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Special Note Regarding Forward-Looking Statements 
This annual report on Form 20-F contains forward-looking statements that involve substantial risks and uncertainties. All statements contained in this report, other than statements of historical fact, including statements regarding our and our Founded Entities' strategy, future operations, future financial position, future revenues, projected costs, prospects, plans and objectives of management, are forward-looking statements. The words “anticipate,” “believe,” “estimate,” “expect,” “intend,” “may,” “plan,” “predict,” “project,” “target,” “potential,” “would,” “could,” “should,” “continue” and similar expressions are intended to identify forward-looking statements, although not all forward-looking statements contain these identifying words. The forward-looking statements in this annual report on Form 20-F include, among other things, statements about:
•our ability to realize value from our Founded Entities, which may be impacted if we reduce our ownership to a minority interest or otherwise cede control to other investors through contractual agreements or otherwise;
•the success, cost and timing of our clinical development within our Internal Programs and Founded Entities, including the progress of, and results from, our Internal Programs' and Founded Entities' preclinical and clinical trials of LYT-100, LYT-200, SPT-300 (formerly known as LYT-300) SPT-310 (formerly known as LYT-310) and SPT-320 (formerly known as LYT-320), our technology platforms and other potential therapeutic candidates within our Internal Programs and therapeutic candidates being developed by our Founded Entities;
•our ability to obtain and maintain regulatory clearance, certification, authorization or approval of the therapeutic candidates within our Internal Programs or our Founded Entities, and any related restrictions, limitations or warnings in the label of any of the therapeutic candidates if cleared, certified, authorized or approved;
•our ability to compete with companies currently marketing or engaged in the development of treatments for indications within our Internal Programs or our Founded Entities are designed to target;
•our plans to pursue research and development of other future therapeutic candidates;
•the potential advantages of the therapeutic candidates within our Internal Programs and the therapeutic candidates being developed by our Founded Entities;
•the rate and degree of market acceptance and clinical utility of our therapeutic candidates;
•the success of our collaborations and partnerships with third parties;
•our estimates regarding the potential market opportunity for the therapeutic candidates within our Internal Programs and the therapeutic candidates being developed by our Founded Entities;
•our sales, marketing and distribution capabilities and strategy;
•our ability to establish and maintain arrangements for manufacture of the therapeutic candidates within our Internal Programs and therapeutic candidates being developed by our Founded Entities;
•our intellectual property position;
•our expectations related to the use of capital;
•the effect of any pandemic or other public health crises, including mitigation efforts and economic effects, on any of the foregoing or other aspects of our business operations;
•our estimates regarding expenses, future revenues, capital requirements and needs for additional financing;
•the impact of government laws and regulations; and
•our competitive position.
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SUMMARY OF RISK FACTORS 
The risk factors described below are a summary of the principal risk factors associated with our business. These are not the only risks we face. You should carefully consider these risk factors, together with the risk factors incorporated by reference into Item 3D. of this annual report on Form 20-F and the other reports and documents filed by us with the SEC.
•As of December 31, 2023, we had never generated revenue from the therapeutic candidates within our Internal Programs, and we may never be operationally profitable.
•We may require substantial additional funding to achieve our business goals. If we are unable to obtain this funding when needed and on acceptable terms, we could be forced to delay, limit or terminate certain of our therapeutic development efforts. Certain of our Founded Entities will similarly require substantial additional funding to achieve their business goals.
•Our ability to realize value from our Founded Entities may be impacted if we reduce our ownership or otherwise cede control to other investors through contractual agreements or otherwise.
•We have limited information about and limited control or influence over our Non-Controlled Founded Entities.
•The therapeutic candidates within our Internal Programs and most of our Founded Entities’ therapeutic candidates are in preclinical or clinical development, which is a lengthy and expensive process with uncertain outcomes and the potential for substantial delays. We cannot give any assurance that any of our and our Founded Entities’ therapeutic candidates will receive regulatory clearance, authorization or approval, which is necessary before they can be commercialized.
•Preclinical development is uncertain. Our preclinical programs may experience delays or may never advance to clinical trials, which would adversely affect our ability to obtain regulatory clearance, authorization or approvals or commercialize these programs on a timely basis or at all, which would have an adverse effect on our business.
•Clinical trials of our or our Founded Entities’ therapeutic candidates may be delayed, and certain programs may never advance in the clinic or may be more costly to conduct than we anticipate, any of which can affect our ability to fund our company and would have a material adverse impact on our platform or our business.
•If we encounter difficulties enrolling patients in clinical trials, our clinical development activities could be delayed or otherwise adversely affected.
•Use of the therapeutic candidates within our Internal Programs or the therapeutic candidates being developed by our Founded Entities could be associated with side effects, AEs or other properties or safety risks, which could delay or halt their clinical development, prevent their regulatory clearance, authorization or approval, cause us to suspend or discontinue clinical trials, abandon a therapeutic candidate, limit their commercial potential, if cleared, authorized or approved, or result in other significant negative consequences that could severely harm our business, prospects, operating results and financial condition. 
•Our clinical trials may fail to demonstrate substantial evidence of the safety and effectiveness of therapeutic candidates that we may identify and pursue for their intended uses, which would prevent, delay or limit the scope of regulatory clearance, certification, authorization or approval and potential commercialization.
•Even if we complete the necessary preclinical studies and clinical trials, the marketing approval and certification process is expensive, time-consuming and uncertain and may prevent us from obtaining clearance, certification, authorization or approvals for the potential commercialization of therapeutic candidates.
•If we are unable to obtain regulatory clearance, certification, authorization or approval in one or more jurisdictions for any therapeutic candidates that we may identify and develop, our business could be substantially harmed.
•Certain of the therapeutic candidates being developed by us or our Founded Entities are novel, complex and difficult to manufacture. We could experience manufacturing problems that result in delays in our development or commercialization programs or otherwise harm our business.
•If, in the future, we are unable to establish sales and marketing capabilities or enter into agreements with third parties to sell and market any therapeutic candidates we may develop, we may not be successful in commercializing those therapeutic candidates if and when they are approved. 
•If we fail to comply with healthcare laws, we could face substantial penalties and our business, operations and financial conditions could be adversely affected.
•We face significant competition in an environment of rapid technological and scientific change, and there is a possibility that our competitors may achieve regulatory approval before us or develop therapies that are safer, more advanced or more effective than ours, which may negatively impact our ability to successfully market or commercialize any therapeutic candidates we may develop and ultimately harm our financial condition.
•We are currently party to and may seek to enter into additional collaborations, licenses and other similar arrangements and may not be successful in maintaining existing arrangements or entering into new ones, and even if we are, we may not realize the benefits of such relationships, which could cause us to expend significant resources and give rise to substantial business risk with no assurance of financial return.
•We rely on third parties to assist in conducting our clinical trials and some aspects of our research and preclinical testing, and those third parties may not perform satisfactorily, including failing to meet deadlines for the completion of such trials, research, or testing. 
•If we or our Founded Entities are unable to obtain and maintain sufficient intellectual property protection for our or our Founded Entities’ existing therapeutic candidates or any other therapeutic candidates that we or they may identify, or if the scope of the intellectual property protection we or they currently have or obtain in the future is not sufficiently broad, our competitors could develop and commercialize therapeutic candidates similar or identical to ours, and our ability to successfully commercialize our existing therapeutic candidates and any other therapeutic candidates that we or they may pursue may be impaired.
•We may not be able to protect our intellectual property rights throughout the world.
•Our or our Founded Entities’ proprietary rights may not adequately protect our technologies and therapeutic candidates, and do not necessarily address all potential threats to our competitive advantage.
•The failure to maintain our licenses and realize their benefits may harm our business.
•If we or our Founded Entities fail to comply with our obligations in the agreements under which we license intellectual property rights from third parties or these agreements are terminated or we or our Founded Entities otherwise experience disruptions to our business relationships with our licensors, we could lose intellectual property rights that are important to our business.
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•Patent terms may be inadequate to protect our competitive position on therapeutic candidates for an adequate amount of time.
•Issued patents covering our Internal Programs or our Founded Entities' therapeutics candidates could be found invalid or unenforceable if challenged in courts or patent offices.
•If we are unable to protect the confidentiality of our trade secrets, the value of our technology could be materially adversely affected and our business would be harmed. 
•We and our Founded Entities may be subject to claims challenging the inventorship of our patents and other intellectual property.
•The COVID-19 pandemic has impacted, and any future global health crises may in the future impact, our business, including our clinical trials and preclinical studies, and may materially and adversely affect our business in the future.
•Failures in one or more of our programs could adversely impact other programs and have a material adverse impact on our business, results of operations and ability to fund our business.
•Our business is highly dependent on the clinical advancement of our programs and our success in identifying potential therapeutic candidates. Delay or failure to advance our programs could adversely impact our business.
•Our future success depends on our ability to retain key employees, directors, consultants and advisors and to attract, retain and motivate qualified personnel. 
•The market price of our ADSs has been and will likely continue to be highly volatile, and you could lose all or part of your investment.
•Holders of ADSs are not treated as holders of our ordinary shares.
•As a foreign private issuer, we are permitted to adopt certain home country practices in relation to corporate governance matters that differ significantly from Nasdaq corporate governance listing standards. These practices may afford less protection to shareholders than they would enjoy if we complied fully with corporate governance listing standards.
•If we are unable to maintain an effective system of internal control over financial reporting, we may not be able to accurately report our financial results or prevent fraud. As a result, shareholders could lose confidence in our financial and other public reporting, which would harm our business and the trading price of our ADSs.
iv



EXPLANATORY NOTE
Pursuant to Rule 12b-23(a) of the Securities Exchange Act of 1934, as amended, the information required in this annual report on Form 20-F for the fiscal year ended December 31, 2023 (this "annual report on Form 20-F") of PureTech Health plc (the “Company”) set out below is being incorporated by reference from PureTech’s “Annual Report and Accounts 2023”, portions of which are included as exhibit 15.1 to this annual report on Form 20-F. Only the information set out below with specific reference to items and pages of PureTech's "Annual Report and Accounts 2023" is deemed to be filed as part of this annual report on Form 20-F. Other information contained within PureTech's "Annual Report and Accounts 2023" that is not specified, including graphs and tabular data, is not included in this annual report on Form 20-F and is not deemed to be filed as part of this annual report on Form 20-F. Photographs are also not included. References herein to PureTech's websites are textual references only and information on or accessible through such websites does not form part of and is not incorporated into this annual report on Form 20-F. 
References below to major headings include all information under such major headings, including subheadings, unless such reference is a reference to a subheading, in which case such reference includes only the information contained under such subheading. Unless the context otherwise requires, “PureTech” and “PureTech Health” refer to the Company, which is comprised of PureTech and its subsidiaries (together, the “Group”). 
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PART I 
	
	
	
	
	
	

	ITEM 1.
	IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS.



A. IDENTITY OF DIRECTORS
Not applicable.
B. IDENTITY OF SENIOR MANAGEMENT 
Not applicable.
C. IDENTITY OF ADVISERS.
Not applicable.
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	ITEM 2.
	OFFER STATISTICS AND EXPECTED TIMETABLE


Not applicable. 
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	ITEM 3.
	KEY INFORMATION


A. [Reserved] 
B. CAPITALIZATION AND INDEBTEDNESS
Not applicable.
C. REASONS FOR THE OFFER AND USE OF PROCEEDS
Not applicable.
D. RISK FACTORS
The information (including tabular data) set forth or referenced under the heading “Risk Factor Annex" on pages 186 to 223 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
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	ITEM 4.
	INFORMATION ON THE COMPANY


A. HISTORY AND DEVELOPMENT OF THE COMPANY
The information set forth under the heading "History and Development of the Company" on page 185 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
For a description of our principal capital expenditures and divestitures for the three years ended December 31, 2023 and for those currently in progress, see Item 5. “Operating and Financial Review and Prospects—A. Operating Results”. 
The United States Securities and Exchange Commission (the “SEC”) maintains an internet website that contains reports, proxy and information statements, and other information regarding issuers, like us, that file electronically with the SEC. The address of that website is www.sec.gov. We also maintain an Internet website at www.puretechhealth.com. The information contained on, or that may be accessed through, our website is not part of, and is not incorporated into, annual report on Form 20-F.
B. BUSINESS OVERVIEW
The information (including graphs and tabular data) set forth under the following headings is incorporated by reference herein: “Highlights of the Year—2023” (for the years of 2021, 2022 and 2023) on page 1, “PureTech's Hub-and-Spoke Model” on page 10, "Internal Program" on page 11, “ESG Report— Patients-Ensuring Drug Efficacy and Safety” on page 33, “Risk Management—Risks related to regulatory approval" on page 61 and "Risk Management—Risks related to intellectual property protection" on page 63, “Financial Review—Revenue” on page 71, in each case of PureTech's "Annual Report and Accounts 2023" included as exhibit 15.1 to this annual report on Form 20-F, “Consolidated Statement of Comprehensive Income/(Loss),” “Notes to the Consolidated Financial Statements—Note 3. Revenue” and “Notes to the Consolidated Financial Statements—Note 4. Segment Information,” in each case of our audited consolidated financial statements included elsewhere in this annual report on Form 20-F. Seasonality does not materially impact the Company's main business.
Competition
The biotechnology and pharmaceutical industries utilize rapidly advancing technologies and are characterized by intense competition. There is also a strong emphasis on intellectual property and proprietary products. Our pipeline builds on validated biology of known therapeutics while applying unique inventive steps that improve the clinical pharmacology. We further de-risk programs with key experiments at an early stage to validate the underlying value proposition. We believe that our technology, drug discovery and development expertise and capabilities enable such strong pipeline creation and provide us with a competitive advantage. However, we will continue to face competition from different sources including major pharmaceutical companies, biotechnology companies, academic institutions, government agencies, and public and private research institutions. In addition, there are many companies that have approved therapeutics for some of our target indications. For any products that we eventually commercialize, we will not only compete with existing therapies but also compete with new therapies that may become available in the future.
In addition to the competition we will face from the parties described above, we face competition for certain of the product candidates we are developing internally as well as the products we are advancing through our Founded Entities. 
LYT-100
In the field of idiopathic pulmonary fibrosis (IPF), there are two approved drugs, pirfenidone (Esbriet), marketed by Roche, and nintedanib (Ofev), marketed by Boehringer Ingelheim. These drugs have unfavorable tolerability profiles, leading to sustained unmet need for novel therapies. In May 2022, a generic version of pirfenidone was approved in the US. Generic pirfenidone is also starting to be prescribed in some EU countries. Other potential competitive product candidates in various stages of development include, but are not limited to: United Therapeutics’ treprostinil in Phase 3 clinical trials, Boehringer Ingelheim’s BI1015550 in Phase 3 development, BMS’ BMS-986278 in Phase 3 clinical development, Avalyn’s AP01 which is expected to enter a Phase 2 or 3 trial , Pliant Therapeutics’ PLN-74809 in Phase 2 clinical development, and Horizon Therapeutics’ HZN-825 in Phase 2 clinical development. 
LYT-200
We are aware of one current drug product candidate targeting galectin-9, FibroGen’s FG-3165, which FibroGen has disclosed that they are anticipating submitting an Investigational New Drug Application, or IND, for in the first quarter of 2024. Additionally, if we are successful in developing LYT-200 as an immuno-oncology (IO) treatment we would expect to compete with currently approved IO therapies and those that may be developed in the future. Current marketed IO products include CTLA-4, such as BMS’ Yervoy, and PD-1/PD-L1, such as BMS’ Opdivo, Merck’s Keytruda and Genentech’s Tecentriq, and T cell engager immunotherapies, such as Amgen’s Blincyto. In addition, there are other academic groups and/or companies that may be involved in pre-clinical research centered around galectin-9 as a therapeutic target.
SPT-300 (formerly known as LYT-300)
In the field of GABAA positive allosteric modulators, there are four approved drugs, allopregnanolone (Zulresso) and zuranolone (Zurzuvae), marketed by Sage Therapeutics, ganaxolone (Ztalmy), marketed by Marinus Pharmaceuticals, and cenobamate (Xcopri), marketed by SK Life Science. Other potential competitive product candidates in various stages of development include, Abbvie/Cerevel’s darigabat , Roche’s alogabat and Sage’s SAGE-324, all in Phase 2 clinical development. 
SPT-310 (formerly known as LYT-310)
In the field of cannabidiol agents, there is one FDA approved drug, Epidiolex, marketed by Jazz Pharmaceuticals (originally GW Pharmaceuticals). Other potential competitive product candidates in various stages of development include Horizon/Zynerba Pharmaceuticals’ ZyGel in Phase 3 clinical development, Cardiol Therapeutics’ Cardiol Rx in Phase 2 clinical development. 
SPT-320 (formerly known as LYT-320)
We are aware of only one other agomelatine agent in development, Alto Neuroscience’s ALTO-300. ALTO-300 successfully completed a Phase 2a open-label trial to evaluate predictive biomarkers for efficacy and safety. ALTO-300 is now in a placebo-
4



controlled Phase 2b trial and topline data is estimated to be in the second half of 2024. In addition, there are other academic groups that may be involved in research centered around agomelatine as a therapeutic target. 
Glyph Technology Platform
We are not aware of any direct competitors to our Glyph technology platform, but it may compete with new therapies that become available in the future to target the indications we are focused on. 
Government Regulation 
Government authorities in the United States, at the federal, state and local level, and in other countries and jurisdictions, including the European Union, or EU, extensively regulate, among other things, the research, development, testing, manufacture, quality control, approval, packaging, storage, recordkeeping, labeling, advertising, promotion, distribution, marketing, post-approval monitoring and reporting, and import and export of drugs, biological products and medical devices. The processes for obtaining regulatory approvals in the United States and in foreign countries and jurisdictions, along with subsequent compliance with applicable statutes and regulations, require the expenditure of substantial time and financial resources.
U.S. Regulation of Drugs and Biologics 
In the United States, the FDA regulates drugs under the FDCA, and its implementing regulations, and biologics under the FDCA and the Public Health Service Act and its implementing regulations. FDA approval is required before any new unapproved drug or dosage form, including a new use of a previously approved drug, can be marketed in the United States. Drugs and biologics are also subject to other federal, state, and local statutes and regulations. The process required by the FDA before such product candidates may be marketed in the United States generally involves the following: 
•completion of extensive preclinical laboratory tests and preclinical animal studies, certain of which must be performed in accordance with Good Laboratory Practice, or GLP, regulations and other applicable regulations; 
•submission to the FDA of an IND, which must become effective before human clinical studies may begin; 
•approval by an independent institutional review board, or IRB, or ethics committee representing each clinical site before each clinical study may be initiated; 
•performance of adequate and well-controlled human clinical studies in accordance with Good Clinical Practice, or GCP, requirements to establish the safety and efficacy, or with respect to biologics, the safety, purity and potency of the product candidate for each proposed indication; 
•preparation of and submission to the FDA of a new drug application, or NDA, or biologics license application, or BLA, after completion of all pivotal clinical studies; 
•potential review of the product application by an FDA advisory committee, where appropriate and if applicable; 
•a determination by the FDA within 60 days of its receipt of an NDA or BLA to file the application for review; 
•satisfactory completion of an FDA pre-approval inspection of the manufacturing facilities where the proposed product drug substance is produced to assess compliance with current Good Manufacturing Practices, or cGMP, and potential audits of selected clinical trial sites to ensure compliance with GCP; and 
•FDA review and approval of an NDA or BLA prior to any commercial marketing or sale of the drug in the United States. 
An IND is a request for authorization from the FDA to administer an investigational drug product to humans. The central focus of an IND submission is on the general investigational plan and the protocol or protocols for preclinical studies and clinical trials. The IND also includes results of animal and in vitro studies assessing the toxicology, pharmacokinetics, pharmacology and pharmacodynamics of the product, chemistry, manufacturing and controls, or CMC, information, and any available human data or literature to support the use of the investigational product. An IND must become effective before human clinical trials may begin. The IND automatically becomes effective 30 days after receipt by the FDA, unless the FDA, within the 30-day period, raises safety concerns or questions about the proposed clinical trial. In such a case, the IND may be placed on clinical hold and the IND sponsor and the FDA must resolve any outstanding concerns or questions before the clinical trial can begin. Submission of an IND therefore may or may not result in FDA authorization to begin a clinical trial. 
Clinical trials involve the administration of the investigational product to human subjects under the supervision of qualified investigators in accordance with GCP, which includes, among other things, the requirement that all research subjects provide their informed consent for their participation in any clinical study. Clinical trials are conducted under protocols detailing, among other things, the objectives of the study, the parameters to be used in monitoring safety and the effectiveness criteria to be evaluated. A separate submission to the existing IND must be made for each successive clinical trial conducted during product development and for any subsequent protocol amendments. While the IND is active, progress reports summarizing the results of the clinical trials and nonclinical studies performed since the last progress report, among other information, must be submitted at least annually to the FDA, and written IND safety reports must be submitted to the FDA and investigators for serious and unexpected suspected adverse events, findings from other studies suggesting a significant risk to humans exposed to the drug, findings from animal or in vitro testing suggesting a significant risk to humans exposed to the drug, and any clinically important increased rate of a serious suspected adverse reaction compared to that listed in the protocol or investigator brochure.
Furthermore, an independent IRB for each site proposing to conduct the clinical trial must review and approve the plan for any clinical trial and its informed consent form before the clinical trial begins at that site, and must monitor the study until completed. Regulatory authorities, the IRB or the sponsor may suspend a clinical trial at any time on various grounds, including a finding that the subjects are being exposed to an unacceptable health risk or that the trial is unlikely to meet its stated objectives. Some studies also include oversight by an independent group of qualified experts organized by the clinical study sponsor, known as a data safety monitoring board, which provides authorization for whether or not a study may move forward at designated check points based on access to certain data from the study and may halt the clinical trial if it determines that there is an unacceptable safety risk for subjects or other grounds, such as no demonstration of efficacy. There are also requirements governing the reporting of ongoing preclinical studies and clinical trials and clinical study results to public registries. 
The clinical investigation of a drug is generally divided into three phases. Although the phases are usually conducted sequentially, they may overlap or be combined. 
•Phase 1. The investigational product is initially introduced into healthy human subjects or patients with the target disease or condition. These studies are generally designed to test the safety, dosage tolerance, absorption, metabolism and distribution 
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of the investigational product in humans, the side effects associated with increasing doses, and, if possible, to gain early evidence on effectiveness. 
•Phase 2. The investigational product is administered to a limited patient population with a specified disease or condition to evaluate the preliminary efficacy, optimal dosages and dosing schedule and to identify possible adverse side effects and safety risks. 
•Phase 3. The investigational product is administered to an expanded patient population to further evaluate dosage, to provide statistically significant evidence of clinical efficacy and to further test for safety, generally at multiple geographically dispersed clinical trial sites. These clinical trials are intended to establish the overall risk/benefit ratio of the investigational product and to provide an adequate basis for product approval. 
In some cases, the FDA may condition approval of an NDA or BLA for a product candidate on the sponsor’s agreement to conduct additional clinical studies after approval. In other cases, a sponsor may voluntarily conduct additional clinical studies after approval to gain more information about the drug within the approved indication. Such post-approval studies are often referred to as Phase 4 clinical studies. Concurrent with clinical trials, companies may complete additional animal studies and develop additional information about the biological characteristics of the product candidate, and must finalize a process for manufacturing the product in commercial quantities in accordance with cGMP requirements. The manufacturing process must be capable of consistently producing quality batches of the product candidate and, among other things, must develop methods for testing the identity, strength, quality and purity of the final product, or for biologics, the safety, purity and potency. 
Special Protocol Assessment 
The special protocol assessment, or SPA, process is designed to facilitate the FDA’s review and approval of certain drugs and biologics by allowing the FDA to evaluate the proposed design of certain preclinical studies and clinical trials, including among others, trials that are intended to form the primary basis for determining a product candidate’s efficacy. Upon specific request by a clinical trial sponsor, the FDA aims to evaluate the protocol and respond to a sponsor’s questions regarding, among other things, entry, criteria, dose selection, endpoints, trial conduct and data analyses, within 45 days of receipt of the request. The FDA ultimately assesses whether the protocol design and planned analysis of the trial are acceptable to support regulatory approval of the product candidate with respect to effectiveness of the indication studied. All agreements and disagreements between the FDA and the sponsor regarding an SPA must be clearly documented in an SPA letter or the minutes of a meeting between the sponsor and the FDA.
Even if the FDA agrees to the design, execution and analyses proposed in protocols reviewed under the SPA process, the FDA may rescind or alter its agreement where the FDA determines that a substantial scientific issue essential to determining the safety or efficacy of the product candidate has been identified after the trial has begun, which can include, but is not limited to, the following circumstances: 
•identification of data that would call into question the clinical relevance of previously agreed-upon efficacy endpoints;
•identification of safety concerns related to the product or its pharmacological class;
•paradigm shifts in disease diagnosis or management recognized by the scientific community and the FDA; or
•the relevant data, assumptions, or information provided by the sponsor in the SPA submission are found to be false statements or misstatements, or are found to omit relevant facts, such that the clinical relevance of critical components of trial design is called into question, or appropriate safety monitoring and human subject protection are affected.
A documented SPA may be modified, and such modification will be deemed binding on the FDA review division, except under the circumstances described above, if the FDA and the sponsor agree in writing to modify the protocol and such modification is intended to improve the study. If the sponsor fails to follow the protocol that was agreed upon with FDA consistent with the SPA agreement, or makes substantive changes in the protocol without the FDA’s agreement, then FDA will consider the results from the study as a BLA or NDA review issue. The FDA will not be bound by an SPA agreement where the sponsor fails to conduct the trial in accordance with the agreed SPA.
NDA and BLA Review Process 
Assuming successful completion of all required testing in accordance with all applicable regulatory requirements, the results of product development, including, among other things, the results from nonclinical studies and clinical trials are submitted to the FDA as part of an NDA or BLA requesting approval to market the product for one or more indications. The NDA or BLA must include all relevant data available from pertinent preclinical studies and clinical trials, including negative or ambiguous results as well as positive findings, together with detailed information relating to the product’s CMC and proposed labeling, among other things. Data can come from company-sponsored clinical studies intended to test the safety and effectiveness of the product, or from a number of alternative sources, including studies initiated and sponsored by investigators. The submission of an NDA or BLA requires payment of a substantial application user fee to the FDA, unless a waiver or exemption applies. 
In addition, under the Pediatric Research Equity Act, or PREA, an NDA or BLA or supplement to an NDA or BLA must contain data to assess the safety and effectiveness of the biological product candidate for the claimed indications in all relevant pediatric subpopulations and to support dosing and administration for each pediatric subpopulation for which the product is safe and effective. The FDA requires that a sponsor who is planning to submit a marketing application for a drug or biological product that includes a new active ingredient, new indication, new dosage form, new dosing regimen or new route of administration submit an initial pediatric study plan within sixty days after an end-of-Phase 2 meeting or as may be agreed between the sponsor and FDA. Unless otherwise required by regulation, PREA does not apply to any product candidate for an indication for which orphan designation has been granted. 
Within 60 days following submission of the application, the FDA reviews the submitted BLA or NDA to determine if the application is substantially complete before the FDA accepts it for filing. The FDA may refuse to file any NDA or BLA that it deems incomplete or not properly reviewable at the time of submission and may request additional information. In this event, the NDA or BLA must be resubmitted with the additional information. Once an NDA or BLA has been accepted for filing, the FDA’s goal is to review applications for original biologics or new-molecular-entity drugs within ten months after the filing date, or, if the application qualifies for priority review, six months after the filing date. In both standard and priority reviews, the review process may also be extended for a three-month period for the FDA to review additional information that is deemed a major amendment to an application.
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The FDA reviews an NDA to determine, among other things, whether a product is safe and effective for its intended use and whether its manufacturing is sufficient to assure and preserve the product’s identity, strength, quality and purity. The FDA reviews a BLA to determine, among other things, whether a product is safe, pure and potent and the facility in which it is manufactured, processed, packed or held meets standards designed to assure the product’s continued safety, purity and potency. When reviewing an NDA or BLA, the FDA may convene an advisory committee to provide clinical insight on application review questions. The FDA is not bound by the recommendations of an advisory committee, but it considers such recommendations carefully when making decisions. 
Before approving an NDA or BLA, the FDA will typically inspect the facility or facilities where the product is manufactured. The FDA will not approve an application unless it determines that the manufacturing processes and facilities are in compliance with cGMP requirements and adequate to assure consistent production of the product within required specifications. Additionally, before approving an NDA or BLA, the FDA will typically inspect one or more clinical sites to assure compliance with GCP. 
After the FDA evaluates the NDA or BLA and conducts inspections of manufacturing facilities where the investigational product and/or its drug substance will be produced, the FDA may issue an approval letter or a Complete Response letter. An approval letter authorizes commercial marketing of the product with specific prescribing information for specific indications. A Complete Response letter will describe all of the deficiencies that the FDA has identified in the NDA or BLA, except that where the FDA determines that the data supporting the application are inadequate to support approval, the FDA may issue the Complete Response letter without first conducting required inspections, testing submitted product lots and/or reviewing proposed labeling. In issuing the Complete Response letter, the FDA may recommend actions that the applicant might take to place a resubmittedNDA or BLA in condition for approval, including requests for additional clinical studies, or other information supporting the application. Notwithstanding the submission of any additional information or data, the FDA may delay or refuse approval of an NDA or BLA if applicable regulatory criteria are not satisfied. 
If the FDA approves a BLA or NDA, such approval will be granted for particular indications and may entail limitations on the indicated uses for which such product may be marketed. For example, the FDA may approve the NDA or BLA with a Risk Evaluation and Mitigation Strategy, or REMS, to ensure the benefits of the product outweigh its risks. A REMS is a safety strategy to manage a known or potential serious risk associated with a product and to enable patients to have continued access to such medicines by managing their safe use, and could include medication guides, physician communication plans, or elements to assure safe use, such as restricted distribution methods, patient registries and other risk minimization tools. The FDA also may condition approval on, among other things, changes to proposed labeling or the development of adequate controls and specifications. Once approved, the FDA may withdraw the product approval if compliance with pre- and post-marketing requirements is not maintained or if problems occur after the product reaches the marketplace. The FDA may require one or more post-market studies and surveillance to further assess and monitor the product’s safety and effectiveness after commercialization, and may limit further marketing of the product based on the results of these post-marketing studies. 
Regulation of Combination Products in the United States 
Certain therapeutic products are comprised of multiple components, such as drug or biologic components and device components, that would normally be subject to different regulatory frameworks by the FDA and frequently regulated by different centers at the FDA. These products are known as combination products. Under the FDCA, the FDA is charged with assigning a center with primary jurisdiction, or a lead center, for review of a combination product. The determination of which center will be the lead center is based on the “primary mode of action” of the combination product. Thus, if the primary mode of action of a drug-device combination product is attributable to the drug product, the FDA center responsible for premarket review of the drug product would have primary jurisdiction for the combination product. The FDA has also established the Office of Combination Products to address issues surrounding combination products and provide more certainty to the regulatory review process. That office serves as a focal point for combination product issues for agency reviewers and industry. It is also responsible for developing guidance and regulations to clarify the regulation of combination products, and for assignment of the FDA center that has primary jurisdiction for review of combination products where the jurisdiction is unclear or in dispute. A combination product with a primary mode of action attributable to the drug or biologic component generally would be reviewed and approved pursuant to the drug approval processes set forth in the FDCA. In reviewing the NDA or BLA for such a product, however, FDA reviewers would consult with their counterparts in the FDA’s Center for Devices and Radiological Health to ensure that the device component of the combination product met applicable requirements regarding safety, effectiveness, durability and performance. In addition, under FDA regulations, combination products are subject to cGMP requirements applicable to both drugs and devices, including the Quality System Regulation, or QSR, currently applicable to medical devices. 
Expedited Development and Review Programs for Drugs and Biologics 
The FDA offers a number of expedited development and review programs for qualifying product candidates. The fast track program is intended to expedite or facilitate the process for reviewing product candidates that meet certain criteria. Specifically, product candidates are eligible for fast track designation if they are intended to treat a serious or life-threatening disease or condition and demonstrate the potential to address unmet medical needs for the disease or condition. Fast track designation applies to the combination of the product candidate and the specific indication for which it is being studied. The sponsor of a fast track product candidate has opportunities for more frequent interactions with the review team during product development and, once an NDA or BLA is submitted, the application may be eligible for priority review. A fast track product candidate may also be eligible for rolling review, where the FDA may consider for review sections of the NDA or BLA on a rolling basis before the complete application is submitted, if the sponsor provides a schedule for the submission of the sections of the NDA or BLA, the FDA agrees to accept sections of the NDA or BLA and determines that the schedule is acceptable, and the sponsor pays any required user fees upon submission of the first section of the NDA or BLA. 
A product candidate intended to treat a serious or life-threatening disease or condition may also be eligible for breakthrough therapy designation to expedite its development and review. A product candidate can receive breakthrough therapy designation if preliminary clinical evidence indicates that the product candidate, alone or in combination with one or more other drugs or biologics, may demonstrate substantial improvement over existing therapies on one or more clinically significant endpoints, such as substantial treatment effects observed early in clinical development. The designation includes all of the fast track program 
7



features, as well as more intensive FDA interaction and guidance beginning as early as Phase 1 and an organizational commitment to expedite the development and review of the product candidate, including involvement of senior managers. 
Any marketing application for a drug or biologic submitted to the FDA for approval, including a product candidate with a fast track designation and/or breakthrough therapy designation, may be eligible for other types of FDA programs intended to expedite the FDA review and approval process, such as priority review . An NDA or BLA is eligible for priority review if the product candidate has the potential to provide a significant improvement in the treatment, diagnosis or prevention of a serious disease or condition. For new-molecular-entity NDAs and original BLAs, priority review designation means the FDA’s goal is to take action on the marketing application within six months of the 60-day filing date (as compared to ten months under standard review). 
Additionally, depending on the designs of the applicable clinical trials, product candidates studied for their safety and effectiveness in treating serious or life-threatening diseases or conditions may receive accelerated approval upon a determination that the product candidate has an effect on a surrogate endpoint that is reasonably likely to predict clinical benefit, or on a clinical endpoint that can be measured earlier than irreversible morbidity or mortality, that is reasonably likely to predict an effect on irreversible morbidity or mortality or other clinical benefit, taking into account the severity, rarity, or prevalence of the condition and the availability or lack of alternative treatments. As a condition of accelerated approval, the FDA will generally require the sponsor to perform adequate and well-controlled confirmatory clinical studies to verify and describe the anticipated effect on irreversible morbidity or mortality or other clinical benefit and may require such confirmatory studies be underway prior to granting accelerated approval. Products receiving accelerated approval may be subject to expedited withdrawal procedures if the sponsor fails to conduct the required confirmatory studies in a timely manner or if such studies fail to verify the predicted clinical benefit. In addition, the FDA currently requires as a condition for accelerated approval pre-approval of promotional materials, which could adversely impact the timing of the commercial launch of the product. 
Fast track designation, breakthrough therapy designation, priority review, and accelerated approval do not change the standards for approval but may expedite the development or approval process. Even if a product qualifies for one or more of these programs, the FDA may later decide that the product no longer meets the conditions for qualification or decide that the time period for FDA review or approval will not be shortened. We may explore some of these opportunities for our product candidates as appropriate. 
Rare Pediatric Disease Priority Review Voucher Program
In 2012, the U.S. Congress authorized the FDA to award priority review vouchers to Sponsors of certain rare pediatric disease product applications. This program is designed to encourage development of new drug and biological products for prevention and treatment of certain rare pediatric diseases. Specifically, under this program, a sponsor who receives an approval for a drug or biologic for a “rare pediatric disease” may qualify for a voucher that can be redeemed to receive priority review of a subsequent marketing application for a different product. The Sponsor of a rare pediatric disease drug product receiving a priority review voucher may transfer (including by sale) the voucher to another sponsor. The voucher may be further transferred any number of times before the voucher is used, as long as the Sponsor making the transfer has not yet submitted the application. The FDA may also revoke any priority review voucher if the rare pediatric disease drug for which the voucher was awarded is not marketed in the U.S. within one year following the date of approval.
For purposes of this program, a “rare pediatric disease” is a (a) serious or life-threatening disease in which the serious or life-threatening manifestations primarily affect individuals aged from birth to 18 years, including age groups often called neonates, infants, children, and adolescents; and (b) rare diseases or conditions within the meaning of the Orphan Drug Act. On December 27, 2020, the Rare Pediatric Disease Priority Review Voucher Program was extended. Under the current statutory sunset provisions, after September 30, 2024, FDA may only award a voucher for an approved rare pediatric disease product application if the Sponsor has rare pediatric disease designation for the drug, and that designation was granted by September 30, 2024. After September 30, 2026, FDA may not award any Rare Pediatric Disease Priority Review Voucher.
Orphan Drug Designation 
Under the Orphan Drug Act, the FDA may grant orphan designation to a drug or biologic intended to treat a rare disease or condition, which is a disease or condition that affects fewer than 200,000 individuals in the United States, or more than 200,000 individuals in the United States for which there is no reasonable expectation that the cost of developing and making available in the United States a drug or biologic for this type of disease or condition will be recovered from sales in the United States for that drug or biologic. Orphan drug designation must be requested before submitting an NDA or BLA. After the FDA grants orphan drug designation, the generic identity of the therapeutic agent and its potential orphan use are disclosed publicly by the FDA. The orphan drug designation does not convey any advantage in, or shorten the duration of, the regulatory review or approval process. 
If a product that has orphan drug designation subsequently receives the first FDA approval for the disease or condition for which it has such designation, the product is entitled to orphan drug exclusive approval (or exclusivity), which means that the FDA may not approve any other applications, including a full NDA or BLA, to market the same drug or biologic for the same disease or condition for seven years, except in limited circumstances, such as a showing of clinical superiority to the product with orphan drug exclusivity or if the FDA finds that the holder of the orphan drug exclusivity has not shown that it can assure the availability of sufficient quantities of the orphan drug to meet the needs of patients with the disease or condition for which the drug or biologic was designated. Orphan drug exclusivity does not prevent the FDA from approving a different drug or biologic for the same disease or condition, or the same drug or biologic for a different disease or condition. Among the other benefits of orphan drug designation are tax credits for certain research and a waiver of the NDA or BLA application user fee. 
A designated orphan drug may not receive orphan drug exclusivity if it is approved for a use that is broader than the disease or condition for which it received orphan designation. In addition, exclusive marketing rights in the United States may be lost if the FDA later determines that the request for designation was materially defective or if the manufacturer is unable to assure sufficient quantities of the product to meet the needs of patients with the rare disease or condition. 
Post-Approval Requirements for Drugs and Biologics 
Any products manufactured or distributed pursuant to FDA approvals are subject to pervasive and continuing regulation by the FDA, including, among other things, requirements relating to record-keeping, reporting of adverse experiences, periodic reporting, product sampling and distribution, and advertising and promotion of the product. After approval, most changes to the 
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approved product, such as adding new indications or other labeling claims, are subject to prior FDA review and approval. There also are continuing user fee requirements, under which the FDA assesses an annual program fee for each product identified in an approved NDA or BLA. Drug and biologic manufacturers and their subcontractors are required to register their establishments with the FDA and certain state agencies, and are subject to periodic unannounced inspections by the FDA and certain state agencies for compliance with cGMPs, which impose certain procedural and documentation requirements upon NDA or BLA holders and any third-party manufacturers. Changes to the manufacturing process are strictly regulated, and, depending on the significance of the change, may require prior FDA approval before being implemented. FDA regulations also require investigation and correction of any deviations from cGMPs and impose reporting requirements upon us and any third-party manufacturers that we may decide to use. Accordingly, manufacturers must continue to expend time, money and effort in the area of production and quality control to maintain compliance with cGMPs and other aspects of regulatory compliance. 
The FDA may withdraw approval if compliance with regulatory requirements and standards is not maintained or if problems occur after the product reaches the market. Later discovery of previously unknown problems with a product, including adverse events of unanticipated severity or frequency, or with manufacturing processes, or failure to comply with regulatory requirements, may result in revisions to the approved labeling to add new safety information; imposition of post-market studies or clinical studies to assess new safety risks; or imposition of distribution restrictions or other restrictions under a REMS program. Other potential consequences include, among other things: 
•restrictions on the marketing or manufacturing of a product, complete withdrawal of the product from the market or product recalls; 
•fines, warning letters or holds on post-approval clinical studies; 
•refusal of the FDA to approve pending applications or supplements to approved applications, or suspension or revocation of existing product approvals; 
•product seizure or detention, or refusal of the FDA to permit the import or export of products; 
•consent decrees, corporate integrity agreements, debarment or exclusion from federal healthcare programs; 
•mandated modification of promotional materials and labeling and the issuance of corrective information; 
•the issuance of safety alerts, Dear Healthcare Provider letters, press releases and other communications containing warnings or other safety information about the product; or 
•injunctions or the imposition of civil or criminal penalties. 
The FDA closely regulates the marketing, labeling, advertising and promotion of biologics. A company can make only those claims relating to safety and efficacy, purity and potency that are approved by the FDA and in accordance with the provisions of the approved label. The FDA and other agencies actively enforce the laws and regulations prohibiting the promotion of off-label uses. Failure to comply with these requirements can result in, among other things, adverse publicity, warning letters, corrective advertising and potential civil and criminal penalties. Physicians may prescribe legally available products for uses that are not described in the product’s labeling and that differ from those tested by us and approved by the FDA. Such off-label uses are common across medical specialties. Physicians may believe that such off-label uses are the best treatment for many patients in varied circumstances. The FDA does not regulate the behavior of physicians in their choice of treatments. The FDA does, however, restrict manufacturer’s communications on the subject of off-label use of their products. 
Hatch-Waxman Act and Drug Product Exclusivity
Section 505 of the FDCA describes three types of marketing applications that may be submitted to the FDA to request marketing authorization for a new drug. A Section 505(b)(1) NDA is an application that contains full reports of investigations of safety and efficacy. A 505(b)(2) NDA is an application that contains full reports of investigations of safety and efficacy but where at least some of the information required for approval comes from investigations that were not conducted by or for the applicant and for which the applicant has not obtained a right of reference or use from the person by or for whom the investigations were conducted. This regulatory pathway enables the applicant to rely, in part, on the FDA's prior findings of safety and efficacy for an existing product, or published literature, in support of its application. Section 505(j) of the FDCA establishes an abbreviated approval process for a generic version of approved drug products through the submission of an Abbreviated New Drug Application, or ANDA. An ANDA provides for marketing of a generic drug product that has the same active ingredients, dosage form, strength, route of administration, labeling, performance characteristics and intended use, among other things, to a previously approved product. ANDAs are termed "abbreviated" because they are generally not required to include preclinical (animal) and clinical (human) data to establish safety and efficacy. Instead, generic applicants must scientifically demonstrate that their product is bioequivalent to, or performs in the same manner as, the innovator drug through in vitro, in vivo, or other testing. The generic version must deliver the same amount of active ingredients into a subject's bloodstream in the same amount of time as the innovator drug and can often be substituted by pharmacists under prescriptions written for the reference listed drug. In seeking approval for a drug through an NDA, applicants are required to list with the FDA each patent with claims that cover the applicant's drug or a method of using the drug. Upon approval of a drug, each of the patents listed in the application for the drug is then published in the FDA's Approved Drug Products with Therapeutic Equivalence Evaluations, commonly known as the Orange Book. Drugs listed in the Orange Book can, in turn, be cited by potential competitors in support of approval of an ANDA or 505(b)(2) NDA.
Upon submission of an ANDA or a 505(b)(2) NDA, an applicant must certify to the FDA that: (1) no patent information on the drug product that is the subject of the application has been submitted to the FDA; (2) such patent has expired; (3) the date on which such patent expires; or (4) such patent is invalid or will not be infringed upon by the manufacture, use or sale of the drug product for which the application is submitted. Generally, the ANDA or 505(b)(2) NDA cannot be approved until all listed patents have expired, except where the ANDA or 505(b)(2) NDA applicant challenges a listed patent through the last type of certification, also known as a paragraph IV certification. If the applicant does not challenge the listed patents or indicates that it is not seeking approval of a patented method of use, the ANDA or 505(b)(2) NDA application will not be approved until all of the listed patents claiming the referenced product have expired. If the ANDA or 505(b)(2) NDA applicant has provided a Paragraph IV certification to the FDA, the applicant must send notice of the Paragraph IV certification to the NDA and patent holders once the application has been accepted for filing by the FDA. The NDA and patent holders may then initiate a patent infringement lawsuit in response to the notice of the paragraph IV certification. If the paragraph IV certification is challenged by an NDA holder or the patent owner(s) asserts a patent challenge to the paragraph IV certification, the FDA may not approve that application until the earlier of 30 months from the receipt of the notice of the paragraph IV certification, the expiration of the patent, when the infringement case 
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concerning each such patent was favorably decided in the applicant's favor or settled, or such shorter or longer period as may be ordered by a court. This prohibition is generally referred to as the 30-month stay. In instances where an ANDA or 505(b)(2) NDA applicant files a paragraph IV certification, the NDA holder or patent owner(s) regularly take action to trigger the 30-month stay, recognizing that the related patent litigation may take many months or years to resolve. Thus, approval of an ANDA or 505(b)(2) NDA could be delayed for a significant period of time depending on the patent certification the applicant makes and the reference drug sponsor's decision to initiate patent litigation.
The Hatch-Waxman Act also establishes periods of regulatory exclusivity for certain approved drug products, during which the FDA cannot approve (or in some cases accept) an ANDA or 505(b)(2) application that relies on the branded reference drug. For example, the holder of an NDA, including a 505(b)(2) NDA, may obtain five years of non-patent data exclusivity upon approval of a new drug containing new chemical entities that have not been previously approved by the FDA. A drug is a new chemical entity if the FDA has not previously approved any other new drug containing the same active moiety, which is the molecule or ion responsible for the therapeutic activity of the drug substance. During the exclusivity period, the FDA may not accept for review an ANDA or a 505(b)(2) NDA submitted by another company that contains the previously approved active moiety. However, an ANDA or 505(b)(2) NDA may be submitted after four years if it contains a certification of patent invalidity or non-infringement. The Hatch-Waxman Act also provides three years of non-patent exclusivity to the holder of an NDA (including a 505(b)(2) NDA) for a particular condition of approval, or change to a marketed product, such as a new formulation for a previously approved product, if one or more new clinical studies (other than bioavailability or bioequivalence studies) was essential to the approval of the application and was conducted/sponsored by the applicant. This three-year exclusivity period protects against FDA approval of ANDAs and 505(b)(2) NDAs for the condition of the new drug's approval. As a general matter, the three year exclusivity does not prohibit the FDA from approving ANDAs or 505(b)(2) NDAs for generic versions of the original, unmodified drug product. Five-year and three-year exclusivity will not delay the submission or approval of a full NDA; however, an applicant submitting a full NDA would be required to conduct or obtain a right of reference to all of the preclinical studies and adequate and well-controlled clinical trials necessary to demonstrate safety and efficacy.
Biosimilars and Reference Product Exclusivity 
The Biologics Price Competition and Innovation Act of 2009, or BPCIA, created an abbreviated approval pathway for biological products that are highly similar, or “biosimilar,” to or interchangeable with an FDA-approved reference biological product. Biosimilarity, which requires that there be no clinically meaningful differences between the biological product and the reference product in terms of safety, purity, and potency, is generally shown through analytical studies, animal studies, and a clinical study or studies. Interchangeability requires that a product is biosimilar to the reference product and the product must demonstrate that it can be expected to produce the same clinical results as the reference product in any given patient and, for products that are administered multiple times to an individual, the biologic and the reference biologic may be alternated or switched after one has been previously administered without increasing safety risks or risks of diminished efficacy relative to exclusive use of the reference biologic. A product shown to be biosimilar or interchangeable with an FDA-approved reference biological product may rely in part on the FDA’s previous determination of safety and effectiveness for the reference product for approval, which can potentially reduce the cost and time required to obtain approval to market the product. 
Under the BPCIA, an application for a biosimilar product may not be submitted to the FDA until four years following the date that the reference product was first licensed by the FDA. In addition, the approval of a biosimilar product may not be made effective by the FDA until 12 years from the date on which the reference product was first licensed. During this 12-year period of exclusivity, another company may still market a competing version of the reference product if the FDA approves a full BLA for the competing product containing that applicant’s own preclinical data and data from adequate and well-controlled clinical trials to demonstrate the safety, purity and potency of its product. The BPCIA also created certain exclusivity periods for biosimilars approved as interchangeable products. At this juncture, it is unclear whether products deemed “interchangeable” by the FDA will, in fact, be readily substituted by pharmacies, which are governed by state pharmacy law. 
A biological product can also obtain pediatric market exclusivity in the United States. Pediatric exclusivity, if granted, adds six months to existing exclusivity periods and patent terms. This six-month exclusivity, which runs from the end of any existing periods of regulatory exclusivity or patent terms, may be granted based on the voluntary completion of a pediatric study in accordance with an FDA-issued “Written Request” for such a study. 
U.S. Drug Enforcement Administration Regulation 
We are developing certain product candidates that utilize, or may utilize controlled substances regulated by the U.S. Drug Enforcement Administration, DEA. The Controlled Substances Act of 1970, or CSA, establishes registration, security, recordkeeping, reporting, storage, distribution and other requirements administered by the DEA. The DEA is concerned with the control of handlers of controlled substances, and with the equipment and raw materials used in their manufacture and packaging, in order to prevent loss and diversion into illicit channels of commerce. The DEA regulates controlled substances as Schedule I, II, III, IV or V substances. Schedule I substances by definition have no established medicinal use, and may not be marketed or sold in the United States. A pharmaceutical product may be listed as Schedule II, III, IV or V, with Schedule II substances considered to present the highest risk of abuse and Schedule V substances the lowest relative risk of abuse among such substances. 
Annual registration is required for any facility that manufactures, distributes, dispenses, imports or exports any controlled substance. The registration is specific to the particular location, activity and controlled substance schedule. For example, separate registrations are needed for import and manufacturing, and each registration will specify which schedules of controlled substances are authorized. The DEA typically inspects a facility to review its security measures prior to issuing a registration. Security requirements vary by controlled substance schedule, with the most stringent requirements applying to Schedule I and Schedule II substances. Required security measures include background checks on employees and physical control of inventory through measures such as cages, surveillance cameras and inventory reconciliations. Records must be maintained for the handling of all controlled substances, and periodic reports made to the DEA. Reports must also be made for thefts or losses of any controlled substance, and authorization must be obtained to destroy any controlled substance. In addition, special authorization and notification requirements apply to imports and exports. 
To meet its responsibilities, the DEA conducts periodic inspections of registered establishments that handle controlled substances. Failure to maintain compliance with applicable requirements, particularly as manifested in loss or diversion, can result in 
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enforcement action. The DEA may seek civil penalties, refuse to renew necessary registrations, or initiate proceedings to revoke those registrations. In certain circumstances, violations could eventuate in criminal proceedings. Individual states also regulate controlled substances, and we and our contract manufacturers are also subject to state regulation on distribution of these products.
U.S. Regulation of Medical Devices 
The FDA regulates the development, design, non-clinical and clinical research, manufacturing, safety, efficacy, labeling, packaging, storage, installation, servicing, recordkeeping, premarket clearance or approval, adverse event reporting, advertising, promotion, marketing and distribution, and import and export of medical devices to ensure that medical devices distributed domestically are safe and effective for their intended uses and otherwise meet the requirements of the FDCA.
U.S. Medical Device Classification:
Unless an exemption applies, each medical device commercially distributed in the United States requires either FDA clearance of a 510(k) premarket notification, or approval of a premarket approval, or PMA, application. Under the FDCA, medical devices are classified into one of three classes—Class I, Class II or Class III—depending on the degree of risk associated with each medical device and the extent of manufacturer and regulatory control needed to ensure its safety and effectiveness. Class I includes devices with the lowest risk to the patient and are those for which safety and effectiveness can be assured by adherence to the FDA’s General Controls for medical devices, which include compliance with the applicable portions of the QSR, facility registration and product listing, reporting of adverse medical events, and truthful and non-misleading labeling, advertising, and promotional materials. Class II devices are subject to the FDA’s General Controls, and special controls as deemed necessary by the FDA to ensure the safety and effectiveness of the device. These special controls can include performance standards, post-market surveillance, patient registries and FDA guidance documents.
While most Class I devices are exempt from the 510(k) premarket notification requirement, manufacturers of most Class II devices are required to submit to the FDA a premarket notification under Section 510(k) of the FDCA requesting permission to commercially distribute the device. The FDA’s permission to commercially distribute a device subject to a 510(k) premarket notification is generally known as 510(k) clearance. Devices deemed by the FDA to pose the greatest risks, such as life-sustaining, life-supporting or some implantable devices, or devices that have a new intended use, or use advanced technology that is not substantially equivalent to that of a legally marketed device, are placed in Class III, requiring approval of a PMA. Some pre-amendment devices are unclassified, but are subject to FDA’s premarket notification and clearance process in order to be commercially distributed.
510(k) Clearance Marketing Pathway
To obtain 510(k) clearance, a manufacturer must submit to the FDA a premarket notification demonstrating that the proposed device is “substantially equivalent” to a predicate device already on the market. A predicate device is a legally marketed device that is not subject to premarket approval, i.e., a device that was legally marketed prior to May 28, 1976 (pre-amendments device) and for which a PMA is not required, a device that has been reclassified from Class III to Class II or I, or a device that was found substantially equivalent through the 510(k) process. The FDA’s 510(k) clearance process usually takes from three to twelve months, but may take longer. The FDA may require additional information, including clinical data, to make a determination regarding substantial equivalence. 
If the FDA agrees that the device is substantially equivalent to a predicate device currently on the market, it will grant 510(k) clearance to commercially market the device. If the FDA determines that the device is “not substantially equivalent” to a previously cleared device, the device is automatically designated as a Class III device. The device sponsor must then fulfill more rigorous PMA requirements, or can request a risk-based classification determination for the device in accordance with the “de novo” process, which is a route to market for novel medical devices that are low to moderate risk and are not substantially equivalent to a predicate device.
After a device receives 510(k) clearance, any modification that could significantly affect its safety or effectiveness, or that would constitute a major change or modification in its intended use, will require a new 510(k) clearance or, depending on the modification, PMA approval or de novo reclassification. The FDA requires each manufacturer to determine whether the proposed change requires submission of a 510(k), de novo request or a PMA in the first instance, but the FDA can review any such decision and disagree with a manufacturer’s determination. If the FDA disagrees with a manufacturer’s determination, the FDA can require the manufacturer to cease marketing and/or request the recall of the modified device until 510(k) marketing clearance or PMA approval is obtained or a de novo request is granted. Also, in these circumstances, the manufacturer may be subject to significant regulatory fines or penalties.
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PMA Approval Pathway
Class III devices require PMA approval before they can be marketed, although some pre-amendment Class III devices for which FDA has not yet required a PMA are cleared through the 510(k) process. The PMA process is more demanding than the 510(k) premarket notification process. In a PMA, the manufacturer must demonstrate that the device is safe and effective, and the PMA must be supported by extensive data, including data from pre-clinical studies and human clinical trials. The PMA must also contain a full description of the device and its components, a full description of the methods, facilities, and controls used for manufacturing, and proposed labeling. Following receipt of a PMA, the FDA determines whether the application is sufficiently complete to permit a substantive review. If FDA accepts the application for review, it has 180 days under the FDCA to complete its review of a PMA, although in practice, the FDA’s review often takes significantly longer, and can take up to several years. An advisory panel of experts from outside the FDA may be convened to review and evaluate the application and provide recommendations to the FDA as to the approvability of the device. The FDA may or may not accept the panel’s recommendation. In addition, the FDA will generally conduct a pre-approval inspection of the applicant or its third-party manufacturers’ or suppliers’ manufacturing facility or facilities to ensure compliance with the QSR. 
The FDA will approve the new device for commercial distribution if it determines that the data and information in the PMA constitute valid scientific evidence and that there is reasonable assurance that the device is safe and effective for its intended use(s). The FDA may approve a PMA with post-approval conditions intended to ensure the safety and effectiveness of the device, or on some form of post-market surveillance when deemed necessary to protect the public health. or to provide additional safety and efficacy data for the device in a larger population or for a longer period of use. In such cases, the manufacturer might be required to follow certain patient groups for a number of years and to make periodic reports to the FDA on the clinical status of those patients. Failure to comply with the conditions of approval can result in material adverse enforcement action, including withdrawal of the approval.
Certain changes to an approved device, such as changes in manufacturing facilities, methods, or quality control procedures, or changes in the design performance specifications, which affect the safety or effectiveness of the device, require submission of a PMA supplement. PMA supplements often require submission of the same type of information as a PMA, except that the supplement is limited to information needed to support any changes from the device covered by the original PMA and may not require as extensive clinical data or the convening of an advisory panel. 
De novo classification process
Medical device types that the FDA has not previously classified as Class I, II, or III are automatically classified into Class III regardless of the level of risk they pose. The Food and Drug Administration Modernization Act of 1997 established a route to market for low-to-moderate risk medical devices that are automatically placed into Class III due to the absence of a predicate device, called the “Request for Evaluation of Automatic Class III Designation,” or the de novo classification procedure. This procedure allows a manufacturer whose novel device is automatically classified into Class III to request down-classification of its medical device into Class I or Class II on the basis that the device presents low or moderate risk, rather than requiring the submission and approval of a PMA application. Manufacturers may request de novo classification directly without first submitting a 510(k) pre-market notification to the FDA and receiving a not-substantially-equivalent determination. 
The FDA is required to classify a medical device within 120 days following receipt of a de novo request, although, in practice, the process may take significantly longer. If the manufacturer seeks reclassification into Class II, the manufacturer must include a draft proposal for special controls that are necessary to provide a reasonable assurance of the safety and effectiveness of the medical device. If FDA grants the de novo request, the device may be legally marketed in the United States. However, the FDA may reject the request if the FDA identifies a legally marketed predicate device that would be appropriate for a 510(k) notification, determines that the device is not low-to-moderate risk, or determines that general controls would be inadequate to control the risks and/or special controls cannot be developed. After a device receives de novo classification, any modification that could significantly affect its safety or efficacy, or that would constitute a major change or modification in its intended use, will require a new 510(k) clearance or, depending on the modification, another de novo request or even PMA approval.
Clinical Trials for Medical Devices
Clinical trials are almost always required to support a PMA or a de novo request, and are sometimes required to support 510(k) submissions. All clinical investigations of devices to determine safety and effectiveness must be conducted in accordance with the FDA’s investigational device exemption, or IDE, regulations which govern investigational device labeling, prohibit promotion of the investigational device, and specify an array of recordkeeping, reporting and monitoring responsibilities of study sponsors and study investigators. If the device presents a “significant risk” to human health, as defined by the FDA, the FDA requires the device sponsor to submit an IDE application to the FDA, which must become effective prior to commencing human clinical trials. If the device under evaluation does not present a significant risk to human health, then the device sponsor is not required to submit an IDE application to the FDA before initiating human clinical trials, but must still comply with abbreviated IDE requirements when conducting such trials. A significant risk device is one that presents a potential for serious risk to the health, safety or welfare of a patient and either is implanted, used in supporting or sustaining human life, substantially important in diagnosing, curing, mitigating or treating disease or otherwise preventing impairment of human health, or otherwise presents a potential for serious risk to a subject. An IDE application must be supported by appropriate data, such as animal and laboratory test results, showing that it is safe to test the device in humans and that the testing protocol is scientifically sound. The IDE will automatically become effective 30 days after receipt by the FDA unless the FDA notifies the company that the investigation may not begin. If the FDA determines that there are deficiencies or other concerns with an IDE for which it requires modification, the FDA may permit a clinical trial to proceed under a conditional approval.
Regardless of the degree of risk presented by the medical device, clinical studies must be approved by, and conducted under the oversight of, an IRB for each clinical site. The IRB is responsible for the initial and continuing review of the IDE, and may pose additional requirements for the conduct of the study. If an IDE application is approved by the FDA and one or more IRBs, human clinical trials may begin at a specific number of investigational sites with a specific number of patients, as approved by the FDA. An IDE supplement must be submitted to, and approved by, the FDA before a sponsor or investigator may make a change to the investigational plan that may affect its scientific soundness, study plan or the rights, safety or welfare of human subjects.
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During a study, the sponsor is required to comply with the applicable FDA requirements, including, for example, trial monitoring, selecting clinical investigators and providing them with the investigational plan, ensuring IRB review, adverse event reporting, record keeping and prohibitions on the promotion of investigational devices or on making safety or effectiveness claims for them. The clinical investigators in the clinical study are also subject to FDA’s regulations and must obtain patient informed consent, rigorously follow the investigational plan and study protocol, control the disposition of the investigational device, and comply with all reporting and recordkeeping requirements. Additionally, after a trial begins, we, the FDA or the IRB could suspend or terminate a clinical trial at any time for various reasons, including a belief that the risks to study subjects outweigh the anticipated benefits.
Post-market Regulation
After a device is cleared or approved for marketing, numerous and pervasive regulatory requirements continue to apply. These include:
•establishment registration and device listing with the FDA;
•QSR requirements, which require manufacturers, including third-party manufacturers, to follow stringent design, testing, control, documentation and other quality assurance procedures during all aspects of the design and manufacturing process;
•labeling regulations and FDA prohibitions against the promotion of investigational products, or the promotion of “off-label” uses of cleared or approved products;
•requirements related to promotional activities;
•clearance or approval of product modifications to cleared devices or devices authorized through the de novo classification process that could significantly affect safety or effectiveness, or that would constitute a major change in intended use of such devices, or approval of certain modifications to PMA-approved devices;
•medical device reporting regulations, which require that a manufacturer report to the FDA if a device it markets may have caused or contributed to a death or serious injury, or has malfunctioned and the device or a similar device that it markets would be likely to cause or contribute to a death or serious injury, if the malfunction were to recur;
•correction, removal and recall reporting regulations, which require that manufacturers report to the FDA field corrections and product recalls or removals if undertaken to reduce a risk to health posed by the device or to remedy a violation of the FDCA that may present a risk to health;
•the FDA’s recall authority, whereby the agency can order device manufacturers to recall from the market a product that is in violation of governing laws and regulations; and
•post-market surveillance activities and regulations, which apply when deemed by the FDA to be necessary to protect the public health or to provide additional safety and effectiveness data for the device.
Manufacturing processes for medical devices are currently required to comply with the applicable portions of the QSR, which cover the methods and the facilities and controls for the design, manufacture, testing, production, processes, controls, quality assurance, labeling, packaging, distribution, installation and servicing of finished devices intended for human use. The QSR also requires, among other things, maintenance of a device master file, device history file, and complaint files. As a manufacturer, we are subject to periodic scheduled or unscheduled inspections by the FDA. Failure to maintain compliance with the QSR requirements could result in the shutdown of, or restrictions on, manufacturing operations and the recall or seizure of marketed products. The discovery of previously unknown problems with marketed medical devices, including unanticipated adverse events or adverse events of increasing severity or frequency, whether resulting from the use of the device within the scope of its clearance or off-label by a physician in the practice of medicine, could result in restrictions on the device, including the removal of the product from the market or voluntary or mandatory device recalls.
In addition, in February 2024, the FDA issued a final rule to amend and replace the QSR, which sets forth the FDA’s current good manufacturing practice requirements for medical devices, to align more closely with the International Organization for Standardization standards. Specifically, this final rule, which the FDA expects to go into effect on February 2, 2026, establishes the Quality Management System Regulation, or QMSR, which, among other things, incorporates by reference the quality management system requirements of ISO 13485:2016. Until such time as the QMSR becomes effective, manufacturers of medical devices are still required to comply with the current QSR.

The FDA has broad regulatory compliance and enforcement powers. If the FDA determines that a manufacturer has failed to comply with applicable regulatory requirements, it can take a variety of compliance or enforcement actions, which may result in a variety of sanctions, including: warning letters, untitled letters, fines, injunctions, consent decrees and civil penalties; recalls, withdrawals, or administrative detention or product seizures; operating restrictions or partial suspension or total shutdown of production; refusing or delaying requests for 510(k) marketing clearance or PMA approvals of new products or modified products; withdrawing 510(k) clearances or PMA approvals that have already been granted; refusal to grant export approvals for; or criminal prosecution.
FDA Regulation of Companion Diagnostics 
If safe and effective use of a drug or biologic depends on an in vitro diagnostic test, then the FDA generally will require approval or clearance of that diagnostic, known as a companion diagnostic, at the same time that the FDA approves the therapeutic product. In August 2014, the FDA issued final guidance clarifying the requirements that will apply to approval of therapeutic products and in vitro companion diagnostics. According to the guidance, if the FDA determines that a companion diagnostic device is essential to the safe and effective use of a novel therapeutic product or indication, FDA generally will not approve the therapeutic product or new therapeutic product indication if the companion diagnostic device is not approved or cleared for that indication. Approval or clearance of the companion diagnostic device will ensure that the device has been adequately evaluated and has adequate performance characteristics in the intended population. 
Foreign Regulation
To market any product outside of the United States, we would need to comply with numerous and varying regulatory requirements of other countries regarding safety and efficacy and governing, among other things, clinical trials, marketing authorization, commercial sales and distribution of our products. The foreign regulatory approval process includes all of the risks associated with FDA approval set forth above, as well as additional country-specific regulation. Because biologically sourced raw materials are subject to unique contamination risks, their use may be restricted in some countries.
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Whether or not we obtain FDA approval for a product, we must obtain approval of a product by the comparable regulatory authorities of foreign countries before we can commence clinical trials or marketing of the product in those countries. Approval by one regulatory authority does not ensure approval by regulatory authorities in other jurisdictions. The approval process varies from country to country, can involve additional testing beyond that required by FDA, and may be longer or shorter than that required for FDA approval. The requirements governing the conduct of clinical trials, product licensing, pricing, promotion, and reimbursement vary greatly from country to country. 
Regulation of medicinal products in the European Union
Non-clinical Studies and Clinical Trials
Similar to the United States, the various phases of preclinical and clinical research in the EU are subject to significant regulatory controls. 
Non-clinical studies are performed to demonstrate the health or environmental safety of new chemical or biological substances. Non-clinical studies (pharmaco-toxicological) must be conducted in compliance with the GLP principles, as set forth in EU Directive 2004/10/EC (unless otherwise justified for certain particular medicinal products – e.g., radio-pharmaceutical precursors for radio-labelling purposes). In particular, non-clinical studies, both in vitro and in vivo, must be planned, performed, monitored, recorded, reported and archived in accordance with the GLP principles, which define a set of rules and criteria for a quality system for the organizational process and the conditions for non-clinical studies. These GLP standards reflect the Organization for Economic Co-operation and Development requirements.
Clinical trials of medicinal products in the EU must be conducted in accordance with EU and national regulations and the International Council for Harmonization of Technical Requirements for Pharmaceuticals for Human Use, or ICH, guidelines on Good Clinical Practices, or GCP, as well as the applicable regulatory requirements and the ethical principles that have their origin in the Declaration of Helsinki. If the sponsor of the clinical trial is not established within the EU, it must appoint an EU entity to act as its legal representative. The sponsor must take out a clinical trial insurance policy, and in most EU member states, the sponsor is liable to provide ‘no fault’ compensation to any study subject injured in the clinical trial.
The regulatory landscape related to clinical trials in the EU has been subject to recent changes. The EU Clinical Trials Regulation, or CTR, which was adopted in April 2014 and repeals the EU Clinical Trials Directive, became applicable on January 31, 2022. Unlike directives, the CTR is directly applicable in all EU member states without the need for member states to further implement it into national law. The CTR notably harmonizes the assessment and supervision processes for clinical trials throughout the EU via a Clinical Trials Information System, which contains a centralized EU portal and database.
While the EU Clinical Trials Directive required a separate clinical trial application, or CTA, to be submitted in each member state in which the clinical trial takes place, to both the competent national health authority and an independent ethics committee, much like the FDA and IRB respectively, the CTR introduces a centralized process and only requires the submission of a single application for multi-center trials. The CTR allows sponsors to make a single submission to both the competent authority and an ethics committee in each member state, leading to a single decision per member state. The CTA must include, among other things, a copy of the trial protocol and an investigational medicinal product dossier containing information about the manufacture and quality of the medicinal product under investigation. The assessment procedure of the CTA has been harmonized as well, including a joint assessment by all member states concerned, and a separate assessment by each member state with respect to specific requirements related to its own territory, including ethics rules. Each member state’s decision is communicated to the sponsor via the centralized EU portal. Once the CTA is approved, clinical study development may proceed. 
The CTR foresees a three-year transition period. The extent to which ongoing and new clinical trials will be governed by the CTR varies. Clinical trials for which an application was submitted (i) prior to January 31, 2022 under the EU Clinical Trials Directive, or (ii) between January 31, 2022 and January 31, 2023 and for which the sponsor has opted for the application of the EU Clinical Trials Directive remain governed by said Directive until January 31, 2025. After this date, all clinical trials (including those which are ongoing) will become subject to the provisions of the CTR. 
Medicines used in clinical trials must be manufactured in accordance with Good Manufacturing Practice, or GMP. Other national and EU-wide regulatory requirements may also apply.
Marketing Authorization 
In order to market our product candidates in the EU and many other foreign jurisdictions, we must obtain separate regulatory approvals. More concretely, in the EU, medicinal products can only be commercialized after obtaining a marketing authorization, or MA. To obtain regulatory approval of a product candidate under EU regulatory systems, we must submit a MA application, or MAA. The process for doing this depends, among other things, on the nature of the medicinal product. There are two main types of MA.
•“Centralized MAs” are issued by the European Commission through the centralized procedure, based on the opinion of the Committee for Medicinal Products for Human Use, or CHMP, of the European Medicines Agency, or EMA, and are valid throughout the entire territory of the EU. The centralized procedure is mandatory for certain types of products, such as (i) medicinal products derived from biotechnological processes, (ii) designated orphan medicinal products, (iii) advanced-therapy medicinal products, or ATMPs (i.e. gene-therapy, somatic cell-therapy or tissue-engineered medicines) and (iv) medicinal products containing a new active substance indicated for the treatment of HIV/AIDS, cancer, neurodegenerative diseases, diabetes, or autoimmune diseases and other immune dysfunctions and viral diseases. The centralized procedure is optional for products containing a new active substance not yet authorized in the EU, or for products that constitute a significant therapeutic, scientific or technical innovation or which are in the interest of public health in the EU. Under the centralized procedure the maximum timeframe for the evaluation of a MAA by the EMA is 210 days, excluding clock stops. In exceptional cases, the CHMP might perform an accelerated review of a MAA in no more than 150 days (not including clock stops).“National MAs” are issued by the competent authorities of the EU member states, only cover their respective territory, and are available for products not falling within the mandatory scope of the centralized procedure. Where a product has already been authorized for marketing in an EU member state, this national MA can be recognized in other member states through the mutual recognition procedure. If the product has not received a national MA in any member state at the time of application, it can be approved simultaneously in various member states through the decentralized procedure. Under the decentralized procedure an 
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identical dossier is submitted to the competent authorities of each of the member states in which the MA is sought, one of which is selected by the applicant as the reference member state, or RMS. The competent authority of the RMS prepares a draft assessment report, a draft summary of the product characteristics, or SmPC, and a draft of the labeling and package leaflet, which are sent to the other Member States (referred to as the concerned member states, or CMSs) for their approval. If the CMSs raise no objections, based on a potential serious risk to public health, to the assessment, SmPC, labeling, or packaging proposed by the RMS, the product is subsequently granted a national MA in all the member states (i.e., in the RMS and the CMSs).
Under the above described procedures, before granting the MA, the EMA or the competent authorities of the EU member states make an assessment of the risk-benefit balance of the product on the basis of scientific criteria concerning its quality, safety and efficacy. MAs have an initial duration of five years. After these five years, the authorization may be renewed on the basis of a reevaluation of the risk-benefit balance.
Furthermore, MA may also be granted “under exceptional circumstances” when the applicant can show that it is unable to provide comprehensive data on the efficacy and safety under normal conditions of use even after the product has been authorized and subject to specific procedures being introduced. This may arise in particular when the intended indications are very rare and, in the present state of scientific knowledge, it is not possible to provide comprehensive information, or when generating data may be contrary to generally accepted ethical principles. This MA is reserved to medicinal products to be approved for severe diseases or unmet medical needs and the applicant does not hold the complete data set legally required for the grant of a MA. The applicant does not have to provide the missing data and will never have to. Although the MA “under exceptional circumstances” is granted definitively, the risk-benefit balance of the medicinal product is reviewed annually and the MA is withdrawn in case the risk-benefit ratio is no longer favorable.
Data and Marketing Exclusivity
In the EU, innovative medicinal products (including both small molecules and biological medicinal products) generally receive eight years of data exclusivity and an additional two years of market exclusivity upon MA. The data exclusivity period, if granted, prevents generic or biosimilar applicants from referencing the innovator’s pre-clinical and clinical trial data contained in the dossier of the reference product when applying for a generic or biosimilar MA, for a period of eight years from the date on which the reference product was first authorized in the EU. During the additional two-year period of market exclusivity, a generic or biosimilar MA can be submitted, and the innovator’s data may be referenced, but no generic or biosimilar product can be marketed until the expiration of the market exclusivity period. The overall ten-year period can be extended to a maximum of 11 years if, during the first eight years of those ten years, the MA holder obtains an authorization for one or more new therapeutic indications which, during the scientific evaluation prior to their authorization, are determined to bring a significant clinical benefit in comparison with currently approved therapies. However, there is no guarantee that a product will be considered by the EU’s regulatory authorities to be a new chemical or biological entity, and products may not qualify for data exclusivity. 
In the EU, there is a special regime for biosimilars, or biological medicinal products that are similar to a reference medicinal product but that do not meet the definition of a generic medicinal product, for example, because of differences in raw materials or manufacturing processes. For such products, the results of appropriate preclinical or clinical trials must be provided, and guidelines from the EMA detail the type of quantity of supplementary data to be provided for different types of biological product. There are no such guidelines for complex biological products, such as gene or cell therapy medicinal products, and so it is unlikely that biosimilars of those products will currently be approved in the EU. However, guidance from the EMA states that they will be considered in the future in light of the scientific knowledge and regulatory experience gained at the time.
Orphan Medicinal Products
The criteria for designating an “orphan medicinal product” in the EU are similar in principle to those in the United States. A medicinal product can be designated as an orphan if its sponsor can establish that: (1) the product is intended for the diagnosis, prevention or treatment of life-threatening or chronically debilitating conditions, (2) either (a) such condition affects no more than 5 in 10,000 persons in the EU when the application is made, or (b) where it is unlikely that the marketing of the medicine would generate sufficient return in the EU to justify the necessary investment in its development, and (3) there exists no satisfactory method of diagnosis, prevention or treatment of the condition that have been authorized in the EU or, if such a method exists, the product in question would be of significant benefit to those affected by the condition.
Orphan designation must be requested before submitting an MAA. In the EU, orphan designation entitles a party to incentives such as reduction of fees or fee waivers, protocol assistance and access to the centralized procedure. Upon grant of a MA, orphan medicinal products are entitled to ten years of market exclusivity for the approved indication, which means that the competent authorities cannot accept another MAA, or grant a MA, or accept an application to extend a MA for a similar medicinal product for the same indication for a period of ten years. The period of market exclusivity is extended by two years for orphan medicinal products that have also complied with an agreed Pediatric Investigation Plan, or PIP. No extension to any supplementary protection certificate can be granted on the basis of pediatric studies for orphan indications. 
This period may be reduced to six years if, at the end of the fifth year, it is established that the orphan designation criteria are no longer met, including where it is shown that the product is sufficiently profitable not to justify maintenance of market exclusivity or where the prevalence of the condition has increased above the threshold. Additionally, MA may only be granted to a “similar medicinal product” for the same indication at any time, if (i) the holder of the MA for the original orphan medicinal product consents to a second orphan medicinal product application, (ii) the holder of the MA for the original orphan medicinal product cannot supply sufficient quantities of the orphan medicinal product, or (iii) the second applicant can establish that its medicinal product, although similar, is safer, more effective or otherwise clinically superior to the authorized orphan medicinal product. A “similar medicinal product” is defined as a medicinal product containing a similar active substance or substances as contained in an authorized orphan medicinal product, and which is intended for the same therapeutic indication. Orphan designation does not convey any advantage in, or shorten the duration of, the regulatory review and approval process.
European Pediatric Development
In the EU, MAAs for new medicinal products have to include the results of studies conducted in the pediatric population, in compliance with a PIP, with the EMA’s Pediatric Committee, or PDCO. The PIP sets out the timing and measures proposed to 
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generate data to support a pediatric indication of the product candidate for which MA is being sought. The PDCO can grant a deferral of the obligation to implement some or all of the measures of the PIP until there are sufficient data to demonstrate the efficacy and safety of the product in adults. Further, the obligation to provide pediatric clinical trial data can be waived by the PDCO when this data is not needed or appropriate because the product is likely to be ineffective or unsafe in children, the disease or condition for which the product is intended occurs only in adult populations, or when the product does not represent a significant therapeutic benefit over existing treatments for pediatric patients. Once the MA is obtained in all the EU member states and study results are included in the product information, even where such results are negative, the product is eligible for six months’ supplementary protection certificate extension (if any is in effect at the time of approval). 
Controlled Substances
Controlled substances are not regulated at EU level and the EU legislation does not establish different classes of narcotic or psychotropic substances. However, the United Nations, or UN, Single Convention on Narcotic Drugs of 1961 and the UN Convention on Psychotropic Substances of 1971, or the UN Conventions, codify internationally applicable control measures to ensure the availability of narcotic drugs and psychotropic substances for medical and scientific purposes. The individual EU member states are all signatories to these UN Conventions. All signatories have a dual obligation to ensure that these substances are available for medical purposes and to protect populations against abuse and dependence.
The UN Conventions regulate narcotic drugs and psychotropic substances as Schedule I, II, III, IV substances with Schedule II substances presenting the lowest relative risk of abuse among such substances and Schedule I and IV substances considered to present the highest risk of abuse.
The UN Conventions require signatories to require all persons manufacturing, trading (including exporting and importing) or distributing controlled substances to obtain a license from the relevant authority. Each individual export or import of a controlled substance must also be subject to an authorization. Before the relevant authority can issue an export authorization for a particular shipment, the exporter must provide the authority with a copy of the import authorization issued by the relevant authority of the importing country. Implementation of the obligations provided in the UN Conventions and additional requirements are regulated at national level and requirements may vary from one member state to another. 
Post-Approval requirements
Similar to the United States, both MA holders and manufacturers of medicinal products are subject to comprehensive regulatory oversight by the EMA, the European Commission and/or the competent regulatory authorities of the member states. The holder of a MA must establish and maintain a pharmacovigilance system and appoint an individual qualified person for pharmacovigilance, or QPPV, who is responsible for the establishment and maintenance oversight of that system, and oversees the safety profiles of medicinal products and any emerging safety concerns. Key obligations include expedited reporting of suspected serious adverse reactions and submission of periodic safety update reports, or PSURs.
All new MAA must include a risk management plan, or RMP, describing the risk management system that the company will put in place and documenting measures to prevent or minimize the risks associated with the product. The regulatory authorities may also impose specific obligations as a condition of the MA. Such risk-minimization measures or post-authorization obligations may include additional safety monitoring, more frequent submission of PSURs, or the conduct of additional clinical trials or post-authorization safety studies. 
The advertising and promotion of medicinal products is also subject to laws concerning promotion of medicinal products, interactions with physicians, misleading and comparative advertising and unfair commercial practices. All advertising and promotional activities for the product must be consistent with the approved summary of product characteristics, and therefore all off-label promotion is prohibited. Direct-to-consumer advertising of prescription medicines is also prohibited in the EU. Although general requirements for advertising and promotion of medicinal products are established under EU directives, the details are governed by regulations in each member state and can differ from one country to another.
Much like the Anti-Kickback Statue prohibition in the United States, the provision of benefits or advantages to physicians to induce or encourage the prescription, recommendation, endorsement, purchase, supply, order or use of medicinal products is also prohibited in the EU. The provision of benefits or advantages to induce or reward improper performance generally is usually governed by national EU member states anti-bribery laws. Infringement of these laws could result in substantial fines and imprisonment. 
Payments made to physicians in certain EU member states must be publicly disclosed. Moreover, agreements with physicians often must be the subject of prior notification and/or approval by the physician’s employer, his or her competent professional organization and/or the regulatory authorities of the individual EU member states. These requirements are provided in national laws, industry codes or professional codes of conduct, applicable in the EU member states. 
Failure to comply with EU and member state laws that apply to the conduct of clinical trials, manufacturing approval, MA of medicinal products and marketing of such products, both before and after grant of the MA, manufacturing of pharmaceutical products, statutory health insurance, bribery and anti-corruption or with other applicable regulatory requirements may result in administrative, civil or criminal penalties. These penalties could include delays or refusal to authorize the conduct of clinical trials, or to grant MA, product withdrawals and recalls, product seizures, suspension, withdrawal or variation of the MA, total or partial suspension of production, distribution, manufacturing or clinical trials, operating restrictions, injunctions, suspension of licenses, fines and criminal penalties.
The aforementioned EU rules are generally applicable in the European Economic Area, or EEA, which consists of the 27 EU member states plus Norway, Liechtenstein and Iceland.
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Regulation of Combination Products in the European Union
The EU regulates medical devices and medicinal products separately, through different legislative instruments, and the applicable requirements will vary depending on the type of drug-device combination product. EU guidance has been published to help manufacturers select the right regulatory framework. 
Drug-delivery products intended to administer a medicinal product where the medicinal product and the device form a single integral product are regulated as medicinal products in the EU. The EMA is responsible for evaluating the quality, safety and efficacy of MAAs submitted through the centralized procedure, including the safety and performance of the medical device in relation to its use with the medicinal product. The EMA or the EU member state national competent authority will assess the product in accordance with the rules for medicinal products described above but the device part must comply with Regulation (EU) No 2017/745, or the EU Medical Devices Regulation (including the general safety and performance requirements provided in Annex I). MAA must include—where available—the results of the assessment of the conformity of the device part with the EU Medical Devices Regulation contained in the manufacturer’s EU declaration of conformity of the device or the relevant certificate issued by a notified body. If the MAA does not include the results of the conformity assessment and where for the conformity assessment of the device, if used separately, the involvement of a notified body is required, the competent authority must require the applicant to provide a notified body opinion on the conformity of the device. 
By contrast, in case of drug-delivery products intended to administer a medicinal product where the device and the medicinal product do not form a single integral product (but are e.g. co-packaged), the medicinal product is regulated in accordance with the rules for medicinal products described above while the device part is regulated as a medical device and will have to comply with all the requirements set forth by the EU Medical Devices Regulation. 
The characteristics of non-integral devices used for the administration of medicinal products may impact the quality, safety and efficacy profile of the medicinal products. To the extent that administration devices are co-packaged with the medicinal product or, in exceptional cases, where the use of a specific type of administration device is specifically provided for in the product information of the medicinal product, additional information may need to be provided in the MAA for the medicinal product on the characteristics of the medical device(s) that may impact on the quality, safety and/or efficacy of the medicinal product. 
The requirements regarding quality documentation for medicinal products when used with a medical device, including single integral products, co-packaged and referenced products, are outlined in the EMA guideline of July 22, 2021, which became applicable as of January 1, 2022. 
The aforementioned EU rules are generally applicable in the EEA
Regulation of Medical Devices in the European Union 
In the EU, until May 25, 2021, medical devices were regulated by the Council Directive 93/42/EEC, or the EU Medical Devices Directive which has been repealed and replaced by the EU Medical Devices Regulation. Our Founded Entities' medical devices current certificates have been granted under the EU Medical Devices Directive whose regime is described below. However, as of May 26, 2021, some of the EU Medical Devices Regulation requirements apply in place of the corresponding requirements of the EU Medical Devices Directive with regard to registration of economic operators and of devices, post-market surveillance and vigilance requirements. Pursuing marketing of medical devices in the EU will notably require that our devices be certified under the new regime set forth in the EU Medical Devices Regulation .
Medical Devices Directive
Under the EU Medical Devices Directive, all medical devices placed on the market in the EU must meet the relevant essential requirements laid down in Annex I to the EU Medical Devices Directive, including the requirement that a medical device must be designed and manufactured in such a way that it will not compromise the clinical condition or safety of patients, or the safety and health of users and others. In addition, the device must achieve the performance intended by the manufacturer and be designed, manufactured, and packaged in a suitable manner. The European Commission has adopted various standards applicable to medical devices. These include standards governing common requirements, such as sterilization and safety of medical electrical equipment and product standards for certain types of medical devices. There are also harmonized standards relating to design and manufacture. While not mandatory, compliance with these standards is viewed as the easiest way to satisfy the essential requirements as a practical matter as it creates a rebuttable presumption that the device satisfies that essential requirement.
To demonstrate compliance with the essential requirements laid down in Annex I to the EU Medical Devices Directive, medical device manufacturers must undergo a conformity assessment procedure, which varies according to the type of medical device and its (risk) classification. As a general rule, demonstration of conformity of medical devices and their manufacturers with the essential requirements must be based, among other things, on the evaluation of clinical data supporting the safety and performance of the products during normal conditions of use. Specifically, a manufacturer must demonstrate that the device achieves its intended performance during normal conditions of use, that the known and foreseeable risks, and any adverse events, are minimized and acceptable when weighed against the benefits of its intended performance, and that any claims made about the performance and safety of the device are supported by suitable evidence. Except for low-risk medical devices (Class I non-sterile, non-measuring devices), where the manufacturer can self-assess the conformity of its products with the essential requirements (except for any parts which relate to sterility or metrology), a conformity assessment procedure requires the intervention of a notified body. Notified bodies are independent organizations designated by EU member states to assess the conformity of devices before being placed on the market. A notified body would typically audit and examine a product’s technical dossiers and the manufacturer’s quality system (the notified body must presume that quality systems which implement the relevant harmonized standards – which is ISO 13485:2016 for Medical Devices Quality Management Systems – conform to these requirements). If satisfied that the relevant product conforms to the relevant essential requirements, the notified body issues a certificate of conformity, which the manufacturer uses as a basis for its own declaration of conformity. The manufacturer may then apply the European Conformity, or CE mark, to the device, which allows the device to be placed on the market throughout the EU. 
Throughout the term of the certificate of conformity, the manufacturer will be subject to periodic surveillance audits to verify continued compliance with the applicable requirements. In particular, there will be a new audit by the notified body before it will renew the relevant certificate(s).
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Medical Devices Regulation
The regulatory landscape related to medical devices in the EU recently evolved. On April 5, 2017, the EU Medical Devices Regulation was adopted with the aim of ensuring better protection of public health and patient safety. The EU Medical Devices Regulation establishes a uniform, transparent, predictable and sustainable regulatory framework across the EU for medical devices and ensure a high level of safety and health while supporting innovation. Unlike the EU Medical Devices Directive, the EU Medical Devices Regulation is directly applicable in EU member states without the need for member states to implement into national law. This aims at increasing harmonization across the EU.
The EU Medical Devices Regulation became effective on May 26, 2021. In accordance with its recently extended transitional provisions, both (i) devices lawfully placed on the market pursuant to the EU Medical Devices Directive prior to May 26, 2021 and (ii) legacy devices lawfully placed on the EU market after May 26, 2021 in accordance with the transitional provisions of the EU Medical Devices Regulation may generally continue to be made available on the market or put into service, provided that the requirements of the transitional provisions are fulfilled. However, even in this case, manufacturers must comply with a number of new or reinforced requirements set forth in the EU Medical Devices Regulation, in particular the obligations described below.
The EU Medical Devices Regulation requires that before placing a device, other than a custom-made device, on the market, manufacturers (as well as other economic operators such as authorized representatives and importers) must register by submitting identification information to the electronic system (Eudamed), unless they have already registered. The information to be submitted by manufacturers (and authorized representatives) also includes the name, address and contact details of the person or persons responsible for regulatory compliance. The new Regulation also requires that before placing a device, other than a custom-made device, on the market, manufacturers must assign a unique identifier to the device and provide it along with other core data to the unique device identifier, or UDI, database. These new requirements aim at ensuring better identification and traceability of the devices. Each device – and as applicable, each package – will have a UDI composed of two parts: a device identifier, or UDI-DI, specific to a device, and a production identifier, or UDI-PI, to identify the unit producing the device. Manufacturers are also notably responsible for entering the necessary data on Eudamed, which includes the UDI database, and for keeping it up to date. The obligations for registration in Eudamed will become applicable at a later date (as Eudamed is not yet fully functional). Until Eudamed is fully functional, the corresponding provisions of the EU Medical Devices Directive continue to apply for the purpose of meeting the obligations laid down in the provisions regarding exchange of information, including, and in particular, information regarding registration of devices and economic operators.
All manufacturers placing medical devices on the market in the EU must comply with the EU medical device vigilance system which has been reinforced by the EU Medical Devices Regulation. Under this system, serious incidents and Field Safety Corrective Actions, or FSCAs, must be reported to the relevant authorities of the EU member states. These reports will have to be submitted through Eudamed – once functional – and aim to ensure that, in addition to reporting to the relevant authorities of the EU member states, other actors such as the economic operators in the supply chain will also be informed. Until Eudamed is fully functional, the corresponding provisions of the EU Medical Devices Directive continue to apply. Manufacturers are required to take FSCAs, which are defined as any corrective action for technical or medical reasons to prevent or reduce a risk of a serious incident associated with the use of a medical device that is made available on the market. A serious incident is any malfunction or deterioration in the characteristics or performance of a device on the market (e.g., inadequacy in the information supplied by the manufacturer, undesirable side-effect), which, directly or indirectly, might lead to either the death or serious deterioration of the health of a patient, user, or other persons, or to a serious public health threat. An FSCA may include the recall, modification, exchange, destruction or retrofitting of the device. FSCAs must be communicated by the manufacturer or its legal representative to its customers and/or to the end users of the device through Field Safety Notices. For similar serious incidents that occur with the same device or device type and for which the root cause has been identified or a FSCA implemented or where the incidents are common and well documented, manufacturers may provide periodic summary reports instead of individual serious incident reports.
The advertising and promotion of medical devices are subject to some general principles set forth in EU legislation. According to the EU Medical Devices Regulation, only devices that are CE marked may be marketed and advertised in the EU in accordance with their intended purpose. Directive 2006/114/EC concerning misleading and comparative advertising and Directive 2005/29/EC on unfair commercial practices, while not specific to the advertising of medical devices, also apply to the advertising thereof and contain general rules (for example, requiring that advertisements are evidenced, balanced and not misleading). Specific requirements are defined at a national level. EU member states’ laws related to the advertising and promotion of medical devices, which vary between jurisdictions, may limit or restrict the advertising and promotion of products to the general public and may impose limitations on promotional activities with healthcare professionals. 
In the EU, regulatory authorities have the power to carry out announced and, if necessary, unannounced inspections of companies, suppliers and/or sub-contractors and, where necessary, the facilities of professional users. Failure to comply with regulatory requirements (as applicable) could require time and resources to respond to the regulatory authorities’ observations and to implement corrective and preventive actions, as appropriate. Regulatory authorities have broad compliance and enforcement powers and, if such issues cannot be resolved to their satisfaction, can take a variety of actions, including untitled or warning letters, fines, consent decrees, injunctions or civil or criminal penalties. 
The aforementioned EU rules are generally applicable in the EEA.
Regulation of In Vitro Diagnostic Medical Devices in the European Union
The EU regulatory landscape concerning in vitro diagnostic medical devices, or IVD MDs, recently evolved. On April 5, 2017 Regulation (EU) 2017/746 of the European Parliament and of the Council on IVD MDs and repealing Directive 98/79/EC and Commission Decision 2010/227/EU, or the IVDR, was adopted to establish a modernized and more robust EU legislative framework, with the aim of ensuring better protection of public health and patient safety. This aims at reducing the risk of discrepancies in interpretation across the different European markets. 
The IVDR fully applies since May 26, 2022. The IVDR fully applies since May 26, 2022. IVD MDs lawfully placed on the market pursuant to the Directive 98/79/EC, or EU IVDD, prior to May 26, 2022 may generally continue to be made available on the market or put into service until May 26, 2027, provided that the requirements of the transitional provisions are fulfilled. However, even in 
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this case, manufacturers must comply with a number of new or reinforced requirements set forth in the EU IVDR. The IVDR among other things:
•strengthens the rules on placing devices on the market and reinforce surveillance once they are available;
•establishes explicit provisions on manufacturers’ responsibilities for the follow-up of the quality, performance and safety of devices placed on the market;
•establishes explicit provisions on importers’ and distributors’ obligations and responsibilities; 
•imposes an obligation to identify a responsible person who is ultimately responsible for all aspects of compliance with the requirements of the new regulation;
•improves the traceability of medical devices throughout the supply chain to the end-user or patient through the introduction of a unique identification number, to increase the ability of manufacturers and regulatory authorities to trace specific devices through the supply chain and to facilitate the prompt and efficient recall of medical devices that have been found to present a safety risk;
•sets up a central database (Eudamed) to provide patients, healthcare professionals and the public with comprehensive information on products available in the EU; and
•strengthens rules for the assessment of certain high-risk devices that may have to undergo an additional check by experts before they are placed on the market.
The aforementioned EU rules are generally applicable in the EEA.
Regulation of Companion Diagnostics in the European Union
In the EU, IVD MDs were regulated by the EU IVDD, which regulated the placing on the market, the CE marking, the essential requirements, the conformity assessment procedures, the registration obligations for manufactures and devices as well as the vigilance procedure. IVD MDs had to comply with the requirements provided for in the EU IVDD, and with further requirements implemented at national level (as the case may be). 
The regulation of companion diagnostics is subject to further requirements since the IVDR became applicable on May 26, 2022. The IVDR introduced a new classification system for companion diagnostics which are now specifically defined as diagnostic tests that support the safe and effective use of a specific medicinal product, by identifying patients that are suitable or unsuitable for treatment. Companion diagnostics will have to undergo a conformity assessment by a notified body. Before it can issue an EU certificate, the notified body must seek a scientific opinion from the EMA on the suitability of the companion diagnostic to the medicinal product concerned if the medicinal product falls exclusively within the scope of the centralized procedure for the authorization of medicines, or the medicinal product is already authorized through the centralized procedure, or a MAA for the medicinal product has been submitted through the centralized procedure. For other substances, the notified body can seek the opinion from a national competent authorities or the EMA.
Brexit and the Regulatory Framework in the United Kingdom
Since the end of the Brexit transition period on January 1, 2021, Great Britain, or GB (England, Scotland and Wales) has not been directly subject to EU laws, however under the terms of the Ireland/Northern Ireland Protocol, EU laws generally apply to Northern Ireland. On February 27, 2023, the United Kingdom, or UK, Government and the European Commission reached a political agreement on the “Windsor Agreement” which will revise the Protocol on Ireland/Northern Ireland in order to address some of the perceived shortcomings in its operation. Under the changes, Northern Ireland will be reintegrated under the regulatory authority of the Medicines and Healthcare products Regulatory Agency, or MHRA, with respect to medicinal products. The UK Government has confirmed that the Windsor Agreement will come into effect on January 1, 2025, at which point the MHRA will be solely responsible for authorizing medicines for the Northern Ireland market. There could be additional uncertainty and risk around what these changes will mean to our business.
It remains unclear as to what extent the UK Government will seek to align its regulations with the EU. The EU laws that have been transposed into UK law through secondary legislation remain applicable in Great Britain;however, new legislation such as the (EU) CTR is not applicable in GB. Whilst the EU-UK Trade and Cooperation Agreement, or TCA, includes the mutual recognition of GMP inspections of manufacturing facilities for medicinal products and GMP documents issued, it does not contain wholesale mutual recognition of UK and EU pharmaceutical regulations and product standards. There may be divergent local requirements in Great Britain from the EU in the future, which may impact clinical and development activities that occur in the UK in the future. Similarly, clinical trial submissions in the UK will not be able to be bundled with those of EU countries within the EMA Clinical Trial Information System, or CTIS, adding further complexity, cost and potential risk to future clinical and development activity in the UK. Significant political and economic uncertainty remains about how much the relationship between the UK and EU will differ as a result of the UK’s withdrawal. 
The UK regulatory framework in relation to clinical trials is derived from existing EU legislation (as implemented into UK law, through secondary legislation). On January 17, 2022, the MHRA launched an eight-week consultation on reframing the UK legislation for clinical trials, with the aim to streamline clinical trials approvals, enable innovation, enhance clinical trials transparency, enable greater risk proportionality, and promote patient and public involvement in clinical trials. The resulting new legislation will determine how aligned the UK clinical trials regime is compared to the (EU) CTR. 
The MHRA has introduced changes to national licensing procedures, including procedures to prioritize access to new medicines that will benefit patients, including a 150-day assessment and a rolling review procedure. All existing EU MAs for centrally authorized products were automatically converted or grandfathered into UK MAs, effective in GB (only), free of charge on January 1, 2021, unless the MA holder opted out. In order to use the centralized procedure to obtain a MA that will be valid throughout the EEA, companies must be established in the EEA. Therefore, since Brexit, companies established in the UK can no longer use the EU centralized procedure and instead an EEA entity must hold any centralized MAs. In order to obtain a UK MA to commercialize products in the UK, an applicant must be established in the UK and must follow one of the UK national authorization procedures or one of the remaining post-Brexit international cooperation procedures to obtain an MA to commercialize products in the UK. A new international recognition framework has applied since January 1, 2024, whereby the MHRA will have regard to decisions on the approval of MAs made by the EMA and certain other regulators when determining an application for a new GB MA. 
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With respect to medical devices (including IVD MDs), the TCA does not specifically refer to them but does provide for cooperation and exchange of information in the area of product safety and compliance, including market surveillance, enforcement activities and measures, standardization related activities, exchanges of officials, and coordinated product recalls (or other similar actions). For medical devices that are locally manufactured but use components from other countries, the “rules of origin” criteria will need to be reviewed. The rules for placing medical devices on the Northern Ireland market will differ from those in GB. 
All medical devices must be registered with the MHRA, and since January 1, 2022, manufacturers based outside the UK have been required to appoint a UK responsible person that has a registered place of business in the UK to register devices with the MHRA.
On June 26, 2022, the MHRA published its response to a 10-week consultation on the post-Brexit regulatory framework for medical devices and diagnostics. The MHRA seeks to amend the UK Medical Devices Regulations 2002, or the “UK MDR” (which continues to be based on the EU legislation which preceded the EU Medical Devices Regulation, EUIVDD, in particular to create a new access pathway to support innovation, create an innovative framework for regulating software and artificial intelligence as medical devices, reform in vitro diagnostic medical device regulation and foster sustainability through the reuse and remanufacture of medical devices. Regulations implementing the new regime were originally scheduled to come into force in July 2023, but the Government has confirmed that core elements of the new regime are likely to apply from July 2025. Devices which have valid certification issued by EU notified bodies under the EU Medical Devices Regulation or EU Medical Devices Directive are subject to transitional arrangements. The UK Government has introduced legislation which provides that CE marked medical devices may be placed on the Great Britain market to the following transitional timelines:
•General medical devices compliant with the EU Medical Devices Directive or EU active implantable medical devices directive, or EU AIMDD, with a valid declaration and CE marking can be placed on the GB market up until the sooner of expiry of certificate or June 30, 2028;
•IVD MDs compliant with the EU IVDD can be placed on the GB market up until the sooner of certificate expiration or June 30, 2030; and
•General medical devices, including custom-made devices, compliant with the EU Medical Devices Regulation and IVD MDs compliant with the (EU) IVDR can be placed on the GB market up until June 30, 2030. 
Following these transitional periods, it is expected that all medical devices will require a UK Conformity Assessment, or UKCA, mark. Manufacturers may choose to use the UKCA mark on a voluntary basis prior to the regulations coming into force. However, from July 2025, products which do not have existing and valid CE certification under the EU Medical Devices Directive or EU Medical Devices Regulation and are therefore not subject to the transitional arrangements will be required to carry the UKCA mark if they are to be sold into the market in Great Britain. UKCA marking will not be recognized in the EU. The rules for placing medical devices on the market in Northern Ireland, which is part of the UK, differ from those in Great Britain (England, Scotland and Wales) and continues to be based on EU law. 
Under the terms of the Northern Ireland Protocol, Northern Ireland follows EU rules on medical devices and devices marketed in Northern Ireland require assessment according to the EU regulatory regime. Such assessment may be conducted by an EU notified body, in which case a CE mark is required before placing the device on the market in the EU or Northern Ireland. Alternatively, if a UK notified body conducts such assessment, a ‘UKNI’ mark applied and the device may only be placed on the market in Northern Ireland and not the EU. 
Rest of the World Regulation
For other countries outside of the EU, the UK and the United States, such as countries in Eastern Europe, Latin America or Asia, the requirements governing the conduct of clinical trials, product licensing, pricing and reimbursement vary from country to country. Additionally, the clinical trials must be conducted in accordance with GCP requirements and the applicable regulatory requirements and the ethical principles that have their origin in the Declaration of Helsinki.
If we fail to comply with applicable foreign regulatory requirements, we may be subject to, among other things, fines, suspension or withdrawal of regulatory approvals, product recalls, seizure of products, operating restrictions and criminal prosecution.
Additional Laws and Regulations Governing International Operations
Our operations are subject to global anti-corruption laws, including the UK Bribery Act 2020 (“Bribery Act”), the . US Foreign Corrupt Practices Act ("FCPA"), and other applicable laws which generally prohibit us, our employees, and intermediaries acting on our behalf from corruptly authorizing, promising, offering, or providing, directly or indirectly, anything else of value, to government officials or other persons to obtain or retain business or gain some other business advantage. The Bribery Act also prohibits: (i) “commercial” bribery of private parties, in addition to bribery involving domestic or foreign officials; (ii) the acceptance of bribes, as well as the giving of bribes; and (iii) “facilitation payments”, meaning generally low-level payments designed to secure or expedite routine governmental actions or other conduct that persons are already under obligations to perform. The Bribery Act also creates an offense applicable to corporate entities for failure to prevent bribery by our employees, officers, directors, and other third parties acting on our behalf, to which the only defense is to maintain “adequate procedures” designed to prevent such acts of bribery. 
Compliance with global anti-corruption laws presents particular challenges in the pharmaceutical industry, because, in many countries, hospitals are operated by the government, and doctors and other hospital employees are considered foreign officials. We have policies and procedures designed to promote compliance with anti-corruption laws and may need to dedicate additional resources as our operations expand around the world. 
Various laws, regulations and executive orders also restrict the use and dissemination outside of the United States, or the sharing with certain non-U.S. nationals, of information classified for national security purposes, as well as certain products and technical data relating to those products. If we expand our presence outside of the United States, it will require us to dedicate additional resources to comply with these laws, and these laws may preclude us from developing, manufacturing, or selling certain products and product candidates outside of the United States, which could limit our growth potential and increase our development costs.
The failure to comply with laws governing international business practices may result in substantial civil and criminal penalties and suspension or debarment from government contracting. The SEC also may suspend or bar issuers from trading securities on U.S. exchanges for violations of the FCPA’s accounting provisions.
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Healthcare Laws and Regulation
Manufacturing, sales, promotion and other activities following product approval are also subject to regulation by numerous regulatory authorities in the United States in addition to the FDA, including the Centers for Medicare & Medicaid Services, or CMS, the Office of Inspector General and Office for Civil Rights, other divisions of the Department of Health and Human Services, or HHS, the Department of Justice, the Drug Enforcement Administration, the Consumer Product Safety Commission, the Federal Trade Commission, the Occupational Safety & Health Administration, the Environmental Protection Agency and state and local governments.
Healthcare providers and third-party payors play a primary role in the recommendation and prescription of drug products and other medical items and services. Arrangements with providers, consultants, third-party payors and customers are subject to broadly applicable fraud and abuse, anti-kickback, false claims laws, reporting of payments to physicians and teaching hospitals and patient privacy laws and regulations and other healthcare laws and regulations that may constrain our business and/or financial arrangements. Restrictions under applicable federal and state healthcare laws and regulations, include the following:
•the federal Anti-Kickback Statute, which makes it illegal for any person, including a prescription drug manufacturer (or a party acting on its behalf), to knowingly and willfully solicit, receive, offer or pay any remuneration (including any kickback, bribe or certain rebate), directly or indirectly, overtly or covertly, in cash or in kind, or in return for, that is intended to induce or reward referrals, including the purchase, recommendation, order or prescription of a particular drug, for which payment may be made under a federal healthcare program, such as Medicare or Medicaid. A person or entity need not have actual knowledge of the federal Anti-Kickback Statute or specific intent to violate it in order to have committed a violation; 
•the federal civil and criminal false claims laws, including the civil False Claims Act, or FCA, which prohibit individuals or entities from, among other things, knowingly presenting, or causing to be presented, to the federal government, claims for payment or approval that are false, fictitious or fraudulent; knowingly making, using or causing to be made or used, a false statement or record material to a false or fraudulent claim or obligation to pay or transmit money or property to the federal government; or knowingly concealing or knowingly and improperly avoiding or decreasing an obligation to pay money to the federal government. Manufacturers can be held liable under the FCA even when they do not submit claims directly to government payors if they are deemed to “cause” the submission of false or fraudulent claims. The government may assert that a claim including items and services resulting from a violation of the federal Anti-Kickback Statute constitutes a false or fraudulent claim for purposes of the FCA. The FCA also permits a private individual acting as a “whistleblower” to bring actions on behalf of the federal government alleging violations of the FCA and to share in any monetary recovery.
•the federal civil monetary penalties laws, which impose civil fines for, among other things, the offering or transfer or remuneration to a Medicare or state healthcare program beneficiary if the person knows or should know it is likely to influence the beneficiary’s selection of a particular provider, practitioner, or supplier of services reimbursable by Medicare or a state health care program, unless an exception applies;
•the federal Health Insurance Portability and Accountability Act of 1996, or HIPAA, which imposes civil and criminal liability for, among other things, knowingly and willfully executing, or attempting to execute, a scheme to defraud any healthcare benefit program or knowingly and willfully falsifying, concealing or covering up by any trick or device a material fact or making any materially false statement in connection with the delivery of or payment for healthcare benefits, items or services; similar to the federal Anti-Kickback Statute, a person or entity does not need to have actual knowledge of the statute or specific intent to violate it in order to have committed a violation;
•the federal transparency requirements known as the federal Physician Payments Sunshine Act, which requires certain manufacturers of drugs, devices, biologics and medical supplies to report annually to CMS information related to payments and other transfers of value made by that entity to physicians (defined to include doctors, dentists, optometrists, podiatrists and chiropractors), certain non-physician practitioners such as physician assistants and nurse practitioners, and teaching hospitals, as well as ownership and investment interests held by the physicians described above and their immediate family members;
•federal consumer protection and unfair competition laws, which broadly regulate marketplace activities and activities that potentially harm consumers;
•federal price reporting laws, which require manufacturers to calculate and report complex pricing metrics to government programs, where such reported prices may be used in the calculation of reimbursement and/or discounts on approved products;
•analogous state and foreign laws and regulations, such as state anti-kickback and false claims laws, which may apply to healthcare items or services that are reimbursed by non-governmental third-party payors, including private insurers; and
•some state laws require pharmaceutical companies to comply with the industry’s voluntary compliance guidelines and the relevant compliance guidance promulgated by the federal government in addition to requiring manufacturers to report information related to payments to physicians and other healthcare providers, marketing expenditures, and pricing information. Certain state and local laws require the registration of pharmaceutical sales and medical representatives. 
Because of the breadth of these laws and the narrowness of the statutory exceptions and safe harbors available, in the event we obtain regulatory approval for any one of our products, it is possible that some of our business activities could be subject to challenge and may not comply under one or more of such laws, regulations, and guidance. Law enforcement authorities are increasingly focused on enforcing fraud and abuse laws, and it is possible that some of our practices may be challenged under these laws. Violations of these laws can subject us to administrative, civil and criminal penalties, damages, fines, disgorgement, the exclusion from participation in federal and state healthcare programs, individual imprisonment, reputational harm, and the curtailment or restructuring of our operations, as well as additional reporting obligations and oversight if we become subject to a corporate integrity agreement or other agreement to resolve allegations of non-compliance with these laws. Efforts to ensure that our current and future business arrangements with third parties, and our business generally, will comply with applicable healthcare laws and regulations will involve substantial costs.
Moreover, analogous state and foreign laws and regulations may be broader in scope than the provisions described above and may apply regardless of payor. These laws and regulations may differ from one another in significant ways, thus further complicating compliance efforts. For instance, in the EU, many EU member states have adopted specific anti-gift statutes that further limit commercial practices for medicinal products and MDs, in particular vis-à-vis healthcare professionals and organizations. Additionally, there has been a recent trend of increased regulation of payments and transfers of value provided to 
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healthcare professionals or entities and many EU member states have adopted national “Sunshine Acts” which impose reporting and transparency requirements (often on an annual basis), similar to the requirements in the United States, on pharmaceutical companies. Certain countries also mandate implementation of commercial compliance programs, or require disclosure of marketing expenditures and pricing information.
Coverage and Reimbursement
In the United States and markets in other countries, patients who are prescribed treatments for their conditions and providers performing the prescribed services generally rely on third-party payors to reimburse all or part of the associated healthcare costs. Thus, even if a product candidate is approved, sales of the product will depend, in part, on the extent to which third-party payors, including government health programs in the United States such as Medicare and Medicaid, commercial health insurers and managed care organizations, provide coverage, and establish adequate reimbursement levels for, the product. In the United States, no uniform policy of coverage and reimbursement for drug and other medical products exists among third-party payors. Although CMS determines whether and to what extent a new medicine will be covered and reimbursed under Medicare and private payors tend to follow CMS to a substantial degree, coverage and reimbursement for drug and other medical products can differ significantly from payor to payor. The process for determining whether a third-party payor will provide coverage for a product may be separate from the process for setting the price or reimbursement rate that the payor will pay for the product once coverage is approved. Third-party payors are increasingly challenging the prices charged, examining the medical necessity, and reviewing the cost-effectiveness of medical products and services and imposing controls to manage costs. Third-party payors may limit coverage to specific products on an approved list, also known as a formulary, which might not include all of the approved products for a particular indication.
In order to secure coverage and reimbursement for any product that might be approved for sale, a company may need to conduct expensive pharmacoeconomic or other studies in order to demonstrate the medical necessity and cost-effectiveness of the product, in addition to the costs required to obtain FDA or other comparable regulatory approvals. Additionally, companies may also need to provide discounts to purchasers, private health plans or government healthcare programs. Nonetheless, product candidates may not be considered medically necessary or cost effective. A decision by a third-party payor not to cover a product could reduce physician utilization once the product is approved and have a material adverse effect on sales, our operations and financial condition. Additionally, a third-party payor’s decision to provide coverage for a product does not imply that an adequate reimbursement rate will be approved. Further, one payor’s determination to provide coverage for a product does not assure that other payors will also provide coverage and reimbursement for the product, and the level of coverage and reimbursement can differ significantly from payor to payor. Factors payors consider in determining reimbursement are based on whether the product is:
•a covered benefit under its health plan;
•safe, effective and medically necessary;
•appropriate for the specific patient;
•cost-effective; and
•neither experimental nor investigational.
Net prices for drugs may be reduced by mandatory discounts or rebates required by government healthcare programs or private payors and by any future relaxation of laws that presently restrict imports of drugs from countries where they may be sold at lower prices than in the United States. Increasingly, third-party payors are requiring that drug companies provide them with predetermined discounts from list prices and are challenging the prices charged for medical products. We cannot be sure that reimbursement will be available for any product candidate that we commercialize and, if reimbursement is available, the level of reimbursement. In addition, many pharmaceutical manufacturers must calculate and report certain price reporting metrics to the government, such as average sales price, or ASP, and best price. Penalties may apply in some cases when such metrics are not submitted accurately and timely. Further, these prices for drugs may be reduced by mandatory discounts or rebates required by government healthcare programs.
In addition, in many foreign countries, the proposed pricing for a drug must be approved before it may be lawfully marketed. The requirements governing drug pricing and reimbursement vary widely from country to country. In the EU, governments influence the price of pharmaceutical products through their pricing and reimbursement rules and control of national health care systems that fund a large part of the cost of those products to consumers. Member states are free to restrict the range of pharmaceutical products for which their national health insurance systems provide reimbursement, and to control the prices and reimbursement levels of pharmaceutical products for human use. Some jurisdictions operate positive and negative list systems under which products may only be marketed once a reimbursement price has been agreed to by the government. Member states may approve a specific price or level of reimbursement for the pharmaceutical product, or alternatively adopt a system of direct or indirect controls on the profitability of the company responsible for placing the pharmaceutical product on the market, including volume-based arrangements, caps and reference pricing mechanisms. To obtain reimbursement or pricing approval, some of these countries may require the completion of clinical trials that compare the cost-effectiveness of a particular product candidate to currently available therapies. Other member states allow companies to fix their own prices for medicines, but monitor and control company profits. There can be no assurance that any country that has price controls or reimbursement limitations for pharmaceutical products will allow favorable reimbursement and pricing arrangements for any of our products. The downward pressure on health care costs has become very intense. As a result, increasingly high barriers are being erected to the entry of new products. In addition, in some countries, cross-border imports from low-priced markets exert a commercial pressure on pricing within a country.
The containment of healthcare costs has become a priority of federal, state and foreign governments, and the prices of products have been a focus in this effort. Governments have shown significant interest in implementing cost-containment programs, including price controls, restrictions on reimbursement and requirements for substitution of generic products. Adoption of price controls and cost-containment measures, and adoption of more restrictive policies in jurisdictions with existing controls and measures, could further limit a company’s revenue generated from the sale of any approved products. Coverage policies and third-party payor reimbursement rates may change at any time. Even if favorable coverage and reimbursement status is attained 
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for one or more products for which a company or its collaborators receive regulatory approval, less favorable coverage policies and reimbursement rates may be implemented in the future.
Healthcare Reform
In the United States and some foreign jurisdictions, there have been, and likely will continue to be, a number of legislative and regulatory changes and proposed changes regarding the healthcare system directed at broadening the availability of healthcare, improving the quality of healthcare, and containing or lowering the cost of healthcare. For example, in March 2010, the U.S. Congress enacted the Patient Protection and Affordable Care Act, as amended by the Health Care and Education Reconciliation Act, or collectively the ACA which, among other things, included changes to the coverage and payment for products under government health care programs. The ACA included provisions of importance to our potential product candidates that:
•created an annual, nondeductible fee on any entity that manufactures or imports specified branded prescription drugs and biologic products, apportioned among these entities according to their market share in certain government healthcare programs;
•expanded eligibility criteria for Medicaid programs by, among other things, allowing states to offer Medicaid coverage to certain individuals with income at or below 133 percent of the federal poverty level, thereby potentially increasing a manufacturer’s Medicaid rebate liability;
•expanded manufacturers’ rebate liability under the Medicaid Drug Rebate Program by increasing the minimum rebate for both branded and generic drugs and revising the definition of “average manufacturer price,” or AMP, for calculating and reporting Medicaid drug rebates on outpatient prescription drug prices;
•addressed a new methodology by which rebates owed by manufacturers under the Medicaid Drug Rebate Program are calculated for drugs that are inhaled, infused, instilled, implanted or injected;
•expanded the types of entities eligible for the 340B drug discount program;
•established the Medicare Part D coverage gap discount program by requiring manufacturers to provide a 50 percent point-of-sale-discount (increased to 70% as of January 1, 2019 pursuant to subsequent legislation) off the negotiated price of applicable brand drugs to eligible beneficiaries during their coverage gap period as a condition for the manufacturers’ outpatient drugs to be covered under Medicare Part D; and
•created a Patient-Centered Outcomes Research Institute to oversee, identify priorities in, and conduct comparative clinical effectiveness research, along with funding for such research.
Since its enactment, there have been numerous judicial, administrative, executive, and legislative challenges to certain aspects of the ACA. 
On June 17, 2021, the U.S. Supreme Court dismissed the most recent judicial challenge to the ACA brought by several states without specifically ruling on the constitutionality of the ACA. 
Other legislative changes have been proposed and adopted in the United States since the ACA was enacted. In August 2011, the Budget Control Act of 2011, among other things, included aggregate reductions of Medicare payments to providers, which went into effect in April 2013 and, due to subsequent legislative amendments to the statute, will remain in effect through 2032 unless additional Congressional action is taken. In January 2013, the American Taxpayer Relief Act of 2012 was signed into law, which, among other things, further reduced Medicare payments to several providers, including hospitals, imaging centers and cancer treatment centers, and increased the statute of limitations period for the government to recover overpayments to providers from three to five years. More recently, on March 11, 2021, President Biden signed the American Rescue Plan Act of 2021 into law, which eliminated the statutory Medicaid drug rebate cap,, beginning January 1, 2024. The rebate was previously capped at 100% of a drug’s average manufacturer price.
Moreover, payment methodologies may be subject to changes in healthcare legislation and regulatory initiatives. For example, CMS may develop new payment and delivery models, such as bundled payment models. In addition, recently there has been heightened governmental scrutiny over the manner in which manufacturers set prices for their commercial products, which has resulted in several Congressional inquiries and proposed and enacted state and federal legislation designed to, among other things, bring more transparency to product pricing, review the relationship between pricing and manufacturer patient programs, and reform government program reimbursement methodologies for pharmaceutical products. On August 16, 2022, the Inflation Reduction Act of 2022, or IRA, was into law. Among other things, the IRA requires manufacturers of certain drugs to engage in price negotiations with Medicare (beginning in 2026), imposes rebates under Medicare Part B and Medicare Part D to penalize price increases that outpace inflation (first due in 2023), and replaces the Part D coverage gap discount program with a new discounting program (beginning in 2025). The IRA permits the Secretary of the Department of Health and Human Services to implement many of these provisions through guidance, as opposed to regulation, for the initial years. On August 29, 2023, HHS announced the list of the first ten drugs that will be subject to price negotiations, although the Medicare drug price negotiation program is currently subject to legal challenges. For that and other reasons, it is currently unclear how the IRA will be effectuated. 
Individual states in the United States have also become increasingly active in passing legislation and implementing regulations designed to control pharmaceutical product pricing, including price or patient reimbursement constraints, discounts, restrictions on certain product access and marketing cost disclosure and transparency measures, and, in some cases, designed to encourage importation from other countries and bulk purchasing. In addition, regional healthcare authorities and individual hospitals are increasingly using bidding procedures to determine what pharmaceutical products and which suppliers will be included in their prescription drug and other healthcare programs. Furthermore, there has been increased interest by third-party payors and governmental authorities in reference pricing systems and publication of discounts and list prices. It is difficult to predict the future legislative landscape in healthcare and the effect on our business, results of operations, financial condition and prospects. However, we expect that additional state and federal healthcare reform measures will be adopted in the future.
On May 30, 2018, the Right to Try Act was signed into law. The law, among other things, provides a federal framework for certain patients to access certain investigational new drug products that have completed a Phase 1 clinical trial and that are undergoing investigation for FDA approval. Under certain circumstances, eligible patients can seek treatment without enrolling in clinical trials and without obtaining FDA permission under the FDA expanded access program. There is no obligation for a drug manufacturer 
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to make its drug products available to eligible patients as a result of the Right to Try Act. Drug manufacturers who provide their investigational product under the Right to Try Act are required to submit to FDA an annual summary of the use of their drug.
Outside the United States, ensuring coverage and adequate payment for a product also involves challenges. Pricing of prescription pharmaceuticals is subject to government control in many countries. In the EU, pricing negotiations with government authorities can extend well beyond the receipt of regulatory approval for a product and may require a clinical trial that compares the cost-effectiveness of a product to other available therapies. The conduct of such a clinical trial could be expensive and result in delays in commercialization.
Health Technology Assessment, or HTA, of medicinal products in the EU is an essential element of the pricing and reimbursement decision-making process in a number of EU member states. The outcome of HTA has a direct impact on the pricing and reimbursement status granted to the medicinal product. A negative HTA by a leading and recognized HTA body concerning a medicinal product could undermine the prospects to obtain reimbursement for such product not only in the EU member state in which the negative assessment was issued, but also in other EU member states 
In 2011, Directive 2011/24/EU was adopted at the EU level. This Directive establishes a voluntary network of national authorities or bodies responsible for HTA in the individual EU member states. The network facilitates and supports the exchange of scientific information concerning HTAs. Further to this, on December 13, 2021, Regulation No 2021/2282 on HTA, amending Directive 2011/24/EU, was adopted. While the Regulation entered into force in January 2022, it will only begin to apply from January 2025 onwards, with preparatory and implementation-related steps to take place in the interim. Once applicable, it will have a phased implementation depending on the concerned products. The Regulation intends to boost cooperation among EU member states in assessing health technologies, including new medicinal products as well as certain high-risk medical devices, and provide the basis for cooperation at the EU level for joint clinical assessments in these areas. It will permit EU member states to use common HTA tools, methodologies, and procedures across the EU, working together in four main areas, including joint clinical assessment of the innovative health technologies with the highestpotential impact for patients, joint scientific consultations whereby developers can seek advice from HTA authorities, identification of emerging health technologies to identify promising technologies early, and continuing voluntary cooperation in other areas. Individual EU member states will continue to be responsible for assessing non-clinical (e.g., economic, social, ethical) aspects of health technologies, and making decisions on pricing and reimbursement.
Data Privacy and Security Laws 
Numerous state, federal and foreign laws, regulations and standards govern the collection, use, access to, confidentiality and security of health-related and other personal information, and could apply now or in the future to our operations or the operations of our partners. In the United States, numerous federal and state laws and regulations, including data breach notification laws, health information privacy and security laws and consumer protection laws and regulations govern the collection, use, disclosure, and protection of health-related and other personal information. In addition, certain foreign laws govern the privacy and security of personal data, including health-related data. Privacy and security laws, regulations, and other obligations are constantly evolving, may conflict with each other to complicate compliance efforts, and can result in investigations, proceedings, or actions that lead to significant civil and/or criminal penalties and restrictions on data processing.
Foreign Private Issuer Status
We report under the Securities Exchange Act of 1934, as amended, or the Exchange Act, as a non-U.S. company with foreign private issuer status. As long as we qualify as a foreign private issuer under the Exchange Act, we will be exempt from certain provisions of the Exchange Act that are applicable to U.S. domestic public companies, including:
•the sections of the Exchange Act regulating the solicitation of proxies, consents or authorizations in respect of a security registered under the Exchange Act;
•sections of the Exchange Act requiring insiders to file public reports of their stock ownership and trading activities and liability for insiders who profit from trades made in a short period of time;
•the rules under the Exchange Act requiring the filing with the SEC of quarterly reports on Form 10-Q containing unaudited financial and other specified information, or current reports on Form 8-K, upon the occurrence of specified significant events; and
•Regulation FD, which regulates selective disclosures of material information by issuers.
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C. ORGANIZATIONAL STRUCTURE 
The information (including tabular data) set forth or referenced under the heading“Highlights of the Year—2023" on page 1 and- "PureTech's Hub-and-Spoke Model” on page 10 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference and "Notes to the Consolidated Financial Statements—Note 1. Material Accounting Policies" in each case of our audited consolidated financial statements included elsewhere in this annual report on Form 20-F .
D. PROPERTY, PLANTS AND EQUIPMENT 
The information (including tabular data) set forth or referenced under the headings “Notes to the Consolidated Financial Statements—Note 12. Property and Equipment” and “Notes to the Consolidated Financial Statements—Note 23. Leases and subleases” in each case of our audited consolidated financial statements included elsewhere in this annual report on Form 20-F.
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	ITEM 4A.
	UNRESOLVED STAFF COMMENTS


Not applicable.
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	ITEM 5.
	OPERATING AND FINANCIAL REVIEW AND PROSPECTS


You should read the following discussion and analysis, including those portions incorporated herein by reference, together with our consolidated financial statements, including the notes thereto, included elsewhere in this annual report on Form 20-F. Some of the information contained in this discussion and analysis or incorporated herein, including information with respect to our plans and strategy for our business and related financing, includes forward-looking statements that involve risks and uncertainties. As a result of many factors, including those factors set forth in the “Risk Factors” section incorporated herein by reference, our actual results could differ materially from the results described in or implied by these forward-looking statements.
Our audited consolidated financial statements as of and for the years ended December 31, 2023, 2022 and 2021 have been prepared in accordance with IFRSs as issued by the International Accounting Standards Board ("IASB").
The following discussion contains references to the consolidated financial statements of PureTech Health plc and its consolidated subsidiaries, or the Company. These financial statements consolidate the Company’s subsidiaries and include the Company’s interest in associates and investments held at fair value. Subsidiaries are those entities over which the Company maintains control. Associates are those entities in which the Company does not have control for financial accounting purposes but maintains significant influence over the financial and operating policies. Where we have neither control nor significant influence for financial accounting purposes, we recognize our holding in such entity as an investment at fair value. For purposes of our consolidated financial statements, each of our Founded Entities are considered to be either a “subsidiary” or an “associate” depending on whether PureTech Health plc controls or maintains significant influence over the financial and operating policies of the respective entity at the respective period end date. For additional information regarding the accounting treatment of these entities, see Note 1. Material Accounting Policies of our consolidated financial statements included elsewhere in this annual report on Form 20-F. 
A. OPERATING RESULTS 
The information (including tabular data) set forth or referenced under the heading “Key Performance Indicators—2023” on page 67 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
2023 Compared with 2022
The information (including tabular data) set forth or referenced under the heading “Financial Review” on pages 68 to 80 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
2022 Compared with 2021 is set forth under Item 5. A. Operating Results of PureTech's 2022 Form 20-F. 
The information (including tabular data) set forth or referenced under the heading “Risk Management” on pages 60 to 64 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
B. LIQUIDITY AND CAPITAL RESOURCES
The information (including tabular data) set forth or referenced under the following headings is incorporated by reference herein: "Viability" on pages 65 to 66 and "Financial Review—Cash Flow and Liquidity" on page 69 of PureTech's "Annual Report and Accounts 2023" included as exhibit 15.1 to this annual report on Form 20-F and “Notes to the Consolidated Financial Statements—Note 22. Long-term loan”, “Notes to the Consolidated Financial Statements—Note 23. Leases and subleases”, “Notes to the Consolidated Financial Statements—Note 24. Capital and Financial Risk Management ” and “Notes to the Consolidated Financial Statements—Note 25. Commitments and Contingencies”, in each case of our consolidated financial statements included elsewhere in this annual report on Form 20-F. 
Under various license and collaboration agreements we are required to make milestone payments upon successful completion and achievement of certain intellectual property, clinical, regulatory and sales milestones. We will also be required to make royalty payments in connection with the sale of products developed under these agreements, if and when such sales occur. As of December 31, 2023, these milestone events have not yet occurred and therefore the Company does not have a present obligation to make the related payments in respect of the licenses. We believe that the occurrence of many of these milestones is remote at this time. As of December 31, 2023 payments in respect of developmental milestones that are dependent on events that are outside the control of the Company but are reasonably possible to occur amounted to approximately $7.4 million. These milestone amounts represent an aggregate of multiple milestone payments depending on different milestone events in multiple agreements. The probability that all such milestone events will occur in the aggregate is remote. We are not able to predict when and if such milestone events will occur. Payments made to license IP represent the acquisition cost of intangible assets. For more information, see "Note 13. Intangible Assets" to our audited consolidated financial statements included elsewhere in this annual report on Form 20-F.
We present the preferred shares issued by our subsidiaries to third parties as liabilities in our Consolidated Statement of Financial Position. Such preferred shares are redeemable only upon liquidation or deemed liquidation (as defined in the subsidiaries' incorporation documents) of the respective subsidiaries. We are unable to predict when and if such liquidation or deemed liquidation events will occur, and therefore when and if such shares will be redeemed, if at all.
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As of December 31, 2023, our off-balance sheet arrangements consist of outstanding standby letters of credit. We have no other off-balance sheet arrangements that have had, or are reasonably likely to have, a material current or future effect on our consolidated financial statements or changes in financial condition, revenues or expenses, results of operations, liquidity, capital expenditures or capital resources. See “Notes to the Consolidated Financial Statements—Note 14. Other Financial Assets” included in our audited consolidated financial statements included elsewhere in this annual report on Form 20-F.
We consider the Group's working capital to be sufficient for its present requirements.
C. RESEARCH AND DEVELOPMENT, PATENTS AND LICENSES, ETC. 
The information (including tabular data) set forth or referenced under the following headings is incorporated by reference herein: "Overview - Giving Life To Science" on page 1 and “ESG Report- Patients—Bioethics: R&D” on page 32 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F and "Notes to the Consolidated Financial Statements - Note 4. Segment Information" of our consolidated financial statements included elsewhere in this annual report on Form 20-F. 
D. TREND INFORMATION 
Other than as disclosed elsewhere in this annual report on Form 20-F, we are not aware of any trends, uncertainties, demands, commitments or events for the period from January 1, 2023 to the present time that are reasonably likely to have a material adverse effect on our net revenue, income, profitability, liquidity or capital resources, or that would cause the disclosed financial information to be not necessarily indicative of future operating results or financial condition. 
E. CRITICAL ACCOUNTING ESTIMATES
The information (including tabular data) set forth or referenced under the following headings is incorporated by reference herein "Notes to the Consolidated Financial Statements – Note 1. – Material Accounting Policies" of our consolidated financial statements included elsewhere in this annual report on Form 20-F. 
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	ITEM 6.
	DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEES


A. DIRECTORS AND SENIOR MANAGEMENT
The information (including tabular data) set forth under the heading “Board of Directors” on pages 82 to 84, “Management team” on page 85 and "Directors’ Report for the year ended December 31, 2023” on pages 93 to 97 in each case of PureTech’s “Annual Report and Accounts 2023" included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
Board Diversity
The table below provides certain information regarding the diversity of our Board and Directors as of the date of this annual report. 
	
	
	
	
	
	

	Board Diversity Matrix as of April 25, 2024

	Country of Principal Executive Offices
	United States

	Foreign Private Issuer
	Yes

	Disclosure Prohibited Under Home Country Law
	No

	Total Number of Directors 
	6


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Female
	Male
	Non-Binary
	Did Not Disclose Gender

	Part I: Gender Identity

	Directors
	2
	4
	0
	0

	Part II: Demographic Background

	Underrepresented Individual in Home Country Jurisdiction
	0

	LGBTQ+
	0

	Did Not Disclose Demographic Background
	0


B. COMPENSATION
The information (including graphs and tabular data) set forth under the following headings is incorporated by reference herein: “Directors’ Report for the year ended December 31, 2023” on pages 93 to 97, “Directors’ Remuneration Report for the year ended December 31, 2023” on pages 102 to 112, “Directors’ Remuneration Policy” on pages 106 to 112, “Annual Report on Remuneration” on pages 113 to 122, in each case of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F and “Notes to the Consolidated Financial Statements—Note 9. Share-based Payments” of our audited consolidated financial statements included elsewhere in this annual report. References to the term audited within the "Annual Report on Remuneration" are not incorporated by reference within this Form 20-F.
C. BOARD PRACTICES
The information (including graphs and tabular data) set forth under the headings "Board of Directors" on pages 82 to 84 “The Board” on pages 86 to 90, “Report of the Nomination Committee” on page 98, “Report of the Audit Committee” on pages 99 to 101, and "Directors' Remuneration Report for the year ended December 31, 2023" on pages 102 to 112 in each case of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
D. EMPLOYEES
The information (including tabular data) set forth under the heading “ESG Report— People” on pages 34 to 39 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
E. SHARE OWNERSHIP
The information (including graphs and tabular data) set forth under the headings “Directors’ Report for the year ended December 31, 2023” on pages 93 to 97 and “Annual Report on Remuneration” on pages 113 to 122, in each case of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference. For information regarding the share ownership of our directors and executive officers, see Item 7.A - "Major Shareholders". References to the term audited within the "Annual Report on Remuneration" are not incorporated by reference within this Form 20-F.
F. DISCLOSURE OF REGISTRANT'S ACTION TO RECOVER ERRONEOUSLY AWARDED COMPENSATION
None.
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	ITEM 7.
	MAJOR SHAREHOLDERS AND RELATED PARTY TRANSACTIONS


A. MAJOR SHAREHOLDERS
The following table sets forth information with respect to the beneficial ownership of our ordinary shares as of by:
•each of our directors;
•each of our executive officers; and
•each person, or group of affiliated persons, who is known by us to beneficially own more than 3 percent of our outstanding ordinary shares.
The column entitled “Percentage of Shares Beneficially Owned” is based on a total of 270,209,101 ordinary shares outstanding as of March 31, 2024.
Beneficial ownership is determined in accordance with the rules and regulations of the SEC and includes voting or investment power with respect to our ordinary shares. Ordinary shares subject to options that are currently exercisable or exercisable within 60 days after March 31, 2024 are considered outstanding and beneficially owned by the person holding the options for the purpose of calculating the percentage ownership of that person but not for the purpose of calculating the percentage ownership of any other person. Except as otherwise noted, the persons and entities in this table have sole voting and investment power with respect to all of the ordinary shares beneficially owned by them, subject to community property laws, where applicable. Except as otherwise set forth below, the address of the beneficial owner is c/o PureTech Health, 6 Tide Street, Suite 400, Boston, Massachusetts 02210. The information in the table below is based on information known to us or ascertained by us from public filings made by the shareholders. We have also set forth below information known to us regarding any significant change in the percentage ownership of our ordinary shares by any major shareholders during the past three years. The major shareholders listed below do not have voting rights with respect to their ordinary shares that are different from the voting rights of other holders of our ordinary shares.
	
	
	
	
	
	

	NAME OF BENEFICIAL OWNER
	PERCENTAGE OF SHARES
BENEFICIALLY OWNED

	3 Percent Shareholders
	

	Invesco Ltd.1
	23.8 
	%

	Lansdowne Partners Limited2
	8.1 
	%

	Baillie Gifford & Co3
	7.7 
	%

	Vanguard Group, Inc. 4
	4.2 
	%

	Patient Capital Management,5
	3.9 
	%

	Recordati S.p.A 6
	3.5 
	%

	M&G Investment Management, LTD 7
	3.4 
	%

	Executive Officers and Directors
	

	Daphne Zohar8
	4.7 
	%

	Bharatt Chowrira, Ph.D., J.D.9
	1 
	%

	Sharon Barber-Lui
	*

	Raju Kucherlapati, Ph.D.
	*

	John LaMattina, Ph.D.
	*

	Robert Langer, Sc.D.10
	1.1 
	%

	Kiran Mazumdar-Shaw
	*

	
	


*    Represents beneficial ownership of less than 1 percent of our outstanding ordinary shares.

We are not aware that the Company is directly owned or controlled by another corporation, any foreign government or any other natural or legal person(s) severally or jointly. We are not aware of any arrangement, the operation of which may result in a change of control of the Company.
The number of record holders in the United States is not representative of the number of beneficial holders nor is it representative of where such beneficial holders are resident since many of these ordinary shares were held by brokers or other nominees. As of March 31, 2024, assuming that all of our ordinary shares represented by ADSs are held by residents of the United States, we estimate that approximately 30% of our outstanding ordinary shares were held in the United States by approximately 78 holders of record.
1 Consists of 64,188,623 shares beneficially held. The address for Invesco Ltd. is c/o Invesco Ltd.,1331 Spring Street NW, Suite 2500, Atlanta, GA 30309
2 Consists of 21,876,774 shares beneficially held. The address for Lansdowne Partners Limited is c/o 15 Davies Street, London W1K 3AG, United Kingdom.
3 Consists of 20,662,288 shares beneficially held. The address for Baillie Gifford & Co. is c/o Calton Square, 1 Greenside Row, Edinburgh EH1 3AN, United Kingdom.
4 Consists of 11,469,994 shares beneficially held. The address for Vanguard Group, Inc. is 455 Devon Park Dr Valley Forge, PA, 19482. .
5 Consists of 10,533,234 shares beneficially held. .The address for Patient Capital Management, Inc. is 100 Simcoe St., Suite 100, Toronto, ON M5H 3G2, Canada.
6 Consists of 9,554,140 shares beneficially held. The address for Recordati S.p.A. is c/o Via Civitali, 1, 20148 Milano, Italy. 
7 Consists of 9,153,518 shares beneficially held. The address for M&G Investment Management, LTD is c/o 10 Fenchurch Avenue London EC3M 5BM, United Kingdom
8 Consists of an aggregate of 12,778,029 shares held by (i) the Zohar Family Trust I, a U.S. established trust of which Ms. Zohar is a beneficiary and trustee (ii) the Zohar Family Trust II, a U.S. established trust of which Ms. Zohar is a beneficiary (in the event of her spouse’s death) and trustee; (iii) Zohar LLC, a U.S. established limited liability company and (iv) Ms. Zohar owns or has a beneficial interest in 100 percent of the share capital of Zohar LLC. Effective April 8, 2024, Ms. Zohar resigned from her role as the Company’s Chief Executive Officer and as a member of the board of directors.
9 Consists of an aggregate of 1,00,001 shares beneficially held by Bharatt Chowrira, Ph.D., J.D., and 1,762,500 vested but unexercised options.
10 Consists of an aggregate of 2,976,831 shares held by (i) Langer Family 2020 Trust and (ii) Dr. Langer direct
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The information (including graphs and tabular data) set forth under the headings “Directors’ Report for the year ended December 31, 2023—Substantial Shareholders” on page 93 and “Annual Report on Remuneration” on pages 113 to 122, in each case of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
Change in Ownership of Major Shareholders
To our knowledge, other than as disclosed in the table above, our other filings with the SEC, public disclosure, including without limitation Schedule 13 filings, and this annual report, there has been no significant change in the percentage ownership held by any major shareholder since January 1, 2021. 
B. RELATED PARTY TRANSACTIONS
The information (including graphs and tabular data) set forth under the following headings is incorporated by reference herein: headings “Directors’ Report for the year ended December 31, 2023—Related party transactions” on page 95, “Highlights of the Year – 2023” on page 1, "PureTech's Hub-and-Spoke Model" on page 10"and Founded Entities" on pages 13 to 21, in each case of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F and “Notes to the Consolidated Financial Statements—Note 26. Related Parties Transactions” of our audited consolidated financial statements included elsewhere in this annual report. For information regarding transactions with our Founded Entities, see Item 10.C - "Material Contracts."
C. INTERESTS OF EXPERTS AND COUNSEL
Not applicable. 
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	ITEM 8.
	FINANCIAL INFORMATION


A. CONSOLIDATED STATEMENTS AND OTHER FINANCIAL INFORMATION
Consolidated Financial Statements 
Please see the information below under the heading Item 18—“Financial Statements.”
Dividend Distribution Policy 
We have never declared or paid any dividends on our ordinary shares, though we may consider doing so in the future depending on the progression of our business. Under English law, we may only pay dividends if our accumulated realized profits, which have not been previously distributed or capitalized, exceed our accumulated realized losses, so far as such losses have not been previously written off in a reduction or reorganization of capital. Therefore, we must have sufficient distributable profits before issuing a dividend. Distributable profits are determined at the holding company level and not on a consolidated basis. Subject to such restrictions and to any restrictions set out in the Articles of Association, declaration and payment of cash dividends in the future, if any, will be at the discretion of our Board of Directors (the "Board") (and in the case of final dividends, must be approved by our shareholders), and will depend upon such factors as results of operations, capital requirements, contractual restrictions, our overall financial condition or applicable laws and any other factors deemed relevant by the Board. 
Legal Proceedings
As of December 31, 2023, we were not party to any material legal matters or claims, except as noted below. In the future, we may become party to legal matters and claims arising in the ordinary course of business, the resolution of which we do not anticipate would have a material adverse impact on our financial position, results of operations or cash flows. In March 2024, a complaint was filed against the Company alleging breach of contract with respect to certain payments alleged to be owed to a previous employee of a Company subsidiary based on purported terms of a contract between such individual and the Company. The Company intends to defend itself vigorously though the ultimate outcome of this matter and the timing for resolution remains uncertain. No determination has been made that a loss, if any, arising from this matter is probable or that the amount of any such loss, or range of loss, is reasonably estimable.
B. SIGNIFICANT CHANGES
Except as otherwise disclosed in this annual report on Form 20-F and in the “Notes to the Consolidated Financial Statements—Note 28. Subsequent Events”, no significant change has occurred since the date of the most recent financial statements included elsewhere in this annual report on Form 20-F.
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	ITEM 9.
	THE OFFER AND LISTING


A. OFFER AND LISTING DETAILS
Our American Depositary Shares ("ADSs") have been listed on The Nasdaq Global Market under the symbol “PRTC” since November 16, 2020. Prior to that date, there was no public trading market for our ADSs. Our ordinary shares have been trading on the main market of the London Stock Exchange since June 2015 under the ticker code “PRTC.” Prior to that date, there was no public trading market for our ordinary shares. 
B. PLAN OF DISTRIBUTION
Not applicable. 
C. MARKETS
Our ADSs have been listed on the Nasdaq Global Market under the symbol “PRTC” since November 16, 2020 and our ordinary shares have been listed on the main market of the London Stock Exchange since June 2015. 
D. SELLING SHAREHOLDERS
Not applicable. 
E. DILUTION
Not applicable. 
F. EXPENSES OF THE ISSUE
Not applicable. 
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	ITEM 10.
	ADDITIONAL INFORMATION


A. SHARE CAPITAL
Not applicable. 
B. MEMORANDUM AND ARTICLES OF ASSOCIATION
Objects
Section 31 of the Companies Act 2006 provides that the objects of a company are unrestricted unless any restrictions are set out in the articles. There are no such restrictions in our Articles of Association ("Articles") and our objects are therefore unrestricted.
A copy of our Articles is attached as Exhibit 1.1 to this annual report on Form 20-F. The information called for by this Item is set forth in Exhibit 2.3 to this annual report on Form 20-F for the year ended December 31, 2023. 
C. MATERIAL CONTRACTS
Except as otherwise set forth below or as otherwise disclosed in this report, we are not currently, and have not been in the last two years, party to any material contract, other than contracts entered into in the ordinary course of business. 
The Company asked shareholders to approve a resolution to adopt a new PureTech Health plc Performance Share Plan, or PSP, at the Company’s Annual General Meeting (“AGM”) on June 13, 2023, to help better manage the potential dilution from equity incentives, a critically important part of our overall compensation program. The new PSP proposal passed with support from 96.8% of the shares voted at the AGM. Following the AGM, a new forward-looking limit of 10% of the issued share capital over the next 5 years was instituted for all new awards. Any forfeitures, cancellations, or withholdings from shares granted under the prior extinguished limit of the prior PSP are not eligible to be re-granted at any time under the new limit contained in the new PSP. As part of the change and the implementation of the new PSP, the Company removed the separate “5% in 10 years” dilution limit applicable to awards granted to senior employees such as Executive Directors, to ensure we have full flexibility in operating the new PSP going forward.

On August 10, 2018, we entered into a Lease Agreement with RBK I Tenant, LLC for certain premises of approximately 50,858 rentable square feet of space at 6 Tide Street, Boston, MA 02210. The lease commenced on April 26, 2019 for an initial term consisting of ten years and three months and there is an option to extend for two consecutive periods of five years each. 
We have executed agreements with the members of the Board substantially in the form of our Form of Deed of Indemnity. 
We entered into an Asset Purchase Agreement by and between Auspex Pharmaceuticals, Inc. and PureTech Health LLC, dated July 15, 2019, pursuant to which Auspex assigned and transferred all patent claims, inventory, technology, contracts and related rights relating to LYT-100 to us. As consideration, we paid an upfront payment, which we do not deem material. In addition, Auspex is eligible to receive milestone payments of approximately $84 million in the aggregate depending upon specified developmental, regulatory and commercial achievements. In addition, for ten years following the first commercial sale of any commercialized product containing LYT-100, Auspex is eligible to receive low to middle single-digit royalties on the worldwide net sales of such product.
We entered into a Royalty Agreement with Follica, Incorporated, dated July 23, 2013, pursuant to which Follica agreed to pay us a two percent royalty on net sales by Follica or its sublicensees of (i) products involving skin disruption using any mechanical, energy or chemical based approaches, applying compounds to the skin, or any other approaches to the treatment of hair follicles or other dermatological disorders commercialized by Follica, (ii) processes involving such products, or (iii) services which use or incorporate any such product or process. In the event that Follica sublicenses the rights to any of these products, processes or services, Follica will be obligated to pay us low teen royalties on any income received from the sublicensee. Either party may terminate this agreement upon an uncured material breach by the other party. To date, we have not received any royalty payments pursuant to this agreement. We do not direct or control the development and commercialization of the intellectual property licensed pursuant to this agreement.
We entered into a Royalty and Sublicense Income Agreement with Gelesis, dated December 18, 2009, pursuant to which we are required to provide certain funding, management services and services relating to intellectual property. In exchange, Gelesis is required to pay us a royalty equal to 2 percent of all net product sales and 10 percent of gross sublicense income received on certain food products as a result of developing hydrogel-based products that are covered by a licensed patent that has issued and has not been revoked or abandoned. The royalty rate is subject to customary downward adjustments in the event Gelesis is required to pay third parties to obtain a license to intellectual property rights that are necessary for Gelesis to develop or commercialize our products. There are no milestone payment obligations under this agreement. Management services provided by us include advisory services on corporate strategy, general and administrative support including office space, supplies and administrative support, payroll services and website development and support. Gelesis’ obligation to pay royalties to us will terminate on a country-by-country basis upon termination or expiration of the underlying patents. To date, we have not received any royalty payments pursuant to this agreement. We do not direct or control the development and commercialization of the intellectual property sublicensed pursuant to this agreement.
We entered into an Exclusive Patent License Agreement with Karuna, dated March 4, 2011, pursuant to which we granted Karuna an exclusive license to patent rights relating to combinations of a muscarinic activator with a muscarinic inhibitor for the treatment of central nervous system disorders. Karuna agreed to make milestone payments to us of up to an aggregate of $10 million upon the achievement of specified development and regulatory milestones. In addition, for the term of this agreement Karuna is obligated to pay us low single-digit running royalties on the worldwide net sales of any commercialized product covered by the licenses granted under this agreement. In the event that Karuna sublicenses any of the patent rights granted under this agreement, Karuna will be obligated to pay us royalties within the range of 15 percent to 25 percent on any income received from the sublicensee, excluding royalties. Karuna may terminate this agreement for any reason with proper prior notice to us, provided that it would lose its rights to the underlying patents as a result. Either party may terminate this agreement upon an uncured material breach by the other party. To date, we have not received any royalty payments pursuant 
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to this agreement. We do not direct or control the development and commercialization of the intellectual property licensed pursuant to this agreement. The acquisition of Karuna by Bristol Meyers Squibb (NYSE: BMY), which closed on March 18, 2024 (the “Karuna Acquisition”), had no impact on our rights or obligations under the Exclusive Patent License Agreement with Karuna, which remains in full force and effect.
We entered into a Research and License Agreement with New York University, or NYU, on March 6, 2017, pursuant to which NYU granted to us an exclusive worldwide license to patents relating to certain therapeutic candidates, including LYT-200. In connection with this agreement, we are required to pay an annual license fee in addition to milestone payments upon the achievement of certain clinical and commercial milestones, both of which we deem immaterial. Additionally, for the term of this agreement, we are obligated to make low single digit royalty payments on the net sales of any commercialized product covered by the license granted under the agreement. In the event that we sublicense any of the patent rights granted under the Research and License Agreement, we will be obligated to pay NYU a low teen percentage of any royalties received by such sublicensee, provided that such payments are capped at a low single digit of net sales of any commercialized product by such sublicensee.
Gelesis Business Combination and Other Transactions
On January 13, 2022, Gelesis, Capstar Special Acquisition Corp., a Delaware corporation (“CPSR”), and CPSR Gelesis Merger Sub, Inc., a Delaware corporation, and wholly-owned subsidiary of CPSR (“Merger Sub”), consummated a business combination ("Gelesis Merger") pursuant to the business combination agreement, dated July 19, 2021, as amended on November 8, 2021 (the “Gelesis Business Combination Agreement”). Pursuant to the terms of the Gelesis Business Combination Agreement, Merger Sub merged with and into Gelesis, with Gelesis surviving the merger as a wholly-owned subsidiary of CPSR. In connection with the consummation of the Merger on the Closing Date, CPSR changed its name to Gelesis Holdings, Inc ("GLS"). As a result of the Gelesis Merger, among other things, each common share of Gelesis that was issued and outstanding immediately prior to the effective time of the Merger, after giving effect to the conversion of all preferred shares of Gelesis into common shares of Gelesis immediately prior to the effective time, was canceled and converted into the right to receive a number of shares of GLS Common Stock equal to an exchange ratio of approximately 2.59 multiplied by the number of common shares of Gelesis held by such holder immediately prior to the effective time. In addition, (a) all vested and unvested stock options of Gelesis were assumed by GLS and (b) each warrant of Old Gelesis was cancelled in exchange for a warrant to purchase shares of GLS, in each case based on an implied equity value of $675,000,000 as of the Closing.
Concurrently with the execution of the Gelesis Business Combination Agreement, on July 19, 2021, CPSR entered into subscription agreements (the “Subscription Agreements”) with certain investors, including us, pursuant to which we purchased 1.5 million shares of GLS common stock at a price of $10.00 per share, for an aggregate purchase price of $15.0 million (the “PIPE Financing”). The PIPE Financing was consummated concurrently with the closing of the Gelesis Merger.
On December 30, 2021, CPSR entered into a Backstop Agreement (the “Backstop Agreement”) with us and SSD2, LLC (“SSD2” and together with us, the “Backstop Purchasers”), pursuant to which the Backstop Purchasers agreed to purchase an aggregate of up to 1,500,000 shares of GLS common stock immediately prior to the closing at a cash purchase price of $10.00 per share (the “Backstop Purchase Shares”), resulting in aggregate proceeds of up to $15.0 million, which amount, when added to the proceeds from the PIPE Financing, would ensure that the minimum cash condition would be satisfied. Based on the number of redemptions at closing, we purchased 496,145 shares for an aggregate price of $5.0 million. In addition, at the closing of the sale of the Backstop Purchase Shares, GLS issued an additional 1,322,500 shares of common stock to us.
On the closing on January 13, 2022, Gelesis, CPSR, certain former directors of CPSR (the “Director Holders”) and certain former stockholders of Gelesis (collectively with Sponsor and the Director Holders, the “Holders”), including us, entered into an Amended and Restated Registration and Stockholder Rights Agreement, pursuant to which, among other things, the Holders agreed not to effect any sale or distribution of any equity securities of GLS held by any of them during a lock-up period (180 days after closing of the Gelesis Merger in the case of PureTech Health LLC), and GLS agreed to register for resale, pursuant to Rule 415 of the Securities Act of 1933, as amended, certain shares of common stock and other equity securities of GLS that are held by the parties thereto from time to time.
Gelesis Promissory Note and Convertible Notes
On July 25, 2022, GLS issued a short term promissory note in the aggregate principal amount of $15.0 million (the “Promissory Note”) to us for a cash purchase price of $15.0 million as part of a series of promissory notes issued by GLS. On July 27, 2022, the Promissory Note was amended and restated to revise certain provisions contained therein.
Upon a Payment Default under the Promissory Note that has not been cured by GLS after five days, (x) GLS will be required to issue a warrant to us (a “Promissory Note Warrant”) to purchase, at an exercise price of $0.01 per share, subject to adjustment, an aggregate of number of shares of GLS common stock equal to: (i) (A) 0.2 multiplied by (B) the amount of outstanding principal and accrued interest under the Promissory Note as of the date of conversion, divided by (ii) the volume weighted average price of the GLS common stock, as reported by the New York Stock Exchange (the “NYSE”), for the five trading days (the “Common Stock VWAP”) occurring immediately prior to the date of exercise and (y) we may elect, at our option, to convert the outstanding principal and accrued interest under the Promissory Note into a number of shares of GLS common stock equal to (i) the amount of outstanding principal and accrued interest under the Promissory Note as of the date of conversion, divided by (ii) the lesser of the price per share of (A) the GLS common stock, as reported by the NYSE or (B) the Common Stock VWAP as of the day prior to the date of our conversion notice. The Promissory Note Warrant will be exercisable from the date of issuance and will expire on the date that is ten years from the date of issuance.
On February 21, 2023, we entered into a Note and Warrant Purchase Agreement (the “NPA”) with GLS, Gelesis (together with GLS, the “Notes Issuers”), Gelesis 2012, Inc. and Gelesis, LLC, as guarantors of the Convertible Notes, pursuant to which, for a cash purchase price of $5.0 million, (i) the Notes Issuers issued a short term secured convertible note in the aggregate principal amount of $5.0 million (the “Convertible Notes” and such initial issuance, the “Initial Notes”) to us and (ii) GLS issued warrants to purchase 23,688,047 shares of common stock of GLS (the “Warrants”) to us. The Convertible Notes are guaranteed by the domestic subsidiaries of Gelesis and are secured by a first-priority lien on any and all assets of GLS, including without limitation, intellectual property, regulatory filings and product approvals, clearances and marks worldwide (other than the 
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equity interests in Gelesis S.r.l. and assets held by Gelesis S.r.l.) and a pledge of the 100% of the equity interests of Gelesis and the domestic subsidiaries of the Notes Issuers. The Convertible Notes bear interest at a rate of 12% per annum, and were originally scheduled to mature on July 31, 2023, unless earlier converted or extended as described below. The Convertible Notes are not convertible, and the Warrants are not exercisable, until GLS receives stockholder approval of the issuance of the shares of common stock underlying the Convertible Note and the Warrants (the “Stockholder Approval”) in accordance with the terms thereof. Upon receipt of Stockholder Approval, (i) the Convertible Notes shall be convertible at our option into a number of shares of common stock equal to (x) the outstanding principal amount of such Note plus accrued and unpaid interest divided by (y) the Conversion Price (as defined in the Convertible Note) and (ii) the Warrants will become exercisable for a purchase price of $0.2744 per share.
In addition, pursuant to the NPA, we have agreed, upon the request of the Notes Issuers, to purchase from the Notes Issuers an additional $5.0 million principal amount of the Convertible Notes (the “Additional Notes”), and to purchase from GLS additional Warrants, representing warrant coverage of 170% of the principal amount of the Additional Notes, if (i) GLS and we, in our sole discretion, shall have agreed upon a satisfactory over-the-counter operating plan for GLS; (ii) GLS shall have successfully completed and submitted the usability study with respect to the OTC reclassification of its Plenity product; (iii) GLS shall have received Stockholder Approval on or prior to July 31, 2023; and (iv) other commercially reasonable customary conditions are satisfied.
On May 1, 2023, (i) the Notes Issuers issued to us, for a cash purchase price of $2.0 million, an Additional Note in the aggregate principal amount of $2.0 million (the “$2.0 million Additional Note”), and (ii) GLS issued to us a warrant to purchase 192,307,692 shares of Common Stock of GLS (the “Second Closing Warrant”) at an exercise price of $0.0182 expiring on May 1, 2028. The $2.0 million Additional Note is convertible into a number of shares of Common Stock of GLS equal to (i) the principal amount plus accrued and unpaid interest, divided by (ii) the initial conversion price of $0.0182. The terms of the $2.0 million Additional Note are generally the same as the terms of Initial Notes issued on February 21, 2023, including interest rate, maturity, covenants, events of default, and collateral. 
On May 26, 2023, (i) the Notes Issuers issued to us, for a cash purchase price of $0.35 million, an Additional Note in the aggregate principal amount of $0.35 million (the “$0.35 million Additional Note"), and (ii) GLS used to us a warrant to purchase 43,133,803 shares of Common Stock of GLS(the “Third Closing Warrant”) at an exercise price of $0.0142 expiring on May 1, 2028. The $0.35 million Additional Note is convertible into a number of shares of Common Stock of GL:S equal to (i) the principal amount plus accrued and unpaid interest, divided by (ii) the initial conversion price of $0.0142. The terms of the Additional Note are generally the same as the terms of the Initial Note issued on February 21, 2023, and the $2.0 million Additional Note.
On June 12, 2023, the Notes Issuers issued to us, for a cash purchase price of $3.0 million, an Additional Note in the aggregate principal amount of $3.0 million (the “$3.0 million Additional Note”). The $3.0 million Additional Note is convertible into a number of shares of Common Stock of GLS equal to (i) the principal amount plus accrued and unpaid interest, divided by (ii) the initial conversion price of 0.0134. The $3.0 million Additional Note is issued on substantially the same terms (other than conversion price and warrant coverage) as the $2.0 million Additional Note issued on May 1, 2023 and the $0.35 million Additional Note issued on May 26, 2023.
On June 28, 2023, we entered into Amendment No. 3 to the NPA with the Notes Issuers and certain of its subsidiaries, which extended the maturity date of the Convertible Notes issued pursuant to the NPA to March 31, 2024, unless earlier converted or redeemed.
On September 20, 2023, the Notes Issuers issued to us, for a cash purchase price of $1.5 million, an Additional Note in the aggregate principal amount of $1.5 million (the “$1.5 million Additional Note”). The $1.5 Million Additional Note is convertible into a number of shares of Common Stock of GLS equal to (i) the principal amount plus accrued and unpaid interest, divided by (ii) the initial conversion price of $0.0494. The $1.5 Million Additional Note is issued on the same terms (other than conversion price) and in the same form as the $3.0 Million Additional Note issued on June 12, 2023. In addition, the parties amended the NPA to increase the aggregate principal amount of Additional Notes issuable to us pursuant to the NPA was increased to $6.85 million.
The aggregate principal amount of Convertible Notes issued under the NPA was $11.85 million.
During the terms of the Initial Notes and the Additional Notes, any term of any indebtedness, debt or equity-linked debt security incurred or issued by the Notes Issuers after the issuance of the Initial Notes that is more favorable than the terms of the Initial Notes or the Additional Notes (including warrant coverage), shall, at our option, automatically be incorporated into the Initial Notes, the Additional Notes and/or the Warrants (including warrant coverage).
The NPA provides that all shares of common stock issuable upon conversion of the Convertible Notes and upon exercise of the Warrants shall be entitled to registration rights which require GLS to file a shelf registration statement to register such shares for resale.
Gelesis Merger Agreement
On June 12, 2023, PureTech Health LLC and Caviar Merger Sub LLC, a Delaware limited liability company and a wholly-owned subsidiary of PureTech Health LLC (“Merger Sub”), entered into an agreement (hereinafter the "Merger Agreement"), with GLS pursuant to which GLS was to merge with and into Merger Sub, with Merger Sub continuing as the surviving company (the “Surviving Company”, and such merger, the “Merger”). If the Merger had been completed, we would have acquired all issued and outstanding shares of common stock of GLS not otherwise held by us, and GLS would have become our indirect wholly-owned subsidiary. In connection with the execution and delivery of the Merger Agreement, PureTech Health LLC entered into a Voting and Support Agreement (the “Voting and Support Agreement”) with GLS.
Subject to the terms and conditions of the Merger Agreement, at the effective time of the Merger (the “Effective Time”), each share of common stock of GLS issued and outstanding immediately prior to the Effective Time would have been cancelled and converted into the right to receive $0.05664 per share in cash, without interest.
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On October 12, 2023, we delivered a notice of termination to GLS in accordance with the Merger Agreement, terminating the Merger Agreement pursuant to Section 8.2(a) of the Merger Agreement. As a result of the termination of the Merger Agreement, the Voting and Support Agreement was terminated in accordance with its terms.
Gelesis Bankruptcy Filing
On October 30, 2023, GLS, together with its U. S. subsidiaries, Gelesis, Inc., and Gelesis, LLC, ceased operations and filed a voluntary petition for relief under the provisions of Chapter 7 of Title 11 of the United States Code in the United States Bankruptcy Court for the District of Delaware Case No. 23-11787.
Akili Business Combination Transaction
On January 26, 2022, Akili entered into an Agreement and Plan of Merger (the “Akili Merger Agreement”), by and among Akili, Social Capital Suvretta Holdings Corp. I (“SCS”), and Karibu Merger Sub, Inc., a Delaware corporation and a direct wholly-owned subsidiary of SCS (“Merger Sub”). Pursuant to the Akili Merger Agreement, among other things: (i) prior to the closing of the transactions contemplated by the Akili Merger Agreement, SCS will domesticate as a Delaware corporation in accordance with the DGCL, and the Cayman Islands Companies Act (As Revised), (ii) at the closing, upon the terms and subject to the conditions of the Merger Agreement, in accordance with the DGCL, Merger Sub will merge with and into Akili, with Akili continuing as the surviving corporation and a wholly-owned subsidiary of SCS (the “Merger”), (iii) at the closing, all of the outstanding capital stock of Akili and all options and warrants to acquire capital stock of Akili will be converted into the right to receive shares of common stock, par value $0.0001 per share, of SCS (after its domestication) (“SCS Common Stock”) or comparable equity awards that are settled or are exercisable for shares of SCS Common Stock, representing an aggregate of 60 million shares of SCS Common Stock, (iv) at the closing, SCS will be renamed “Akili, Inc.” and (v) at the closing, SCS will deposit into an escrow account for the benefit of the pre-Closing Akili stockholders, optionholders and warrantholders an aggregate number of shares of SCS Common Stock equal to 7.5% of the fully diluted shares of SCS Common Stock (including shares reserved under the equity incentive plan to be adopted by the combined company in connection with the Closing), determined as of immediately following the Closing (collectively, the “Earnout Shares”), which Earnout Shares will be subject to release from escrow to the pre-Closing Akili stockholders, optionholders and warrantholders in three equal tranches upon the daily volume weighted average price of a share of SCS Common Stock reaching $15.00/share, $20.00/share and $30.00/share, respectively, over any 20 trading days within any 30 consecutive trading day period following the closing and prior to the fifth anniversary of the closing, in each case, on the terms set forth in the Akili Merger Agreement. The Closing is subject to the satisfaction or waiver of certain closing conditions contained in the Merger Agreement, including the approval of SCS’s shareholders.
Sonde Stock Purchase Agreement
On May 25, 2022, we entered into a Series B Preferred Stock Purchase Agreement (the “Sonde Series B Agreement”) with Sonde and other investors pursuant to which certain other investors purchased shares of Sonde’s Series B Preferred Stock, and the $2.8 million principal amount and accrued interest outstanding under the convertible promissory notes previously issued to us by Sonde shall be converted into 1.1 million shares of Series B Preferred Stock of Sonde.
Royalty Pharma Royalty Purchase Agreement
On March 22, 2023, we entered into a Royalty Purchase Agreement (the “Royalty Pharma Agreement”) with Royalty Pharma Investments 2019 ICAV (“Royalty Pharma”), pursuant to which Royalty Pharma acquired an interest in our royalty in Karuna’s KarXT for aggregate payments to us of up to $500.0 million. Pursuant to the Royalty Pharma Agreement, Royalty Pharma will receive 100% of the royalty payments that we had a right to receive from Karuna until Royalty Pharma receives $60.0 million in such royalty payments during a calendar year, after which Royalty Pharma will receive 33% and we will receive 67% of such royalty payments for such calendar year. We received an upfront payment of $100.0 million from Royalty Pharma upon closing and are eligible to receive up to $400.0 million in additional payments upon the achievement of certain regulatory and commercial milestones related to KarXT. The Karuna Acquisition had no impact on our rights or obligations under the Royalty Pharma Agreement with Karuna, which remains in full force and effect.
Vedanta Note Purchase Agreement
On April 24, 2023, we entered into a Secured Convertible Promissory Note Purchase Agreement with Vedanta and other investors pursuant to which we purchased a secured convertible promissory note (the “Vedanta Note”) from Vedanta in the principal amount of $5.0 million. The Vedanta Note bears interest at an annual rate of 9.0% and matures on the later of (i) November 1, 2025 and (ii) the date which is 60 days after all amounts owed under or in connection with Vedanta’s loan and security agreement with K2 HealthVentures LLC (if then in effect and outstanding) have been paid in full. The Vedanta Note is mandatorily convertible in a qualified equity financing and a qualified public offering into shares of Vedanta’s preferred stock or common stock, respectively. In addition, the Vedanta Note allows for optional conversion immediately prior to a non-qualified equity financing and for a pay-out in the case of a change of control transaction.
Seaport Therapeutics Asset Transfer Agreement and Transition Services Agreement
On April 8, 2024, in connection with the launch of our Founded Entity, Seaport Therapeutics, Inc. (“Seaport”), which we founded on April 1, 2024, we entered into an Asset Transfer Agreement, by and among Seaport, PureTech Health LLC (“PureTech Health”) and PureTech LYT, Inc. (“PureTech LYT”) pursuant to which PureTech Health and PureTech LYT agreed to transfer and assign to Seaport all assets, rights and properties existing as of the closing date (the “Seaport Closing Date”) related to the Glyph Technology or Products (as defined in the Asset Transfer Agreement) (together, the “Transferred Assets”) subject to the conditions set forth therein. In consideration of the asset transfer, Seaport issued to PureTech LYT shares of Seaport Series A-1 Preferred Stock and shares of Seaport common stock on the Seaport Closing Date. Following the Seaport Closing Date, PureTech is entitled to receive certain tiered royalty payments in respect of annual net sales of Glyph Products at specified rates ranging from 3% to 5% during the Royalty Term (as defined in the Asset Transfer Agreement). In addition, PureTech is entitled to receive from Seaport certain milestone payments upon achievement of certain specified milestones, certain sublicense income, and certain other amounts as set forth in the Asset Transfer Agreement. Seaport has the exclusive right to develop products utilizing the Glyph technology for CNS applications and may also develop products for non-CNS applications. PureTech retains certain rights to develop products utilizing the Glyph technology for non-CNS applications to the extent Seaport is not developing products in such applications.
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In connection with entry into the Asset Transfer Agreement, we entered into a Transition Services Agreement with Seaport pursuant to which we will provide to Seaport certain services relating to the orderly transition and continued operation of the Transferred Assets on a transitional basis for one year following the Seaport Closing Date (unless extended by mutual agreement of the parties or the earlier termination of all services provided under the Transition Services Agreement) in consideration of Seaport’s payment of all fees associated with the transitioned services. 

Seaport Stock Purchase Agreement
On April 8, 2024, in connection with the launch of Seaport, we entered into a Series A-2 Preferred Stock Purchase Agreement with Seaport and other investors party thereto pursuant to which we agreed to purchase an aggregate of 8,421,052 shares of Seaport’s Series A-2 Preferred Stock at a purchase price of $3.80 per share and agreed to purchase, if requested by Seaport, up to a specified amount of Series B Preferred Stock in Seaport’s next qualified preferred stock financing.
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Voting and Investors’ Rights Agreements
We are party to voting and investors’ rights agreements with certain of our Founded Entities as described below:
•Pursuant to an Amended and Restated Investors’ Rights Agreement, as amended, between Vedanta and certain of its investors, dated March 1, 2023, we are entitled to designate a total of four directors to Vedanta’s board of directors, including (i) two directors for so long as PureTech Health LLC continues to hold a majority of Vedanta’s Series A-1 preferred stock, and (ii) two directors for so long as PureTech Health LLC continues to hold a majority of Vedanta’s Series B preferred stock. The execution of this agreement replaced and terminated the previous Amended and Restated Investors' Rights Agreement dated July 15, 2021, which had provided us with equivalent rights.
•Pursuant to an Amended and Restated Voting Agreement between Sonde and certain of its investors, dated May 25, 2022, we are entitled to designate one director to Sonde’s board of directors for so long as PureTech Health LLC and its affiliates continue to hold at least 1,000,000 shares of Sonde’s Series A-2 preferred stock. The execution of this agreement replaced and terminated the previous Voting Agreement dated April 9, 2019, which had provided us with equivalent rights. 
•Pursuant to a Voting Agreement between Entrega and certain of its investors, dated December 18, 2017, we are entitled to designate four directors to Entrega’s board of directors. 
•Pursuant to a Voting Agreement between Seaport and certain investors, dated April 8, 2024, we are entitled to designate three directors to Seaport’s board of directors so long as we and our affiliates beneficially own an aggregate of at least 10,000,000 shares of the Series A-1 Preferred Stock of Seaport.

Agreements with Founded Entities Restricting Sale of Shares in Connection with an Underwritten Offering
We are party to agreements containing market stand-off provisions with certain of our Founded Entities that restrict our ability to sell shares of such Founded Entities for 180 days (or for a period of time as specified below) after their initial public offerings or initial public listing through a business combination, or an underwritten offering, as follows:
•Amended and Restated Registration Rights Agreement, by and among Akili and the holders listed therein, dated as of August 19, 2022, which provides for a 90-day market stand-off period;
•Lock-Up Agreement, by and among Akili and the holders listed therein, dated as of August 19, 2022;
•Third Amended and Restated Investors’ Rights Agreement between Akili and the investor parties named therein, dated May 25, 2021, the execution of which replaced and terminated the Second Amended and Restated Investors' Rights Agreement dated May 8, 2018, which had contained an equivalent restriction;
•Amended and Restated Investors’ Rights Agreement between Vedanta, as amended, and the investor parties named therein, dated March 1, 2023, the execution of which replaced and terminated the previous Amended and Restated Investors' Rights Agreement dated July 15, 2021, which had contained an equivalent restriction;
•Investors’ Rights Agreement between Entrega and the investor parties named therein, dated December 18, 2017;
•Amended and Restated Investors’ Rights Agreement between Sonde and the investor parties named therein, dated May 25, 2022, the execution of which replaced and terminated the previous Investors' Rights Agreement dated April 9, 2019, which had contained an equivalent restriction;
•Amended and Restated Investors’ Rights Agreement between Vor and the investor parties named therein, dated June 30, 2020, which terminated as of Vor’s initial public offering, except for the registration rights granted thereunder;
•Amended and Restated Registration and Stockholders Rights Agreement dated January 13, 2022 between CPSR and the stockholder parties named therein, the execution of which terminated the Ninth Amended and Restated Stockholders Agreement between Gelesis and the stockholder parties named therein, dated December 5, 2019, which had contained an equivalent restriction; and
•The Backstop Agreement between CPSR and us, among others, dated December 30, 2021, which provides that certain shares acquired thereunder are subject to a 180-day market stand off provision.
Other Shareholder Rights Agreements
We have certain registration rights provisions in agreements with our Founded Entities as follows: 
•Third Amended and Restated Investors’ Rights Agreement between Akili and the investor parties named therein, dated May 25, 2021, the execution of which replaced and terminated the Second Amended and Restated Investors' Rights Agreement dated May 8, 2018, which had provided us with similar rights;
•Amended and Restated Registration Rights Agreement, by and among Akili and the holders listed therein, dated as of August 19, 2022;
•Amended and Restated Investors’ Rights Agreement between Vedanta, as amended, and the investor parties named therein, dated March 1, 2023, the execution of which replaced and terminated the previous Amended and Restated Investors' Rights Agreement dated July 15, 2021, which had provided us with similar rights;
•Investors’ Rights Agreement between Entrega and the investor parties named therein, dated December 18, 2017;
•Amended and Restated Investors’ Rights Agreement between Sonde and the investor parties named therein, dated May 25, 2022, the execution of which replaced and terminated the previous Investors' Rights Agreement dated April 9, 2019, which had provided us with similar rights ;
•Amended and Restated Registration and Stockholders Rights Agreement dated January 13, 2022 between CPSR and the stockholder parties named therein, the execution of which terminated the Ninth Amended and Restated Stockholders Agreement between Gelesis and the stockholder parties named therein, dated December 5, 2019,which had provided us with similar rights;
•The Backstop Agreement between CPSR and us, among others, dated December 30, 2021;
•Subscription Agreement between CPSR and the investor parties thereto dated July 19, 2021; and 
•Amended and Restated Investors’ Rights Agreement between Vor and the investor parties named therein, dated June 30, 2020.
•Investors’ Rights Agreement between Seaport and the investor parties thereto, dated April 8, 2024. 
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We have certain preemptive rights of first refusal with respect to transfers of shares by other holders pursuant to the following agreements:
•Fifth Amended and Restated Right of First Refusal and Co-Sale Agreement, dated July 19, 2019, by and among Follica, Incorporated and the investors and key holders party thereto;
•Amended and Restated Right of First Refusal and Co-Sale Agreement, dated May 25, 2022, by and between Sonde Health, Inc. and the investors and key holders party thereto, the execution of which replaced and terminated the previous Right of First Refusal and Co-Sale Agreement dated April 9, 2019, which had provided us with similar rights; and
•Right of First Refusal and Co-Sale Agreement, dated December 18, 2017, by and between Entrega, Inc. and the investors and key holders party thereto.
•Right of First Refusal and Co-Sale Agreement, dated April 8, 2024, by and between Seaport Therapeutics, Inc. and the investors and key holders party thereto.
D. EXCHANGE CONTROLS
Other than certain economic sanctions which may be in place from time to time, there are currently no UK laws, decrees or other regulations restricting the import or export of capital or affecting the remittance of dividends or other payment to holders of ordinary shares who are non-residents of the United Kingdom. Similarly, other than certain economic sanctions which may be in force from time to time, there are no limitations relating only to nonresidents of the United Kingdom under English law or the Company's articles of association on the right to be a holder of, and to vote in respect of, the ordinary shares. 
E. TAXATION
Certain United Kingdom Tax Considerations 
The following is a general summary of certain U.K. tax considerations relating to the ownership and disposal of an ordinary share or ADS and does not address all possible tax consequences relating to an investment in an ordinary share or ADS. It is based on U.K. tax law and generally published HM Revenue & Customs, or HMRC, practice (which may not be binding on HMRC) as of the date of this annual report on Form 20-F, both of which are subject to change, possibly with retrospective effect. 
Save as provided otherwise, this summary applies only to a person who is the absolute beneficial owner of an ordinary share or ADS and who is resident (and, in the case of an individual, domiciled) in the United Kingdom for tax purposes and who is not resident for tax purposes in any other jurisdiction and does not have a permanent establishment or fixed base in any other jurisdiction with which the holding of an ordinary share or ADS is connected (“U.K. Holders”). A person (a) who is not resident (or, if resident, is not domiciled) in the United Kingdom for tax purposes, including an individual and company who trades in the United Kingdom through a branch, agency or permanent establishment in the United Kingdom to which an ordinary share or ADS is attributable, or (b) who is resident or otherwise subject to tax in a jurisdiction outside the United Kingdom, is recommended to seek the advice of professional advisors in relation to their taxation obligations. 
This summary is for general information only and is not intended to be, nor should it be considered to be, legal or tax advice to any particular investor. It does not address all of the tax considerations that may be relevant to specific investors in light of their particular circumstances or to investors subject to special treatment under U.K. tax law. In particular: 
•this summary only applies to an absolute beneficial owner of an ordinary share or ADS and any dividend paid in respect of the ordinary share where the dividend is regarded for U.K. tax purposes as that person’s own income (and not the income of some other person); 
•this summary: (a) only addresses the principal U.K. tax consequences for an investor who holds an ordinary share or ADS as a capital asset, (b) does not address the tax consequences that may be relevant to certain special classes of investor such as a dealer, broker or trader in shares or securities and any other person who holds an ordinary share or ADS otherwise than as an investment, (c) does not address the tax consequences for a holder that is a financial institution, insurance company, collective investment scheme, pension scheme, charity or tax-exempt organization, (d) assumes that a holder is not an officer or employee of the company (nor of any related company) and has not (and is not deemed to have) acquired the an ordinary share or ADS by virtue of an office or employment, and (e) assumes that a holder does not control or hold (and is not deemed to control or hold), either alone or together with one or more associated or connected persons, directly or indirectly (including through the holding of an ordinary share or ADS), an interest of 10 percent or more in the issued share capital (or in any class thereof), voting power, rights to profits or capital of the company, and is not otherwise connected with the company.
This summary further assumes that a holder of an ordinary share or ADS is the beneficial owner of the underlying ordinary share for U.K. direct tax purposes. 
POTENTIAL INVESTORS IN THE ORDINARY SHARES OR ADSs SHOULD SATISFY THEMSELVES PRIOR TO INVESTING AS TO THE OVERALL TAX CONSEQUENCES, INCLUDING, SPECIFICALLY, THE CONSEQUENCES UNDER U.K. TAX LAW AND HMRC PRACTICE OF THE ACQUISITION, OWNERSHIP AND DISPOSAL OF THE ORDINARY SHARES OR ADSs, IN THEIR OWN PARTICULAR CIRCUMSTANCES BY CONSULTING THEIR TAX ADVISERS. 
Taxation of Dividends 
Withholding Tax 
A dividend payment in respect of an ordinary share may be made without withholding or deduction for or on account of U.K. tax. 
Income Tax 
A dividend received by individual U.K. Holders may, depending on his or her particular circumstances, be subject to U.K. income tax on the gross amount of the dividend paid. 
An individual holder of an ordinary share or ADS who is not a U.K. Holder will not be chargeable to U.K. income tax on a dividend paid by the company, unless such holder carries on (whether solely or in partnership) a trade, profession or vocation 
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in the United Kingdom through a permanent establishment in the United Kingdom to which the ordinary share or ADS is attributable. In these circumstances, such holder may, depending on his or her individual circumstances, be chargeable to U.K. income tax on a dividend received from the company. 
All dividends received by a UK Holder from the Company or from other sources will form part of the UK Holder’s total income for UK income tax purposes and will constitute the top slice of that income. The rate of U.K. income tax that is chargeable on dividends received in the tax year 2022/2023 by (i) an additional rate taxpayer is 39.35 percent, (ii) a higher rate taxpayer is 33.75 percent, and (iii) a basic rate taxpayer is 8.75 percent. A nil rate of income tax will apply to the first £2,000 of taxable dividend income received by an individual U.K. Holder in a tax year. Note that from April 6, 2023 the dividend allowance will be reduced to £1,000, and that from April 6, 2024 the dividend allowance is expected to be reduced again to £500.
Corporation Tax 
A U.K. Holder within the charge to U.K. corporation tax may be entitled to exemption from U.K. corporation tax in respect of dividend payments, provided the dividends qualify for exemption (which is likely) and certain conditions are met (including anti-avoidance conditions). If the conditions for the exemption are not satisfied, or such U.K. Holder elects for an otherwise exempt dividend to be taxable, U.K. corporation tax will be chargeable on the gross amount of a dividend. If potential investors are in any doubt as to their position, they should consult their own professional advisers. 
A corporate holder of an ordinary share or ADS that is not a U.K. Holder will not be subject to U.K. corporation tax on a dividend received from the company, unless it carries on a trade in the United Kingdom through a permanent establishment to which the ordinary share or ADS is attributable. In these circumstances, such holder may, depending on its individual circumstances and if the exemption from U.K. corporation tax discussed above does not apply, be chargeable to U.K. corporation tax on dividends received from the company. 
Taxation of Disposals 
U.K. Holders 
A disposal or deemed disposal of an ordinary share or ADS by an individual U.K. Holder may, depending on his or her individual circumstances, give rise to a chargeable gain or to an allowable loss for the purpose of U.K. capital gains tax. The principal factors that will determine the capital gains tax position on a disposal of an ordinary share or ADS are the extent to which the holder realizes any other capital gains in the tax year in which the disposal is made, the extent to which the holder has incurred capital losses in that or any earlier tax year and the level of the annual exemption for tax-free gains in that tax year (the “annual exemption”). The annual exemption for the 2023/2024 tax year is £12,300. Note that from April 6, 2023 the annual exemption will be reduced to £6,000, and that from April 6, 2024 the annual exemption is expected to be reduced again to £3,000. If, after all allowable deductions, an individual U.K. Holder’s total taxable income for the year exceeds the basic rate income tax limit, a taxable capital gain accruing on a disposal of an ordinary share or an ADS is taxed at the rate of 20 percent. In other cases, a taxable capital gain accruing on a disposal of an ordinary share or ADS may be taxed at the rate of 10 percent save to the extent that any capital gains exceed the unused basic rate tax band. In that case, the rate currently applicable to the excess would be 20 percent. 
An individual U.K. Holder who ceases to be resident in the United Kingdom (or who fails to be regarded as resident in a territory outside the United Kingdom for the purposes of double taxation relief) for a period of five tax years or less than five years and who disposes of an ordinary share or ADS during that period of temporary non-residence may be liable to U.K. capital gains tax on a chargeable gain accruing on such disposal on his or her return to the United Kingdom (or upon ceasing to be regarded as resident outside the United Kingdom for the purposes of double taxation relief) (subject to available exemptions or reliefs). 
A disposal (or deemed disposal) of an ordinary share or ADS by a corporate U.K. Holder may give rise to a chargeable gain or an allowable loss for the purpose of U.K. corporation tax. Any gain or loss in respect of currency fluctuations over the period of holding an ordinary share or an ADS are also brought into account on a disposal. 
Non-U.K. Holders 
An individual holder who is not a U.K. Holder should not normally be liable to U.K. capital gains tax on capital gains realized on the disposal of an ordinary share or ADS unless such holder carries on (whether solely or in partnership) a trade, profession or vocation in the United Kingdom through a permanent establishment in the United Kingdom to which the ordinary share or ADS is attributable. In these circumstances, such holder may, depending on his or her individual circumstances, be chargeable to U.K. capital gains tax on chargeable gains arising from a disposal of his or her ordinary share or ADS. 
A corporate holder of an ordinary share or ADS that is not a U.K. Holder will not be liable for U.K. corporation tax on chargeable gains realized on the disposal of an ordinary share or ADS unless: (i) it carries on a trade in the United Kingdom through a permanent establishment to which the ordinary share or ADS is attributable; or (ii) the corporate holder is disposing of an interest in a company and that disposal is of an asset that derives 75 percent or more of its gross asset value from UK land and that holder has a substantial indirect interest in UK land (broadly at least 25 percent at any time during the previous two years). In these circumstances, a disposal (or deemed disposal) of an ordinary share or ADS by such holder may give rise to a chargeable gain or an allowable loss for the purposes of U.K. corporation tax. 
Inheritance Tax 
If, for the purposes of the Double Taxation Relief (Taxes on Estates of Deceased Persons and on Gifts) Treaty United States of America Order 1979 (S1 1979/1454) between the United States and the United Kingdom, an individual holder is domiciled at the time of their death or at the time of a transfer made during their lifetime in the United States and is not a national of the United Kingdom, any ordinary share or ADS beneficially owned by that holder should not generally be subject to U.K. inheritance tax, provided that any applicable U.S. federal gift or estate tax liability is paid, except where (i) the ordinary share or ADS is part of the business property of a U.K. permanent establishment or pertain to a U.K. fixed base used for the performance of independent personal services; or (ii) the ordinary share or ADS is comprised in a settlement unless, at the time the settlement was made, the settlor was domiciled in the United States and not a national of the U.K. (in which case no charge to U.K. inheritance tax should apply). 
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Stamp Duty and Stamp Duty Reserve Tax 
The stamp duty and stamp duty reserve tax, or SDRT, treatment of the issue, transfer and agreement to transfer an ordinary share outside a depositary receipt system or a clearance service are discussed in the paragraphs under “General” below. The stamp duty and SDRT treatment of such transactions in relation to such systems are discussed in the paragraphs under “Depositary Receipt Systems and Clearance Services” below. The discussion below relates to the holders of our ordinary shares or ADSs wherever resident, however it should be noted that special rules may apply to certain persons such as market makers, brokers, dealers or intermediaries. 
General 
Issue of Ordinary Shares or ADSs 
The issue of an ordinary share or ADS does not give rise to a SDRT liability, according to the HM Revenue & Customs practice and recent case law and is not subject to stamp duty. 
Transfer of Ordinary Shares 
A transfer of an ordinary share will generally be subject to stamp duty at the rate of 0.5 percent of the consideration given for the transfer (rounded up to the next £5). An exemption from stamp duty is available on an instrument transferring an ordinary share where the amount or value of the consideration is £1,000 or less, and it is certified on the instrument that the transaction effected does not form part of a larger transaction or series of transactions in respect of which the aggregate amount or value of the consideration exceeds £1,000. The purchaser normally pays the stamp duty. 
An unconditional agreement to transfer an ordinary share will normally give rise to a charge to SDRT at the rate of 0.5 percent of the amount or value of the consideration payable for the transfer. SDRT is, in general, payable by the purchaser. If a duly stamped transfer completing an agreement to transfer is produced within six years of the date on which the agreement is made (or, if the agreement is conditional, the date on which the agreement becomes unconditional) any SDRT already paid is generally repayable, normally with interest, and any SDRT charge yet to be paid is cancelled. 
Transfer of ADSs 
No stamp duty will, in practice, be payable on a written instrument transferring an ADS or on an unconditional agreement to transfer an ADS provided the instrument of transfer or the unconditional agreement to transfer is executed and remains at all times outside the UK. Where these conditions are not met, the transfer of, or agreement to transfer, an ADS could, depending on the circumstances, attract a charge to U.K. stamp duty at the rate of 0.5 percent of the value of the consideration. No SDRT will be payable in respect of an agreement to transfer an ADS. 
Depositary Receipt Systems and Clearance Services 
Based on current HM Revenue & Customs practice and recent case law in respect of the European Council Directives 69/335/EC and 2009/7/EC, or the Capital Duties Directives, no SDRT is generally payable when shares are issued or transferred to a clearance service or depositary receipt system as an integral part of a raising of capital. HM Revenue & Customs has confirmed that it will continue not to apply the 1.5 percent stamp duty and SDRT charge on the issue of shares (and transfers integral to the raising of capital) into overseas clearance systems and depository receipt issuers once the U.K. leaves the EU. In addition, a recent Court of Justice of the European Union judgment (Air Berlin plc v HM Revenue & Customs (2017)) held on the relevant facts that the Capital Duties Directives preclude the taxation of a transfer of legal title to shares for the sole purpose of listing those shares on a stock exchange which does not impact the beneficial ownership of the shares, but, as yet, the U.K. domestic law and HM Revenue & Customs’ published practice remain unchanged and, accordingly, we anticipate that amounts on account of SDRT will continue to be collected by the depositary receipt issuer or clearance service. Holders of ordinary shares should consult their own independent professional advisers before incurring or reimbursing the costs of such a 1.5 percent SDRT charge. 
Where an ordinary share or ADS is otherwise transferred (i) to, or to a nominee or an agent for, a person whose business is or includes the provision of clearance services or (ii) to, or to a nominee or an agent for a person whose business is or includes issuing depositary receipts, stamp duty or SDRT will generally be payable at the higher rate of 1.5 percent of the amount or value of the consideration given or, in certain circumstances, the value of the shares. 
There is an exception from the 1.5 percent charge on the transfer to, or to a nominee or agent for, a clearance service where the clearance service has made and maintained an election under section 97A(1) of the Finance Act 1986, which has been approved by HM Revenue & Customs. It is understood that HM Revenue & Customs regards the facilities of DTC as a clearance service for these purposes and we are not aware of any section 97A election having been made by the DTC. 
Any liability for stamp duty or SDRT in respect of a transfer into a clearance service or depositary receipt system, or in respect of a transfer within such a service, which does arise will strictly be accountable by the clearance service or depositary receipt system operator or their nominee, as the case may be, but will, in practice, be borne by the participants in the clearance service or depositary receipt system. 
Repurchase of Ordinary Shares 
U.K. stamp duty will generally be due at a rate of 0.5% of the consideration paid (rounded up to the next £5.00) on a repurchase by the company of its ordinary shares. 
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Taxation in the United States 
The following discussion is a summary of the material U.S. federal income tax consequences to U.S. Holders and Non-U.S. Holders, each as defined below, of the acquisition, ownership and disposition of our ordinary shares or ADSs, but does not purport to be a comprehensive discussion of all the tax considerations that may be relevant to a decision to purchase our ordinary shares or ADSs. The effects of other U.S. federal tax laws, such as estate and gift tax laws, and any applicable state, local or non-U.S. tax laws, are not discussed. This discussion is based on current provisions of the U.S. Internal Revenue Code of 1986, as amended, or the Code, U.S. Treasury Regulations promulgated thereunder, published rulings and administrative pronouncements of the U.S. Internal Revenue Service, or the IRS, and judicial decisions, in each case as available on the date of this annual report on Form 20-F. All of the foregoing are subject to change, which change could apply retroactively and could affect the tax consequences described below. We have not, and will not, seek a ruling from the IRS with regard to the U.S. federal income tax treatment of an investment in our ordinary shares or ADSs, and there can be no assurance the IRS or a court will agree with the discussion below. This discussion is limited to U.S. Holders and Non-U.S. Holders of our ordinary shares or ADSs. This discussion addresses only the U.S. federal income tax considerations for holders that our ordinary shares or ADSs as capital assets within the meaning of Section 1221 of the Code (generally, property held for investment). This discussion does not address all U.S. federal income tax matters that may be relevant to a particular holder, including the impact of the Medicare contribution tax on net investment income and the alternative minimum tax. Each prospective investor should consult a professional tax advisor with respect to the tax consequences of the acquisition, ownership or disposition of our ordinary shares or ADSs. In addition, this discussion does not address tax considerations applicable to a holder of our ordinary shares or ADSs that may be subject to special tax rules including, without limitation, the following: 
•U.S. expatriates and former citizens or long-term residents of the United States;
•banks or other financial institutions; 
•insurance companies; 
•dealers or traders in securities, currencies, or notional principal contracts; 
•tax-exempt entities, including an “individual retirement account” or “Roth IRA” retirement plan; 
•regulated investment companies or real estate investment trusts; 
•“qualified foreign pension funds,” or entities wholly owned by a “qualified foreign pension fund”; 
•persons who have elected to mark securities to market;
•tax-exempt organizations or governmental organizations; 
•persons that hold our ordinary shares as part of a hedge, straddle, conversion, constructive sale or similar transaction involving more than one position; 
•partnerships or other entities or arrangements treated as partnerships for U.S. federal income tax purposes (and investors therein);
•"controlled foreign corporations," "passive foreign investment companies," and corporations that accumulate earnings to avoid U.S. federal income tax; 
•persons who acquired our ordinary shares or ADSs as compensation for the performance of services; 
•“qualified foreign pension funds” as defined in Section 897(l)(2) of the Code and entities all of the interests of which are held by qualified foreign pension funds;
•holders that own (or are deemed to own) 10 percent or more of our ordinary shares or ADSs, by vote or value; and 
•U.S. Holders that have a “functional currency” other than the U.S. dollar.
If an entity treated as a partnership or other pass-through entity for U.S. federal income tax purposes holds our ordinary shares or ADSs, the tax treatment of a partner in the partnership will generally depend upon the status of the partner, the activities of the partnership and certain determinations made at the partner level. A partner in a partnership or other pass-through entity that hold our ordinary shares or ADSs should consult his, her or its tax advisor regarding the tax consequences of acquiring, holding and disposing of our ordinary shares or ADSs through a partnership or other pass-through entity, as applicable. 
For the purposes of this discussion, a “U.S. Holder” is a beneficial owner of our ordinary shares or ADSs that is (or is treated as), for U.S. federal income tax purposes: 
•an individual who is either a citizen or resident of the United States; 
•a corporation created or organized in or under the laws of the United States, any state of the United States or the District of Columbia; 
•an estate, the income of which is subject to U.S. federal income taxation regardless of its source; or 
•a trust, if (1) a court within the United States is able to exercise primary supervision over its administration and one or more "United States persons" (within the meaning of Section 7701(a)(3) of the Code) have the authority to control all of the substantial decisions of such trust or (2) such trust has a valid election in effect under applicable U.S. Treasury Regulations to be treated as a United States person for U.S. federal income tax purposes.
For purposes of this discussion, a "Non-U.S. Holder" is a beneficial owner of our ordinary shares or ADSs that is not a U.S. Holder. 
THIS DISCUSSION IS NOT TAX ADVICE. PERSONS CONSIDERING AN INVESTMENT IN ORDINARY SHARES OR ADSs SHOULD CONSULT THEIR TAX ADVISORS AS TO THE PARTICULAR TAX CONSEQUENCES APPLICABLE TO THEM RELATING TO THE ACQUISITION, OWNERSHIP AND DISPOSITION OF OUR ORDINARY SHARES OR ADSs, INCLUDING THE APPLICABILITY OF U.S. FEDERAL, STATE AND LOCAL TAX LAWS, ANY NON-U.S. TAX LAWS AND ANY INCOME TAX TREATY.
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Ownership of ADSs 
For U.S. federal income tax purposes, a holder of ADSs generally will be treated as the owner of the ordinary shares represented by such ADSs. Gain or loss will generally not be recognized on account of exchanges of ordinary shares for ADSs, or of ADSs for ordinary shares. References to ordinary shares in the discussion below are deemed to include ADSs, unless context otherwise requires. 
Treatment of the Company as a Domestic Corporation for U.S. Federal Income Tax Purposes
Even though we are incorporated under the laws of England and Wales, due to the circumstances of its formation and the application of Section 7874 of the Code, the Company is treated as a U.S. domestic corporation for U.S. federal income tax purposes. This has implications for all shareholders; we are subject to U.S. federal income tax as if we were a U.S. corporation, and distributions made by us are generally treated as U.S.-source dividends as described below and generally subject to U.S. dividend withholding tax.
U.S. Holders
Distributions
As described in the section entitled “Dividend Distribution Policy,” we have never declared or paid any dividends on our ordinary shares, though we may consider doing so in the future depending on the progression of our business. If we do make distributions of cash or property on our ordinary shares or ADSs, such distributions will be treated as U.S.-source dividends includible in the gross income of a U.S. Holder as ordinary income to the extent of the our current and accumulated earnings and profits, as determined under U.S. federal income tax principles. To the extent the amount of a distribution exceeds tour current and accumulated earnings and profits, the distribution will be treated first as a non-taxable return of capital to the extent of a U.S. Holder’s adjusted tax basis in the ordinary shares or ADSs and thereafter as gain from the sale of such ordinary shares or ADSs. Subject to applicable limitations and requirements, dividends received on the ordinary shares or ADSs generally should be eligible for the “dividends received deduction” available to corporate shareholders. A dividend paid by us to a non-corporate U.S. Holder generally will be eligible for preferential rates if certain holding period requirements are met.
The U.S. dollar value of any distribution made by us in foreign currency will be calculated by reference to the exchange rate in effect on the date of the U.S. Holder’s actual or constructive receipt of such distribution, regardless of whether the foreign currency is in fact converted into U.S. dollars. If the foreign currency is converted into U.S. dollars on such date of receipt, the U.S. Holder generally will not recognize foreign currency gain or loss on such conversion. If the foreign currency is not converted into U.S. dollars on the date of receipt, such U.S. Holder will have a basis in the foreign currency equal to its U.S. dollar value on the date of receipt. Any gain or loss on a subsequent conversion or other taxable disposition of the foreign currency generally will be U.S.-source ordinary income or loss to such U.S. Holder.
Sale or Other Taxable Disposition
A U.S. Holder will recognize gain or loss for U.S. federal income tax purposes upon a sale or other taxable disposition of its ordinary shares or ADSs in an amount equal to the difference between the amount realized from such sale or disposition and the U.S. Holder’s adjusted tax basis in the ordinary shares or ADSs. A U.S. Holder’s adjusted tax basis in the ordinary shares or ADSs generally will be the U.S. Holder’s cost for such ordinary shares or ADSs. Any such gain or loss generally will be U.S.-source capital gain or loss and will be long-term capital gain or loss if, on the date of sale or disposition, such U.S. Holder held the ordinary shares or ADSs for more than one year. Long-term capital gains derived by non-corporate U.S. Holders are eligible for taxation at reduced rates. The deductibility of capital losses is subject to significant limitations.
Information Reporting And Backup Withholding
Payments of distributions on or proceeds arising from the sale or other taxable disposition of ordinary shares or ADSs generally will be subject to information reporting, and they may be subject to backup withholding if a U.S. Holder (i) fails to furnish such U.S. Holder’s correct U.S. taxpayer identification number (generally on IRS Form W-9), (ii) furnishes an incorrect U.S. taxpayer identification number, (iii) is notified by the IRS that such U.S. Holder has previously failed to properly report items subject to backup withholding, or (iv) fails to certify under penalty of perjury that such U.S. Holder has furnished its correct U.S. taxpayer identification number and that the IRS has not notified such U.S. Holder that it is subject to backup withholding. 
Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules may be allowed as a refund or a credit against a U.S. Holder’s U.S. federal income tax liability, provided the required information is timely furnished to the IRS.
Non-U.S. Holders
Distributions
As described in the section entitled “Dividend Distribution Policy,” we have never declared or paid any dividends on our ordinary shares, though we may consider doing so in the future depending on the progression of our business. If we do make distributions of cash or property on our ordinary shares or ADSs, such distributions will constitute dividends for U.S. federal income tax purposes to the extent paid from our current or accumulated earnings and profits, as determined under U.S. federal income tax principles. Amounts not treated as dividends for U.S. federal income tax purposes will constitute a return of capital and first be applied against and reduce a Non-U.S. Holder’s adjusted tax basis in its ordinary shares or ADSs, but not below zero. Any excess will be treated as capital gain and will be treated as described below under “—Sale or Other Taxable Disposition.”
Subject to the discussion below on effectively connected income, dividends paid to a Non-U.S. Holder will be subject to U.S. federal withholding tax at a rate of 30% of the gross amount of the dividends (or such lower rate specified by an applicable income tax treaty, provided the Non-U.S. Holder furnishes a valid IRS Form W-8BEN or W-8BEN-E (or other applicable documentation) certifying qualification for the lower treaty rate). A Non-U.S. Holder that does not timely furnish the required documentation, but that qualifies for a reduced treaty rate, may obtain a refund of any excess amounts withheld by timely filing an appropriate claim for refund with the IRS. Non-U.S. Holders should consult their tax advisors regarding their entitlement to benefits under any applicable income tax treaty.
If dividends paid to a Non-U.S. Holder are effectively connected with the Non-U.S. Holder’s conduct of a trade or business within the United States (and, if required by an applicable income tax treaty, the Non-U.S. Holder maintains a permanent 
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establishment in the United States to which such dividends are attributable), the Non-U.S. Holder will be exempt from the U.S. federal withholding tax described above. To claim the exemption, the Non-U.S. Holder must furnish to the applicable withholding agent a valid IRS Form W-8ECI, certifying that the dividends are effectively connected with the Non-U.S. Holder’s conduct of a trade or business within the United States.
Any such effectively connected dividends will be subject to U.S. federal income tax on a net income basis at the regular rates. A Non-U.S. Holder that is a corporation also may be subject to a branch profits tax at a rate of 30% (or such lower rate specified by an applicable income tax treaty) on such effectively connected dividends, as adjusted for certain items. Non-U.S. Holders should consult their tax advisors regarding any applicable tax treaties that may provide for different rules.
Sale or Other Taxable Disposition 
A Non-U.S. Holder will not be subject to U.S. federal income tax on any gain realized upon the sale or other taxable disposition of our ordinary shares or ADSs unless: 
•the gain is effectively connected with the Non-U.S. Holder’s conduct of a trade or business within the United States (and, if required by an applicable income tax treaty, the Non-U.S. Holder maintains a permanent establishment in the United States to which such gain is attributable);
•the Non-U.S. Holder is a nonresident alien individual present in the United States for 183 days or more during the taxable year of the disposition and certain other requirements are met; or
•our ordinary shares or ADSs constitutes U.S. real property interests (“USRPI”) by reason of our status as a U.S. real property holding corporation (“USRPHC”) for U.S. federal income tax purposes.
Gain described in the first bullet point above generally will be subject to U.S. federal income tax on a net income basis at the regular rates. A Non-U.S. Holder that is a corporation also may be subject to a branch profits tax at a rate of 30% (or such lower rate specified by an applicable income tax treaty) on such effectively connected gain, as adjusted for certain items. 
A Non-U.S. Holder described in the second bullet point above will be subject to U.S. federal income tax at a rate of 30% (or such lower rate specified by an applicable income tax treaty) on gain realized upon the sale or other taxable disposition of our ordinary shares or ADSs, which may be offset by U.S. source capital losses of the Non-U.S. Holder (even though the individual is not considered a resident of the United States), provided the Non-U.S. Holder has timely filed U.S. federal income tax returns with respect to such losses.
With respect to the third bullet point above, we believe we currently are not, and do not anticipate becoming, a USRPHC. Because the determination of whether we are a USRPHC depends, however, on the fair market value of our USRPIs relative to the fair market value of our non-U.S. real property interests and our other business assets, there can be no assurance we currently are not a USRPHC or will not become one in the future. Even if we are or were to become a USRPHC, gain arising from the sale or other taxable disposition of our ordinary shares or ADSs by a Non-U.S. Holder will not be subject to U.S. federal income tax if our ordinary shares or ADSs is “regularly traded,” as defined by applicable U.S. Treasury Regulations, on an established securities market and such Non-U.S. Holder owned, actually and constructively, 5% or less of our ordinary shares or ADSs throughout the shorter of the five-year period ending on the date of the sale or other taxable disposition or the Non-U.S. Holder’s holding period.
Non-U.S. Holders should consult their tax advisors regarding potentially applicable income tax treaties that may provide for different rules.
Information Reporting and Backup Withholding 
Payments of dividends on our ordinary shares or ADSs will not be subject to backup withholding, provided the applicable withholding agent does not have actual knowledge or reason to know the holder is a United States person and the holder either certifies its non-U.S. status, such as by furnishing a valid IRS Form W-8BEN, W-8BEN-E, or W-8ECI, or otherwise establishes an exemption. However, information returns are required to be filed with the IRS in connection with any distributions on our ordinary shares or ADSs paid to the Non-U.S. Holder, regardless of whether such distributions constitute dividends or whether any tax was actually withheld. In addition, proceeds of the sale or other taxable disposition of our ordinary shares or ADSs within the United States or conducted through certain U.S.-related brokers generally will not be subject to backup withholding or information reporting if the applicable withholding agent receives the certification described above and does not have actual knowledge or reason to know that such holder is a United States person or the holder otherwise establishes an exemption. Proceeds of a disposition of our ordinary shares or ADSs conducted through a non-U.S. office of a non-U.S. broker generally will not be subject to backup withholding or information reporting.
Copies of information returns that are filed with the IRS may also be made available under the provisions of an applicable treaty or agreement to the tax authorities of the country in which the Non-U.S. Holder resides or is established.
Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules may be allowed as a refund or a credit against a Non-U.S. Holder’s U.S. federal income tax liability, provided the required information is timely furnished to the IRS. 
Additional Withholding Tax on Payments Made to Foreign Accounts 
Withholding taxes may be imposed under Sections 1471 to 1474 of the Code (such Sections commonly referred to as the Foreign Account Tax Compliance Act, or FATCA) on certain types of payments made to non-U.S. financial institutions and certain other non-U.S. entities. Specifically, a 30% withholding tax may be imposed on dividends on, or (subject to the proposed U.S. Treasury Regulations discussed below) gross proceeds from the sale or other disposition of, our ordinary shares or ADSs paid to a “foreign financial institution” or a “non-financial foreign entity” (each as defined in the Code), unless (1) the foreign financial institution undertakes certain diligence and reporting obligations, (2) the non-financial foreign entity either certifies it does not have any “substantial United States owners” (as defined in the Code) or furnishes identifying information regarding each substantial United States owner, or (3) the foreign financial institution or non-financial foreign entity otherwise qualifies for an exemption from these rules. If the payee is a foreign financial institution and is subject to the diligence and reporting requirements in (1) above, it must enter into an agreement with the U.S. Department of the Treasury requiring, among other things, that it undertake to identify accounts held by certain “specified United States persons” or “United States 
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owned foreign entities” (each as defined in the Code), annually report certain information about such accounts, and withhold 30% on certain payments to non-compliant foreign financial institutions and certain other account holders. Foreign financial institutions located in jurisdictions that have an intergovernmental agreement with the United States governing FATCA may be subject to different rules.
Under the applicable U.S. Treasury Regulations and administrative guidance, withholding under FATCA generally applies to payments of dividends on our ordinary shares or ADSs. While withholding under FATCA would have applied also to payments of gross proceeds from the sale or other disposition of stock on or after January 1, 2019, proposed U.S. Treasury Regulations eliminate FATCA withholding on payments of gross proceeds entirely. Taxpayers generally may rely on these proposed U.S.Treasury Regulations until final U.S. Treasury Regulations are issued.
F. DIVIDENDS AND PAYING AGENTS
Not applicable. 
G. STATEMENT BY EXPERTS
Not applicable. 
H. DOCUMENTS ON DISPLAY
We are subject to the informational requirements of the Exchange Act. Accordingly, we are required to make certain filings with the SEC, including annual reports on Form 20-F and reports on Form 6-K. The SEC maintains a website at http://www.sec.gov from which filings may be accessed. 
We also make available on our website, free of charge, our annual reports on Form 20-F and the text of our reports on Form 6-K, including any amendments to these reports, as well as certain other SEC filings, as soon as reasonably practicable after they are electronically filed with or furnished to the SEC. Our website address is www.puretechhealth.com. The information contained on our website is not incorporated by reference into this annual report on Form 20-F. 
I. SUBSIDIARY INFORMATION
Not applicable. 
J. ANNUAL REPORT TO SECURITY HOLDERS
[Not applicable.]
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	ITEM 11.
	QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK


The information (including graphs and tabular data) set forth under the following headings is incorporated by reference herein: “Quantitative and Qualitative Disclosures about Financial Risks” on page 79 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F and in “Financial Statements—Notes to the Consolidated Financial Statements—Note 24. Capital and Financial Risk Management ” in the audited consolidated financial statements included elsewhere in this annual report on Form 20-F. 
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	ITEM 12.
	DESCRIPTION OF SECURITIES OTHER THAN EQUITY SECURITIES


A. DEBT SECURITIES
Not applicable. 
B. WARRANTS AND RIGHTS
Not applicable. 
C. OTHER SECURITIES
Not applicable. 
D. AMERICAN DEPOSITARY SHARES
Our ADSs are registered with Citibank, N.A., as depositary . Each ADS represents ten ordinary shares (or a right to receive ten ordinary shares) deposited with Citibank, N.A. (London), as custodian for the depositary in the United Kingdom. Citibank’s depositary offices are located at 388 Greenwich Street, New York, New York, 10013. ADSs represent ownership interests in securities that are on deposit with the depositary bank. ADSs may be represented by certificates that are commonly known as “American Depositary Receipts” or “ADRs.” The depositary bank typically appoints a custodian to safekeep the securities on deposit. In this case, the custodian is Citibank, N.A.—London Branch, located at Citigroup Centre Canary Wharf, London E14 5LB D. 
A deposit agreement among us, the depositary, ADS holders and beneficial owners of ADSs issued thereunder sets out ADS holder rights as well as the rights and obligations of the depositary. New York law governs the deposit agreement and the ADSs. A copy of the deposit agreement is incorporated by reference as exhibit 2.1 to this annual report on Form 20-F.
Fees and Charges 
As an ADS holder, you will be required to pay the following fees under the terms of the deposit agreement: 
	
	
	
	
	
	
	
	
	

	SERVICE
	
	FEES

	• Issuance of ADSs (e.g., an issuance of ADS upon a deposit of ordinary shares, upon a change in the ADS(s)-to-ordinary share(s) ratio, or for any other reason), excluding ADS issuances as a result of distributions of ordinary shares)
	
	Up to U.S.$0.05 per ADS issued

	
	

	•Cancellation of ADSs (e.g., a cancellation of ADSs for delivery of deposited property, upon a change in the ADS(s)-to-ordinary share(s) ratio, or for any other reason)
	
	Up to U.S.$0.05 per ADS cancelled

	
	

	•Distribution of cash dividends or other cash distributions (e.g., upon a sale of rights and other entitlements)
	
	Up to U.S.$0.05 per ADS held


	
	
	
	
	
	
	
	
	

	•Distribution of ADSs pursuant to (i) share dividends or other free share distributions, or (ii) exercise of rights to purchase additional ADSs
	
	Up to U.S.$0.05 per ADS held

	
	

	•Distribution of securities other than ADSs or rights to purchase additional ADSs (e.g., upon a spin-off)
	
	Up to U.S.$0.05 per ADS held

	
	

	•ADS Services
	
	Up to U.S.$0.05 per ADS held on the applicable record date(s) established by the depositary bank

	
	

	•Registration of ADS transfers (e.g., upon a registration of the transfer of registered ownership of ADSs, upon a transfer of ADSs into DTC and vice versa, or for any other reason)
	
	Up to U.S.$0.05 per ADS (or fraction thereof) transferred

	
	

	•Conversion of ADSs of one series for ADSs of another series (e.g., upon conversion of partial entitlement ADSs for full entitlement ADSs, or upon conversion of restricted ADSs (each as defined in the deposit agreement) into freely transferable ADSs, and vice versa).
	
	Up to U.S.$0.05 per ADS (or fraction thereof) converted
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As an ADS holder you will also be responsible to pay certain charges such as: 
•taxes (including applicable interest and penalties) and other governmental charges;
•the registration fees as may from time to time be in effect for the registration of ordinary shares on the share register and applicable to transfers of ordinary shares to or from the name of the custodian, the depositary bank or any nominees upon the making of deposits and withdrawals, respectively; 
•certain cable, telex and facsimile transmission and delivery expenses; 
•the fees, expenses, spreads, taxes and other charges of the depositary bank and/or service providers (which may be a division, branch or affiliate of the depositary bank) in the conversion of foreign currency; 
•the reasonable and customary out-of-pocket expenses incurred by the depositary bank in connection with compliance with exchange control regulations and other regulatory requirements applicable to ordinary shares, ADSs and ADRs; and 
•the fees, charges, costs and expenses incurred by the depositary bank, the custodian, or any nominee in connection with the ADR program.
ADS fees and charges for (i) the issuance of ADSs, and (ii) the cancellation of ADSs are charged to the person for whom the ADSs are issued (in the case of ADS issuances) and to the person for whom ADSs are cancelled (in the case of ADS cancellations). In the case of ADSs issued by the depositary bank into DTC, the ADS issuance and cancellation fees and charges may be deducted from distributions made through DTC, and may be charged to the DTC participant(s) receiving the ADSs being issued or the DTC participant(s) holding the ADSs being cancelled, as the case may be, on behalf of the beneficial owner(s) and will be charged by the DTC participant(s) to the account of the applicable beneficial owner(s) in accordance with the procedures and practices of the DTC participants as in effect at the time. ADS fees and charges in respect of distributions and the ADS service fee are charged to the holders as of the applicable ADS record date. In the case of distributions of cash, the amount of the applicable ADS fees and charges is deducted from the funds being distributed. In the case of (i) distributions other than cash and (ii) the ADS service fee, holders as of the ADS record date will be invoiced for the amount of the ADS fees and charges and such ADS fees and charges may be deducted from distributions made to holders of ADSs. For ADSs held through DTC, the ADS fees and charges for distributions other than cash and the ADS service fee may be deducted from distributions made through DTC, and may be charged to the DTC participants in accordance with the procedures and practices prescribed by DTC and the DTC participants in turn charge the amount of such ADS fees and charges to the beneficial owners for whom they hold ADSs. In the case of (i) registration of ADS transfers, the ADS transfer fee will be payable by the ADS Holder whose ADSs are being transferred or by the person to whom the ADSs are transferred, and (ii) conversion of ADSs of one series for ADSs of another series, the ADS conversion fee will be payable by the Holder whose ADSs are converted or by the person to whom the converted ADSs are delivered. 
In the event of refusal to pay the depositary bank fees, the depositary bank may, under the terms of the deposit agreement, refuse the requested service until payment is received or may set off the amount of the depositary bank fees from any distribution to be made to the ADS holder. Certain depositary fees and charges (such as the ADS services fee) may become payable shortly after the purchase of ADSs. Note that the fees and charges you may be required to pay may vary over time and may be changed by us and by the depositary bank. You will receive prior notice of such changes. The depositary bank may reimburse us for certain expenses incurred by us in respect of the ADR program, by making available a portion of the ADS fees charged in respect of the ADR program or otherwise, upon such terms and conditions as we and the depositary bank agree from time to time.
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PART II 
	
	
	
	
	
	

	ITEM 13.
	DEFAULTS, DIVIDEND ARREARAGES AND DELINQUENCIES


None.
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	ITEM 14.
	MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY HOLDERS AND USE OF PROCEEDS


None.
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	ITEM 15.
	CONTROLS AND PROCEDURES


A. Disclosure Controls and Procedures
Disclosure controls and procedures, as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act, are designed to ensure that information required to be disclosed by us in the reports that are filed or submitted under the Securities Exchange Act of 1934, as amended, is recorded, processed, summarized and reported, within the time periods specified in the SEC's rules and forms, and that such information is accumulated and communicated to the management of the Group, including our Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely decisions regarding required disclosure. Because of its inherent limitations, disclosure controls and procedures can provide only reasonable assurance of achieving their control objectives. Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, has evaluated the effectiveness of the design and operation of our disclosure controls and procedures pursuant to Exchange Act Rule 13a-15(b) as of December 31, 2023. Based on such evaluation, our Chief Executive Officer and Chief Financial Officer have concluded that, as of December 31, 2023, our disclosure controls and procedures were effective at the reasonable assurance level.
B. Management’s Annual Report on Internal Control Over Financial Reporting
In accordance with the requirements of section 404 of Sarbanes-Oxley, the following report is provided by management in respect of the Group’s internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)): 
•Management is responsible for establishing and maintaining adequate internal control over financial reporting for the Group. Internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;
•Management, including our Chief Executive Officer and Chief Financial Officer, conducted an evaluation of the effectiveness of Group's internal control over financial reporting based on criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO); 
•Based on their assessment under these criteria, our management has concluded that as of December 31, 2023, the Group's internal control over financial reporting was effective.
Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

The effectiveness of the Group's internal control over financial reporting as of December 31, 2023 has been audited by PricewaterhouseCoopers LLP, an independent registered public accounting firm, as stated in their report which appears under Item 18 - "Financial Statements". 
C. Changes in Internal Control Over Financial Reporting
There have been no changes in our internal control over financial reporting (as defined in Exchange Act Rule 13a-15(f)) that occurred during the period covered by this annual report on Form 20-F that have materially affected, or are reasonably likely to materially affect, the Group's internal control over financial reporting.
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	ITEM 16.
	RESERVED


	
	
	
	
	
	

	ITEM 16A.
	AUDIT COMMITTEE FINANCIAL EXPERT


Our Board of Directors has determined that Sharon Barber-Lui, independent director (under the standards set forth in Nasdaq Stock Market Rule 5605(a)(2) and Rule 10A-3 under the Exchange Act) and member of our audit committee, is an audit committee financial expert as defined in Item 16A of Form 20-F under the Exchange Act.
	
	
	
	
	
	

	ITEM 16B.
	CODE OF ETHICS


Our Board of Directors has adopted a written Code of Business Conduct and Ethics. The Code of Business Conduct and Ethics applies to our directors, officers and employees, including our principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions. A current copy of the code is posted on the investor relations section of our website, which is located at www.puretechhealth.com.The information contained on, or that can be accessed through, our website is not and shall not be deemed to be part of this annual report on Form 20-F. Our Code of Business Conduct and Ethics is intended to meet the definition of “code of ethics” under Item 16B of Form 20-F under the Exchange Act. We will disclose on our website any amendment to, or waiver from, a provision of our Code of Business Conduct and Ethics that applies to our directors or executive officers to the extent required under the rules of the SEC or Nasdaq. We granted no waivers under our Code of Business Conduct and Ethics in 2023.
	
	
	
	
	
	

	ITEM 16C.
	PRINCIPAL ACCOUNTANT FEES AND SERVICES


The following table sets forth the aggregate fees billed to us for professional services rendered by PwC in 2023 and KPMG LLP in 2022 and the subsequent interim period through May 31, 2023.

PwC:
	
	
	
	
	
	
	

	For the years ending December 31,
	2023
$000s
	

	Audit fees
	$
	2,686 
	
	

	Audit-related fees
	$
	— 
	
	

	Tax fees
	$
	— 
	
	

	All other fees*
	$
	9 
	
	

	Total
	$
	2,695 
	
	


*"All other fees” represents non-audit fees in connection with access to the PricewaterhouseCoopers LLP on-line accounting research and disclosure database. 

KPMG:
	
	
	
	
	
	
	
	
	
	

	For the years ending December 31,
	2023
$000s
	2022
$000s
	

	Audit fees
	— 
	
	3,099 
	
	

	Audit-related fees
	— 
	
	— 
	
	

	Tax fees
	— 
	
	— 
	
	

	All other fees
	— 
	
	— 
	
	

	Total
	— 
	
	3,099 
	
	


The information set forth or referenced under the heading “Report of the Audit Committee” on pages 99 to 101 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
The Audit Committee evaluates the qualifications, independence and performance of the independent auditor as well as pre-approves and reviews the audit and non-audit services to be performed by the independent auditor. In accordance with this policy, all services performed by and fees paid to KPMG LLP and PwC were approved by the Audit Committee.
	
	
	
	
	
	

	ITEM 16D.
	EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT COMMITTEES


Not applicable. 
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	ITEM 16E.
	[bookmark: ibae6093481644225ae77c9cbeb7097ab_0-1-1-]PURCHASES OF EQUITY SECURITIES BY THE ISSUER AND AFFILIATED PURCHASERS


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Period
	Total Number of
Shares (or Units) Purchased
	Average Price Paid per Share (or Unit)
	Total Number of Shares (or Units) Purchased as Part of Publicly Announced Plans or Programs1
	Maximum Number (or Approximate Dollar Value) of Shares (or Units) that May Yet Be Purchased Under the Plans or Programs

	January 1, 2023 through January 31, 2023
	42,994 
	
	3.16 
	
	42,994 
	
	23,504 
	

	February 1, 2023 through February 28, 2023
	204,868 
	
	2.90 
	
	204,868 
	
	22,910,768.05 
	

	March 1, 2023 through March 31, 2023
	234,714 
	
	2.63 
	
	234,714 
	
	22,294,150.13 
	

	April 1, 2023 through April 30, 2023
	165,143 
	
	2.73 
	
	165,143 
	
	21,843,534.07 
	

	May 1, 2023 through May 31, 2023
	790,639 
	
	$2.74 
	
	790,639 
	
	$19,677,236 
	

	June 1, 2023 through June 30, 2023
	1,072,529 
	
	$2.96 
	
	1,072,529 
	
	$16,506,598 
	

	July 1, 2023 through July 31, 2023
	906,369 
	
	$2.90 
	
	906,369 
	
	$13,879,886 
	

	August 1, 2023 through August 31, 2023
	770,163 
	
	$2.56 
	
	770,163 
	
	$11,907,992 
	

	September 1, 2023 through September 30, 2023
	810,833 
	
	$2.57 
	
	810,833 
	
	$9,822,077 
	

	October 1, 2023 through October 31, 2023
	1,034,123 
	
	$2.12 
	
	1,034,123 
	
	$7,631,621 
	

	November 1, 2023 through November 30, 2023
	788,347 
	
	$2.06 
	
	788,347 
	
	$6,004,615 
	

	December 1, 2023 through December 31, 2023
	862,804 
	
	$1.89 
	
	862,804 
	
	$4,374,617 
	

	Total
	7,683,526 
	
	$2.60 
	
	7,683,526 
	
	4,374,617 
	


1.On May 9, 2022, the Company announced the commencement of a $50 million share repurchase program (the “Program”) of its ordinary shares. The Company executed the Program in two equal tranches, the first of which was completed on October 26, 2022, and the second which was completed on February 7, 2024. In respect of each of the two tranches, the Company entered into an irrevocable non-discretionary instruction with Jefferies International Limited (“Jefferies”) in relation to the purchase by Jefferies of the Company’s ordinary shares for an aggregate consideration (excluding expenses) of no greater than $25 million and the simultaneous on-sale of such ordinary shares by Jefferies to the Company. Jefferies makes its trading decisions in relation to the ordinary shares independently of, and uninfluenced by, the Company. Between May 9, 2022, and February 7, 2024, the Company repurchased an aggregate of 20,182,863 ordinary shares under the Share Buyback Program, which represents approximately 7% of the Company’s issued share capital at the time the program commenced. In light of the closing of the merger between its Founded Entity, Karuna Therapeutics, Inc. (Nasdaq: KRTX), and Bristol Meyers Squibb (NYSE: BMY) which occurred on March 18, 2024, the Company announced a proposed capital return of up to $100 million to its shareholders by way of a tender offer (the “Tender Offer”). The Tender Offer is expected to be launched in early May, subject to market conditions and shareholder approval. A circular setting out the full terms of the Tender Offer and a timetable is expected to be published after the Company’s Annual Report and Accounts. . Any purchase of ordinary shares under the Program was carried out on the London Stock Exchange and any other UK recognized investment exchange which may have been agreed, in accordance with pre-set parameters and in accordance with, and subject to limits, including those limits related to daily volume and price, prescribed by the Company’s general authority to repurchase ordinary shares granted by its shareholders at its most recent annual general meeting on June 13, 2023, Chapter 12 of the Financial Conduct Authority’s UK Listing Rules, Article 5(1) of Regulation (EU) No. 596/2014 (as incorporated into UK domestic law by the European Union (Withdrawal) Act 2018) and Commission Delegated Regulation (EU) 2016/1052 (as incorporated into UK domestic law by the European Union (Withdrawal) Act 2018). All ordinary shares repurchased under the Program were held in treasury.

No ordinary shares were repurchased during 2023 other than through the Program.
	
	
	
	
	
	

	ITEM 16F.
	CHANGE IN REGISTRANT’S CERTIFYING ACCOUNTANT


Not applicable. 

	
	
	
	
	
	

	ITEM 16G.
	CORPORATE GOVERNANCE


We qualify as a foreign private issuer (as such term is defined in Rule 3b-4 under the Exchange Act). The Listing Rules of the Nasdaq Stock Market include certain accommodations in the corporate governance requirements that allow foreign private issuers to follow “home country” corporate governance practices in lieu of the otherwise applicable corporate governance standards of the Nasdaq Stock Market. We rely on the certain exemptions for foreign private issuers and follow United Kingdom corporate governance practices in lieu of the Nasdaq corporate governance rules.
A summary of the significant ways in which the Company’s corporate governance practices differ from those followed by U.S. domestic companies under the Nasdaq corporate governance rules is set forth below.
The information (including tabular data) set forth or referenced under the headings “Directors’ Report for the year ended 31 December 2023—Compliance with the UK Corporate Governance Code” (first paragraph only) on page 94 of PureTech’s “Annual Report and Accounts 2023” included as exhibit 15.1 to this annual report on Form 20-F is incorporated by reference.
The Sarbanes-Oxley Act of 2002, as well as related rules subsequently implemented by the SEC, requires foreign private issuers, including our company, to comply with various corporate governance practices. In addition, Nasdaq rules provide that foreign private issuers may follow home country practice in lieu of the Nasdaq corporate governance standards, subject to certain exceptions and except to the extent that such exemptions would be contrary to U.S. federal securities laws. The home country practices followed by our company in lieu of Nasdaq rules are described below:
•We do not follow Nasdaq’s quorum requirements applicable to meetings of shareholders. Such quorum requirements are not required under U.K. law. In accordance with generally accepted business practice, our articles of association provide alternative quorum requirements that are generally applicable to meetings of shareholders.
•We do not follow Nasdaq’s requirements that independent directors have regularly scheduled meetings at which only independent directors are present. Under U.K. law the independent directors may choose to meet in executive session at their discretion. 
•We do not follow Nasdaq’s requirements to seek shareholder approval for the implementation of certain equity compensation plans, the issuances of ordinary shares under such plans, or in connection with certain private placements of equity securities. In 
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accordance with U.K. law, we are not required to seek shareholder approval to allot ordinary shares in connection with applicable employee equity compensation plans. We will follow U.K. law with respect to any requirement to obtain shareholder approval prior to any private placements of equity securities. 
•We do not follow Nasdaq’s requirements with respect to review and approval of related party transactions. We will follow U.K. law with respect to any requirements regarding review and approval of related party transactions.
Other than as discussed above, we intend to comply with the rules generally applicable to U.S. domestic companies listed on Nasdaq. We may in the future, however, decide to use other foreign private issuer exemptions with respect to some or all of the other Nasdaq rules. Following our home country governance practices may provide less protection than is accorded to investors under Nasdaq rules applicable to domestic issuers.
We intend to take all actions necessary for us to maintain compliance as a foreign private issuer under the applicable corporate governance requirements of the Sarbanes-Oxley Act of 2002, the rules adopted by the SEC and Nasdaq’s listing standards.
Because we are a foreign private issuer, our directors and senior management are not subject to short-swing profit and insider trading reporting obligations under Section 16 of the Exchange Act . They are, however, subject to the obligations to report changes in share ownership under Section 13 of the Exchange Act and related SEC rules.
	
	
	
	
	
	

	ITEM 16H.
	MINE SAFETY DISCLOSURE


[bookmark: ie92db359bfe04aeaaf1c5b869e604fce_94967]Not applicable. 
ITEM 16I. DISCLOSURE REGARDING FOREIGN JURISDICTIONS THAT PREVENT INSPECTIONS 
Not applicable.
ITEM 16J. INSIDER TRADING POLICIES
Not applicable. 
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ITEM 16K. CYBERSECURITY DISCLOSURE
[bookmark: ie92db359bfe04aeaaf1c5b869e604fce_94968]We have developed and implemented a cybersecurity risk management program intended to protect the confidentiality, integrity, and availability of our critical systems and information. Our cybersecurity risk management program includes a cybersecurity incident response plan. 
We design and assess our program based on the National Institute of Standards and Technology Cybersecurity Framework (NIST CSF). This does not imply that we meet any particular technical standards, specifications, or requirements, only that we use the NIST CSF as a guide to help us identify, assess, and manage cybersecurity risks relevant to our business.
Our cybersecurity risk management program is integrated into our overall enterprise risk management program, and shares common methodologies, reporting channels and governance processes that apply across the enterprise risk management program to other legal, compliance, strategic, operational, and financial risk areas.
Our cybersecurity risk management program includes:
•risk assessments designed to help identify material cybersecurity risks to our critical systems, information, products, services, and our broader enterprise IT environment;
•a security team principally responsible for managing (1) our cybersecurity risk assessment processes, (2) our security controls, and (3) our response to cybersecurity incidents;
•the use of external service providers, where appropriate, to assess, test or otherwise assist with aspects of our security controls;
•cybersecurity awareness training of our employees, incident response personnel, and senior management, including phishing training courses designed to educate users on detecting malicious emails; 
•a cybersecurity incident response plan that includes procedures for responding to cybersecurity incidents; 

•use of a Digital Forensics and Incident Response team provided by our external IT service provider as needed.
We have not identified risks from known cybersecurity threats. We have not experienced any prior cybersecurity incidents, that have materially affected us, including our operations, business strategy, results of operations, or financial condition. For more information, see the section titled “Risk Factor— Cyberattacks or other failures in our telecommunications or information technology systems, or those of our collaborators, contract research organizations, third-party logistics providers, distributors or other contractors or consultants, could result in information theft, data corruption and significant disruption of our business operations.”

Cybersecurity Governance
Our Board considers cybersecurity risk as part of its risk oversight function and has delegated to the Audit Committee (Committee) oversight of cybersecurity and other information technology risks. The Committee oversees management’s implementation of our cybersecurity risk management program. 
The Committee receives reports at least annually from management on our cybersecurity risks. In addition, management updates the Committee, as necessary, regarding any material cybersecurity incidents, as well as any incidents with lesser impact potential. 
Our management team, including our Vice President of IT and Information Security Officer, has a combined 30+ years of risk management experience and is responsible for assessing and managing our material risks from cybersecurity threats. The team has primary responsibility for our overall cybersecurity risk management program and supervises both our internal cybersecurity personnel and our retained external cybersecurity consultants. Our management team’s experience includes experience managing IT programs as well as various certifications, such as the Information Systems Security Professional certification, and Certified Cloud Security Professionalism certification. 
Our management team supervises efforts to prevent, detect, mitigate, and remediate cybersecurity risks and incidents through various means, which may include briefings from internal security personnel; threat intelligence and other information obtained from governmental, public or private sources, including external consultants engaged by us; and alerts and reports produced by security tools deployed in the information technology environment. 
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PART III 
	
	
	
	
	
	

	ITEM 17.
	FINANCIAL STATEMENTS


Not applicable
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	ITEM 18.
	FINANCIAL STATEMENTS


See pages F-1 through F-55 of this annual report.
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	ITEM 19.
	EXHIBITS


The Exhibits listed in the Exhibit Index at the end of this annual report are filed as Exhibits to this annual report. 
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	EXHIBIT NUMBER
	DESCRIPTION OF EXHIBIT
	INCORPORATION BY REFERENCE

	
	
	Schedule/Form
	File Number
	Exhibit
	File Date

	1.1
	Articles of Association of the Registrant
	20FR12B
	001-39670
	3.1
	10/27/2020

	2.1
	Deposit Agreement dated as of November 11, 2020, by and among the Registrant, Citibank N.A. and the holders of beneficial holders of American Depository Shares thereunder 
	20-F
	001-39670
	2.1
	4/15/2021

	2.2
	Form of American Depository Receipt (included in Exhibit 2.1)
	
	
	
	

	2.3
	Description of Registrant’s Securities
	20-F
	001-39670
	2.3
	4/26/2022

	4.1#
	2015 Performance Share Plan
	20FR12B
	001-39670
	10.1
	10/27/2020

	4.2#
	2023 Performance Share Plan 
	
	
	
	

	4.3#
	Form of Incentive Stock Option Deed of Agreement under the Performance Share Plan
	20FR12B
	001-39670
	10.2
	10/27/2020

	4.4#
	Form of Nonstatutory Stock Option Deed of Agreement under the Performance Share Plan
	20FR12B
	001-39670
	10.3
	10/27/2020

	4.5#
	Form of Restricted Share Units Agreement under the Performance Share Plan
	20FR12B
	001-39670
	10.4
	10/27/2020

	4.6
	Lease Agreement, dated as of August 10, 2018, by and between the Registrant and RBK I TENANT, LLC
	20FR12B
	001-39670
	10.5
	10/27/2020

	4.7#
	Form of Deed of Indemnity between the Registrant and each of its directors and executive officers
	20FR12B
	001-39670
	10.6
	10/27/2020

	4.8†
	Asset Purchase Agreement, dated July 15, 2019, by and between Auspex Pharmaceuticals, Inc. and PureTech Health LLC
	20FR12B
	001-39670
	10.7
	10/27/2020

	4.9†
	Royalty Agreement, dated as of July 23, 2013, by and between PureTech Ventures LLC and Follica, Incorporated
	20FR12B
	001-39670
	10.8
	10/27/2020

	4.10
	Royalty and Sublicense Income Agreement, dated as of December 18, 2009, as amended on June 28, 2012, by and between PureTech Ventures LLC, Gelesis, Inc. and Gelesis LP
	20FR12B
	001-39670
	10.9
	10/27/2020

	4.11†
	Exclusive Patent License Agreement, dated as of March 4, 2011, as amended on February 1, 2013 and February 25, 2015, by and between PureTech Ventures LLC and Karuna Pharmaceuticals, Inc.
	20FR12B
	001-39670
	10.10
	10/27/2020

	4.12†
	Ninth Amended and Restated Registration Rights Agreement, dated December 5, 2019, between Gelesis, Inc. and the stockholders party thereto
	20FR12B
	001-39670
	10.12
	10/27/2020

	4.13†
	Fifth Amended and Restated Right of First Refusal and Co-Sale Agreement, dated July 19, 2019, by and among Follica, Incorporated and the investors and key holders party thereto
	20FR12B
	001-39670
	10.18
	10/27/2020

	4.14†
	Amended and Restated Investors’ Rights Agreement, dated June 30, 2020, by and between Vor Biopharma Inc. and the investors party thereto
	20FR12B
	001-39670
	10.21
	10/27/2020

	4.15*†
	Amended and Restated Voting Agreement, dated May 25, 2022, by and among Sonde Health, Inc. and the stockholders party thereto
	
	
	
	

	4.16*†
	Amended and Restated Investors' Rights Agreement, dated May 25, 2022, by and among Sonde Health, Inc. and the investors party thereto
	
	
	
	

	4.17*†
	Amended and Restated Right of First Refusal and Co-Sale Agreement, dated May 25, 2022, by and among Sonde Health, Inc. and the investors and key holders party thereto 
	
	
	
	

	4.18†
	Voting Agreement, dated December 18, 2017, between Entrega, Inc. and the stockholders party thereto
	20FR12B
	001-39670
	10.26
	10/27/2020
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	EXHIBIT NUMBER
	DESCRIPTION OF EXHIBIT
	INCORPORATION BY REFERENCE

	
	
	Schedule/Form
	File Number
	Exhibit
	File Date

	4.19†
	Investors’ Rights Agreement, dated December 18, 2017, by and between Entrega, Inc. and the investors party thereto
	20FR12B
	001-39670
	10.27
	10/27/2020

	4.20†
	Right of First Refusal and Co-Sale Agreement, dated December 18, 2017, by and between Entrega, Inc. and the investors and key holders party thereto
	20FR12B
	001-39670
	10.28
	10/27/2020

	4.21†
	Research and License Agreement, dated March 6, 2017, as amended on April 23, 2018, August 6, 2018, May 31, 2019, and July 22, 2020 between PureTech LYT, Inc. and New York University
	20FR12B
	001-39670
	10.29
	10/27/2020

	4.22+
	Amended and Restated Registration and Stockholder Rights Agreement, dated January 13, 2022, by and among Gelesis Holdings, Inc. and the stockholders party thereto 
	8-K
	001-39362
	10.2
	1/20//2022

	4.23*†
	Third Amended and Restated Investors' Rights Agreement, dated May 25, 2021, by and among Akili Interactive Labs, Inc. and the investors party thereto
	
	
	
	

	4.24*†
	Amended and Restated First Refusal and Co-Sale Agreement, dated May 25, 2021, by and among Akili Interactive Labs, Inc. and the investors party thereto
	
	
	
	

	4.25*†
	Amended and Restated Investors' Rights Agreement, dated March 1, 2023 by and among Vedanta Biosciences, Inc. and the investors and noteholders party thereto
	
	
	
	

	4.26+
	Business Combination Agreement, dated as of July 19, 2021, by and among Gelesis, Inc., Capstar Special Purpose Acquisition Corp., and CPSR Gelesis Merger Sub, Inc. 
	S-4/A
	333-258693
	2.1
	12/23/2021

	4.27
	Amendment to Business Combination Agreement, dated as of November 18, 2021, by and among Gelesis, Inc., Capstar Special Purpose Acquisition Corp., and CPSR Gelesis Merger Sub, Inc. 
	S-4/A
	333-258693
	2.2
	12/23/2021

	4.28
	Second Amendment to Business Combination Agreement, dated as of December 30, 2021, by and among Gelesis, Inc., Capstar Special Purpose Acquisition Corp., and CPSR Gelesis Merger Sub, Inc. 
	8-K
	001-39362
	2.1
	1/3/2022

	4.29
	Form of Subscription Agreement
	S-4
	333-258693
	10.2
	8/10/2021

	4.30
	Backstop Agreement, dated as of December 30, 2021, by and among Capstar Special Purpose Acquisition Corp. and the other parties listed as Purchasers party thereto 
	8-K
	001-39362
	10.1
	1/3/2022

	4.31+
	Agreement and Plan of Merger, dated January 26, 2022, between Akili Interative Labs, Inc., Social Capital Suvretta Holdings Corp. I, and Karibu Merger Sub, Inc. 
	8-K/A
	001-40558
	2.1
	1/27/2022

	4.32
	Form of Promissory Note of Gelesis Holdings, Inc.
	8-K
	001-39362
	10.1
	7/29/2022

	4.33+
	Note and Warrant Purchase Agreement, dated as of February 21, 2023, by and among Gelesis Holdings, Inc., Gelesis, Inc., Gelesis 2012, Inc., Gelesis LLC and PureTech Health LLC
	8-K
	001-39362
	10.1
	2/23/2023
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	EXHIBIT NUMBER
	DESCRIPTION OF EXHIBIT
	INCORPORATION BY REFERENCE

	
	
	Schedule/Form
	File Number
	Exhibit
	File Date

	4.34+
	Amended and Restated Registration Rights Agreement, dated as of August 19, 2022, by and among Akili, Inc. and the other parties thereto
	8-K
	001-40558
	10.6
	8/23/2022

	4.35+
	Lock-Up Agreement, dated as of August 19, 2022, by and among Akili, Inc. and the other parties thereto.
	8-K
	001-40558
	10.7
	8/23/2022

	4.36*†+
	Royalty Purchase Agreement, dated as of March 22, 2023, by and between PureTech Health LLC and Royalty Pharma Investments 2019 ICAV
	
	
	
	

	4.37*
	Form of Secured Subordinated Convertible Promissory Note of Vedanta Biosciences, Inc.
	
	
	
	

	4.38+
	Asset Transfer Agreement, dated April 8, 2024, by and among Seaport Therapeutics Inc., PureTech Health LLC, and PureTech LYT Inc.
	
	
	
	

	8.1
	Subsidiaries of PureTech Health plc
	20FR12B
	001-39670
	21.1
	10/27/2020

	12.1*
	Certification by the Principal Executive Officer Pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-14(a) as Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
	
	
	
	

	12.2*
	Certification of Principal Financial Officer Pursuant to Securities Exchange Act Rules 13a-14(a) and 15d-14(a) as Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
	
	
	
	

	13.1***
	Certification of Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
	
	
	
	

	13.2***
	Certification of Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
	
	
	
	

	15.1**
	Annual Report and Accounts 2023
	
	
	
	

	97.1*
	Policy for Recovery of Erroneously Awarded Compensation
	
	
	
	

	101.INS*
	XBRL Instance Document – the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline XBRL document.
	
	
	
	

	101.SCH*
	Inline XBRL Taxonomy Extension Schema Document
	
	
	
	

	101.CAL*
	Inline XBRL Taxonomy Extension Calculation Linkbase Document
	
	
	
	

	101.DEF*
	Inline XBRL Taxonomy Extension Definition Linkbase Document
	
	
	
	

	101.LAB*
	Inline XBRL Taxonomy Extension Label Linkbase Document
	
	
	
	

	101.PRE*
	Inline XBRL Taxonomy Extension Presentation Linkbase Document
	
	
	
	

	104*
	Cover Page Interactive Data File - the cover page interactive data file does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline XBRL document.
	
	
	
	


* Filed herewith. 
** Certain of the information included within Exhibit 15.1, which is provided pursuant to Rule 12b-23(a) of the Securities Exchange Act of 1934, as amended, is incorporated by reference in this annual report on Form 20-F, as specified elsewhere in this annual report on Form 20-F. With the exception of the items and pages so specified, the "Annual Report and Accounts 2022" is not deemed to be filed as part of this annual report on Form 20-F. 
*** Furnished herewith. 
# Indicates a management contract or any compensatory plan, contract or arrangement. 
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† Portions of this exhibit (indicated by asterisks) have been omitted because either (A) they are both (i) not material and (ii) would likely cause competitive harm if publicly disclosed., or (B) they are both (i) not material and (ii) the type of information that the Registrant customarily and actually treats as private or confidential, as applicable. The Registrant agrees to furnish an unredacted copy of this exhibit to the Securities and Exchange Commission upon request.
+ Schedules and exhibits to this exhibit omitted. The Registrant agrees to furnish supplementally a copy of any omitted schedule or exhibit to the SEC upon request.
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SIGNATURES
The registrant hereby certifies that it meets all of the requirements for filing on Form 20-F and that it has duly caused and authorized the undersigned to sign this annual report on its behalf. 
Date: April 25, 2024
	
	
	
	
	
	
	
	
	

	
	
	

	
	
	PURETECH HEALTH PLC

	
	

	By:
	
	/s/ Bharatt Chowrira

	
	
	Name: Bharatt Chowrira

	
	
	Title: Chief Executive Officer
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholders of PureTech Health plc

Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated statement of financial position of PureTech Health Plc and its subsidiaries (the “Company”) as of December 31, 2023, and the related consolidated statements of comprehensive income/(loss), of changes in equity and of cash flows for the year then ended, including the related notes (collectively referred to as the “consolidated financial statements”). We also have audited the Company’s internal control over financial reporting as of December 31, 2023, based on criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of the Company as of December 31, 2023, and the results of its operations and its cash flows for the year then ended in conformity with International Financial Reporting Standards as issued by the International Accounting Standards Board. Also in our opinion, the Company maintained, in all material respects, effective internal control over financial reporting as of December 31, 2023, based on criteria established in Internal Control - Integrated Framework (2013) issued by the COSO. 

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, included in the accompanying Management’s Annual Report on Internal Control Over Financial Reporting appearing under Item 15B. Our responsibility is to express opinions on the Company’s consolidated financial statements and on the Company's internal control over financial reporting based on our audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether due to error or fraud, and whether effective internal control over financial reporting was maintained in all material respects. 

Our audit of the consolidated financial statements included performing procedures to assess the risks of material misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Our audit also included evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements. Our audit of internal control over financial reporting included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our audit also included performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinions. 

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of management and directors of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Critical Audit Matters

The critical audit matter communicated below is a matter arising from the current period audit of the consolidated financial statements that was communicated or required to be communicated to the audit committee and that (i) relates to accounts or disclosures that are material to the consolidated financial statements and (ii) involved our especially challenging, subjective, or complex judgments. The communication of critical audit matters does not alter in any way our opinion on the consolidated financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit matter or on the accounts or disclosures to which it relates.
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Determination of the Accounting Treatment for the Sale of Future Royalties Liability 

As described in Notes 1 and 17 to the consolidated financial statements, on March 4, 2011, the Company entered into a license agreement with Karuna Therapeutics, Inc. (“Karuna”) according to which the Company granted Karuna an exclusive license to research, develop and sell KarXT in exchange for a royalty on annual net sales, development and regulatory milestones and a fixed portion of sublicensing income, if any (hereinafter “License Agreement”). On March 22, 2023, the Company signed an agreement with Royalty Pharma (hereinafter "Royalty Purchase Agreement"), according to which the Company sold Royalty Pharma a partial right to receive royalty payments made by Karuna in respect of net sales of KarXT, if and when received. According to the Royalty Purchase Agreement, all royalties due to the Company under the License Agreement will be paid to Royalty Pharma up until an annual threshold of $60 million, while all royalties above such annual threshold in a given year will be split 33% to Royalty Pharma and 67% to the Company. Under the terms of the Royalty Purchase Agreement, the Company received a non-refundable initial payment of $100 million at the execution of the Royalty Purchase Agreement and is eligible to receive additional payments in the aggregate of up to an additional $400 million based on the achievement of certain regulatory and commercial milestones. The Company continues to hold the rights under the License Agreement and has a contractual obligation to deliver cash to Royalty Pharma for a portion of the royalties it receives. Therefore, the Company will continue to account for any royalties and regulatory milestones due to the Company under the License Agreement as revenue in its Consolidated Statement of Comprehensive Income/(Loss) and record the proceeds from the Royalty Purchase Agreement as a financial liability on its Consolidated Statement of Financial Position. In determining the appropriate accounting treatment for the Royalty Purchase Agreement, management applied significant judgment. In order to determine the amortized cost of the sale of future royalties liability, management is required to estimate the total amount of future receipts from and payments to Royalty Pharma under the Royalty Purchase Agreement over the life of the agreement. The $100 million liability, recorded at execution of the Royalty Purchase Agreement, will be accreted to the total of these receipts and payments as interest expense over the life of the Royalty Purchase Agreement. The sale of future royalties liability amounted to $110.2 million as of December 31, 2023.

The principal considerations for our determination that performing procedures relating to the determination of the accounting treatment for the sale of future royalties liability is a critical audit matter are (i) the significant judgment by management when determining the accounting treatment for the sale of future royalties liability and (ii) a high degree of auditor judgment and effort in performing procedures and evaluating audit evidence related to the accounting for the sale of future royalties liability.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls relating to management’s determination of the accounting treatment for the sale of future royalties liability. These procedures also included, among others, (i) obtaining and reviewing the key terms of the License Agreement and Royalty Purchase Agreement; (ii) evaluating the reasonableness of management’s determined accounting treatment for the sale of future royalties liability; (iii) testing the liability related to the sale of future royalties, including considering the contractual terms of the agreements and the impact on the accounting determination; and (iv) evaluating the sufficiency of the disclosures within the consolidated financial statements.


/s/ PricewaterhouseCoopers LLP
Boston, Massachusetts
25 April, 2024

We have served as the Company’s auditor since 2023.
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Report of Independent Registered Public Accounting Firm
To the Shareholders and Board of Directors 
PureTech Health PLC
Opinion on the Consolidated Financial Statements
We have audited the accompanying consolidated statements of financial position of PureTech Health PLC and subsidiaries (the Group) as of December 31, 2022, the related consolidated statements of comprehensive income / (loss), changes in equity, and cash flows for each of the years in the two-year period ended December 31, 2022 and the related notes (collectively, the consolidated financial statements). In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of the Group as of December 31, 2022, and the results of its operations and its cash flows for each of the years in the two‑year period ended December 31, 2022, in conformity with International Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board and international accounting standards in conformity with the requirements of the UK-adopted IFRSs.
Basis for Opinion
These consolidated financial statements are the responsibility of the Group’s management. Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Group in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.
We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements. We believe that our audits provide a reasonable basis for our opinion.

/s/ KPMG LLP
KPMG LLP

We served as the Group’s auditor from 2015 to 2022.
London, United Kingdom
27 April 2023 except for Note 4 and Note 20, as to which the date is 25 April 2024
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Consolidated Statement of Comprehensive Income/(Loss) 
For the years ended December 31
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Note
	2023
$000s
	2022
$000s
	2021
$000s

	Contract revenue
	3
	750 
	
	2,090 
	
	9,979 
	

	Grant revenue
	3
	2,580 
	
	13,528 
	
	7,409 
	

	Total revenue
	
	3,330 
	
	15,618 
	
	17,388 
	

	Operating expenses:
	
	
	
	

	General and administrative expenses
	8
	(53,295)
	
	(60,991)
	
	(57,199)
	

	Research and development expenses
	8
	(96,235)
	
	(152,433)
	
	(110,471)
	

	Operating income/(loss)
	
	(146,199)
	
	(197,807)
	
	(150,282)
	

	Other income/(expense):
	
	
	
	

	Gain/(loss) on deconsolidation of subsidiary
	5
	61,787 
	
	27,251 
	
	— 
	

	Gain/(loss) on investments held at fair value
	5
	77,945 
	
	(32,060)
	
	179,316 
	

	Realized gain/(loss) on sale of investments
	5
	(122)
	
	(29,303)
	
	(20,925)
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Gain/(loss) on investments in notes from associates
	7
	(27,630)
	
	— 
	
	— 
	

	Other income/(expense)
	
	(908)
	
	8,131 
	
	1,592 
	

	Other income/(expense)
	
	111,072 
	
	(25,981)
	
	159,983 
	

	Finance income/(costs):
	
	
	
	

	Finance income
	10
	16,012 
	
	5,799 
	
	214 
	

	Finance costs – contractual
	10
	(3,424)
	
	(3,939)
	
	(4,771)
	

	Finance income/(costs) – fair value accounting
	10
	2,650 
	
	137,063 
	
	9,606 
	

	Finance costs – non cash interest expense related to sale of future royalties
	17
	(10,159)
	
	— 
	
	— 
	

	Net finance income/(costs)
	 
	5,078 
	
	138,924 
	
	5,050 
	

	Share of net income/(loss) of associates accounted for using the equity method
	6
	(6,055)
	
	(27,749)
	
	(73,703)
	

	Gain/(loss) on dilution of ownership interest in associates
	6
	— 
	
	28,220 
	
	— 
	

	Impairment of investment in associates
	6
	— 
	
	(8,390)
	
	— 
	

	Income/(loss) before taxes
	 
	(36,103)
	
	(92,783)
	
	(58,953)
	

	Taxation
	27
	(30,525)
	
	55,719 
	
	(3,756)
	

	Income/(loss) for the year
	 
	(66,628)
	
	(37,065)
	
	(62,709)
	

	Other comprehensive income/(loss):
	 
	
	
	

	Items that are or may be reclassified as profit or loss
	 
	
	
	

	Equity-accounted associate – share of other comprehensive income (loss) 
	6
	92 
	
	(166)
	
	— 
	

	Reclassification of foreign currency differences on dilution of interest
	 
	— 
	
	(213)
	
	— 
	

	Total other comprehensive income/(loss)
	 
	92 
	
	(379)
	
	— 
	

	Total comprehensive income/(loss) for the year
	 
	(66,535)
	
	(37,444)
	
	(62,709)
	

	Income/(loss) attributable to:
	 
	
	
	

	Owners of the Group
	 
	(65,697)
	
	(50,354)
	
	(60,558)
	

	Non-controlling interests
	
	(931)
	
	13,290 
	
	(2,151)
	

	
	 
	(66,628)
	
	(37,065)
	
	(62,709)
	

	Comprehensive income/(loss) attributable to:
	 
	
	
	

	Owners of the Group
	 
	(65,604)
	
	(50,733)
	
	(60,558)
	

	Non-controlling interests
	
	(931)
	
	13,290 
	
	(2,151)
	

	
	 
	(66,535)
	
	(37,444)
	
	(62,709)
	

	
	
	$
	$
	$

	Earnings/(loss) per share:
	 
	
	
	

	Basic earnings/(loss) per share
	11
	(0.24)
	
	(0.18)
	
	(0.21)
	

	Diluted earnings/(loss) per share
	11
	(0.24)
	
	(0.18)
	
	(0.21)
	


The accompanying notes are an integral part of these financial statements. 
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Consolidated Statement of Financial Position
As of December 31,
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Note
	2023
$000s
	2022
$000s
	

	Assets
	 
	 
	
	

	Non-current assets
	 
	 
	
	

	Property and equipment, net
	12
	9,536 
	
	22,957 
	
	

	Right of use asset, net
	23
	9,825 
	
	14,281 
	
	

	Intangible assets, net
	13
	906 
	
	831 
	
	

	Investments held at fair value
	5
	317,841 
	
	251,892 
	
	

	Investment in associates – equity method
	6
	3,185 
	
	9,147 
	
	

	Investments in notes from associates
	7
	4,600 
	
	16,501 
	
	

	Lease receivable – long-term
	23
	— 
	
	835 
	
	

	
	
	
	
	

	Other non-current assets
	 
	878 
	
	10 
	
	

	Total non-current assets
	 
	346,771 
	
	316,454 
	
	

	Current assets
	 
	
	
	

	Trade and other receivables
	24
	2,376 
	
	11,867 
	
	

	Income tax receivable
	27
	11,746 
	
	10,040 
	
	

	Prepaid expenses
	 
	4,309 
	
	11,617 
	
	

	Lease receivable – short-term
	23
	— 
	
	450 
	
	

	Other financial assets
	14
	1,628 
	
	2,124 
	
	

	
	
	
	
	

	Short-term investments
	24
	136,062 
	
	200,229 
	
	

	Cash and cash equivalents
	24
	191,081 
	
	149,866 
	
	

	Total current assets
	 
	347,201 
	
	386,192 
	
	

	Total assets
	 
	693,973 
	
	702,647 
	
	

	Equity and liabilities
	 
	
	
	

	Equity
	 
	
	
	

	Share capital
	
	5,461 
	
	5,455 
	
	

	Share premium
	
	290,262 
	
	289,624 
	
	

	Treasury stock
	
	(44,626)
	
	(26,492)
	
	

	Merger reserve
	
	138,506 
	
	138,506 
	
	

	Translation reserve
	
	182 
	
	89 
	
	

	Other reserve
	
	(9,538)
	
	(14,478)
	
	

	Retained earnings
	
	83,820 
	
	149,516 
	
	

	Equity attributable to the owners of the Group
	15
	464,066 
	
	542,220 
	
	

	Non-controlling interests
	20
	(5,835)
	
	5,369 
	
	

	Total equity
	
	458,232 
	
	547,589 
	
	

	Non-current liabilities
	 
	
	
	

	
	
	
	
	

	Sale of future royalties liability
	17
	110,159 
	
	— 
	
	

	Deferred tax liability
	27
	52,462 
	
	19,645 
	
	

	Lease liability, non-current
	23
	18,250 
	
	24,155 
	
	

	Long-term loan
	22
	— 
	
	10,244 
	
	

	Liability for share-based awards
	9
	3,501 
	
	4,128 
	
	

	Total non-current liabilities
	 
	184,371 
	
	58,172 
	
	

	Current liabilities
	 
	
	
	

	Deferred revenue
	3
	— 
	
	2,185 
	
	

	Lease liability, current
	23
	3,394 
	
	4,972 
	
	

	Trade and other payables
	21
	44,107 
	
	54,840 
	
	

	
	
	
	
	

	
	
	
	
	

	Notes payable
	19
	3,699 
	
	2,345 
	
	

	Warrant liability
	18
	— 
	
	47 
	
	

	Preferred shares
	16, 18
	169 
	
	27,339 
	
	

	Current portion of long-term loan
	22
	— 
	
	5,156 
	
	

	
	
	
	
	

	Total current liabilities
	 
	51,370 
	
	96,885 
	
	

	Total liabilities
	 
	235,741 
	
	155,057 
	
	

	Total equity and liabilities
	 
	693,973 
	
	702,647 
	
	


Please refer to the accompanying Notes to the consolidated financial information. Registered number: 09582467.
The Consolidated Financial Statements were approved by the Board of Directors and authorized for issuance on April 25, 2024 and signed on its behalf by:
[image: ]
Bharatt Chowrira
Chief Executive Officer 
April 25, 2024
The accompanying notes are an integral part of these financial statements. 
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Consolidated Statement of Changes in Equity 
For the years ended December 31
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Share Capital
	
	Treasury Shares
	
	
	
	
	
	
	

	
	Note
	Shares
	Amount 
$000s
	Share premium
 $000s
	Shares
	Amount 
$000s
	Merger reserve $000s
	Translation reserve
$000s
	Other reserve 
$000s
	Retained earnings/ (accumulated deficit)
$000s
	Total Parent equity
$000s
	Non-controlling interests 
$000s
	Total
Equity 
$000s

	Balance January 1, 2021
	
	285,885,025 
	
	5,417 
	
	288,978 
	
	— 
	
	— 
	
	138,506 
	
	469 
	
	(24,050)
	
	260,429 
	
	669,748 
	
	(16,209)
	
	653,539 
	

	Net income/(loss)
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(60,558)
	
	(60,558)
	
	(2,151)
	
	(62,709)
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total comprehensive income/(loss) for the year
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(60,558)
	
	(60,558)
	
	(2,151)
	
	(62,709)
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Exercise of stock options
	9
	1,911,560 
	
	27 
	
	326 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	352 
	
	— 
	
	352 
	

	Revaluation of deferred tax assets related to share-based awards
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	615 
	
	— 
	
	615 
	
	— 
	
	615 
	

	Equity-settled share-based awards
	9
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	7,109 
	
	— 
	
	7,109 
	
	6,252 
	
	13,361 
	

	Settlement of restricted stock units
	9
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(10,749)
	
	— 
	
	(10,749)
	
	— 
	
	(10,749)
	

	Reclassification of equity settled awards to liability awards
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(6,773)
	
	— 
	
	(6,773)
	
	— 
	
	(6,773)
	

	Vesting of share-based awards and net share exercise
	9
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(2,582)
	
	— 
	
	(2,582)
	
	— 
	
	(2,582)
	

	Acquisition of subsidiary non-controlling interest
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(9,636)
	
	— 
	
	(9,636)
	
	8,668 
	
	(968)
	

	NCI exercise of share options in subsidiaries
	9
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	5,988 
	
	— 
	
	5,988 
	
	(5,922)
	
	66 
	

	Other
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(6)
	
	(6)
	

	Balance December 31, 2021
	
	287,796,585 
	
	5,444 
	
	289,303 
	
	— 
	
	— 
	
	138,506 
	
	469 
	
	(40,077)
	
	199,871 
	
	593,515 
	
	(9,368)
	
	584,147 
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net income/(loss)
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(50,354)
	
	(50,354)
	
	13,290 
	
	(37,065)
	

	Other comprehensive income/(loss), net
	
	— 
	
	— 
	
	— 
	
	
	
	— 
	
	(379)
	
	— 
	
	— 
	
	(379)
	
	— 
	
	(379)
	

	Total comprehensive income/(loss) for the year
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(379)
	
	— 
	
	(50,354)
	
	(50,733)
	
	13,290 
	
	(37,444)
	

	Deconsolidation of Subsidiary
	5
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	11,904 
	
	11,904 
	

	Exercise of stock options
	9
	577,022 
	
	11 
	
	321 
	
	
	
	— 
	
	— 
	
	— 
	
	— 
	
	332 
	
	— 
	
	332 
	

	Purchase of Treasury stock
	15
	— 
	
	— 
	
	— 
	
	(10,595,347)
	
	(26,492)
	
	— 
	
	— 
	
	— 
	
	— 
	
	(26,492)
	
	— 
	
	(26,492)
	

	Revaluation of deferred tax assets related to share-based awards
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	45 
	
	— 
	
	45 
	
	— 
	
	45 
	

	Equity-settled share-based awards
	9
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	8,856 
	
	— 
	
	8,856 
	
	4,711 
	
	13,567 
	

	Settlement of restricted stock units
	9
	788,046 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	1,528 
	
	— 
	
	1,528 
	
	— 
	
	1,528 
	

	NCI exercise of share options in subsidiaries
	9
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	15,171 
	
	— 
	
	15,171 
	
	(15,164)
	
	7 
	

	Other
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(4)
	
	(4)
	

	Balance December 31, 2022
	
	289,161,653 
	
	5,455 
	
	289,624 
	
	(10,595,347)
	
	(26,492)
	
	138,506 
	
	89 
	
	(14,478)
	
	149,516 
	
	542,220 
	
	5,369 
	
	547,589 
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	Share Capital
	
	Treasury Shares
	
	
	
	
	
	
	

	
	Note
	Shares
	Amount 
$000s
	Share premium
 $000s
	Shares
	Amount 
$000s
	Merger reserve $000s
	Translation reserve
$000s
	Other reserve 
$000s
	Retained earnings/ (accumulated deficit)
$000s
	Total Parent equity
$000s
	Non-controlling interests 
$000s
	Total
Equity 
$000s

	Balance January 1, 2023
	
	289,161,653 
	
	5,455 
	
	289,624 
	
	(10,595,347)
	
	(26,492)
	
	138,506 
	
	89 
	
	(14,478)
	
	149,516 
	
	542,220 
	
	5,369 
	
	547,589 
	

	Net income/(loss)
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(65,697)
	
	(65,697)
	
	(931)
	
	(66,628)
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other comprehensive income/(loss) for the period
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	92 
	
	— 
	
	— 
	
	92 
	
	— 
	
	92 
	

	Total comprehensive income/(loss) for the period
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	92 
	
	— 
	
	(65,697)
	
	(65,604)
	
	(931)
	
	(66,535)
	

	Deconsolidation of Subsidiary
	5
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(9,085)
	
	(9,085)
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Exercise of stock options
	9
	306,506 
	
	6 
	
	638 
	
	239,226 
	
	530 
	
	— 
	
	— 
	
	(22)
	
	— 
	
	1,153 
	
	— 
	
	1,153 
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Purchase of Treasury stock
	15
	— 
	
	— 
	
	— 
	
	(7,683,526)
	
	(19,650)
	
	— 
	
	— 
	
	— 
	
	— 
	
	(19,650)
	
	— 
	
	(19,650)
	

	Equity-settled share-based awards
	9
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	3,348 
	
	— 
	
	3,348 
	
	277 
	
	3,625 
	

	Settlement of restricted stock units
	9
	— 
	
	— 
	
	— 
	
	425,219 
	
	986 
	
	— 
	
	— 
	
	156 
	
	— 
	
	1,142 
	
	— 
	
	1,142 
	

	Expiration of share options in subsidiary
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	1,458 
	
	— 
	
	1,458 
	
	(1,458)
	
	— 
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(6)
	
	(6)
	

	Balance December 31, 2023
	
	289,468,159 
	
	5,461 
	
	290,262 
	
	(17,614,428)
	
	(44,626)
	
	138,506 
	
	182 
	
	(9,538)
	
	83,820 
	
	464,066 
	
	(5,835)
	
	458,232 
	


The accompanying notes are an integral part of these financial statements.



F-8


Consolidated Statement of Cash Flows 
For the years ended December 31
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Note
	2023
$000s
	2022
$000s
	2021
$000s

	Cash flows from operating activities
	 
	 
	
	

	Income/(loss) for the year
	 
	(66,628)
	
	(37,065)
	
	(62,709)
	

	Adjustments to reconcile income/(loss) for the period to net cash used in operating activities:
	 
	
	
	

	Non-cash items:
	 
	
	
	

	Depreciation and amortization
	12, 23
	4,933 
	
	8,893 
	
	7,287 
	

	
	
	
	
	

	
	
	
	
	

	Share-based compensation expense
	9
	4,415 
	
	14,698 
	
	13,950 
	

	(Gain)/loss on investment held at fair value
	5
	(77,945)
	
	32,060 
	
	(179,316)
	

	Realized loss on sale of investments
	5
	265 
	
	29,303 
	
	20,925 
	

	Gain on dilution of ownership interest in associate
	6
	— 
	
	(28,220)
	
	— 
	

	Impairment of investment in associates
	6
	— 
	
	8,390 
	
	— 
	

	Gain on deconsolidation of subsidiary
	5
	(61,787)
	
	(27,251)
	
	— 
	

	
	
	
	
	

	
	
	
	
	

	Share of net loss of associates accounted for using the equity method
	6
	6,055 
	
	27,749 
	
	73,703 
	

	
	
	
	
	

	Loss on investments in notes from associates
	7
	27,630 
	
	— 
	
	— 
	

	Fair value gain on other financial instruments 
	6, 18
	— 
	
	(8,163)
	
	(800)
	

	Loss on disposal of assets
	
	318 
	
	138 
	
	53 
	

	Impairment of fixed assets
	
	1,260 
	
	— 
	
	

	Income taxes, net
	27
	30,525 
	
	(55,719)
	
	3,756 
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Finance (income)/costs, net
	10
	(5,078)
	
	(138,924)
	
	(5,050)
	

	
	
	
	
	

	Changes in operating assets and liabilities:
	 
	
	
	

	Trade and other receivables
	
	9,750 
	
	(7,734)
	
	(617)
	

	
	
	
	
	

	Prepaid expenses
	 
	2,834 
	
	(862)
	
	(5,350)
	

	Deferred revenue
	
	(283)
	
	2,123 
	
	(1,407)
	

	Trade and other payables
	21
	3,844 
	
	22,033 
	
	8,338 
	

	
	
	
	
	

	Other
	
	1,374 
	
	359 
	
	(103)
	

	Income taxes paid
	 
	(150)
	
	(20,696)
	
	(27,766)
	

	Interest received
	 
	14,454 
	
	3,460 
	
	214 
	

	Interest paid
	
	(1,701)
	
	(3,366)
	
	(3,382)
	

	Net cash used in operating activities
	
	(105,917)
	
	(178,792)
	
	(158,274)
	

	Cash flows from investing activities:
	 
	
	
	

	Purchase of property and equipment
	12
	(70)
	
	(2,176)
	
	(5,571)
	

	Proceeds from sale of property and equipment
	
	865 
	
	— 
	
	30 
	

	Purchases of intangible assets
	13
	(175)
	
	— 
	
	(90)
	

	
	
	
	
	

	Investment in associates
	6
	— 
	
	(19,961)
	
	— 
	

	
	
	
	
	

	Purchase of investments held at fair value
	5
	— 
	
	(5,000)
	
	(500)
	

	Sale of investments held at fair value
	5
	33,309 
	
	118,710 
	
	218,125 
	

	Purchase of short-term note from associate
	
	— 
	
	— 
	
	(15,000)
	

	Repayment of short-term note from associate
	
	— 
	
	15,000 
	
	— 
	

	Purchase of Convertible Note from associate
	7
	(16,850)
	
	(15,000)
	
	— 
	

	Cash derecognized upon loss of control over subsidiary (see table below)
	5
	(13,784)
	
	(479)
	
	— 
	

	Purchases of short-term investments
	
	(178,860)
	
	(248,733)
	
	— 
	

	
	
	
	
	

	Proceeds from maturity of short-term investments
	
	244,556 
	
	50,000 
	
	— 
	

	Receipt of payment of sublease
	
	— 
	
	415 
	
	381 
	

	Net cash provided by (used in) investing activities
	 
	68,991 
	
	(107,223)
	
	197,375 
	

	Cash flows from financing activities:
	 
	
	
	

	Receipt of cash from sale of future royalties
	17
	100,000 
	
	— 
	
	— 
	

	
	
	
	
	

	
	
	
	
	

	Issuance of subsidiary preferred Shares
	16
	— 
	
	— 
	
	37,610 
	

	Issuance of Subsidiary Convertible Note
	
	— 
	
	393 
	
	2,215 
	

	Payment of lease liability
	23
	(3,338)
	
	(4,025)
	
	(3,375)
	

	
	
	
	
	

	
	
	
	
	

	Exercise of stock options
	 
	1,153 
	
	332 
	
	352 
	

	
	
	
	
	

	Settlement of restricted stock unit equity awards
	 
	— 
	
	— 
	
	(10,749)
	

	Vesting of restricted stock units and net share exercise
	 
	— 
	
	— 
	
	(2,582)
	

	NCI exercise of stock options in subsidiary
	
	— 
	
	7 
	
	66 
	

	
	
	
	
	

	Purchase of treasury stock
	15
	(19,650)
	
	(26,492)
	
	— 
	

	Acquisition of a non-controlling Interest of a subsidiary
	 
	— 
	
	— 
	
	(806)
	

	
	
	
	
	

	Other
	 
	(23)
	
	(41)
	
	(5)
	

	Net cash provided by (used in) financing activities
	 
	78,141 
	
	(29,827)
	
	22,727 
	

	
	
	
	
	

	Net increase (decrease) in cash and cash equivalents
	 
	41,215 
	
	(315,842)
	
	61,827 
	

	Cash and cash equivalents at beginning of year
	 
	149,866 
	
	465,708 
	
	403,881 
	

	Cash and cash equivalents at end of year
	 
	191,081 
	
	149,866 
	
	465,708 
	

	Supplemental disclosure of non-cash investment and financing activities:
	 
	
	
	

	Purchase of intangible assets not yet paid in cash
	 
	25 
	
	— 
	
	

	Settlement of restricted stock units through issuance of equity
	
	1,142 
	
	1,528 
	
	— 
	

	Purchase of property, plant and equipment against trade and other payables
	
	— 
	
	— 
	
	1,841 
	

	Leasehold improvements purchased through lease incentives (deducted from Right of Use Asset)
	
	— 
	
	— 
	
	1,010 
	

	Conversion of subsidiary convertible note into preferred share liabilities
	
	— 
	
	— 
	
	25,797 
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Supplemental disclosure of non-cash investment and financing activities (continued):
Assets, Liabilities and non-controlling interests in deconsolidated subsidiary
	
	
	
	
	
	
	
	
	

	
	2023
$000s
	2022
$000s

	Trade and other receivables
	(702)
	
	— 
	

	Prepaid assets
	(3,516)
	
	— 
	

	Property, plant and equipment, net
	(8,092)
	
	— 
	

	Right of use asset, net
	(2,477)
	
	— 
	

	Trade and other Payables
	15,078 
	
	1,407 
	

	Deferred revenue
	1,902 
	
	— 
	

	Lease liabilities (including current potion)
	4,146 
	
	— 
	

	Long-term loan (including current portion)
	15,446 
	
	— 
	

	Subsidiary notes payable
	— 
	
	3,403 
	

	Subsidiary preferred shares and warrants
	24,568 
	
	15,853 
	

	Other assets and liabilities, net
	(323)
	
	123 
	

	Non-controlling interest
	9,085 
	
	(11,904)
	

	
	55,115 
	
	8,882 
	

	Investment retained in deconsolidated subsidiary
	20,456 
	
	18,848 
	

	Gain on deconsolidation
	(61,787)
	
	(27,251)
	

	Cash in deconsolidated subsidiary
	13,784 
	
	479 
	


The accompanying notes are an integral part of these financial statements. 
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Notes to the Consolidated Financial Statements 
(Amounts in thousands, except share and per share data, or exercise price and conversion price)







1.     Material Accounting Policies
Description of Business
PureTech Health plc (the “Parent”) is a public company incorporated, domiciled and registered in the United Kingdom (“UK”). The registered number is 09582467 and the registered address is 13th Floor, One Angel Court, London, EC2R 7HJ, United Kingdom.
The Parent and its subsidiaries are together referred to as the “Group”.
The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these group financial statements.



Basis of Presentation
The consolidated financial statements of the Group (the "Consolidated Financial Statements") are presented as of December 31, 2023 and 2022, and for the years ended December 31, 2023, 2022 and 2021. The Consolidated Financial Statements have been approved by the Directors on April 25, 2024, and are prepared in accordance with International Financial Reporting Standards ("IFRSs") as issued by the International Accounting Standards Board ("IASB").



For presentation of the Consolidated Statement of Comprehensive Income/(Loss), the Group uses a classification based on the function of expenses, rather than based on their nature, as it is more representative of the format used for internal reporting and management purposes and is consistent with international practice.
Certain amounts in the Consolidated Financial Statements and accompanying notes may not add due to rounding. All percentages have been calculated using unrounded amounts.
Basis of Measurement 
The Consolidated Financial Statements are prepared on the historical cost basis except that the following assets and liabilities are stated at their fair value: investments held at fair value, investments in notes from associates and liabilities classified as fair value through the profit or loss. 
Use of Judgments and Estimates 
In preparing the Consolidated Financial Statements, management has made judgements, estimates and assumptions that affect the application of the Group’s accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an on-going basis.
Significant estimation is applied in determining the following:
•Financial instruments valuations (see Note 18. Financial Instruments): In accordance with IFRS 9, the Group carries certain financial assets and financial liabilities at fair value, with changes in fair value through profit and loss ("FVTPL"). Valuation of the aforementioned financial instruments (assets and liabilities) includes making significant estimates, specifically determining the appropriate valuation methodology and making certain estimates such as the future expected returns on the financial instrument in different scenarios, appropriate discount rate, volatility, and term to exit. 
Significant judgement is also applied in determining the following:
•Whether financial instruments should be classified as liability or equity (see Note 16. Subsidiary Preferred Shares.). The judgement includes an assessment of whether the financial instruments include contractual obligations of the Group to deliver cash or other financial assets or to exchange financial assets or financial liabilities with another party, and whether those obligations could be settled by the Group exchanging a fixed amount of cash or other financial assets for a fixed number of its own equity instruments. Further information about these critical judgements and estimates is included below under Financial Instruments.
•Whether the power to control investees exists (see Note 5. Investments Held at Fair Value and Note 6. Investments in Associates and accounting policy with regard to Subsidiaries below). The judgement includes an assessment of whether the Group has (i) power over the investee; (ii) exposure, or rights, to variable returns from its involvement with the investee; and (iii) the ability to use its power over the investee to affect the amount of its own returns. The Group considers among others its voting shares, shareholder agreements, ability to appoint board members, representation on the board, rights to appoint management, de facto control, investee dependence on the Group, etc. If the power to control the investee exists, it consolidates the financial statements of such investee in the Consolidated Financial Statements of the Group. Upon issuance of new shares in an investee and/or a change in any shareholders or governance agreements, the Group reassesses its ability to control the investee based on the revised voting interest, revised board composition and revised subsidiary governance and management structure. When such new circumstances result in the Group losing its power to control the investee, the investee is deconsolidated. On March 1 2023 Vedanta was deconsolidated. Although the Group holds 47% of the voting rights and the other shareholders are widely dispersed, the Group does not have de facto control because the investor rights agreement stipulates that the relevant activities of Vedanta are directed by Vedanta's Board and the Group does not control Vedanta's Board decision making. Voting rights are not the dominant factor for directing Vedanta's relevant activities.
•Whether the Group has significant influence over financial and operating policies of investees in order to determine if the Group should account for its investment as an associate based on IAS 28 or a financial instrument based on IFRS 9. (refer to Note 5. Investments Held at Fair Value and Note 6. Investments in Associates ). This judgement includes, among others, an assessment whether the Group has representation on the board of directors of the investee, whether the Group participates in the policy making processes of the investee, whether there is any interchange of managerial personnel, whether there is any essential technical information provided to the investee and if there are any transactions between the Group and the investee.
•Upon determining that the Group does have significant influence over the financial and operating policies of an investee, if the Group holds more than a single instrument issued by its equity-accounted investee, judgement is required to determine whether the additional instrument forms part of the investment in the associate, which is accounted for under IAS 28 and 
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scoped out of IFRS 9, or it is a separate financial instrument that falls in the scope of IFRS 9. This judgement includes an assessment of the characteristics of the financial instrument of the investee held by the Group and whether such financial instrument provides access to returns underlying an ownership interest.
•When the Group has other investments in an equity accounted investee that are not accounted for under IAS 28, judgement is required in determining if such investments constitute long-term interests ("LTI") for the purposes of IAS 28. This determination is based on the individual facts and circumstances and characteristics of each investment, but is driven, among other factors, by the intention and likelihood to settle the instrument through redemption or repayment in the foreseeable future, and whether or not the investment is likely to be converted to common stock or other equity instruments. After considering the individual facts and circumstances of the Group’s investment in its associate's preferred stock in the manner described above, including the long-term nature of such investment, the ability of the Group to convert its preferred stock investment to an investment in common shares and the likelihood of such conversion, the Group concluded that such investment was considered a long term interest.
•In determining the appropriate accounting treatment for the Royalty Purchase Agreement, management applied significant judgement (refer to Note 17. Sale of Future Royalties Liability).
As of December 31, 2023, the Group had cash and cash equivalents of $191,081 and short-term investments of $136,062. Considering the Group’s financial position as of December 31, 2023, and its principal risks and opportunities, the Group prepared a going concern analysis covering a period of at least the twelve-month period from the date of signing the Consolidated Financial Statements ("the going concern period") utilizing realistic scenarios and applying a severe but plausible downside scenario. Even under the downside scenario, the analysis demonstrates the Group continues to maintain sufficient liquidity headroom and continues to comply with all financial obligations. The Board of Directors believe the Group and the Parent is adequately resourced to continue in operational existence for at least the twelve-month period from the date of signing the Consolidated Financial Statements. Accordingly, the Board of Directors considered it appropriate to adopt the going concern basis of accounting in preparing the Consolidated Financial Statements and the PureTech Health plc Financial Statements. 
Basis of consolidation
The Consolidated Financial Statements as of December 31, 2023 and 2022, and for each of the years ended December 31, 2023, 2022 and 2021, comprises PureTech Health plc and its consolidated subsidiaries. Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group transactions, are eliminated.
Subsidiaries 
As used in these financial statements, the term subsidiaries refers to entities that are controlled by the Group. Under applicable accounting rules, the Group controls an entity when it is exposed to, or has the rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. In assessing control, the Group takes into consideration potential voting rights, board representation, shareholders' agreements, ability to appoint board of directors and management, de facto control and other related factors. The financial statements of subsidiaries are included in the Consolidated Financial Statements from the date that control commences until the date that control ceases. Losses applicable to the non-controlling interests in a subsidiary are allocated to the non-controlling interests even if doing so causes the non-controlling interests to have a deficit balance.
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A list of all current and former subsidiaries organized with respect to classification as of December 31, 2023, and the Group’s total voting percentage, based on outstanding voting common and preferred shares as of December 31, 2023, 2022 and 2021, is outlined below. All current subsidiaries are domiciled within the United States and conduct business activities solely within the United States. 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Voting percentage at December 31, through the holdings in

	
	2023
	
	2022
	
	2021

	Subsidiary
	Common
	Preferred
	
	Common
	Preferred
	
	Common
	Preferred

	Subsidiary operating companies
	
	
	
	
	
	
	
	

	Alivio Therapeutics, Inc.2
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	

	Entrega, Inc. (indirectly held through Enlight)2
	— 
	
	77.3 
	
	
	— 
	
	77.3 
	
	
	— 
	
	77.3 
	

	PureTech LYT, Inc. (formerly Ariya Therapeutics, Inc.)2 
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	

	PureTech LYT 100, Inc.2
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	

	PureTech Management, Inc.3
	100.0 
	
	— 
	
	
	100.0 
	
	— 
	
	
	100.0 
	
	— 
	

	PureTech Health LLC3
	100.0 
	
	— 
	
	
	100.0 
	
	— 
	
	
	100.0 
	
	— 
	

	Deconsolidated former subsidiary operating companies
	
	
	
	
	
	
	
	

	Sonde Health, Inc.2,5
	— 
	
	40.2 
	
	
	— 
	
	40.2 
	
	
	— 
	
	51.8 
	

	Akili Interactive Labs, Inc.2,6
	14.6 
	
	— 
	
	
	14.7 
	
	— 
	
	
	— 
	
	26.7 
	

	
	
	
	
	
	
	
	
	

	Gelesis, Inc.1,2
	— 
	
	— 
	
	
	22.8 
	
	— 
	
	
	4.8 
	
	19.7 
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Karuna Therapeutics, Inc.2,6
	2.3 
	
	— 
	
	
	3.1 
	
	— 
	
	
	5.6 
	
	— 
	

	Vedanta Biosciences, Inc.2, 4
	— 
	
	47.0 
	
	
	— 
	
	47.0 
	
	
	— 
	
	48.6 
	

	Vedanta Biosciences Securities Corp. (indirectly held through Vedanta)2, 4
	— 
	
	47.0 
	
	
	— 
	
	47.0 
	
	
	— 
	
	48.6 
	

	Vor Biopharma Inc.2,6
	3.9 
	
	— 
	
	
	4.1 
	
	— 
	
	
	8.6 
	
	— 
	

	Nontrading holding companies
	
	
	
	
	
	
	
	

	Endra Holdings, LLC (held indirectly through Enlight)2
	86.0 
	
	— 
	
	
	86.0 
	
	— 
	
	
	86.0 
	
	— 
	

	Ensof Holdings, LLC (held indirectly through Enlight)2
	86.0 
	
	— 
	
	
	86.0 
	
	— 
	
	
	86.0 
	
	— 
	

	PureTech Securities Corp.2
	100.0 
	
	— 
	
	
	100.0 
	
	— 
	
	
	100.0 
	
	— 
	

	PureTech Securities II Corp.2
	100.0 
	
	— 
	
	
	100.0 
	
	— 
	
	
	100.0 
	
	— 
	

	Inactive subsidiaries
	
	
	
	
	
	
	
	

	Appeering, Inc.2
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	

	Commense Inc.2
	— 
	
	99.1 
	
	
	— 
	
	99.1 
	
	
	— 
	
	99.1 
	

	Enlight Biosciences, LLC2
	86.0 
	
	— 
	
	
	86.0 
	
	— 
	
	
	86.0 
	
	— 
	

	Ensof Biosystems, Inc. (held indirectly through Enlight)2
	57.7 
	
	28.3 
	
	
	57.7 
	
	28.3 
	
	
	57.7 
	
	28.3 
	

	Follica, LLC 2
	28.7 
	
	56.7 
	
	
	28.7 
	
	56.7 
	
	
	28.7 
	
	56.7 
	

	Knode Inc. (indirectly held through Enlight)2
	— 
	
	86.0 
	
	
	— 
	
	86.0 
	
	
	— 
	
	86.0 
	

	Libra Biosciences, Inc.2
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	

	Mandara Sciences, LLC2
	98.3 
	
	— 
	
	
	98.3 
	
	— 
	
	
	98.3 
	
	— 
	

	
	
	
	
	
	
	
	
	

	Tal Medical, Inc.2
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	
	
	— 
	
	100.0 
	


1    On October 30, 2023, Gelesis ceased operations and filed a voluntary petition for relief under the United States bankruptcy code. See Note 6. Investments in Associates for details.
2    Registered address is Corporation Trust Center, 1209 Orange St., Wilmington, DE 19801, USA.
3    Registered address is 2711 Centerville Rd., Suite 400, Wilmington, DE 19808, USA.
4    On March 1, 2023, the Group lost control over Vedanta and Vedanta was deconsolidated from the Group’s financial statements, resulting in only the profits and losses generated by Vedanta through the deconsolidation date being included in the Group’s Consolidated Statement of Comprehensive Income/(Loss). See Notes 5. Investments Held at Fair Value for further details about the accounting for the investments in Vedanta subsequent to deconsolidation.
5    On May 25, 2022, the Group lost control over Sonde and Sonde was deconsolidated from the Group’s financial statements, resulting in only the profits and losses generated by Sonde through the deconsolidation date being included in the Group’s Consolidated Statement of Comprehensive Income/(Loss). See Notes 5. Investments Held at Fair Value and 6. Investments in Associates for further details about the accounting for the investments in Sonde subsequent to deconsolidation.
6    See Notes 5. Investments Held at Fair Value and 6. Investments in Associates for additional discussion on the Group's investment held in Akili, Karuna and Vor.
7    Follica became inactive during 2023.

Change in Subsidiary Ownership and Loss of Control 
Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions.
Where the Group loses control of a subsidiary, the assets and liabilities are derecognized along with any related non-controlling interest (“NCI”). Any interest retained in the former subsidiary is measured at fair value when control is lost. Any resulting gain or loss is recognized as profit or loss in the Consolidated Statement of Comprehensive Income/(Loss).
Associates 
As used in these financial statements, the term associates are those entities in which the Group has no control but maintains significant influence over the financial and operating policies. Significant influence is presumed to exist when the Group holds between 20 and 50 percent of the voting power of an entity, unless it can be clearly demonstrated that this is not the case. The Group evaluates if it maintains significant influence over associates by assessing if the Group has the power to participate in the financial and operating policy decisions of the associate.
Application of the Equity Method to Associates 
Associates are accounted for using the equity method (equity accounted investees) and are initially recognized at cost, or if recognized upon deconsolidation, they are initially recorded at fair value at the date of deconsolidation. The Consolidated 
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Financial Statements include the Group’s share of the total comprehensive income or loss of equity accounted investees, from the date that significant influence commences until the date that significant influence ceases. 
To the extent the Group holds interests in associates that are not providing access to returns underlying ownership interests, the instrument is accounted for in accordance with IFRS 9 as investments held at fair value.
When the Group’s share of losses exceeds its equity method investment in the investee, losses are applied against long-term interests, which are investments accounted for under IFRS 9. Investments are determined to be long-term interests when they are long-term in nature and in substance they form part of the Group's net investment in that associate. This determination is impacted by many factors, among others, whether settlement by the investee through redemption or repayment is planned or likely in the foreseeable future, whether the investment can be converted and/or is likely to be converted to common stock or other equity instrument and other factors regarding the nature of the investment. Whilst this assessment is dependent on many specific facts and circumstances of each investment, typically conversion features whereby the investment is likely to convert to common stock or other equity instruments would point to the investment being a long-term interest. Similarly, where the investment is not planned or likely to be settled through redemption or repayment in the foreseeable future, this would indicate that the investment is a long-term interest. When the net investment in the associate, which includes the Group’s investments in other long-term interests, is reduced to nil, recognition of further losses is discontinued except to the extent that the Group has incurred legal or constructive obligations or made payments on behalf of an investee.
The Group has adopted the amendments to IAS 28 Investments in Associates that addresses the dual application of IAS 28 and IFRS 9 when equity method losses are applied against long-term interests. The amendments provide the annual sequence in which both standards are to be applied in such a case. The Group has applied the equity method losses to the long-term interests presented as part of Investments held at fair value subsequent to remeasuring such investments to their fair value at balance sheet date.
Sale of Future Royalties Liability
The Group accounts for the sale of future royalties liability as a financial liability, as it continues to hold the rights under the royalty bearing licensing agreement and has a contractual obligation to deliver cash to an investor for a portion of the royalty it receives. Interest on the sale of future royalties liability is recognized using the effective interest rate over the life of the related royalty stream.
The sale of future royalties liability and the related interest expense are based on the Group’s current estimates of future royalties expected to be paid over the life of the arrangement. Forecasts are updated periodically as new data is obtained. Any increases, decreases or a shift in timing of estimated cash flows require the Group to re-calculate the amortized cost of the sale of future royalties liability as the present value of the estimated future contractual cash flows that are discounted at the liability’s original effective interest rate. The adjustment is recognized immediately in profit or loss as income or expense.
Financial Instruments 
Classification 
The Group classifies its financial assets in the following measurement categories:
•Those to be measured subsequently at fair value either through other comprehensive income "FVOCI", or through profit or loss "FVTPL", and
•Those to be measured at amortized cost.
The classification depends on the Group’s business model for managing the financial assets and the contractual terms of the cash flows.
For assets measured at fair value, gains and losses are recorded in profit or loss. 
Measurement 
At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at FVTPL, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets that are carried at FVTPL are expensed.
Impairment 
The Group assesses on a forward-looking basis the expected credit losses associated with its debt instruments carried at amortized cost. For trade receivables, the Group applies the simplified approach permitted by IFRS 9, which requires expected lifetime losses to be recognized from initial recognition of the receivables.
Financial Assets 
The Group’s financial assets consist of cash and cash equivalents, investments in debt securities, trade and other receivables, notes, restricted cash deposits and investments in equity securities. The Group’s financial assets are virtually all classified into the following categories: investments held at fair value, notes, trade and other receivables, short-term investments and cash and cash equivalents. The Group determines the classification of financial assets at initial recognition depending on the purpose for which the financial assets were acquired.
Investments held at fair value are investments in equity instruments. Such investments consist of the Group's minority interest holdings where the Group has no significant influence or preferred share investments that are not providing access to returns underlying ownership interests and are categorized as debt instruments that are presented at fair value through profit and loss because the amounts receivable do not represent solely payments of principal and interest. These financial assets are initially measured at fair value and subsequently re-measured at fair value at each reporting date. The Group has elected to record the changes in fair values for the financial assets falling under this category through profit and loss. Please refer to Note 5. Investments Held at Fair Value.
Changes in the fair value of financial assets at FVTPL are recognized in other income/(expense) in the Consolidated Statement of Comprehensive Income/(Loss) as applicable. 
F-14


The notes from an associate, since their contractual terms do not consist solely of cash flow payments of principal and interest on the principal amount outstanding, are initially and subsequently measured at fair value, with changes in fair value recognized through profit and loss.
Cash and cash equivalents consist of demand deposits with banks and other financial institutions and highly liquid instruments with original maturities of three months or less at the date of purchase. Cash and cash equivalents are carried at cost, which approximates their fair value.
Short-term investments consist of short-term US treasury bills that are held to maturity. The contractual terms consist solely of payment of the principal and interest and the Group's business model is to hold the treasury bills to maturity. As such, such short-term investments are recorded at amortized cost. As of balance sheet date, amortized cost approximated the fair value of such short-term investments.
Trade and other receivables are non-derivative financial assets with fixed and determinable payments that are not quoted on active markets. These financial assets are carried at the amounts expected to be received less any expected lifetime losses. Such losses are determined taking into account previous experience, credit rating and economic stability of counterparty and economic conditions. When a trade receivable is determined to be uncollectible, it is written off against the available provision. As of balance sheet date, the Group did not record any such expected lifetime losses related to the outstanding trade and other receivable balances. Trade and other receivables are included in current assets, unless maturities are greater than 12 months after the end of the reporting period.
Financial Liabilities 
The Group’s financial liabilities primarily consist of trade and other payables, and preferred shares. 
The majority of the Group’s subsidiaries have preferred shares and certain notes payable with embedded derivatives, which are classified as current liabilities. When the Group has preferred shares and notes with embedded derivatives that qualify for bifurcation, the Group has elected to account for the entire instrument as FVTPL after determining under IFRS 9 that the instrument qualifies to be accounted for under such FVTPL method.
The Group derecognizes a financial liability when its contractual obligations are discharged, cancelled or expire.
Equity Instruments Issued by the Group 
Financial instruments issued by the Group are treated as equity only to the extent that they meet the following two conditions, in accordance with IAS 32:
1.They include no contractual obligations upon the Group to deliver cash or other financial assets or to exchange financial assets or financial liabilities with another party under conditions that are potentially unfavorable to the Group; and
2.Where the instrument will or may be settled in the Group’s own equity instruments, it is either a non-derivative that includes no obligation to deliver a variable number of the Group’s own equity instruments or is a derivative that will be settled by the Group exchanging a fixed amount of cash or other financial assets for a fixed number of its own equity instruments.
To the extent that this definition is not met, the financial instrument is classified as a financial liability. Where the instrument so classified takes the legal form of the Group’s own shares, the amounts presented in the Group's shareholders' equity exclude amounts in relation to those shares.
Changes in the fair value of liabilities at FVTPL are recognized in net finance income /(costs) in the Consolidated Statement of Comprehensive Income/(Loss) as applicable. 
IFRS 15, Revenue from Contracts with Customers 
The standard establishes a five-step principle-based approach for revenue recognition and is based on the concept of recognizing an amount that reflects the consideration for performance obligations only when they are satisfied and the control of goods or services is transferred.
The majority of the Group’s contract revenue is generated from licenses and services, some of which are part of collaboration arrangements. 
Management reviewed contracts where the Group received consideration in order to determine whether or not they should be accounted for in accordance with IFRS 15. To date, the Group has entered into transactions that generate revenue and meet the scope of either IFRS 15 or IAS 20 Accounting for Government Grants. Contract revenue is recognized at either a point-in-time or over time, depending on the nature of the performance obligations.
The Group accounts for agreements that meet the definition of IFRS 15 by applying the following five step model:
•Identify the contract(s) with a customer – A contract with a customer exists when (i) the Group enters into an enforceable contract with a customer that defines each party’s rights regarding the goods or services to be transferred and identifies the payment terms related to those goods or services, (ii) the contract has commercial substance and, (iii) the Group determines that collection of substantially all consideration for goods or services that are transferred is probable based on the customer’s intent and ability to pay the promised consideration.
•Identify the performance obligations in the contract – Performance obligations promised in a contract are identified based on the goods or services that will be transferred to the customer that are both capable of being distinct, whereby the customer can benefit from the good or service either on its own or together with other resources that are readily available from third parties or from the Group, and are distinct in the context of the contract, whereby the transfer of the goods or services is separately identifiable from other promises in the contract.
•Determine the transaction price – The transaction price is determined based on the consideration to which the Group will be entitled in exchange for transferring goods or services to the customer. To the extent the transaction price includes variable consideration, the Group estimates the amount of variable consideration that should be included in the transaction price utilizing either the expected value method or the most likely amount method depending on the nature of the variable consideration. Variable consideration is included in the transaction price if, in the Group’s judgement, it is probable that a significant future reversal of cumulative revenue under the contract will not occur. 
F-15


•Allocate the transaction price to the performance obligations in the contract – If the contract contains a single performance obligation, the entire transaction price is allocated to the single performance obligation. Contracts that contain multiple performance obligations require an allocation of the transaction price to each performance obligation based on a relative standalone selling price basis. 
•Recognize revenue when (or as) the Group satisfies a performance obligation – The Group satisfies performance obligations either over time or at a point in time as discussed in further detail below. Revenue is recognized at the time the related performance obligation is satisfied by transferring a promised good or service to a customer.
Revenue generated from services agreements (typically where licenses and related services were combined into one performance obligation) is determined to be recognized over time when it can be determined that the services meet one of the following: (a) the customer simultaneously receives and consumes the benefits provided by the entity’s performance as the entity performs; (b) the entity’s performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or (c) the entity’s performance does not create an asset with an alternative use to the entity and the entity has an enforceable right to payment for performance completed to date.
It was determined that the Group has contracts that meet criteria (a), since the customer simultaneously receives and consumes the benefits provided by the Group’s performance as the Group performs. Therefore revenue is recognized over time using the input method based on costs incurred to date as compared to total contract costs. The Group believes that in research and development service type agreements using costs incurred to date represents the most faithful depiction of the entity’s performance towards complete satisfaction of a performance obligation.
Revenue from licenses that are not part of a combined performance obligation are recognized at a point in time due to the licenses relating to intellectual property that has significant stand-alone functionality and as such represent a right to use the entity's intellectual property as it exists at the point in time at which the license is granted.
Royalty income received in respect of licensing agreements when the license of intellectual property is the predominant item in the arrangement is recognized as the related third-party sales in the licensee occur.
Amounts that are receivable or have been received per contractual terms but have not been recognized as revenue since performance has not yet occurred or has not yet been completed are recorded as deferred revenue. The Group classifies as non-current deferred revenue amounts received for which performance is expected to occur beyond one year or one operating cycle.
Grant Revenue
The Group recognizes grants from governmental agencies as grant revenue in the Consolidated Statement of Comprehensive Income/(Loss), gross of the expenditures that were related to obtaining the grant, when there is reasonable assurance that the Group will comply with the conditions within the grant agreement and there is reasonable assurance that payments under the grants will be received. The Group evaluates the conditions of each grant as of each reporting date to ensure that the Group has reasonable assurance of meeting the conditions of each grant arrangement and that it is expected that the grant payment will be received as a result of meeting the necessary conditions.
The Group submits qualifying expenses for reimbursement after the Group has incurred the research and development expense. The Group records an unbilled receivable upon incurring such expenses. In cases in which the grant revenue is received prior to the expenses being incurred or recognized, the amounts received are deferred until the related expense is incurred and/or recognized. Grant revenue is recognized in the Consolidated Statement of Comprehensive Income/(Loss) at the time in which the Group recognizes the related reimbursable expense for which the grant is intended to compensate.
Functional and Presentation Currency 
The Consolidated Financial Statements are presented in United States dollars (“US dollars”). The functional currency of all members of the Group is the U.S. dollar. The Group's share in foreign exchange differences in associates were reported in other comprehensive income/(loss).
Foreign Currency 
Transactions in foreign currencies are translated to the respective functional currencies of Group entities at the foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Foreign exchange differences arising on remeasurement are recognized in the Consolidated Statement of Comprehensive Income/(Loss). Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction. 
Share Capital 
Ordinary shares are classified as equity. The Group's equity is comprised of share capital, share premium, merger reserve, other reserve, translation reserve, and retained earnings/accumulated deficit.
Treasury Shares
Treasury shares are recognized at cost and are deducted from shareholders' equity. No gain or loss is recognized in profit and loss for the purchase, sale, re-issue or cancellation of the Group's own equity shares.
Property and Equipment 
Property and equipment is stated at cost less accumulated depreciation and any accumulated impairment losses. Cost includes expenditures that are directly attributable to the acquisition of the asset. Assets under construction represent leasehold improvements and machinery and equipment to be used in operations or research and development activities. When parts of an item of property and equipment have different useful lives, they are accounted for as separate items (major components) of property and equipment. Depreciation is calculated using the straight-line method over the estimated useful life of the related asset: 
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	Laboratory and manufacturing equipment
	2-8 years

	Furniture and fixtures
	7 years

	Computer equipment and software
	1-5 years

	Leasehold improvements
	5-10 years, or the remaining term of the lease, if shorter


Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.
Intangible Assets 
Intangible assets, which include purchased patents and licenses with finite useful lives, are carried at historical cost less accumulated amortization, if amortization has commenced. Intangible assets with finite lives are amortized from the time they are available for their intended use. Amortization is calculated using the straight-line method to allocate the costs of patents and licenses over their estimated useful lives. 
Research and development intangible assets, which are still under development and have accordingly not yet obtained marketing approval, are presented as In-Process Research and Development (IPR&D). The cost of IPR&D represents upfront payments as well as additional contingent payments based on development, regulatory and sales milestones related to certain license agreement where the Group licenses IP from a third party. These milestones are capitalized as the milestone is triggered. See Note 25. Commitments and Contingencies. IPR&D is not amortized since it is not yet available for its intended use, but it is evaluated for potential impairment on an annual basis or more frequently when facts and circumstances warrant.
Impairment of Non-Financial Assets 
The Group reviews the carrying amounts of its property and equipment and intangible assets at each reporting date to determine whether there are indicators of impairment. If any such indicators of impairment exist, then an asset’s recoverable amount is estimated. The recoverable amount is the higher of an asset’s fair value less cost of disposal and value in use.
The Group’s IPR&D intangible assets are not yet available for their intended use. As such, they are tested for impairment at least annually. 
An impairment loss is recognized when an asset’s carrying amount exceeds its recoverable amount. For the purposes of impairment testing, assets are grouped at the lowest levels for which there are largely independent cash flows. If a non- financial asset instrument is impaired, an impairment loss is recognized in the Consolidated Statement of Comprehensive Income/(Loss).
Investments in associates are considered impaired if, and only if, objective evidence indicates that one or more events, which occurred after the initial recognition, have had an impact on the future cash flows from the net investment and that impact can be reliably estimated. If an impairment exists, the Group measures an impairment by comparing the carrying value of the net investment in the associate to its recoverable amount and recording any excess as an impairment loss. See Note 6. Investments in Associates for impairment recorded in respect of an investment in associate during the year ended December 31, 2022.
Employee Benefits 
Short-Term Employee Benefits 
Short-term employee benefit obligations are measured on an undiscounted basis and expensed as the related service is provided. A liability is recognized for the amount expected to be paid if the Group has a present legal or constructive obligation due to past service provided by the employee, and the obligation can be estimated reliably.
Defined Contribution Plans 
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and has no legal or constructive obligation to pay further amounts. Obligations for contributions to defined contribution plans are recognized as an employee benefit expense in the periods during which related services are rendered by employees. 
Share-based Payments 
Share-based payment arrangements, in which the Group receives goods or services as consideration for its own equity instruments, are accounted for as equity-settled share-based payment transactions (except certain restricted stock units - see below) in accordance with IFRS 2, regardless of how the equity instruments are obtained by the Group. The grant date fair value of employee share-based payment awards is recognized as an expense with a corresponding increase in equity over the requisite service period related to the awards. The amount recognized as an expense is adjusted to reflect the actual number of awards for which the related service and non-market performance conditions are expected to be met, such that the amount ultimately recognized as an expense is based on the number of awards that do meet the related service and non-market performance conditions at the vesting date. For share-based payment awards with market conditions, the grant date fair value is measured to reflect such conditions and there is no true-up for differences between expected and actual outcomes.
Certain restricted stock units are treated as liability settled awards starting in 2021. Such awards are remeasured at every reporting date until settlement date and are recognized as compensation expense over the requisite service period. Differences in remeasurement are recognized in profit and loss. The cumulative cost that will ultimately be recognized in respect of these awards will equal to the amount at settlement. 
The fair value of the awards is measured using option pricing models and other appropriate models, which take into account the terms and conditions of the awards granted. 
Development Costs 
Expenditures on research activities are recognized as incurred in the Consolidated Statement of Comprehensive Income/(Loss). In accordance with IAS 38, development costs are capitalized only if the expenditure can be measured reliably, the product or process is technically and commercially feasible, future economic benefits are probable, the Group can demonstrate its ability to use or sell the intangible asset, the Group intends to and has sufficient resources to complete development and to use or sell the asset, and it is able to measure reliably the expenditure attributable to the intangible asset during its development. The point at which technical feasibility is determined to have been reached is, generally, when regulatory approval has been received where applicable. Management determines that commercial viability has been reached when a clear market and pricing point have been identified, which may coincide with achieving meaningful recurring sales. Otherwise, the development expenditure is recognized 
F-17


as incurred in the Consolidated Statement of Comprehensive Income/(Loss). As of balance sheet date, the Group has not capitalized any development costs.
Provisions 
A provision is recognized in the Consolidated Statement of Financial Position when the Group has a present legal or constructive obligation due to a past event that can be reliably measured, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects risks specific to the liability.
Leases
The Group leases real estate for use in operations. These leases have lease terms of approximately 10 years. The Group includes options that are reasonably certain to be exercised as part of the determination of the lease term. The group determines if an arrangement is a lease at inception of the contract in accordance with guidance detailed in IFRS 16. Right-of-use (ROU) assets represent the Group’s right to use an underlying asset for the lease term and lease liabilities represent the Group's obligation to make lease payments arising from the lease. Operating lease ROU assets and lease liabilities are recognized at commencement date based on the present value of the lease payments over the lease term. As most of the Group's leases do not provide an implicit rate, the Group used its estimated incremental borrowing rate, based on information available at commencement date, in determining the present value of future payments. 
The Group’s leases are virtually all leases of real estate.
The Group has elected to account for lease payments as an expense on a straight-line basis over the life of the lease for: 
•Leases with a term of 12 months or less and containing no purchase options; and 
•Leases where the underlying asset has a value of less than $5,000. 
The right-of-use asset is depreciated on a straight-line basis and the lease liability gives rise to an interest charge. 
Finance Income and Finance Costs 
Finance income consists of interest income on funds invested in money market funds and U.S. treasuries. Finance income is recognized as it is earned. Finance costs consist mainly of loan, notes and lease liability interest expenses, interest expense due to accretion of and adjustment to sale of future royalties liability as well as the changes in the fair value of financial liabilities carried at FVTPL (such changes can consist of finance income when the fair value of such financial liabilities decreases).
Taxation 
Tax on the profit or loss for the year comprises current and deferred income tax. In accordance with IAS 12, tax is recognized in the Consolidated Statement of Comprehensive Income/(Loss) except to the extent that it relates to items recognized directly in equity.
Current income tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
Deferred tax is recognized due to temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that future taxable profits will be available against which they can be used. Deferred tax assets with respect to investments in associates are recognized only to the extent that it is probable the temporary difference will reverse in the foreseeable future and taxable profit will be available against which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates enacted or substantively enacted at the reporting date.
Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.
Fair Value Measurements 
The Group’s accounting policies require that certain financial assets and certain financial liabilities be measured at their fair value.
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
•Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
•Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
•Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.
The carrying amount of cash and cash equivalents, accounts receivable, restricted cash, deposits, accounts payable, accrued expenses and other current liabilities in the Group’s Consolidated Statement of Financial Position approximates their fair value because of the short maturities of these instruments. 
Operating Segments 
Operating segments are reported in a manner that is consistent with the internal reporting provided to the chief operating decision maker (“CODM”). The CODM reviews discrete financial information for the operating segments in order to assess their 
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performance and is responsible for making decisions about resources allocated to the segments. The CODM has been identified as the Group’s Board of Directors.




2.     New Standards and Interpretations
The Group has applied the following amendments for the first time for its annual reporting period commencing January 1, 2023:
•IFRS 17 Insurance Contracts 
•Definition of Accounting Estimates (Amendments to IAS 8)
•Deferred Tax related to Assets and Liabilities Arising from a Single Transaction (Amendments to IAS 12)
The amendments listed above did not have any impact on the amounts recognized in prior and current periods and are not expected to significantly affect the future periods.
Certain new accounting standards, amendments to accounting standards and interpretations have been published that are not mandatory for December 31, 2023 reporting periods and have not been early adopted by the Group. These standards, amendments or interpretations are not expected to have a material impact on the Group in the current or future reporting periods and on foreseeable future transactions.







3.     Revenue 
Revenue recorded in the Consolidated Statement of Comprehensive Income/(Loss) consists of the following:
	
	
	
	
	
	
	
	
	
	
	
	

	For the years ended December 31,
	2023
$
	2022
$
	2021
$

	Contract revenue
	750 
	
	2,090 
	
	9,979 
	

	Grant revenue
	2,580 
	
	13,528 
	
	7,409 
	

	Total revenue
	3,330 
	
	15,618 
	
	17,388 
	


All amounts recorded in contract revenue were generated in the United States. 



For the years ended December 31, 2023, 2022 and 2021, contract revenue includes royalties received from an associate in the amounts of zero, $509 and $231, respectively.



Substantially all of the Group’s contracts related to contract revenue for the years ended December 31, 2023, 2022 and 2021 were determined to have a single performance obligation which consists of a combined deliverable of license of intellectual property and research and development services. Therefore, for such contracts, revenue is recognized over time based on the input method which the Group believes is a faithful depiction of the transfer of goods and services. Progress is measured based on costs incurred to date as compared to total projected costs. Payments for such contracts are primarily made up-front on a periodic basis.



During the year ended December 31, 2021, the Group received a $6,500 payment from Imbrium Therapeutics, Inc. following the exercise of the option to acquire an exclusive license for the Initial Product Candidate, as defined in the agreement. Since the license transferred was a right to use license, revenue from the option exercise was recognized at a point in time upon transfer of the license, which occurred during the year ended December 31, 2021.




Disaggregated Revenue
The Group disaggregates contract revenue in a manner that depicts how the nature, amount, timing, and uncertainty of revenue and cash flows are affected by economic factors. The Group disaggregates revenue based on contract revenue or grant revenue, and further disaggregates contract revenue based on the transfer of control of the underlying performance obligations.
	
	
	
	
	
	
	
	
	
	
	
	

	Timing of contract revenue recognition
For the years ended December 31,
	2023
$
	2022
$
	2021
$

	Transferred at a point in time – Licensing Income
	— 
	
	527 
	
	6,809 
	

	Transferred over time
	750 
	
	1,563 
	
	3,171 
	

	
	750 
	
	2,090 
	
	9,979 
	



	
	
	
	
	
	
	
	
	
	
	
	

	Customers over 10% of revenue
	2023
$
	2022
$
	2021
$

	
	
	
	

	
	
	
	

	
	
	
	

	Customer A
	750 
	
	1,500 
	
	1,500 
	

	
	
	
	

	Customer B
	— 
	
	— 
	
	7,250 
	

	
	
	
	

	Customer C
	— 
	
	509 
	
	— 
	

	
	750 
	
	2,009 
	
	8,750 
	





Accounts receivables represent rights to consideration in exchange for products or services that have been transferred by the Group, when payment is unconditional and only the passage of time is required before payment is due. Accounts receivables do not bear interest and are recorded at the invoiced amount. Accounts receivables are included within trade and other receivables on the Consolidated Statement of Financial Position. The accounts receivables related to contract revenue were $555 and $606 as of December 31, 2023 and 2022, respectively. 
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4.    Segment Information



Basis for Segmentation 



The Directors are the Group’s chief operating decision-makers. The Group’s operating segments are determined based on the financial information provided to the Board of Directors periodically for the purposes of allocating resources and assessing performance. During the second half of 2023, the Group changed the financial information that was regularly reviewed by the Board of Directors to allocate resources and assess performance. The Group has determined each of its Wholly-Owned Programs represents an operating segment and the Group has aggregated each of these operating segments into one reportable segment, the Wholly-Owned Programs segment, given the high level of operational and financial similarities across its Wholly-Owned Programs. Each of the Group’s Controlled Founded Entities represents an operating segment. The Group aggregates each Controlled Founded Entity operating segment into one reportable segment, the Controlled Founded Entities segment. For the Group’s entities that do not meet the definition of an operating segment, the Group presents this information in the Parent & Other column in its segment footnote to reconcile the information in this footnote to the Consolidated Financial Statements. Substantially all of the Group’s revenue and profit generating activities are generated within the United States and, accordingly, no geographical disclosures are provided. 
The Group has retroactively recast its fiscal year 2022 and 2021 results on the new basis for comparability.
Following is the description of the Group's reportable segments:



Wholly-Owned Programs
The Wholly-Owned Programs segment is advancing Wholly-Owned Programs which are focused on treatments for patients with devastating diseases. The Wholly-Owned Programs segment is comprised of the technologies that are wholly-owned and will be advanced through with either the Group's funding or non-dilutive sources of financing. The operational management of the Wholly-Owned Programs segment is conducted by the PureTech Health team, which is responsible for the strategy, business development, and research and development. 
Controlled Founded Entities
The Controlled Founded Entities segment is comprised of the Group’s consolidated operational subsidiaries as of December 31, 2023 that either have, or have plans to hire, independent management teams and currently have already raised third-party dilutive capital. These subsidiaries have active research and development programs and either have entered into or plan to seek an equity or debt investment partner, who will provide additional industry knowledge and access to networks, as well as additional funding to continue the pursued growth of the entity. 
The Group’s entities that were determined not to meet the definition of an operating segment are included in the Parent Company and Other column to reconcile the information in this footnote to the financial statements. This column captures activities not directly attributable to the Group's operating segments and includes the activities of the Parent, corporate support functions and certain research and development support functions that are not directly attributable to a strategic business segment as well as the elimination of intercompany transactions. This column also captures the operating results for the deconsolidated entities through the date of deconsolidation (e.g. Vedanta in 2023 and Sonde in 2022) and accounting for the Group's holdings in Founded Entities for which control has been lost, which primarily represents: the activity associated with deconsolidating an entity when the Group no longer controls the entity (e.g. Vedanta in 2023 and Sonde in 2022), the gain or loss on the Group's investments accounted for at fair value (e.g. the Group's ownership stakes in Karuna, Vor and Akili) and the Group's net income or loss of associates accounted for using the equity method. 
(The term "Founded Entities" refers to entities which the Company incorporated and announced the incorporation as a Founded Entity externally. It includes certain of the Company’s wholly-owned subsidiaries which have been announced by the Company as Founded Entities, Controlled Founded Entities and deconsolidated Founded Entities.)
In January 2024, the Group launched two new Founded Entities to advance certain programs from the Wholly-Owned Programs segment. Refer to Note 28. Subsequent Events for detail. The financial results of these programs were included in the Wholly-Owned Programs segment as of December 31, 2023 and 2022 and for the three years ended December 31, 2023, 2022 and 2021, respectively. Upon raising dilutive third-party financing, the financial results of these two entities will be included in the Controlled Founded Entities segment to the extent that the Group maintains control over these entities.



F-20


The Group’s Board of Directors reviews segment performance and allocates resources based upon revenue and operating loss as well as the funds available for each segment. The Board of Directors do not review any other information for purposes of assessing segment performance or allocating resources. 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	For the year ended December 31, 2023
	

	
	Wholly-Owned Programs
$
	Controlled Founded Entities
$
	
	Parent Company & 
Other
$
	Consolidated
$

	
	
	
	
	
	

	Contract revenue
	— 
	
	750 
	
	
	— 
	
	750 
	

	Grant revenue
	853 
	
	— 
	
	
	1,727 
	
	2,580 
	

	Total revenue
	853 
	
	750 
	
	
	1,727 
	
	3,330 
	

	General and administrative expenses
	(14,020)
	
	(562)
	
	
	(38,713)
	
	(53,295)
	

	Research and development expenses
	(89,495)
	
	(672)
	
	
	(6,068)
	
	(96,235)
	

	Total operating expense
	(103,516)
	
	(1,233)
	
	
	(44,781)
	
	(149,530)
	

	Operating income/(loss)
	(102,662)
	
	(483)
	
	
	(43,054)
	
	(146,199)
	

	Income/expenses not allocated to segments
	
	
	
	
	

	Other income/(expense):
	
	
	
	
	

	Gain on deconsolidation of subsidiary
	
	
	
	
	61,787 
	

	Gain/(loss) on investment held at fair value
	
	
	
	
	77,945 
	

	Realized loss on sale of investments
	
	
	
	
	(122)
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Gain/(loss) on investment in notes from associates
	
	
	
	
	(27,630)
	

	Other income/(expense)
	
	
	
	
	(908)
	

	Total other income/(expense)
	
	
	
	
	111,072 
	

	Net finance income/(costs)
	
	
	
	
	5,078 
	

	Share of net income/(loss) of associates accounted for using the equity method
	
	
	
	
	(6,055)
	

	
	
	
	
	
	

	
	
	
	
	
	

	Income/(loss) before taxes
	
	
	
	
	(36,103)
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	As of December 31, 2023
	

	Available Funds
	
	
	
	
	

	Cash and cash equivalents
	2,140 
	
	675 
	
	
	188,266 
	
	191,081 
	

	Short-term Investments
	— 
	
	— 
	
	
	136,062 
	
	136,062 
	

	Consolidated cash, cash equivalents and short-term investments
	2,140 
	
	675 
	
	
	324,328 
	
	327,143 
	



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	For the year ended December 31, 2022
	

	
	Wholly-Owned Programs
$
	Controlled Founded Entities
$
	
	Parent
Company &
Other
$
	Consolidated
$

	
	
	
	
	
	

	Contract revenue
	— 
	
	1,500 
	
	
	590 
	
	2,090 
	

	Grant revenue
	2,826 
	
	— 
	
	
	10,702 
	
	13,528 
	

	Total revenue
	2,826 
	
	1,500 
	
	
	11,292 
	
	15,618 
	

	General and administrative expenses
	(8,301)
	
	(419)
	
	
	(52,272)
	
	(60,991)
	

	Research and development expenses
	(116,054)
	
	(1,051)
	
	
	(35,328)
	
	(152,433)
	

	Total Operating expenses
	(124,355)
	
	(1,470)
	
	
	(87,600)
	
	(213,425)
	

	Operating income/(loss)
	(121,529)
	
	30 
	
	
	(76,308)
	
	(197,807)
	

	Income/expenses not allocated to segments
	
	
	
	
	

	Other income/(expense):
	
	
	
	
	

	Gain on deconsolidation
	
	
	
	
	27,251 
	

	Gain/(loss) on investment held at fair value
	
	
	
	
	(32,060)
	

	Realized loss on sale of investments
	
	
	
	
	(29,303)
	

	
	
	
	
	
	

	
	
	
	
	
	

	Other income/(expense)
	
	
	
	
	8,131 
	

	Total other income/(expense)
	
	
	
	
	(25,981)
	

	Net finance income/(costs)
	
	
	
	
	138,924 
	

	Share of net income/(loss) of associate accounted for using the equity method
	
	
	
	
	(27,749)
	

	Gain on dilution of ownership interest in associate
	
	
	
	
	28,220 
	

	Impairment of investment in associates
	
	
	
	
	(8,390)
	

	Income/(loss) before taxes 
	
	
	
	
	(92,783)
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	As of December 31, 2022
	

	Available Funds
	
	
	
	
	

	Cash and cash equivalents
	7,306 
	
	823 
	
	
	141,737 
	
	149,866 
	

	Short-term Investments
	— 
	
	— 
	
	
	200,229 
	
	200,229 
	

	Consolidated cash, cash equivalents and short-term investments
	7,306 
	
	823 
	
	
	341,966 
	
	350,095 
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	For the year ended December 31, 2021
	

	
	Wholly-Owned Programs
$
	Controlled Founded Entities
$
	
	Parent
Company &
Other
$
	Consolidated
$

	
	
	
	
	
	

	Contract revenue
	8,129 
	
	1,500 
	
	
	350 
	
	9,979 
	

	Grant revenue
	1,253 
	
	— 
	
	
	6,156 
	
	7,409 
	

	Total revenue
	9,382 
	
	1,500 
	
	
	6,506 
	
	17,388 
	

	General and administrative expenses
	(8,673)
	
	(365)
	
	
	(48,161)
	
	(57,199)
	

	Research and development expenses
	(65,444)
	
	(918)
	
	
	(44,108)
	
	(110,471)
	

	Total operating expense
	(74,118)
	
	(1,284)
	
	
	(92,269)
	
	(167,671)
	

	Operating income/(loss)
	(64,736)
	
	216 
	
	
	(85,763)
	
	(150,282)
	

	Income/expenses not allocated to segments
	
	
	
	
	

	Other income/(expense):
	
	
	
	
	

	
	
	
	
	
	

	Gain/(loss) on investment held at fair value
	
	
	
	
	179,316 
	

	Realized loss on sale of investments
	
	
	
	
	(20,925)
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Other income/(expense)
	
	
	
	
	1,592 
	

	Other income/(expense)
	
	
	
	
	159,983 
	

	Net finance income/(costs)
	
	
	
	
	5,050 
	

	Share of net income/(loss) of associate accounted for using the equity method
	
	
	
	
	(73,703)
	

	
	
	
	
	
	

	Income/(loss) before taxes
	
	
	
	
	(58,953)
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	






5.     Investments Held at Fair Value
Investments held at fair value include both unlisted and listed securities held by the Group. These investments, which include interests in Akili, Vor, Karuna, Sonde, Vedanta, Gelesis and other insignificant investments, are initially measured at fair value and are subsequently re-measured at fair value at each reporting date with changes in the fair value recorded through profit and loss. Activities related to such investments during the periods are shown below:
	
	
	
	
	
	

	Investments held at fair value
	$

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	Balance as of January 1, 2022
	493,888 
	

	Investment in Sonde preferred shares - Sonde deconsolidation
	11,168 
	

	Sale of Karuna and Vor shares
	(118,710)
	

	Loss realised on sale of investments as a result of written call option
	(29,303)
	

	Investment in Akili common shares
	5,000 
	

	Gelesis Earn-out Shares received in the SPAC exchange
	14,214 
	

	Exchange of Gelesis preferred shares to Gelesis common shares
	(92,303)
	

	Loss – change in fair value through profit and loss
	(32,060)
	

	
	

	Balance as of December 31, 2022 and January 1, 2023
	251,892 
	

	
	

	Investment in Vedanta preferred shares – Vedanta deconsolidation
	20,456 
	

	Investment in Gelesis 2023 Warrants
	1,121 
	

	Sale of Karuna shares 
	(33,309)
	

	Loss realised on sale of investments
	(265)
	

	
	

	
	

	
	

	Gain – change in fair value through profit and loss
	77,945 
	

	
	

	Balance as of December 31, 2023 
	317,841 
	

	
	

	
	





Vedanta
On March 1, 2023, Vedanta issued convertible debt to a syndicate of investors. The Group did not participate in this round of financing. As part of the issuance of the debt, the convertible debt holders were granted representation on Vedanta's Board of Directors and the Group lost control over the Vedanta Board of Directors and the power to direct the relevant Vedanta activities. Consequently, Vedanta was deconsolidated on March 1, 2023 and its results of operations are included in the Consolidated Financial Statements through the date of deconsolidation.
Following deconsolidation, the Group has significant influence over Vedanta through its voting interest in Vedanta and its remaining representation on Vedanta's Board of Directors. However, the Group only holds convertible preferred shares in Vedanta that do not provide their holders with access to returns associated with a residual equity interest, and as such are accounted for under IFRS 9, as investments held at fair value with changes in fair value recorded in profit and loss. Under IFRS 9, the preferred share investments are categorized as debt instruments that are presented at fair value through profit and loss because the amounts receivable do not represent solely payments of principal and interest.
Upon deconsolidation, the Group derecognized its assets, liabilities and non-controlling interest in respect of Vedanta and recorded its aforementioned investment in Vedanta at fair value. The deconsolidation resulted in a gain of $61,787. As of the date of deconsolidation, the investment in Vedanta convertible preferred shares held at fair value amounted to $20,456.
During the year ended December 31, 2023, the Group recognized a loss of $6,303 for the changes in the fair value of the investment in Vedanta that was included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the Group’s investment in Vedanta is $14,153 as of December 31, 2023. 
Karuna
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Karuna was deconsolidated in March 2019. During 2019, Karuna completed its IPO and the Group lost its significant influence in Karuna. The shares held in Karuna are accounted for as an investment held at fair value under IFRS 9.
2021
On February 9, 2021, the Group sold 1,000,000 common shares of Karuna for $118,000. On November 9, 2021, the Group sold an additional 750,000 common shares of Karuna for $100,125. As a result of the aforementioned sales, the Group recorded a loss of $20,925, attributable to blockage discount included in the sales price, in realized gain/(loss) on sale of investments within the Consolidated Statement of Comprehensive Income/(Loss).
2022
On August 8, 2022, the Group sold 125,000 shares of Karuna common stock. In addition, the Group wrote a series of call options entitling the holders thereof to purchase up to 477,100 Karuna common stock at a set price, which were exercised in full in August and September 2022. Aggregate proceeds to the Group from all aforementioned transactions amounted to $115,457, net of transaction fees. As a result of the aforementioned sales, the Group recorded a loss of $29,303, attributable to the exercise of the aforementioned call options, in realized gain/(loss) on sale of investment within the Consolidated Statement of Comprehensive Income/(Loss). 
2023
During the three months ended December 31, 2023, the Group sold 167,579 shares of Karuna common stock with aggregate proceeds of $33,309, net of transaction fees. 
During the years ended December 31, 2023, 2022, and 2021 the Group recorded gains of $107,079, $134,952, $109,987, respectively for the changes in the fair value of the Karuna investment that were included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). As of December 31, 2023, the Group held 886,885 shares or 2.3 percent of total outstanding Karuna common stock. In December 2023, Karuna entered into a definitive merger agreement with Bristol Myers Squibb ("BMS") under which Karuna common shares were acquired by Bristol Myers Squibb for $330 per share in March 2024. See Note 28. Subsequent Events. The fair value of the Group’s investment in Karuna is $280,708 as of December 31, 2023. 
Vor
Vor was deconsolidated in February 2019. As the Group did not hold common shares in Vor upon deconsolidation and the preferred shares it held did not have equity-like features. Therefore, the preferred shares held by the Group fell under the guidance of IFRS 9 and were treated as a financial asset held at fair value with changes in fair value recorded in the Consolidated Statement of Comprehensive Income/(Loss). 
2021
On January 8, 2021, the Group participated in the second closing of Vor’s Series B preferred share financing. For consideration of $500, the Group received an additional 961,538 Series B preferred shares. 
On February 9, 2021, Vor closed its initial public offering (the "IPO") of 9,828,017 shares of its common stock at a price of $18.00 per share. Subsequent to the closing, the Group held 3,207,200 shares of Vor common stock, representing 8.6 percent of Vor common stock. 
2022
In August and December 2022, the Group sold an aggregate of 535,400 shares of Vor common stock for aggregate proceeds of $3,253.
During the years ended December 31, 2023, 2022 and 2021, the Group recognized a loss of $11,756, a loss of $16,247, and a gain of $3,903, respectively, for the changes in the fair value of the investment that were included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the Group’s investment in Vor is $6,012 as of December 31, 2023.
Gelesis
Gelesis was deconsolidated in July 2019. The common stock held in Gelesis was accounted for under the equity method, while the preferred shares and warrants held by the Group fell under the guidance of IFRS 9 and were treated as financial assets held at fair value, with changes to the fair value of the instruments recorded through the Consolidated Statement of Comprehensive Income/(Loss). Please refer to Note 6. Investments in Associates for information regarding the Group's investment in Gelesis as an associate.
2021
During the year ended December 31, 2021, as the equity method based investment in Gelesis was reduced to zero previously, the Group allocated a portion of its share in the net loss in Gelesis of $73,703, to its preferred share and warrant investments in Gelesis, which were considered to be long-term interests in Gelesis.
2022
On January 13, 2022, Gelesis completed its business combination with Capstar Special Purpose Acquisition Corp ("Capstar"). As part of the business combination, all shares in Gelesis, common and preferred, including the shares held by the Group, were exchanged for common shares of the merged entity and unvested common shares that will vest upon the stock price of the new combined entity reaching certain target prices (hereinafter "Gelesis Earn-out Shares"). In addition, the Group invested $15,000 in the class A common shares of Capstar as part of the Private Investment in Public Equity ("PIPE") transaction that took place immediately prior to the closing of the business combination and an additional approximately $4,961, as part of the Backstop agreement signed with Capstar on December 30, 2021 (See Note 6. Investments in Associates). Pursuant to the business combination, Gelesis became a wholly-owned subsidiary of Capstar and Capstar changed its name to Gelesis Holdings, Inc., which began trading on the New York Stock Exchange under the ticker symbol "GLS" on January 14, 2022. The exchange of the preferred stock (including warrants) for common stock (including common stock warrants) represents an additional investment in Gelesis equity investment. The Group recorded the changes in fair value of the preferred stock and warrants through the date of the exchange upon which the preferred shares and warrants were derecognized and recorded as an additional investment in 
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Gelesis equity interest. All equity method losses allocated in prior periods against the investment in Gelesis held at fair value were reclassified to include within the equity method investment in Gelesis and were offset against the gain on dilution of interest. 
As part of the aforementioned exchange, the Group received 4,526,622 Gelesis Earn-out Shares, which were valued on the date of the exchange at $14,214. The Group accounted for such Gelesis Earn-out Shares under IFRS 9 as investments held at fair value with changes in fair value recorded through profit and loss.
2023
In February and May 2023, as part of Gelesis' issuance of senior secured promissory notes to the Group, Gelesis also issued to the Group (i) warrants to purchase 23,688,047 shares of Gelesis common stock with an exercise price of $0.2744 per share (ii) warrants to purchase 192,307,692 shares of Gelesis common stock at an exercise price of $0.0182 per share and (iii) warrants to purchase 43,133,803 shares of Gelesis common stock at an exercise price of $0.0142 per share. These warrants expire five years after issuance and are collectively referred to as the Gelesis 2023 Warrants.
The Gelesis 2023 Warrants were recorded at their initial fair value of $1,121 and then subsequently re-measured to fair value through the profit and loss. As of December 31, 2023, the fair value of the Gelesis 2023 Warrants was $0 as Gelesis ceased operations in October 2023. 
During the years ended December 31, 2023, 2022 and 2021, the Group recognized a loss of $1,264, a loss of $18,476 and a gain of $34,566, respectively, related to the change in the fair value of these instruments that was included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). 
Sonde
On May 25, 2022, Sonde completed a Series B preferred share financing, which resulted in the Group losing control over Sonde and the deconsolidation of Sonde. Therefore, the results of operations of Sonde are included in the Consolidated Financial Statements through the date of deconsolidation.
Upon deconsolidation, the Group derecognized its assets and liabilities and non-controlling interest in respect of Sonde and recorded its aforementioned investments in Sonde at fair value. The deconsolidation resulted in a gain of $27,251. As of the date of deconsolidation, the investment in Sonde preferred shares held at fair value amounted to $11,168. 
Following deconsolidation, the Group had significant influence in Sonde through its 48.2% voting interest in Sonde and its remaining representation on Sonde's Board of Directors. The Group holds Preferred A-1, A-2 and B shares. The Preferred A-1 shares have the same terms as common stock and provide their shareholders with access to returns associated with a residual equity ownership in Sonde. Consequently, the investment in Preferred A-1 shares is accounted for under the equity method. The convertible Preferred A-2 and B shares do not provide their shareholders with access to returns associated with a residual equity interest and as such are accounted for under IFRS 9, as investments held at fair value with changes in fair value recorded in profit and loss. Under IFRS 9, the A-2 and B preferred share investments are categorized as debt instruments that are presented at fair value through profit and loss because the amounts receivable do not represent solely payments of principal and interest.
During the years ended December 31, 2023 and 2022, the Group recognized a loss of $994, and a gain of $235, respectively, for the changes in the fair value of the investment in Sonde that were included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the Group’s investment in Sonde is $10,408 as of December 31, 2023. 
Akili
Akili was deconsolidated in 2018. At time of deconsolidation, as the Group did not hold common shares in Akili and the preferred shares it held did not have equity-like features. Therefore, the preferred shares held by the Group fell under the guidance of IFRS 9 and were treated as a financial asset held at fair value and changes to the fair value of the preferred shares were recorded through the Consolidated Statement of Comprehensive Income/(Loss), in accordance with IFRS 9. 
On May 25, 2021, Akili completed its Series D financing for gross proceeds of $110,000 in which Akili issued 13,053,508 Series D preferred shares. The Group did not participate in this round of financing and as a result, the Group's interest in Akili was reduced from 41.9 percent to 27.5 percent.
On August 19, 2022, Akili Interactive merged with Social Capital Suvretta Holdings Corp. I, a special purpose acquisition company. The combined company's securities began trading on August 22, 2022 on the Nasdaq Stock Market under the ticker symbol "AKLI". As part of this transaction, the Akili Interactive shares held by the Group were exchanged for the common stock of the combined company's securities as well as unvested common stock ("Akili Earnout Shares") that will vest when the share price exceeds certain thresholds. In addition, as part of a PIPE transaction that took place concurrently with the closing of the transaction, the Group purchased 500,000 shares for a total consideration of $5,000. Following the closing of the aforementioned transactions, the Group holds 12,527,477 shares of the combined entity and 1,433,914 Akili Earn-out Shares, with fair value amounted to $6,422 as of December 31, 2023.
During the years ended December 31, 2023, 2022 and 2021, the Group recognized a loss of $8,681, a loss of $131,419, and a gain of $32,151, respectively, for the changes in the fair value of the investment in Akili that were included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss).




6.     Investments in Associates
Gelesis
Gelesis was founded by the Group and raised funding through preferred shares financings as well as issuances of warrants and loans. As of July 1, 2019, Gelesis was deconsolidated from the Group’s financial statements. Upon deconsolidation, the preferred shares and warrants held by the Group fell under the guidance of IFRS 9 Financial Instruments and were treated as financial assets held at fair value and the investment in common shares of Gelesis was subject to IAS 28 Investment in Associates as the Group had significant influence over Gelesis. 
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2021
Due to the Group's share in the losses of Gelesis, in 2020, the Group's investment in Gelesis accounted for under the equity method was reduced to zero. Since the Group had investments in Gelesis warrants and preferred shares that were deemed to be long-term interests, the Group continued recognizing its share in Gelesis losses while applying such losses to its preferred share and warrant investment in Gelesis accounted for as an investment held at fair value. In 2021, total investment in Gelesis, including the long-term interests, was reduced to zero. Since the Group did not incur legal or constructive obligations or made payments on behalf of Gelesis, the Group discontinued recognizing equity method losses in 2021. As of December 31, 2021, unrecognized equity method losses amounted to $38,101, which included $709 of unrecognized other comprehensive loss.
During 2021, due to exercise of stock options into common shares in Gelesis, the Group's equity interest in Gelesis was reduced from 47.9 percent at December 31, 2020 to 42.0 percent as of December 31, 2021. The gain resulting from the issuance of shares to third parties and the resulting reduction in the Group's share in the accumulated deficit of Gelesis under the equity method was fully offset by the unrecognized equity method losses.
Backstop agreement – 2022 and 2021
On December 30, 2021, the Group signed a Backstop agreement with Capstar and had committed to acquire Capstar class A common shares at $10 per share immediately prior to the closing of the business combination between Gelesis and Capstar, in case, the Available Funds, as defined in the agreement, were less than $15,000. According to the Backstop agreement, if the Group had to acquire any shares under the agreement, the Group would receive an additional 1,322,500 class A common shares of Capstar at no additional consideration.
The Group determined that such agreement meets the definition of a derivative under IFRS 9 and as such should be recorded at fair value with changes in fair value recorded through profit and loss. The derivative was initially recorded at fair value adjusted to defer the day 1 gain equal to the difference between the fair value of $11,200 and transaction price of zero on the effective date of the Backstop agreement and as such was initially recorded at zero. The deferred gain was amortized over the period from the effective date until settlement date, January 13, 2022. During the years ended December 31, 2022 and 2021, the Group recognized income of $10,400 and $800, respectively, for the amortization of the deferred gain. During the year ended December 31, 2022, the Group recognized a loss of $2,776 in respect of the decrease in the fair value of the derivative until the settlement date, resulting in a net gain of $7,624 recorded during the year ended December 31, 2022 in respect of the Backstop agreement. The gain was included in other Income/(expense) in the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the derivative on the settlement date in the amount of $8,424 represents an additional investment in Gelesis as part of the SPAC transaction described below.
On January 13, 2022, as part of the conclusion of the aforementioned Backstop agreement, the Group acquired 496,145 class A common shares of Capstar for $4,961 and received an additional 1,322,500 class A common shares of Capstar for no additional consideration.
2022
Share exchange – Capstar
On January 13, 2022, Gelesis completed its business combination with Capstar. As part of the business combination, all shares in Gelesis, common and preferred, including the shares held by the Group, were exchanged for common shares of the merged entity and unvested common shares that will vest upon the stock price of the new combined entity reaching certain target prices (the "Gelesis Earn-out Shares"). In addition, the Group invested $15,000 in the class A common shares of Capstar as part of the PIPE transaction that took place immediately prior to the closing of the business combination and an additional $4,961, as part of the Backstop agreement described above. Pursuant to the business combination, Gelesis became a wholly-owned subsidiary of Capstar and Capstar changed its name to Gelesis Holdings, Inc., which began trading on the New York Stock Exchange under the ticker symbol "GLS" on January 14, 2022. Following the closing of the business combination, the PIPE transaction, the settlement of the aforementioned Backstop agreement with Capstar, and the exchange of all preferred shares in Gelesis to common shares in the new combined entity, the Group holds 16,727,582 common shares of Gelesis Holdings Inc., which was equal to approximately 23.2% of Gelesis Holdings Inc's outstanding common shares at the time of the exchange. Due to the Group's significant equity holding and voting interest in Gelesis, the Group continued to maintain significant influence in Gelesis and as such continued to account for its Gelesis equity investment under the equity method.
Gelesis was deemed to be the acquirer in Gelesis Holdings Inc. and the financial assets and financial liabilities in Capstar were deemed to be acquired by Gelesis in consideration for the shares held by Capstar legacy shareholders. As such, the Group did not revalue the retained investment in Gelesis but rather treated the exchange as a dilution of its equity interest in Gelesis from 42.0 percent as of December 31, 2021 to 22.8 percent as of January 13, 2022 (including warrants that provide its holders access to returns associated with equity holders). After considering the aforementioned additional investments, the exchange of the preferred stock, previously accounted for as an investment held at fair value, to common stock (and representing an additional equity investment in Gelesis), the earn-out shares received in Gelesis (see Note 5. Investments Held at Fair Value) and the offset of previously unrecognized equity method losses, the net gain recorded on the dilution of interest amounted to $28,255.
Impairment
Following Gelesis’ decline in its market price in 2022 and its lack of liquidity, the Group recorded an impairment loss of $8,390 as of December 31, 2022 in respect of its investment in Gelesis. The recoverable amount of the investment in Gelesis was $4,910 as of December 31, 2022, which was determined based on fair value less costs to sell (which were estimated to be insignificant). Fair value was determined based on level 1 of the fair value hierarchy as Gelesis shares were traded on an active market as of December 31, 2022.
The impairment loss was presented separately in the Consolidated Statement of Comprehensive Income/(loss) for the year ended December 31, 2022 in the line item impairment of investment in associates.
2023
During the year ended December 31, 2023, the Group entered into agreements with Gelesis to purchase senior secured convertible promissory notes and warrants for shares of Gelesis common stock (see Note 7. Investment in Notes from Associates). The warrants to purchase shares of Gelesis common stock represented potential voting rights to the Group and it is therefore 
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necessary to consider whether they were substantive. If these potential voting rights were substantive and the Group had the practical ability to exercise the rights and take control of greater than 50% of Gelesis common stock, the Group would be required to consolidate Gelesis under the accounting standards.
In February 2023, the Group obtained warrants to purchase 23,688,047 shares of Gelesis common stock (the “February Warrants”) at an exercise price of $0.2744 per share. The exercise of the February Warrants was subject to the approval of the Gelesis stockholders until May 1, 2023. On May 1, 2023, stockholder approval was no longer required for the Group to exercise the February Warrants. The potential voting rights associated with the February Warrants were not substantive as the exercise price of the February Warrants was at a significant premium to the fair value of the Gelesis common stock.
In May 2023, the Group obtained warrants to purchase 235,441,495 shares of Gelesis common stock (the “May Warrants”). The May Warrants were exercisable at the option of the Group and had an exercise price of either $0.0182 or $0.0142. The May Warrants were substantive as the Group would have benefited from exercising such warrants since their exercise price was at the money or at an insignificant premium over the fair value of the Gelesis common stock. However, that benefit from exercising the May Warrants only existed for a short period of time because in June 2023, the potential voting rights associated with the May Warrants were impacted by the terms and conditions of the Merger Agreement as described below and were no longer substantive. 
In October 2023, the Group terminated the Merger Agreement with Gelesis and the potential voting rights associated with the May Warrants were not substantive. Also, in October 2023, Gelesis ceased operations and filed a voluntary petition for relief under the provisions of Chapter 7 of Title 11 of the United States Bankruptcy Code. A Chapter 7 trustee has been appointed by the Bankruptcy Court who has control over the assets and liabilities of Gelesis, effectively eliminating the authority and powers of the Board of Directors of Gelesis and its executive officers to act on behalf of Gelesis. The assets of Gelesis will be liquidated and Gelesis no longer has any officers or employees. The Group ceased accounting for Gelesis as an equity method investment as it no longer had significant influence in Gelesis. During the year ended December 31, 2023, the Group recorded $4,910 as its share in the losses of Gelesis and the Group’s balance in this equity method investment was zero as of December 31, 2023. 
Merger Agreement 
On June 12, 2023, PureTech Health LLC and Caviar Merger Sub LLC, a Delaware limited liability company and a wholly-owned subsidiary of PureTech (“Merger Sub”), entered into an agreement (the "Merger Agreement"), pursuant to which Gelesis would merge with and into Merger Sub, with Merger Sub continuing as the surviving company ( the “Merger”). If the Merger had been completed, PureTech would have acquired all issued and outstanding shares of common stock of Gelesis not otherwise held by PureTech, and Gelesis would have become an indirect wholly-owned subsidiary of PureTech. On October 12, 2023, the Group terminated the Merger Agreement. 
Sonde
On May 25, 2022, Sonde completed a Series B preferred share financing. As a result of the aforementioned financing, the Group's voting interest was reduced below 50% and the Group lost its control over Sonde and as such ceased to consolidate Sonde on the date the round of financing was completed. 
Following deconsolidation, the Group has significant influence in Sonde through its voting interest in Sonde and its remaining representation on Sonde's Board of Directors. The Group's voting interest at date of deconsolidation and as of December 31, 2022 was 48.2% and 40.17%, respectively. The Group holds Preferred A-1, A-2 and B shares. The Preferred A-1 shares, in substance, have the same terms as common stock and as such provide their shareholders with access to returns associated with a residual equity ownership in Sonde. Consequently, the investment in Preferred A-1 shares is accounted for under the equity method. The Preferred A-2 and B shares, however, do not provide their shareholders with access to returns associated with a residual equity interest and as such are accounted for under IFRS 9, as investments held at fair value.
The fair value of the Preferred A-1 shares on the date of deconsolidation amounted to $7,716, which is the initial value of the equity method investment in Sonde. 
During the years ended December 31, 2023 and 2022, the Group recorded losses of $1,052 and $3,443, respectively, related to Sonde's equity method of accounting. As of December 31, 2023, the Sonde equity method investment has a balance of $3,185.
The following table summarizes the activity related to the investment in associates balance for the years ended December 31, 2023 and 2022.
	
	
	
	
	
	

	Investment in Associates
	$

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	As of January 1, 2022
	— 
	

	Cash investment in associates
	19,961 
	

	Additional investment as a result of settling the Backstop agreement (see above)
	8,424 
	

	Gain on dilution of interest in associate (*)
	13,793 
	

	Investment in Sonde - deconsolidation
	7,680 
	

	Share in net loss of associates
	(27,749)
	

	Reversal of equity method losses recorded against LTI (due to decrease in the fair value of such LTI):
	(4,406)
	

	Share in other comprehensive loss of associates
	(166)
	

	Impairment
	(8,390)
	

	As of December 31, 2022 and January 1, 2023
	9,147 
	

	
	

	
	

	
	

	
	

	Share in net loss of associates
	(6,055)
	

	
	

	Share in other comprehensive income of associates
	92 
	

	
	

	As of December 31, 2023
	3,185 
	


*    Gain on dilution of interest was further increased due to the receipt of Gelesis Earn-out Shares accounted for as investments held at fair value (see above).
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Summarized financial information
The following table summarizes the financial information of Gelesis as of December 31, 2022 and for the years ended December 31, 2022 and 2021, as included in its own financial statements, adjusted for fair value adjustments at deconsolidation and differences in accounting policies. The table also reconciles the summarized financial information to the carrying amount of the Group’s interest in Gelesis. As of December 31, 2023, the Group’s investment in Gelesis is $0 and Gelesis does not represent a significant equity method investment. As a result, such a disclosure for Gelesis is not presented for the year ended December 31, 2023. 
	
	
	
	
	
	
	
	
	
	

	
	
	2022
$
	

	As of and for the year ended December 31,
	
	
	

	Percentage ownership interest
	
	22.5 
	%
	

	Non-current assets
	
	333,040 
	
	

	Current assets
	
	23,495 
	
	

	Non-current liabilities
	
	(99,053)
	
	

	Current liabilities
	
	(80,010)
	
	

	Non-controlling interests and options issued to third parties
	
	(46,204)
	
	

	Net assets (deficit) attributable to shareholders of Gelesis Inc.
	
	131,268 
	
	

	Group's share of net assets (net deficit)
	
	29,504 
	
	

	Goodwill
	
	3,858 
	
	

	Impairment 
	
	(28,452)
	
	

	
	
	
	

	
	
	
	

	Investment in associates
	
	4,910 
	
	

	
	
	2022
$
	2021
$

	
	
	
	
	
	

	Revenue
	
	25,767 
	
	11,185 
	

	Loss from continuing operations (100%)
	
	(111,567)
	
	(271,430)
	

	Total comprehensive loss (100%)
	
	(112,285)
	
	(273,005)
	

	Group's share in net losses - limited to net investment amount (*)
	
	(24,306)
	
	(73,703)
	

	Group's share of total comprehensive loss - limited to net investment amount
	
	(24,472)
	
	(73,703)
	


*    For the year ended December 31, 2022, the amount includes $4,406 reversal of equity method losses recorded against long-term Interests ("LTI") due to the decrease in fair value of such LTI.
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7.     Investment in Notes from Associates 
Gelesis
Unsecured Promissory Note
On July 27, 2022, the Group, as a lender, entered into an unsecured promissory note (the "Junior Note") with Gelesis, as a borrower, in the amount of $15,000. The Junior Note bears an annual interest rate of 15% per annum. The maturity date of the Junior Note is the earlier of December 31, 2023 or five business days following the consummation of a qualified financing by Gelesis. Based on the terms of the Junior Note, due to the option to convert to a variable amount of shares at the time of default, the Junior Note is required to be measured at fair value with changes in fair value recorded through profit and loss. 
As of December 31, 2023 and December 31, 2022 the fair value of the Junior Note was $0 and $16,501, respectively. In the year ended December 31, 2023, the Group recorded a loss of $16,501 for the change in the fair value of the Junior Note which was included in gain/(loss) on investments in notes from associates within the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the Junior Note was determined to be $0 as of December 31, 2023 as Gelesis has ceased operations and filed for bankruptcy. In the year ended December 31, 2022, the Group recorded interest income of $963 and a gain of $539 for the change in the fair value of the Junior Note which was included in other income/(expense) in the Consolidated Statement of Comprehensive Income/(Loss). 
Senior Secured Convertible Promissory Notes
During the year ended December 31, 2023, the Group entered into multiple agreements with Gelesis to purchase for $11,850 senior secured convertible promissory notes (the "Senior Notes") and warrants for share of Gelesis common stock. The initial fair value of the Senior Notes was determined to be $10,729 while $1,121 was determined to be the initial fair value of the warrants. The Senior Notes represent debt instruments that are presented at fair value through profit and loss as the amounts receivable do not solely represent payments of principal and interest as the Senior Notes are convertible into Gelesis common stock. 
The Senior Notes are secured by a first-priority lien on substantially all assets of Gelesis and the guarantors (other than the equity interests in, and assets held by Gelesis s.r.l., a subsidiary of Gelesis, and certain other exceptions).
In October 2023, Gelesis ceased operations and filed a voluntary petition for relief under the provisions of Chapter 7 of Title 11 of the United States Bankruptcy Code. Therefore, the Group determined that the fair value of the Senior Notes was $0 as of December 31, 2023 and the Group recorded a loss of $10,729 for the changes in the fair value of the Senior Notes. The loss was included in gain/(loss) on investments in notes from associates in the Consolidated Statement of Comprehensive Income/(Loss). 
Vedanta
On April 24, 2023, Vedanta closed the second tranche of its convertible debt for additional proceeds of $18,000, of which $5,000 were invested by the Group. The convertible debt carries an interest rate of 9 percent per annum. The debt has various conversion triggers and the conversion price is established at the lower of 80% of the equity price of the last financing round, or a certain pre-money valuation cap established in the agreement. If the convertible debt is not earlier converted or repaid, the entire outstanding amount of the convertible debt shall be due and payable upon the earliest to occur of (a) the later of (x) November 1, 2025 and (y) the date which is sixty (60) days after all amounts owed under, or in connection with, the loan Vedanta received from a certain investor have been paid in full, or (b) the consummation of a Deemed Liquidation Event (as defined in Vedanta’s Amended and Restated Certificate of Incorporation).
Due to the terms of the convertible debt, the investment in such convertible debt is measured at fair value with changes in the fair value recorded through profit and loss. During the years ended December 31, 2023, the Group recorded a loss of $400 for the changes in the fair value of the Vedanta convertible debt which was included in gain/(loss) on investments in notes from associates in the Consolidated Statement of Comprehensive Income/(Loss). 
Following is the activity in respect of investments in notes from associates during the periods. The fair value of the $4,600 note from associate as of December 31, 2023 is determined using unobservable Level 3 inputs. See Note 18. Financial Instruments for additional information.
	
	
	
	
	
	

	Investment in notes from associates
	$

	Balance as of January 1, 2022
	— 
	

	Investment In Gelesis notes
	15,000 
	

	Changes in the fair value of the notes
	1,501 
	

	Balance as of December 31, 2022 and January 1, 2023
	16,501 
	

	Investment In Gelesis notes
	10,729 
	

	Investment in Vedanta convertible debt
	5,000 
	

	Changes in the fair value of the notes and convertible debt
	(27,630)
	

	Balance as of December 31, 2023 
	4,600 
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8.     Operating Expenses 
Total operating expenses were as follows:
	
	
	
	
	
	
	
	
	
	
	
	

	For the years ending December 31,
	2023
$
	2022
$
	2021
$

	General and administrative
	53,295 
	
	60,991 
	
	57,199 
	

	Research and development
	96,235 
	
	152,433 
	
	110,471 
	

	Total operating expenses
	149,530 
	
	213,425 
	
	167,671 
	


The average number of persons employed by the Group during the year, analyzed by category, was as follows:
	
	
	
	
	
	
	
	
	
	
	
	

	For the years ending December 31,
	2023
	2022
	2021

	General and administrative
	40 
	
	57 
	
	52 
	

	Research and development
	56 
	
	144 
	
	119 
	

	Total
	96 
	
	201 
	
	171 
	


The aggregate payroll costs of these persons were as follows:
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	2021
$

	For the years ending December 31,
	
	
	

	General and administrative
	24,586 
	
	25,322 
	
	26,438 
	

	Research and development
	21,102 
	
	36,321 
	
	28,950 
	

	Total
	45,688 
	
	61,643 
	
	55,388 
	


Detailed operating expenses were as follows:
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	2021
$

	For the years ending December 31,
	
	
	

	Salaries and wages
	37,084 
	
	41,750 
	
	36,792 
	

	Healthcare and other benefits
	2,599 
	
	2,908 
	
	2,563 
	

	Payroll taxes
	1,590 
	
	2,286 
	
	2,084 
	

	Share-based payments
	4,415 
	
	14,699 
	
	13,950 
	

	Total payroll costs
	45,688 
	
	61,643 
	
	55,388 
	

	Amortization 
	1,979 
	
	3,048 
	
	2,940 
	

	Depreciation
	2,955 
	
	5,845 
	
	4,347 
	

	Total amortization and depreciation expenses
	4,933 
	
	8,893 
	
	7,287 
	

	Other general and administrative expenses
	25,180 
	
	31,600 
	
	26,714 
	

	Other research and development expenses
	73,729 
	
	111,288 
	
	78,282 
	

	Total other operating expenses
	98,909 
	
	142,888 
	
	104,996 
	

	Total operating expenses
	149,530 
	
	213,425 
	
	167,671 
	


Please refer to Note 9. Share-based Payments for further disclosures related to share-based payments and Note 26. Related Parties Transactions for management’s remuneration disclosures.
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9.    Share-based Payments
Share-based payments includes stock options, time-based restricted stock units (“RSUs”) and performance-based RSUs in which the expense is recognized based on the grant date fair value of these awards, except for performance-based RSUs to executives that are treated as liability awards where expense is recognized based on reporting date fair value up until settlement date.
Share-based Payment Expense
The Group's share-based payment expense for the years ended December 31, 2023, 2022 and 2021, was $4,415, $14,699, and $13,950 respectively. The following table provides the classification of the Group’s consolidated share-based payment expense as reflected in the Consolidated Statement of Income/(Loss):
	
	
	
	
	
	
	
	
	
	
	
	

	Year ended December 31,
	2023
$
	2022
$
	2021
$

	General and administrative
	3,185 
	
	8,862 
	
	9,310 
	

	Research and development
	1,230 
	
	5,837 
	
	4,640 
	

	Total
	4,415 
	
	14,699 
	
	13,950 
	


The Performance Share Plan
In June 2015, the Group adopted the Performance Stock Plan (the “2015 PSP”). Under the 2015 PSP and subsequent amendments, awards of ordinary shares may be made to the Directors, senior managers and employees, and other individuals providing services to the Group up to a maximum authorized amount of 10.0 percent of the total ordinary shares outstanding. The shares have various vesting terms over a period of service between one and four years, provided the recipient remains continuously engaged as a service provider. The options awards expire 10 years from the grant date.
In June 2023 the Group adopted a new Performance Stock Plan (the "2023 PSP") that has the same terms as the 2015 PSP but instituted for all new awards a limit of 10.0 percent of the total ordinary shares outstanding over a five-year period.
The share-based awards granted under the PSPs are generally equity-settled (see cash settlements below). As of December 31, 2023, the Group had issued 27,384,777 units of share-based awards under these plans.
RSUs
RSU activity for the years ended December 31, 2023, 2022 and 2021 is detailed as follows:
	
	
	
	
	
	
	
	
	

	
	Number of Shares/Units
	Weighted Average Grant Date Fair Value (GBP) (*)

	Outstanding (Non-vested) at January 1, 2021
	3,422,582 
	
	2.46 
	

	RSUs Granted in Period
	2,195,133 
	
	2.15 
	

	Vested
	(1,176,695)
	
	2.93 
	

	Forfeited
	(808,305)
	
	2.25 
	

	Outstanding (Non-vested) at December 31, 2021 and January 1, 2022
	3,632,715 
	
	1.91 
	

	RSUs Granted in Period
	4,309,883 
	
	1.76 
	

	Vested
	(696,398)
	
	2.80 
	

	Forfeited
	(1,155,420)
	
	2.67 
	

	Outstanding (Non-vested) at December 31, 2022 and January 1, 2023
	6,090,780 
	
	1.74 
	

	RSUs Granted in Period
	3,679,669 
	
	1.28 
	

	Vested
	(716,029)
	
	2.00 
	

	Forfeited
	(1,880,274)
	
	1.94 
	

	Outstanding (Non-vested) at December 31, 2023
	7,174,146 
	
	1.10 
	


*    For liability awards - based on fair value at reporting date.

Each RSU entitles the holder to one ordinary share on vesting and the RSU awards are generally based on a vesting schedule over a one to three-year requisite service period in which the Group recognizes compensation expense for the RSUs. Following vesting, each recipient will be required to make a payment of one pence per ordinary share on settlement of the RSUs. 
RSUs granted to the non-executive directors are time-based and equity-settled. The grant date fair value on such RSUs is recognized over the vesting term.
RSUs granted to executives are performance-based and vesting of such RSUs is subject to the satisfaction of both performance and market conditions. The performance condition is based on the achievement of the Group's strategic targets. The market conditions are based on the achievement of the absolute total shareholder return (“TSR”), TSR as compared to the FTSE 250 Index, and TSR as compared to the MSCI Europe Health Care Index. The RSU award performance criteria have changed over time as the criteria are continually evaluated by the Group’s Remuneration Committee.
The Group recognizes the estimated fair value of performance-based awards with non-market conditions as share-based compensation expense over the performance period based upon its determination of whether it is probable that the performance targets will be achieved. The Group assesses the probability of achieving the performance targets at each reporting period. Cumulative adjustments, if any, are recorded to reflect subsequent changes in the estimated outcome of performance-related conditions.
The fair value of the performance-based awards with market conditions is based on the Monte Carlo simulation analysis utilizing a Geometric Brownian Motion process with 100,000 simulations to value those shares. The model considers share price volatility, risk-free rate and other covariance of comparable public companies and other market data to predict distribution of relative share performance.
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Liability settled RSUs classification
The RSUs to executives are treated as liability awards as the Group has a historical practice of settling these awards in cash, and as such adjusted to fair value at every reporting date until settlement with changes in fair value recorded in earnings as stock based compensation expense.
The Group incurred share-based payment expenses for RSUs of $827 (including $402 expense in respect of RSU liability awards), $1,637 (including $1,131 expense in respect of RSU liability awards), and $1,540 (including $589 expense in respect of RSU liability awards) for the years ended December 31, 2023, 2022 and 2021, respectively. The decrease in the share-based compensation expense in respect of the RSUs for the year ended December 31, 2023, as compared to the year ended December 31, 2022 is due to reduction in the fair value of the liability awards.
As of December 31, 2023, the carrying amount of the RSU liability awards was $4,782, $1,281 current; $3,501 non current, out of which $1,283 related to awards that have met all their performance and market conditions.
Stock Options
Stock option activity for the years ended December 31, 2023, 2022 and 2021, is detailed as follows:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Number of Options
	Wtd Average Exercise Price (GBP)
	Wtd Average of
remaining contractual
term (in years)
	Wtd Average Stock Price at Exercise (GBP)

	Outstanding at January 1, 2021
	10,916,086 
	
	1.81 
	
	8.38
	

	Granted
	5,424,000 
	
	3.34 
	
	
	

	Exercised
	(2,238,187)
	
	0.70 
	
	
	3.63

	Forfeited and expired
	(687,781)
	
	2.53 
	
	
	

	Options Exercisable at December 31, 2021 and January 1, 2022
	4,773,873 
	
	1.42 
	
	6.50
	

	Outstanding at December 31, 2021 and January 1, 2022
	13,414,118 
	
	2.58 
	
	8.29
	

	Granted
	8,881,000 
	
	2.04 
	
	
	

	Exercised
	(577,022)
	
	0.50 
	
	
	2.43

	Forfeited and expired
	(3,924,215)
	
	2.89 
	
	
	

	Options Exercisable at December 31, 2022 and January 1, 2023
	6,185,216 
	
	2.03 
	
	6.21
	

	Outstanding at December 31, 2022 and January 1, 2023
	17,793,881 
	
	2.31 
	
	8.03
	

	Granted
	3,120,975 
	
	2.22 
	
	
	

	Exercised
	(534,034)
	
	1.71 
	
	
	2.46

	Forfeited and expired
	(3,424,232)
	
	2.40 
	
	
	

	Options Exercisable at December 31, 2023
	9,065,830 
	
	2.19 
	
	6.01
	

	Outstanding at December 31, 2023
	16,956,590 
	
	2.29 
	
	7.20
	


The fair value of the stock options awarded by the Group was estimated at the grant date using the Black-Scholes option valuation model, considering the terms and conditions upon which options were granted, with the following weighted-average assumptions:
	
	
	
	
	
	
	
	
	
	
	
	

	At December 31,
	2023
	2022
	2021

	Expected volatility
	43.69 
	%
	41.70 
	%
	41.05 
	%

	Expected terms (in years)
	6.16
	6.11
	6.16

	Risk-free interest rate
	4.04 
	%
	2.13 
	%
	1.06 
	%

	Expected dividend yield
	— 
	
	— 
	
	— 
	

	Exercise price (GBP)
	2.22
	2.04
	3.34

	Underlying stock price (GBP)
	2.22
	2.04
	3.34

	
	
	
	


These assumptions resulted in an estimated weighted-average grant-date fair value per share of stock options granted during the years ended December 31, 2023, 2022 and 2021 of $1.37 ,$1.15 and $1.87, respectively.
The Group incurred share-based payment expense for the stock options of $3,310, $8,351 and $6,158 for the years ended December 31, 2023, 2022 and 2021, respectively. 
For shares outstanding as of December 31, 2023, the range of exercise prices is detailed as follows:
	
	
	
	
	
	
	
	
	
	
	
	

	Range of Exercise Prices (GBP)
	Options
Outstanding
	Wtd
Average
Exercise
Price (GBP)
	Wtd Average of
remaining contractual
term (in years)

	0.01
	439,490 
	
	— 
	
	5.76

	1.00 to 2.00
	4,989,572 
	
	1.54 
	
	5.64

	2.00 to 3.00
	6,664,028 
	
	2.25 
	
	8.55

	3.00 to 4.00
	4,863,500 
	
	3.33 
	
	7.10

	Total
	16,956,590 
	
	2.29 
	
	7.20
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Subsidiary Plans
Certain subsidiaries of the Group have adopted stock option plans. A summary of stock option activity by number of shares in these subsidiaries is presented in the following table:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Outstanding as of January 1, 2023
	Granted During the Year
	Exercised During the Year
	Expired During the Year
	Forfeited During the Year
	Deconsolidation During the Year
	Outstanding as of December 31, 2023

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Entrega
	344,500 
	
	— 
	
	— 
	
	— 
	
	— 
	
	— 
	
	344,500 
	

	Follica
	2,776,120 
	
	— 
	
	— 
	
	(2,170,547)
	
	(605,573)
	
	— 
	
	— 
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Vedanta
	1,824,576 
	
	— 
	
	— 
	
	(1,313)
	
	(29,607)
	
	(1,793,656)
	
	— 
	


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Outstanding as of January 1, 2022
	Granted During the Year
	Exercised During the Year
	Expired During the Year
	Forfeited During the Year
	Deconsolidation During the Year
	Outstanding as of December 31, 2022

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Entrega
	349,500 
	
	45,000 
	
	— 
	
	(50,000)
	
	— 
	
	— 
	
	344,500 
	

	Follica
	2,686,120 
	
	90,000 
	
	— 
	
	— 
	
	— 
	
	— 
	
	2,776,120 
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Sonde
	2,049,004 
	
	— 
	
	— 
	
	— 
	
	— 
	
	(2,049,004)
	
	— 
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Vedanta
	1,991,637 
	
	490,506 
	
	(400,000)
	
	(65,235)
	
	(192,332)
	
	— 
	
	1,824,576 
	


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Outstanding as of January 1, 2021
	Granted During the Year
	Exercised During the Year
	Expired During the Year
	Forfeited During the Year
	Deconsolidation During the Year
	Outstanding as of December 31, 2021

	
	
	
	
	
	
	
	

	Alivio
	3,888,168 
	
	197,398 
	
	(2,373,750)
	
	(506,260)
	
	(1,205,556)
	
	— 
	
	— 
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Entrega
	962,000 
	
	— 
	
	(525,000)
	
	(87,500)
	
	— 
	
	— 
	
	349,500 
	

	Follica
	1,309,040 
	
	1,383,080 
	
	— 
	
	(6,000)
	
	— 
	
	— 
	
	2,686,120 
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Sonde
	2,192,834 
	
	— 
	
	— 
	
	(51,507)
	
	(92,323)
	
	— 
	
	2,049,004 
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Vedanta
	1,741,888 
	
	451,532 
	
	(52,938)
	
	(76,491)
	
	(72,354)
	
	— 
	
	1,991,637 
	


The weighted-average exercise prices and remaining contractual life for the options outstanding as of December 31, 2023, were as follows:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Outstanding at December 31, 2023
	Number of options
	Weighted-average exercise price
$
	Weighted-average contractual life outstanding
	
	

	
	
	
	
	
	

	Entrega
	344,500 
	
	1.91 
	
	3.92
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


There were no grants in 2023 under any of the subsidiary option plans. The weighted average exercise prices for the options granted for the years ended December 31, 2022 and 2021, were as follows:
	
	
	
	
	
	
	
	
	
	

	For the years ended December 31,
	
	2022
$
	2021
$

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Entrega
	
	0.02 
	
	— 
	

	Follica
	
	1.86 
	
	1.86 
	

	Vedanta
	
	14.94 
	
	19.69 
	

	
	
	
	

	
	
	
	


The weighted average exercise prices for options forfeited during the year ended December 31, 2023, were as follows: 
	
	
	
	
	
	
	
	
	
	
	

	Forfeited during the year ended December 31, 2023
	Number of options
	Weighted-average exercise price
$
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Follica
	605,573 
	
	1.86 
	
	
	

	Vedanta
	29,607 
	
	17.06 
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


The weighted average exercise prices for options exercisable as of December 31, 2023, were as follows:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Exercisable at December 31, 2023
	Number of Options
	Weighted-average exercise price
$
	Exercise Price Range
$
	
	

	Entrega
	329,500 
	
	1.99
	0.02-2.36
	
	


There were no subsidiary options exercised during the year ended December 31, 2023.
For the years ended December 31, 2023, 2022 and 2021, the subsidiaries incurred share-based payment expense of $277, $4,711 and $6,252, respectively. 
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10.    Finance Income/(Costs), net 
The following table shows the breakdown of finance income and costs:
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	2021
$

	For the years ended December 31,
	
	
	

	Finance income
	
	
	

	Interest income from financial assets
	16,012 
	
	5,799 
	
	214 
	

	Total finance income
	16,012 
	
	5,799 
	
	214 
	

	Finance costs
	
	
	

	Contractual interest expense on notes payable
	(1,422)
	
	(212)
	
	(1,031)
	

	Interest expense on other borrowings
	(363)
	
	(1,759)
	
	(1,502)
	

	
	
	
	

	Interest expense on lease liability
	(1,544)
	
	(1,982)
	
	(2,181)
	

	
	
	
	

	
	
	
	

	Gain/(loss) on foreign currency exchange
	(94)
	
	14 
	
	(56)
	

	Total finance cost – contractual
	(3,424)
	
	(3,939)
	
	(4,771)
	

	Gain/(loss) from change in fair value of warrant liability
	33 
	
	6,740 
	
	1,419 
	

	Gain/(loss) from change in fair value of preferred shares
	2,617 
	
	130,825 
	
	8,362 
	

	Gain/(loss) from change in fair value of convertible debt
	— 
	
	(502)
	
	(175)
	

	Total finance income/(costs) – fair value accounting
	2,650 
	
	137,063 
	
	9,606 
	

	
	
	
	

	
	
	
	

	Total finance costs - non cash interest expense related to sale of future royalties
	(10,159)
	
	— 
	
	— 
	

	Finance income/(costs), net
	5,078 
	
	138,924 
	
	5,050 
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11.    Earnings/(Loss) per Share 
Basic earnings/(loss) per share is calculated by dividing the Group's net income or loss for the year attributable to ordinary shareholders by the weighted average number of ordinary shares outstanding, net of treasury shares.
Diluted EPS is calculated by dividing the Group's net income or loss for the year by the weighted average number of ordinary shares outstanding, net of treasury shares, plus the weighted average number of ordinary shares that would be issued at conversion of all the dilutive potential ordinary shares into ordinary shares. Dilutive effects arise from equity-settled shares from the Group's share-based plans. 
For the years ended December 31, 2023, 2022 and 2021, the Group incurred a net loss and therefore all outstanding potential securities were considered anti-dilutive. The amount of potential securities that were excluded from the diluted calculation amounted to 1,509,900, 3,134,131 and 6,553,905 shares, respectively. 
Earnings/(Loss) Attributable to Owners of the Group:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
	
	2022
	
	2021

	
	Basic $
	Diluted $
	
	Basic $
	Diluted $
	
	Basic $
	Diluted $

	Income/(loss) for the year, attributable to the owners of the Group
	(65,697)
	
	(65,697)
	
	
	(50,354)
	
	(50,354)
	
	
	(60,558)
	
	(60,558)
	

	
	
	
	
	
	
	
	
	


Weighted-Average Number of Ordinary Shares:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
	
	2022
	
	2021

	
	Basic
	Diluted
	
	Basic
	Diluted
	
	Basic
	Diluted

	Issued ordinary shares at January 1,
	278,566,306 
	
	278,566,306 
	
	
	287,796,585 
	
	287,796,585 
	
	
	285,885,025 
	
	285,885,025 
	

	Effect of shares issued & treasury shares purchased
	(2,263,773)
	
	(2,263,773)
	
	
	(3,037,150)
	
	(3,037,150)
	
	
	705,958 
	
	705,958 
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares at December 31,
	276,302,533 
	
	276,302,533 
	
	
	284,759,435 
	
	284,759,435 
	
	
	286,590,983 
	
	286,590,983 
	


Earnings/(Loss) per Share:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
	
	2022
	
	2021

	
	Basic $
	Diluted $
	
	Basic $
	Diluted $
	
	Basic $
	Diluted $

	Basic and diluted earnings/(loss) per share
	(0.24)
	
	(0.24)
	
	
	(0.18)
	
	(0.18)
	
	
	(0.21)
	
	(0.21)
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12.    Property and Equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cost
	Laboratory and Manufacturing Equipment
$
	Furniture and
Fixtures
$
	Computer Equipment and
Software
$
	Leasehold Improvements
$
	Construction in
process
$
	Total
$

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance as of January 1, 2022
	11,733 
	
	1,452 
	
	1,329 
	
	18,485 
	
	8,116 
	
	41,115 
	

	Additions, net of transfers
	390 
	
	— 
	
	11 
	
	412 
	
	1,362 
	
	2,176 
	

	Disposals
	(118)
	
	— 
	
	— 
	
	— 
	
	(77)
	
	(195)
	

	Deconsolidation of subsidiaries
	— 
	
	— 
	
	(58)
	
	— 
	
	— 
	
	(58)
	

	Reclassifications
	1,336 
	
	58 
	
	137 
	
	5,067 
	
	(6,598)
	
	— 
	

	
	
	
	
	
	
	

	Balance as of December 31, 2022
	13,341 
	
	1,510 
	
	1,419 
	
	23,964 
	
	2,803 
	
	43,037 
	

	Additions, net of transfers
	— 
	
	— 
	
	— 
	
	— 
	
	87 
	
	87 
	

	Disposals/Impairment
	(2,886)
	
	— 
	
	(137)
	
	— 
	
	— 
	
	(3,023)
	

	Deconsolidation of subsidiaries
	(5,092)
	
	(438)
	
	(365)
	
	(8,799)
	
	(2,871)
	
	(17,565)
	

	Reclassifications
	— 
	
	— 
	
	— 
	
	— 
	
	(18)
	
	(18)
	

	
	
	
	
	
	
	

	Balance as of December 31, 2023
	5,363 
	
	1,072 
	
	917 
	
	15,165 
	
	1 
	
	22,518 
	


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation and impairment loss
	Laboratory and Manufacturing Equipment
$
	Furniture and
Fixtures
$
	Computer Equipment and
Software
$
	Leasehold Improvements
$
	Construction in
process
$
	Total
$

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance as of January 1, 2022
	(5,686)
	
	(663)
	
	(1,190)
	
	(6,806)
	
	— 
	
	(14,344)
	

	Depreciation
	(2,082)
	
	(212)
	
	(107)
	
	(3,444)
	
	— 
	
	(5,845)
	

	Disposals
	57 
	
	— 
	
	— 
	
	— 
	
	— 
	
	57 
	

	Deconsolidation of subsidiaries
	— 
	
	— 
	
	53 
	
	— 
	
	— 
	
	53 
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance as of December 31, 2022
	(7,711)
	
	(875)
	
	(1,244)
	
	(10,250)
	
	— 
	
	(20,080)
	

	Depreciation
	(892)
	
	(162)
	
	(45)
	
	(1,856)
	
	— 
	
	(2,955)
	

	Disposals
	543 
	
	— 
	
	38 
	
	— 
	
	— 
	
	581 
	

	Deconsolidation of subsidiaries
	3,917 
	
	339 
	
	357 
	
	4,858 
	
	— 
	
	9,472 
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance as of December 31, 2023
	(4,142)
	
	(698)
	
	(894)
	
	(7,248)
	
	— 
	
	(12,982)
	


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Property and Equipment, net
	Laboratory and Manufacturing Equipment
$
	Furniture and
Fixtures
$
	Computer Equipment and
Software
$
	Leasehold Improvements
$
	Construction in
process
$
	Total
$

	
	
	
	
	
	
	

	Balance as of December 31, 2022
	5,630 
	
	635 
	
	174 
	
	13,714 
	
	2,803 
	
	22,957 
	

	Balance as of December 31, 2023
	1,221 
	
	375 
	
	23 
	
	7,917 
	
	1 
	
	9,536 
	





Depreciation of property and equipment is included in the general and administrative expenses and research and development expenses in the Consolidated Statement of Comprehensive Income/(Loss). The Group recorded depreciation expense of $2,955, $5,845 and $4,347 for the years ended December 31, 2023, 2022 and 2021, respectively.







13.     Intangible Assets
Intangible assets consist of licenses of intellectual property acquired by the Group through various agreements with third parties and are recorded at the value of the consideration transferred. Information regarding the cost and accumulated amortization of intangible assets is as follows:
	
	
	
	
	
	

	Cost
	Licenses
$

	
	

	
	

	
	

	Balance as of January 1, 2022
	990 
	

	Additions
	25 
	

	Impairment
	(163)
	

	Deconsolidation of subsidiary
	(21)
	

	Balance as of December 31, 2022
	831 
	

	Additions
	200 
	

	Impairment
	(105)
	

	Deconsolidation of subsidiaries
	(19)
	

	Balance as of December 31, 2023
	906 
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	Accumulated amortization
	Licenses
$

	
	

	
	

	
	

	Balance as of January 1, 2022
	(3)
	

	Amortization
	(1)
	

	Deconsolidation of subsidiary
	4 
	

	Balance as of December 31, 2022
	— 
	

	Amortization
	— 
	

	Deconsolidation of subsidiary
	— 
	

	Balance as of December 31, 2023
	— 
	


	
	
	
	
	
	

	Intangible assets, net
	Licenses
$

	
	

	
	

	Balance as of December 31, 2022
	831 
	

	Balance as of December 31, 2023
	906 
	


Substantially all the intangible asset licenses represent in-process-research-and-development assets since they are still being developed and not ready for their intended use. As such, these assets are not amortized but tested for impairment annually. 



During the year ended December 31, 2023, the Group wrote off two of its research intangible assets for which research was ceased in the amount of $105.
During the year ended December 31, 2023, Vedanta , Inc. was deconsolidated and as such, $19 net in intangible assets were derecognized.
During the year ended December 31,2022, the Group wrote off one of its research intangible assets for which research was ceased in the amount of $163.
During the year ended December 31, 2022, Sonde Health, Inc. was deconsolidated and as such, $18 net intangible assets were derecognized.
The Group tested all intangible assets for impairment as of the balance sheet date and concluded that none of such assets were impaired. 
The Group had negligible amortization expense for the years ended December 31, 2022 and 2021 and no amortization expense for the year ended December 31, 2023. 



14.     Other Financial Assets 
Other financial assets consist primarily of restricted cash reserved as collateral against a letter of credit with a bank that is issued for the benefit of a landlord in lieu of a security deposit for office space leased by the Group. The restricted cash was $1,628 and $2,124 as of December 31, 2023 and 2022, respectively.








15.     Equity
Total equity for the Group as of December 31, 2023, and 2022, was as follows:
	
	
	
	
	
	
	
	
	
	

	
	December 31, 2023
$
	December 31, 2022
$
	

	Equity
	
	
	

	Share capital, £0.01 par value, issued and paid 271,853,731 and 278,566,306 as of December 31, 2023 and 2022, respectively
	5,461 
	
	5,455 
	
	

	Share premium
	290,262 
	
	289,624 
	
	

	Treasury shares, 17,614,428 and 10,595,347 as of December 31, 2023 and 2022, respectively
	(44,626)
	
	(26,492)
	
	

	Merger Reserve
	138,506 
	
	138,506 
	
	

	Translation reserve
	182 
	
	89 
	
	

	Other reserves
	(9,538)
	
	(14,478)
	
	

	Retained earnings/(accumulated deficit)
	83,820 
	
	149,516 
	
	

	Equity attributable to owners of the Group
	464,066 
	
	542,220 
	
	

	Non-controlling interests
	(5,835)
	
	5,369 
	
	

	Total equity
	458,232 
	
	547,589 
	
	


Changes in share capital and share premium relate primarily to incentive options exercises during the period.
Shareholders are entitled to vote on all matters submitted to shareholders for a vote. Each ordinary share is entitled to one vote and is entitled to receive dividends when and if declared by the Group’s Directors. 
On June 18, 2015, the Group acquired the entire issued share capital of PureTech LLC in return for 159,648,387 ordinary shares. This was accounted for as a common control transaction at cost. It was deemed that the share capital was issued in line with movements in share capital as shown prior to the transaction taking place. In addition, the merger reserve records amounts previously recorded as share premium.
Other reserves comprise the cumulative credit to share-based payment reserves corresponding to share-based payment expenses recognized through Consolidated Statement of Comprehensive Income/(Loss), settlements of vested stock awards as well as other additions that flow directly through equity such as the excess or deficit from changes in ownership of subsidiaries while control is maintained by the Group.
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On May 9, 2022, the Group announced the commencement of a $50,000 share repurchase program (the "Program") of its ordinary shares of one pence each (the “Ordinary Shares”). The Group executed the Program in two equal tranches. The Group entered into an irrevocable non-discretionary instruction with Jefferies International Limited (“Jefferies”) in relation to the purchase by Jefferies of the Ordinary Shares for an aggregate consideration (excluding expenses) of no greater than $25,000 for each tranche, and the simultaneous on-sale of such Ordinary Shares by Jefferies to the Group, subject to certain volume and price restrictions. Jefferies made its trading decisions in relation to the Ordinary Shares independently of, and uninfluenced by, the Group. Purchases could continue during any close period to which the Group was subject. The instruction to Jeffries could be amended or withdrawn so long as the Group was not in a close period or otherwise in possession of inside information.
Any purchases of the Ordinary Shares under the Program were carried out on the London Stock Exchange and could be carried out on any other UK recognized investment exchange in accordance with pre-set parameters and subject to limits prescribed by the Group’s general authority to repurchase the Ordinary Shares granted by its shareholders at its annual general meeting on May 27, 2021, and relevant Rules and Regulations. All Ordinary Shares repurchased under the Program are held in treasury and re-issued for settlement of share-based awards. As of December 31, 2023, the Group had repurchased an aggregate of 18,278,873 Ordinary Shares under the share repurchase program with 7,683,526 shares repurchased in 2023. The Program was completed during the month ended February 2024.
As of December 31, 2023, the Group’s issued share capital was 289,468,159 shares, including 17,614,428 shares repurchased under the Program and were held by the Group in treasury. The Group does not have a limited amount of authorized share capital.



16.     Subsidiary Preferred Shares 
Preferred shares issued by subsidiaries often contain redemption and conversion features that are assessed under IFRS 9 in conjunction with the host preferred share instrument. This balance represents subsidiary preferred shares issued to third parties. 
The subsidiary preferred shares are redeemable upon the occurrence of a contingent event, other than full liquidation of the Group, that is not considered to be within the control of the Group. Therefore these subsidiary preferred shares are classified as liabilities. These liabilities are measured at fair value through profit and loss. The preferred shares are convertible into ordinary shares of the subsidiaries at the option of the holders and are mandatorily convertible into ordinary shares under certain circumstances. Under certain scenarios, the number of ordinary shares receivable on conversion will change and therefore, the number of shares that will be issued is not fixed. As such the conversion feature is considered to be an embedded derivative that normally would require bifurcation. However, since the preferred share liabilities are measured at fair value through profit and loss, as mentioned above, no bifurcation is required. 
The preferred shares are entitled to vote with holders of common shares on an as converted basis.
The fair value of all subsidiary preferred shares as of December 31, 2023 and December 31, 2022, is as follows: 
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	

	As of December 31,
	
	
	

	
	
	
	

	Entrega
	169 
	
	169 
	
	

	Follica
	— 
	
	350 
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Vedanta Biosciences
	— 
	
	26,820 
	
	

	Total subsidiary preferred share balance
	169 
	
	27,339 
	
	


As is customary, in the event of any voluntary or involuntary liquidation, dissolution or winding up of a subsidiary, the holders of subsidiary preferred shares which are outstanding shall be entitled to be paid out of the assets of the subsidiary available for distribution to shareholders and before any payment shall be made to holders of ordinary shares. A merger, acquisition, sale of voting control or other transaction of a subsidiary in which the shareholders of the subsidiary immediately before the transaction do not own a majority of the outstanding shares of the surviving company shall be deemed to be a liquidation event. Additionally, a sale, lease, transfer or other disposition of all or substantially all of the assets of the subsidiary shall also be deemed a liquidation event.
As of December 31, 2023 and December 31, 2022, the minimum liquidation preference reflecting the amounts that would be payable to the subsidiary preferred holders upon a liquidation event of the subsidiaries, is as follows:
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	

	As of December 31,
	
	
	

	
	
	
	

	Entrega
	2,216 
	
	2,216 
	
	

	Follica
	6,405 
	
	6,405 
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Vedanta Biosciences
	— 
	
	149,568 
	
	

	Total minimum liquidation preference
	8,621 
	
	158,189 
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For the years ended December 31, 2023 and 2022, the Group recognized the following changes in the value of subsidiary preferred shares:
	
	
	
	
	
	

	
	$

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	Balance as of January 1, 2022
	174,017 
	

	
	

	
	

	Decrease in value of preferred shares measured at fair value – finance costs (income)
	(130,825)
	

	
	

	Deconsolidation of subsidiary - (Sonde)
	(15,853)
	

	
	

	
	

	Balance as of December 31, 2022
	27,339 
	

	
	

	
	

	Decrease in value of preferred shares measured at fair value – finance costs (income)
	(2,617)
	

	
	

	Deconsolidation of subsidiary – (Vedanta)
	(24,554)
	

	
	

	
	

	Balance as of December 31, 2023
	169 
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17.     Sale of Future Royalties Liability
On March 4, 2011, the Group entered into a license agreement with Karuna Therapeutics, Inc. (“Karuna”) according to which the Group granted Karuna an exclusive license to research, develop and sell KarXT in exchange for a royalty on annual net sales, development and regulatory milestones and a fixed portion of sublicensing income, if any (hereinafter “License Agreement”).
On March 22, 2023, the Group signed an agreement with Royalty Pharma (hereinafter "Royalty Purchase Agreement"), according to which the Group sold Royalty Pharma a partial right to receive royalty payments made by Karuna in respect of net sales of KarXT, if and when received. According to the Royalty Purchase Agreement, all royalties due to the Group under the License Agreement will be paid to Royalty Pharma up until an annual threshold of $60,000, while all royalties above such annual threshold in a given year will be split 33% to Royalty Pharma and 67% to the Group. Under the terms of the Royalty Purchase Agreement, the Group received a non-refundable initial payment of $100,000 at the execution of the Royalty Purchase Agreement and is eligible to receive additional payments in the aggregate of up to an additional $400,000 based on the achievement of certain regulatory and commercial milestones.
The Group continues to hold the rights under the License Agreement and has a contractual obligation to deliver cash to Royalty Pharma for a portion of the royalties it receives. Therefore, the Group will continue to account for any royalties and regulatory milestones due to the Group under the License Agreement as revenue in its Consolidated Statement of Comprehensive Income/(Loss) and record the proceeds from the Royalty Purchase Agreement as a financial liability on its Consolidated Statement of Financial Position. In determining the appropriate accounting treatment for the Royalty Purchase Agreement, management applied significant judgement.
The acquisition of Karuna by Bristol Meyers Squibb (NYSE: BMY), which closed on March 18, 2024, had no impact on the Group's rights or obligations under the License Agreement or Royalty Purchase Agreement, each of which remains in full force and effect.
In order to determine the amortized cost of the sale of future royalties liability, management is required to estimate the total amount of future receipts from and payments to Royalty Pharma under the Royalty Purchase Agreement over the life of the agreement. The $100,000 liability, recorded at execution of the Royalty Purchase Agreement, will be accreted to the total of these receipts and payments as interest expense over the life of the Royalty Purchase Agreement. These estimates contain assumptions that impact both the amortized cost of the liability and the interest expense that will be recognized in future periods. 
Additional proceeds received from Royalty Pharma will increase the Group’s financial liability. As royalty payments are made to Royalty Pharma, the balance of the liability will be effectively repaid over the life of the Royalty Purchase Agreement. The estimated timing and amount of royalty payments to and proceeds from Royalty Pharma are likely to change over the life of the Royalty Purchase Agreement. A significant increase or decrease in estimated royalty payments, or a significant shift in the timing of cash flows, will materially impact the sale of future royalties liability, interest expense and the time period for repayment. The Group will periodically assess the expected payments to, or proceeds from, Royalty Pharma, and any such changes in amount or timing of cash flows will require the Group to re-calculate the amortized cost of the sale of future royalties liability as the present value of the estimated future cash flows from the Royalty Purchase Agreement that are discounted at the liability’s original effective interest rate. The adjustment is recognized immediately in profit or loss as income or expense. 
The following shows the activity in respect of the sale of future royalties liability:
	
	
	
	
	
	

	Sale of future royalties liability
	$

	Balance as of January 1, 2023
	— 
	

	Amounts received at closing
	100,000 
	

	Non cash interest expense recognized
	10,159 
	

	Balance as of December 31, 2023
	110,159 
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18.     Financial Instruments 
The Group’s financial instruments consist of financial assets in the form of notes, convertible notes and investment in shares, and financial liabilities, including preferred shares. Many of these financial instruments are presented at fair value, with changes in fair value recorded through profit and loss.
Fair Value Process
For financial instruments measured at fair value under IFRS 9, the change in the fair value is reflected through profit and loss. Using the guidance in IFRS 13, the total business enterprise value and allocable equity of each entity being valued can be determined using a market backsolve approach through a recent arm’s length financing round (or a future probable arm's length transaction), market/asset probability-weighted expected return method ("PWERM") approach, discounted cash flow approach, or hybrid approaches. The approaches, in order of strongest fair value evidence, are detailed as follows:
	
	
	
	
	
	

	Valuation Method
	Description

	Market – Backsolve
	The market backsolve approach benchmarks the original issue price (OIP) of the company’s latest funding transaction as current value.

	Market/Asset – PWERM
	Under a PWERM, the company value is based upon the probability-weighted present value of expected future investment returns, considering each of the possible future outcomes available to the enterprise. Possible future outcomes can include IPO scenarios, potential SPAC transactions, merger and acquisition transactions as well as other similar exit transactions of the investee.

	Income Based – DCF
	The income approach is used to estimate fair value based on the income streams, such as cash flows or earnings, that an asset or business can be expected to generate.

	
	

	
	

	
	

	
	

	
	

	
	

	
	


At each measurement date, investments held at fair value (that are not publicly traded) as well as the fair value of preferred share liabilities, including embedded conversion rights that are not bifurcated, were determined using the following allocation methods: option pricing model (“OPM”), PWERM, or hybrid allocation framework. The methods are detailed as follows:
	
	
	
	
	
	

	Allocation Method
	Description

	OPM
	The OPM model treats preferred stock as call options on the enterprise’s equity value, with exercise prices based on the liquidation preferences of the preferred stock. 

	
	

	
	

	PWERM
	Under a PWERM, share value is based upon the probability-weighted present value of expected future investment returns, considering each of the possible future outcomes available to the enterprise, as well as the rights of each share class. 

	Hybrid
	The hybrid method is a combination of the PWERM and OPM. Under the hybrid method, multiple liquidity scenarios are weighted based on the probability of the scenario's occurrence, similar to the PWERM, while also utilizing the OPM to estimate the allocation of value in one or more of the scenarios. 

	
	

	
	

	
	

	
	

	
	

	
	


Valuation policies and procedures are regularly monitored by the Group. Fair value measurements, including those categorized within Level 3, are prepared and reviewed for reasonableness and compliance with the fair value measurements guidance under IFRS accounting standards. The Group measures fair value using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements:
	
	
	
	
	
	

	Fair Value
Hierarchy Level
	Description

	Level 1
	Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

	Level 2
	Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

	Level 3
	Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the unobservable inputs have a significant effect on the instruments' valuation. 


Whilst the Group considers the methodologies and assumptions adopted in fair value measurements as supportable and reasonable, because of the inherent uncertainty of valuation, those estimated values may differ significantly from the values that would have been used had a ready market for the investment existed.
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Subsidiary Preferred Shares Liability and Subsidiary Convertible Notes
The following table summarizes the changes in the Group’s subsidiary preferred shares and convertible notes liabilities measured at fair value, which were categorized as Level 3 in the fair value hierarchy:
	
	
	
	
	
	
	
	
	

	
	Subsidiary Preferred Shares
$
	Subsidiary Convertible
Notes
$

	Balance at January 1, 2021
	118,972 
	
	25,000 
	

	Value at issuance
	37,610 
	
	2,215 
	

	Conversion to subsidiary preferred shares
	25,797 
	
	(25,797)
	

	Accrued interest - contractual
	— 
	
	867 
	

	Change in fair value
	(8,362)
	
	175 
	

	
	
	

	
	
	

	
	
	

	Balance at December 31, 2021 and January 1, 2022
	174,017 
	
	2,461 
	

	Value at issuance
	— 
	
	393 
	

	
	
	

	Accrued interest - contractual
	— 
	
	48 
	

	Deconsolidation - Sonde
	(15,853)
	
	(3,403)
	

	
	
	

	Change in fair value
	(130,825)
	
	502 
	

	
	
	

	
	
	

	
	
	

	Balance at December 31, 2022 and January 1, 2023
	27,339 
	
	— 
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	Change in fair value
	(2,617)
	
	— 
	

	Deconsolidation - Vedanta
	(24,554)
	
	— 
	

	
	
	

	Balance at December 31, 2023
	169 
	
	— 
	


The change in fair value of preferred shares and convertible notes liabilities are recorded in finance income/(costs) – fair value accounting in the Consolidated Statement of Comprehensive Income/(Loss).
Investments Held at Fair Value
Karuna, Vor and Akili Valuation
Karuna (Nasdaq: KRTX), Vor (Nasdaq: VOR), Akili (Nasdaq: AKLI) and additional immaterial investments are listed entities on an active exchange, and as such, the fair value as of December 31, 2023, was calculated utilizing the quoted common share price which is categorized as Level 1 in the fair value hierarchy. 
Vedanta and Sonde
As of December 31, 2023, the Group accounts for the following investments under IFRS 9 as investments held at fair value with changes in fair value through the profit and loss: Sonde preferred A-2 and B shares and Vedanta convertible preferred shares (subsequent to the date of deconsolidation). The valuation of the aforementioned investments is categorized as Level 3 in the fair value hierarchy due to the use of significant unobservable inputs to value such assets. During the year ended December 31, 2023, the Group recorded such investments at fair value and recognized a loss of $7,298 for the change in fair value of the investments. In addition, the Group determined that the fair value of its investment in the Gelesis 2023 Warrants was $0 as Gelesis ceased operations in October 2023.
The following table summarizes the changes in all the Group’s investments held at fair value, which were categorized as Level 3 in the fair value hierarchy:
	
	
	
	
	
	
	

	
	$
	

	Balance at January 1, 2021
	206,892 
	
	

	Cash purchase of Vor preferred shares
	500 
	
	

	Reclassification of Vor from level 3 to level 1
	(33,365)
	
	

	Gain/(loss) on change in fair value
	65,505 
	
	

	Balance at December 31, 2021
	239,533 
	
	

	Deconsolidation of Sonde
	11,168 
	
	

	Gelesis Earn-out Shares received in the SPAC exchange
	14,214 
	
	

	Exchange of Gelesis preferred shares to Gelesis common shares
	(92,303)
	
	

	Reclassification of Akili to level 1 investment
	(128,764)
	
	

	Gain/(loss) on change in fair value
	(31,253)
	
	

	Balance at December 31, 2022
	12,593 
	
	

	Deconsolidation of Vedanta - new investment in Vedanta preferred shares
	20,456 
	
	

	Investment in Gelesis 2023 Warrants
	1,121 
	
	

	
	
	

	
	
	

	
	
	

	Gain/(loss) on changes in fair value
	(9,299)
	
	

	
	
	

	
	
	

	Balance as of December 31, 2023
	24,872 
	
	


The change in fair value of investments held at fair value is recorded in gain/(loss) on investments held at fair value in the Consolidated Statement of Comprehensive Income/(Loss).
At December 31, 2023, the Group’s material investments held at fair value categorized as Level 3 in the fair value hierarchy include the preferred shares of Sonde and Vedanta, with fair value of $10,408 and $14,153, respectively. The significant unobservable inputs used at December 31, 2023 in the fair value measurement of these investments and the sensitivity of the fair value measurements for these investments to changes to these significant unobservable inputs are summarized in the table below. 
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	As of December 31, 2023
	
	Investment (Sonde) Measured through 
Market Backsolve & OPM

	Unobservable Inputs
	Input Value 
	Sensitivity Range
	Investment Fair Value Increase/(Decrease)
$

	
	
	
	

	
	
	
	

	Equity Value
	53,242
	-5 
	%
	(464)
	

	
	
	+5%
	463 
	

	Time to Liquidity
	2.00
	-6 Months
	39 
	

	
	
	+ 6 Months
	(42)
	

	Volatility
	60 
	%
	-10 
	%
	19

	
	
	+10%
	(35)
	


	
	
	
	
	
	
	
	
	
	
	
	

	As of December 31, 2023
	
	Investment (Vedanta) Measured through Market Backsolve that Leverages a Monte Carlo Simulation

	Unobservable Inputs
	Input Value 
	Sensitivity Range
	Investment Fair Value Increase/(Decrease)
$

	Equity Value
	127,883
	-5 
	%
	(1,416)
	

	
	
	+5%
	1,069 
	

	Time to Liquidity
	1.23
	- 6 Months
	(3,907)
	

	
	
	+ 6 Months
	1,261 
	

	Volatility
	120 
	%
	-10 
	%
	(954)
	

	
	
	+10%
	474 
	

	
	
	
	

	
	
	
	


Investments in Notes from Associates
As of December 31, 2022, the investment in notes from associates was $16,501 and represents investments the Group made in convertible promissory notes of Gelesis. During the year ended December 31, 2023, the Group invested $10,729 in convertible promissory notes of Gelesis and $5,000 in a convertible note of Vedanta. The Group recorded a loss of $27,630 for the change in fair value of the notes from associates in the gain/(loss) on investments in notes from associates within the Consolidated Statement of Comprehensive Income/Loss. The loss was driven by a reduction in the fair value of the Gelesis convertible promissory notes of $27,230 as Gelesis filed for bankruptcy in October 2023 and a change in the fair value of the Vedanata convertible note of $400. 
The convertible debt issued by Vedanta was valued using a market backsolve approach that leverages a Monte Carlo simulation. The significant unobservable inputs categorized as Level 3 in the fair value hierarchy used at December 31, 2023, in the fair value measurement of the convertible debt are the same as the inputs disclosed above for Vedanta preferred shares. 
Fair Value Measurement and Classification
The fair value of financial instruments by category as of December 31, 2023 and 2022:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023

	
	Carrying Amount
	
	Fair Value

	
	Financial Assets
$
	Financial Liabilities
$
	
	Level 1
$
	Level 2
$
	Level 3
$
	Total
$

	Financial assets3:
	
	
	
	
	
	
	

	Money Markets1,2
	156,705 
	
	— 
	
	
	156,705 
	
	— 
	
	— 
	
	156,705 
	

	
	
	
	
	
	
	
	

	Investment in notes from associates
	4,600 
	
	— 
	
	
	— 
	
	— 
	
	4,600 
	
	4,600 
	

	Investments held at fair value
	317,841 
	
	— 
	
	
	292,970 
	
	— 
	
	24,872 
	
	317,841 
	

	
	
	
	
	
	
	
	

	Total financial assets
	479,146 
	
	— 
	
	
	449,675 
	
	— 
	
	29,472 
	
	479,146 
	

	Financial liabilities:
	
	
	
	
	
	
	

	Subsidiary preferred shares
	— 
	
	169 
	
	
	— 
	
	— 
	
	169 
	
	169 
	

	Share-based liability awards
	— 
	
	4,782 
	
	
	— 
	
	— 
	
	4,782 
	
	4,782 
	

	Total financial liabilities
	— 
	
	4,951 
	
	
	— 
	
	— 
	
	4,951 
	
	4,951 
	


1    Issued by a diverse group of corporations, largely consisting of financial institutions, virtually all of which are investment grade.
2    Included within cash and cash equivalents.
3. Excluded from the table above are short-term investments of $136,062 that are classified at amortized cost as of December 31, 2023. The cost of these short-term investments approximates current fair value. 
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The Group has a number of financial instruments that are not measured at fair value in the Consolidated Statement of Financial Position. For these instruments the fair values are not materially different from their carrying amounts.
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2022

	
	Carrying Amount
	
	Fair Value

	
	Financial Assets
$
	Financial Liabilities
$
	
	Level 1
$
	Level 2
$
	Level 3
$
	Total
$

	Financial assets:
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Money Markets1,2
	95,249 
	
	— 
	
	
	95,249 
	
	— 
	
	— 
	
	95,249 
	

	Short-term investments1
	200,229 
	
	— 
	
	
	200,229 
	
	— 
	
	— 
	
	200,229 
	

	Note from associate
	16,501 
	
	— 
	
	
	— 
	
	— 
	
	16,501 
	
	16,501 
	

	Investments held at fair value
	251,892 
	
	— 
	
	
	239,299 
	
	— 
	
	12,593 
	
	251,892 
	

	
	
	
	
	
	
	
	

	Trade and other receivables3
	11,867 
	
	— 
	
	
	— 
	
	11,867 
	
	— 
	
	11,867 
	

	Total financial assets
	575,738 
	
	— 
	
	
	534,777 
	
	11,867 
	
	29,094 
	
	575,738 
	

	Financial liabilities:
	
	
	
	
	
	
	

	Subsidiary warrant liability
	— 
	
	47 
	
	
	— 
	
	— 
	
	47 
	
	47 
	

	Subsidiary preferred shares
	— 
	
	27,339 
	
	
	— 
	
	— 
	
	27,339 
	
	27,339 
	

	Subsidiary notes payable
	— 
	
	2,345 
	
	
	— 
	
	2,097 
	
	248 
	
	2,345 
	

	Share-based liability awards
	— 
	
	5,932 
	
	
	4,396 
	
	— 
	
	1,537 
	
	5,932 
	

	Total financial liabilities
	— 
	
	35,664 
	
	
	4,396 
	
	2,097 
	
	29,171 
	
	35,664 
	


1    Issued by a diverse group of corporations, largely consisting of financial institutions, virtually all of which are investment grade.
2    Included within cash and cash equivalents.
3 Outstanding receivables are owed primarily by government agencies and large corporations, virtually all of which are investment grade.
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19.    Subsidiary Notes Payable 
The subsidiary notes payable are comprised of loans and convertible notes. As of December 31, 2023 and December 31, 2022, the loan in Follica and the convertible notes for Knode and Appeering did not contain embedded derivatives and therefore these instruments continue to be held at amortized cost. The notes payable consist of the following:
	
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	
	

	As of December 31,
	
	
	
	

	Loans
	3,439 
	
	2,097 
	
	
	

	Convertible notes
	260 
	
	248 
	
	
	

	Total subsidiary notes payable
	3,699 
	
	2,345 
	
	
	


Loans
In October 2010, Follica entered into a loan and security agreement with Lighthouse Capital Partners VI, L.P. The loan is secured by Follica’s assets, including Follica’s intellectual property and bears interest at a rate of 5.0 percent in the interest only period and 12.0 percent in the repayment period.



Convertible Notes
Convertible Notes outstanding were as follows:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	Knode
$
	Appeering
$
	Sonde
$
	Total
$
	

	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	January 1, 2022
	
	
	
	94 
	
	141 
	
	2,461 
	
	2,696 
	
	

	Gross principal - issuance of notes - financing activity
	
	
	
	— 
	
	— 
	
	393 
	
	393 
	
	

	Accrued interest on convertible notes - finance costs
	
	
	
	5 
	
	8 
	
	48 
	
	60 
	
	

	Change in fair value - finance costs
	
	
	
	— 
	
	— 
	
	502 
	
	502 
	
	

	Deconsolidation
	
	
	
	— 
	
	— 
	
	(3,403)
	
	(3,403)
	
	

	December 31, 2022 and January 1, 2023
	
	
	
	99 
	
	149 
	
	— 
	
	248 
	
	

	
	
	
	
	
	
	
	
	

	Accrued interest on convertible notes - finance costs
	
	
	
	5 
	
	8 
	
	— 
	
	13 
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	December 31, 2023
	
	
	
	104 
	
	156 
	
	— 
	
	260 
	
	


On April 6, 2021, and on November 24, 2021, Sonde issued unsecured convertible promissory notes to its existing shareholders for a combined total of $4,329, of which $2,215 were issued to third-party shareholders (and $2,113 were issued to the Group and eliminated in consolidation). In addition, in March 2022, Sonde issued an additional amount of $921, of which $393 were issued to third parties (and $528 issued to the Group and eliminated in consolidation). The notes bore interest at an annual rate of 6.0 percent and were to mature on the second anniversary of the issuance. The notes were to mandatorily convert in a Qualified Financing, as defined in the note purchase agreement, at a discount of 20.0 percent from the price per share in the Qualified Financing. In addition, the notes allowed for optional conversion concurrently with a discount of 20.0 percent from the price per share in the Non Qualified Equity Financing. Upon the completion of the Preferred B round of financing in Sonde on May 25, 2022, the Group lost control in Sonde and all convertible notes were derecognized as part of the deconsolidation - See Note 5. Investments Held at Fair Value.
For Sonde convertible notes, since these notes contained embedded derivatives, the notes were assessed under IFRS 9 and the entire financial instruments were elected to be accounted for as FVTPL. The Sonde notes were deconsolidated in May 2022 as described above.
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20.     Non-Controlling Interest
As of December 31, 2023, non-controlling interests include Entrega and Follica. Ownership interests of the non-controlling interests in these entities as of December 31, 2023 were 11.7 percent, and 19.9 percent, respectively. As of December 31, 2022, non-controlling interests include Entrega, Follica, and Vedanta. Ownership interests of the non-controlling interests in these entities were 11.7 percent , 19.9 percent, and 12.2 percent, respectively. As of December 31, 2021, non-controlling interests include Entrega, Follica, Sonde, and Vedanta. Ownership interests of the non-controlling interests in these entities were 11.7 percent, 19.9 percent, 6.2 percent and 3.7 percent, respectively. During the year ended December 31, 2023, Vedanta Biosciences, Inc was deconsolidated. During the year ended December 31, 2022, Sonde Health, Inc was deconsolidated. See Note 5. Investments Held at Fair Value. 
Non-controlling interests include the amounts recorded for subsidiary stock options.
On June 11, 2021, the Group acquired the remaining 17.1 percent of the minority non-controlling interests of Alivio (after exercise of all in the money stock options) increasing its ownership to 100.0 percent of Alivio. The consideration for such non-controlling interests amounted to $1,224, to be paid in three equal installments, with the first installment of $408 paid at the effective date of the transaction and two additional installments to be paid upon the occurrence of certain contingent events. The Group recorded a contingent consideration liability of $560 at fair value for the two additional installments, resulting in a total acquisition cost of $968. The excess of the consideration paid over the book value of the non-controlling interest of approximately $9,636 was recorded directly as a charge to shareholders’ equity. The second installment of $408 was paid in July 2021, upon the occurrence of the contingent event specified in the agreement. The contingent consideration liability was adjusted to fair value at the end of each reporting period with changes in fair value recorded in earnings. Changes in fair value of the aforementioned contingent consideration liability were not material. As of December 31, 2022, the remaining contingent liability was reduced to zero as the second contingent event did not occur.
On December 1, 2021, option holders in Entrega exercised options into shares of common stock, increasing the NCI interest held from 0.2 percent to 11.7 percent. During 2021, option holders in Vedanta exercised options and increased the NCI interest to 3.7 percent. The exercise of the options resulted in an increase in the NCI share in Entrega and Vedanta shareholder's deficit of $5,887. The amount together with the consideration paid by NCI ($101) amounted to $5,988 and was recorded as a gain directly in shareholders' equity.
On February 15, 2022, option holders in Vedanta exercised options into shares of common stock, increasing the NCI interest held from 3.7 percent to 12.2 percent. The exercise of the options resulted in an increase in the NCI share in Vedanta shareholder's deficit of $15,171. The amount together with the consideration paid by NCI ($7) amounted to $15,171 and was recorded as a gain directly in shareholders' equity.
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21.     Trade and Other Payables 
Information regarding Trade and other payables was as follows: 
	
	
	
	
	
	
	
	
	
	

	As of December 31,
	2023
$
	2022
$
	

	
	
	
	

	Trade payables
	14,637 
	
	26,504 
	
	

	Accrued expenses
	28,187 
	
	24,518 
	
	

	Income tax payable
	— 
	
	57 
	
	

	Liability for share-based awards
	1,281 
	
	1,805 
	
	

	Other
	3 
	
	1,957 
	
	

	Total trade and other payables
	44,107 
	
	54,840 
	
	





22.     Long-term loan
In September 2020, Vedanta entered into a $15,000 loan and security agreement with Oxford Finance LLC. The loan is secured by Vedanta's assets, including equipment, inventory and intellectual property. The loan bears a floating interest rate of 7.7 percent plus the greater of (i) 30 day U.S. Dollar LIBOR reported in the Wall Street Journal or (ii) 0.17 percent. The loan matures September 2025 and requires interest-only payments prior to 2023. The loan also carries a final fee upon full repayment of 7.0 percent of the original principal, or $1,050. As part of the loan agreement, Vedanta also issued Oxford Finance LLC 12,886 Series C-2 preferred share warrants with an exercise price of $23.28 per share, expiring September 2030. The outstanding loan balance totaled approximately $15,400 as of December 31, 2022. On March 1, 2023, the Group derecognized the loan in connection with Vedanta's deconsolidation. Refer to Note 5. Investments Held at Fair Value. 
The following table summarizes long-term loan activity for the years ended December 31, 2023 and 2022:
	
	
	
	
	
	
	
	
	
	

	
	Long-term loan
	

	
	2023
$
	2022
$
	

	
	
	
	

	Balance at January 1,
	15,400 
	
	15,118 
	
	

	
	
	
	

	Accrued interest
	363 
	
	1,755 
	
	

	Interest paid
	(300)
	
	(1,436)
	
	

	Other
	(17)
	
	(38)
	
	

	Deconsolidation of subsidiary
	(15,446)
	
	— 
	
	

	Balance at December 31,
	— 
	
	15,400 
	
	


The long-term loan is presented as follows in the Statement of Financial Position as of December 31, 2023 and 2022: 
	
	
	
	
	
	
	
	
	
	

	
	Long-term loan
	

	
	2023
$
	2022
$
	

	
	
	
	

	Current portion of long-term loan
	— 
	
	5,156 
	
	

	Long-term loan
	— 
	
	10,244 
	
	

	Total Long-term loan
	— 
	
	15,400 
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23.     Leases and subleases
The activity related to the Group’s right of use asset and lease liability for the years ended December 31, 2023 and 2022 is as follows:
	
	
	
	
	
	
	
	
	
	

	
	Right of use asset, net
	

	
	2023
$
	2022
$
	

	
	
	
	

	
	
	
	

	
	
	
	

	Balance at January 1,
	14,281 
	
	17,166 
	
	

	Additions
	— 
	
	163 
	
	

	
	
	
	

	Depreciation
	(1,979)
	
	(3,047)
	
	

	Deconsolidated
	(2,477)
	
	— 
	
	

	Balance at December 31,
	9,825 
	
	14,281 
	
	


	
	
	
	
	
	
	
	
	
	

	
	Total lease liability
	

	
	2023
$
	2022
$
	

	
	
	
	

	
	
	
	

	
	
	
	

	Balance at January 1,
	29,128 
	
	32,990 
	
	

	Additions
	— 
	
	163 
	
	

	Cash paid for rent - principal - financing cash flow
	(3,338)
	
	(4,025)
	
	

	Cash paid for rent - interest 
	(1,544)
	
	(1,982)
	
	

	Interest expense
	1,544 
	
	1,982 
	
	

	
	
	
	

	Deconsolidated
	(4,146)
	
	— 
	
	

	Balance at December 31,
	21,644 
	
	29,128 
	
	


Depreciation of the right-of-use assets, which virtually all consist of leased real estate, is included in the general and administrative expenses and research and development expenses line items in the Statement of Comprehensive Income/(Loss). The Group recorded depreciation expense of $1,979, $3,047 and $2,938 for the years ended December 31, 2023, 2022 and 2021, respectively.
The following table details the short-term and long-term portion of the lease liability as of December 31, 2023 and 2022:
	
	
	
	
	
	
	
	
	
	

	
	Total lease liability
	

	
	2023
$
	2022
$
	

	
	
	
	

	Short-term portion of lease liability
	3,394 
	
	4,972 
	
	

	Long-term portion of lease liability
	18,250 
	
	24,155 
	
	

	Total lease liability
	21,644 
	
	29,128 
	
	





The following table details the future maturities of the lease liability, showing the undiscounted lease payments to be paid after the reporting date:
	
	
	
	
	
	
	

	
	2023
$
	

	
	
	

	Less than one year
	4,689 
	
	

	One to two years
	4,644 
	
	

	Two to three years
	4,419 
	
	

	Three to four years
	4,551 
	
	

	Four to five years
	4,687 
	
	

	More than five years
	2,796 
	
	

	Total undiscounted lease maturities
	25,785 
	
	

	Interest
	4,141 
	
	

	Total lease liability
	21,644 
	
	


During the year ended December 31, 2019, the Group entered into a lease agreement for certain premises consisting of 50,858 rentable square feet of space located at 6 Tide Street, Boston, Massachusetts. The lease commenced on April 26, 2019 for an initial term consisting of ten years and three months, and there is an option to extend the lease for two consecutive periods of five years each. The Group assessed at the lease commencement date whether it was reasonably certain to exercise the extension options, and deemed such options were not reasonably certain to be exercised. The Group will reassess whether it is reasonably certain to exercise the options only if there is a significant event or significant change in circumstances within its control. 
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On June 26, 2019, the Group executed a sublease agreement with Gelesis. The lease is for 9,446 rentable square feet located on the sixth floor of the Group’s former office at 501 Boylston Street, Boston, Massachusetts. The sublease was set to expire on August 31, 2025, and was determined to be a finance lease. Gelesis ceased operations and filed for bankruptcy on October 30, 2023. As a result, the Group wrote off its receivable in the lease of $1,266 in 2023. 
On January 23, 2023, the Group executed a sublease agreement with Allonnia, LLC (“Allonnia”). The sublease is for approximately 11,000 rentable square feet located on the third floor of the 6 Tide Street building where the Group’s offices are currently located. Allonnia obtained possession of the premises on February 17, 2023 with a rent commencement date of May 17, 2023. The lease term is two years from the rent commencement date, and Allonnia has the option to extend the sublease for an additional year at the same terms. The annual lease fee is $1,111 per year. The sublease was determined to be an operating lease, and as such, the total lease payments under the sublease agreement are recognized over the lease term on a straight-line basis. In February 2024, Allonnia exercised the option and extended the lease term through May 31, 2026.



Rental income recognized by the Group during the year ended December 31, 2023 was $781 which was included in the other income/(expense) line item in the Consolidated Statement of Comprehensive Income/(Loss). In the year ended December 31, 2022, the Group did not recognize any rental income.



24.     Capital and Financial Risk Management 
Capital Risk Management
The Group's capital and financial risk management policy is to maintain a strong capital base to support its strategic priorities, maintain investor, creditor and market confidence as well as sustain the future development of the business. The Group’s objectives when managing capital are to safeguard its ability to continue as a going concern, to provide returns for shareholders and benefits for other stakeholders, and to maintain an optimal capital structure to reduce the cost of capital. To maintain or adjust the capital structure, the Group may issue new shares or incur new debt. The Group has no material externally imposed capital requirements. The Group’s share capital is set out in Note 15. Equity.
Management continuously monitors the level of capital deployed and available for deployment in the Wholly-Owned Programs segment and at Founded Entities. The Directors seek to maintain a balance between the higher returns that might be possible with higher levels of deployed capital and the advantages and security afforded by a sound capital position.
The Group’s Directors have overall responsibility for the establishment and oversight of the Group's capital and risk management framework. The Group is exposed to certain risks through its normal course of operations. The Group’s main objective in using financial instruments is to promote the development and commercialization of intellectual property through the raising and investing of funds for this purpose. The nature, amount and timing of investments are determined by planned future investment activity. Due to the nature of activities and with the aim to maintain the investors’ funds as secure and protected, the Group’s policy is to hold any excess funds in highly liquid and readily available financial instruments and maintain minimal exposure to other financial risks.
The Group has exposure to the following risks arising from financial instruments:
Credit Risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations. Financial instruments that potentially subject the Group to concentrations of credit risk consist principally of cash and cash equivalents, short-term investments, and trade and other receivables. The Group held the following balances (not including the income tax receivable resulting from overpayment of income taxes as of December 31, 2022. See Note 27. Taxation):
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	

	As of December 31
	
	
	

	Cash and cash equivalents
	191,081 
	
	149,866 
	
	

	Short-term investments
	136,062 
	
	200,229 
	
	

	Trade and other receivables
	2,376 
	
	11,867 
	
	

	Total
	329,518 
	
	361,961 
	
	


The Group invests its excess cash in U.S. Treasury Bills (presented as short-term investments), and money market accounts, which the Group believes are of high credit quality. Further, the Group's cash and cash equivalents and short-term investments are held at diverse, investment-grade financial institutions.
The Group assesses the credit quality of customers on an ongoing basis. The credit quality of financial assets is assessed by historical and recent payment history, counterparty financial position, and reference to credit ratings (if available) or to historical information about counterparty default rates. The Group does not have expected credit losses due to the high credit quality or healthy financial conditions of these counterparties. As of December 31, 2023 and 2022, none of the trade and other receivables were impaired.
Liquidity Risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. The Group actively manages its liquidity risk by closely monitoring the maturity of its financial assets and liabilities and projected cash flows from operations, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Group’s reputation. Due to the nature of these financial liabilities, the funds are available on demand to provide optimal financial flexibility.
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The table below summarizes the maturity profile of the Group’s financial liabilities, including subsidiary preferred shares that have customary liquidation preferences, as of December 31, 2023 and 2022, based on contractual undiscounted payments:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	As of December 31
	2023

	
	Carrying Amount
$
	Within Three Months
$
	Three to Twelve Months
$
	One to Five Years
$
	Total
$ (*)

	
	
	
	
	
	

	Subsidiary notes payable
	3,699 
	
	3,699 
	
	— 
	
	— 
	
	3,699 
	

	Trade and other payables
	44,107 
	
	44,107 
	
	— 
	
	— 
	
	44,107 
	

	
	
	
	
	
	

	Subsidiary preferred shares (Note 16)1
	169 
	
	169 
	
	— 
	
	— 
	
	169 
	

	Total
	47,975 
	
	47,975 
	
	— 
	
	— 
	
	47,975 
	


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	As of December 31
	2022

	
	Carrying Amount
$
	Within Three Months
$
	Three to Twelve Months
$
	One to Five Years
$
	Total
$ (*)

	Long-term loan
	15,400 
	
	1,838 
	
	5,281 
	
	11,413 
	
	18,531 
	

	Subsidiary notes payable
	2,345 
	
	2,345 
	
	— 
	
	— 
	
	2,345 
	

	Trade and other payables
	54,840 
	
	54,840 
	
	— 
	
	— 
	
	54,840 
	

	Warrants2
	47 
	
	47 
	
	— 
	
	— 
	
	47 
	

	Subsidiary preferred shares (Note 16)1
	27,339 
	
	27,339 
	
	— 
	
	— 
	
	27,339 
	

	Total
	99,971 
	
	86,409 
	
	5,281 
	
	11,413 
	
	103,103 
	


1    Redeemable only upon a liquidation or deemed liquidation event, as defined in the applicable shareholder documents.
2    Warrants issued by subsidiaries to third parties to purchase preferred shares.
*    Does not include payments in respect of lease obligations. For the contractual future payments related to lease obligations, see Note 23. Leases and subleases.

Interest Rate Sensitivity 
As of December 31, 2023, the Group had cash and cash equivalents of $191,081, and short-term investments of $136,062. The Group's exposure to interest rate sensitivity is impacted by changes in the underlying U.K. and U.S. bank interest rates. The Group has not entered into investments for trading or speculative purposes. Due to the conservative nature of the Group's investment portfolio, which is predicated on capital preservation and investments in short duration, high-quality U.S. Treasury Bills and related money market accounts, a change in interest rates would not have a material effect on the fair market value of the Group's portfolio, and therefore, the Group does not expect operating results or cash flows to be significantly affected by changes in market interest rates.
Controlled Founded Entity Investments
The Group maintains investments in certain Controlled Founded Entities. The Group’s investments in Controlled Founded Entities are eliminated as intercompany transactions upon financial consolidation. The Group is, however, exposed to a preferred share liability owing to the terms of existing preferred shares and the ownership of Controlled Founded Entities preferred shares by third parties. As discussed in Note 16. Subsidiary Preferred Shares, certain of the Group’s subsidiaries have issued preferred shares that include the right to receive a payment in the event of any voluntary or involuntary liquidation, dissolution or winding up of a subsidiary, including in the event of "deemed liquidation" as defined in the incorporation documents of the entities, which shall be paid out of the assets of the subsidiary available for distribution to shareholders, and before any payment shall be made to holders of ordinary shares. The liability of preferred shares is maintained at fair value through the profit and loss. The Group’s cash position supports the business activities of the Controlled Founded Entities. Accordingly, the Group views exposure to the third party preferred share liability as low.
Deconsolidated Founded Entity Investments
The Group maintains certain debt or equity holdings in Founded Entities that are deconsolidated. These holdings are deemed either as investments and accounted for as investments held at fair value, or as associates and accounted for under the equity method. The Group's exposure to investments held at fair value is $317,841 as of December 31, 2023, and the Group may or may not be able to realize the value in the future. Accordingly, the Group views the risk as high. The Group’s exposure to investments in associates is limited to the carrying amount of the investment in an associate. The Group is not exposed to further contractual obligations or contingent liabilities beyond the value of the initial investments. Accordingly, the Group does not view this as a high risk. As of December 31, 2023, Sonde is the only associate, and the carrying amount of the investment as associate is $3,185.
Equity Price Risk
As of December 31, 2023, the Group held 886,885 common shares of Karuna, 2,671,800 common shares of Vor and 12,527,477 common shares of Akili. The fair value of these investments in Karuna, Vor and Akili was $292,831, of which approximately 96% is related to the Karuna common shares. 
The investments in Karuna, Vor and Akili are exposed to fluctuations in the market price of these common shares. The effect of a 10.0 percent adverse change in the market price of Karuna, Vor and Akili common shares would cause a loss of approximately $29,283 to be recognized as a component of other income (expense) in the Consolidated Statement of Comprehensive Income/(Loss). However, the Group views exposure to equity price risk as low due to the definitive merger agreement Karuna entered into with Bristol Myers Squibb "BMS") in December 2023 under which Karuna common shares were acquired by Bristol Myers Squibb for $330 per share in March 2024. 
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Foreign Exchange Risk
The Group maintains consolidated financial statements in the Group's functional currency, which is the U.S. dollar. Monetary assets and liabilities denominated in currencies other than the functional currency are translated into the functional currency at exchange rates prevailing at the balance sheet dates. Non-monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rates prevailing at the date of the transaction. Exchange gains or losses arising from foreign currency transactions are included in the determination of net income (loss) for the respective periods. Such foreign currency gains or losses were not material for all reported periods. 
The Group does not currently engage in currency hedging activities since its foreign currency risk is limited, but the Group may begin to do so in the future if and when its foreign currency risk exposure changes.




25.    Commitments and Contingencies 
The Group is a party to certain licensing agreements where the Group is licensing IP from third parties. In consideration for such licenses, the Group has made upfront payments and may be required to make additional contingent payments based on developmental and sales milestones and/or royalty on future sales. As of December 31, 2023, certain milestone events have not yet occurred, and therefore, the Group does not have a present obligation to make the related payments in respect of the licenses. Such milestones are dependent on events that are outside of the control of the Group, and many of these milestone events are remote of occurring. As of December 31, 2023 and December 31, 2022, payments in respect of developmental milestones that are dependent on events that are outside the control of the Group but are reasonably possible to occur amounted to approximately $7,371 and $8,666, respectively. These milestone amounts represent an aggregate of multiple milestone payments depending on different milestone events in multiple agreements. The probability that all such milestone events will occur in the aggregate is remote. Payments made to license IP represent the acquisition cost of intangible assets. 
The Group was a party to certain sponsored research arrangements and is a party to arrangements with contract manufacturing and contract research organizations, whereby the counterparty provides the Group with research and/or manufacturing services. As of December 31, 2023 and 2022, the noncancellable commitments in respect of such contracts amounted to approximately $16,422 and $11,288, respectively.
In March 2024, a complaint was filed in Massachusetts District Court against the Group alleging breach of contract with respect to certain payments alleged to be owed to a previous employee of a Group subsidiary based on purported terms of a contract between such individual and the Group. The Group intends to defend itself vigorously though the ultimate outcome of this matter and the timing for resolution remains uncertain. No determination has been made that a loss, if any, arising from this matter is probable or that the amount of any such loss, or range of loss, is reasonably estimable.
The Group is involved from time-to-time in various legal proceedings arising in the normal course of business. Although the outcomes of these legal proceedings are inherently difficult to predict, the Group does not expect the resolution of such legal proceedings to have a material adverse effect on its financial position or results of operations. The Group did not book any provisions and did not identify any contingent liabilities requiring disclosure for any legal proceedings other than already included above for the years ended December 31, 2023 and 2022.




26.    Related Parties Transactions 
Related Party Subleases and Royalties 
During 2019, the Group executed a sublease agreement with a related party, Gelesis. As of December 31, 2022, the sublease receivable amounted to $1,285. During 2023, the sublease receivable was written down to $0 as Gelesis ceased operations and filed for bankruptcy.
The Group recorded $23, $89 and $113 of interest income with respect to the sublease during the years ended December 31, 2023, 2022, and 2021, respectively, which is presented within finance income in the Consolidated Statement of Comprehensive Income/(Loss).
The Group received royalties from Gelesis on its product sales. The Group recorded zero, $509, and $231 of royalty revenue during the years ended December 31, 2023, 2022, 2021, respectively, which is presented in contract revenue in the Consolidated Statement of Comprehensive Income/(Loss).
Key Management Personnel Compensation
Key management includes executive directors and members of the executive management team of the Group (not including non-executive directors). The key management personnel compensation of the Group was as follows for the years ended December 31: 
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	2021
$

	As of December 31
	
	
	

	Short-term employee benefits
	9,714 
	
	4,162 
	
	4,612 
	

	Post-employment benefits
	41 
	
	55 
	
	54 
	

	
	
	
	

	Termination Benefits
	417 
	
	152 
	
	— 
	

	Share-based payment expense
	599 
	
	2,741 
	
	4,045 
	

	Total
	10,772 
	
	7,109 
	
	8,711 
	


Short-term employee benefits include salaries, health care and other non-cash benefits. Post-employment benefits include 401K contributions from the Group. Termination benefits include severance pay. Share-based payments are generally subject to vesting terms over future periods. See Note 9. Share-based Payments. As of 12/31/2023, the payable due to the key management employees was $4,732.
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In addition the Group paid remuneration to non-executive directors in the amounts of $475, $655 and $605 for the years ended December 31, 2023, 2022 and 2021, respectively. Also, the Group incurred $373, $365, and $161 of stock based compensation expense for such non-executive directors for the years ended December 31, 2023, 2022, and 2021, respectively.
During the years ended December 31, 2023 and 2022, the Group incurred $46, and $51, respectively, of expenses paid to related parties.
Convertible Notes Issued to Directors
Certain related parties of the Group have invested in convertible notes issued by the Group’s subsidiaries. As of December 31, 2023 and December 31, 2022, the outstanding related party notes payable totaled $104 and $99, respectively, including principal and interest. The notes issued to related parties bear interest rates, maturity dates, discounts and other contractual terms that are the same as those issued to outside investors during the same issuances.
Directors’ and Senior Managers’ Shareholdings and Share Incentive Awards
The Directors and senior managers hold beneficial interests in shares in the following businesses and sourcing companies as of December 31, 2023:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Business name (share class)
	Number of shares held as of December 31, 2023
	Number of options held as of December 31, 2023
	Number of RSUs held as of December 31, 2023
	Ownership
interest¹

	Directors:
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Dr Robert Langer
	Entrega (Common)
	250,000
	82,500
	—
	4.09 
	%

	
	
	
	
	
	

	Dr Raju Kucherlapati
	Enlight (Class B Common)
	—
	30,000
	—
	3.00 
	%

	
	
	
	
	
	

	Dr John LaMattina2
	Akili (Common)
	56,554
	—
	—
	0.07 
	%

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	Vedanta Biosciences (Common)
	25,000
	15,000
	—
	0.24 
	%

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Senior Managers:
	
	
	
	
	

	Dr Bharatt Chowrira
	Karuna (Common)
	5,000
	—
	—
	0.01 
	%

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


1    Ownership interests as of December 31, 2023 are calculated on a diluted basis, including issued and outstanding shares, warrants and options (and written commitments to issue options) but excluding unallocated shares authorized to be issued pursuant to equity incentive plans and any shares issuable upon conversion of outstanding convertible promissory notes.
2    Dr John LaMattina holds convertible notes issued by Appeering in the aggregate principal amount of $50,000.

Directors and senior managers hold 23,547,554 ordinary shares and 11.5 percent voting rights of the Group as of December 31, 2023. This amount excludes options to purchase 2,262,500 ordinary shares. This amount also excludes 7,301,547 shares, which are issuable based on the terms of performance based RSU awards granted to certain senior managers covering the financial years 2023, 2022 and 2021, and 102,732 shares, which are issuable to directors immediately prior to the Group's 2024 Annual General Meeting of Stockholders, based on the terms of the RSU awards granted to non-executive directors in 2023. Such shares will be issued to such senior managers and non-executive directors in future periods provided that performance and/or service conditions are met, and certain of the shares will be withheld for payment of customary withholding taxes.
Other
See Note 7. Investment in Notes from Associates for details on the notes issued by Gelesis and Vedanta to the Group. 
As of December 31, 2023, the Group has a receivable from Sonde and Vedanta in the amount of $1,569.
See Note 6. Investments in Associates for details on the execution and termination of Merger Agreement with Gelesis.




27.     Taxation 
Tax on the profit or loss for the year comprises current and deferred income tax. Tax is recognized in the Consolidated Statement of Comprehensive Income/(Loss) except to the extent that it relates to items recognized directly in equity.
For the years ended December 31, 2023, 2022 and 2021, the Group filed a consolidated U.S. federal income tax return which included all subsidiaries in which the Group owned greater than 80 percent of the vote and value. For the years ended December 31, 2023, 2022 and 2021, the Group filed certain consolidated state income tax returns which included all subsidiaries in which the Group owned greater than 50 percent of the vote and value. The remaining subsidiaries file separate U.S. tax returns.
Amounts recognized in Consolidated Statement of Comprehensive Income/(Loss):
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	2021
$

	For the year ended December 31
	
	
	

	Income/(loss) for the year
	(66,628)
	
	(37,065)
	
	(62,709)
	

	Income tax expense/(benefit)
	30,525 
	
	(55,719)
	
	3,756 
	

	Income/(loss) before taxes
	(36,103)
	
	(92,783)
	
	(58,953)
	


Recognized Income Tax Expense/(Benefit):
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	2021
$

	For the year ended December 31
	
	
	

	Federal - current
	(2,246)
	
	13,065 
	
	22,138 
	

	
	
	
	

	State - current
	(46)
	
	1,336 
	
	109 
	

	Total current income tax expense/(benefit)
	(2,292)
	
	14,401 
	
	22,247 
	

	Federal - deferred
	29,294 
	
	(48,240)
	
	(15,416)
	

	
	
	
	

	State - deferred
	3,523 
	
	(21,880)
	
	(3,075)
	


F-51


	
	
	
	
	
	
	
	
	
	
	
	

	Total deferred income tax expense/(benefit)
	32,817 
	
	(70,120)
	
	(18,491)
	

	Total income tax expense/(benefit), recognized
	30,525 
	
	(55,719)
	
	3,756 
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The income tax expense/(benefit) was $30,525, $(55,719) and $3,756 in 2023, 2022 and 2021 respectively. The increase in tax expense for the year ended December 31, 2023 was primarily attributable to a lower pre-tax loss in the tax consolidated U.S. group, the tax in respect of the sale of future royalties to Royalty Pharma and the tax impact of derecognizing previously recognized deferred tax assets that are no longer expected to be utilized.
Reconciliation of Effective Tax Rate
The Group is primarily subject to taxation in the U.S. A reconciliation of the U.S. federal statutory tax rate to the effective tax rate is as follows:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
	
	2022
	
	2021

	For the year ended December 31
	$
	%
	
	$
	%
	
	$
	%

	US federal statutory rate
	(7,573)
	
	21.00 
	
	
	(19,486)
	
	21.00 
	
	
	(12,380)
	
	21.00 
	

	State taxes, net of federal effect
	(3,974)
	
	11.01 
	
	
	(8,043)
	
	8.67 
	
	
	(4,484)
	
	7.61 
	

	Tax credits
	(9,167)
	
	25.39 
	
	
	(6,876)
	
	7.41 
	
	
	(5,056)
	
	8.58 
	

	Stock-based compensation
	589 
	
	(1.63)
	
	
	788 
	
	(0.85)
	
	
	555 
	
	(0.94)
	

	Finance income/(costs) – fair value accounting
	(556)
	
	1.54 
	
	
	(28,783)
	
	31.02 
	
	
	(2,017)
	
	3.42 
	

	Loss with respect to associate for which no deferred tax asset is recognized
	249 
	
	(0.69)
	
	
	1,413 
	
	(1.52)
	
	
	11,542 
	
	(19.58)
	

	Revaluation of deferred due to rate change
	— 
	
	0.00 
	
	
	(8,856)
	
	9.54 
	
	
	— 
	
	— 
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Nondeductible compensation
	872 
	
	(2.42)
	
	
	300 
	
	(0.32)
	
	
	746 
	
	(1.27)
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Recognition of deferred tax assets and tax benefits not previously recognized
	(433)
	
	1.20 
	
	
	(184)
	
	0.20 
	
	
	(414)
	
	0.70 
	

	Unrecognized deferred tax asset
	83,984 
	
	(232.63)
	
	
	17,287 
	
	(18.63)
	
	
	14,375 
	
	(24.38)
	

	Deconsolidation of subsidiary
	(17,506)
	
	48.49 
	
	
	(3,572)
	
	3.85 
	
	
	— 
	
	— 
	

	Other
	1,321 
	
	(3.65)
	
	
	293 
	
	(0.32)
	
	
	889 
	
	(1.51)
	

	Worthless stock deduction
	(17,281)
	
	47.87 
	
	
	— 
	
	— 
	
	
	— 
	
	— 
	

	
	30,525 
	
	(84.52)
	
	
	(55,719)
	
	60.05 
	
	
	3,756
	(6.37)
	


The Group is also subject to taxation in the UK, but to date, no taxable income has been generated in the UK. Changes in corporate tax rates can change both the current tax expense (benefit) as well as the deferred tax expense (benefit). 
Deferred Tax Assets and Liabilities 
Deferred tax assets have been recognized in the U.S. jurisdiction in respect of the following items:
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	2022
$
	

	For the year ended December 31
	
	
	

	Operating tax losses
	3,849 
	
	48,317 
	
	

	
	
	
	

	Tax credits
	2,425 
	
	11,101 
	
	

	
	
	
	

	Share-based payments
	5,210 
	
	8,423 
	
	

	Capitalized research & development expenditures
	39,422 
	
	36,084 
	
	

	
	
	
	

	Investment in Associates
	— 
	
	13,036 
	
	

	Lease liability
	5,133 
	
	7,143 
	
	

	Sale of future royalties 
	35,920 
	
	— 
	
	

	Other temporary differences
	1,770 
	
	2,957 
	
	

	Deferred tax assets
	93,729 
	
	127,061 
	
	

	Investments held at fair value
	(53,411)
	
	(47,877)
	
	

	Right of use assets
	(2,330)
	
	(3,519)
	
	

	Property and equipment, net
	(1,637)
	
	(2,348)
	
	

	Investment in Associates
	(755)
	
	— 
	
	

	Deferred tax liabilities
	(58,133)
	
	(53,744)
	
	

	Deferred tax assets (liabilities), net
	35,596 
	
	73,317 
	
	

	Deferred tax liabilities, net, recognized
	(52,462)
	
	(19,645)
	
	

	
	
	
	

	Deferred tax assets (liabilities), net, not recognized
	88,058 
	
	92,962 
	
	


The Group has recognized deferred tax assets due to future reversals of existing taxable temporary differences that will be sufficient to recover the deferred tax assets. Our unrecognized deferred tax assets of $88,058 are primarily related to tax credits, capitalized research & development expenditures and deferred tax asset related to the sale of future royalties to Royalty Pharma. The Group does not believe it is probable that future taxable profit will be available to support the realizability of these unrecognized deferred tax assets. 
Unrecognized Deferred Tax Assets
Deferred tax assets have not been recognized in respect of the following carryforward losses, credits and temporary differences, because it is not probable that future taxable profit will be available against which the Group can use the benefits therefrom.
F-53


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023
$
	
	2022
$

	For the year ended December 31
	
	
	

	
	Gross Amount
	Tax Effected
	
	Gross Amount
	Tax Effected

	Deductible temporary difference
	353,323 
	
	83,741 
	
	
	132,145 
	
	33,544 
	

	Tax losses
	13,681 
	
	3,849 
	
	
	219,466 
	
	48,317 
	

	Tax credits
	468 
	
	468 
	
	
	11,101 
	
	11,101 
	

	Total
	367,472 
	
	88,058 
	
	
	362,712 
	
	92,962 
	


Tax Losses and Tax Credits Carryforwards 
Tax losses and tax credits for which no deferred tax asset was recognized are presented below:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	As of December 31
	2023
$
	
	2022
$

	
	
	
	

	
	Gross Amount
	Tax Effected
	
	Gross Amount
	Tax Effected

	Tax losses expiring:
	
	
	
	
	

	Within 10 years
	4,741 
	
	1,284 
	
	
	23,930 
	
	5,387 
	

	More than 10 years
	6,635 
	
	1,455 
	
	
	42,822 
	
	10,509 
	

	Available Indefinitely
	2,305 
	
	1,110 
	
	
	152,714 
	
	32,421 
	

	Total
	13,681 
	
	3,849 
	
	
	219,466 
	
	48,317 
	

	Tax credits expiring:
	
	
	
	
	

	Within 10 years
	43 
	
	43 
	
	
	43 
	
	43 
	

	More than 10 years
	425 
	
	425 
	
	
	11,058 
	
	11,058 
	

	Available indefinitely
	— 
	
	— 
	
	
	— 
	
	— 
	

	Total
	468 
	
	468 
	
	
	11,101 
	
	11,101 
	


The Group had U.S. federal net operating losses carry forwards (“NOLs”) of $13,681, $219,466 and $215,400 as of December 31, 2023, 2022 and 2021, respectively, which are available to offset future taxable income. These NOLs expire through 2037 with the exception of $2,305 which is not subject to expiration. The Group had U.S. federal research and development tax credits of approximately $1,396, $4,500 and $3,900 as of December 31, 2023, 2022 and 2021, respectively, which are available to offset future taxes that expire at various dates through 2043. The Group also had Federal Orphan Drug credits of approximately $930 and $6,100 as of December 31, 2023, and 2022, which are available to offset future taxes that expire at various dates through 2043. A portion of these federal NOLs and credits can only be used to offset the profits from the Group’s subsidiaries who file separate federal tax returns. These NOLs and credits are subject to review and possible adjustment by the Internal Revenue Service.
The Group had state net operating losses carry forwards (“NOLs”) of approximately $111,446, $71,700 and $27,900 for the years ended December 31, 2023, 2022 and 2021, respectively, which are available to offset future taxable income. These NOLs expire at various dates beginning in 2030. The Group had Massachusetts research and development tax credits of approximately $98, $600 and $1,300 for the years ended December 31, 2023, 2022 and 2021, respectively, which are available to offset future taxes and expire at various dates through 2038. These NOLs and credits are subject to review and possible adjustment by state taxing authority.
Utilization of the NOLs and research and development credit carryforwards may be subject to a substantial annual limitation under Section 382 of the Internal Revenue Code of 1986 due to ownership change limitations that have occurred previously or that could occur in the future. These ownership changes may limit the amount of NOL and research and development credit carryforwards that can be utilized annually to offset future taxable income and tax, respectively. The Group has performed a Section 382 analysis through December 31, 2023. The results of this analysis concluded that certain net operating losses were subject to limitation under Section 382 of the Internal Revenue Code. None of the Group’s net operating losses which are subject to a Section 382 limitation has been recognized in the financial statements. 
Tax Balances
The tax related balances presented in the Statement of Financial Position are as follows:
	
	
	
	
	
	
	
	
	
	

	For the year ended December 31
	2023
$
	2022
$
	

	
	
	
	

	Income tax receivable – current 
	11,746 
	
	10,040 
	
	

	Trade and other payables
	— 
	
	(57)
	
	


Uncertain Tax Positions
The Group has no uncertain tax positions as of December 31, 2023. U.S. corporations are routinely subject to audit by federal and state tax authorities in the normal course of business.
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28.    Subsequent Events 
The Group has evaluated subsequent events after December 31, 2023, up to the date of issuance, April 25, 2024, of the Consolidated Financial Statements, and has not identified any recordable or disclosable events not otherwise reported in these Consolidated Financial Statements or notes thereto, except for the following:
In January 2024, the Group launched two new Founded Entities (Seaport Therapeutics and Gallop Oncology) to advance certain programs from the Wholly-Owned Programs segment. Seaport Therapeutics ("Seaport") will advance certain central nervous system programs and relevant Glyph intellectual property. Gallop Oncology will advance LYT-200 and other galectin-9 intellectual property. The financial results of these programs were included in the Wholly-Owned Programs segment in the footnotes to the Consolidated Financial Statements, as of December 31, 2023 and 2022, and for the three years ended December 31, 2023, 2022 and 2021, respectively. Upon raising dilutive third-party financing, the financial results of these two entities will be included in the Controlled Founded Entities segment to the extent that the Group maintains control over these entities.
On May 9, 2022, the Group announced the commencement of a $50,000 share repurchase program ( the "Program") of its ordinary shares of one pence each. In February 2024, the Group completed the Program and has repurchased an aggregate of 20,182,863 ordinary shares under the Program. These shares have been held as treasury shares and are being used to settle the vesting of restricted stock units or exercise of options.
[bookmark: i5771117341fa4c339e6c04f3bed8c381_12477]In March 2024, Karuna was acquired by Bristol Myers Squibb (“BMS”) in accordance with a definitive merger agreement signed in December 2023. As a result of this transaction, the Group received total proceeds of $292,672 before income tax in exchange for its holding of 886,885 shares of Karuna common stock. 
In March 2024, the Group announced a proposed capital return of $100,000 to its shareholders by way of a tender offer (the "Tender Offer"). The Tender Offer is expected to be launched in early May, subject to market conditions and shareholder approval. If the full $100,000 is not returned, then the Group intends to return any remainder following the completion of the Tender Offer, by way of a special dividend.
In April 2024, Seaport Therapeutics, the Group's latest Founded Entity, raised $100,000 in a Series A financing, out of which $32,000 was invested by the Group. Following the Series A financing, the Group holds equity ownership in Seaport of 61.5 percent on a diluted basis. 
In April 2024, the Gelesis' Chapter 7 Trustee provided notice that a third party bid to purchase the assets subject to the bankruptcy had been accepted as a stalking horse bid, subject to Bankruptcy Court approval. If such sale of the assets is ultimately approved by the Bankruptcy Court and consummated, it is expected that PureTech could recover a portion of its investment in Gelesis senior secured convertible promissory notes. The ultimate resolution of this matter, any potential recovery, and the associated timing remain uncertain. The Group has not recorded any amount in its Consolidated Financial Statements related to amounts that may be received as a result of the bankruptcy process.
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Exhibit 2.3

Description of Securities
The following description of the securities registered under Section 12 of the Securities Exchange Act of 1934 of PureTech Health plc (“PureTech,” “us,” “our,” “we” or the “Company”) is a summary of the rights of our American Depository Shares and certain provisions of our articles of association in effect as of December 31, 2021 (the “Articles”). This summary does not purport to be complete and is qualified in its entirety by the provisions of our Articles previously filed with the Securities and Exchange Commission and incorporated by reference as an exhibit to the Annual Report on Form 20‑F of which this Exhibit 2.3 is a part, as well as to the applicable provisions of the laws and regulations of England and Wales. We encourage you to read our Articles and applicable legislation on England and Wales carefully.
Ordinary Shares
The holders of our ordinary shares, par value £0.01 per share, are entitled to receive dividends in proportion to the number of ordinary shares held by them and according to the amount paid up on such ordinary shares during any portion or portions of the period in respect of which the dividend is paid. Holders of ordinary shares are entitled, in proportion to the number of ordinary shares held by them and to the amounts paid up thereon, to share in any surplus in the event of our winding up. The holders of ordinary shares are entitled to receive notice of, attend either in person or by proxy or, being a corporation, by a duly authorized representative, and vote at general meetings of shareholders.
Share Register
We are required by the Companies Act 2006 to keep a register of our shareholders. Under English law, the ordinary shares are deemed to be issued when the name of the shareholder is entered in our share register. The share register therefore is prima facie evidence of the identity of our shareholders, and the shares that they hold. The share register generally provides limited, or no, information regarding the ultimate beneficial owners of our ordinary shares. Our share register is maintained by our registrar, Computershare Investor Services PLC.
Under the Companies Act 2006, we must enter an allotment of shares in our share register as soon as practicable and in any event within two months of the allotment. We are also required by the Companies Act 2006 to register a transfer of shares (or give the transferee notice of and reasons for refusal) as soon as practicable and in any event within two months of receiving notice of the transfer.
We, any of our shareholders or any other affected person may apply to the court for rectification of the share register if:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	the name of any person is wrongly entered in or omitted from our register of members; or


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	there is a failure or unnecessary delay in amending the register of members to show the date a member ceased to be a member.



Objects




Section 31 of the Companies Act 2006 provides that the objects of a company are unrestricted unless any restrictions are set out in the articles. There are no such restrictions in the Articles and our objects are therefore unrestricted.
Voting Rights
Subject to any rights or restrictions attached to any shares, on a show of hands:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	every shareholder who is entitled to vote on the resolution and who is present in person has one vote;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	every proxy present who has be duly appointed by one or more shareholders entitled to vote on the resolution(s) has one vote;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	a proxy has one vote for and one vote against the resolution(s) if he has been duly appointed by more than one shareholder entitled to vote on the resolution and either (i) is instructed by one or more of those shareholders to vote for the resolution and by one or more others to vote against it; or (ii) is instructed by one or more of those shareholders to vote in one way and is given a discretion as to how to vote by one or more others (and wishes to use that discretion to vote in the other way);


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	subject to any rights or restrictions attached to any shares, on a poll every shareholder who is entitled to vote on the resolutions and is present in person or by proxy shall have one vote for every share of which he is the holder;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	where there are joint holders of a share, the vote of the senior who tenders a vote, whether in person or by proxy, shall be accepted to the exclusion of the vote or votes of the other joint holder or holders. Seniority is determined by the order in which the names of the holders stand in the register; and


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	unless the Board otherwise determines, a shareholder shall not be entitled to vote unless all calls or other sums due and payable from him in respect of shares in our company have been paid.


Dividends
Subject to the Companies Act 2006 and the Articles, we may by ordinary resolution declare dividends, but no such dividends shall exceed the amount recommended by the Board. Subject to the Companies Act 2006, the Board may declare and pay such interim dividends (including any dividend payable at a fixed rate) as appear to the Board to be justified by the profits of our company available for distribution.
Except as otherwise provided by the rights attached to shares, all dividends shall be declared and paid according to the amounts paid up or credited as paid up (other than amounts paid in advance of calls) on the shares in respect of which the dividend is paid and shall be apportioned and paid proportionately to the amounts paid up on such shares during any portion or portions of the period in respect of which the dividend is paid.




Dividends may be declared or paid in whatever currency the Board decides. Unless otherwise provided by the rights attached to the shares, dividends shall not carry a right to receive interest.
All dividends unclaimed for a period of 12 years after having been declared or becoming due for payment shall be forfeited and cease to remain owing by us.
The Board may, with the authority of an ordinary resolution of our company:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	offer holders of ordinary shares the right to elect to receive further ordinary shares, credited as fully paid, instead of cash in respect of all or part of any dividend or dividends specified by the ordinary resolution; and


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	direct that payment of all or part of any dividend declared may be satisfied by the distribution of specific assets.


There are no fixed or specified dates on which entitlements to dividends payable by us arise.
Pre-Emption Rights
In certain circumstances, shareholders may have statutory pre-emption rights under the Companies Act 2006 in respect of the allotment of new shares in our company. These statutory pre-emption rights would require us to offer new shares for allotment to existing shareholders on a pro rata basis before allotting them to other persons. In such circumstances, the procedure for the exercise of such statutory pre-emption rights would be set out in the documentation by which such shares would be offered to shareholders.
Distribution of Assets on a Winding-Up
On a winding up, a liquidator may, with the authority of a special resolution of our company and any other sanction required by law divide among the shareholders in kind the whole or any part of the assets of our company, whether or not the assets consist of property of one kind or different kinds and may for such purposes set such value as he considers fair upon any one or more class or classes of property and may determine how such division shall be carried out as between the Shareholders or different classes of Shareholders. The liquidator may, with the same authority, transfer any part of the assets to trustees on such trusts for the benefit of shareholders as the liquidator, with the same authority, thinks fit and the liquidation may then be closed and our company dissolved, but so that no Shareholder shall be compelled to accept any shares or other property in respect of which there is a liability.
Transfer of Shares
Every transfer of shares which are in certificated form must be in writing in any usual form or in any form approved by the Board and shall be executed by or on behalf of the transferor and (in the case of a transfer of a share which is not fully paid up) by or on behalf of the transferee.
Every transfer of shares which are in uncertificated form must be made by means of a relevant system (such as CREST).
The Board may, in its absolute discretion and without giving reason, refuse to register any transfer of certificated shares if: (a) it is in respect of a share which is not fully paid up (provided that, if such share is admitted to trading 




on a recognised investment exchange, the refusal does not prevent dealings in our company’s shares from taking place on an open and proper basis); (b) it is in respect of more than one class of share; (c) it is not duly stamped (if so required)or duly certified or otherwise shown to the satisfaction of the Board to be exempt from stamp duty; or (d) it is not delivered for registration to the registered office of our company or such other place as the Board may from time to time determine, accompanied (except in the case of a transfer by a recognized person (as defined in the Articles) where a certificate has not been issued) by the relevant share certificate and such other evidence as the Board may reasonably require to show the right of the transferor to make the transfer and, if the transfer is signed by some other person on his behalf, the authority of that person to do so.
The Board may, in its absolute discretion and without giving reason, refuse to register any transfer or allotment of shares which is in favor of: (a) a child, bankrupt or person of unsound mind; or (b) more than four joint transferees
Restrictions on Voting Rights
If a member or any person appearing to be interested in shares held by such a member has been duly served with a notice under section 793 of the Companies Act 2006 and has failed in relation to any shares (“default shares”)
 
Variation of Class Rights
Subject to the Companies Act 2006, all or any of the rights or privileges attached to any class of shares in our company may be varied or abrogated in such manner (if any) as may be provided by such rights, or, in the absence of any such provision, either with the consent in writing of the holders of at least three-fourths of the nominal amount of the issued shares of that class or with the sanction of a special resolution passed at a separate meeting of such holders of shares of that class, but not otherwise. The quorum at any such meeting (other than an adjourned meeting) is two persons holding or representing by proxy at least one third in nominal amount of the issued shares of the class in question.
The rights attached to any class of shares shall not, unless otherwise expressly provided in the rights attaching to such shares, be deemed to be varied or abrogated by the creation or issue of shares ranking pari passu with or subsequent to them or by the purchase or redemption by us of any of our own shares.
Share Capital, Changes in Capital and Purchase of Own Shares
Subject to the Companies Act 2006 and to the Articles, the power to allot and issue shares shall be exercised by the Board at such times and on such terms and conditions as the Board may determine.
Subject to the Articles and to any rights attached to any existing shares, any share may be issued with such rights or restrictions as we may from time to time determine by ordinary resolution.
We may issue redeemable shares and the Board may determine the terms, conditions and manner of redemption of such shares, provided it does so before the shares are allotted.
General Meetings
The Board may convene a general meeting whenever it thinks fit.
Pursuant to the Companies Act 2006, an annual general meeting shall be called on not less than 21 clear days’ notice. All other general meetings shall be called by not less than 14 clear days’ notice.




The quorum for a general meeting is two shareholders present in person or by proxy and entitled to vote.
The Board and, at any general meeting, the chairman of the meeting may make any arrangement and impose any requirement or restriction which it or he considers appropriate to ensure the security or orderly conduct of the meeting. This may include requirements for evidence of identity to be produced by those attending, the searching of their personal property and the restriction of items which may be taken into the meeting place.
Appointment of Directors
Unless otherwise determined by ordinary resolution, there shall be no maximum number of directors, but the number of directors shall not be less than two. Subject to the Companies Act 2006 and the Articles, we may by ordinary resolution appoint any person who is willing to act as a director either as an additional director or to fill a vacancy. The Board may also appoint any person who is willing to act as a director, subject to the Companies Act 2006 and the Articles. Any person appointed by the Board as a director will hold office only until conclusion of the next annual general meeting, unless he is re-elected during such meeting.
The Board may appoint any director to hold any employment or executive office in our company and may also revoke or terminate any such appointment (without prejudice to any claim for damages for breach of any service contract between the director and our company). The Board may by ordinary resolution appoint any person who is willing to act as a director either as an additional director or to fill a vacancy. The Board may also appoint any person who is willing to act as a director, subject to the Companies Act 2006 and the Articles. Any person appointed by the Board as a director will hold office only until conclusion of the next annual general meeting, unless he is re-elected during such meeting.
The Board may appoint any director to hold any employment or executive office in our company and may also revoke or terminate any such appointment (without prejudice to any claim for damages for breach of any service contract between the director and our company).
Retirement and Removal of Directors
Our Articles provide that at each annual general meeting of our company, one-third of the directors who are subject to retirement by rotation or, if their number is not three, the number nearest to but not exceeding one third shall retire from office unless there are fewer than three directors who are subject to retirement by rotation, in which case only one shall retire from office. However, in accordance with the U.K. Corporate Governance Code and best practice, at each annual general meeting all of our directors retire from office and put themselves forward for re-election. In addition, any director who has been a director at each of the preceding two annual general meetings shall also retire. Each such director may, if eligible, offer himself for re-election. If our company, at the meeting at which a director retires, does not fill the vacancy the retiring director shall, if willing, be deemed to have been reappointed unless it is expressly resolved not to fill the vacancy or a resolution for the reappointment of the director is put to the meeting and lost.
Without prejudice to the provisions of the Companies Act 2006, our company may by ordinary resolution remove any director before the expiration of his period of office and may by ordinary resolution appoint another director in his place.
Directors’ Interests




Subject to the Companies Act 2006 and provided that he has disclosed to the directors the nature and extent of any interest, a director is able to enter into contracts or other arrangements with us, hold any other office (except auditor) with us or be a director, employee or otherwise interested in any company in which our company is interested. Such a director shall not be liable to account to us for any profit, remuneration or other benefit realized by any such office, employment, contract, arrangement or proposal.
Save as otherwise provided by the Articles, a director shall not vote on, or be counted in the quorum in relation to, any resolution of the Board concerning any contract, arrangement, transaction or proposal to which our company is or is to be a party and in which he (together with any person connected with him) is to his knowledge materially interested, directly or indirectly. Interests of which the director is not aware, interests which cannot reasonably be regarded as likely to give rise to a conflict of interest and interests arising purely as a result of an interest in our company’s shares, debentures or other securities are disregarded. However, a director can vote and be counted in the quorum where the resolution relates to any of the following:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	the giving of any guarantee, security or indemnity in respect of (i) money lent or obligations incurred by him or by any other person at the request of or for the benefit of our company or any of its subsidiary undertakings or (ii) a debt or obligation of our company or any of its subsidiary undertakings for which the director himself has assumed responsibility in whole or in part under a guarantee or indemnity or by the giving of security;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	the participation of the director, in an offer of securities of our company or any of its subsidiary undertakings, including participation in the underwriting or sub-underwriting of the offer;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	a proposal involving another company in which he and any persons connected with him has a direct or indirect interest of any kind, unless he and any persons connected with him hold an interest in shares representing one percent or more of either any class of equity share capital, or the voting rights, in such company;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	any arrangement for the benefit of employees of our company or of any of its subsidiary undertakings which does not award the director any privilege or benefit not generally awarded to the employees to whom such arrangement relates;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	any proposal concerning the purchase or maintenance of any insurance policy under which he may benefit;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	any proposal concerning indemnities in favor of directors or the funding of expenditure by one or more directors on defending proceedings against such director(s).


A director shall not vote or be counted in the quorum on any resolution of the Board concerning his own appointment (including fixing or varying the terms of his appointment or its termination) as the holder of any office or place of profit with our company or any company in which our company is interested.




The Board may authorize any matter that would otherwise involve a Director breaching his duty under the Companies Act 2006 to avoid conflicts of interest, provided that the interested director(s) do not vote or count in the quorum in relation to any resolution authorizing the matter. The Board may authorize the relevant matter on such terms as it may determine including:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	whether the interested director(s) may vote or be counted in the quorum in relation to any resolution relating to the relevant matter;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	the exclusion of the interested director(s) from all information and discussion by our company of the relevant matter; and


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	the imposition of confidentiality obligations on the interested director(s).


An interested director must act in accordance with any terms determined by the Board. An authorization of a relevant matter may also provide that where the interested director obtains information that is confidential to a third party (other than through his position as director) he will not be obliged to disclose it to our company or to use it in relation to our company’s affairs, if to do so would amount to a breach of that confidence.
Powers of the Directors
Subject to the Articles and to any directions given by special resolution of the Company, the business of the Company shall be managed by the Board, which may exercise all the powers of the Company whether relating to the management of the business or not.
Differences in Corporate Law
The applicable provisions of the Companies Act 2006 differ from laws applicable to U.S. corporations and their shareholders. Set forth below is a summary of certain differences between the provisions of the Companies Act 2006 applicable to us and the Delaware General Corporation Law relating to shareholders’ rights and protections. This summary is not intended to be a complete discussion of the respective rights and it is qualified in its entirety by reference to Delaware law and English law.
 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	

	 
	  
	ENGLAND AND WALES
	  
	DELAWARE

	Number of Directors
	  
	Under the Companies Act 2006, a public limited company must have at least two directors and the number of directors may be fixed by or in the manner provided in a company’s articles of association.
	  
	Under Delaware law, a corporation must have at least one director and the number of directors shall be fixed by or in the manner provided in the bylaws.


 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	

	
	
	






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Removal of Directors
	  
	Under the Companies Act 2006, shareholders may remove a director without cause by an ordinary resolution (which is passed by a simple majority of those voting in person or by proxy at a general meeting) irrespective of any provisions of any service contract the director has with the company, provided 28 clear days’ notice of the resolution has been given to the company and its shareholders. On receipt of notice of an intended resolution to remove a director, the company must forthwith send a copy of the notice to the director concerned. Certain other procedural requirements under the Companies Act 2006 must also be followed such as allowing the director to make representations against his or her removal either at the meeting or in writing.
	  
	Under Delaware law, any director or the entire board of directors may be removed, with or without cause, by the holders of a majority of the shares then entitled to vote at an election of directors, except (a) unless the certificate of incorporation provides otherwise, in the case of a corporation whose board of directors is classified, shareholders may effect such removal only for cause, or (b) in the case of a corporation having cumulative voting, if less than the entire board of directors is to be removed, no director may be removed without cause if the votes cast against his removal would be sufficient to elect him if then cumulatively voted at an election of the entire board of directors, or, if there are classes of directors, at an election of the class of directors of which he is a part.

	
	
	

	Vacancies on the Board of Directors
	  
	Under English law, the procedure by which directors, other than a company’s initial directors, are appointed is generally set out in a company’s articles of association, provided that where two or more persons are appointed as directors of a public limited company by resolution of the shareholders, resolutions appointing each director must be voted on individually.
	  
	Under Delaware law, vacancies and newly created directorships may be filled by a majority of the directors then in office (even though less than a quorum) or by a sole remaining director unless (a) otherwise provided in the certificate of incorporation or by-laws of the corporation or (b) the certificate of incorporation directs that a particular class of stock is to elect such director, in which case a majority of the other directors elected by such class, or a sole remaining director elected by such class, will fill such vacancy.






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	

	Annual General Meeting
	  
	Under the Companies Act 2006, a public limited company must hold an annual general meeting within the six-month period following the company’s annual accounting reference date.
	  
	Under Delaware law, the annual meeting of stockholders shall be held at such place, on such date and at such time as may be designated from time to time by the board of directors or as provided in the certificate of incorporation or by the bylaws.


 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	

	
	
	

	General Meeting
	  
	Under the Companies Act 2006, a general meeting of the shareholders of a public limited company may be called by the directors.
 
Shareholders holding at least 5 percent of the paid-up capital of the company carrying voting rights at general meetings can require the directors to call a general meeting and, if the directors fail to do so within 21 days (with the meeting to be held not more than 28 days after the date of the notice), may themselves convene a general meeting.
	  
	Under Delaware law, special meetings of the stockholders may be called by the board of directors or by such person or persons as may be authorized by the certificate of incorporation or by the bylaws.

	
	
	






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Notice of General Meetings
	  
	Under the Companies Act 2006, 21 clear days’ notice must be given for an annual general meeting and any resolutions to be proposed at the meeting. Subject to a company’s articles of association providing for a longer period, at least 14 clear days’ notice is required for any other general meeting. In addition, certain matters, such as the removal of directors or auditors, require special notice, which is 28 clear days’ notice. The shareholders of a company may in all cases consent to a shorter notice period, the proportion of shareholders’ consent required being 100 percent of those entitled to attend and vote in the case of an annual general meeting and, in the case of any other general meeting, a majority in number of the members having a right to attend and vote at the meeting, being a majority who together hold not less than 95 percent in nominal value of the shares giving a right to attend and vote at the meeting.
	  
	Under Delaware law, unless otherwise provided in the certificate of incorporation or bylaws, written notice of any meeting of the stockholders must be given to each stockholder entitled to vote at the meeting not less than ten nor more than 60 days before the date of the meeting and shall specify the place, date, hour, and purpose or purposes of the meeting.

	
	
	

	Proxy
	  
	Under the Companies Act 2006, at any meeting of shareholders, a shareholder may designate another    
person to attend, speak and vote at the meeting on their behalf by proxy.
	  
	Under Delaware law, at any meeting of stockholders, a stockholder may designate another person to act for such stockholder by proxy, but no such proxy shall be voted or acted upon after three years from its date, unless the proxy provides for a longer period. A director of a Delaware corporation may not issue a proxy representing the director’s voting rights as a director.


 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	

	Pre-emptive Rights
	  
	Under the Companies Act 2006, “equity securities”, being (i) shares in the company other than shares that, with respect to dividends and capital, carry a right to participate only up to a specified amount in a distribution (“ordinary shares”) or (ii) rights to subscribe for, or to convert securities into, ordinary shares, proposed to be allotted for cash must be offered first to the existing equity shareholders in the company in proportion to the respective nominal value of their holdings, unless an exception applies or a special resolution to the contrary has been passed by shareholders in a general meeting or the articles of association provide otherwise in each case in accordance with the provisions of the Companies Act 2006.
	  
	Under Delaware law, shareholders have no preemptive rights to subscribe to additional issues of stock or to any security convertible into such stock unless, and except to the extent that, such rights are expressly provided for in the certificate of incorporation.






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	

	Authority to Allot
	  
	Under the Companies Act 2006 the directors of a company must not allot shares or grant of rights to subscribe for or to convert any security into shares unless an exception applies or an ordinary resolution to the contrary has been passed by shareholders in a general meeting or the articles of association provide otherwise in each case in accordance with the provisions of the Companies Act 2006 default, breach of duty or breach of trust in relation to the company is void.
 
Any provision by which a company directly or indirectly provides an indemnity, to any extent, for a director of the company or of an associated company against any liability attaching to him in connection with any negligence, default, breach of duty or breach of trust in relation to the company of which he is a director is also void except as permitted by the Companies Act 2006, which provides exceptions for the company to (a) purchase and maintain insurance against such liability; (b) provide a “qualifying third party indemnity” (being an indemnity against liability incurred by the director to a person other than the company or an associated company or criminal proceedings in which he is not convicted); and (c) provide a “qualifying pension scheme indemnity” (being an indemnity against liability incurred in connection with the company’s activities as trustee of an occupational pension plan).
	  
	Under Delaware law, if the corporation’s charter or certificate of incorporation so provides, the board of directors has the power to authorize the issuance of stock. It may authorize capital stock to be issued for consideration consisting of cash, any tangible or intangible property or any benefit to the corporation or any combination thereof. It may determine the amount of such consideration by approving a formula. In the absence of actual fraud in the transaction, the judgment of the directors as to the value of such consideration is conclusive can limit the liability of a director for:
 
•  any breach of the director’s duty of loyalty to the corporation or its stockholders;
 
•  acts or omissions not in good faith or that involve intentional misconduct or a knowing violation of law;
 
•  intentional or negligent payment of unlawful dividends or stock purchases or redemptions; or
 
•  any transaction from which the director derives an improper personal benefit



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	

	
	
	






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Voting Rights
	  
	Under English law, unless a poll is demanded by the shareholders of a company or is required by the chairman of the meeting or the company’s articles of association, shareholders shall vote on all resolutions on a show of hands. Under the Companies Act 2006, a poll may be demanded by (a) not fewer than five shareholders having the right to vote on the resolution; (b) any shareholder(s) representing not less than 10 percent of the total voting rights of all the shareholders having the right to vote on the resolution; or (c) any shareholder(s) holding shares in the company conferring a right to vote on the resolution being shares on which an aggregate sum has been paid up equal to not less than 10 percent of the total sum paid up on all the shares conferring that right. A company’s articles of association may provide more extensive rights for shareholders to call a poll.
 
Under English law, an ordinary resolution is passed on a show of hands if it is approved by a simple majority (more than 50 percent) of the votes cast by shareholders present (in person or by proxy) and entitled to vote. If a poll is demanded, an ordinary resolution is passed if it is approved by holders representing a simple majority of the total voting rights of shareholders present, in person or by proxy, who, being entitled to vote, vote on the resolution. Special resolutions require the affirmative vote of not less than 75 percent of the votes cast by shareholders present, in person or by proxy, at the meeting and entitled to vote.
	  
	Delaware law provides that, unless otherwise provided in the certificate of incorporation, each stockholder is entitled to one vote for each share of capital stock held by such stockholder.






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	

	
	
	

	Shareholder Vote on Certain Transactions
	  
	The Companies Act 2006 provides for schemes of arrangement, which are arrangements or compromises between a company and any class of shareholders or creditors and used in certain types of reconstructions, amalgamations, capital reorganizations or takeovers. These arrangements require:
 
•  the approval at a shareholders’ or creditors’ meeting convened by order of the court, of a majority in number of shareholders or creditors representing 75 percent in value of the capital held by, or debt owed to, the class of shareholders or creditors, or class thereof present and voting, either in person or by proxy; and
 
•  the approval of the court.
	  
	Generally, under Delaware law, unless the certificate of incorporation provides for the vote of a larger portion of the stock, completion of a merger, consolidation, sale, lease or exchange of all or substantially all of a corporation’s assets or dissolution requires:
 
•  the approval of the board of directors; and
 
•  approval by the vote of the holders of a majority of the outstanding stock or, if the certificate of incorporation provides for more or less than one vote per share, a majority of the votes of the outstanding stock of a corporation entitled to vote on the matter.


 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	

	
	
	






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Standard of Conduct for Directors
	  
	Under English law, a director owes various statutory and fiduciary duties to the company, including:
 
•  to act in the way he considers, in good faith, would be most likely to promote the success of the company for the benefit of its members as a whole;
 
•  to avoid a situation in which he has, or can have, a direct or indirect interest that conflicts, or possibly conflicts, with the interests of the company;
 
•  to act in accordance with the company’s constitution and only exercise his powers for the purposes for which they are conferred;
 
•  to exercise independent judgment;
 
•  to exercise reasonable care, skill and diligence;
 
•  not to accept benefits from a third party conferred by reason of his being a director or doing, or not doing, anything as a director; and
 
•  a duty to declare any interest that he has, whether directly or indirectly, in a proposed or existing transaction or arrangement with the company.
	  
	Delaware law does not contain specific provisions setting forth the standard of conduct of a director. The scope of the fiduciary duties of directors is generally determined by the courts of the State of Delaware. In general, directors have a duty to act without self-interest, on a well-informed basis and in a manner they reasonably believe to be in the best interest of the stockholders.
 
Directors of a Delaware corporation owe fiduciary duties of care and loyalty to the corporation and to its shareholders. The duty of care generally requires that a director act in good faith, with the care that an ordinarily prudent person would exercise under similar circumstances. Under this duty, a director must inform himself of all material information reasonably available regarding a significant transaction. The duty of loyalty requires that a director act in a manner he reasonably believes to be in the best interests of the corporation. He must not use his corporate position for personal gain or advantage. In general, but subject to certain exceptions, actions of a director are presumed to have been made on an informed basis, in good faith and in the honest belief that the action taken was in the best interests of the corporation. However, this presumption may be rebutted by evidence of a breach of one of the fiduciary duties. Delaware courts have also imposed a heightened standard of conduct upon directors of a Delaware corporation who take any action designed to defeat a threatened change in control of the corporation.
 
In addition, under Delaware law, when the board of directors of a Delaware corporation approves the sale or break-up of a corporation, the board of directors may, in certain circumstances, have a duty to obtain the highest value reasonably available to the shareholders.






 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	

	
	
	

	Stockholder Suits
	  
	Under English law, generally, the company, rather than its shareholders, is the proper claimant in an action in respect of a wrong done to the company or where there is an irregularity in the company’s internal management. Notwithstanding this general position, the Companies Act 2006 provides that (i) a court may allow a shareholder to bring a derivative claim (that is, an action in respect of and on behalf of the company) in respect of a cause of action arising from a director’s negligence, default, breach of duty or breach of trust and (ii) a shareholder may bring a claim for a court order where the company’s affairs have been or are being conducted in a manner that is unfairly prejudicial to some of its shareholders.
	  
	Under Delaware law, a stockholder may initiate a derivative action to enforce a right of a corporation if the corporation fails to enforce the right itself. The complaint must:
 
•  state that the plaintiff was a stockholder at the time of the transaction of which the plaintiff complains or that the plaintiffs shares thereafter devolved on the plaintiff by operation of law; and
 
•  allege with particularity the efforts made by the plaintiff to obtain the action the plaintiff desires from the directors and the reasons for the plaintiff’s failure to obtain the action; or
 
•  state the reasons for not making the effort.
 
Additionally, the plaintiff must remain a stockholder through the duration of the derivative suit. The action will not be dismissed or compromised without the approval of the Delaware Court of Chancery.







Description of American Depository Shares
Citibank, N.A. has agreed to act as the depositary bank for our American Depositary Shares. Citibank’s depositary offices are located at 388 Greenwich Street, New York, New York, 10013. American Depositary Shares are frequently referred to as “ADSs” and represent ownership interests in securities that are on deposit with the depositary bank. ADSs may be represented by certificates that are commonly known as “American Depositary Receipts” or “ADRs.” The depositary bank typically appoints a custodian to safekeep the securities on deposit. In this case, the custodian is Citibank, N.A.—London Branch, located at Citigroup Centre Canary Wharf, London E14 5LB D.
We have appointed Citibank as depositary bank pursuant to a deposit agreement. A copy of the deposit agreement is on file with the SEC under cover of a Registration Statement on Form F-6. You may obtain a copy of the deposit agreement from the SEC’s Public Reference Room at 100 F Street, N.E., Washington, D.C. 20549 and from the SEC’s website (www.sec.gov). Please refer to Registration Number 333-249809 when retrieving such copy.
We are providing you with a summary description of the material terms of the ADSs and of your material rights as an owner of ADSs. Please remember that summaries by their nature lack the precision of the information summarized and that the rights and obligations of an owner of ADSs will be determined by reference to the terms of the deposit agreement and not by this summary. We urge you to review the deposit agreement in its entirety. The portions of this summary description that are italicized describe matters that may be relevant to the ownership of ADSs but that may not be contained in the deposit agreement.
Each ADS represents the right to receive, and to exercise the beneficial ownership interests in, ordinary shares that are on deposit with the depositary bank and/or custodian. An ADS also represents the right to receive, and to exercise the beneficial interests in, any other property received by the depositary bank or the custodian on behalf of the owner of the ADS but that has not been distributed to the owners of ADSs because of legal restrictions or practical considerations. We and the depositary bank may agree to change the ADS-to-Share ratio by amending the deposit agreement. This amendment may give rise to, or change, the depositary fees payable by ADS owners. The custodian, the depositary bank and their respective nominees hold all deposited property for the benefit of the holders and beneficial owners of ADSs. The deposited property does not constitute the proprietary assets of the depositary bank, the custodian or their nominees. Beneficial ownership in the deposited property under the terms of the deposit agreement are vested in the beneficial owners of the ADSs. The depositary bank, the custodian and their respective nominees are the record holders of the deposited property represented by the ADSs for the benefit of the holders and beneficial owners of the corresponding ADSs. A beneficial owner of ADSs may or may not be the holder of ADSs. Beneficial owners of ADSs are able to receive, and to exercise beneficial ownership interests in, the deposited property only through the registered holders of the ADSs, the registered holders of the ADSs (on behalf of the applicable ADS owners) only through the depositary bank, and the depositary bank (on behalf of the owners of the corresponding ADSs) directly, or indirectly, through the custodian or their respective nominees, in each case upon the terms of the deposit agreement.
If you become (or already are) an owner of ADSs, you will become (or already are) a party to the deposit agreement and therefore will be (or are) bound to its terms and to the terms of any ADR that represents your ADSs. The deposit agreement and the ADR specify our rights and obligations as well as your rights and obligations as owner of ADSs and those of the depositary bank. As an ADS holder you appoint the depositary bank to act on your behalf in certain circumstances. The deposit agreement and the ADRs are governed by New York law. However, our obligations to the holders of ordinary shares will continue to be governed by the laws of England and Wales, which may be different from the laws of the United States.




In addition, applicable laws and regulations may require you to satisfy reporting requirements and obtain regulatory approvals in certain circumstances. You are solely responsible for complying with such reporting requirements and obtaining such approvals. Neither the depositary bank, the custodian, us or any of their or our respective agents or affiliates shall be required to take any actions whatsoever on your behalf to satisfy such reporting requirements or obtain such regulatory approvals under applicable laws and regulations.
As an owner of ADSs, we will not treat you as one of our shareholders and you will not have direct shareholder rights. The depositary bank will hold on your behalf the shareholder rights attached to the ordinary shares underlying your ADSs. An owner of ADSs is able to exercise the shareholders rights for the ordinary shares represented by ADSs through the depositary bank only to the extent contemplated in the deposit agreement. To exercise any shareholder rights not contemplated in the deposit agreement you will, as an ADS owner, need to arrange for the cancellation of your ADSs and become a direct shareholder.
The manner in which you own the ADSs (e.g., in a brokerage account vs. as registered holder, or as holder of certificated vs. uncertificated ADSs) may affect your rights and obligations, and the manner in which, and extent to which, the depositary bank’s services are made available to you. As an owner of ADSs, you may hold your ADSs either by means of an ADR registered in your name, through a brokerage or safekeeping account, or through an account established by the depositary bank in your name reflecting the registration of uncertificated ADSs directly on the books of the depositary bank (commonly referred to as the “direct registration system” or “DRS”). The direct registration system reflects the uncertificated (book-entry) registration of ownership of ADSs by the depositary bank. Under the direct registration system, ownership of ADSs is evidenced by periodic statements issued by the depositary bank to the holders of the ADSs. The direct registration system includes automated transfers between the depositary bank and The Depository Trust Company (“DTC”), the central book-entry clearing and settlement system for equity securities in the United States. If you decide to hold your ADSs through your brokerage or safekeeping account, you must rely on the procedures of your broker or bank to assert your rights as ADS owner. Banks and brokers typically hold securities such as the ADSs through clearing and settlement systems such as DTC. The procedures of such clearing and settlement systems may limit your ability to exercise your rights as an owner of ADSs. Please consult with your broker or bank if you have any questions concerning these limitations and procedures. All ADSs held through DTC will be registered in the name of a nominee of DTC. This summary description assumes you have opted to own the ADSs directly by means of an ADS registered in your name and, as such, we will refer to you as the “holder.” When we refer to “you,” we assume the reader owns ADSs and will own ADSs at the relevant time.
The registration of the ordinary shares in the name of the depositary bank or the custodian shall, to the maximum extent permitted by applicable law, vest in the depositary bank or the custodian the record ownership in the applicable ordinary shares with the beneficial ownership rights and interests in such ordinary shares being at all times vested with the beneficial owners of the ADSs representing the ordinary shares. The depositary bank or the custodian shall at all times be entitled to exercise the beneficial ownership rights in all deposited property, in each case only on behalf of the holders and beneficial owners of the ADSs representing the deposited property.
Dividends and Distributions
As a holder of ADSs, you generally have the right to receive the distributions we make on the securities deposited with the custodian. Your receipt of these distributions may be limited, however, by practical considerations and legal limitations. Holders of ADSs will receive such distributions under the terms of the deposit agreement in proportion to the number of ADSs held as of the specified record date, after deduction of the applicable fees, taxes and expenses.




 
Distributions of Cash
Whenever we make a cash distribution for the securities on deposit with the custodian, we will deposit the funds with the custodian. Upon receipt of confirmation of the deposit of the requisite funds, the depositary bank will arrange for the funds received in a currency other than U.S. dollars to be converted into U.S. dollars and for the distribution of the U.S. dollars to the holders, subject to the laws and regulations of England and Wales.
The conversion into U.S. dollars will take place only if practicable and if the U.S. dollars are transferable to the United States. The depositary bank will apply the same method for distributing the proceeds of the sale of any property (such as undistributed rights) held by the custodian in respect of securities on deposit.
The distribution of cash will be made net of the fees, expenses, taxes and governmental charges payable by holders under the terms of the deposit agreement. The depositary bank will hold any cash amounts it is unable to distribute in a non-interest bearing account for the benefit of the applicable holders and beneficial owners of ADSs until the distribution can be effected or the funds that the depositary bank holds must be escheated as unclaimed property in accordance with the laws of the relevant states of the United States.
Distributions of Shares
Whenever we make a free distribution of ordinary shares for the securities on deposit with the custodian, we will deposit the applicable number of ordinary shares with the custodian. Upon receipt of confirmation of such deposit, the depositary bank will either distribute to holders new ADSs representing the ordinary shares deposited or modify the ADS-to-ordinary shares ratio, in which case each ADS you hold will represent rights and interests in the additional ordinary shares so deposited. Only whole new ADSs will be distributed. Fractional entitlements will be sold and the proceeds of such sale will be distributed as in the case of a cash distribution.
The distribution of new ADSs or the modification of the ADS-to-ordinary shares ratio upon a distribution of ordinary shares will be made net of the fees, expenses, taxes and governmental charges payable by holders under the terms of the deposit agreement. In order to pay such taxes or governmental charges, the depositary bank may sell all or a portion of the new ordinary shares so distributed.
No such distribution of new ADSs will be made if it would violate a law (e.g., the U.S. securities laws) or if it is not operationally practicable. If the depositary bank does not distribute new ADSs as described above, it may sell the ordinary shares received upon the terms described in the deposit agreement and will distribute the proceeds of the sale as in the case of a distribution of cash.
Distributions of Rights
Whenever we intend to distribute rights to subscribe for additional ordinary shares, we will give prior notice to the depositary bank and we will assist the depositary bank in determining whether it is lawful and reasonably practicable to distribute rights to subscribe for additional ADSs to holders.
The depositary bank will establish procedures to distribute rights to subscribe for additional ADSs to holders and to enable such holders to exercise such rights if it is lawful and reasonably practicable to make the rights available to holders of ADSs, and if we provide all of the documentation contemplated in the deposit agreement (such as opinions to address the lawfulness of the transaction). You may have to pay fees, expenses, taxes and other governmental charges to subscribe for the new ADSs upon the exercise of your rights. The depositary bank is not 




obligated to establish procedures to facilitate the distribution and exercise by holders of rights to subscribe for new ordinary shares other than in the form of ADSs.
The depositary bank will not distribute the rights to you if:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We do not timely request that the rights be distributed to you or we request that the rights not be distributed to you; or


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We fail to deliver satisfactory documents to the depositary bank; or


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	It is not reasonably practicable to distribute the rights.


The depositary bank will sell the rights that are not exercised or not distributed if such sale is lawful and reasonably practicable. The proceeds of such sale will be distributed to holders as in the case of a cash distribution. If the depositary bank is unable to sell the rights, it will allow the rights to lapse.
Elective Distributions
Whenever we intend to distribute a dividend payable at the election of shareholders either in cash or in additional shares, we will give prior notice thereof to the depositary bank and will indicate whether we wish the elective distribution to be made available to you. In such case, we will assist the depositary bank in determining whether such distribution is lawful and reasonably practicable.
The depositary bank will make the election available to you only if it is reasonably practicable and if we have provided all of the documentation contemplated in the deposit agreement. In such case, the depositary bank will establish procedures to enable you to elect to receive either cash or additional ADSs, in each case as described in the deposit agreement.
If the election is not made available to you, you will receive either cash or additional ADSs, depending on what a shareholder in England and Wales would receive upon failing to make an election, as more fully described in the deposit agreement.
Other Distributions
Whenever we intend to distribute property other than cash, ordinary shares or rights to subscribe for additional ordinary shares, we will notify the depositary bank in advance and will indicate whether we wish such distribution to be made to you. If so, we will assist the depositary bank in determining whether such distribution to holders is lawful and reasonably practicable.
If it is reasonably practicable to distribute such property to you and if we provide to the depositary bank all of the documentation contemplated in the deposit agreement, the depositary bank will distribute the property to the holders in a manner it deems practicable.
The distribution will be made net of fees, expenses, taxes and governmental charges payable by holders under the terms of the deposit agreement. In order to pay such taxes and governmental charges, the depositary bank may sell all or a portion of the property received.




The depositary bank will not distribute the property to you and will sell the property if:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We do not request that the property be distributed to you or if we request that the property not be distributed to you; or


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We do not deliver satisfactory documents to the depositary bank; or


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	The depositary bank determines that all or a portion of the distribution to you is not reasonably practicable.


The proceeds of such a sale will be distributed to holders as in the case of a cash distribution.
Redemption
Whenever we decide to redeem any of the securities on deposit with the custodian, we will notify the depositary bank in advance. If it is practicable and if we provide all of the documentation contemplated in the deposit agreement, the depositary bank will provide notice of the redemption to the holders. The custodian will be instructed to surrender the shares being redeemed against payment of the applicable redemption price. The depositary bank will convert into U.S. dollars, upon the terms of the deposit agreement, the redemption funds received in a currency other than U.S. dollars and will establish procedures to enable holders to receive the net proceeds from the redemption upon surrender of their ADSs to the depositary bank. You may have to pay fees, expenses, taxes and other governmental charges upon the redemption of your ADSs. If less than all ADSs are being redeemed, the ADSs to be retired will be selected by lot or on a pro rata basis, as the depositary bank may determine.
Changes Affecting Ordinary Shares
The ordinary shares held on deposit for your ADSs may change from time to time. For example, there may be a change in nominal or par value, split-up, cancellation, consolidation or any other reclassification of such ordinary shares or a recapitalization, reorganization, merger, consolidation or sale of assets of the company.
If any such change were to occur, your ADSs would, to the extent permitted by law and the deposit agreement, represent the right to receive the property received or exchanged in respect of the ordinary shares held on deposit.
The depositary bank may in such circumstances deliver new ADSs to you, amend the deposit agreement, the ADRs and the applicable Registration Statement(s) on Form F-6, call for the exchange of your existing ADSs for new ADSs and take any other actions that are appropriate to reflect as to the ADSs the change affecting the ordinary shares. If the depositary bank may not lawfully distribute such property to you, the depositary bank may sell such property and distribute the net proceeds to you as in the case of a cash distribution.
Issuance of ADSs upon Deposit of Ordinary Shares
The ordinary shares have been deposited by us with the custodian and the depositary bank has issued ADSs to the holders thereof.
The depositary bank may create ADSs on your behalf if you or your broker deposit ordinary shares with the custodian. The depositary bank will deliver these ADSs to the person you indicate only after you pay any applicable 




issuance fees and any charges and taxes payable for the transfer of the ordinary shares to the custodian. Your ability to deposit ordinary shares and receive ADSs may be limited by U.S. and English legal considerations applicable at the time of deposit.
The issuance of ADSs may be delayed until the depositary bank or the custodian receives confirmation that all required approvals have been given and that the ordinary shares have been duly transferred to the custodian. The depositary bank will only issue ADSs in whole numbers.
When you make a deposit of ordinary shares, you will be responsible for transferring good and valid title to the depositary bank. As such, you will be deemed to represent and warrant that:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	The ordinary shares are duly authorized, validly issued, fully paid, non-assessable and legally obtained.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	All preemptive (and similar) rights, if any, with respect to such ordinary shares have been validly waived or exercised.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	You are duly authorized to deposit the ordinary shares.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	The ordinary shares presented for deposit are free and clear of any lien, encumbrance, security interest, charge, mortgage or adverse claim, and are not, and the ADSs issuable upon such deposit will not be, “restricted securities” (as defined in the deposit agreement).


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	The ordinary shares presented for deposit have not been stripped of any rights or entitlements.


 
If any of the representations or warranties are incorrect in any way, we and the depositary bank may, at your cost and expense, take any and all actions necessary to correct the consequences of the misrepresentations.
Transfer, Combination and Split Up of ADRs
As an ADR holder, you are entitled to transfer, combine or split up your ADRs and the ADSs evidenced thereby. For transfers of ADRs, you will have to surrender the ADRs to be transferred to the depositary bank and also must:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	ensure that the surrendered ADR is properly endorsed or otherwise in proper form for transfer;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	provide such proof of identity and genuineness of signatures as the depositary bank deems appropriate;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	provide any transfer stamps required by the State of New York or the United States; and


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	pay all applicable fees, charges, expenses, taxes and other government charges payable by ADR holders pursuant to the terms of the deposit agreement, upon the transfer of ADRs.


To have your ADRs either combined or split up, you must surrender the ADRs in question to the depositary bank with your request to have them combined or split up, and you must pay all applicable fees, charges and expenses payable by ADR holders, pursuant to the terms of the deposit agreement, upon a combination or split up of ADRs.




Withdrawal of Ordinary Shares Upon Cancellation of ADSs
As a holder, you are entitled to present your ADSs to the depositary bank for cancellation and then receive the corresponding number of underlying ordinary shares at the custodian’s offices. Your ability to withdraw the ordinary shares held in respect of the ADSs may be limited by U.S. and English law considerations applicable at the time of withdrawal. In order to withdraw the ordinary shares represented by your ADSs, you will be required to pay to the depositary bank the fees for cancellation of ADSs and any charges and taxes payable upon the transfer of the ordinary shares. You assume the risk for delivery of all funds and securities upon withdrawal. Once canceled, the ADSs will not have any rights under the deposit agreement.
If you hold ADSs registered in your name, the depositary bank may ask you to provide proof of identity and genuineness of any signature and such other documents as the depositary bank may deem appropriate before it will cancel your ADSs. The withdrawal of the ordinary shares represented by your ADSs may be delayed until the depositary bank receives satisfactory evidence of compliance with all applicable laws and regulations. Please keep in mind that the depositary bank will only accept ADSs for cancellation that represent a whole number of securities on deposit.
You have the right to withdraw the securities represented by your ADSs at any time except for:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	Temporary delays that may arise because (i) the transfer books for the ordinary shares or ADSs are closed, or (ii) ordinary shares are immobilized on account of a shareholders’ meeting or a payment of dividends.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	Obligations to pay fees, taxes and similar charges.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	Restrictions imposed because of laws or regulations applicable to ADSs or the withdrawal of securities on deposit.


The deposit agreement may not be modified to impair your right to withdraw the securities represented by your ADSs except to comply with mandatory provisions of law.
Each holder and beneficial owner of ADSs agrees to provide such information as the company may request in a disclosure notice given pursuant to the U.K. Companies Act 2006, as amended, or the Companies Act, or the Articles. Each holder and beneficial owner of ADSs acknowledges that it understands that failure to comply with such request may result in the imposition of sanctions against the holder of the ordinary shares in respect of which the non-complying person is or was, or appears to be or has been, interested as provided in the Companies Act and the Articles which currently include, the withdrawal of the voting rights of such Shares and the imposition of restrictions on the rights to receive dividends on and to transfer such Shares.
Voting Rights
As a holder, you generally have the right under the deposit agreement to instruct the depositary bank to exercise the voting rights for the ordinary shares represented by your ADSs. The voting rights of holders of ordinary shares are described in herein above.
At our request, the depositary bank will distribute to you any notice of shareholders’ meeting received from us together with information explaining how to instruct the depositary bank to exercise the voting rights of the 




securities represented by ADSs. In lieu of distributing such materials, the depositary bank may distribute to holders of ADSs instructions on how to retrieve such materials upon request.
If the depositary bank timely receives voting instructions from a holder of ADSs, it will endeavor to vote the securities (in person or by proxy) represented by the holder’s ADSs as follows:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	In the event of voting by show of hands, the depositary bank will vote (or cause the custodian to vote) all ordinary shares held on deposit at that time in accordance with the voting instructions received from a majority of holders of ADSs who provide timely voting instructions.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	In the event of voting by poll, the depositary bank will vote (or cause the Custodian to vote) the ordinary shares held on deposit in accordance with the voting instructions received from the holders of ADSs.


Securities for which no voting instructions have been received will not be voted (except as otherwise contemplated in the deposit agreement). Please note that the ability of the depositary bank to carry out voting instructions may be limited by practical and legal limitations and the terms of the securities on deposit. We cannot assure you that you will receive voting materials in time to enable you to return voting instructions to the depositary bank in a timely manner.
Fees and Charges
As an ADS holder, you are required to pay the following fees under the terms of the deposit agreement:




	
	
	
	
	
	
	
	
	

	
	
	

	SERVICE
	  
	FEES

	•  Issuance of ADSs (e.g., an issuance of ADS upon a deposit of ordinary shares, upon a change in the ADS(s)-to-ordinary share(s) ratio, or for any other reason), excluding ADS issuances as a result of distributions of ordinary shares)
	  
	Up to U.S.$0.05 per ADS issued

	
	

	•  Cancellation of ADSs (e.g., a cancellation of ADSs for delivery of deposited property, upon a change in the ADS(s)-to-ordinary share(s) ratio, or for any other reason)
	  
	Up to U.S.$0.05 per ADS cancelled

	
	

	•  Distribution of cash dividends or other cash distributions (e.g., upon a sale of rights and other entitlements)
	  
	Up to U.S.$0.05 per ADS held

	
	
	

	•  Distribution of ADSs pursuant to (i) share dividends or other free share distributions, or (ii) exercise of rights to purchase additional ADSs
	  
	Up to U.S.$0.05 per ADS held

	
	

	•  Distribution of securities other than ADSs or rights to purchase additional ADSs (e.g., upon a spin-off)
	  
	Up to U.S.$0.05 per ADS held

	
	

	•  ADS Services
	  
	Up to U.S.$0.05 per ADS held on the applicable record date(s) established by the depositary bank

	
	

	•  Registration of ADS transfers (e.g., upon a registration of the transfer of registered ownership of ADSs, upon a transfer of ADSs into DTC and vice versa, or for any other reason)
	  
	Up to U.S.$0.05 per ADS (or fraction thereof) transferred

	
	

	•  Conversion of ADSs of one series for ADSs of another series (e.g., upon conversion of partial entitlement ADSs for full entitlement ADSs, or upon conversion of restricted ADSs (each as defined in the deposit agreement) into freely transferable ADSs, and vice versa).
	  
	Up to U.S.$0.05 per ADS (or fraction thereof) converted


As an ADS holder you will also be responsible to pay certain charges such as:




 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	taxes (including applicable interest and penalties) and other governmental charges;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	the registration fees as may from time to time be in effect for the registration of ordinary shares on the share register and applicable to transfers of ordinary shares to or from the name of the custodian, the depositary bank or any nominees upon the making of deposits and withdrawals, respectively;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	certain cable, telex and facsimile transmission and delivery expenses;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	the fees, expenses, spreads, taxes and other charges of the depositary bank and/or service providers (which may be a division, branch or affiliate of the depositary bank) in the conversion of foreign currency;


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	the reasonable and customary out-of-pocket expenses incurred by the depositary bank in connection with compliance with exchange control regulations and other regulatory requirements applicable to ordinary shares, ADSs and ADRs; and


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	the fees, charges, costs and expenses incurred by the depositary bank, the custodian, or any nominee in connection with the ADR program.


ADS fees and charges for (i) the issuance of ADSs, and (ii) the cancellation of ADSs are charged to the person for whom the ADSs are issued (in the case of ADS issuances) and to the person for whom ADSs are cancelled (in the case of ADS cancellations). In the case of ADSs issued by the depositary bank into DTC, the ADS issuance and cancellation fees and charges may be deducted from distributions made through DTC, and may be charged to the DTC participant(s) receiving the ADSs being issued or the DTC participant(s) holding the ADSs being cancelled, as the case may be, on behalf of the beneficial owner(s) and will be charged by the DTC participant(s) to the account of the applicable beneficial owner(s) in accordance with the procedures and practices of the DTC participants as in effect at the time. ADS fees and charges in respect of distributions and the ADS service fee are charged to the holders as of the applicable ADS record date. In the case of distributions of cash, the amount of the applicable ADS fees and charges is deducted from the funds being distributed. In the case of (i) distributions other than cash and (ii) the ADS service fee, holders as of the ADS record date will be invoiced for the amount of the ADS fees and charges and such ADS fees and charges may be deducted from distributions made to holders of ADSs. For ADSs held through DTC, the ADS fees and charges for distributions other than cash and the ADS service fee may be deducted from distributions made through DTC, and may be charged to the DTC participants in accordance with the procedures and practices prescribed by DTC and the DTC participants in turn charge the amount of such ADS fees and charges to the beneficial owners for whom they hold ADSs. In the case of (i) registration of ADS transfers, the ADS transfer fee will be payable by the ADS Holder whose ADSs are being transferred or by the person to whom the ADSs are transferred, and (ii) conversion of ADSs of one series for ADSs of another series, the ADS conversion fee will be payable by the Holder whose ADSs are converted or by the person to whom the converted ADSs are delivered.




In the event of refusal to pay the depositary bank fees, the depositary bank may, under the terms of the deposit agreement, refuse the requested service until payment is received or may set off the amount of the depositary bank fees from any distribution to be made to the ADS holder. Certain depositary fees and charges (such as the ADS services fee) may become payable shortly after the purchase of ADSs. Note that the fees and charges you may be required to pay may vary over time and may be changed by us and by the depositary bank. You will receive prior notice of such changes. The depositary bank may reimburse us for certain expenses incurred by us in respect of the ADR program, by making available a portion of the ADS fees charged in respect of the ADR program or otherwise, upon such terms and conditions as we and the depositary bank agree from time to time.
Amendments and Termination
We may agree with the depositary bank to modify the deposit agreement at any time without your consent. We undertake to give holders 30 days’ prior notice of any modifications that would materially prejudice any of their substantial rights under the deposit agreement. We will not consider to be materially prejudicial to your substantial rights any modifications or supplements that are reasonably necessary for the ADSs to be registered under the Securities Act or to be eligible for book-entry settlement, in each case without imposing or increasing the fees and charges you are required to pay. In addition, we may not be able to provide you with prior notice of any modifications or supplements that are required to accommodate compliance with applicable provisions of law.
You will be bound by the modifications to the deposit agreement if you continue to hold your ADSs after the modifications to the deposit agreement become effective. The deposit agreement cannot be amended to prevent you from withdrawing the ordinary shares represented by your ADSs (except as permitted by law).
We have the right to direct the depositary bank to terminate the deposit agreement. Similarly, the depositary bank may in certain circumstances on its own initiative terminate the deposit agreement. In either case, the depositary bank must give notice to the holders at least 30 days before termination. Until termination, your rights under the deposit agreement will be unaffected.
Termination
After termination, the depositary bank will continue to collect distributions received (but will not distribute any such property until you request the cancellation of your ADSs) and may sell the securities held on deposit. After the sale, the depositary bank will hold the proceeds from such sale and any other funds then held for the holders of ADSs in a non-interest bearing account. At that point, the depositary bank will have no further obligations to holders other than to account for the funds then held for the holders of ADSs still outstanding (after deduction of applicable fees, taxes and expenses).
In connection with any termination of the deposit agreement, the depositary bank may make available to owners of ADSs a means to withdraw the ordinary shares represented by ADSs and to direct the depositary of such ordinary shares into an unsponsored American depositary share program established by the depositary bank. The ability to receive unsponsored American depositary shares upon termination of the deposit agreement would be subject to satisfaction of certain U.S. regulatory requirements applicable to the creation of unsponsored American depositary shares and the payment of applicable depositary fees.
 
Books of Depositary




The depositary bank maintains ADS holder records at its depositary office. You may inspect such records at such office during regular business hours but solely for the purpose of communicating with other holders in the interest of business matters relating to the ADSs and the deposit agreement.
The depositary bank will maintain in New York facilities to record and process the issuance, cancellation, combination, split-up and transfer of ADSs. These facilities may be closed from time to time, to the extent not prohibited by law.
Limitations on Obligations and Liabilities
The deposit agreement limits our obligations and the depositary bank’s obligations to you. Please note the following:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We and the depositary bank are obligated only to take the actions specifically stated in the deposit agreement without negligence or bad faith.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	The depositary bank disclaims any liability for any failure to carry out voting instructions, for any manner in which a vote is cast or for the effect of any vote, provided it acts in good faith and in accordance with the terms of the deposit agreement.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	The depositary bank disclaims any liability for any failure to determine the lawfulness or practicality of any action, for the content of any document forwarded to you on our behalf or for the accuracy of any translation of such a document, for the investment risks associated with investing in ordinary shares, for the validity or worth of the ordinary shares, for any tax consequences that result from the ownership of ADSs, for the credit-worthiness of any third party, for allowing any rights to lapse under the terms of the deposit agreement, for the timeliness of any of our notices or for our failure to give notice.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We and the depositary bank are not obligated to perform any act that is inconsistent with the terms of the deposit agreement.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We and the depositary bank disclaim any liability if we or the depositary bank are prevented or forbidden from or subject to any civil or criminal penalty or restraint on account of, or delayed in, doing or performing any act or thing required by the terms of the deposit agreement, by reason of any provision, present or future of any law or regulation, or by reason of present or future provision of any provision of our Articles, or any provision of or governing the securities on deposit, or by reason of any act of God or war or other circumstances beyond our control.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We and the depositary bank disclaim any liability by reason of any exercise of, or failure to exercise, any discretion provided for in the deposit agreement or in our Articles or in any provisions of or governing the securities on deposit.


 




	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We and the depositary bank further disclaim any liability for any action or inaction in reliance on the advice or information received from legal counsel, accountants, any person presenting Shares for deposit, any holder of ADSs or authorized representatives thereof, or any other person believed by either of us in good faith to be competent to give such advice or information.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We and the depositary bank also disclaim liability for the inability by a holder to benefit from any distribution, offering, right or other benefit that is made available to holders of ordinary shares but is not, under the terms of the deposit agreement, made available to you.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We and the depositary bank may rely without any liability upon any written notice, request or other document believed to be genuine and to have been signed or presented by the proper parties.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	We and the depositary bank also disclaim liability for any consequential or punitive damages for any breach of the terms of the deposit agreement.

	  
	•
	 
	No disclaimer of any Securities Act liability is intended by any provision of the deposit agreement.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	Nothing in the deposit agreement gives rise to a partnership or joint venture, or establishes a fiduciary relationship, among us, the depositary bank and you as ADS holder.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	Nothing in the deposit agreement precludes Citibank, N.A. (or its affiliates) from engaging in transactions in which parties adverse to us or the holders or beneficial owners of ADS have interests, and nothing in the deposit agreement obligates Citibank, N.A. to disclose those transactions, or any information obtained in the course of those transactions, to us or to the holders or beneficial owners of ADS, or to account for any payment received as part of those transactions.


Taxes
You are responsible for the taxes and other governmental charges payable on the ADSs and the securities represented by the ADSs. We, the depositary bank and the custodian may deduct from any distribution the taxes and governmental charges payable by holders and may sell any and all property on deposit to pay the taxes and governmental charges payable by holders. You are liable for any deficiency if the sale proceeds do not cover the taxes that are due.
The depositary bank may refuse to issue ADSs, to deliver, transfer, split and combine ADRs or to release securities on deposit until all taxes and charges are paid by the applicable holder. The depositary bank and the custodian may take reasonable administrative actions to obtain tax refunds and reduced tax withholding for any distributions on your behalf. However, you may be required to provide to the depositary bank and to the custodian proof of taxpayer status and residence and such other information as the depositary bank and the custodian may require to fulfill legal obligations. You are required to indemnify us, the depositary bank and the custodian for any claims with respect to taxes based on any tax benefit obtained for you.




Foreign Currency Conversion
The depositary bank will arrange for the conversion of all foreign currency received into U.S. dollars if such conversion is practical, and it will distribute the U.S. dollars in accordance with the terms of the deposit agreement. You may have to pay fees and expenses incurred in converting foreign currency, such as fees and expenses incurred in complying with currency exchange controls and other governmental requirements.
If the conversion of foreign currency is not practical or lawful, or if any required approvals are denied or not obtainable at a reasonable cost or within a reasonable period, the depositary bank may take the following actions in its discretion:
 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	Convert the foreign currency to the extent practical and lawful and distribute the U.S. dollars to the holders for whom the conversion and distribution is lawful and practical.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	Distribute the foreign currency to holders for whom the distribution is lawful and practical.


 
	
	
	
	
	
	
	
	
	
	
	
	

	 
	•
	 
	Hold the foreign currency (without liability for interest) for the applicable holders.


Governing Law/Waiver of Jury Trial
The deposit agreement, the ADRs, and the ADSs will be interpreted in accordance with the laws of the State of New York. The rights of holders of ordinary shares (including ordinary shares represented by ADSs) is governed by the laws of England and Wales.
AS A PARTY TO THE DEPOSIT AGREEMENT, YOU IRREVOCABLY WAIVE, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, YOUR RIGHT TO TRIAL BY JURY IN ANY LEGAL PROCEEDING ARISING OUT OF, OR RELATING TO, THE DEPOSIT AGREEMENT OR THE ADRs, OR ANYTHING CONTAINED THEREIN AGAINST US AND/OR THE DEPOSITARY.
 
The deposit agreement provides that, to the extent permitted by law, ADS holders waive the right to a jury trial of any claim they may have against us or the depositary arising out of or relating to our ordinary shares, the ADSs or the deposit agreement, including any claim under U.S. federal securities laws. If we or the depositary opposed a jury trial demand based on the waiver, the court would determine whether the waiver was enforceable in the facts and circumstances of that case in accordance with applicable case law. However, you will not be deemed, by agreeing to the terms of the deposit agreement, to have waived our or the depositary’s compliance with U.S. federal securities laws and the rules and regulations promulgated thereunder.
[bookmark: exhibit42-puretechperfor.htm][bookmark: ksexhibit42puretechperfor][image: ] 



PURETECH HEALTH PLC PERFORMANCE SHARE PLAN 2023 1. Establishment, Purpose and Types of Awards Puretech Health plc, a public limited company incorporated under English law (the “Company”), hereby establishes the PURETECH HEALTH PLC PERFORMANCE SHARE PLAN (the “Plan”). The purpose of the Plan is to promote the long-term growth and profitability of the Company by (i) providing key individuals with incentives to improve shareholder value and to contribute to the growth and financial success of the Company through their future services, and (ii) enabling the Company to attract, retain and reward the necessary talent. The Plan permits the granting of share options (including incentive share options qualifying under Code section 422 and nonstatutory share options), share appreciation rights, restricted or unrestricted share awards, restricted share units, performance awards, other share-based awards, or any combination of the foregoing. 2. Definitions Under this Plan, except where the context otherwise indicates, the following definitions apply: (a) “Administrator” means the remuneration committee of the Board or a committee(s) or officer(s) appointed by the remuneration committee that have authority to administer the Plan as provided in Section 3 hereof, provided that in relation to any director of the Company or any amendment to the Plan, the Administrator shall be the remuneration committee. (b) "Adoption Date" means the date on which the Plan is approved by shareholders in general meeting being 13 June 2023. (c) “Affiliate” means any entity, whether now or hereafter existing, which is a Subsidiary of the Company (as defined in section 1159 Companies Act 2006). (d) “Award” means any share option, share appreciation right, share award, restricted share unit award, performance award, or other share-based award granted under the Plan. (e) “Board” means the Board of Directors of the Company. (f) "Cause" has the meaning ascribed to such term or words of similar import in the grantee's written employment or service contract with the Company or Affiliate as in effect at the time of issue and, in the absence of such agreement or definition means the grantee's (i) material failure to perform his duties to the Company or any Affiliate (other than any such failure resulting from incapacity due to physical or mental illness) that would reasonably be expected to result in material injury to the Company and/or any Affiliate; (ii) failure to comply with any material, valid and legal directive of the grantee's supervisor or of the Board; (iii) engagement in dishonesty, illegal conduct or misconduct, which is, in each case, materially injurious to the Company and/or any Affiliate; (iv) embezzlement, or misappropriation of funds or property of the Company or any Affiliate (other than occasional and de minimis use of Company or Affiliate property for personal purposes), in each case related to the grantee’s service with the Company or Affiliate; (v) conviction of or plea of guilty or nolo contendere to a crime that constitutes (A) a felony (or state law equivalent), or a crime that constitutes (B) a misdemeanor involving moral turpitude or fraud that would reasonably be expected to result in material injury or reputational harm to the Company and/or any Affiliate; (vi) material violation of a material written policy of the Company or any Affiliate; (vii) willful unauthorized disclosure of confidential information of the Company or any Affiliate; or (viii) material breach of any material obligation under any other written agreement between the grantee and the Company and/or any Affiliate which is likely to be materially injurious to the Company and/or any Affiliate; provided, that Cause shall not include any matter otherwise falling within sub-paragraphs (i), (ii), (vi) or (viii) of the above definition unless the grantee shall have been given during the term of his or her employment thirty (30) days from the Exhibit 4.2 
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- 2 - delivery of written notice by the Company within which to cure any acts, failures, breaches or refusal within those sub-paragraphs, except for an act, failure, breach or refusal which, by its nature, cannot reasonably be expected to be cured. (g) “Control” has the meaning given in section 1124 Corporation Taxes Act 2010 and “Control” shall be construed accordingly. (h) “Code” means the Internal Revenue Code of 1986, as amended, and any regulations promulgated thereunder. (i) "Dealing Restrictions" means any restrictions imposed by the Company's share dealing code, the Listing Rules published by the United Kingdom Financial Conduct Authority, UK MAR and/or such other laws or regulations that impose restrictions on share dealing. (j) "Dividend Equivalent" means an amount equal to the net amount of any dividend paid in respect of Shares during the period over which Shares Vest. (k) "Executive Directors" means the executive directors of the Company; (l) “Fair Market Value” means, with respect to the Shares, as of any date: (i) if the principal market for the Shares (as determined by the Board if the Shares are listed or admitted to trading on more than one exchange or market) is a national securities exchange or an established securities market, the official closing price per share for the regular market session on that date on the principal exchange or market on which the Shares are then listed or admitted to trading or, if no sale is reported for that date, on the last preceding day for which a sale was reported; (ii) if the principal market for the Shares is not a national securities exchange or an established securities market, the average of the highest bid and lowest asked prices for the Shares on that date as reported on a national quotation system or, if no prices are reported for that date, on the last preceding day for which prices were reported; or (iii) if the Shares are neither listed or admitted to trading on a national securities exchange or an established securities market, nor quoted by a national quotation system, the value determined by the Board in good faith by the reasonable application of a reasonable valuation method. (m) “Grant Agreement” means a written document, in the terms of a deed between the Company, the employing company (if different) and the grantee to whom the Award is granted and in a form determined by the Administrator which effects the grant of the Award and which sets out the terms and conditions of the Award and which shall incorporate the terms of the Plan. (n) "Gross Misconduct” means the grantee's (i) material failure to perform his duties to the Company or any Affiliate (other than any such failure resulting from incapacity due to physical or mental illness) that would reasonably be expected to result in material injury to the Company and/or any Affiliate; (ii) engagement in dishonesty, illegal conduct or misconduct, which is, in each case, materially injurious to the Company and/or any Affiliate; (iii) embezzlement, or misappropriation of funds or property of the Company or any Affiliate (other than occasional and de minimis use of Company or Affiliate property for personal purposes), in each case related to the grantee’s service with the Company or Affiliate; (iv) conviction of or plea of guilty or nolo contendere to a crime that constitutes (A) a felony (or state law equivalent), or a crime that constitutes (B) a misdemeanor involving moral turpitude or fraud that would reasonably be expected to result in material injury or reputational harm to the Company and/or any Affiliate; (v) willful unauthorized disclosure of confidential information of the Company or any Affiliate; or (vi) material breach of any material obligation under any other written agreement between the grantee and the Company and/or any Affiliate which is likely to be materially injurious to the Company and/or any Affiliate; provided, however, that Gross Misconduct shall not be deemed to have 
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- 3 - occurred unless the grantee shall have been given during the term of his or her employment thirty (30) days from the delivery of written notice by the Company within which to cure any acts constituting Gross Misconduct, except for a failure, breach or refusal which, by its nature, cannot reasonably be expected to be cured. (o) "Group" means the Company and its Affiliates and "Group Company" shall be construed accordingly. (p) “Option Exercise Period” means the period commencing on the date of Vesting of an Option and ending on the day before the tenth anniversary of grant or such earlier date as may be specified by the Administrator at the date of grant and stated in the Grant Agreement. (q) “Performance Condition” means any performance condition imposed in relation to an Award pursuant to Section 7(a)(iii) of the Plan and “Performance Period” means the period over which such Performance Condition is measured. (r) "Policy" means the Company's directors' remuneration policy that has most recently been approved by the Company's shareholders; (s) "Section 409A" means Code section 409A and the Treasury regulations and other official guidance thereunder. (t) “Share” or “Shares” means a share or shares of the Company’s ordinary share capital. (u) “Termination Date” means the day immediately preceding the fifth anniversary of the Adoption Date. (v) "UK MAR" means the retained EU law version of the EU market abuse regulation 596/2014 which applies in the UK from time to time. (w) “Vesting” means, in relation to an option, the option becoming exercisable and in relation to any other Award, the Grantee becoming entitled to have the Shares (or cash, as the case may be) transferred to him subject to the Plan. 3. Administration (a) Administration of the Plan. The Plan shall be administered by the Board or by such committee or committees as may be appointed by the Board from time to time. To the extent allowed by applicable law, the Board by resolution may authorize an officer or officers to grant Awards to other officers and employees of the Company and its Affiliates, and, to the extent of such authorization, such officer or officers shall be the Administrators provided that any Award to be granted to an Executive Director shall be approved by a Committee comprising non-executive directors of the Company. (b) Powers of the Administrator. The Administrator shall have all the powers vested in it by the terms of the Plan, such powers to include authority, in its sole and absolute discretion, to grant Awards under the Plan, prescribe Grant Agreements evidencing such Awards and establish programs for granting Awards. The Administrator shall have full power and authority to take all other actions necessary to carry out the purpose and intent of the Plan, including, but not limited to, the authority to do any of the following but only to the extent not inconsistent with the terms of the Plan: (i) determine the eligible persons to whom, and the time or times at which Awards shall be granted; (ii) determine the types of Awards to be granted; (iii) determine the number of shares to be covered by or used for reference purposes for each Award; (iv) impose such terms, limitations, restrictions and conditions upon any such Award as the Administrator shall deem appropriate including Performance Conditions; (v) subject to Section 10(e) modify, amend, extend or renew outstanding Awards, or accept the surrender of outstanding Awards and substitute new Awards; provided, however, that, except as otherwise permitted 
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- 4 - under Section 10(c) of the Plan, any modification, amendment, extension, renewal or substitution that would materially adversely affect any outstanding Award shall not be made without the consent of the holder, but if any of the foregoing actions results in a change in the tax consequences with respect to an Award such change shall not be considered to materially adversely affect the Award; and (vi) for any purpose, including but not limited to, qualifying for preferred tax treatment under foreign tax laws or otherwise complying with the regulatory requirements of local or foreign jurisdictions, to establish, amend, modify, administer or terminate sub-plans, and prescribe, amend and rescind rules and regulations relating to such sub-plans provided that the terms, rules and regulations of the sub-plans are not inconsistent with the terms of the Plan. The Administrator shall have full power and authority, in its sole and absolute discretion, to administer, construe and interpret the Plan, Grant Agreements and all other documents relevant to the Plan and Awards issued thereunder, to establish, amend, rescind and interpret such rules, regulations, agreements, guidelines and instruments for the administration of the Plan and for the conduct of its business as the Administrator deems necessary or advisable, and to correct any defect, supply any omission or reconcile any inconsistency in the Plan or in any Award in the manner and to the extent the Administrator shall deem it desirable to carry it into effect. (c) Non-Uniform Determinations. The Administrator’s determinations under the Plan (including without limitation, determinations of the persons to receive Awards, the form, amount and timing of such Awards, the terms and provisions of such Awards, and the Grant Agreements evidencing such Awards) need not be uniform and may be made by the Administrator selectively among Awards or persons who receive, or are eligible to receive, Awards under the Plan, whether or not such persons are similarly situated. (d) Effect of Administrator’s Decision. All actions taken and decisions and determinations made by the Administrator on all matters relating to the Plan pursuant to the powers vested in it hereunder shall be in the Administrator’s sole and absolute discretion and shall be conclusive and binding on all parties concerned, including the Company, its shareholders, any participants in the Plan and any other employee, consultant, or director of the Company, and their respective successors in interest. (e) Determination of terms of Awards to Executive Directors. When determining the terms of any proposed Award to an Executive Director, the Administrator shall have regard to the current directors' remuneration policy as described in the Company's Report and Accounts. 4. Limits on Shares available under the Plan (a) Overall Plan Limits (i) No Award may be granted on any date if, as a result, the number of Shares issued or capable of being issued in respect of Awards granted under the Plan or awards granted under any other share plan operated by the Company, in each case granted during the five year period beginning on the Adoption Date, would exceed 10 per cent of the Company's Shares in issue immediately before that date. (ii) For the purposes of this section 4(a): (A) Awards granted after the Adoption Date and which subsequently lapse or are released during the five year period beginning on the Adoption Date shall not be counted; 
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- 5 - (B) references to any issue or prospective issue of Shares by the Company shall include a transfer of Treasury Shares but only for so long as (and to the extent that) the guidelines issued by the Association of British Insurers for share incentive schemes specify that Treasury Shares should be so included; and (C) whether an individual is a senior manager or senior service provider shall be determined by the Administrator acting reasonably. (iii) Notwithstanding (i) above, no more than an aggregate of 22,724,800 Shares may be issued pursuant to incentive share options intended to qualify under Code section 422. (b) Individual Limit The maximum total Market Value of Shares in respect of which an Award may be granted to a grantee in any financial year of the Company shall be 400 per cent. (or, in the case of the Chief Executive Officer of the Company, 600 per cent.) of his annual base salary (excluding benefits in kind) for that financial year (or for the preceding financial year, if greater). Base salary in a currency other than sterling will be converted into sterling by using any rate of exchange which the Administrator may reasonably select. An Award may be granted in excess of this limit if circumstances arise which the Administrator deems sufficiently exceptional to justify it which may include, without limitation, an Award to an individual who is a new hire in the financial year in question. Notwithstanding the foregoing, any Award to an executive director of the Company shall be consistent with the limits in the Policy. For these purposes, Market Value in respect of a Share on any date means the value equal to the closing middle market quotation of that Share as derived from the Daily Official List of the London Stock Exchange plc for the dealing day immediately preceding that date or, if the Administrator so determines, the average of such closing middle market quotation of a Share for the three dealing days immediately preceding that date. (c) Effect of limits Any Award shall be limited and take effect so that the limits in this section 4 are complied with. If any Award, or portion of an Award, under the Plan expires or terminates unexercised, becomes unexercisable, is settled in cash without delivery of Shares, or is forfeited or otherwise terminated, surrendered or canceled as to any Shares, or if any Shares are repurchased by or surrendered to the Company in connection with any Award, or if any Shares are withheld by the Company, the Shares subject to such Award and the repurchased, surrendered and withheld Shares shall thereafter be available for further Awards under the Plan. 5. Participation Participation in the Plan shall be open to all employees, officers, and directors of, and other individuals providing bona fide services to or for, the Company, or of any Affiliate of the Company, as may be selected by the Administrator from time to time. The Administrator may also grant Awards to individuals in connection with hiring, recruiting or otherwise, prior to the date the individual first performs services for the Company or an Affiliate, provided that such Awards shall not become vested or exercisable, and no shares shall be issued to such individual, prior to the date the individual first commences performance of such services. 
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- 6 - 6. Timing of Awards Awards may only be granted within 42 days starting on any of the following: (a) the date of shareholder approval of the Plan; (b) the day after the announcement of the Company's results for any period; (c) any day on which the Administrator resolves that exceptional circumstances exist which justify the grant of Awards, which may include, without limitation, a day on which the Administrator determines that it would be appropriate to make an award to an individual who is a new hire since the last period within section 6(a) or (b) above closed; (d) any day on which changes to legislation or regulations affecting share plans are announced, effected or made; or (e) the date of the lifting of Dealing Restrictions which prevented the granting of Awards during any period specified above. Awards may not be granted at any time after the Termination Date. 7. Awards (a) General (i) The Administrator shall, in its sole discretion, determine the terms of all Awards granted under the Plan. Awards may be granted individually or together with other types of Award, concurrently with or with respect to outstanding Awards. (ii) Awards are subject to the rules of the Plan. An Award must be granted by a Grant Agreement which shall state (1) the type of Award which is thereby granted; (2) the date on which the Award is granted; (3) the number of Shares subject to the Award or the basis on which the number of Shares subject to the Award will be calculated; (4) any Performance Condition; (5) any other condition specified under Section 7(a)(iv); (6) the date of Vesting (which shall not be later than the day before the tenth anniversary of grant); (7) whether the participant is entitled to receive any Dividend Equivalent; (8) if relevant, the price at which the Shares may be acquired pursuant to the Award and (9) the terms of any recovery and withholding provisions imposed pursuant to section 7(f). (iii) The Vesting of an Award may (and shall in the case of grantees who are Executive Directors) be conditional upon the satisfaction of one or more conditions linked to performance. A Performance Condition must be specified at the date of grant of the Award. The Administrator may waive or change a Performance Condition in accordance with its terms or if anything happens which causes the Administrator reasonably to consider it appropriate to do so, provided that any amended Performance Condition will represent a fairer measure of performance and will be no more difficult nor easy to satisfy than the original Performance Condition but for the event in question. (iv) The Administrator may impose other conditions when granting an Award. Any condition must be specified at the Award Date and may provide that an Award will lapse if it is not satisfied. The Administrator may waive or, provided it is not to the grantee's detriment, change a condition imposed under this Section 7(a)(iv). (v) A grantee is not required to pay for the grant of an Award. (vi) The Administrator may agree with the trustee of any trust set up for the benefit of grantees that any Award granted by the Administrator shall be satisfied by the trustee of such trust. (b) Types of Award 
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- 7 - Awards granted under the Plan may take any of the following forms: (i) Share Options. The Administrator may from time to time grant to eligible participants Awards of US incentive share options as that term is defined in Code section 422 or nonstatutory or non-approved share options; provided, however, that Awards of US incentive share options shall be limited to employees of the Company or of any current or hereafter existing “parent corporation” or “subsidiary corporation,” as defined in Code sections 424(e) and (f), respectively, of the Company and any other individuals who are eligible to receive incentive share options under the provisions of Code section 422. Options intended to qualify as incentive share options under Code section 422 must have an exercise price at least equal to Fair Market Value as of the date of grant, but nonstatutory or non- approved share options may be granted with an exercise price less than Fair Market Value if drafted in a manner intended to comply with Section 409A (if the Code will be applicable to that option). No share option shall be an incentive share option unless so designated by the Administrator at the time of grant or in the Grant Agreement evidencing such share option. (ii) Share Appreciation Rights. The Administrator may from time to time grant to eligible participants Awards of Share Appreciation Rights (“SAR”). A SAR entitles the grantee to receive, subject to the provisions of the Plan and the Grant Agreement, a payment having an aggregate value equal to the product of (i) the excess of (A) the Fair Market Value on the exercise date of one Share over (B) the base price per share specified in the Grant Agreement, times (ii) the number of Shares specified by the SAR, or portion thereof, which is exercised. The base price per share specified in the Grant Agreement shall not be less than the lower of the Fair Market Value on the grant date or the exercise price of any tandem share option Award to which the SAR is related. No SAR shall have a term longer than ten years’ duration. Payment by the Company of the amount receivable upon any exercise of a SAR may be made by the delivery of Shares or cash, or any combination of Shares and cash, as determined in the sole discretion of the Administrator. If upon settlement of the exercise of a SAR a grantee is to receive a portion of such payment in shares of Shares, the number of shares shall be determined by dividing such portion by the Fair Market Value of a share of Shares on the exercise date. No fractional Shares shall be used for such payment and the Administrator shall determine whether cash shall be given in lieu of such fractional shares or whether such fractional shares shall be eliminated. (iii) Share Awards. The Administrator may from time to time grant restricted or unrestricted share Awards to eligible participants in such amounts, on such terms and conditions, and for such consideration, including no consideration or such minimum consideration as may be required by law, as it shall determine. A share Award may be paid in Shares, in cash, or in a combination of Shares and cash, as determined in the sole discretion of the Administrator. (iv) Restricted Share Units. The Administrator may from time to time grant Awards to eligible participants denominated in share-equivalent units or restricted share units in such amounts and on such terms and conditions as it shall determine. Share equivalent or restricted share units granted to a participant shall be credited to a bookkeeping reserve account solely for accounting purposes and shall not require a segregation of any of the Company’s assets. An Award of share-equivalent or restricted share units may be settled in Shares, in cash, or in a combination of Shares and cash, as determined in the sole discretion of the Administrator. Except as otherwise provided in the applicable Grant Agreement, the grantee shall not have the rights of a shareholder with respect to any Shares represented by a share-equivalent or restricted share unit solely as a result of the grant of a share- equivalent or restricted share unit to the grantee. (v) Other Share-Based Awards. The Administrator may from time to time grant other share-based awards to eligible participants in such amounts, on such terms and conditions, and for such consideration, including no consideration or such minimum consideration as may be required by law, as it shall determine. Other share-based awards may be denominated in cash, in Shares or other securities, in share-equivalent units, in share appreciation units, in securities or debentures convertible into Shares, or in any combination of the foregoing and may be paid in Shares or other securities, in 
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- 8 - cash, or in a combination of Shares or other securities and cash, all as determined in the sole discretion of the Administrator. (c) Vesting of Awards (i) Testing of Performance Conditions. As soon as reasonably practicable after the end of the Performance Period, the Administrator will determine whether and to what extent any Performance Condition or other condition imposed under Section 7(a)(iv) has been satisfied or waived and how many Shares will accordingly Vest for each Award, subject to any adjustment pursuant to Section 7(c)(ii) below. (ii) Reduction of Awards. In determining the extent to which a Performance Condition has been satisfied or at any other time before an Award Vests, the Administrator may reduce (including to nil) the extent to which an Award would otherwise Vest (based on the formulaic application of a Performance Condition or otherwise) to reflect such circumstances as the Administrator may in its absolute discretion, determine, including (without limitation), the underlying performance of the Group or the participant, share price performance or the experience of shareholders over the Vesting period or other circumstances that were unexpected or unforeseen at the grant date of the Award. (iii) Timing of Vesting - Award not subject to Performance Condition. Where an Award is not subject to a Performance Condition, then subject to Sections 7(a)(iv), 8 and 9, an Award Vests on the date of Vesting specified at the time of grant of the Award or, if on that date a Dealing Restriction applies to that Award, the first date on which it ceases to apply. (iv) Timing of Vesting - Award subject to Performance Condition. Where an Award is subject to a Performance Condition, then subject to Rules 7(a)(iv), 8 and 9, an Award Vests, to the extent to which the Performance Condition has been satisfied (but subject to any adjustment pursuant to Section 7(c)(ii) above), on the date on which the Administrator makes its determination under Sections 7(c)(i) or, if on that date a Dealing Restriction applies to that Award, the first date on which it ceases to apply. (v) Dividend Equivalents. An award may include the right to a Dividend Equivalent (which may be paid in cash or Shares) (at the determination of the Administrator). Dividend Equivalents shall only be payable in respect of Shares which Vest and shall be paid at the time at which the Vested Award is satisfied. (d) Lapse To the extent that any Award does not Vest, it shall forthwith lapse on the date on which and to the extent to which it is no longer capable of Vesting. Where an Award lapses, the grantee shall cease to have any rights in respect of it. (e) Consequences of Vesting (i) Awards other than options. As soon as reasonably practicable after Vesting but in any event within 30 days of Vesting, the Company will use reasonable endeavours to arrange (subject to sections 10(a) and (h)) for the issue or transfer (including a transfer from treasury) to or to the order of the grantee of the number of Shares in respect of which the Award has Vested. (ii) Options (A) A grantee may exercise his option at any time during the Option Exercise Period (unless it lapses pursuant to Sections 8 or 9) following Vesting by giving notice in the prescribed form to the Company and paying the option exercise price (if any). The option will lapse at the end of the Option Exercise Period to the extent not then exercised. 
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- 9 - (B) As soon as reasonably practicable following exercise of an option (but subject to Sections 10(a) and (h), but in any event within 30 days of the date on which the option is exercised, the Company will use reasonable endeavours to arrange for Shares to be transferred to or issued to, or to the order of, the participant. (C) If an option Vests under more than one provision of the rules of the Plan, the provision resulting in the earliest Vesting applies. (iii) Share rights. (A) Subject to the terms upon which any restricted share awards are granted, Shares transferred or issued on Vesting or (as the case may be) exercise of Award shall rank pari passu in all respects with the Company's existing Shares, save that they shall not carry the right to dividends or other distributions declared or recommended the record date for which falls prior to the date when the Award Vested or, in the case of an option, was exercised. (B) If and so long as the Shares are listed and traded on a public market, the Company will apply for listing of any Shares issued under the Plan as soon as practicable. (f) Recovery and withholding (i) Applicability of recovery and withholding provisions Awards may be granted on terms that the Administrator may, at any time in the period of three years following Vesting of the Award (or such shorter period as the Administrator may determine) ("Recovery Period") decide that the grantee to whom an Award was granted shall be obliged to repay an amount determined in accordance with Section 7(f)(ii). if the Administrator reasonably determines that any of the following circumstances apply: (A) discovery of a material misstatement in the audited consolidated accounts of the Company or the audited accounts of any Affiliate; (B) the assessment of any Performance Condition and/or any other condition imposed in respect of an Award was based on an , or inaccurate or misleading information or assumptions; (C) action or conduct of the participant prior to the date of Vesting of the Award which, in the reasonable opinion of the Administrator amounts to fraud or gross misconduct or has had a materially detrimental effect on the reputation of the Company or any Affiliate and which in either case would have entitled the Company or any Affiliate to dismiss the grantee for Gross Misconduct. (D) a material failure of risk management or any serious reputational damage to any Group Company or business unit during the Recovery Period; and/or (E) corporate failure of any Group Company or relevant business unit during the Recovery Period. For the avoidance of doubt, any reduction under this Section 7(f) may be applied on an individual basis as determined by the Administrator. (ii) Amount subject to recovery and withholding The Administrator shall determine the amount which a grantee is obliged to repay in accordance with Section 7(f)(i) which shall be (i) in the case of (A) and (B) above, all or part of the additional value of which the Administrator considers would not have Vested under the Award had the misstatement not been made and/or had the Performance Condition been assessed on a correct basis, or in the case of 
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- 10 - (C) all or part of the value of the Award which would not have Vested had the employment been terminated in accordance with such misconduct, or in the case of (D) or (E) such amount as the Administrator considers appropriate taking into account the event(s) which have occurred, provided that the Administrator may determine that the amount which shall be repaid shall take into account any tax or social security contributions incurred by the grantee in relation to the Vesting of the Award and/or on subsequent sale of the Shares acquired. (iii) Satisfaction of recovery and withholding The Administrator may determine that the grantee's obligation to repay amounts pursuant to Section 7(f) shall be satisfied at any time following the determination under Section 7(f)(ii) in one or more of the following ways: (A) reduction of the number of Shares subject to any subsisting Award granted under the Plan or any subsisting award granted under any other share plan or share award agreement notwithstanding the extent to which any performance condition and/or any other condition imposed on such Award and/or other award (as relevant) has been satisfied; (B) reduction of any future bonus which would otherwise be payable to the grantee; (C) payment of any amount by the grantee on such terms as the Administrator may direct (including but without limitation to, on terms that the relevant amount is to be deducted from the grantee’s salary or from any other payment to made to the grantee by the Company or any Affiliate). (iv) Reduction in Awards to give effect to recovery and withholding in other plans The Administrator may decide at any time to reduce the number of Shares subject to an Award (including, if appropriate, reducing to zero) to give effect to recovery and withholding provisions of any form and/or name contained in any incentive plan or any bonus plan operated by the Company. The value of the reduction shall be in accordance with the terms of the relevant provisions of the relevant plan or, in the absence of any such term, on such basis as the Administrator and reasonably decides is appropriate. 8. Leavers (a) General (i) Unless Section 8(b) applies, an Award which has not Vested will lapse on the date on which the grantee ceases to be an employee, officer or director of, or to provide services to the Company or any Affiliate ("Cessation"). (ii) An Award which has Vested on the date of Cessation may be retained or exercised (as the case may be) by the grantee subject to and in accordance with the terms of the Plan save that if an employee or officer or director is dismissed for Cause: (A) all Vested but not yet exercised options shall also forthwith lapse on Cessation; and (B) all types of Vested Award shall be subject to such recovery and withholding provisions as the Administrator considers appropriate and which shall be set out in the relevant Grant Agreement. (b) Good leavers If the Cessation is as a result of: (i) the grantee's death or disability; 
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- 11 - (ii) the grantee's service being terminated by the Company or any Affiliate without Cause; or (iii) any other reason determined by the Administrator (subject to such determination not resulting in the relevant Award terms breaching Section 409A) before the date on which the Award Vests, then such Award shall not lapse but, subject to this Section 8 and Section 9 shall continue in force and Vest as if the Cessation had not occurred, subject to any terms specified in the Grant Agreement, unless (and subject to such determination not breaching Section 409A) the Administrator determines that the Award may Vest in such circumstances on the date of Cessation. (c) Number of Shares Vesting Where Section 8(b) applies, the number of Shares in respect of which an Award shall Vest shall be determined as follows: (i) the Administrator shall determine (in its reasonable opinion where the Performance Condition is determined before the normal Vesting date) the extent to which any Performance Condition applicable to that Award has been satisfied at the time of Vesting; and (ii) the resulting number of Shares so calculated shall then be reduced on a pro rata basis based on the number of days from beginning of the Performance Period applicable to that Award (or, where there is no Performance Period, the date of grant of the Award) until Cessation pro- rata to the original Performance Period (or, where there is no Performance Period, the original Vesting period applicable to the Award), and the resulting figure, rounded up to the nearest whole number of Shares shall be the number of Shares which Vest, provided that the Administrator may in its discretion determine that exceptional circumstances exist which justify Vesting to a greater extent than the pro-rating referred to in this section 8(c)(ii) would allow, and provided further that if a Cessation has occurred but before Vesting of the Award has occurred in accordance with section 8(b), a Specified Event occurs, the extent to which the Award Vests shall be the number calculated in accordance with section 9(a)(ii)(A)(a)or the proviso to section 9(a)(ii)(A) (as the case may be) as reduced by the pro-rating referred to in section 8(c)(ii) above). (d) Time period for exercise of option Where an option Vests in accordance with Section 8(b), or has already Vested at the date of Cessation, subject to Section 9 it may be exercised during the period of 6 months beginning on the date of Vesting (or such other period specified by the Administrator in the Grant Agreement or within 30 days of Cessation), but no later than the last day of the Option Exercise Period and to the extent not so exercised, shall lapse. (e) Meaning of Cessation Any reference to a Cessation in this Section 8 will not include a Cessation where the grantee ceases to be employed by, or to be an officer or director of, or to provide services to, the Company or any Affiliate (as the case may be) and immediately commences to be employed by, or to be an officer or director of or to provide services to the Company or any other Affiliate (as the case may be). In respect of any payments under an Award that are payments of deferred compensation subject to Section 409A, Cessation shall mean the grantee's "separation from service" as defined in Section 409A, if necessary to comply with Section 409A. 
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- 12 - 9. Change of Control and other corporate events (a) Change of control, compromise or arrangement and winding up (i) Specified events In respect of any Award that has not lapsed, if one of the following events ("Specified Events") occurs, then such Award shall Vest on such Specified Event subject to and as specified in this Section 9(a). (A) any person (or group of persons acting in concert) obtains Control of the Company as a result of making a general offer to acquire Shares; (B) any person becomes bound or entitled to acquire Shares under sections 979 to 982 (inclusive) of the Companies Act 2006; (C) the court sanctions a compromise or arrangement in relation to the Company pursuant to section 899 of the Companies Act 2006 in connection with or for the purposes of a change in Control of the Company; or (D) the Company gives notice of a general meeting at which a resolution is to be proposed for the voluntary winding up of the Company. Notwithstanding the foregoing, the Administrator may specify a different definition of change of Control or Specified Event in the Grant Agreement if necessary or advisable to comply with Section 409A, provided that any such different definition shall as closely as is possible follow the relevant definition of "Specified Event" above. (ii) Extent to which Award Vests (A) The extent to which an Award Vests upon the Specified Event shall be determined as follows: (a) the Administrator shall determine the extent to which, in its reasonable opinion, the Performance Condition applicable to that Award has been satisfied at that time and shall calculate the number of Shares in respect of which the Award would be capable of Vesting accordingly; and (b) unless the Administrator determines not to apply such pro-rating and to allow Vesting to a greater extent, the resulting number of Shares so calculated shall then be reduced on a pro rata basis based on the number of days from the beginning of the Performance Period applicable to that Award (or, where there is no Performance Period, the date of grant of the Award) until the date of the Specified Event pro rata to the Performance Period (or, where there is no Performance Period, the original Vesting period applicable to that Award) and the resulting figure, rounded up to the nearest whole number of Shares shall be the number of Shares in respect of which the Award shall vest To the extent that the Award does not Vest in accordance with this Section 9(a)(ii), and subject to Sections 9(a)(iii) to (v) below, the Award shall forthwith lapse on the occurrence of the Specified Event. (iii) Mandatory exchange of Awards Notwithstanding Section 9(a)(i), if an event within Section 9(a)(i) will result in another company acquiring Control of the Company and such other company agrees to offer replacement share 
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- 13 - awards, the Administrator may determine, if in its absolute discretion it is satisfied that the circumstances are exceptional, that it is not appropriate on the occurrence of such event for any part of the outstanding Awards to Vest and that instead outstanding Awards shall be released in consideration of the award of replacement options over shares or share awards in the acquiring company subject to and in compliance with Code sections 409A and 424. (iv) Exchange of Awards If the Specified Event is one referred to in Section 9(a)(i)(A) to (C), the Administrator may within the appropriate period and with the agreement of any company that obtains Control of the Company and with the agreement of the grantee and subject to and in compliance with Code sections 409A and 424, vary the terms of the Award made to the grantee or facilitate the exchange of the Award for a new award made by the acquiring company which may operate over shares in the acquiring company. In this section 9(a)(iv), "appropriate period" means: (A) where the Specified Event is one within section 9(a)(i)(A) or (B), the period specified in section 9(a)(v)(A) or (B) respectively; (B) where the Specified Event is one within section 9(a)(i)(C), the period of six months beginning with the time when the Court sanctions the scheme of arrangement. (v) Period for exercise In the case of an Award which is in the form of an option, where a Specified Event occurs any outstanding Option must be exercised (if at all): (A) where the event in question is within section 9(a)(i)(A) and where section 9(a)(i)(B) does not apply, within the period beginning on the date on which the grantee receives notification of the offer from the Board and ending 30 days after the time when the person making the offer has obtained Control of the Company and any condition subject to which the offer is made is satisfied (provided that any exercise prior to the other person(s) obtaining Control shall take effect immediately prior to that other person actually obtaining Control); (B) where the event in question is within section 9(a)(i)(B), within the period during which the person remains so bound or entitled; (C) where the event in question is within section 9(a)(i)(C), during the period which starts on the date on which the Court sanctions the compromise, or arrangement and ends six months later or, if earlier, on the day immediately preceding the date upon which the compromise or arrangement becomes effective; (D) where the event in question is within section 9(a)(i)(D), at any time prior to the commencement of such winding up (any such exercise to take effect immediately prior to the commencement of the winding up) and to the extent not so exercised the Option shall lapse. (b) Demergers, reconstructions and other corporate events On the occurrence of any demerger, reorganisation, reconstruction or amalgamation, distribution or other transaction of the Company, which in the reasonable opinion of the Administrator may affect the value of any Award, the Administrator may vary or alter in any manner which it considers appropriate the terms of any Award to prevent enlargement or diminution of the grantee's rights or benefits under the Award. 
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- 14 - Such alteration may include (without limitation), amending the Performance Condition, the terms on which an Award Vests (and may provide for immediate Vesting on such event) and altering the terms of an Award such that the Award is over shares in another company, subject to and in compliance with Section 409A, or terminating and paying out the Award pursuant to Treasury Regulation section 1.409A- 3(j)(4). 10. Miscellaneous (a) Taxes. It shall be a term of the grant of any Awards that the grantee and holder of the Award shall indemnify the Company and each Affiliate in respect of, and shall be liable to pay to the Company or the Affiliate, or otherwise make provision satisfactory to the Administrator for payment of, any taxes (including social security or similar contributions (including, if the Administrator determines at the date of grant of the Award and as permitted by law, employers' social security or similar contributions)) which the Company or any Affiliate is required to withhold and/or account for to any taxation authority in respect of Awards under the Plan and such payment or provision shall be made no later than the date of the event creating such tax liability. Without prejudice to the generality of the foregoing, the Company or its Affiliate may, to the extent permitted by law: (i) deduct an amount equal to any such tax liabilities from any payment of any kind otherwise due to the grantee or holder of an Award; (ii) withhold and sell such number of Shares to which the grantee would otherwise become entitled on vesting or exercise of the Award as will provide the Company with an amount (after tax) equal to the amount of such tax and social security contributions for which it or any Affiliate is obliged to withhold or account; (iii) withhold Shares otherwise issued or issuable to the grantee on Vesting of the Award with a Fair Market Value equal to the amount of such tax liabilities; and/or (iv) if the Shares are then listed for trading on a public market, permit the grantee to enter into a “same day sale” commitment with a broker whereby the grantee irrevocably elects to sell a portion of the Shares to be delivered under this Agreement to satisfy such tax liabilities and whereby the broker irrevocably commits to forward the proceeds necessary to satisfy such tax liabilities directly to the Company. In the event that payment to the Company or its Affiliate of such tax liabilities is made in Shares, such shares shall be valued at Fair Market Value on the applicable date for such purposes and shall not exceed in amount the minimum statutory tax withholding obligation. For the avoidance of doubt, the Administrator may specify in relation to any particular Award (to the extent permitted by law) that the social security contributions which the grantee is liable to pay shall include employer contributions as well as employee contributions. (b) Transferability. No Award granted under the Plan shall be transferred, assigned, pledged, charged, or otherwise disposed of by a grantee to any person otherwise than by will or the laws of descent and distribution on death. Any purported transfer, assignment, pledge, charge or disposal shall cause the Award to lapse immediately. An Award may be exercised during the lifetime of the grantee, only by the grantee or, during the period the grantee is under a legal disability, by the grantee’s guardian or legal representative. (c) Adjustments for Corporate Transactions and Other Events. (i)Variation of Share Capital. In the event of any increase or variation of the share capital of the Company by way of capitalization, rights issue, sub-division, consolidation, reduction of shares or otherwise, the Administrator shall make such adjustment to (A) the maximum number of shares of such Shares as to which Awards may be granted under this Plan, as provided in Section 4 of the 
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- 15 - Plan, and the limits thereunder and (B) the description and/or number of shares covered by and the exercise price and other terms of outstanding Awards, as it may determine in its absolute discretion to be appropriate provided that no adjustment shall result in the shares being issued at less than nominal value unless and to the extent that the Board is authorised to capitalize from the reserves of the Company a sum equal to the amount by which the nominal value of the Shares to be allotted on exercise exceeds the price at which the shares may be subscribed, and to apply that sum in paying up such amount on the shares. The Administrator may make adjustments, in its discretion, to address the treatment of fractional shares and fractional amounts that arise with respect to outstanding Awards as a result of the variation of share capital. (d) Substitution of Awards in Mergers and Acquisitions. Awards may be granted under the Plan from time to time in substitution for awards held by employees, officers, consultants or directors of entities who become or are about to become employees, officers, consultants or directors of the Company or an Affiliate as the result of a merger or consolidation of the employing entity with the Company or an Affiliate, or the acquisition by the Company or an Affiliate of the assets or shares of the employing entity. The terms and conditions of any substitute Awards so granted may vary from the terms and conditions set forth herein to the extent that the Administrator deems appropriate at the time of grant to conform the substitute Awards to the provisions of the awards for which they are substituted. (e) Amendment to the Plan. (i) General. Subject to this Section the Administrator may by resolution at any time and from time to time make any alteration to the Plan which it thinks fit. (ii) Shareholder approval. The following provisions of the Plan cannot be amended to the advantage of grantees or potential grantees without the prior approval of the shareholders of the Company in general meeting except that minor amendments can be made without shareholder approval if they are to benefit the administration of the Plan or are amendments to take account of a change in legislation or statutory regulations or are to obtain or maintain favourable tax, exchange control or regulatory treatment for grantees in the Plan or for the Company or any Affiliate: (A) the basis for determining an eligible person's entitlement (or otherwise) to be granted an Award and/or to acquire Shares on Vesting of an Award; (B) the persons to whom an Award may be granted; (C) the limit on the aggregate number of Shares over which Awards may be granted under the Plan, including the limit under Section 4(a)(iv); (D) the individual participation limit in Section 4(b); (E) the adjustment of Awards pursuant to section 10(c); and (F) this section 10(e)(ii). (iii) Alterations which adversely affect grantees. No alteration may be made which would materially increase the liability of any grantee or which would materially decrease the value of any grantee's subsisting rights attached to any outstanding Award without in each case that grantee's prior written consent. 
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- 16 - (f) Termination of the Plan. The Board may terminate the Plan at any time. Except as otherwise determined by the Board, termination of the Plan shall not affect the Administrator’s ability to exercise the powers granted to it hereunder with respect to Awards granted under the Plan prior to the date of such termination. (g) Non-Guarantee of Employment or Service. Nothing in the Plan or in any Grant Agreement thereunder shall confer any right on an individual to continue in the service of the Company or shall interfere in any way with the right of the Company to terminate such service at any time with or without cause or notice and whether or not such termination results in (i) the failure of any Award to vest; (ii) the forfeiture of any unvested or vested portion of any Award; and/or (iii) any other adverse effect on the individual’s interests under the Plan. This Plan shall not form part of the contract of employment of any individual who participates in it. The rights and obligations of any individual under the terms of his office or employment with any Company participating in the Plan shall not be affected by his participation in the Plan or any right which he may have to participate in it. An individual who participates in the Plan shall waive any and all rights to compensation or damages in consequence of the termination of his office or employment for any reason whatsoever (including unfair or wrongful dismissal) insofar as those rights arise or may arise from his ceasing to have rights under or to be entitled to exercise any Award or to be entitled to under the Plan as a result of such termination. No such participation, rights or benefits shall be taken into account for the purposes of calculating the amount of benefits payable to any pension fund. Awards granted pursuant to the Plan shall not constitute any representation or warranty that any benefit will accrue to any individual to whom such Award is granted. (h) Compliance with Securities Laws; Listing and Registration. If at any time the Administrator determines that the delivery of Shares under the Plan, or exercise of Awards under the Plan, is or may be unlawful under the laws of any applicable jurisdiction, or federal, state or foreign securities laws, or may breach any Dealing Restriction, the right to exercise an Award or receive Shares pursuant to an Award shall be suspended until the Administrator determines that such delivery is lawful or such Dealing Restriction ceases to apply, subject to and in compliance with Section 409A. If an option may expire while a Dealing Restriction applies, the Administrator may, subject to applicable laws, provide for an automatic exercise of the option immediately before expiration. If at any time the Administrator determines that the delivery of Shares under the Plan would or may violate the rules of the national exchange on which the shares are then listed for trade, the right to exercise an Award or receive Shares pursuant to an Award shall be suspended until the Administrator determines that such delivery would not violate such rules. The Company shall have no obligation to effect any registration or qualification of the Shares under federal, state or foreign laws. The Company may require that a grantee, as a condition to exercise of an Award, and as a condition to the delivery of any share certificate, make such written representations (including representations to the effect that such person will not dispose of the Shares so acquired in violation of federal, state or foreign securities laws) and furnish such information as may, in the opinion of counsel for the Company, be appropriate to permit the Company to issue the Shares in compliance with applicable federal, state or foreign securities laws. The stock certificates for any Shares issued pursuant to this Plan may bear a legend restricting transferability of the Shares unless such shares are registered or (if relevant) an exemption from registration is available under the Securities Act of 1933, as amended, and applicable state or foreign securities laws. Any transfer or issue of Shares pursuant to the Plan shall be subject to any necessary consent from any competent authority and to the terms of such consent. (i) No Trust or Fund Created. Neither the Plan nor any Award shall create or be construed to create a trust or separate fund of any kind or a fiduciary relationship between the Company and a grantee or any other person. To the extent that any grantee or other person acquires a right to receive 
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- 17 - payments from the Company pursuant to an Award, such right shall be no greater than the right of any unsecured general creditor of the Company. (j) Governing Law. The validity, construction and effect of the Plan, of Grant Agreements entered into pursuant to the Plan, and of any rules, regulations, determinations or decisions made by the Administrator relating to the Plan or such Grant Agreements, and the rights of any and all persons having or claiming to have any interest therein or thereunder, shall be determined exclusively in accordance with the laws of England and the courts of England shall have exclusive jurisdiction to settle any dispute which may arise out of or in connection with the Plan. Any proceedings suit or action arising out of the Plan shall be brought in such courts. (k) Section 409A. The Plan and all Awards granted hereunder are intended to comply with, or otherwise be exempt from, Section 409A. The Plan and all Awards granted under the Plan shall be administered, interpreted, and construed in a manner consistent with Section 409A to the extent necessary to avoid the imposition of additional taxes under Section 409A(a)(1)(B). Should any provision of the Plan, any Grant Agreement, or any other agreement or arrangement contemplated by the Plan be found not to be outside the scope of, comply with, or otherwise be exempt from, the provisions of Section 409A, such provision shall be modified and given effect (retroactively if necessary), in the sole discretion of the Administrator, and without the consent of the holder of the Award, in such manner as the Administrator determines to be necessary or appropriate to comply with, or to effectuate an exemption from, Section 409A. Notwithstanding anything in the Plan to the contrary, in no event shall the Administrator exercise its discretion to accelerate the payment or settlement of an Award where such payment or settlement would otherwise constitute deferred compensation within the meaning of Section 409A unless, and solely to the extent that, such accelerated payment or settlement is permissible under Treasury Regulation section 1.409A-3(j)(4) or any successor provision. The following rules shall apply to Awards subject to Section 409A: (i) Cessation of service or “termination of employment,” or words of similar import, for purposes of any payments under an Award that are payments of deferred compensation subject to Section 409A, shall mean the grantee’s “separation from service” as defined in Section 409A, to the extent required to comply with Section 409A. (ii) For purposes of Section 409A, the right to a series of installment payments shall be treated as a right to a series of separate payments. (iii) If payment of an Award arises on a ccount of the grantee’s separation from service while the grantee is a “specified employee” (as defined under Section 409A), then if necessary to comply with Section 409A, any payment that would be considered “deferred compensation” (as defined under Treasury Regulation section 1.409A-1(b)(1), after giving effect to the exemptions in Treasury Regulation Sections 1.409A-1(b)(3) through (b)(12)) that is scheduled to be paid within six (6) months after such separation from service shall accrue without interest and shall be paid within 15 days after the end of the six-month period beginning on the date of such separation from service or, if earlier, within 15 days after the appointment of the personal representative or executor of the grantee’s estate following the grantee’s death. (l) Data Protection. The personal date of any grantee or participant will be processed in accordance with the Group's data protection policy as notified to grantees. By participating in the Plan, each grantee consents to the holding and processing of their personal data for all purposes relating to the operation of the Plan. These include, but are not limited to: (i) administering and maintaining grantee records; 
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- 18 - (ii) providing information to the Company and its Affiliates, trustees of any employee benefit trust, registrars, brokers or third party administrators of the Plan; (iii) providing information to future purchasers or merger partners of the Company, the grantee's employing company, or the business in which the grantee works; and (iv) transferring information about the grantee to a country or territory that may not provide the same statutory protection for the information as the grantee's home country. (m) Duration of the Plan and Termination. The Plan is effective from the Adoption Date. No Award shall be granted under the Plan after the close of business on the Termination Date. Subject to other applicable provisions of the Plan, all Awards made under the Plan prior to such termination of the Plan shall remain in effect until such Awards have been satisfied or terminated in accordance with the Plan and the terms of such Awards. 
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PLAN APPROVAL Date Approved by the Shareholders: 13 June 2023 Date Approved by the Board in implementation of the Shareholder Resolution: 25 July 2023 
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APPENDIX A - PROVISIONS FOR CALIFORNIA RESIDENTS With respect to Awards granted to California residents prior to a public offering of shares of the Company that is effected pursuant to a registration statement filed with, and declared effective by, the Securities and Exchange Commission under the Securities Act of 1933, as amended, and only to the extent required by applicable law, the following provisions shall apply notwithstanding anything in the Plan or a Grant Agreement to the contrary: 1. With respect to any Award granted in the form of a share option pursuant to Section 6(a) of the Plan: (a) The exercise period shall be no more than 120 months from the date the option is granted. (b) The options shall be non-transferable other than by will, by the laws of descent and distribution, or, if and to the extent permitted under the Grant Agreement, to a revocable trust or as permitted by Rule 701 of the Securities Act of 1933, as amended (17 C.F.R. 230.701). (c) Unless employment is terminated for “cause” as defined by applicable law, the terms of the Plan or Grant Agreement, or a contract of employment, the right to exercise the option in the event of termination of employment, to the extent that the Award recipient is entitled to exercise on the date employment terminates, will continue until the earlier of the option expiration date, or: (1) At least 6 months from the date of termination if termination was caused by death or disability. (2) At least 30 days from the date of termination if termination was caused by other than death or disability. 2. With respect to an Award, granted pursuant to Section 6(c) of the Plan, that provides the Award recipient the right to purchase shares, the Award shall be non-transferable other than by will, by the laws of descent and distribution, or, if and to the extent permitted under the Grant Agreement, to a revocable trust or as permitted by Rule 701 of the Securities Act of 1933, as amended (17 C.F.R. 230.701). 3. The Plan shall have a termination date of not more than 10 years from the date the Plan is adopted by the Board or the date the Plan is approved by the security holders, whichever is earlier. 4. Security holders representing a majority of the Company’s outstanding securities entitled to vote must approve the Plan by the later of (a) 12 months after the date the Plan is adopted or (b) 12 months after the granting of any Award to a resident of California. Any option exercised or any securities purchased before security holder approval is obtained must be rescinded if security holder approval is not obtained within the period described in the preceding sentence. Such securities shall not be counted in determining whether such approval is obtained. 5. The Company will provide financial statements to each Award recipient annually during the period such individual has Awards outstanding, or as otherwise required under Section 260.140.46 of Title 10 of the California Code of Regulations. Notwithstanding the foregoing, the Company will not be required to provide such financial statements to Award recipients when the Plan complies with all conditions of Rule 701 of the Securities Act of 1933, as amended (17 C.F.R. 230.701); provided that for purposes of determining such compliance, any registered domestic partner shall be considered a “family member” as that term is defined in Rule 701. 6. The Plan is intended to comply with Section 25102(o) of the California Corporations Code. Any provision of this Plan which is inconsistent with Section 25102(o), including without limitation any provision of this Plan that is more restrictive than would be permitted by Section 25102(o) as amended from time to time, shall, without further act or amendment by the Board, be reformed to comply with the provisions of Section 25102(o). If at any time the Administrator determines that the delivery of Shares under the Plan is or may be unlawful under the laws of any applicable jurisdiction, or federal or state securities laws, the right to exercise an Award or receive Shares pursuant to an Award shall be suspended until the Administrator determines that such delivery is lawful. The Company shall have no obligation to effect any registration or qualification of the Shares under federal or state laws. 
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AMENDED AND RESTATED VOTING AGREEMENT
THIS AMENDED AND RESTATED VOTING AGREEMENT (this “Agreement”), is made and entered into as of this 25th day of May, 2022, by and among Sonde Health, Inc., a Delaware corporation (the “Company”), each holder of the Series A-1 Preferred Stock, $0.0001 par value per share, of the Company (“Series A-1 Preferred Stock”), Series A-2 Preferred Stock, $0.0001 par value per share, of the Company (“Series A-2 Preferred Stock”, and Series B Preferred Stock, $0.0001 par value per share, of the Company (“Series B Preferred Stock”, and referred to herein collectively with the Series A-1 Preferred Stock and Series A-2 Preferred Stock, as the “Preferred Stock”) listed on Schedule A (together with any subsequent investors, or transferees, who become parties hereto as “Investors” pursuant to Subsections 7.1(a) or 7.2 below, the “Investors”), and those certain stockholders of the Company and holders of options to acquire shares of the capital stock of the Company listed on Schedule B (together with any subsequent stockholders or option holders, or any transferees, who become parties hereto as “Key Holders” pursuant to Subsections 7.1(b) or 7.2 below, the “Key Holders,” and together collectively with the Investors, the “Stockholders”).
RECITALS
A.    Concurrently with the execution of this Agreement, the Company and certain of the Investors are entering into a Series B Preferred Stock Purchase Agreement (as amended from time to time, the “Purchase Agreement”) providing for the sale of shares of the Series B Preferred Stock. Certain of the Investors (the “Existing Investors”) and the Key Holders are parties to that certain Voting Agreement, dated April 9, 2019, by and among the Company and the parties thereto, as amended (the “Prior Agreement”). The Company, the Key Holders and the Existing Investors party to the Prior Agreement desire to amend and restate that agreement to provide those Investors purchasing shares of the Series B Preferred Stock pursuant to the Purchase Agreement with the right, among other rights, to designate the election of certain members of the board of directors of the Company (the “Board”) in accordance with the terms of this Agreement.
B.    The Amended and Restated Certificate of Incorporation of the Company (as the same may be amended and/or restated from time to time, the “Restated Certificate”) provides that (a) the holders of record of the shares of the Series B Preferred Stock, exclusively and as a separate class, shall be entitled to elect one director of the Company (the “Series B Director”), (b) the holders of record of the shares of Series A-2 Preferred Stock, exclusively and as a separate class, shall be entitled to elect two directors of the Company (the “Series A-2 Directors”), (c) the holders of record of the shares of the Series B Preferred Stock and Series A-2 Preferred Stock, voting together as a single class and on an as-converted basis, shall be entitled to elect one director of the Company and (d) the holders of record of the shares of common stock, $0.0001 par value per share, of the Company (the “Common Stock”) and Preferred Stock, voting together as a single class and on an as-converted basis, shall be entitled to elect the balance of the total number of directors of the Company. 
C.    The parties also desire to enter into this Agreement to set forth their agreements and understandings with respect to how shares of the capital stock of the Company held by them will be voted on, or tendered in connection with, an acquisition of the Company.
NOW, THEREFORE, the Existing Investors hereby agree that the Prior Agreement is hereby amended and restated in its entirety by this Agreement, and parties further agree as follows:
1.Voting Provisions Regarding the Board.
ACTIVEUS 190549707v.7


1.1Size of the Board. Each Stockholder agrees to vote, or cause to be voted, all Shares (as defined below) owned by such Stockholder, or over which such Stockholder has voting control, from time to time and at all times, in whatever manner as shall be necessary to ensure that the size of the Board shall be set and remain at six (6) directors and may be increased only with the written consent of the Requisite Holders (as defined in the Restated Certificate). For purposes of this Agreement, the term “Shares” shall mean and include any securities of the Company that the holders of which are entitled to vote for members of the Board, including without limitation, all shares of Common Stock and Preferred Stock, by whatever name called, now owned or subsequently acquired by a Stockholder, however acquired, whether through stock splits, stock dividends, reclassifications, recapitalizations, similar events or otherwise.
1.2Board Composition. Each Stockholder agrees to vote, or cause to be voted, all Shares owned by such Stockholder, or over which such Stockholder has voting control, from time to time and at all times, in whatever manner as shall be necessary to ensure that at each annual or special meeting of stockholders at which an election of directors is held or pursuant to any written consent of the stockholders, subject to Section 5, the following persons shall be elected to the Board:
(a)[***];
(b)As the Series A-2 Directors: 
(i)[***];
(ii)One person designated from time to time by PureTech Health LLC, for so long as such Stockholder and its Affiliates (as defined below) continue to own beneficially at least 1,000,000 shares of Series A-2 Preferred Stock (such number subject to appropriate adjustment for any stock splits, stock dividends, combinations, recapitalizations and the like), which individual shall initially be Eric Elenko;
(c)[***];
(d)[***]; and
(e)[***].
To the extent that any of clauses (a) through (e) above shall not be applicable, any member of the Board who would otherwise have been designated in accordance with the terms thereof shall instead be voted upon by all the Stockholders of the Company entitled to vote thereon in accordance with, and pursuant to, the Restated Certificate.
For purposes of this Agreement, an individual, firm, corporation, partnership, association, limited liability company, trust or any other entity (collectively, a “Person”) shall be deemed an “Affiliate” of another Person who, directly or indirectly, controls, is controlled by or is under common control with such Person, including, without limitation, any general partner, managing member, officer, director or trustee of such Person, or any venture capital fund or registered investment company now or hereafter existing that is controlled by one or more general partners, managing members or investment advisers of, or shares the same management company or investment adviser with, such Person.
1.3Failure to Designate a Board Member. In the absence of any designation from the Persons or groups with the right to designate a director as specified above, the director previously designated by them and then serving shall be reelected if still eligible and willing to serve as provided herein and otherwise, such Board seat shall remain vacant.
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1.4Removal of Board Members. Each Stockholder also agrees to vote, or cause to be voted, all Shares owned by such Stockholder, or over which such Stockholder has voting control, from time to time and at all times, in whatever manner as shall be necessary to ensure that:
(a)no director elected pursuant to Subsections 1.2 or 1.3 of this Agreement may be removed from office other than for cause unless (i) such removal is directed or approved by the affirmative vote of the Person(s) entitled under Subsection 1.2 to designate that director; or (ii) the Person(s) originally entitled to designate or approve such director pursuant to Subsection 1.2 is no longer so entitled to designate or approve such director;
(b)any vacancies created by the resignation, removal or death of a director elected pursuant to Subsections 1.2 or 1.3 shall be filled pursuant to the provisions of this Section 1; and
(c)upon the request of any party entitled to designate a director as provided in Subsection 1.2 to remove such director, such director shall be removed.
All Stockholders agree to execute any written consents required to perform the obligations of this Section 1, and the Company agrees at the request of any Person or member of a group entitled to designate directors to call a special meeting of stockholders for the purpose of electing directors.
1.5No Liability for Election of Recommended Directors. No Stockholder, nor any Affiliate of any Stockholder, shall have any liability as a result of designating a person for election as a director for any act or omission by such designated person in his or her capacity as a director of the Company, nor shall any Stockholder have any liability as a result of voting for any such designee in accordance with the provisions of this Agreement.
1.6No “Bad Actor” Designees. Each Person with the right to designate or participate in the designation of a director as specified above hereby represents and warrants to the Company that, to such Person’s knowledge, none of the “bad actor” disqualifying events described in Rule 506(d)(1)(i)-(viii) promulgated under the Securities Act of 1933, as amended (the “Securities Act”) (each, a “Disqualification Event”), is applicable to such Person’s initial designee named above except, if applicable, for a Disqualification Event as to which Rule 506(d)(2)(ii) or (iii) or (d)(3) is applicable. Any director designee to whom any Disqualification Event is applicable, except for a Disqualification Event to which Rule 506(d)(2)(ii) or (iii) or (d)(3) is applicable, is hereinafter referred to as a “Disqualified Designee”. Each Person with the right to designate or participate in the designation of a director as specified above hereby covenants and agrees (A) not to designate or participate in the designation of any director designee who, to such Person’s knowledge, is a Disqualified Designee and (B) that in the event such Person becomes aware that any individual previously designated by any such Person is or has become a Disqualified Designee, such Person shall as promptly as practicable take such actions as are necessary to remove such Disqualified Designee from the Board and designate a replacement designee who is not a Disqualified Designee.
2.Vote to Increase Authorized Common Stock. Each Stockholder agrees to vote or cause to be voted all Shares owned by such Stockholder, or over which such Stockholder has voting control, from time to time and at all times, in whatever manner as shall be necessary to increase the number of authorized shares of Common Stock from time to time to ensure that there will be sufficient shares of Common Stock available for conversion of all of the shares of Preferred Stock outstanding at any given time.
3.Drag-Along Right.
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1.1Definitions. A “Sale of the Company” shall mean either: (a) a transaction or series of related transactions in which a Person, or a group of related Persons, acquires from stockholders of the Company shares representing more than [***] of the outstanding voting power of the Company (a “Stock Sale”); or (b) a transaction that qualifies as a “Deemed Liquidation Event” as defined in the Restated Certificate.
1.2Actions to be Taken. In the event that (i) the Board and (ii) the Requisite Holders (the “Selling Investors”), approve a Sale of the Company in writing, specifying that this Section 3 shall apply to such transaction, then, subject to satisfaction of each of the conditions set forth in Subsection 3.3 below, each Stockholder and the Company hereby agree:
(a)if such transaction requires stockholder approval, with respect to all Shares that such Stockholder owns or over which such Stockholder otherwise exercises voting power, to vote (in person, by proxy or by action by written consent, as applicable) all Shares in favor of, and adopt, such Sale of the Company (together with any related amendment or restatement to the Restated Certificate required to implement such Sale of the Company) and to vote in opposition to any and all other proposals that could reasonably be expected to delay or impair the ability of the Company to consummate such Sale of the Company;
(b)if such transaction is a Stock Sale, to sell the same proportion of shares of capital stock of the Company beneficially held by such Stockholder as is being sold by the Selling Investors to the Person to whom the Selling Investors propose to sell their Shares, and, except as permitted in Subsection 3.3 below, on the same terms and conditions as the Selling Investors;
(c)to execute and deliver all related documentation and take such other action in support of the Sale of the Company as shall reasonably be requested by the Company or the Selling Investors in order to carry out the terms and provision of this Section 3, including, without limitation, executing and delivering instruments of conveyance and transfer, and any purchase agreement, merger agreement, any associated indemnity agreement, or escrow agreement, any associated voting, support, or joinder agreement, consent, waiver, governmental filing, share certificates duly endorsed for transfer (free and clear of impermissible liens, claims and encumbrances), and any similar or related documents;
(d)not to deposit, and to cause their Affiliates not to deposit, except as provided in this Agreement, any Shares of the Company owned by such party or Affiliate in a voting trust or subject any Shares to any arrangement or agreement with respect to the voting of such Shares, unless specifically requested to do so by the acquirer in connection with the Sale of the Company;
(e)to refrain from (i) exercising any dissenters’ rights or rights of appraisal under applicable law at any time with respect to such Sale of the Company, or (ii); asserting any claim or commencing any suit (x) challenging the Sale of the Company or this Agreement, or (y) alleging a breach of any fiduciary duty of the Selling Investors or any affiliate or associate thereof (including, without limitation, aiding and abetting breach of fiduciary duty) in connection with the evaluation, negotiation or entry into the Sale of the Company, or the consummation of the transactions contemplated thereby;
(f)if the consideration to be paid in exchange for the Shares pursuant to this Section 3 includes any securities and due receipt thereof by any Stockholder would require under applicable law (x) the registration or qualification of such securities or of any person as a broker or dealer or agent with respect to such securities; or (y) the provision to any Stockholder of any information other than such information as a prudent issuer would generally furnish in an offering made solely to “accredited investors” as defined in Regulation D 
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promulgated under the Securities Act of 1933, as amended (the “Securities Act”), the Company may cause to be paid to any such Stockholder in lieu thereof, against surrender of the Shares which would have otherwise been sold by such Stockholder, an amount in cash equal to the fair value (as determined in good faith by the Board) of the securities which such Stockholder would otherwise receive as of the date of the issuance of such securities in exchange for the Shares; and
(g)in the event that the Selling Investors, in connection with such Sale of the Company, appoint a stockholder representative (the “Stockholder Representative”) with respect to matters affecting the Stockholders under the applicable definitive transaction agreements following consummation of such Sale of the Company, (x) to consent to (i) the appointment of such Stockholder Representative, (ii) the establishment of any applicable escrow, expense or similar fund in connection with any indemnification or similar obligations, and (iii) the payment of such Stockholder’s pro rata portion (from the applicable escrow or expense fund or otherwise) of any and all reasonable fees and expenses to such Stockholder Representative in connection with such Stockholder Representative’s services and duties in connection with such Sale of the Company and its related service as the representative of the Stockholders, and (y) not to assert any claim or commence any suit against the Stockholder Representative or any other Stockholder with respect to any action or inaction taken or failed to be taken by the Stockholder Representative, within the scope of the Stockholder Representative’s authority, in connection with its service as the Stockholder Representative, absent fraud, bad faith, gross negligence or willful misconduct.
1.3Conditions. Notwithstanding anything to the contrary set forth herein, a Stockholder will not be required to comply with Subsection 3.2 above in connection with any proposed Sale of the Company (the “Proposed Sale”), unless:
(a)any representations and warranties to be made by such Stockholder in connection with the Proposed Sale are limited to representations and warranties related to authority, ownership and the ability to convey title to such Shares, including, but not limited to, representations and warranties that (i) the Stockholder holds all right, title and interest in and to the Shares such Stockholder purports to hold, free and clear of all liens and encumbrances, (ii) the obligations of the Stockholder in connection with the transaction have been duly authorized, if applicable, (iii) the documents to be entered into by the Stockholder have been duly executed by the Stockholder and delivered to the acquirer and are enforceable (subject to customary limitations) against the Stockholder in accordance with their respective terms; and (iv) neither the execution and delivery of documents to be entered into by the Stockholder in connection with the transaction, nor the performance of the Stockholder’s obligations thereunder, will cause a breach or violation of the terms of any agreement to which the Stockholder is a party, or any law or judgment, order or decree of any court or governmental agency that applies to the Stockholder;
(b)such Stockholder is not required to agree (unless such Stockholder is a Company officer or employee) to any restrictive covenant in connection with the Proposed Sale (including without limitation any covenant not to compete or covenant not to solicit customers, employees or suppliers of any party to the Proposed Sale);
(c)such Stockholder and its Affiliates are not required to amend, extend or terminate any contractual or other relationship with the Company, the acquirer or their respective Affiliates, except that the Stockholder may be required to agree to terminate the investment-related documents between or among such Stockholder, the Company and/or other stockholders of the Company;
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(d)the Stockholder is not liable for the breach of any representation, warranty or covenant made by any other Person in connection with the Proposed Sale, other than the Company;
(e)the liability for indemnification, if any, of such Stockholder in the Proposed Sale and for the inaccuracy of any representations and warranties made by the Company or its Stockholders in connection with such Proposed Sale, is several and not joint with any other Person (except to the extent that funds may be paid out of an escrow established to cover breach of representations, warranties and covenants of the Company as well as breach by any stockholder of any of identical representations, warranties and covenants provided by all stockholders), and is pro rata in proportion to, and does not exceed, the amount of consideration paid to such Stockholder in connection with such Proposed Sale; and
(f)subject to Section 3.5, upon the consummation of the Proposed Sale (i) each holder of each class or series of the capital stock of the Company will receive the same form of consideration for their shares of such class or series as is received by other holders in respect of their shares of such same class or series of stock, and if any holders of any capital stock of the Company are given a choice as to the form of consideration to be received as a result of the Proposed Sale, all holders of such capital stock will be given the same option, (ii) each holder of a series of Preferred Stock will receive the same amount of consideration per share of such series of Preferred Stock as is received by other holders in respect of their shares of such same series, (iii) each holder of Common Stock will receive the same amount of consideration per share of Common Stock as is received by other holders in respect of their shares of Common Stock, and (iv) unless waived pursuant to the terms of the Company’s Certificate of Incorporation in effect immediately prior to the Proposed Sale and as may be required by law, the aggregate consideration receivable by all holders of the Preferred Stock and Common Stock shall be allocated among the holders of Preferred Stock and Common Stock on the basis of the relative liquidation preferences to which the holders of each respective series of Preferred Stock and the holders of Common Stock are entitled in a Deemed Liquidation Event (assuming for this purpose that the Proposed Sale is a Deemed Liquidation Event) in accordance with the Company’s Certificate of Incorporation in effect immediately prior to the Proposed Sale; provided, however, that notwithstanding the foregoing provisions of this Subsection 3.3(f), if the consideration to be paid in exchange for the Key Holder Shares or Investor Shares, as applicable, pursuant to this Subsection 3.3(f) includes any securities and due receipt thereof by any Key Holder or Investor would require under applicable law (x) the registration or qualification of such securities or of any person as a broker or dealer or agent with respect to such securities; or (y) the provision to any Key Holder or Investor of any information other than such information as a prudent issuer would generally furnish in an offering made solely to “accredited investors” as defined in Regulation D promulgated under the Securities Act, the Company may cause to be paid to any such Key Holder or Investor in lieu thereof, against surrender of the Key Holder Shares or Investor Shares, as applicable, which would have otherwise been sold by such Key Holder or Investor, an amount in cash equal to the fair value (as determined in good faith by the Board) of the securities which such Key Holder or Investor would otherwise receive as of the date of the issuance of such securities in exchange for the Key Holder Shares or Investor Shares, as applicable.
1.4Restrictions on Sales of Control of the Company. No Stockholder shall be a party to any Stock Sale unless (a) all holders of Preferred Stock are allowed to participate in such transaction(s) and (b) the consideration received pursuant to such transaction is allocated among the parties thereto in the manner specified in the Company’s Certificate of Incorporation in effect immediately prior to the Stock Sale (as if such transaction(s) were a Deemed Liquidation Event), unless the holders of at least the requisite percentage required to waive treatment of the transaction(s) as a Deemed Liquidation Event pursuant to the terms of the Company’s Certificate of Incorporation in effect immediately prior to the Proposed Sale, elect to 
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allocate the consideration differently by written notice given to the Company at least [***] prior to the effective date of any such transaction or series of related transactions.
1.5Consideration Payable to [***]. [***].
4.Remedies.
1.1Covenants of the Company. The Company agrees to use its best efforts, within the requirements of applicable law, to ensure that the rights granted under this Agreement are effective and that the parties enjoy the benefits of this Agreement. Such actions include, without limitation, the use of the Company’s best efforts to cause the nomination and election of the directors as provided in this Agreement.
1.2Irrevocable Proxy and Power of Attorney. Each party to this Agreement hereby constitutes and appoints as the proxies of the party and hereby grants a power of attorney to the Chief Executive Officer of the Company, and a designee of the Selling Investors, and each of them, with full power of substitution, with respect to the matters set forth herein, including, without limitation, election of persons as members of the Board in accordance with Section 1, votes to increase authorized shares pursuant to Section 2 hereof and votes regarding any Sale of the Company pursuant to Section 3 hereof, and hereby authorizes each of them to represent and vote, if and only if the party (i) fails to vote, or (ii) attempts to vote (whether by proxy, in person or by written consent), in a manner which is inconsistent with the terms of this Agreement, all of such party’s Shares in favor of the election of persons as members of the Board determined pursuant to and in accordance with the terms and provisions of this Agreement or the increase of authorized shares or approval of any Sale of the Company pursuant to and in accordance with the terms and provisions of Sections 2 and 3, respectively, of this Agreement or to take any action reasonably necessary to effect Sections 2 and 3, respectively, of this Agreement. The power of attorney granted hereunder shall authorize the Chief Executive Officer of the Company, to execute and deliver the documentation referred to in Section 3.2(c) on behalf of any party failing to do so within [***] of a request by the Company. Each of the proxy and power of attorney granted pursuant to this Section 4.2 is given in consideration of the agreements and covenants of the Company and the parties in connection with the transactions contemplated by this Agreement and, as such, each is coupled with an interest and shall be irrevocable unless and until this Agreement terminates or expires pursuant to Section 6 hereof. Each party hereto hereby revokes any and all previous proxies or powers of attorney with respect to the Shares and shall not hereafter, unless and until this Agreement terminates or expires pursuant to Section 6 hereof, purport to grant any other proxy or power of attorney with respect to any of the Shares, deposit any of the Shares into a voting trust or enter into any agreement (other than this Agreement), arrangement or understanding with any person, directly or indirectly, to vote, grant any proxy or give instructions with respect to the voting of any of the Shares, in each case, with respect to any of the matters set forth herein.
1.3Specific Enforcement. Each party acknowledges and agrees that each party hereto will be irreparably damaged in the event any of the provisions of this Agreement are not performed by the parties in accordance with their specific terms or are otherwise breached. Accordingly, it is agreed that each of the Company and the Stockholders shall be entitled to an injunction to prevent breaches of this Agreement, and to specific enforcement of this Agreement and its terms and provisions in any action instituted in any court of the United States or any state having subject matter jurisdiction.
1.4Remedies Cumulative. All remedies, either under this Agreement or by law or otherwise afforded to any party, shall be cumulative and not alternative.
5.“Bad Actor” Matters.
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1.1Definitions. For purposes of this Agreement:
(a)“Company Covered Person” means, with respect to the Company as an “issuer” for purposes of Rule 506 promulgated under the Securities Act, any Person listed in the first paragraph of Rule 506(d)(1).
(b)“Disqualified Designee” means any director designee to whom any Disqualification Event is applicable, except for a Disqualification Event as to which Rule 506(d)(2)(ii) or (iii) or (d)(3) is applicable.
(c)“Disqualification Event” means a “bad actor” disqualifying event described in Rule 506(d)(1)(i)-(viii) promulgated under the Securities Act.
(d)“Rule 506(d) Related Party” means, with respect to any Person, any other Person that is a beneficial owner of such first Person’s securities for purposes of Rule 506(d) promulgated under the Securities Act.
1.2Representations.
(a)Each Person with the right to designate or participate in the designation of a director pursuant to this Agreement hereby represents that (i) such Person has exercised reasonable care to determine whether any Disqualification Event is applicable to such Person, any director designee designated by such Person pursuant to this Agreement or any of such Person’s Rule 506(d) Related Parties, except, if applicable, for a Disqualification Event as to which Rule 506(d)(2)(ii) or (iii) or (d)(3) is applicable and (ii) no Disqualification Event is applicable to such Person, any Board member designated by such Person pursuant to this Agreement or any of such Person’s Rule 506(d) Related Parties, except, if applicable, for a Disqualification Event as to which Rule 506(d)(2)(ii) or (iii) or (d)(3) is applicable. Notwithstanding anything to the contrary in this Agreement, each Investor makes no representation regarding any Person that may be deemed to be a beneficial owner of the Company’s voting equity securities held by such Investor solely by virtue of that Person being or becoming a party to (x) this Agreement, as may be subsequently amended, or (y) any other contract or written agreement to which the Company and such Investor are parties regarding (1) the voting power, which includes the power to vote or to direct the voting of, such security; and/or (2) the investment power, which includes the power to dispose, or to direct the disposition of, such security.
(b)The Company hereby represents and warrants to the Investors that no Disqualification Event is applicable to the Company or, to the Company’s knowledge, any Company Covered Person, except for a Disqualification Event as to which Rule 506(d)(2)(ii-iv) or (d)(3) is applicable.
1.3Covenants. Each Person with the right to designate or participate in the designation of a director pursuant to this Agreement covenants and agrees (i) not to designate or participate in the designation of any director designee who, to such Person’s knowledge, is a Disqualified Designee, (ii) to exercise reasonable care to determine whether any director designee designated by such person is a Disqualified Designee, (iii) that in the event such Person becomes aware that any individual previously designated by any such Person is or has become a Disqualified Designee, such Person shall as promptly as practicable take such actions as are necessary to remove such Disqualified Designee from the Board and designate a replacement designee who is not a Disqualified Designee, and (iv) to notify the Company promptly in writing in the event a Disqualification Event becomes applicable to such Person or any of its Rule 506(d) Related Parties, or, to such Person’s knowledge, to such Person’s initial designee named in 
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Section 1, except, if applicable, for a Disqualification Event as to which Rule 506(d)(2)(ii) or (iii) or (d)(3) is applicable.
6.Term. This Agreement shall be effective as of the date hereof and shall continue in effect until and shall terminate upon the earliest to occur of (a) the consummation of the Company’s first underwritten public offering of its Common Stock (other than a registration statement relating either to the sale of securities to employees of the Company pursuant to its stock option, stock purchase or similar plan or an SEC Rule 145 transaction); (b) the consummation of a Sale of the Company and distribution of proceeds to or escrow for the benefit of the Stockholders in accordance with the Restated Certificate, provided that the provisions of Section 3 hereof will continue after the closing of any Sale of the Company to the extent necessary to enforce the provisions of Section 3 with respect to such Sale of the Company; and (c) termination of this Agreement in accordance with Subsection 7.8 below.
7.Miscellaneous.
1.1Additional Parties.
(a)Notwithstanding anything to the contrary contained herein, if the Company issues additional shares of Preferred Stock or stock senior to Preferred Stock after the date hereof, as a condition to the issuance of such shares the Company shall require that any purchaser of such shares become a party to this Agreement by executing and delivering (i) the Adoption Agreement attached to this Agreement as Exhibit A, or (ii) a counterpart signature page hereto agreeing to be bound by and subject to the terms of this Agreement as an Investor and Stockholder hereunder. In either event, each such person shall thereafter be deemed an Investor and Stockholder for all purposes under this Agreement.
(b)In the event that after the date of this Agreement, the Company enters into an agreement with any Person to issue shares of capital stock to such Person (other than to a purchaser of Preferred Stock described in Subsection 7.1(a) above), following which such Person shall hold Shares constituting [***] or more of the then outstanding capital stock of the Company (treating for this purpose all shares of Common Stock issuable upon exercise of or conversion of outstanding options, warrants or convertible securities, as if exercised and/or converted or exchanged), then, the Company shall cause such Person, as a condition precedent to entering into such agreement, to become a party to this Agreement by executing an Adoption Agreement in the form attached hereto as Exhibit A, agreeing to be bound by and subject to the terms of this Agreement as a Stockholder and thereafter such person shall be deemed a Stockholder for all purposes under this Agreement.
1.2Transfers. Each transferee or assignee of any Shares subject to this Agreement shall continue to be subject to the terms hereof, and, as a condition precedent to the Company’s recognition of such transfer, each transferee or assignee shall agree in writing to be subject to each of the terms of this Agreement by executing and delivering an Adoption Agreement substantially in the form attached hereto as Exhibit A. Upon the execution and delivery of an Adoption Agreement by any transferee, such transferee shall be deemed to be a party hereto as if such transferee were the transferor and such transferee’s signature appeared on the signature pages of this Agreement and shall be deemed to be an Investor and Stockholder, or Key Holder and Stockholder, as applicable. The Company shall not permit the transfer of the Shares subject to this Agreement on its books or issue a new certificate representing any such Shares unless and until such transferee shall have complied with the terms of this Subsection 7.2. Each certificate instrument, or book entry representing the Shares subject to this Agreement if issued on or after the date of this Agreement shall be notated by the Company with the legend set forth in Subsection 7.12.
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1.3Successors and Assigns. The terms and conditions of this Agreement shall inure to the benefit of and be binding upon the respective successors and assigns of the parties. Nothing in this Agreement, express or implied, is intended to confer upon any party other than the parties hereto or their respective successors and assigns any rights, remedies, obligations, or liabilities under or by reason of this Agreement, except as expressly provided in this Agreement.
1.4Governing Law. This Agreement shall be governed by the internal law of the State of Delaware, without regard to conflict of law principles that would result in the application of any law other than the law of the State of Delaware.
1.5Counterparts. This Agreement may be executed in two (2) or more counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the same instrument. Counterparts may be delivered via facsimile, electronic mail (including pdf or any electronic signature complying with the U.S. federal ESIGN Act of 2000, e.g., www.docusign.com) or other transmission method and any counterpart so delivered shall be deemed to have been duly and validly delivered and be valid and effective for all purposes.
1.6Titles and Subtitles. The titles and subtitles used in this Agreement are used for convenience only and are not to be considered in construing or interpreting this Agreement.
1.7Notices.
(a)All notices and other communications given or made pursuant to this Agreement shall be in writing and shall be deemed effectively given upon the earlier of actual receipt or (a) personal delivery to the party to be notified, (b) when sent, if sent by electronic mail or facsimile during normal business hours of the recipient, and if not sent during normal business hours, then on the recipient’s next business day, (c) five (5) days after having been sent by registered or certified mail, return receipt requested, postage prepaid, or (d) one (1) business day after the business day of deposit with a nationally recognized overnight courier, freight prepaid, specifying next business day delivery, with written verification of receipt. All communications shall be sent to the respective parties at their address as set forth on Schedule A or Schedule B hereto, or to such email address, facsimile number or address as subsequently modified by written notice given in accordance with this Subsection 7.7. 
(b)Consent to Electronic Notice. Each Investor and Key Holder consents to the delivery of any stockholder notice pursuant to the Delaware General Corporation Law (the “DGCL”), as amended or superseded from time to time, by electronic transmission pursuant to Section 232 of the DGCL (or any successor thereto) at the electronic mail address or the facsimile number as on the books of the Company. To the extent that any notice given by means of electronic transmission is returned or undeliverable for any reason, the foregoing consent shall be deemed to have been revoked until a new or corrected electronic mail address has been provided, and such attempted electronic notice shall be ineffective and deemed to not have been given. Each Investor and Key Holder agrees to promptly notify the Company of any change in its electronic mail address, and that failure to do so shall not affect the foregoing.
1.8Consent Required to Amend, Modify, Terminate or Waive. This Agreement may be amended, modified or terminated (other than pursuant to Section 6) and the observance of any term hereof may be waived (either generally or in a particular instance and either retroactively or prospectively) only by a written instrument executed by (a) the Company, (b) the Key Holders holding at least a majority of the Shares then held by the Key Holders who are then providing services to the Company as officers, employees or consultants, and (c) the Requisite Holders. Notwithstanding the foregoing: 
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(a)this Agreement may not be amended, modified or terminated and the observance of any term of this Agreement may not be waived with respect to any Investor or Key Holder without the written consent of such Investor or Key Holder unless such amendment, modification, termination or waiver applies to all Investors or Key Holders, as the case may be, in the same fashion;
(b)[***];
(c)[***];
(d)the provisions of Subsection 1.2(b)(ii) and this Subsection 7.8(d) may not be amended, modified, terminated or waived without the written consent of PureTech Health LLC;
(e)the consent of the Key Holders shall not be required for any amendment, modification, termination or waiver if such amendment, modification, termination, or waiver either (A) is not directly applicable to the rights of the Key Holders hereunder; or (B) does not adversely affect the rights of the Key Holders in a manner that is different than the effect on the rights of the other parties hereto;
(f)Schedule A hereto may be amended by the Company from time to time in accordance with the Purchase Agreement to add information regarding additional Purchasers (as defined in the Purchase Agreement) without the consent of the other parties hereto; and
(g)any provision hereof may be waived by the waiving party on such party’s own behalf, without the consent of any other party.
The Company shall give prompt written notice of any amendment, modification, termination, or waiver hereunder to any party that did not consent in writing thereto. Any amendment, modification, termination, or waiver effected in accordance with this Subsection 7.8 shall be binding on each party and all of such party’s successors and permitted assigns, whether or not any such party, successor or assignee entered into or approved such amendment, modification, termination or waiver. For purposes of this Subsection 7.8, the requirement of a written instrument may be satisfied in the form of an action by written consent of the Stockholders circulated by the Company and executed by the Stockholder parties specified, whether or not such action by written consent makes explicit reference to the terms of this Agreement.
1.9Delays or Omissions. No delay or omission to exercise any right, power or remedy accruing to any party under this Agreement, upon any breach or default of any other party under this Agreement, shall impair any such right, power or remedy of such non-breaching or non-defaulting party nor shall it be construed to be a waiver of any such breach or default, or an acquiescence therein, or of or in any similar breach or default thereafter occurring; nor shall any waiver of any single breach or default be deemed a waiver of any other breach or default previously or thereafter occurring. Any waiver, permit, consent or approval of any kind or character on the part of any party of any breach or default under this Agreement, or any waiver on the part of any party of any provisions or conditions of this Agreement, must be in writing and shall be effective only to the extent specifically set forth in such writing. All remedies, either under this Agreement or by law or otherwise afforded to any party, shall be cumulative and not alternative.
1.10Severability. The invalidity or unenforceability of any provision hereof shall in no way affect the validity or enforceability of any other provision.
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1.11Entire Agreement. Upon the effectiveness of this Agreement, the Prior Agreement shall be deemed amended and restated to read in its entirety as set forth in this Agreement. This Agreement (including the Exhibits hereto), the Restated Certificate and the other Transaction Agreements (as defined in the Purchase Agreement) constitute the full and entire understanding and agreement between the parties with respect to the subject matter hereof, and any other written or oral agreement relating to the subject matter hereof existing between the parties is expressly canceled.
1.12Share Certificate Legend. Each certificate, instrument, or book entry representing any Shares issued after the date hereof shall be notated by the Company with a legend reading substantially as follows:
“THE SHARES REPRESENTED HEREBY ARE SUBJECT TO A VOTING AGREEMENT, AS MAY BE AMENDED FROM TIME TO TIME, (A COPY OF WHICH MAY BE OBTAINED UPON WRITTEN REQUEST FROM THE COMPANY), AND BY ACCEPTING ANY INTEREST IN SUCH SHARES THE PERSON ACCEPTING SUCH INTEREST SHALL BE DEEMED TO AGREE TO AND SHALL BECOME BOUND BY ALL THE PROVISIONS OF THAT VOTING AGREEMENT, INCLUDING CERTAIN RESTRICTIONS ON TRANSFER AND OWNERSHIP SET FORTH THEREIN.”
The Company, by its execution of this Agreement, agrees that it will cause the certificates instruments, or book entry evidencing the Shares issued after the date hereof to be notated with the legend required by this Subsection 7.12 of this Agreement, and it shall supply, free of charge, a copy of this Agreement to any holder of such Shares upon written request from such holder to the Company at its principal office. The parties to this Agreement do hereby agree that the failure to cause the certificates, instruments, or book entry evidencing the Shares to be notated with the legend required by this Subsection 7.12 herein and/or the failure of the Company to supply, free of charge, a copy of this Agreement as provided hereunder shall not affect the validity or enforcement of this Agreement.
1.13Stock Splits, Stock Dividends, etc. In the event of any issuance of Shares or the voting securities of the Company hereafter to any of the Stockholders (including, without limitation, in connection with any stock split, stock dividend, recapitalization, reorganization, or the like), such Shares shall become subject to this Agreement and shall be notated with the legend set forth in Subsection 7.12.
1.14Manner of Voting. The voting of Shares pursuant to this Agreement may be effected in person, by proxy, by written consent or in any other manner permitted by applicable law. For the avoidance of doubt, voting of the Shares pursuant to the Agreement need not make explicit reference to the terms of this Agreement.
1.15Further Assurances. At any time or from time to time after the date hereof, the parties agree to cooperate with each other, and at the request of any other party, to execute and deliver any further instruments or documents and to take all such further action as the other party may reasonably request in order to carry out the intent of the parties hereunder.
1.16Dispute Resolution. The parties (a) hereby irrevocably and unconditionally submit to the jurisdiction of the state courts of Delaware and to the jurisdiction of the United States District Court for the District of Delaware for the purpose of any suit, action or other proceeding arising out of or based upon this Agreement, (b) agree not to commence any suit, action or other proceeding arising out of or based upon this Agreement except in the state courts of Delaware or the United States District Court for the District of Delaware, and (c) hereby waive, and agree not to assert, by way of motion, as a defense, or otherwise, in any such 
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suit, action or proceeding, any claim that it is not subject personally to the jurisdiction of the above-named courts, that its property is exempt or immune from attachment or execution, that the suit, action or proceeding is brought in an inconvenient forum, that the venue of the suit, action or proceeding is improper or that this Agreement or the subject matter hereof may not be enforced in or by such court.
WAIVER OF JURY TRIAL: EACH PARTY HEREBY WAIVES ITS RIGHTS TO A JURY TRIAL OF ANY CLAIM OR CAUSE OF ACTION BASED UPON OR ARISING OUT OF THIS AGREEMENT, THE OTHER TRANSACTION DOCUMENTS, THE SECURITIES OR THE SUBJECT MATTER HEREOF OR THEREOF. THE SCOPE OF THIS WAIVER IS INTENDED TO BE ALL-ENCOMPASSING OF ANY AND ALL DISPUTES THAT MAY BE FILED IN ANY COURT AND THAT RELATE TO THE SUBJECT MATTER OF THIS TRANSACTION, INCLUDING, WITHOUT LIMITATION, CONTRACT CLAIMS, TORT CLAIMS (INCLUDING NEGLIGENCE), BREACH OF DUTY CLAIMS, AND ALL OTHER COMMON LAW AND STATUTORY CLAIMS. THIS SECTION HAS BEEN FULLY DISCUSSED BY EACH OF THE PARTIES HERETO AND THESE PROVISIONS WILL NOT BE SUBJECT TO ANY EXCEPTIONS. EACH PARTY HERETO HEREBY FURTHER WARRANTS AND REPRESENTS THAT SUCH PARTY HAS REVIEWED THIS WAIVER WITH ITS LEGAL COUNSEL, AND THAT SUCH PARTY KNOWINGLY AND VOLUNTARILY WAIVES ITS JURY TRIAL RIGHTS FOLLOWING CONSULTATION WITH LEGAL COUNSEL.
1.17Costs of Enforcement. If any party to this Agreement seeks to enforce its rights under this Agreement by legal proceedings, the non-prevailing party shall pay all costs and expenses incurred by the prevailing party, including, without limitation, all reasonable attorneys’ fees.
1.18Aggregation of Stock. All Shares held or acquired by a Stockholder and/or its Affiliates shall be aggregated together for the purpose of determining the availability of any rights under this Agreement, and such Affiliated persons may apportion such rights as among themselves in any manner they deem appropriate.
1.19Spousal Consent. If any individual Stockholder is married on the date of this Agreement, such Stockholder’s spouse shall execute and deliver to the Company a consent of spouse in the form of Exhibit B hereto (“Consent of Spouse”), effective on the date hereof. Notwithstanding the execution and delivery thereof, such consent shall not be deemed to confer or convey to the spouse any rights in such Stockholder’s Shares that do not otherwise exist by operation of law or the agreement of the parties. If any individual Stockholder should marry or remarry subsequent to the date of this Agreement, such Stockholder shall within thirty (30) days thereafter obtain his/her new spouse’s acknowledgement of and consent to the existence and binding effect of all restrictions contained in this Agreement by causing such spouse to execute and deliver a Consent of Spouse acknowledging the restrictions and obligations contained in this Agreement and agreeing and consenting to the same.
1.20No Presumption against Drafter. The parties have participated jointly in negotiating and drafting this agreement. In the event that an ambiguity or a question of intent or interpretation arises, this Agreement shall be construed as if drafted jointly by the parties, and no presumption or burden of proof shall arise favoring or disfavoring any party by virtue of the authorship of any provision of this Agreement.
[Signature Page Follows]
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IN WITNESS WHEREOF, the parties have executed this Amended and Restated Voting Agreement as of the date first written above.
SONDE HEALTH, INC.
By: /s/ David Liu    
Name: David Liu
Title: Chief Executive Officer 
KEY HOLDERS:
/s/[***]    
[***]
/s/[***]    
[***]


/s/[***]______________________________
[***]


Signature Page to Amended and Restated Voting Agreement

ACTIVEUS 190549707v.7

IN WITNESS WHEREOF, the parties have executed this Amended and Restated Voting Agreement as of the date first written above.
[***]
By: /s/[***]    
Name: [***]
Title: [***] 
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IN WITNESS WHEREOF, the parties have executed this Amended and Restated Voting Agreement as of the date first written above.
INVESTORS:
PURETECH HEALTH LLC
By: /s/ Bharatt Chowrira    
Name: Bharatt Chowrira
Title: President
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IN WITNESS WHEREOF, the parties have executed this Amended and Restated Voting Agreement as of the date first written above.
[***]
By: /s/[***]    
Name: [***]
Title: [***] 
By: /s/[***]    
Name: [***]
Title: [***]
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IN WITNESS WHEREOF, the parties have executed this Amended and Restated Voting Agreement as of the date first written above.
[***]
By: /s/[***]    
Name: [***]
Title: [***]
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IN WITNESS WHEREOF, the parties have executed this Amended and Restated Voting Agreement as of the date first written above.

[***]
By: [***]
By: /s/[***]    
Name: [***]
Title: [***]
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    IN WITNESS WHEREOF, the parties have executed this Amended and Restated Voting Agreement as of the date first written above.
[***]
By: /s/[***]    
Name: [***]
Title: [***]
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IN WITNESS WHEREOF, the parties have executed this Amended and Restated Voting Agreement as of the date first written above.
/s/[***]    
[***] 
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IN WITNESS WHEREOF, the parties have executed this Amended and Restated Voting Agreement as of the date first written above.
/s/[***]    
[***]
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SCHEDULE A
INVESTORS
[***]
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SCHEDULE B
KEY HOLDERS

[***]
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EXHIBIT A
ADOPTION AGREEMENT
This Adoption Agreement (“Adoption Agreement”) is executed on ________________, 20__, by the undersigned (the “Holder”) pursuant to the terms of that certain Amended and Restated Voting Agreement dated as of May [__], 2022 (the “Agreement”), by and among the Company and certain of its Stockholders, as such Agreement may be amended or amended and restated hereafter. Capitalized terms used but not defined in this Adoption Agreement shall have the respective meanings ascribed to such terms in the Agreement. By the execution of this Adoption Agreement, the Holder agrees as follows.
1.1    Acknowledgement. Holder acknowledges that Holder is acquiring certain shares of the capital stock of the Company (the “Stock”) [or options, warrants, or other rights to purchase such Stock (the “Options”)], for one of the following reasons (Check the correct box):
☐    As a transferee of Shares from a party in such party’s capacity as an “Investor” bound by the Agreement, and after such transfer, Holder shall be considered an “Investor” and a “Stockholder” for all purposes of the Agreement.
☐    As a transferee of Shares from a party in such party’s capacity as a “Key Holder” bound by the Agreement, and after such transfer, Holder shall be considered a “Key Holder” and a “Stockholder” for all purposes of the Agreement.
☐    As a new Investor in accordance with Subsection 7.1(a) of the Agreement, in which case Holder will be an “Investor” and a “Stockholder” for all purposes of the Agreement.
☐    In accordance with Subsection 7.1(b) of the Agreement, as a new party who is not a new Investor, in which case Holder will be a “Stockholder” for all purposes of the Agreement.
1.2    Agreement. Holder hereby (a) agrees that the Stock [Options], and any other shares of capital stock or securities required by the Agreement to be bound thereby, shall be bound by and subject to the terms of the Agreement and (b) adopts the Agreement with the same force and effect as if Holder were originally a party thereto.
1.3    Notice. Any notice required or permitted by the Agreement shall be given to Holder at the address or facsimile number listed below Holder’s signature hereto.
	
	
	
	
	
	

	HOLDER:     
By:     
Name and Title of Signatory
Address:    
    
Facsimile Number:    
	ACCEPTED AND AGREED:
SONDE HEALTH, INC.
By:    
Title:    
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EXHIBIT B
CONSENT OF SPOUSE
I, [_______________], spouse of [__________________], acknowledge that I have read the Amended and Restated Voting Agreement, dated as of May [__], 2022, to which this Consent is attached as Exhibit B (the “Agreement”), and that I know the contents of the Agreement. I am aware that the Agreement contains provisions regarding the voting and transfer of shares of capital stock of the Company that my spouse may own, including any interest I might have therein.
I hereby agree that my interest, if any, in any shares of capital stock of the Company subject to the Agreement shall be irrevocably bound by the Agreement and further understand and agree that any community property interest I may have in such shares of capital stock of the Company shall be similarly bound by the Agreement.
I am aware that the legal, financial and related matters contained in the Agreement are complex and that I am free to seek independent professional guidance or counsel with respect to this Consent. I have either sought such guidance or counsel or determined after reviewing the Agreement carefully that I will waive such right.

	
	
	
	
	
	

	Dated:
	    
[Name of Key Holder’s Spouse]
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Execution Version 

CERTAIN IDENTIFIED INFORMATION HAS BEEN EXCLUDED (INDICATED BY: [***]) FROM THE EXHIBIT BECAUSE IT IS BOTH (I) NOT MATERIAL AND (II) THE TYPE OF INFORMATION THAT THE REGISTRANT CUSTOMARILY AND ACTUALLY TREATS AS PRIVATE OR CONFIDENTIAL.
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AMENDED AND RESTATED INVESTORS’ RIGHTS AGREEMENT
THIS AMENDED AND RESTATED INVESTORS’ RIGHTS AGREEMENT (this “Agreement”), is made as of the 25th day of May, 2022, by and among Sonde Health, Inc., a Delaware corporation (the “Company”), and each of the investors listed on Schedule A hereto, each of which is referred to in this Agreement as an “Investor”, and any purchaser that becomes a party to this Agreement in accordance with Section 6.9 hereof.
RECITALS
WHEREAS, certain of the Investors (the “Existing Investors”) possess registration rights, information rights, rights of first offer, and other rights pursuant to that certain Investors’ Rights Agreement dated as of April 9, 2019, by and among the Company and such Existing Investors (the “Prior Agreement”); and
WHEREAS, the Existing Investors are holders of at least sixty percent (60%) of the Series A-2 Preferred Stock, $0.0001 par value per share, of the Company (the “Series A-2 Preferred Stock”), and desire to amend and restate the Prior Agreement in its entirety and to accept the rights created pursuant to this Agreement in lieu of the rights granted to them under the Prior Agreement; and
WHEREAS, certain of the Investors are parties to that certain Series B Preferred Stock Purchase Agreement of even date herewith by and among the Company and such Investors (the “Purchase Agreement”), which provides that as a condition to closing of the issuance of Series B Preferred Stock, this Agreement must be executed and delivered by such Investors and the Company; 
NOW, THEREFORE, the Existing Investors hereby agree that the Prior Agreement is hereby amended and restated in its entirety by this Agreement, and the parties to this Agreement further agree as follows:
1.Definitions. For purposes of this Agreement:
1.1“Affiliate” means, with respect to any specified Person, any other Person who, directly or indirectly, controls, is controlled by, or is under common control with such Person, including without limitation any general partner, managing member, officer, director or trustee of such Person, or any venture capital fund or registered investment company now or hereafter existing that is controlled by one or more general partners, managing members or investment adviser of, or shares the same management company or investment adviser with, such Person.
1.2“Board of Directors” means the board of directors of the Company.
1.3“Certificate of Incorporation” means the Company’s Amended and Restated Certificate of Incorporation, as amended and/or restated from time to time.
1.4“Common Stock” means shares of the Company’s common stock, par value $0.0001 per share.
1.5“Competitor” means a Person engaged, directly or indirectly (including through any partnership, limited liability company, corporation, joint venture or similar arrangement (whether now existing or formed hereafter)), in analyzing speech as an indicator or predictor of a speaker’s physical or mental health state or changes therein, but shall not include (a) [***].
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1.6“Damages” means any loss, damage, claim or liability (joint or several) to which a party hereto may become subject under the Securities Act, the Exchange Act, or other federal or state law, insofar as such loss, damage, claim or liability (or any action in respect thereof) arises out of or is based upon: (i) any untrue statement or alleged untrue statement of a material fact contained in any registration statement of the Company, including any preliminary prospectus or final prospectus contained therein or any amendments or supplements thereto; (ii) an omission or alleged omission to state therein a material fact required to be stated therein, or necessary to make the statements therein not misleading; or (iii) any violation or alleged violation by the indemnifying party (or any of its agents or Affiliates) of the Securities Act, the Exchange Act, any state securities law, or any rule or regulation promulgated under the Securities Act, the Exchange Act, or any state securities law.
1.7“Derivative Securities” means any securities or rights convertible into, or exercisable or exchangeable for (in each case, directly or indirectly), Common Stock, including options and warrants.
1.8“Exchange Act” means the Securities Exchange Act of 1934, as amended, and the rules and regulations promulgated thereunder.
1.9“Excluded Registration” means (i) a registration relating to the sale or grant of securities to employees of the Company or a subsidiary pursuant to a stock option, stock purchase, equity incentive or similar plan; (ii) a registration relating to an SEC Rule 145 transaction; (iii) a registration on any form that does not include substantially the same information as would be required to be included in a registration statement covering the sale of the Registrable Securities; or (iv) a registration in which the only Common Stock being registered is Common Stock issuable upon conversion of debt securities that are also being registered.
1.10“FOIA Party” means a Person that, in the determination of the Board of Directors, may be subject to, and thereby required to disclose non-public information furnished by or relating to the Company under, the Freedom of Information Act, 5 U.S.C. 552 (“FOIA”), any state public records access law, any state or other jurisdiction’s laws similar in intent or effect to FOIA, or any other similar statutory or regulatory requirement.
1.11“Form S-1” means such form under the Securities Act as in effect on the date hereof or any successor registration form under the Securities Act subsequently adopted by the SEC.
1.12“Form S-3” means such form under the Securities Act as in effect on the date hereof or any registration form under the Securities Act subsequently adopted by the SEC that permits forward incorporation of substantial information by reference to other documents filed by the Company with the SEC.
1.13“GAAP” means generally accepted accounting principles in the United States as in effect from time to time.
1.14“Holder” means any holder of Registrable Securities who is a party to this Agreement.
1.15“IFRS” means the International Financial Reporting Standards.
1.16“Immediate Family Member” means a child, stepchild, grandchild, parent, stepparent, grandparent, spouse, life-partner or similar statutorily-recognized domestic 
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partner, sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law, brother-in-law, or sister-in-law, including, adoptive relationships, of a natural person referred to herein.
1.17“Initiating Holders” means, collectively, Holders who properly initiate a registration request under this Agreement.
1.18“IPO” means the Company’s first underwritten public offering of its Common Stock under the Securities Act.
1.19“Major Investor” means any Investor that, individually or together with such Investor’s Affiliates, holds at least [***] shares of Registrable Securities (as adjusted for any stock split, stock dividend, combination, or other recapitalization or reclassification effected after the date hereof).
1.20“New Securities” means, collectively, equity securities of the Company, whether or not currently authorized, as well as rights, options, or warrants to purchase such equity securities, or securities of any type whatsoever that are, or may become, convertible or exchangeable into or exercisable for such equity securities.
1.21“Person” means any individual, corporation, partnership, trust, limited liability company, association or other entity.
1.22“Preferred Stock” means, collectively, shares of the Company’s Series A-1 Preferred Stock, Series A-2 Preferred Stock and Series B Preferred Stock.
1.23“Registrable Securities” means (i) the Common Stock issuable or issued upon conversion of the Preferred Stock; (ii) any Common Stock, or any Common Stock issued or issuable (directly or indirectly) upon conversion and/or exercise of any other securities of the Company, acquired by the Investors after the date hereof; and (iii) any Common Stock issued as (or issuable upon the conversion or exercise of any warrant, right, or other security that is issued as) a dividend or other distribution with respect to, or in exchange for or in replacement of, the shares referenced in clauses (i) and (ii) above; excluding in all cases, however, any Registrable Securities sold by a Person in a transaction in which the applicable rights under this Agreement are not assigned pursuant to Subsection 6.1, and excluding for purposes of Section 2 any shares for which registration rights have terminated pursuant to Subsection 2.13 of this Agreement.
1.24“Registrable Securities then outstanding” means the number of shares determined by adding the number of shares of outstanding Common Stock that are Registrable Securities and the number of shares of Common Stock issuable (directly or indirectly) pursuant to then exercisable and/or convertible securities that are Registrable Securities.
1.25“Relevant Stockholder” means each of [***.]
1.26“Restricted Securities” means the securities of the Company required to be notated with the legend set forth in Subsection 2.12(b) hereof.
1.27“SEC” means the Securities and Exchange Commission.
1.28“SEC Rule 144” means Rule 144 promulgated by the SEC under the Securities Act.
1.29“SEC Rule 145” means Rule 145 promulgated by the SEC under the Securities Act.
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1.30“Securities Act” means the Securities Act of 1933, as amended, and the rules and regulations promulgated thereunder.
1.31“Selling Expenses” means all underwriting discounts, selling commissions, and stock transfer taxes applicable to the sale of Registrable Securities, and fees and disbursements of counsel for any Holder, except for the fees and disbursements of the Selling Holder Counsel borne and paid by the Company as provided in Subsection 2.6.
2.Registration Rights. The Company covenants and agrees as follows:
1.1Demand Registration.
(a)Form S-1 Demand. If at any time after the earlier of (i) [***] after the date of this Agreement or (ii) [***] after the effective date of the registration statement for the IPO, the Company receives a request from Holders of [***] of the Registrable Securities then outstanding that the Company file a Form S-1 registration statement with respect to at least [***] of the Registrable Securities then outstanding (or a lesser percent if the anticipated aggregate offering price, net of Selling Expenses, would exceed [***]), then the Company shall (x) within [***] after the date such request is given, give notice thereof (the “Demand Notice”) to all Holders other than the Initiating Holders; and (y) as soon as practicable, and in any event within [***] after the date such request is given by the Initiating Holders, file a Form S-1 registration statement under the Securities Act covering all Registrable Securities that the Initiating Holders requested to be registered and any additional Registrable Securities requested to be included in such registration by any other Holders, as specified by notice given by each such Holder to the Company within [***] of the date the Demand Notice is given, and in each case, subject to the limitations of Subsections 2.1(c) and 2.3.
(b)Form S-3 Demand. If at any time when it is eligible to use a Form S-3 registration statement, the Company receives a request from Holders of at least [***] of the Registrable Securities then outstanding that the Company file a Form S-3 registration statement with respect to outstanding Registrable Securities of such Holders having an anticipated aggregate offering price, net of Selling Expenses, of at least [***], then the Company shall (i) within [***] after the date such request is given, give a Demand Notice to all Holders other than the Initiating Holders; and (ii) as soon as practicable, and in any event within [***] after the date such request is given by the Initiating Holders, file a Form S-3 registration statement under the Securities Act covering all Registrable Securities requested to be included in such registration by any other Holders, as specified by notice given by each such Holder to the Company within [***] of the date the Demand Notice is given, and in each case, subject to the limitations of Subsections 2.1(c) and 2.3.
(c)Notwithstanding the foregoing obligations, if the Company furnishes to Holders requesting a registration pursuant to this Subsection 2.1 a certificate signed by the Company’s chief executive officer stating that in the good faith judgment of the Board of Directors it would be materially detrimental to the Company and its stockholders for such registration statement to either become effective or remain effective for as long as such registration statement otherwise would be required to remain effective, because such action would (i) materially interfere with a significant acquisition, corporate reorganization, or other similar transaction involving the Company; (ii) require premature disclosure of material information that the Company has a bona fide business purpose for preserving as confidential; or (iii) render the Company unable to comply with requirements under the Securities Act or Exchange Act, then the Company shall have the right to defer taking action with respect to such filing, and any time periods with respect to filing or effectiveness thereof shall be tolled correspondingly, for a period of not more than [***] after the request of the Initiating Holders is given; provided, however, that the Company may not invoke this right more than [***] in any 
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[***] period; and provided further that the Company shall not register any securities for its own account or that of any other stockholder during such [***] period other than an Excluded Registration.
(d)The Company shall not be obligated to effect, or to take any action to effect, any registration pursuant to Subsection 2.1(a)(i) during the period that is [***] before the Company’s good faith estimate of the date of filing of, and ending on a date that is [***] after the effective date of, a Company-initiated registration, provided that the Company is actively employing in good faith commercially reasonable efforts to cause such registration statement to become effective; (ii) after the Company has effected [***] registration pursuant to Subsection 2.1(a); or (iii) if the Initiating Holders propose to dispose of shares of Registrable Securities that may be immediately registered on Form S-3 pursuant to a request made pursuant to Subsection 2.1(b). The Company shall not be obligated to effect, or to take any action to effect, any registration pursuant to Subsection 2.1(b) (i) during the period that is [***] before the Company’s good faith estimate of the date of filing of, and ending on a date that is [***] after the effective date of, a Company-initiated registration, provided that the Company is actively employing in good faith commercially reasonable efforts to cause such registration statement to become effective; or (ii) if the Company has effected [***] registrations pursuant to Subsection 2.1(b) within the [***] period immediately preceding the date of such request. A registration shall not be counted as “effected” for purposes of this Subsection 2.1(d) until such time as the applicable registration statement has been declared effective by the SEC, unless the Initiating Holders withdraw their request for such registration, elect not to pay the registration expenses therefor, and forfeit their right to one demand registration statement pursuant to Subsection 2.6, in which case such withdrawn registration statement shall be counted as “effected” for purposes of this Subsection 2.1(d); provided, that if such withdrawal is during a period the Company has deferred taking action pursuant to Subsection 2.1(c), then the Initiating Holders may withdraw their request for registration and such registration will not be counted as “effected” for purposes of this Subsection 2.1(d).
1.2Company Registration. If the Company proposes to register (including, for this purpose, a registration effected by the Company for stockholders other than the Holders) any of its securities under the Securities Act in connection with the public offering of such securities solely for cash (other than in an Excluded Registration), the Company shall, at such time, promptly give each Holder notice of such registration. Upon the request of each Holder given within [***] after such notice is given by the Company, the Company shall, subject to the provisions of Subsection 2.3, cause to be registered all of the Registrable Securities that each such Holder has requested to be included in such registration. The Company shall have the right to terminate or withdraw any registration initiated by it under this Subsection 2.2 before the effective date of such registration, whether or not any Holder has elected to include Registrable Securities in such registration. The expenses (other than Selling Expenses) of such withdrawn registration shall be borne by the Company in accordance with Subsection 2.6.
1.3Underwriting Requirements.
(a)If, pursuant to Subsection 2.1, the Initiating Holders intend to distribute the Registrable Securities covered by their request by means of an underwriting, they shall so advise the Company as a part of their request made pursuant to Subsection 2.1, and the Company shall include such information in the Demand Notice. The underwriter(s) will be selected by the Initiating Holders, subject only to the reasonable approval of the Board of Directors. In such event, the right of any Holder to include such Holder’s Registrable Securities in such registration shall be conditioned upon such Holder’s participation in such underwriting and the inclusion of such Holder’s Registrable Securities in the underwriting to the extent provided herein. All Holders proposing to distribute their securities through such underwriting shall (together with the Company as provided in Subsection 2.4(e)) enter into an underwriting 
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agreement in customary form with the underwriter(s) selected for such underwriting. Notwithstanding any other provision of this Subsection 2.3, if the underwriter(s) advise(s) the Initiating Holders in writing that marketing factors require a limitation on the number of shares to be underwritten, then the Initiating Holders shall so advise all Holders of Registrable Securities that otherwise would be underwritten pursuant hereto, and the number of Registrable Securities that may be included in the underwriting shall be allocated among such Holders of Registrable Securities, including the Initiating Holders, in proportion (as nearly as practicable) to the number of Registrable Securities owned by each Holder or in such other proportion as shall mutually be agreed to by all such selling Holders; provided, however, that the number of Registrable Securities held by the Holders to be included in such underwriting shall not be reduced unless all other securities are first entirely excluded from the underwriting. To facilitate the allocation of shares in accordance with the above provisions, the Company or the underwriters may round the number of shares allocated to any Holder to the nearest one hundred (100) shares.
(b)In connection with any offering involving an underwriting of shares of the Company’s capital stock pursuant to Subsection 2.2, the Company shall not be required to include any of the Holders’ Registrable Securities in such underwriting unless the Holders accept the terms of the underwriting as agreed upon between the Company and its underwriters, and then only in such quantity as the underwriters in their sole discretion determine will not jeopardize the success of the offering by the Company. If the total number of securities, including Registrable Securities, requested by stockholders to be included in such offering exceeds the number of securities to be sold (other than by the Company) that the underwriters in their reasonable discretion determine is compatible with the success of the offering, then the Company shall be required to include in the offering only that number of such securities, including Registrable Securities, which the underwriters and the Company in their sole discretion determine will not jeopardize the success of the offering. If the underwriters determine that less than all of the Registrable Securities requested to be registered can be included in such offering, then the Registrable Securities that are included in such offering shall be allocated among the selling Holders in proportion (as nearly as practicable to) the number of Registrable Securities owned by each selling Holder or in such other proportions as shall mutually be agreed to by all such selling Holders. To facilitate the allocation of shares in accordance with the above provisions, the Company or the underwriters may round the number of shares allocated to any Holder to the nearest one hundred (100) shares. Notwithstanding the foregoing, in no event shall (i) the number of Registrable Securities included in the offering be reduced unless all other securities (other than securities to be sold by the Company) are first entirely excluded from the offering, or (ii) the number of Registrable Securities included in the offering be reduced below [***] of the total number of securities included in such offering, unless such offering is the IPO, in which case the selling Holders may be excluded further if the underwriters make the determination described above and no other stockholder’s securities are included in such offering. For purposes of the provision in this Subsection 2.3(b) concerning apportionment, for any selling Holder that is a partnership, limited liability company, or corporation, the partners, members, retired partners, retired members, stockholders, and Affiliates of such Holder, or the estates and Immediate Family Members of any such partners, retired partners, members, and retired members and any trusts for the benefit of any of the foregoing Persons, shall be deemed to be a single “selling Holder,” and any pro rata reduction with respect to such “selling Holder” shall be based upon the aggregate number of Registrable Securities owned by all Persons included in such “selling Holder,” as defined in this sentence.
1.4Obligations of the Company. Whenever required under this Section 2 to effect the registration of any Registrable Securities, the Company shall, as expeditiously as reasonably possible:
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(a)prepare and file with the SEC a registration statement with respect to such Registrable Securities and use its best efforts to cause such registration statement to become effective and, upon the request of the Holders of a majority of the Registrable Securities registered thereunder, keep such registration statement effective for a period of up to [***] or, if earlier, until the distribution contemplated in the registration statement has been completed; provided, however, that such [***] period shall be extended for a period of time equal to the period the Holder refrains, at the request of an underwriter of Common Stock (or other securities) of the Company, from selling any securities included in such registration;
(b)prepare and file with the SEC such amendments and supplements to such registration statement, and the prospectus used in connection with such registration statement, as may be necessary to comply with the Securities Act in order to enable the disposition of all securities covered by such registration statement;
(c)furnish to the selling Holders such numbers of copies of a prospectus, including a preliminary prospectus, as required by the Securities Act, and such other documents as the Holders may reasonably request in order to facilitate their disposition of their Registrable Securities;
(d)use its commercially reasonable efforts to register and qualify the securities covered by such registration statement under such other securities or blue-sky laws of such jurisdictions as shall be reasonably requested by the selling Holders; provided that the Company shall not be required to qualify to do business or to file a general consent to service of process in any such states or jurisdictions, unless the Company is already subject to service in such jurisdiction and except as may be required by the Securities Act;
(e)in the event of any underwritten public offering, enter into and perform its obligations under an underwriting agreement, in usual and customary form, with the underwriter(s) of such offering;
(f)use its commercially reasonable efforts to cause all such Registrable Securities covered by such registration statement to be listed on a national securities exchange or trading system and each securities exchange and trading system (if any) on which similar securities issued by the Company are then listed;
(g)provide a transfer agent and registrar for all Registrable Securities registered pursuant to this Agreement and provide a CUSIP number for all such Registrable Securities, in each case not later than the effective date of such registration;
(h)promptly make available for inspection by the selling Holders, any managing underwriter(s) participating in any disposition pursuant to such registration statement, and any attorney or accountant or other agent retained by any such underwriter or selected by the selling Holders, all financial and other records, pertinent corporate documents, and properties of the Company, and cause the Company’s officers, directors, employees, and independent accountants to supply all information reasonably requested by any such seller, underwriter, attorney, accountant, or agent, in each case, as necessary or advisable to verify the accuracy of the information in such registration statement and to conduct appropriate due diligence in connection therewith;
(i)notify each selling Holder, promptly after the Company receives notice thereof, of the time when such registration statement has been declared effective or a supplement to any prospectus forming a part of such registration statement has been filed; and
7


(j)after such registration statement becomes effective, notify each selling Holder of any request by the SEC that the Company amend or supplement such registration statement or prospectus.
In addition, the Company shall ensure that, at all times after any registration statement covering a public offering of securities of the Company under the Securities Act shall have become effective, its insider trading policy shall provide that the Company’s directors may implement a trading program under Rule 10b5-1 of the Exchange Act.
1.5Furnish Information. It shall be a condition precedent to the obligations of the Company to take any action pursuant to this Section 2 with respect to the Registrable Securities of any selling Holder that such Holder shall furnish to the Company such information regarding itself, the Registrable Securities held by it, and the intended method of disposition of such securities as is reasonably required to effect the registration of such Holder’s Registrable Securities.
1.6Expenses of Registration. All expenses (other than Selling Expenses) incurred in connection with registrations, filings, or qualifications pursuant to Section 2, including all registration, filing, and qualification fees; printers’ and accounting fees; fees and disbursements of counsel for the Company; and the reasonable fees and disbursements of one counsel for the selling Holders (“Selling Holder Counsel”), shall be borne and paid by the Company; provided, however, that the Company shall not be required to pay for any expenses of any registration proceeding begun pursuant to Subsection 2.1 if the registration request is subsequently withdrawn at the request of the Holders of a majority of the Registrable Securities to be registered (in which case all selling Holders shall bear such expenses pro rata based upon the number of Registrable Securities that were to be included in the withdrawn registration), unless the Holders of a majority of the Registrable Securities agree to forfeit their right to one registration pursuant to Subsections 2.1(a) or 2.1(b), as the case may be. All Selling Expenses relating to Registrable Securities registered pursuant to this Section 2 shall be borne and paid by the Holders pro rata on the basis of the number of Registrable Securities registered on their behalf.
1.7Delay of Registration. No Holder shall have any right to obtain or seek an injunction restraining or otherwise delaying any registration pursuant to this Agreement as the result of any controversy that might arise with respect to the interpretation or implementation of this Section 2.
1.8Indemnification. If any Registrable Securities are included in a registration statement under this Section 2:
(a)To the extent permitted by law, the Company will indemnify and hold harmless each selling Holder, and the partners, members, officers, directors, and stockholders of each such Holder; legal counsel and accountants for each such Holder; any underwriter (as defined in the Securities Act) for each such Holder; and each Person, if any, who controls such Holder or underwriter within the meaning of the Securities Act or the Exchange Act, against any Damages, and the Company will pay to each such Holder, underwriter, controlling Person, or other aforementioned Person any legal or other expenses reasonably incurred thereby in connection with investigating or defending any claim or proceeding from which Damages may result, as such expenses are incurred; provided, however, that the indemnity agreement contained in this Subsection 2.8(a) shall not apply to amounts paid in settlement of any such claim or proceeding if such settlement is effected without the consent of the Company, which consent shall not be unreasonably withheld, nor shall the Company be liable for any Damages to the extent that they arise out of or are based upon actions or omissions made in reliance upon and in conformity with written information furnished by or on behalf of any such 
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Holder, underwriter, controlling Person, or other aforementioned Person expressly for use in connection with such registration.
(b)To the extent permitted by law, each selling Holder, severally and not jointly, will indemnify and hold harmless the Company, and each of its directors, each of its officers who has signed the registration statement, each Person (if any), who controls the Company within the meaning of the Securities Act, legal counsel and accountants for the Company, any underwriter (as defined in the Securities Act), any other Holder selling securities in such registration statement, and any controlling Person of any such underwriter or other Holder, against any Damages, in each case only to the extent that such Damages arise out of or are based upon actions or omissions made in reliance upon and in conformity with written information furnished by or on behalf of such selling Holder expressly for use in connection with such registration; and each such selling Holder will pay to the Company and each other aforementioned Person any legal or other expenses reasonably incurred thereby in connection with investigating or defending any claim or proceeding from which Damages may result, as such expenses are incurred; provided, however, that the indemnity agreement contained in this Subsection 2.8(b) shall not apply to amounts paid in settlement of any such claim or proceeding if such settlement is effected without the consent of the Holder, which consent shall not be unreasonably withheld; and provided further that in no event shall the aggregate amounts payable by any Holder by way of indemnity or contribution under Subsections 2.8(b) and 2.8(d) exceed the proceeds from the offering received by such Holder (net of any Selling Expenses paid by such Holder), except in the case of fraud or willful misconduct by such Holder.
(c)Promptly after receipt by an indemnified party under this Subsection 2.8 of notice of the commencement of any action (including any governmental action) for which a party may be entitled to indemnification hereunder, such indemnified party will, if a claim in respect thereof is to be made against any indemnifying party under this Subsection 2.8, give the indemnifying party notice of the commencement thereof. The indemnifying party shall have the right to participate in such action and, to the extent the indemnifying party so desires, participate jointly with any other indemnifying party to which notice has been given, and to assume the defense thereof with counsel mutually satisfactory to the parties; provided, however, that an indemnified party (together with all other indemnified parties that may be represented without conflict by one counsel) shall have the right to retain one separate counsel, with the fees and expenses to be paid by the indemnifying party, if representation of such indemnified party by the counsel retained by the indemnifying party would be inappropriate due to actual or potential differing interests between such indemnified party and any other party represented by such counsel in such action.
(d)To provide for just and equitable contribution to joint liability under the Securities Act in any case in which either: (i) any party otherwise entitled to indemnification hereunder makes a claim for indemnification pursuant to this Subsection 2.8 but it is judicially determined (by the entry of a final judgment or decree by a court of competent jurisdiction and the expiration of time to appeal or the denial of the last right of appeal) that such indemnification may not be enforced in such case, notwithstanding the fact that this Subsection 2.8 provides for indemnification in such case, or (ii) contribution under the Securities Act may be required on the part of any party hereto for which indemnification is provided under this Subsection 2.8, then, and in each such case, such parties will contribute to the aggregate losses, claims, damages, liabilities, or expenses to which they may be subject (after contribution from others) in such proportion as is appropriate to reflect the relative fault of each of the indemnifying party and the indemnified party in connection with the statements, omissions, or other actions that resulted in such loss, claim, damage, liability, or expense, as well as to reflect any other relevant equitable considerations. The relative fault of the indemnifying party and of the indemnified party shall be determined by reference to, among other things, whether the untrue or allegedly untrue statement of a material fact, or the omission or alleged omission of a 
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material fact, relates to information supplied by the indemnifying party or by the indemnified party and the parties’ relative intent, knowledge, access to information, and opportunity to correct or prevent such statement or omission; provided, however, that, in any such case (x) no Holder will be required to contribute any amount in excess of the public offering price of all such Registrable Securities offered and sold by such Holder pursuant to such registration statement, and (y) no Person guilty of fraudulent misrepresentation (within the meaning of Section 11(f) of the Securities Act) will be entitled to contribution from any Person who was not guilty of such fraudulent misrepresentation; and provided further that in no event shall a Holder’s liability pursuant to this Subsection 2.8(d), when combined with the amounts paid or payable by such Holder pursuant to Subsection 2.8(b), exceed the proceeds from the offering received by such Holder (net of any Selling Expenses paid by such Holder), except in the case of willful misconduct or fraud by such Holder.
(e)Notwithstanding the foregoing, to the extent that the provisions on indemnification and contribution contained in the underwriting agreement entered into in connection with the underwritten public offering are in conflict with the foregoing provisions, the provisions in the underwriting agreement shall control.
(f)Unless otherwise superseded by an underwriting agreement entered into in connection with the underwritten public offering, the obligations of the Company and Holders under this Subsection 2.8 shall survive the completion of any offering of Registrable Securities in a registration under this Section 2, and otherwise shall survive the termination of this Agreement.
1.9Reports Under Exchange Act. With a view to making available to the Holders the benefits of SEC Rule 144 and any other rule or regulation of the SEC that may at any time permit a Holder to sell securities of the Company to the public without registration or pursuant to a registration on Form S-3, the Company shall:
(a)make and keep available adequate current public information, as those terms are understood and defined in SEC Rule 144, at all times after the effective date of the registration statement filed by the Company for the IPO;
(b)use commercially reasonable efforts to file with the SEC in a timely manner all reports and other documents required of the Company under the Securities Act and the Exchange Act (at any time after the Company has become subject to such reporting requirements); and
(c)furnish to any Holder, so long as the Holder owns any Registrable Securities, forthwith upon request (i) to the extent accurate, a written statement by the Company that it has complied with the reporting requirements of SEC Rule 144 (at any time after [***] after the effective date of the registration statement filed by the Company for the IPO), the Securities Act, and the Exchange Act (at any time after the Company has become subject to such reporting requirements), or that it qualifies as a registrant whose securities may be resold pursuant to Form S-3 (at any time after the Company so qualifies; and (ii) such other information as may be reasonably requested in availing any Holder of any rule or regulation of the SEC that permits the selling of any such securities without registration (at any time after the Company has become subject to the reporting requirements under the Exchange Act) or pursuant to Form S-3 (at any time after the Company so qualifies to use such form).
1.10Limitations on Subsequent Registration Rights. From and after the date of this Agreement, the Company shall not, without the prior written consent of [***], enter into any agreement with any holder or prospective holder of any securities of the Company that would provide to such holder or prospective holder the right to include securities in any registration on 
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other than either a pro rata basis with respect to the Registrable Securities or on a subordinate basis after all Holders have had the opportunity to include in the registration and offering all shares of Registrable Securities that they wish to so include; provided that this limitation shall not apply to Registrable Securities acquired by any additional Investor that becomes a party to this Agreement in accordance with Subsection 6.9.
1.11Market Stand-off Agreement. Each Holder hereby agrees that it will not, without the prior written consent of the managing underwriter, during the period commencing on the date of the final prospectus relating to the registration by the Company for its own behalf of shares of its Common Stock or any other equity securities under the Securities Act on a registration statement on Form S-1 or Form S-3, and ending on the date specified by the Company and the managing underwriter (such period not to exceed [***] in the case of the IPO, or such other period as may be requested by the Company or an underwriter to accommodate regulatory restrictions on (1) the publication or other distribution of research reports, and (2) analyst recommendations and opinions, including, but not limited to, the restrictions contained in applicable FINRA rules, or any successor provisions or amendments thereto), or ninety (90) days in the case of any registration other than the IPO, or such other period as may be requested by the Company or an underwriter to accommodate regulatory restrictions on (1) the publication or other distribution of research reports and (2) analyst recommendations and opinions, including, but not limited to, the restrictions contained in applicable FINRA rules, or any successor provisions or amendments thereto), (i) lend; offer; pledge; sell; contract to sell; sell any option or contract to purchase; purchase any option or contract to sell; grant any option, right, or warrant to purchase; or otherwise transfer or dispose of, directly or indirectly, any shares of Common Stock or any securities convertible into or exercisable or exchangeable (directly or indirectly) for Common Stock held immediately before the effective date of the registration statement for such offering or (ii) enter into any swap or other arrangement that transfers to another, in whole or in part, any of the economic consequences of ownership of such securities, whether any such transaction described in clause (i) or (ii) above is to be settled by delivery of Common Stock or other securities, in cash, or otherwise. The foregoing provisions of this Subsection 2.11 shall apply only to the IPO, shall not apply to the sale of any shares to an underwriter pursuant to an underwriting agreement, or the transfer of any shares to any trust for the direct or indirect benefit of the Holder or the immediate family of the Holder, provided that the trustee of the trust agrees to be bound in writing by the restrictions set forth herein, and provided further that any such transfer shall not involve a disposition for value, and shall be applicable to the Holders only if all officers and directors are subject to the same restrictions and the Company uses commercially reasonable efforts to obtain a similar agreement from all stockholders individually owning more than [***] of the Company’s outstanding Common Stock (after giving effect to conversion into Common Stock of all outstanding Preferred Stock). The underwriters in connection with such registration are intended third-party beneficiaries of this Subsection 2.11 and shall have the right, power and authority to enforce the provisions hereof as though they were a party hereto. Each Holder further agrees to execute such agreements as may be reasonably requested by the underwriters in connection with such registration that are consistent with this Subsection 2.11 or that are necessary to give further effect thereto. Any discretionary waiver or termination of the restrictions of any or all of such agreements by the Company or the underwriters shall apply pro rata to all Company stockholders that are subject to such agreements, based on the number of shares subject to such agreements, except that, notwithstanding the foregoing, the Company and the underwriters may, in their sole discretion, waive or terminate these restrictions with respect to up to [***] of the Common Stock.
1.12Restrictions on Transfer.
(a)The Preferred Stock and the Registrable Securities shall not be sold, pledged, or otherwise transferred, and the Company shall not recognize and shall issue stop-transfer instructions to its transfer agent with respect to any such sale, pledge, or transfer, 
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except upon the conditions specified in this Agreement, which conditions are intended to ensure compliance with the provisions of the Securities Act. A transferring Holder will cause any proposed purchaser, pledgee, or transferee of the Preferred Stock and the Registrable Securities held by such Holder to agree to take and hold such securities subject to the provisions and upon the conditions specified in this Agreement.
(b)Each certificate, instrument, or book entry representing (i) the Preferred Stock, (ii) the Registrable Securities, and (iii) any other securities issued in respect of the securities referenced in clauses (i) and (ii), upon any stock split, stock dividend, recapitalization, merger, consolidation, or similar event, shall (unless otherwise permitted by the provisions of Subsection 2.12(c)) be notated with a legend substantially in the following form:
THE SECURITIES REPRESENTED HEREBY HAVE BEEN ACQUIRED FOR INVESTMENT AND HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933. SUCH SHARES MAY NOT BE SOLD, PLEDGED, OR TRANSFERRED IN THE ABSENCE OF SUCH REGISTRATION OR A VALID EXEMPTION FROM THE REGISTRATION AND PROSPECTUS DELIVERY REQUIREMENTS OF SAID ACT.
THE SECURITIES REPRESENTED HEREBY MAY BE TRANSFERRED ONLY IN ACCORDANCE WITH THE TERMS OF AN AGREEMENT BETWEEN THE COMPANY AND THE STOCKHOLDER, A COPY OF WHICH IS ON FILE WITH THE SECRETARY OF THE COMPANY.
The Holders consent to the Company making a notation in its records and giving instructions to any transfer agent of the Restricted Securities in order to implement the restrictions on transfer set forth in this Subsection 2.12.
(c)The holder of such Restricted Securities, by acceptance of ownership thereof, agrees to comply in all respects with the provisions of this Section 2. Before any proposed sale, pledge, or transfer of any Restricted Securities, unless there is in effect a registration statement under the Securities Act covering the proposed transaction, the Holder thereof shall give notice to the Company of such Holder’s intention to effect such sale, pledge, or transfer. Each such notice shall describe the manner and circumstances of the proposed sale, pledge, or transfer in sufficient detail and, if reasonably requested by the Company, shall be accompanied at such Holder’s expense by either (i) a written opinion of legal counsel who shall, and whose legal opinion shall, be reasonably satisfactory to the Company, addressed to the Company, to the effect that the proposed transaction may be effected without registration under the Securities Act; (ii) a “no action” letter from the SEC to the effect that the proposed sale, pledge, or transfer of such Restricted Securities without registration will not result in a recommendation by the staff of the SEC that action be taken with respect thereto; or (iii) any other evidence reasonably satisfactory to counsel to the Company to the effect that the proposed sale, pledge, or transfer of the Restricted Securities may be effected without registration under the Securities Act, whereupon the Holder of such Restricted Securities shall be entitled to sell, pledge, or transfer such Restricted Securities in accordance with the terms of the notice given by the Holder to the Company. The Company will not require such a legal opinion or “no action” letter (x) in any transaction in compliance with SEC Rule 144; or (y) in any transaction in which such Holder distributes Restricted Securities to an Affiliate of such Holder for no consideration; provided that each transferee agrees in writing to be subject to the terms of this Subsection 2.12. Each certificate, instrument, or book entry representing the Restricted Securities transferred as above provided shall be notated with, except if such transfer is made pursuant to SEC Rule 144, the appropriate restrictive legend set forth in Subsection 2.12(b), except that such certificate instrument, or book entry shall not be notated with such restrictive legend if, in the opinion of 
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counsel for such Holder and the Company, such legend is not required in order to establish compliance with any provisions of the Securities Act.
1.13Termination of Registration Rights. The right of any Holder to request registration or inclusion of Registrable Securities in any registration pursuant to Subsections 2.1 or 2.2 shall terminate upon the earliest to occur of: [***].
3.Information and Observer Rights.
1.1Delivery of Financial Statements. The Company shall deliver to each Major Investor, provided that the Board of Directors has not reasonably determined that such Major Investor is a Competitor of the Company:
(a)as soon as practicable, but in any event within [***] after the end of each fiscal year of the Company (i) a balance sheet as of the end of such year, (ii) statements of income and of cash flows for such year, and a comparison between (x) the actual amounts as of and for such fiscal year and (y) the comparable amounts for the prior year and as included in the Budget (as defined in Subsection 3.1(d)) for such year, with an explanation of any material differences between such amounts and a schedule as to the sources and applications of funds for such year, and (iii) a statement of stockholders’ equity as of the end of such year;
(b)as soon as practicable, but in any event within [***] days after the end of each of the first three (3) quarters of each fiscal year of the Company, unaudited statements of income and cash flows for such fiscal quarter, and an unaudited balance sheet and a statement of stockholders’ equity as of the end of such fiscal quarter, all prepared in accordance with GAAP (except that such financial statements may (i) be subject to normal year-end audit adjustments; and (ii) not contain all notes thereto that may be required in accordance with GAAP);
(c)as soon as practicable, but in any event within [***] after the end of each of the first three (3) quarters of each fiscal year of the Company, a statement showing the number of shares of each class and series of capital stock and securities convertible into or exercisable for shares of capital stock outstanding at the end of the period, the Common Stock issuable upon conversion or exercise of any outstanding securities convertible or exercisable for Common Stock and the exchange ratio or exercise price applicable thereto, and the number of shares of issued stock options and stock options not yet issued but reserved for issuance, if any, all in sufficient detail as to permit the Major Investors to calculate their respective percentage equity ownership in the Company, and certified by the chief financial officer or chief executive officer of the Company as being true, complete, and correct;
(d)as soon as practicable, but in any event [***] before the end of each fiscal year, a budget and business plan for the next fiscal year (collectively, the “Budget”), approved by the Board of Directors prepared on a monthly basis, including balance sheets, income statements, and statements of cash flow for such months and, promptly after prepared, any other budgets or revised budgets prepared by the Company;
(e)with respect to the financial statements called for in Subsection 3.1(a), Subsection 3.1(b) and Subsection 3.1(d), an instrument executed by the chief financial officer or chief executive officer of the Company certifying that such financial statements were prepared in accordance with GAAP consistently applied with prior practice for earlier periods (except as otherwise set forth in Subsection 3.1(b) and Subsection 3.1(d)) and fairly present the financial condition of the Company and its results of operation for the periods specified therein; 
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(f)to the extent any Major Investor so requests, copies of the financial statements called for in Subsection 3.1(a), Subsection 3.1(b) and Subsection 3.1(d) prepared in accordance with IFRS (except that such financial statements called for in Subsection 3.1(b) may be (i) be subject to normal year-end audit adjustments and (ii) not contain all notes thereto that may be required in accordance with IFRS); and
(g)such other information relating to the financial condition, business, prospects, or corporate affairs of the Company as any Major Investor may from time to time reasonably request; provided, however, that the Company shall not be obligated under this Subsection 3.1 to provide information (i) that the Company reasonably determines in good faith to be a trade secret or confidential information (unless covered by an enforceable confidentiality agreement, in a form acceptable to the Company); or (ii) the disclosure of which would adversely affect the attorney-client privilege between the Company and its counsel.
If, for any period, the Company has any subsidiary whose accounts are consolidated with those of the Company, then in respect of such period the financial statements delivered pursuant to the foregoing sections shall be the consolidated and consolidating financial statements of the Company and all such consolidated subsidiaries.
Notwithstanding anything else in this Subsection 3.1 to the contrary, the Company may cease providing the information set forth in this Subsection 3.1 during the period starting with the date [***] before the Company’s good-faith estimate of the date of filing of a registration statement if it reasonably concludes it must do so to comply with the SEC rules applicable to such registration statement and related offering; provided that the Company’s covenants under this Subsection 3.1 shall be reinstated at such time as the Company is no longer actively employing its commercially reasonable efforts to cause such registration statement to become effective.
1.2Inspection. The Company shall permit each Major Investor (provided that the Board of Directors has not reasonably determined that such Major Investor is a Competitor of the Company), at such Major Investor’s expense, to visit and inspect the Company’s properties; examine its books of account and records; and discuss the Company’s affairs, finances, and accounts with its officers, during normal business hours of the Company as may be reasonably requested by the Major Investor; provided, however, that the Company shall not be obligated pursuant to this Subsection 3.2 to provide access to any information that it reasonably and in good faith considers to be a trade secret or confidential information (unless covered by an enforceable confidentiality agreement, in form acceptable to the Company) or the disclosure of which would adversely affect the attorney-client privilege between the Company and its counsel.
1.3Observer Rights. [***].
1.4Termination of Information and Observer Rights. The covenants set forth in Subsection 3.1, Subsection 3.2, and Subsection 3.3 shall terminate and be of no further force or effect (i) immediately before the consummation of the IPO, (ii) when the Company first becomes subject to the periodic reporting requirements of Section 12(g) or 15(d) of the Exchange Act, or (iii) upon the closing of a Deemed Liquidation Event, as such term is defined in the Certificate of Incorporation, whichever event occurs first.
1.5Confidentiality. Each Investor agrees that such Investor will keep confidential and will not disclose, divulge, or use for any purpose (other than to monitor its investment in the Company) any confidential information obtained from the Company pursuant to the terms of this Agreement (including notice of the Company’s intention to file a registration statement), unless such confidential information (a) is known or becomes known to the public in general (other than as a result of a breach of this Subsection 3.5 by such Investor), (b) is or has 
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been independently developed or conceived by such Investor without use of the Company’s confidential information, or (c) is or has been made known or disclosed to such Investor by a third party without a breach of any obligation of confidentiality such third party may have to the Company; provided, however, that an Investor may disclose confidential information (i) to its attorneys, accountants, consultants, and other professionals to the extent necessary to obtain their services in connection with monitoring its investment in the Company; (ii) to any prospective purchaser of any Registrable Securities from such Investor, if such prospective purchaser agrees to be bound by the provisions of this Subsection 3.5 and such prospective purchaser is not a Competitor of the Company; (iii) to any existing or prospective Affiliate, partner, member, stockholder, or wholly owned subsidiary of such Investor in the ordinary course of business, provided that such Investor informs such Person that such information is confidential and directs such Person to maintain the confidentiality of such information; or (iv) as may otherwise be required by law, regulation, rule, court order or subpoena, provided that such Investor promptly notifies the Company of such disclosure and takes reasonable steps to minimize the extent of any such required disclosure.
4.Rights to Future Stock Issuances.
1.1Right of First Offer. Subject to the terms and conditions of this Subsection 4.1 and applicable securities laws, if the Company proposes to offer or sell any New Securities, the Company shall first offer such New Securities to each Major Investor. A Major Investor shall be entitled to apportion the right of first offer hereby granted to it in such proportions as it deems appropriate, among (i) itself, (ii) its Affiliates and (iii) its beneficial interest holders, such as limited partners, members or any other Person having “beneficial ownership,” as such term is defined in Rule 13d-3 promulgated under the Exchange Act, of such Major Investor (“Investor Beneficial Owners”); provided that each such Affiliate or Investor Beneficial Owner (x) is not a Competitor or FOIA Party, unless such party’s purchase of New Securities is otherwise consented to by the Board of Directors, (y) agrees to enter into this Agreement and each of the Amended and Restated Voting Agreement and Amended and Restated Right of First Refusal and Co-Sale Agreement of even date herewith among the Company, the Investors and the other parties named therein, as an “Investor” under each such agreement (provided that any Competitor or FOIA Party shall not be entitled to any rights as a Major Investor under Subsections 3.1, 3.2 and 4.1 hereof), and (z) agrees to purchase at least such number of New Securities as are allocable hereunder to the Major Investor holding the fewest number of Preferred Stock and any other Derivative Securities.
(a)The Company shall give notice (the “Offer Notice”) to each Major Investor, stating (i) its bona fide intention to offer such New Securities, (ii) the number of such New Securities to be offered, and (iii) the price and terms, if any, upon which it proposes to offer such New Securities.
(b)By notification to the Company within [***] after the Offer Notice is given, each Major Investor may elect to purchase or otherwise acquire, at the price and on the terms specified in the Offer Notice, up to that portion of such New Securities which equals the proportion that the Common Stock then held by such Major Investor (including all shares of Common Stock then issuable (directly or indirectly) upon conversion and/or exercise, as applicable, of the Preferred Stock and any other Derivative Securities then held by such Major Investor) bears to the total Common Stock of the Company then held by all the Major Investors (including all shares of Common Stock issuable (directly or indirectly) upon conversion and/or exercise, as applicable, of the Preferred Stock and any other Derivative Securities then held by all the Major Investors). At the expiration of such [***] period, the Company shall promptly notify each Major Investor that elects to purchase or acquire all the shares available to it (each, a “Fully Exercising Investor”) of any other Major Investor’s failure to do likewise. During the [***] period commencing after the Company has given such notice, each Fully Exercising 
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Investor may, by giving notice to the Company, elect to purchase or acquire, in addition to the number of shares specified above, up to that portion of the New Securities for which Major Investors were entitled to subscribe but that were not subscribed for by the Major Investors which is equal to the proportion that the Common Stock issued and held, or issuable (directly or indirectly) upon conversion and/or exercise, as applicable, of Preferred Stock and any other Derivative Securities then held, by such Fully Exercising Investor bears to the Common Stock issued and held, or issuable (directly or indirectly) upon conversion and/or exercise, as applicable, of the Preferred Stock and any other Derivative Securities then held, by all Fully Exercising Investors who wish to purchase such unsubscribed shares. The closing of any sale pursuant to this Subsection 4.1(b) shall occur within the later of [***] of the date that the Offer Notice is given and the date of initial sale of New Securities pursuant to Subsection 4.1(c).
(c)If all New Securities referred to in the Offer Notice are not elected to be purchased or acquired as provided in Subsection 4.1(b), the Company may, during the [***] period following the expiration of the periods provided in Subsection 4.1(b), offer and sell the remaining unsubscribed portion of such New Securities to any Person or Persons at a price not less than, and upon terms no more favorable to the offeree than, those specified in the Offer Notice. If the Company does not enter into an agreement for the sale of the New Securities within such period, or if such agreement is not consummated within [***] of the execution thereof, the right provided hereunder shall be deemed to be revived and such New Securities shall not be offered unless first reoffered to the Major Investors in accordance with this Subsection 4.1.
(d)The right of first offer in this Subsection 4.1 shall not be applicable to (i) Exempted Securities (as defined in the Certificate of Incorporation); (ii) shares of Common Stock issued in the IPO and (iii) shares of Series B Preferred Stock issued pursuant to Section 1.4 of the Purchase Agreement. 
1.2Termination. The covenants set forth in Subsection 4.1 shall terminate and be of no further force or effect (i) immediately before the consummation of the IPO, (ii) when the Company first becomes subject to the periodic reporting requirements of Section 12(g) or 15(d) of the Exchange Act, or (iii) upon the closing of a Deemed Liquidation Event, as such term is defined in the Certificate of Incorporation, whichever event occurs first.
5.Additional Covenants.
1.1Insurance. The Company shall continue to maintain Directors and Officers liability insurance in an amount and on terms and conditions satisfactory to the Board of Directors, and will use commercially reasonable efforts to cause such insurance policies to be maintained until such time as the Board of Directors determines that such insurance should be discontinued. The Directors and Officers liability insurance shall not be cancelable by the Company without prior approval by the Board of Directors. Notwithstanding any other provision of this Section 5.1 to the contrary, for so long as [***] is serving on the Board of Directors, the Company shall not cease to maintain a Directors and Officers liability insurance policy in an amount of at least [***] unless approved by [***], and the Company shall annually, within [***] after the end of each fiscal year of the Company, deliver to the holders of Preferred Stock a certification that such a Directors and Officers liability insurance policy remains in effect. 
1.2Employee Agreements. The Company will cause each Person now or hereafter employed by it or by any subsidiary (or engaged by the Company or any subsidiary as a consultant/independent contractor) with access to confidential information and/or trade secrets to enter into a nondisclosure and proprietary rights assignment agreement. In addition, the Company shall not amend, modify, terminate, waive, or otherwise alter, in whole or in part, any 
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of the above-referenced agreements or any restricted stock agreement between the Company and any employee, without the consent of the Board of Directors.
1.3Employee Stock. Unless otherwise approved by the Board of Directors, all future employees and consultants of the Company who purchase, receive options to purchase, or receive awards of shares of the Company’s capital stock after the date hereof shall be required to execute restricted stock or option agreements, as applicable, providing for (i) vesting of shares over a [***] period, with the first [***] of such shares vesting following [***] of continued employment or service, and the remaining shares vesting in equal installments every [***] over the following [***], and (ii) a market stand-off provision substantially similar to that in Subsection 2.11. Without the prior approval by the Board of Directors, the Company shall not amend, modify, terminate, waive or otherwise alter, in whole or in part, any stock purchase, stock restriction or option agreement with any existing employee or service provider if such amendment would cause it to be inconsistent with this Subsection 5.3. In addition, unless otherwise approved by the Board of Directors, the Company shall retain (and not waive) a “right of first refusal” on employee transfers until the Company’s IPO and shall have the right to repurchase unvested shares at cost upon termination of employment of a holder of restricted stock.
1.4Qualified Small Business Stock. The Company shall use commercially reasonable efforts to cause the shares of Series B Preferred Stock issued pursuant to the Purchase Agreement, as well as any shares into which such shares are converted, within the meaning of Section 1202(f) of the Internal Revenue Code (the “Code”), to constitute “qualified small business stock” as defined in Section 1202(c) of the Code; provided, however, that such requirement shall not be applicable if the Board of Directors of the Company determines, in its good-faith business judgment, that such qualification is inconsistent with the best interests of the Company. The Company shall submit to its stockholders (including the Investors) and to the Internal Revenue Service any reports that may be required under Section 1202(d)(1)(C) of the Code and the regulations promulgated thereunder. In addition, within twenty (20) business days after any Investor’s written request therefor, the Company shall, at its option, either (i) deliver to such Investor a written statement indicating whether (and what portion of) such Investor’s interest in the Company constitutes “qualified small business stock” as defined in Section 1202(c) of the Code or (ii) deliver to such Investor such factual information in the Company’s possession as is reasonably necessary to enable such Investor to determine whether (and what portion of) such Investor’s interest in the Company constitutes “qualified small business stock” as defined in Section 1202(c) of the Code.
1.5Board Matters. Unless otherwise determined by the vote of a majority of the directors then in office, the Board of Directors shall meet at least quarterly in accordance with an agreed-upon schedule. The Company shall reimburse all directors for all reasonable out-of-pocket travel expenses incurred (consistent with the Company’s travel policy) in connection with attending meetings of the Board of Directors. The Company shall also maintain a formal scientific advisory board comprised of outside scientists who shall from time to time advise the Board of Directors and Company on matters within their expertise.
1.6Successor Indemnification. If the Company or any of its successors or assignees consolidates with or merges into any other Person and is not the continuing or surviving corporation or entity of such consolidation or merger, then to the extent necessary, proper provision shall be made so that the successors and assignees of the Company assume the obligations of the Company with respect to indemnification of members of the Board of Directors as in effect immediately before such transaction, whether such obligations are contained in the Company’s Bylaws, the Certificate of Incorporation, or elsewhere, as the case may be.
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1.7Expenses of Counsel. In the event of a transaction which is a Sale of the Company (as defined in the Amended and Restated Voting Agreement of even date herewith among the Investors, the Company and the other parties named therein), the reasonable fees and disbursements of one counsel for the Major Investors (“Investor Counsel”), in their capacities as stockholders, shall be borne and paid by the Company. Investor Counsel shall be selected by Major Investors possessing a majority of the Registrable Securities held by Major Investors. At the outset of considering a transaction which, if consummated would constitute a Sale of the Company, the Company shall obtain the ability to share with the Investor Counsel (and such counsel’s clients) and shall share the confidential information (including, without limitation, the initial and all subsequent drafts of memoranda of understanding, letters of intent and other transaction documents and related noncompete, employment, consulting and other compensation agreements and plans) pertaining to and memorializing any of the transactions which, individually or when aggregated with others would constitute the Sale of the Company. The Company shall be obligated to share (and cause the Company’s counsel and investment bankers to share) such materials when distributed to the Company’s executives and/or any one or more of the other parties to such transaction(s). In the event that Investor Counsel deems it appropriate, in its reasonable discretion, to enter into a joint defense agreement or other arrangement to enhance the ability of the parties to protect their communications and other reviewed materials under the attorney client privilege, the Company shall, and shall direct its counsel to, execute and deliver to Investor Counsel and its clients such an agreement in form and substance reasonably acceptable to Investor Counsel and the Company’s counsel. In the event that one or more of the other party or parties to such transactions require the clients of Investor Counsel to enter into a confidentiality agreement and/or joint defense agreement in order to receive such information, then the Company shall share whatever information can be shared without entry into such agreement and shall, at the same time, in good faith work expeditiously to enable Investor Counsel and its clients to negotiate and enter into the appropriate agreement(s) without undue burden to the clients of Investor Counsel.
1.8Indemnification Matters. The Company hereby acknowledges that one (1) or more of the directors nominated to serve on the Board of Directors by the Investors (each an “Investor Director”) may have certain rights to indemnification, advancement of expenses and/or insurance provided by one or more of the Investors and certain of their Affiliates (collectively, the “Investor Indemnitors”). The Company hereby agrees (a) that it is the indemnitor of first resort (i.e., its obligations to any such Investor Director are primary and any obligation of the Investor Indemnitors to advance expenses or to provide indemnification for the same expenses or liabilities incurred by such Investor Director are secondary), (b) that it shall be required to advance the full amount of expenses incurred by such Investor Director and shall be liable for the full amount of all expenses, judgments, penalties, fines and amounts paid in settlement by or on behalf of any such Investor Director to the extent legally permitted and as required by the Company’s Certificate of Incorporation or Bylaws of the Company (or any agreement between the Company and such Investor Director), without regard to any rights such Investor Director may have against the Investor Indemnitors, and, (c) that it irrevocably waives, relinquishes and releases the Investor Indemnitors from any and all claims against the Investor Indemnitors for contribution, subrogation or any other recovery of any kind in respect thereof. The Company further agrees that no advancement or payment by the Investor Indemnitors on behalf of any such Investor Director with respect to any claim for which such Investor Director has sought indemnification from the Company shall affect the foregoing and the Investor Indemnitors shall have a right of contribution and/or be subrogated to the extent of such advancement or payment to all of the rights of recovery of such Investor Director against the Company. The Investor Directors and the Investor Indemnitors are intended third-party beneficiaries of this Subsection 5.9 and shall have the right, power and authority to enforce the provisions of this Subsection 5.9 as though they were a party to this Agreement.
1.9Right to Conduct Activities. [***]
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1.10Harassment Policy. The Company is subject to and shall maintain (i) a Code of Conduct governing appropriate workplace behavior and (ii) an Anti-Harassment and Discrimination Policy prohibiting discrimination and harassment at the Company.
1.11Termination of Covenants. The covenants set forth in this Section 5, except for Subsections 5.7, 5.8, 5.9 and 5.10 shall terminate and be of no further force or effect (i) immediately before the consummation of the IPO, (ii) when the Company first becomes subject to the periodic reporting requirements of Section 12(g) or 15(d) of the Exchange Act, or (iii) upon a Deemed Liquidation Event, as such term is defined in the Certificate of Incorporation, whichever event occurs first.
6.Miscellaneous.
1.1Successors and Assigns. The rights under this Agreement may be assigned (but only with all related obligations) by a Holder to a transferee of Registrable Securities that (i) is an Affiliate of a Holder; (ii) is a Holder’s Immediate Family Member or trust for the benefit of an individual Holder or one or more of such Holder’s Immediate Family Members; or (iii) after such transfer, holds at least [***] shares of Registrable Securities (subject to appropriate adjustment for stock splits, stock dividends, combinations, and other recapitalizations); provided, however, that (x) the Company is, within a reasonable time after such transfer, furnished with written notice of the name and address of such transferee and the Registrable Securities with respect to which such rights are being transferred; and (y) such transferee agrees in a written instrument delivered to the Company to be bound by and subject to the terms and conditions of this Agreement, including the provisions of Subsection 2.11. For the purposes of determining the number of shares of Registrable Securities held by a transferee, the holdings of a transferee (1) that is an Affiliate or stockholder of a Holder; (2) who is a Holder’s Immediate Family Member; or (3) that is a trust for the benefit of an individual Holder or such Holder’s Immediate Family Member shall be aggregated together and with those of the transferring Holder; provided further that all transferees who would not qualify individually for assignment of rights shall, as a condition to the applicable transfer, establish a single attorney-in-fact for the purpose of exercising any rights, receiving notices, or taking any action under this Agreement. The terms and conditions of this Agreement inure to the benefit of and are binding upon the respective successors and permitted assignees of the parties. Nothing in this Agreement, express or implied, is intended to confer upon any party other than the parties hereto or their respective successors and permitted assignees any rights, remedies, obligations or liabilities under or by reason of this Agreement, except as expressly provided herein.
1.2Governing Law. This Agreement shall be governed by the internal law of the State of Delaware, without regard to conflict of law principles that would result in the application of any law other than the law of the State of Delaware.
1.3Counterparts. This Agreement may be executed in two (2) or more counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the same instrument. Counterparts may be delivered via facsimile, electronic mail (including pdf or any electronic signature complying with the U.S. federal ESIGN Act of 2000, e.g., www.docusign.com) or other transmission method and any counterpart so delivered shall be deemed to have been duly and validly delivered and be valid and effective for all purposes.
1.4Titles and Subtitles. The titles and subtitles used in this Agreement are for convenience only and are not to be considered in construing or interpreting this Agreement.
1.5Notices.
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(a)All notices and other communications given or made pursuant to this Agreement shall be in writing and shall be deemed effectively given upon the earlier of actual receipt or (i) personal delivery to the party to be notified; (ii) when sent, if sent by electronic mail or facsimile during the recipient’s normal business hours, and if not sent during normal business hours, then on the recipient’s next business day; (iii) five (5) days after having been sent by registered or certified mail, return receipt requested, postage prepaid; or (iv) one (1) business day after the business day of deposit with a nationally recognized overnight courier, freight prepaid, specifying next-day delivery, with written verification of receipt. All communications shall be sent to the respective parties at their addresses as set forth on Schedule A hereto, or to the principal office of the Company and to the attention of the Chief Executive Officer, in the case of the Company, or to such email address, facsimile number, or address as subsequently modified by written notice given in accordance with this Subsection 6.5. 
(b)Consent to Electronic Notice. Each Investor consents to the delivery of any stockholder notice pursuant to the Delaware General Corporation Law (the “DGCL”), as amended or superseded from time to time, by electronic transmission pursuant to Section 232 of the DGCL (or any successor thereto) at the electronic mail address or the facsimile number as on the books of the Company. To the extent that any notice given by means of electronic transmission is returned or undeliverable for any reason, the foregoing consent shall be deemed to have been revoked until a new or corrected electronic mail address has been provided, and such attempted electronic notice shall be ineffective and deemed to not have been given. Each Investor agrees to promptly notify the Company of any change in such stockholder’s electronic mail address, and that failure to do so shall not affect the foregoing.
1.6Amendments and Waivers. Any term of this Agreement may be amended, modified or terminated and the observance of any term of this Agreement may be waived (either generally or in a particular instance, and either retroactively or prospectively) only with the written consent of the Company and [***]; provided that the Company may in its sole discretion waive compliance with Subsection 2.12(c) (and the Company’s failure to object promptly in writing after notification of a proposed assignment allegedly in violation of Subsection 2.12(c) shall be deemed to be a waiver); and provided further that any provision hereof may be waived by any waiving party on such party’s own behalf, without the consent of any other party. Notwithstanding the foregoing, (a) this Agreement may not be amended, modified or terminated and the observance of any term hereof may not be waived with respect to any Investor without the written consent of such Investor, unless such amendment, modification, termination, or waiver applies to all Investors in the same fashion (it being agreed that a waiver of the provisions of Section 4 with respect to a particular transaction shall be deemed to apply to all Investors in the same fashion if such waiver does so by its terms, notwithstanding the fact that certain Investors may nonetheless, by agreement with the Company, purchase securities in such transaction), (b) Subsections 3.1 and 3.2, Section 4 and any other section of this Agreement applicable to the Major Investors (including this clause (b) of this Subsection 6.6) may not be amended, modified, terminated or waived without the written consent of the holders of at least a majority of the Registrable Securities then outstanding and held by the Major Investors and (c) the rights of a Relevant Stockholder under Subsection 3.3 may not be amended, modified, terminated or waived without the written consent of the Relevant Stockholder. Notwithstanding the foregoing, Schedule A hereto may be amended by the Company from time to time to add transferees of any Registrable Securities in compliance with the terms of this Agreement without the consent of the other parties; and Schedule A hereto may also be amended by the Company after the date of this Agreement without the consent of the other parties to add information regarding any additional Investor who becomes a party to this Agreement in accordance with Subsection 6.9. The Company shall give prompt notice of any amendment, modification or termination hereof or waiver hereunder to any party hereto that did not consent in writing to such amendment, modification, termination, or waiver. Any amendment, modification, termination, or waiver effected in accordance with this Subsection 6.6 shall be binding on all parties hereto, 
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regardless of whether any such party has consented thereto. No waivers of or exceptions to any term, condition, or provision of this Agreement, in any one or more instances, shall be deemed to be or construed as a further or continuing waiver of any such term, condition, or provision.
1.7Severability. In case any one or more of the provisions contained in this Agreement is for any reason held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality, or unenforceability shall not affect any other provision of this Agreement, and such invalid, illegal, or unenforceable provision shall be reformed and construed so that it will be valid, legal, and enforceable to the maximum extent permitted by law.
1.8Aggregation of Stock. All shares of Registrable Securities held or acquired by Affiliates shall be aggregated together for the purpose of determining the availability of any rights under this Agreement and such Affiliated persons may apportion such rights as among themselves in any manner they deem appropriate.
1.9Additional Investors. Notwithstanding anything to the contrary contained herein, if the Company issues additional shares of Series B Preferred Stock after the date hereof, whether pursuant to the Purchase Agreement or otherwise, any purchaser of such shares of Preferred Stock may become a party to this Agreement by executing and delivering an additional counterpart signature page to this Agreement, and thereafter shall be deemed an “Investor” for all purposes hereunder. No action or consent by the Investors shall be required for such joinder to this Agreement by such additional Investor, so long as such additional Investor has agreed in writing to be bound by all of the obligations as an “Investor” hereunder.
1.10Entire Agreement. This Agreement (including any Schedules and Exhibits hereto) constitutes the full and entire understanding and agreement among the parties with respect to the subject matter hereof, and any other written or oral agreement relating to the subject matter hereof existing between the parties is expressly canceled. Upon the effectiveness of this Agreement, the Prior Agreement shall be deemed amended and restated and superseded and replaced in its entirety by this Agreement, and shall be of no further force or effect. 
1.11Dispute Resolution. The parties (a) hereby irrevocably and unconditionally submit to the jurisdiction of the state courts of Delaware and to the jurisdiction of the United States District Court for the District of Delaware for the purpose of any suit, action or other proceeding arising out of or based upon this Agreement, (b) agree not to commence any suit, action or other proceeding arising out of or based upon this Agreement except in the state courts of Delaware or the United States District Court for the District of Delaware, and (c) hereby waive, and agree not to assert, by way of motion, as a defense, or otherwise, in any such suit, action or proceeding, any claim that it is not subject personally to the jurisdiction of the above-named courts, that its property is exempt or immune from attachment or execution, that the suit, action or proceeding is brought in an inconvenient forum, that the venue of the suit, action or proceeding is improper or that this Agreement or the subject matter hereof may not be enforced in or by such court.
WAIVER OF JURY TRIAL: EACH PARTY HEREBY WAIVES ITS RIGHTS TO A JURY TRIAL OF ANY CLAIM OR CAUSE OF ACTION BASED UPON OR ARISING OUT OF THIS AGREEMENT, THE OTHER TRANSACTION DOCUMENTS, THE SECURITIES OR THE SUBJECT MATTER HEREOF OR THEREOF. THE SCOPE OF THIS WAIVER IS INTENDED TO BE ALL-ENCOMPASSING OF ANY AND ALL DISPUTES THAT MAY BE FILED IN ANY COURT AND THAT RELATE TO THE SUBJECT MATTER OF THIS TRANSACTION, INCLUDING, WITHOUT LIMITATION, CONTRACT CLAIMS, TORT CLAIMS (INCLUDING NEGLIGENCE), BREACH OF DUTY CLAIMS, AND ALL OTHER COMMON LAW AND STATUTORY CLAIMS. THIS SECTION HAS BEEN FULLY DISCUSSED BY EACH OF THE PARTIES HERETO AND THESE PROVISIONS WILL 
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NOT BE SUBJECT TO ANY EXCEPTIONS. EACH PARTY HERETO HEREBY FURTHER WARRANTS AND REPRESENTS THAT SUCH PARTY HAS REVIEWED THIS WAIVER WITH ITS LEGAL COUNSEL, AND THAT SUCH PARTY KNOWINGLY AND VOLUNTARILY WAIVES ITS JURY TRIAL RIGHTS FOLLOWING CONSULTATION WITH LEGAL COUNSEL.
1.12Delays or Omissions. No delay or omission to exercise any right, power, or remedy accruing to any party under this Agreement, upon any breach or default of any other party under this Agreement, shall impair any such right, power, or remedy of such nonbreaching or non-defaulting party, nor shall it be construed to be a waiver of or acquiescence to any such breach or default, or to any similar breach or default thereafter occurring, nor shall any waiver of any single breach or default be deemed a waiver of any other breach or default theretofore or thereafter occurring. All remedies, whether under this Agreement or by law or otherwise afforded to any party, shall be cumulative and not alternative.
1.13No Presumption against Drafter. The parties have participated jointly in negotiating and drafting this agreement. In the event that an ambiguity or a question of intent or interpretation arises, this Agreement shall be construed as if drafted jointly by the parties, and no presumption or burden of proof shall arise favoring or disfavoring any party by virtue of the authorship of any provision of this Agreement.
[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
SONDE HEALTH, INC.
By: /s/ David Liu    
Name: David Liu
Title: Chief Executive Officer
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/[***]    
Name: [***]
Title: [***]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
PURETECH HEALTH LLC
By: /s/ Bharatt Chowrira    
Name: Bharatt Chowrira
Title: President
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/[***]    
Name: [***]
Title: [***]

By: /s/[***]    
Name: [***]
Title: [***]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/[***]    
Name: [***]
Title: [***]
Signature Page to Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By:    [***]
By: /s/[***]    
Name: [***]
Title: [***]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/[***]    
Name: [***]
Title: [***]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
/s/[***]    
[***]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
/s/[***]    
[***]
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SCHEDULE A
Investors
[***]
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AMENDED AND RESTATED RIGHT OF FIRST REFUSAL
AND CO-SALE AGREEMENT
THIS AMENDED AND RESTATED RIGHT OF FIRST REFUSAL AND CO-SALE AGREEMENT (this “Agreement”), is made as of the 25th day of May, 2022 by and among Sonde Health, Inc., a Delaware corporation (the “Company”), the Investors (as defined below) listed on Schedule A and the Key Holders (as defined below) listed on Schedule B.
WHEREAS, each Key Holder is the beneficial owner of the number of shares of Capital Stock (which may be subject to vesting), or of options to purchase Common Stock, set forth opposite the name of such Key Holder on Schedule B;
WHEREAS, the Company, the Key Holders and certain Investors (the “Existing Investors”) previously entered into a Right of First Refusal and Co-Sale Agreement, dated April 9, 2019 (the “Prior Agreement”), in connection with the purchase of shares of Series A-2 Preferred Stock of the Company, par value $0.0001 per share (the “Series A-2 Preferred Stock”);
WHEREAS, the Key Holders, the Existing Investors and the Company desire to induce certain of the Investors to purchase shares of Series B Preferred Stock of the Company, par value $0.0001 per share (“Series B Preferred Stock”), pursuant to that certain Series B Preferred Stock Purchase Agreement dated as of the date hereof by and among the Company and such Investors, as amended from time to time (the “Purchase Agreement”) by amending and restating the Prior Agreement in its entirety to provide the Investors with the rights and privileges as set forth herein.
NOW, THEREFORE, the Company, the Key Holders, and the Investors, including certain of the Existing Investors each hereby agree that the Prior Agreement is hereby amended and restated in its entirety by this Agreement, and the parties hereto further agree as follows:
1.Definitions.
1.1“Affiliate” means, with respect to any specified Investor, any other Investor who directly or indirectly, controls, is controlled by or is under common control with such Investor, including, without limitation, any general partner, managing member, officer, director or trustee of such Investor, or any venture capital fund or registered investment company now or hereafter existing which is controlled by one or more general partners, managing members or investment advisers of, or shares the same management company or investment adviser with, such Investor.
1.2“Board of Directors” means the board of directors of the Company.
1.3“Capital Stock” means (a) shares of Common Stock and Preferred Stock (whether now outstanding or hereafter issued in any context), (b) shares of Common Stock issued or issuable upon conversion of Preferred Stock, and (c) shares of Common Stock issued or issuable upon exercise or conversion, as applicable, of stock options, warrants or other convertible securities of the Company, in each case now owned or subsequently acquired by any Key Holder, any Investor, or their respective successors or permitted transferees or assigns. For purposes of the number of shares of Capital Stock held by an Investor or Key Holder (or any other calculation based thereon), all shares of Preferred Stock shall be deemed to have been converted into Common Stock at the then-applicable conversion ratio.
1.4“Change of Control” means a transaction or series of related transactions in which a person, or a group of related persons, acquires from stockholders of the Company 



shares representing more than fifty percent (50%) of the outstanding voting power of the Company.
1.5“Common Stock” means shares of Common Stock of the Company, par value $0.0001 per share.
1.6“Deemed Liquidation Event” shall have the meaning ascribed to such term in the Restated Certificate.
1.7“Investors” means the persons named on Schedule A hereto, each person to whom the rights of an Investor are assigned pursuant to Subsection 6.9, each person who hereafter becomes a signatory to this Agreement pursuant to Subsection 6.11 and any one of them, as the context may require.
1.8“Key Holders” means the persons named on Schedule B hereto, each person to whom the rights of a Key Holder are assigned pursuant to Subsection 3.1, each person who hereafter becomes a signatory to this Agreement pursuant to Subsection 6.9 or 6.17 and any one of them, as the context may require.
1.9“Preferred Stock” means collectively, all shares of Series A-1 Preferred Stock, Series A-2 Preferred Stock and Series B Preferred Stock.
1.10“Proposed Key Holder Transfer” means any assignment, sale, offer to sell, pledge, mortgage, hypothecation, encumbrance, disposition of or any other like transfer or encumbering of any Transfer Stock (or any interest therein) proposed by any of the Key Holders.
1.11“Proposed Transfer Notice” means written notice from a Key Holder setting forth the terms and conditions of a Proposed Key Holder Transfer.
1.12“Prospective Transferee” means any person to whom a Key Holder proposes to make a Proposed Key Holder Transfer.
1.13“Restated Certificate” means the Company’s Amended and Restated Certificate of Incorporation, as amended and/or restated from time to time.
1.14“Right of Co-Sale” means the right, but not an obligation, of an Investor to participate in a Proposed Key Holder Transfer on the terms and conditions specified in the Proposed Transfer Notice.
1.15“Right of First Refusal” means the right, but not an obligation, of each Investor, to purchase up to its pro rata portion (based upon the total number of shares of Capital Stock then held by all Investors) of the Transfer Stock with respect to a Proposed Key Holder Transfer, on the terms and conditions specified in the Proposed Transfer Notice.
1.16“Secondary Refusal Right” means the right, but not an obligation, of the Company to purchase any Transfer Stock not purchased pursuant to the Right of First Refusal on the terms and conditions specified in the Proposed Transfer Notice.
1.17“Series A-1 Preferred Stock” means the Series A-1 Preferred Stock of the Company, par value $0.0001 per share.
1.18“Transfer Stock” means shares of Capital Stock owned by a Key Holder, or issued to a Key Holder after the date hereof (including, without limitation, in connection with any stock split, stock dividend, recapitalization, reorganization, or the like), but does not include 
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any shares of Preferred Stock or of Common Stock that are issued or issuable upon conversion of Preferred Stock.
2.Agreement Among the Company, the Investors and the Key Holders.
1.1Right of First Refusal.
(a)Grant. Subject to the terms of Section 3 below, each Key Holder hereby unconditionally and irrevocably grants to the Investors a Right of First Refusal to purchase all or any portion of Transfer Stock that such Key Holder may propose to transfer in a Proposed Key Holder Transfer, at the same price and on the same terms and conditions as those offered to the Prospective Transferee.
(b)Notice. Each Key Holder proposing to make a Proposed Key Holder Transfer must deliver a Proposed Transfer Notice to the Company and each Investor not later than [***] prior to the consummation of such Proposed Key Holder Transfer. Such Proposed Transfer Notice shall contain the material terms and conditions (including price and form of consideration) of the Proposed Key Holder Transfer, a statement including the name and, if different, the ultimate beneficial owner of the Prospective Transferee, and the intended date of the Proposed Key Holder Transfer. To exercise its Right of First Refusal under this Section 2, an Investor must deliver notice to the selling Key Holder and the Company within [***] after delivery of the Proposed Transfer Notice (the “Notice Period”) specifying the number of shares of Transfer Stock to be purchased by said Investor. In the event of a conflict between this Agreement and any other agreement that may have been entered into by a Key Holder with the Company that contains a preexisting right of first refusal, the Company and the Key Holder acknowledge and agree that the terms of this Agreement shall control and the preexisting right of first refusal shall be deemed satisfied by compliance with Subsection 2.1(a) and this Subsection 2.1(b).
(c)Undersubscription of Transfer Stock. If options to purchase have been exercised by the Investors pursuant to Subsection 2.1(b) with respect to some but not all of the Transfer Stock by the end of the Notice Period, then the Company shall, within [***] after the expiration of the Notice Period, send written notice to those Investors who fully exercised their Right of First Refusal within the initial Notice Period (the “Exercising Investors”). Each Exercising Investor shall, subject to the provisions of this Subsection 2.1(c), have an additional option to purchase all or any part of the balance of any such remaining unsubscribed shares of Transfer Stock on the terms and conditions set forth in the Proposed Transfer Notice. To exercise such option, an Exercising Investor must deliver notice to the selling Key Holder and the Company within [***] after the expiration of the Notice Period (the “Undersubscription Notice Period”). In the event there are [***] or more such Exercising Investors that choose to exercise the last-mentioned option for a total number of remaining shares in excess of the number available, the remaining shares available for purchase under this Subsection 2.1(c) shall be allocated to such Exercising Investors pro rata based on the number of shares of Capital Stock such Exercising Investors hold. If the options to purchase the remaining shares are exercised in full by the Exercising Investors, the Company shall immediately notify all of the Exercising Investors and the selling Key Holder of that fact.
(d)Grant of Secondary Refusal Right to Company. Subject to the terms of Section 3 below, each Key Holder hereby unconditionally and irrevocably grants to the Company a Secondary Refusal Right to purchase all or any portion of the Transfer Stock not purchased by the Investors pursuant to the Right of First Refusal pursuant to Subsections 2.1(b) and 2.1(c), as provided in this Subsection 2.1(d). To exercise its Secondary Refusal Right, the Company must deliver a notice to the selling Key Holder within [***] after the expiration of the Undersubscription Notice Period (the “Secondary Exercise Deadline”). In the event of a 
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conflict between this Agreement and any other agreement that may have been entered into by a Key Holder with the Company that contains a preexisting right of first refusal, the Company and the Key Holder acknowledge and agree that the terms of this Agreement shall control and the preexisting right of first refusal shall be deemed satisfied by compliance with Subsection 2.1(a), Subsection 2.1(b), Subsection 2.1(c), and this Subsection 2.1(d).
(e)Consideration; Closing. If the consideration proposed to be paid for the Transfer Stock is in property, services or other non-cash consideration, the fair market value of the consideration shall be as determined in good faith by the Board of Directors. If the Company or any Investor cannot for any reason pay for the Transfer Stock in the same form of non-cash consideration, the Company or such Investor may pay the cash value equivalent thereof, as determined in good faith by the Board of Directors and as set forth in the Proposed Transfer Notice. The closing of the purchase of Transfer Stock by the Company and the Investors shall take place, and all payments from the Company and the Investors shall have been delivered to the selling Key Holder, by the later of (i) the date specified in the Proposed Transfer Notice as the intended date of the Proposed Key Holder Transfer; and (ii) [***] after delivery of the Proposed Transfer Notice.
1.2Right of Co-Sale.
(a)Exercise of Right. If any Transfer Stock subject to a Proposed Key Holder Transfer is not purchased pursuant to Subsection 2.1 above and thereafter is to be sold to a Prospective Transferee, each respective Investor may elect to exercise its Right of Co-Sale and participate on a pro rata basis in the Proposed Key Holder Transfer as set forth in Subsection 2.2(b) below and, subject to Subsection 2.2(d), otherwise on the same terms and conditions specified in the Proposed Transfer Notice. Each Investor who desires to exercise its Right of Co-Sale (each, a “Participating Investor”) must give the selling Key Holder written notice to that effect within [***] after the delivery of the Secondary Exercise Deadline described above, and upon giving such notice such Participating Investor shall be deemed to have effectively exercised the Right of Co-Sale.
(b)Shares Includable. Each Participating Investor may include in the Proposed Key Holder Transfer all or any part of such Participating Investor’s Capital Stock equal to the product obtained by multiplying (i) the aggregate number of shares of Transfer Stock subject to the Proposed Key Holder Transfer (excluding shares purchased by the Company or the Participating Investors pursuant to the Right of First Refusal or Secondary Refusal Right) by (ii) a fraction, the numerator of which is the number of shares of Capital Stock owned by such Participating Investor immediately before consummation of the Proposed Key Holder Transfer (including any shares that such Participating Investor has agreed to purchase pursuant to the Right of First Refusal) and the denominator of which is the total number of shares of Capital Stock owned, in the aggregate, by all Participating Investors immediately prior to the consummation of the Proposed Key Holder Transfer (including any shares that all Participating Investors have collectively agreed to purchase pursuant to the Right of First Refusal), plus the number of shares of Transfer Stock held by the selling Key Holder. To the extent one (1) or more of the Participating Investors exercise such right of participation in accordance with the terms and conditions set forth herein, the number of shares of Transfer Stock that the selling Key Holder may sell in the Proposed Key Holder Transfer shall be correspondingly reduced.
(c)Purchase and Sale Agreement. The Participating Investors and the selling Key Holder agree that the terms and conditions of any Proposed Key Holder Transfer in accordance with this Subsection 2.2 will be memorialized in, and governed by, a written purchase and sale agreement with the Prospective Transferee (the “Purchase and Sale Agreement”) with customary terms and provisions for such a transaction, and the Participating Investors and the selling Key Holder further covenant and agree to enter into such Purchase and 
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Sale Agreement as a condition precedent to any sale or other transfer in accordance with this Subsection 2.2.
(d)Allocation of Consideration.
(i)Subject to Subsection 2.2(d)(ii), the aggregate consideration payable to the Participating Investors and the selling Key Holder shall be allocated based on the number of shares of Capital Stock sold to the Prospective Transferee by each Participating Investor and the selling Key Holder as provided in Subsection 2.2(b), provided that if a Participating Investor wishes to sell Preferred Stock, the price set forth in the Proposed Transfer Notice shall be appropriately adjusted based on the conversion ratio of the Preferred Stock into Common Stock.
(ii)In the event that the Proposed Key Holder Transfer constitutes a Change of Control, the terms of the Purchase and Sale Agreement shall provide that the aggregate consideration from such transfer shall be allocated to the Participating Investors and the selling Key Holder in accordance with Sections 2.1 and 2.2 of Article IV(B) of the Restated Certificate as if (A) such transfer were a Deemed Liquidation Event and (B) the Capital Stock sold in accordance with the Purchase and Sale Agreement were the only Capital Stock outstanding. In the event that a portion of the aggregate consideration payable to the Participating Investor(s) and selling Key Holder is placed into escrow and/or is payable only upon satisfaction of contingencies, the Purchase and Sale Agreement shall provide that (x) the portion of such consideration that is not placed in escrow and is not subject to contingencies (the “Initial Consideration”) shall be allocated in accordance with Sections 2.1 and 2.2 of Article IV(B) of the Restated Certificate as if the Initial Consideration were the only consideration payable in connection with such transfer, and (y) any additional consideration which becomes payable to the Participating Investor(s) and selling Key Holder upon release from escrow or satisfaction of such contingencies shall be allocated in accordance with Sections 2.1 and 2.2 of Article IV(B) of the Restated Certificate after taking into account the previous payment of the Initial Consideration as part of the same transfer.
(e)Purchase by Selling Key Holder; Deliveries. Notwithstanding Subsection 2.2(c) above, if any Prospective Transferee(s) refuse(s) to purchase securities subject to the Right of Co-Sale from any Participating Investor or Investors or upon the failure to negotiate in good faith a Purchase and Sale Agreement reasonably satisfactory to the Participating Investors, no Key Holder may sell any Transfer Stock to such Prospective Transferee(s) unless and until, simultaneously with such sale, such Key Holder purchases all securities subject to the Right of Co-Sale from such Participating Investor or Investors on the same terms and conditions (including the proposed purchase price) as set forth in the Proposed Transfer Notice and as provided in Subsection 2.2(d)(i); provided, however, if such sale constitutes a Change of Control, the portion of the aggregate consideration paid by the selling Key Holder to such Participating Investor or Investors shall be made in accordance with the first sentence of Subsection 2.2(d)(ii). In connection with such purchase by the selling Key Holder, such Participating Investor or Investors shall deliver to the selling Key Holder any stock certificate or certificates, properly endorsed for transfer, representing the Capital Stock being purchased by the selling Key Holder (or request that the Company effect such transfer in the name of the selling Key Holder). Any such shares transferred to the selling Key Holder will be transferred to the Prospective Transferee against payment therefor in consummation of the sale of the Transfer Stock pursuant to the terms and conditions specified in the Proposed Transfer Notice, and the selling Key Holder shall concurrently therewith remit or direct payment to each such Participating Investor the portion of the aggregate consideration to which each such Participating Investor is entitled by reason of its participation in such sale as provided in this Subsection 2.2(e).
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(f)Additional Compliance. If any Proposed Key Holder Transfer is not consummated within [***] after receipt of the Proposed Transfer Notice by the Company, the Key Holders proposing the Proposed Key Holder Transfer may not sell any Transfer Stock unless they first comply in full with each provision of this Section 2. The exercise or election not to exercise any right by any Investor hereunder shall not adversely affect its right to participate in any other sales of Transfer Stock subject to this Subsection 2.2.
1.3Effect of Failure to Comply.
(a)Transfer Void; Equitable Relief. Any Proposed Key Holder Transfer not made in compliance with the requirements of this Agreement shall be null and void ab initio, shall not be recorded on the books of the Company or its transfer agent and shall not be recognized by the Company. Each party hereto acknowledges and agrees that any breach of this Agreement would result in substantial harm to the other parties hereto for which monetary damages alone could not adequately compensate. Therefore, the parties hereto unconditionally and irrevocably agree that any non-breaching party hereto shall be entitled to seek protective orders, injunctive relief and other remedies available at law or in equity (including, without limitation, seeking specific performance or the rescission of purchases, sales and other transfers of Transfer Stock not made in strict compliance with this Agreement).
(b)Violation of First Refusal Right. If any Key Holder becomes obligated to sell any Transfer Stock to the Company or any Investor under this Agreement and fails to deliver such Transfer Stock in accordance with the terms of this Agreement, the Company and/or such Investor may, at its option, in addition to all other remedies it may have, send to such Key Holder the purchase price for such Transfer Stock as is herein specified and transfer to the name of the Company or such Investor (or request that the Company effect such transfer in the name of an Investor) on the Company’s books any certificates, instruments, or book entry representing the Transfer Stock to be sold.
(c)Violation of Co-Sale Right. If any Key Holder purports to sell any Transfer Stock in contravention of the Right of Co-Sale (a “Prohibited Transfer”), each Participating Investor who desires to exercise its Right of Co-Sale under Subsection 2.2 may, in addition to such remedies as may be available by law, in equity or hereunder, require such Key Holder to purchase from such Participating Investor the type and number of shares of Capital Stock that such Participating Investor would have been entitled to sell to the Prospective Transferee had the Prohibited Transfer been effected in compliance with the terms of Subsection 2.2. The sale will be made on the same terms, including, without limitation, as provided in Subsection 2.2(d)(i) and the first sentence of Subsection 2.2(d)(ii), as applicable, and subject to the same conditions as would have applied had the Key Holder not made the Prohibited Transfer, except that the sale (including, without limitation, the delivery of the purchase price) must be made within [***] after the Participating Investor learns of the Prohibited Transfer, as opposed to the timeframe proscribed in Subsection 2.2. Such Key Holder shall also reimburse each Participating Investor for any and all reasonable and documented out-of-pocket fees and expenses, including reasonable legal fees and expenses, incurred pursuant to the exercise or the attempted exercise of the Participating Investor’s rights under Subsection 2.2.
3.Exempt Transfers.
1.1Exempted Transfers. Notwithstanding the foregoing or anything to the contrary herein, the provisions of Subsections 2.1 and 2.2 shall not apply (a) in the case of a Key Holder that is an entity, upon a transfer by such Key Holder to its stockholders, members, partners or other equity holders, (b) to a repurchase of Transfer Stock from a Key Holder by the Company at a price no greater than that originally paid by such Key Holder for such Transfer Stock and pursuant to an agreement containing vesting and/or repurchase provisions approved by 
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a majority of the Board of Directors, or (c) in the case of a Key Holder that is a natural person, upon a transfer of Transfer Stock by such Key Holder made for bona fide estate planning purposes, either during his or her lifetime or on death by will or intestacy to his or her spouse, including any life partner or similar statutorily-recognized domestic partner, child (natural or adopted), or any other direct lineal descendant of such Key Holder (or his or her spouse, including any life partner or similar statutorily-recognized domestic partner) (all of the foregoing collectively referred to as “family members”), or any other relative/person approved by the Board of Directors, or any custodian or trustee of any trust, partnership or limited liability company for the benefit of, or the ownership interests of which are owned wholly by such Key Holder or any such family members; provided that in the case of clause(s) (a), or (c), the Key Holder shall deliver prior written notice to the Investors of such pledge, gift or transfer and such shares of Transfer Stock shall at all times remain subject to the terms and restrictions set forth in this Agreement and such transferee shall, as a condition to such issuance, deliver a counterpart signature page to this Agreement as confirmation that such transferee shall be bound by all the terms and conditions of this Agreement as a Key Holder (but only with respect to the securities so transferred to the transferee), including the obligations of a Key Holder with respect to Proposed Key Holder Transfers of such Transfer Stock pursuant to Section 2.
1.2Exempted Offerings. Notwithstanding the foregoing or anything to the contrary herein, the provisions of Section 2 shall not apply to the sale of any Transfer Stock (a) to the public in an offering pursuant to an effective registration statement under the Securities Act of 1933, as amended; or (b) pursuant to a Deemed Liquidation Event.
1.3Prohibited Transferees. Notwithstanding the foregoing, no Key Holder shall transfer any Transfer Stock to (a) any entity which, in the determination of the Board of Directors, directly or indirectly competes with the Company; or (b) any customer, distributor or supplier of the Company, if the Board of Directors should determine that such transfer would result in such customer, distributor or supplier receiving information that would place the Company at a competitive disadvantage with respect to such customer, distributor or supplier.
4.Legend. Each certificate, instrument, or book entry representing shares of Transfer Stock held by the Key Holders or issued to any permitted transferee in connection with a transfer permitted by Subsection 3.1 hereof shall be notated with the following legend:
THE SALE, PLEDGE, HYPOTHECATION, OR TRANSFER OF THE SECURITIES REPRESENTED HEREBY IS SUBJECT TO, AND IN CERTAIN CASES PROHIBITED BY, THE TERMS AND CONDITIONS OF A CERTAIN RIGHT OF FIRST REFUSAL AND CO-SALE AGREEMENT BY AND AMONG THE STOCKHOLDER, THE CORPORATION AND CERTAIN OTHER HOLDERS OF STOCK OF THE CORPORATION. COPIES OF SUCH AGREEMENT MAY BE OBTAINED UPON WRITTEN REQUEST TO THE SECRETARY OF THE CORPORATION.
Each Key Holder agrees that the Company may instruct its transfer agent to impose transfer restrictions on the shares notated with the legend referred to in this Section 4 above to enforce the provisions of this Agreement, and the Company agrees to promptly do so. The legend shall be removed upon termination of this Agreement at the request of the holder.
5.Lock-Up.
1.1Agreement to Lock-Up. Each Key Holder hereby agrees that it will not, without the prior written consent of the managing underwriter, during the period commencing on the date of the final prospectus relating to the Company’s initial public offering (the “IPO”) and ending on the date specified by the Company and the managing underwriter (such period not to 
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exceed [***]) or such other period as may be requested by the Company or an underwriter to accommodate regulatory restrictions on (1) the publication or other distribution of research reports; and (2) analyst recommendations and opinions, including, but not limited to, the restrictions contained in applicable FINRA rules, or any successor provisions or amendments thereto), (a) lend, offer, pledge, sell, contract to sell, sell any option or contract to purchase, purchase any option or contract to sell, grant any option, right or warrant to purchase, or otherwise transfer or dispose of, directly or indirectly, any shares of Capital Stock held immediately prior to the effectiveness of the registration statement for the IPO; or (b) enter into any swap or other arrangement that transfers to another, in whole or in part, any of the economic consequences of ownership of the Capital Stock, whether any such transaction described in clause (a) or (b) above is to be settled by delivery of Capital Stock or other securities, in cash or otherwise. [***]. The underwriters in connection with the IPO are intended third-party beneficiaries of this Section 5 and shall have the right, power and authority to enforce the provisions hereof as though they were a party hereto. Each Key Holder further agrees to execute such agreements as may be reasonably requested by the underwriters in the IPO that are consistent with this Section 5 or that are necessary to give further effect thereto.
1.2Stop Transfer Instructions. In order to enforce the foregoing covenant, the Company may impose stop-transfer instructions with respect to the shares of Capital Stock of each Key Holder (and transferees and assignees thereof) until the end of such restricted period.
6.Miscellaneous.
1.1Term. This Agreement shall automatically terminate upon the earlier of [***].
1.2Stock Split. All references to numbers of shares in this Agreement shall be appropriately adjusted to reflect any stock dividend, split, combination or other recapitalization affecting the Capital Stock occurring after the date of this Agreement.
1.3Ownership. Each Key Holder represents and warrants that such Key Holder is the sole legal and beneficial owner of the shares of Transfer Stock subject to this Agreement and that no other person or entity has any interest in such shares (other than a community property interest as to which the holder thereof has acknowledged and agreed in writing to the restrictions and obligations hereunder).
1.4Dispute Resolution. The parties (a) hereby irrevocably and unconditionally submit to the jurisdiction of the state and federal courts located in Delaware for the purpose of any suit, action or other proceeding arising out of or based upon this Agreement, (b) agree not to commence any suit, action or other proceeding arising out of or based upon this Agreement except in the state and federal courts located in Delaware and (c) hereby waive, and agree not to assert, by way of motion, as a defense, or otherwise, in any such suit, action or proceeding, any claim that it is not subject personally to the jurisdiction of the above-named courts, that its property is exempt or immune from attachment or execution, that the suit, action or proceeding is brought in an inconvenient forum, that the venue of the suit, action or proceeding is improper or that this Agreement or the subject matter hereof may not be enforced in or by such court.
WAIVER OF JURY TRIAL: EACH PARTY HEREBY WAIVES ITS RIGHTS TO A JURY TRIAL OF ANY CLAIM OR CAUSE OF ACTION BASED UPON OR ARISING OUT OF THIS AGREEMENT, THE OTHER TRANSACTION DOCUMENTS, THE SECURITIES OR THE SUBJECT MATTER HEREOF OR THEREOF. THE SCOPE OF THIS WAIVER IS INTENDED TO BE ALL-ENCOMPASSING OF ANY AND ALL DISPUTES THAT MAY BE FILED IN ANY COURT AND THAT RELATE TO THE SUBJECT MATTER OF THIS 
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TRANSACTION, INCLUDING, WITHOUT LIMITATION, CONTRACT CLAIMS, TORT CLAIMS (INCLUDING NEGLIGENCE), BREACH OF DUTY CLAIMS, AND ALL OTHER COMMON LAW AND STATUTORY CLAIMS. THIS SECTION HAS BEEN FULLY DISCUSSED BY EACH OF THE PARTIES HERETO AND THESE PROVISIONS WILL NOT BE SUBJECT TO ANY EXCEPTIONS. EACH PARTY HERETO HEREBY FURTHER WARRANTS AND REPRESENTS THAT SUCH PARTY HAS REVIEWED THIS WAIVER WITH ITS LEGAL COUNSEL, AND THAT SUCH PARTY KNOWINGLY AND VOLUNTARILY WAIVES ITS JURY TRIAL RIGHTS FOLLOWING CONSULTATION WITH LEGAL COUNSEL.
1.5Notices.
(a)All notices and other communications given or made pursuant to this Agreement shall be in writing and shall be deemed effectively given upon the earlier of actual receipt or (a) personal delivery to the party to be notified, (b) when sent, if sent by electronic mail or facsimile during normal business hours of the recipient, and if not sent during normal business hours, then on the recipient’s next business day, (c) five (5) days after having been sent by registered or certified mail, return receipt requested, postage prepaid, or (d) one (1) business day after deposit with a nationally recognized overnight courier, freight prepaid, specifying next business day delivery, with written verification of receipt. All communications shall be sent to the respective parties at their address as set forth on Schedule A or Schedule B hereof, as the case may be, or to such email address, facsimile number or address as subsequently modified by written notice given in accordance with this Section 6.5. If notice is given to the Company, it shall be sent to [***].
(b)Consent to Electronic Notice. Each Investor and Key Holder consents to the delivery of any stockholder notice pursuant to the Delaware General Corporation Law (the “DGCL”), as amended or superseded from time to time, by electronic transmission pursuant to Section 232 of the DGCL (or any successor thereto) at the electronic mail address or the facsimile number as on the books of the Company. To the extent that any notice given by means of electronic transmission is returned or undeliverable for any reason, the foregoing consent shall be deemed to have been revoked until a new or corrected electronic mail address has been provided, and such attempted electronic notice shall be ineffective and deemed to not have been given. Each Investor and Key Holder agrees to promptly notify the Company of any change in its electronic mail address, and that failure to do so shall not affect the foregoing.
1.6Entire Agreement. This Agreement (including, the Exhibits and Schedules hereto) constitutes the full and entire understanding and agreement between the parties with respect to the subject matter hereof, and any other written or oral agreement relating to the subject matter hereof existing between the parties are expressly canceled. Upon the effectiveness of this Agreement, the Prior Agreement shall be deemed amended and restated and superseded and replaced in its entirety by this Agreement, and shall be of no further force or effect.
1.7Delays or Omissions. No delay or omission to exercise any right, power or remedy accruing to any party under this Agreement, upon any breach or default of any other party under this Agreement, shall impair any such right, power or remedy of such non-breaching or non-defaulting party nor shall it be construed to be a waiver of any such breach or default, or an acquiescence therein, or of or in any similar breach or default thereafter occurring; nor shall any waiver of any single breach or default be deemed a waiver of any other breach or default theretofore or thereafter occurring. Any waiver, permit, consent or approval of any kind or character on the part of any party of any breach or default under this Agreement, or any waiver on the part of any party of any provisions or conditions of this Agreement, must be in writing and shall be effective only to the extent specifically set forth in such writing. All remedies, either 
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under this Agreement or by law or otherwise afforded to any party, shall be cumulative and not alternative.
1.8Amendment; Waiver and Termination. This Agreement may be amended, modified or terminated (other than pursuant to Section 6.1 above) and the observance of any term hereof may be waived (either generally or in a particular instance and either retroactively or prospectively) only by a written instrument executed by (a) the Company, (b) the Key Holders holding [***] and (c) [***]. Any amendment, modification, termination or waiver so effected shall be binding upon the Company, the Investors, the Key Holders and all of their respective successors and permitted assigns whether or not such party, assignee or other shareholder entered into or approved such amendment, modification, termination or waiver. Notwithstanding the foregoing, (i) this Agreement may not be amended, modified or terminated and the observance of any term hereunder may not be waived with respect to any Investor or Key Holder without the written consent of such Investor or Key Holder unless such amendment, modification, termination or waiver applies to all Investors and Key Holders, respectively, in the same fashion, (ii) this Agreement may not be amended, modified or terminated and the observance of any term hereunder may not be waived with respect to any Investor without the written consent of such Investor, if such amendment, modification, termination or waiver would adversely affect the rights of such Investor in a manner disproportionate to any adverse effect such amendment, modification, termination or waiver would have on the rights of the other Investors under this Agreement, (iii) the consent of the Key Holders shall not be required for any amendment, modification, termination or waiver if such amendment, modification, termination or waiver does not apply to the Key Holders, and (iv) Schedule A hereto may be amended by the Company from time to time in accordance with the Purchase Agreement to add information regarding Additional Purchasers (as defined in the Purchase Agreement) without the consent of the other parties hereto. The Company shall give prompt written notice of any amendment, modification or termination hereof or waiver hereunder to any party hereto that did not consent in writing to such amendment, modification, termination or waiver. No waivers of or exceptions to any term, condition or provision of this Agreement, in any one or more instances, shall be deemed to be, or construed as, a further or continuing waiver of any such term, condition or provision.
1.9Assignment of Rights.
(a)The terms and conditions of this Agreement shall inure to the benefit of and be binding upon the respective successors and permitted assigns of the parties. Nothing in this Agreement, express or implied, is intended to confer upon any party other than the parties hereto or their respective successors and permitted assigns any rights, remedies, obligations, or liabilities under or by reason of this Agreement, except as expressly provided in this Agreement.
(b)Any successor or permitted assignee of any Key Holder, including any Prospective Transferee who purchases shares of Transfer Stock in accordance with the terms hereof, shall deliver to the Company and the Investors, as a condition to any transfer or assignment, a counterpart signature page hereto pursuant to which such successor or permitted assignee shall confirm their agreement to be subject to and bound by all of the provisions set forth in this Agreement that were applicable to the predecessor or assignor of such successor or permitted assignee.
(c)The rights of the Investors hereunder are not assignable without the Company’s written consent (which shall not be unreasonably withheld, delayed or conditioned), except (i) by an Investor to any Affiliate, or (ii) to an assignee or transferee who acquires at least 1,000,000 shares of Capital Stock (as adjusted for any stock combination, stock split, stock dividend, recapitalization or other similar transaction), it being acknowledged and agreed that any such assignment, including an assignment contemplated by the preceding clauses (i) or (ii) 
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shall be subject to and conditioned upon any such assignee’s delivery to the Company and the other Investors of a counterpart signature page hereto pursuant to which such assignee shall confirm their agreement to be subject to and bound by all of the provisions set forth in this Agreement that were applicable to the assignor of such assignee.
(d)Except in connection with an assignment by the Company by operation of law to the acquirer of the Company, the rights and obligations of the Company hereunder may not be assigned under any circumstances.
1.10Severability. The invalidity or unenforceability of any provision hereof shall in no way affect the validity or enforceability of any other provision.
1.11Additional Investors. Notwithstanding anything to the contrary contained herein, if the Company issues additional shares of the Company’s Series B Preferred Stock after the date hereof, any purchaser of such shares of Series B Preferred Stock may become a party to this Agreement by executing and delivering an additional counterpart signature page to this Agreement and thereafter shall be deemed an “Investor” for all purposes hereunder.
1.12Governing Law. This Agreement shall be governed by the internal law of the State of Delaware, without regard to conflict of law principles that would result in the application of any law other than the law of the State of Delaware.
1.13Titles and Subtitles. The titles and subtitles used in this Agreement are used for convenience only and are not to be considered in construing or interpreting this Agreement.
1.14Counterparts. This Agreement may be executed in two (2) or more counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the same instrument. Counterparts may be delivered via facsimile, electronic mail (including pdf or any electronic signature complying with the U.S. federal ESIGN Act of 2000, e.g., www.docusign.com) or other transmission method and any counterpart so delivered shall be deemed to have been duly and validly delivered and be valid and effective for all purposes.
1.15Aggregation of Stock. All shares of Capital Stock held or acquired by Affiliated entities or persons shall be aggregated together for the purpose of determining the availability of any rights under this Agreement and such Affiliated persons may apportion such rights as among themselves in any manner they deem appropriate.
1.16Specific Performance. In addition to any and all other remedies that may be available at law in the event of any breach of this Agreement, each Investor shall be entitled to specific performance of the agreements and obligations of the Company and the Key Holders hereunder and to such other injunction or other equitable relief as may be granted by a court of competent jurisdiction.
1.17Additional Key Holders. In the event that after the date of this Agreement, the Company issues shares of Common Stock, or options to purchase Common Stock, to any employee or consultant, which shares or options would collectively constitute with respect to such employee or consultant (taking into account all shares of Common Stock, options and other purchase rights held by such employee or consultant) [***] or more of the Company’s then outstanding Common Stock (treating for this purpose all shares of Common Stock issuable upon exercise of or conversion of outstanding options, warrants or convertible securities, as if exercised or converted), the Company shall, as a condition to such issuance, cause such employee or consultant to execute a counterpart signature page hereto as a Key Holder, and such 
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person shall thereby be bound by, and subject to, all the terms and provisions of this Agreement applicable to a Key Holder.
1.18Consent of Spouse. If any Key Holder is a natural person married on the date of this Agreement, such Key Holder’s spouse shall execute and deliver to the Company a Consent of Spouse in the form of Exhibit A hereto (“Consent of Spouse”), effective on the date hereof. Notwithstanding the execution and delivery thereof, such consent shall not be deemed to confer or convey to the spouse any rights in such Key Holder’s shares of Transfer Stock that do not otherwise exist by operation of law or the agreement of the parties. If any Key Holder should marry or remarry subsequent to the date of this Agreement, such Key Holder shall within thirty (30) days thereafter obtain his/her new spouse’s acknowledgement of and consent to the existence and binding effect of all restrictions contained in this Agreement by causing such spouse to execute and deliver a Consent of Spouse acknowledging the restrictions and obligations contained in this Agreement and agreeing and consenting to the same.
1.19No Presumption against Drafter. The parties have participated jointly in negotiating and drafting this agreement. In the event that an ambiguity or a question of intent or interpretation arises, this Agreement shall be construed as if drafted jointly by the parties, and no presumption or burden of proof shall arise favoring or disfavoring any party by virtue of the authorship of any provision of this Agreement.
[Signature Pages Follow; Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, the parties have executed this Amended and Restated Right of First Refusal and Co-Sale Agreement as of the date first written above.
SONDE HEALTH, INC.
By: /s/ David Liu    
Name: David Liu
Title: Chief Executive Officer 
KEY HOLDERS:
Signature: /s/[***]    
Name: [***]

Signature: /s/[***]_______________________
Name: [***]
Signature: /s/[***]    
Name: [***]


Signature Page To Amended and Restated Right Of First Refusal And Co-Sale Agreement


IN WITNESS WHEREOF, the parties have executed this Amended and Restated Right of First Refusal and Co-Sale Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/[***]    
Name: [***]
Title: [***]


Signature Page To Amended and Restated Right Of First Refusal And Co-Sale Agreement


IN WITNESS WHEREOF, the parties have executed this Amended and Restated Right of First Refusal and Co-Sale Agreement as of the date first written above.
INVESTORS:
PURETECH HEALTH LLC
By: /s/ Bharatt Chowrira    
Name: Bharatt Chowrira
Title: President

Signature Page To Amended and Restated Right Of First Refusal And Co-Sale Agreement


IN WITNESS WHEREOF, the parties have executed this Amended and Restated Right of First Refusal and Co-Sale Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/[***]    
Name: [***]
Title: [***]

By: /s/[***]    
Name: [***]
Title: [***]
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IN WITNESS WHEREOF, the parties have executed this Amended and Restated Right of First Refusal and Co-Sale Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/[***]    
Name: [***]
Title: [***]

Signature Page To Amended and Restated Right Of First Refusal And Co-Sale Agreement


IN WITNESS WHEREOF, the parties have executed this Amended and Restated Right of First Refusal and Co-Sale Agreement as of the date first written above.
INVESTORS:
[***]
By:    [***] 
By: /s/[***]    
Name: [***]
Title: [***]

Signature Page To Amended and Restated Right Of First Refusal And Co-Sale Agreement


IN WITNESS WHEREOF, the parties have executed this Amended and Restated Right of First Refusal and Co-Sale Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/[***]    
Name: [***]
Title: [***]



Signature Page To Amended and Restated Right Of First Refusal And Co-Sale Agreement




IN WITNESS WHEREOF, the parties have executed this Amended and Restated Right of First Refusal and Co-Sale Agreement as of the date first written above.
INVESTORS:
/s/[***]    
[***]


Signature Page To Amended and Restated Right Of First Refusal And Co-Sale Agreement


IN WITNESS WHEREOF, the parties have executed this Amended and Restated Right of First Refusal and Co-Sale Agreement as of the date first written above.
INVESTORS:
/s/[***]    
[***]

Signature Page To Amended and Restated Right Of First Refusal And Co-Sale Agreement






Signature Page To Amended and Restated Right Of First Refusal And Co-Sale Agreement


SCHEDULE A
INVESTORS
	
	
	

	[***]

	









SCHEDULE B
KEY HOLDERS
[***]






EXHIBIT A
CONSENT OF SPOUSE
I, [_______________________], spouse of [_____________], acknowledge that I have read the Amended and Restated Right of First Refusal and Co-Sale Agreement, dated as of May [●], 2022, to which this Consent is attached as Exhibit A (the “Agreement”), and that I know the contents of the Agreement. I am aware that the Agreement contains provisions regarding certain rights to certain other holders of Capital Stock of the Company upon a Proposed Key Holder Transfer of shares of Transfer Stock of the Company which my spouse may own including any interest I might have therein.
I hereby agree that my interest, if any, in any shares of Transfer Stock of the Company subject to the Agreement shall be irrevocably bound by the Agreement and further understand and agree that any community property interest I may have in such shares of Transfer Stock of the Company shall be similarly bound by the Agreement.
I am aware that the legal, financial and related matters contained in the Agreement are complex and that I am free to seek independent professional guidance or counsel with respect to this Consent. I have either sought such guidance or counsel or determined after reviewing the Agreement carefully that I will waive such right.
Dated as of the [__] day of [____________, ______].
    
Signature
    
Print Name






                                            Exhibit 4.23


CERTAIN IDENTIFIED INFORMATION HAS BEEN EXCLUDED (INDICATED BY: [***]) FROM THE EXHIBIT BECAUSE IT IS BOTH (I) NOT MATERIAL AND (II) THE TYPE OF INFORMATION THAT THE REGISTRANT CUSTOMARILY AND ACTUALLY TREATS AS PRIVATE OR CONFIDENTIAL.
                                
                             EXECUTION VERSION


AKILI INTERACTIVE LABS, INC.
THIRD AMENDED AND RESTATED
INVESTORS’ RIGHTS AGREEMENT

                                 
THIS THIRD AMENDED AND RESTATED INVESTORS’ RIGHTS AGREEMENT (the “Agreement”) is made as of the 25th day of May, 2021, by and among Akili Interactive Labs, Inc., a Delaware corporation (the “Company”), the holders of the Company’s Series A-1 Preferred Stock, par value $0.0001 per share (the “Series A-1 Preferred Stock”), the holders of the Company’s Series A-2 Preferred Stock, par value $0.0001 per share (the “Series A-2 Preferred Stock”), the holders of the Company’s Series B Preferred Stock, par value $0.0001 per share (the “Series B Preferred Stock”), the holders of the Company’s Series C Preferred Stock, par value $0.0001 per share (the “Series C Preferred Stock”), the holders of the Company’s Series D Preferred Stock, par value $0.0001 per share (the “Series D Preferred Stock”, and together with the Series A-1 Preferred Stock, Series A-2 Preferred Stock, Series B Preferred Stock and Series C Preferred Stock, the “Preferred Stock”), listed on Schedule A hereto (the “Investors”) and the holders of the Company’s Common Stock, par value $0.0001 per share (the “Common Stock”), or options to purchase Common Stock, listed on the Schedule of Key Holders attached as Schedule B hereto (the “Key Holders”). The Investors and the Key Holders are individually referred to herein as a “Stockholder” and are collectively referred to herein as the “Stockholders” (and, together with the Company, the “Parties”).
RECITALS
WHEREAS, certain of the Investors (the “Existing Investors”) hold shares of the Company’s Series A-1 Preferred Stock, Series A-2 Preferred Stock, Series B Preferred Stock, Series C Preferred Stock and/or shares of Common Stock issued upon conversion thereof and possess registration rights, information rights, rights of first offer and other rights pursuant to that certain Amended and Restated Investors’ Rights Agreement dated [***] by and among the Company, certain holders of Common Stock and such Existing Investors (the “Prior Agreement”); 
WHEREAS, the Prior Agreement may be amended, and any provision therein waived, with the consent of the Company and the holders of [***] of the outstanding Preferred Stock (as such term is defined in the Prior Agreement);
WHEREAS, the Existing Investors as holders of [***] of the outstanding Preferred Stock (as such term is defined in the Prior Agreement) of the Company desire to terminate the Prior Agreement and to accept the rights created pursuant hereto in lieu of the rights granted to them under the Prior Agreement; and
WHEREAS, certain Investors are parties to that certain Series D Preferred Stock Purchase Agreement of even date herewith by and among the Company and certain of the 



Investors (the “Series D Agreement”), which provides that as a condition to the closing of the sale of the Series D Preferred Stock, this Agreement must be executed and delivered by such Investors, Existing Investors holding [***] of the outstanding Preferred Stock (as such term is defined in the Prior Agreement) of the Company, and the Company.
NOW, THEREFORE, in consideration of the mutual promises and covenants set forth herein, the Company and the Existing Investors hereby agree that the Prior Agreement shall be superseded and replaced in its entirety by this Agreement, and the parties hereto further agree as follows:
1.Definitions. For purposes of this Agreement:
1.1The term “1934 Act” means the Securities Exchange Act of 1934, as amended.
1.2The term “Act” means the Securities Act of 1933, as amended, and the rules and regulations promulgated thereunder.
1.3The term “Affiliate” means, (i) with respect to any specified Person, any other Person who or which, directly or indirectly, controls, is controlled by, or is under common control with such specified Person, including, without limitation, any general partner, officer, director, member, manager or stockholder of such Person and any venture capital fund now or hereafter existing that is controlled by one or more general partners or managing members of, or is under common investment management with, such Person, in each case where the term “control” means ownership of at least 50% of the voting securities of an entity [***].
1.4The term “Board” means the Company’s Board of Directors, as constituted from time to time.
1.5The term “Form S-3” means such form under the Act as in effect on the date hereof or any registration form under the Act subsequently adopted by the SEC that permits inclusion or incorporation of substantial information by reference to other documents filed by the Company with the SEC.
1.6The term “Free Writing Prospectus” means a free-writing prospectus, as defined in Rule 405.
1.7The term “Holder” means any Person owning Registrable Securities who is a party to this Agreement.
1.8The term “Initial Offering” means the Company’s first firm commitment underwritten public offering of its Common Stock under the Act.
1.9The term “Person” shall mean any individual, corporation, partnership, trust, limited liability company, association or other entity.
1.10The terms “register,” “registered,” and “registration” refer to a registration effected by preparing and filing a registration statement or similar document in compliance with the Act, and the declaration or ordering of effectiveness of such registration statement or document.
1.11The term “Registrable Securities” means (i) the Common Stock issuable or issued upon conversion of the Preferred Stock and (ii) any Common Stock of the Company issued as (or issuable upon the conversion or exercise of any warrant, right or other 




security that is issued as) a dividend or other distribution with respect to, or in exchange for, or in replacement of, the shares referenced in (i) above or any other Common Stock held by a holder of Preferred Stock, excluding in all cases, however, any Registrable Securities sold by a Person in a transaction in which such Person’s rights under Section 2 of this Agreement are not assigned. In addition, the number of shares of Registrable Securities outstanding shall equal the aggregate of the number of shares of Common Stock outstanding that are, and the number of shares of Common Stock issuable pursuant to then exercisable or convertible securities that are, Registrable Securities.
1.12The term “Restated Certificate” means the Company’s Amended and Restated Certificate of Incorporation, as amended from time to time.
1.13The term “Rule 144” shall mean Rule 144 under the Act.
1.14The term “Rule 144(b)(1)(i)” shall mean subsection (b)(1)(i) of Rule 144 under the Act as it applies to Persons who have held shares for more than one (1) year.
1.15The term “Rule 405” shall mean Rule 405 under the Act.
1.16The term “SEC” shall mean the Securities and Exchange Commission.
1.17The term “Shares” shall mean any shares of, or securities convertible into or exchangeable or exercisable for any shares of, the Company’s capital stock.
2.Registration Rights.
2.1Request for Registration.
(a)Subject to the conditions of this Section 2.1, if the Company shall receive at any time after the earlier of (i) [***] of the date of this Agreement; or (ii) [***] following the effective date of the Initial Offering, a written request from any Holders of the Registrable Securities (for purposes of this Section 2.1, the “Initiating Holders”), including Neuberger or Temasek for clause (i), that the Company file two (2) registration statements under the Act covering the registration of Registrable Securities with an anticipated aggregate offering price of at least [***], then the Company shall, within [***] of the receipt thereof, give written notice of such request to all Holders, and subject to the limitations of this Section 2.1, use its commercially reasonable efforts to effect, as soon as practicable, the registration under the Act of all Registrable Securities that the Holders request to be registered in a written request received by the Company within [***] of the mailing of the Company’s notice pursuant to this Section 2.1(a). 
(b)If the Initiating Holders intend to distribute the Registrable Securities covered by their request by means of an underwriting, they shall so advise the Company as a part of their request made pursuant to this Section 2.1, and the Company shall include such information in the written notice referred to in Section 2.1(a). In such event the right of any Holder to include its Registrable Securities in such registration shall be conditioned upon such Holder’s participation in such underwriting and the inclusion of such Holder’s Registrable Securities in the underwriting (unless otherwise mutually agreed by [***] of the Initiating Holders and such Holder) to the extent provided herein. All Holders proposing to distribute their securities through such underwriting shall enter into an underwriting agreement in customary form with the underwriter or underwriters selected for such underwriting by the Company (which underwriter or underwriters shall be reasonably acceptable to those Initiating Holders holding [***] of the Registrable Securities then held by all Initiating Holders). 
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Notwithstanding any other provision of this Section 2.1, if the underwriter advises the Company that marketing factors require a limitation on the number of securities underwritten (including Registrable Securities), then the Company shall so advise all Holders of Registrable Securities that would otherwise be underwritten pursuant hereto, and the number of shares that may be included in the underwriting shall be allocated to the Holders of such Registrable Securities pro rata based on the number of Registrable Securities held by all such Holders (including the Initiating Holders). In no event shall any Registrable Securities be excluded from such underwriting unless all other securities are first excluded. Any Registrable Securities excluded or withdrawn from such underwriting shall be withdrawn from the registration.
(c)Notwithstanding the foregoing, the Company shall not be required to effect a registration pursuant to this Section 2.1:
(i)in any particular jurisdiction in which the Company would be required to execute a general consent to service of process in effecting such registration, unless the Company is already subject to service in such jurisdiction and except as may be required under the Act; or
(ii)after the Company has effected [***] registrations pursuant to this Section 2.1, and such registrations have been declared or ordered effective; or
(iii)during the period starting with the date [***] prior to the Company’s good faith estimate of the date of the filing of and ending on a date [***] following the effective date of a Company initiated registration subject to Section 2.2 below, provided that the Company is actively employing in good faith its commercially reasonable efforts to cause such registration statement to become effective; or
(iv)if the Initiating Holders propose to dispose of Registrable Securities that may be registered on Form S-3 pursuant to Section 2.3 hereof; or 
(v)if the Company shall furnish to Holders requesting a registration statement pursuant to this Section 2.1 a certificate signed by the Company’s Chief Executive Officer or Chairman of the Board stating that in the good faith judgment of the Board, it would be seriously detrimental to the Company and its stockholders for such registration statement to be effected at such time, in which event the Company shall have the right to defer such filing for a period of not more than [***] after receipt of the request of the Initiating Holders; provided that such right shall be exercised by the Company not more than [once] in any [***] period.
2.2Company Registration.
(a)If (but without any obligation to do so) the Company proposes to register (including for this purpose a registration effected by the Company for stockholders other than the Holders) any of its stock or other securities under the Act in connection with the public offering of such securities (other than (i) a registration relating to a demand pursuant to Section 2.1 of this Agreement, (ii) a registration relating solely to the sale of securities of participants in a Company stock plan, (iii) a registration relating to a corporate reorganization or transaction under Rule 145 of the Act, (iv) a registration on any form that does not include substantially the same information as would be required to be included in a registration statement covering the sale of the Registrable Securities, or (v) a registration in which the only Common Stock being registered is Common Stock issuable upon conversion of debt securities that are also being registered), the Company shall, at such time, promptly give each Holder written notice of such registration. Upon the written request of each Holder given within [***] after mailing of such notice by the Company in accordance with Section 5.5 of this 




Agreement, the Company shall, subject to the provisions of Section 2.2(c) of this Agreement, use its commercially reasonable efforts to cause to be registered under the Act all of the Registrable Securities that each such Holder requests to be registered.
(b)Right to Terminate Registration. The Company shall have the right to terminate or withdraw any registration initiated by it under this Section 2.2 prior to the effectiveness of such registration whether or not any Holder has elected to include securities in such registration. The expenses of such withdrawn registration shall be borne by the Company in accordance with Section 2.6 hereof.
(c)Underwriting Requirements. In connection with any offering involving an underwriting of shares of the Company’s capital stock, the Company shall not be required under this Section 2.2 to include any of the Holders’ securities in such underwriting unless they accept the terms of the underwriting as agreed upon between the Company and the underwriters selected by the Company (or by other Persons entitled to select the underwriters) and enter into an underwriting agreement in customary form with such underwriters, and then only in such quantity as the underwriters determine in their sole discretion will not jeopardize the success of the offering by the Company. If the total amount of securities, including Registrable Securities, requested by stockholders to be included in such offering exceeds the amount of securities sold other than by the Company that the underwriters determine in their sole discretion is compatible with the success of the offering, then the Company shall be required to include in the offering only that number of such securities, including Registrable Securities, that the underwriters determine in their sole discretion will not jeopardize the success of the offering. In the event that the underwriters determine that less than all of the Registrable Securities requested to be registered can be included in such offering, then the Registrable Securities that are included in such offering shall be apportioned pro rata among the selling Holders based on the number of Registrable Securities held by all selling Holders or in such other proportions as shall mutually be agreed to by all such selling Holders. Notwithstanding the foregoing, in no event shall any Registrable Securities be excluded from such offering unless all other stockholders’ securities have been first excluded from the offering. For purposes of the preceding sentence concerning apportionment, for any selling stockholder that is a Holder of Registrable Securities and that is a venture capital fund, partnership or corporation, the affiliated venture capital funds, partners, members, retired partners and stockholders of such Holder, or the estates and family members of any such partners, members and retired partners and any trusts for the benefit of any of the foregoing Persons, or any Person who shares an investment advisor with the Holder, shall be deemed to be a single “selling Holder,” and any pro rata reduction with respect to such “selling Holder” shall be based upon the aggregate amount of Registrable Securities owned by all such related entities and individuals.
2.3Form S-3 Registration. In case the Company shall receive from any Holders of the Registrable Securities (for purposes of this Section 2.3, the “S-3 Initiating Holders”) a written request or requests that the Company effect a registration on Form S-3 covering the registration of Registrable Securities with an anticipated aggregate offering price of at least [***] and any related qualification or compliance with respect to all or a part of the Registrable Securities owned by such Holder or Holders, the Company shall:
(a)promptly give written notice of the proposed registration, and any related qualification or compliance, to all other Holders; and
(b)use its commercially reasonable efforts to effect, as soon as practicable, such registration and all such qualifications and compliances as may be so requested and as would permit or facilitate the sale and distribution of all or such portion of such Holders’ Registrable Securities as are specified in such request, together with all or such portion of the Registrable Securities of any other Holders joining in such request as are specified in a written 
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request given within [***] after receipt of such written notice from the Company; provided, however, that the Company shall not be obligated to effect any such registration, qualification or compliance, pursuant to this Section 2.3:
(i)if Form S-3 is not available for such offering by the Holders;
(ii)if the Holders, together with the holders of any other securities of the Company entitled to inclusion in such registration, propose to sell Registrable Securities and such other securities (if any) at an aggregate price to the public (net of any underwriters’ discounts or commissions) of less than [***];
(iii)if the Company shall furnish to all Holders requesting a registration statement pursuant to this Section 2.3 a certificate signed by the Company’s Chief Executive Officer or Chairman of the Board stating that in the good faith judgment of the Board, it would be seriously detrimental to the Company and its stockholders for such registration statement to be effected at such time, in which event the Company shall have the right to defer such filing for a period of not more than [***] after receipt of the request of the S-3 Initiating Holders; provided that such right shall be exercised by the Company not more than [***] in any [***] period;
(iv)in any particular jurisdiction in which the Company would be required to qualify to do business or to execute a general consent to service of process in effecting such registration, qualification or compliance; 
(v)if the Company, within [***] of receipt of the request of such S-3 Initiating Holders, gives notice of its bona fide intention to effect the filing of a registration statement with the SEC within [***] of receipt of such request (other than a registration effected solely to qualify an employee benefit plan or to effect a business combination pursuant to Rule 145), provided that the Company is actively employing in good faith its commercially reasonable efforts to cause such registration statement to become effective; or
(vi)during the period starting with the date [***] prior to the Company’s good faith estimate of the date of the filing of and ending on a date [***] following the effective date of a Company initiated registration subject to Section 2.2 of this Agreement, provided that the Company is actively employing in good faith its commercially reasonable efforts to cause such registration statement to become effective.
(c)If the S-3 Initiating Holders intend to distribute the Registrable Securities covered by their request by means of an underwriting, they shall so advise the Company as a part of their request made pursuant to this Section 2.3 and the Company shall include such information in the written notice referred to in Section 2.3(a). The provisions of Section 2.1(b) of this Agreement shall be applicable to such request (with the substitution of Section 2.3 for references to Section 2.1). 
(d)Subject to the foregoing, the Company shall file a registration statement covering the Registrable Securities and other securities so requested to be registered as soon as practicable after receipt of the request or requests of the S-3 Initiating Holders. Registrations effected pursuant to this Section 2.3 shall not be counted as requests for registration effected pursuant to Section 2.1 of this Agreement.




2.4Obligations of the Company. Whenever required under this Section 2 to effect the registration of any Registrable Securities, the Company shall, as expeditiously as reasonably possible: 
(a)
(a)prepare and file with the SEC a registration statement with respect to such Registrable Securities and use its commercially reasonable efforts to cause such registration statement to become effective, and, upon the request of the Holders of [***] of the Registrable Securities registered thereunder, keep such registration statement effective for a period of up to [***] or, if earlier, until the distribution contemplated in the Registration Statement has been completed;
(b)prepare and file with the SEC such amendments and supplements to such registration statement and the prospectus used in connection with such registration statement as may be necessary to comply with the provisions of the Act with respect to the disposition of all securities covered by such registration statement;
(c)furnish to the Holders such number of copies of a prospectus, including a preliminary prospectus and any Free Writing Prospectus, in conformity with the requirements of the Act, and such other documents as they may reasonably request in order to facilitate the disposition of Registrable Securities owned by them;
(d)use its commercially reasonable efforts to register and qualify the securities covered by such registration statement under such other securities or Blue Sky laws of such jurisdictions as shall be reasonably requested by the Holders, provided that the Company shall not be required in connection therewith or as a condition thereto to qualify to do business or to file a general consent to service of process in any such states or jurisdictions;
(e)in the event of any underwritten public offering, enter into and perform its obligations under an underwriting agreement, in usual and customary form, with the managing underwriter of such offering;
(f)notify each Holder of Registrable Securities covered by such registration statement at any time when a prospectus or Free Writing Prospectus (to the extent prepared by or on behalf of the Company) relating thereto is required to be delivered under the Act of the happening of any event as a result of which the prospectus included in such registration statement, as then in effect, includes an untrue statement of a material fact or omits to state a material fact required to be stated therein or necessary to make the statements therein not misleading in the light of the circumstances then existing, and, at the request of any such Holder, the Company will, as soon as reasonably practicable, file and furnish to all such Holders a supplement or amendment to such prospectus or Free Writing Prospectus (to the extent prepared by or on behalf of the Company) so that, as thereafter delivered to the purchasers of such Registrable Securities, such prospectus will not contain an untrue statement of a material fact or omit to state any fact necessary to make the statements therein not misleading in light of the circumstances under which they were made;
(g)cause all such Registrable Securities registered pursuant to this Section 2 to be listed on a national exchange or trading system and on each securities exchange and trading system on which similar securities issued by the Company are then listed;
(h)promptly make available for inspection by the selling Holders, any managing underwriter(s) participating in any disposition pursuant to such registration statement, and any attorney or accountant or other agent retained by any such 
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underwriter or selected by the selling Holders, all financial and other records, pertinent corporate documents, and properties of the Company, and cause the Company’s officers, directors, employees, and independent accountants to supply all information reasonably requested by any such seller, underwriter, attorney, accountant, or agent, in each case, as necessary or advisable to verify the accuracy of the information in such registration statement and to conduct appropriate due diligence in connection therewith; and
(i)provide a transfer agent and registrar for all Registrable Securities registered pursuant to this Agreement and a CUSIP number for all such Registrable Securities, in each case not later than the effective date of such registration.
    Notwithstanding the provisions of this Section 2, the Company shall be entitled to postpone or suspend, for a reasonable period of time, the filing, effectiveness or use of, or trading under, any registration statement if the Company shall determine that any such filing or the sale of any securities pursuant to such registration statement would in the good faith judgment of the Board: 
(i)materially impede, delay or interfere with any material pending or proposed financing, acquisition, corporate reorganization or other similar transaction involving the Company for which the Board has authorized negotiations;
(ii)materially and adversely impair the consummation of any pending or proposed material offering or sale of any class of securities by the Company; or
(iii)require disclosure of material nonpublic information that, if disclosed at such time, would be materially harmful to the interests of the Company and its stockholders; provided, however, that during any such period all executive officers and directors of the Company are also prohibited from selling securities of the Company (or any security of any of the Company’s subsidiaries or affiliates).
In the event of the suspension of effectiveness of any registration statement pursuant to this Section 2.4, the applicable time period during which such registration statement is to remain effective shall be extended by that number of days equal to the number of days the effectiveness of such registration statement was suspended.
2.5Information from Holder. It shall be a condition precedent to the obligations of the Company to take any action pursuant to this Section 2 with respect to the Registrable Securities of any selling Holder that such Holder shall furnish to the Company such information regarding itself, the Registrable Securities held by it, and the intended method of disposition of such securities as shall be reasonably required to effect the registration of such Holder’s Registrable Securities.
2.6Expenses of Registration. All expenses other than underwriting discounts, stock transfer taxes and commissions incurred in connection with registrations, filings or qualifications pursuant to Sections 2.1, 2.2 and 2.3 of this Agreement, including, without limitation, all registration, filing and qualification fees, printers’ and accounting fees, fees and disbursements of counsel for the Company and the reasonable fees and disbursements of one counsel for the selling Holders (not to exceed [***]) shall be borne by the Company. Notwithstanding the foregoing, the Company shall not be required to pay for any expenses of any registration proceeding begun pursuant to Section 2.1 of this Agreement if the registration request is subsequently withdrawn at the request of the Holders of [***] of the Registrable Securities to be registered (in which case all participating Holders shall bear such expenses pro rata based upon the number of Registrable Securities that were to be included in the withdrawn registration); provided, however, that if at the time of such withdrawal, the Holders have learned 




of a material adverse change in the condition, business or prospects of the Company from that known to the Holders at the time of their request and have withdrawn the request with reasonable promptness following disclosure by the Company of such material adverse change, then the Holders shall not be required to pay any of such expenses and shall retain their rights pursuant to Section 2.1 of this Agreement. 
2.7Delay of Registration. No Holder shall have any right to obtain or seek an injunction restraining or otherwise delaying any such registration as the result of any controversy that might arise with respect to the interpretation or implementation of this Section 2.
2.8Indemnification. In the event any Registrable Securities are included in a registration statement under this Section 2:
(a)To the extent permitted by law, the Company will indemnify and hold harmless each Holder, the partners, members, officers, directors and stockholders of each Holder, legal counsel and accountants for each Holder, any underwriter (as defined in the Act) for such Holder and each Person, if any, who controls such Holder or underwriter within the meaning of the Act or the 1934 Act, against any losses, claims, damages or liabilities (joint or several) to which they may become subject under the Act, the 1934 Act, any state securities laws or any rule or regulation promulgated under the Act, the 1934 Act or any state securities laws, insofar as such losses, claims, damages, or liabilities (or actions or proceedings, whether commenced or threatened, in respect thereof) arise out of or are based upon any of the following statements, omissions or violations (collectively, a “Violation”): (i) any untrue or alleged untrue statement of a material fact contained in such registration statement, including any preliminary prospectus, final prospectus, or Free Writing Prospectus contained therein or any amendments or supplements thereto, any issuer information (as defined in Rule 433 of the Act) filed or required to be filed pursuant to Rule 433(d) under the Act or any other document incident to such registration prepared by or on behalf of the Company or used or referred to by the Company, (ii) the omission or alleged omission of a material fact required to be stated in such registration statement, or necessary to make the statements therein not misleading or (iii) any violation or alleged violation by the Company of the Act, the 1934 Act, any state securities laws or any rule or regulation promulgated under the Act, the 1934 Act or any state securities laws, and the Company will reimburse each such Holder, underwriter, controlling Person or other aforementioned Person for any legal or other expenses reasonably incurred by them in connection with investigating or defending any such loss, claim, damage, liability, action or proceeding as such expenses are incurred; provided, however, that the indemnity agreement contained in this Section 2.8(a) shall not apply to amounts paid in settlement of any such loss, claim, damage, liability, action or proceeding if such settlement is effected without the consent of the Company (which consent shall not be unreasonably withheld), nor shall the Company be liable in any such case for any such loss, claim, damage, liability, action or proceeding to the extent that it arises out of or is based upon a Violation that occurs in reliance upon, and in conformity with, written information furnished expressly for use in connection with such registration by such Holder, underwriter, controlling Person or other aforementioned Person.
(b)To the extent permitted by law, each selling Holder, severally and not jointly, will indemnify and hold harmless the Company, each of its directors, each of its officers who has signed the registration statement, each Person, if any, who controls the Company within the meaning of the Act, legal counsel and accountants for the Company, any underwriter, any other Holder selling securities in such registration statement and any controlling Person of any such underwriter or other Holder, against any losses, claims, damages or liabilities (joint or several) to which any of the foregoing Persons may become subject, under the Act, the 1934 Act, any state securities laws or any rule or regulation promulgated under the Act, the 1934 
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Act or any state securities laws, insofar as such losses, claims, damages or liabilities (or actions or proceedings, whether commenced or threatened, in respect thereof) arise out of or are based upon any Violation, in each case to the extent (and only to the extent) that such Violation occurs in reliance upon and in conformity with written information furnished by such Holder expressly for use in connection with such registration; and each such Holder will reimburse any Person intended to be indemnified pursuant to this Section 2.8(b) for any legal or other expenses reasonably incurred by such Person in connection with investigating or defending any such loss, claim, damage, liability, action or proceeding as such expenses are incurred; provided, however, that the indemnity agreement contained in this Section 2.8(b) shall not apply to amounts paid in settlement of any such loss, claim, damage, liability, action or proceeding if such settlement is effected without the consent of the Holder (which consent shall not be unreasonably withheld), and provided that in no event shall any indemnity under this Section 2.8(b) exceed the gross proceeds from the offering received by such Holder.
(c)Promptly after receipt by an indemnified party under this Section 2.8 of notice of the commencement of any action or proceeding (including any governmental action or proceeding) for which a party may be entitled to indemnification, such indemnified party will, if a claim in respect thereof is to be made against any indemnifying party under this Section 2.8, deliver to the indemnifying party a written notice of the commencement thereof and the indemnifying party shall have the right to participate in and, to the extent the indemnifying party so desires, jointly with any other indemnifying party similarly noticed, to assume the defense thereof with counsel mutually satisfactory to the parties; provided, however, that an indemnified party (together with all other indemnified parties that may be represented without conflict by one counsel) shall have the right to retain one (1) separate counsel, with the fees and expenses to be paid by the indemnifying party, if (i) representation of such indemnified party by the counsel retained by the indemnifying party would be inappropriate due to actual or potential differing interests between such indemnified party and any other party represented by such counsel in such proceeding, (ii) the indemnifying party does not deliver to the indemnified party within sixty (60) days of receipt of notice of such action or proceeding an acknowledgement that, if the facts as alleged by the claimant in such action or proceeding are true, the indemnifying party would have an indemnity obligation for the expenses, losses, claims, damages and liabilities resulting from such action or proceeding as provided hereunder, (iii) the action or proceeding relates to or arises in connection with any criminal proceeding, action, indictment or allegation, (iv) the indemnified party reasonably believes an adverse determination with respect to the action or proceeding would be detrimental to the reputation or future business prospects of the indemnified party or any of its affiliates or (v) the action or proceeding seeks an injunction or equitable relief against the indemnified party or any of its affiliates. The failure to deliver written notice to the indemnifying party within a reasonable time of the commencement of any such action or proceeding, if prejudicial to its ability to defend such action or proceeding, shall relieve such indemnifying party of liability to the indemnified party under this Section 2.8 to the extent of such prejudice, but the omission to so deliver written notice to the indemnifying party will not relieve such indemnifying party of any liability that it may have to any indemnified party otherwise than under this Section 2.8.
(d)If the indemnification provided for in this Section 2.8 is held by a court of competent jurisdiction to be unavailable to an indemnified party with respect to any loss, liability, claim, damage or expense referred to herein, then the indemnifying party, in lieu of indemnifying such indemnified party hereunder, shall contribute to the amount paid or payable by such indemnified party as a result of such loss, liability, claim, damage or expense in such proportion as is appropriate to reflect the relative fault of the indemnifying party on the one hand and the indemnified party on the other hand in connection with the statements or omissions that resulted in such loss, liability, claim, damage or expense, as well as any other relevant equitable considerations; provided, however, that (i) no contribution by any Holder, when combined with any amounts paid by such Holder pursuant to Section 2.8(b), shall exceed the 




gross proceeds from the offering received by such Holder and (ii) no Person guilty of fraudulent misrepresentation (within the meaning of Section 11(f) of the Act) will be entitled to contribution from any Person who was not guilty of such fraudulent misrepresentation; and provided further that in no event shall a Holder’s liability pursuant to this Section 2.8(d), when combined with the amounts paid or payable by such Holder pursuant to Section 2.8(b), exceed the proceeds from the offering received by such Holder (net of any expenses paid by such Holder). The relative fault of the indemnifying party and the indemnified party shall be determined by reference to, among other things, whether the untrue or alleged untrue statement of a material fact or the omission or alleged omission to state a material fact relates to information supplied by the indemnifying party or by the indemnified party and the parties’ relative intent, knowledge, access to information and opportunity to correct or prevent such statement or omission.
(e)Notwithstanding the foregoing, to the extent that the provisions on indemnification and contribution contained in the underwriting agreement entered into in connection with the underwritten public offering are in conflict with the foregoing provisions, the provisions in the underwriting agreement shall control.
(f)The obligations of the Company and Holders under this Section 2.8 shall survive the completion of any offering of Registrable Securities in a registration statement under this Section 2 and otherwise.
2.9Reports Under the 1934 Act. With a view to making available to the Holders the benefits of Rule 144 and any other rule or regulation of the SEC that may at any time permit a Holder to sell securities of the Company to the public without registration or pursuant to a registration on Form S-3, the Company agrees to:
(a)
(b)make and keep public information available, as those terms are understood and defined in Rule 144, at all times after the effective date of the Initial Offering;
(c)file with the SEC in a timely manner all reports and other documents required of the Company under the Act and the 1934 Act; and
(d)furnish to any Holder, so long as the Holder owns any Registrable Securities, forthwith upon request (i) a written statement by the Company that it has complied with the reporting requirements of Rule 144 (at any time after ninety (90) days after the effective date of the first registration statement filed by the Company), the Act and the 1934 Act (at any time after it has become subject to such reporting requirements), or that it qualifies as a registrant whose securities may be resold pursuant to Form S-3 (at any time after it so qualifies), (ii) a copy of the most recent annual or quarterly report of the Company and such other reports and documents so filed by the Company and (iii) such other information as may be reasonably requested to avail any Holder of any rule or regulation of the SEC that permits the selling of any such securities without registration or pursuant to such form.
2.10Assignment of Registration Rights. The rights to cause the Company to register Registrable Securities pursuant to this Section 2 may be assigned (but only with all related obligations) by a Holder to a transferee or assignee of such securities that after such assignment or transfer, holds at least [***] of Registrable Securities (appropriately adjusted for any stock split, dividend, combination or other recapitalization), provided: (i) the Company is, within a reasonable time after such transfer, furnished with written notice of the name and address of such transferee or assignee and the securities with respect to which such registration rights are being assigned; (ii) such transferee or assignee agrees in writing to be bound by and 
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subject to the terms and conditions of this Agreement, including, without limitation, the provisions of Section 2.12 of this Agreement; and (iii) such assignment shall be effective only if immediately following such transfer the further disposition of such securities by the transferee or assignee is restricted under the Act.
2.11Limitations on Subsequent Registration Rights. From and after the date of this Agreement, the Company shall not, without the prior written consent of the Holders holding [***] of the Registrable Securities then held by all Holders, enter into any agreement with any holder or prospective holder of any securities of the Company that would allow such holder or prospective holder (a) to include any of such securities in any registration filed under Section 2.1, Section 2.2 or Section 2.3 of this Agreement, unless under the terms of such agreement, such holder or prospective holder may include such securities in any such registration only to the extent that the inclusion of such securities will not reduce the amount of the Registrable Securities of the Holders that are included or (b) to demand registration of their securities.
2.12“Market Stand-Off” Agreement. Each Stockholder hereby agrees that he, she or it will not, without the prior written consent of the managing underwriter, during the period commencing on the date of the final prospectus relating to the Initial Offering and ending on the date specified by the Company and the managing underwriter (such period not to exceed [one hundred eighty (***]) (i) lend, offer, pledge, sell, contract to sell, sell any option or contract to purchase, purchase any option or contract to sell, grant any option, right or warrant to purchase, or otherwise transfer or dispose of, directly or indirectly, any shares of Common Stock or any securities convertible into or exercisable or exchangeable for Common Stock held immediately prior to the effectiveness of the registration statement for such offering, or (ii) enter into any swap or other arrangement that transfers to another, in whole or in part, any of the economic consequences of ownership of the Common Stock, whether any such transaction described in clause (i) or (ii) above is to be settled by delivery of Common Stock or other securities, in cash or otherwise. The foregoing provisions of this Section 2.12 shall apply only to the Initial Offering, shall not apply to the sale of any shares to an underwriter pursuant to an underwriting agreement, and shall only be applicable to the Holders if all officers, directors and greater than [***] stockholders of the Company enter into similar agreements. Provided that PureTech, as defined below, may dispose of shares of Common Stock during the applicable period only after consultation with its outside counsel and only as it deems necessary in its reasonable judgement to comply with the Investment Company Act of 1940 (the “1940 Act”) and provided further that PureTech shall (i) only dispose of so many shares of Common Stock as it deems reasonably necessary in its reasonable judgement to ensure it shall remain compliant with the 1940 Act and (ii) have provided to the lead underwriter in the Initial Offering notice of the intention to make a disposal as contemplated in this Section 2.12 at least two (2) business days prior to such disposal. The underwriters in connection with the Initial Offering are intended third-party beneficiaries of this Section 2.12 and shall have the right, power and authority to enforce the provisions hereof as though they were a party hereto. Each Stockholder further agrees to execute such agreements as may be reasonably requested by the underwriters in the Initial Offering that are consistent with this Section 2.12 or that are necessary to give further effect thereto. Any discretionary waiver or termination of the restrictions of any or all of such agreements by the Company or the underwriters shall apply to all Holders subject to such agreements pro rata based on the number of shares subject to such agreements.
In order to enforce the foregoing covenant, the Company may impose stop-transfer instructions with respect to the securities of each Stockholder (and the shares or securities of every other Person subject to the foregoing restriction) until the end of such period. Notwithstanding the foregoing, if (i) during the last [***] of the [***] restricted period, the Company issues an earnings release or material news or a material event relating to the Company occurs; or (ii) prior to the expiration of the [***] period, the Company announces that it will 




release earnings results during the sixteen (16)-day period beginning on the last day of the one hundred eighty (180)-day period, the restrictions imposed by this Section 2.12 shall continue to apply until the expiration of the eighteen (18)-day period beginning on the issuance of the earnings release or the occurrence of the material news or material event).
2.13Legends. Each Stockholder agrees that a legend reading substantially as follows shall be placed on all certificates representing all securities of each Stockholder (and the shares or securities of every other Person subject to the restrictions contained in Section 2.12), as needed:
(a)    “THESE SECURITIES HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED. THEY MAY NOT BE SOLD, OFFERED FOR SALE, PLEDGED OR HYPOTHECATED IN THE ABSENCE OF A REGISTRATION STATEMENT IN EFFECT WITH RESPECT TO THE SECURITIES UNDER SUCH ACT OR AN OPINION OF COUNSEL SATISFACTORY TO THE COMPANY THAT SUCH REGISTRATION IS NOT REQUIRED OR UNLESS SOLD PURSUANT TO RULE 144 OF SUCH ACT.”
(b)    “THE SECURITIES REPRESENTED BY THIS CERTIFICATE ARE SUBJECT TO A LOCK-UP PERIOD AFTER THE EFFECTIVE DATE OF THE ISSUER’S REGISTRATION STATEMENT FILED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, AS SET FORTH IN AN AGREEMENT BETWEEN THE COMPANY AND THE ORIGINAL HOLDER OF THESE SECURITIES, A COPY OF WHICH MAY BE OBTAINED AT THE ISSUER’S PRINCIPAL OFFICE. SUCH LOCK-UP PERIOD IS BINDING ON TRANSFEREES OF THESE SECURITIES. 
(c)    Any legend required by applicable state “blue sky” securities laws, rules and regulations.
2.14Termination of Registration Rights. No Holder shall be entitled to exercise any right provided for in this Section 2: [***]
3.Covenants of the Company.
3.1Delivery of Financial Statements. The Company shall, upon request, deliver to each Investor (or transferee of an Investor) that holds Preferred Stock:
(a)as soon as practicable, but in any event within [***] after the end of each fiscal year of the Company, an income statement for such fiscal year, a balance sheet of the Company and statement of stockholders’ equity as of the end of such year, and a statement of cash flows for such year, such year-end financial reports to be in reasonable detail, prepared in accordance with generally accepted accounting principles (“GAAP”) and audited and certified by independent public accountants of nationally recognized standing selected by the Company;
(b)as soon as practicable, but in any event within [***]after the end of each of the first three quarters of each fiscal year of the Company, an income statement and a statement of cash flows for such fiscal quarter and an unaudited balance sheet as of the end of such fiscal quarter, all prepared in accordance with GAAP (except that such financial statements may (i) be subject to normal year-end audit adjustments and (ii) not contain all notes thereto that may be required in accordance with GAAP);
(c)as soon as practicable, but in any event at least [***] prior to the end of each fiscal year, a budget and business plan for the next fiscal year, prepared on a monthly basis, including balance sheets, income statements and statements of cash flows for such 
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months and, as soon as prepared, any other budgets or revised budgets prepared by the Company; and
(d)such other information relating to the financial condition, business or corporate affairs of the Company as such Investor may from time to time reasonably request, provided, however, that the Company shall not be obligated under this subsection (d) or any other subsection of Section 3.1 to provide information (i) that it deems in good faith to be a trade secret or similar confidential information or (ii) the disclosure of which would adversely affect the attorney-client privilege between the Company and its counsel.
(e)Notwithstanding anything else in this Section 3.1 to the contrary, the Company may cease providing the information set forth in this Section 3.1 during the period starting with the date [***] before the Company’s good-faith estimate of the date of filing of a registration statement if it reasonably concludes it must do so to comply with the SEC rules applicable to such registration statement and related offering; provided that the Company’s covenants under this Section 3.1 shall be reinstated at such time as the Company is no longer actively employing its commercially reasonable efforts to cause such registration statement to become effective. If, for any period, the Company has any subsidiary whose accounts are consolidated with those of the Company, then in respect of such period the financial statements delivered pursuant to the foregoing sections shall be the consolidated and consolidating financial statements of the Company and all such consolidated subsidiaries.
3.2Inspection. The Company shall permit each Investor that holds Preferred Stock, at such Investor’s expense, to visit and inspect the Company’s properties, to examine its books of account and records and to discuss the Company’s affairs, finances and accounts with its officers, all at such reasonable times as may be requested by the Investor; provided, however, that the Company shall not be obligated pursuant to this Section 3.2 to provide access to any information that (i) it reasonably considers to be a trade secret or similar confidential information or (ii) the disclosure of which would adversely affect the attorney-client privilege between the Company and its counsel.
3.3Board Observer. [***]; provided, however, that such representative shall agree to hold in confidence and trust all information so provided; and provided further, that the Company reserves the right to withhold any information and to exclude such representative from any meeting or portion thereof if access to such information or attendance at such meeting could adversely affect the attorney-client privilege between the Company and its counsel or result in disclosure of highly confidential proprietary information or a conflict of interest.
3.4Termination of Information, Inspection and Board Observer Rights. The covenants set forth in Sections 3.1, 3.2 and 3.3 shall terminate and be of no further force or effect upon the earlier to occur of (a) immediately before the consummation of the Initial Offering or a SPAC merger, (b) when the Company first becomes subject to the periodic reporting requirements of Sections 12(g) or 15(d) of the 1934 Act, or (c) the consummation of a Deemed Liquidation Event, as that term is defined in the Restated Certificate.
3.5Confidentiality. Each Investor agrees that such Investor will keep confidential and will not disclose, divulge, or use for any purpose (other than to monitor or make decisions with respect to its investment in the Company) any confidential information obtained from the Company (including notice of the Company’s intention to file a registration statement), unless such confidential information (a) is known or becomes known to the public in general (other than as a result of a breach of this Section 3.5 by such Investor), (b) is or has been independently developed or conceived by such Investor without use of, or reference to, the Company’s confidential information, or (c) is or has been made known or disclosed to such 




Investor by a third party without a breach of any obligation of confidentiality such third party may have to the Company; provided, however, that an Investor may disclose confidential information (i) to its attorneys, accountants, consultants, and other professionals to the extent reasonably necessary to obtain their services in connection with monitoring its investment in the Company; (ii) to any prospective purchaser of any Registrable Securities from such Investor, if such prospective purchaser agrees to be bound by the provisions of this Section 3.5; (iii) to any existing Affiliate, partner, member, stockholder, or wholly owned subsidiary of such Investor in the ordinary course of business, provided that such Investor informs such Person that such information is confidential and directs such Person to maintain the confidentiality of such information or such person is bound by agreement to maintain such confidentiality; or (iv) as may otherwise be required by law, regulation, rule, court order or subpoena, provided that such Investor promptly notifies the Company of such disclosure and takes reasonable steps to minimize the extent of any such required disclosure; and provided further, however, that that each Investor shall be responsible to Company for the failure of any person or entity described in clause (i), (ii), or (iii) above to comply with the provisions of this Section 3.5.
3.6Right of First Offer. Subject to the terms and conditions specified in this Section 3.6, the Company hereby grants to each Investor a right of first offer with respect to future issuances by the Company of its Shares (as hereinafter defined). For purposes of this Section 3.6, the term “Investor” includes any Affiliates of an Investor. An Investor shall be entitled to apportion the right of first offer hereby granted it among itself and its Affiliates in such proportions as it deems appropriate.
Each time the Company proposes to issue any additional Shares (“New Shares”), the Company shall first make an offering of such New Shares to each Investor in accordance with the following provisions:
(a)The Company shall deliver a notice in accordance with Section 5.5 (“Notice”) to each Investor stating (i) its bona fide intention to issue such New Shares, (ii) the number of such New Shares to be issued and (iii) the price and terms upon which it proposes to issue such New Shares. If the consideration to be paid by others for the New Shares is not cash, the fair market value of the consideration shall be determined in good faith by the Board and a reasonably detailed explanation of the Board’s determination of such value shall be included in the Notice. All Investors electing to participate in the issuance of the New Shares shall pay the cash equivalent thereof as so determined.
(b)By written notification received by the Company within [***] after the giving of Notice, each Investor may elect to purchase, at the price and on the terms specified in the Notice, up to that portion of such New Shares that equals the proportion that the number of shares of Common Stock that are Registrable Securities issued and held by such Investor (assuming full conversion and exercise of all convertible and exercisable securities then held by such Investor) bears to the total number of shares of Common Stock of the Company then outstanding (assuming full conversion and exercise of all convertible and exercisable securities then outstanding). The Company shall promptly, in writing, inform each Investor that elects to purchase all the New Shares available to it (a “Fully-Exercising Investor”) of any other Investor’s failure to do likewise. During the [***] period commencing after such information is given, each Fully-Exercising Investor may elect to purchase that portion of the New Shares for which Investors were entitled to subscribe, but which were not subscribed for by the Investors, that is equal to the proportion that the number of Registrable Securities issued and held by such Fully-Exercising Investor bears to the total number of Registrable Securities held by all Fully-Exercising Investors desiring to purchase such unsubscribed New Shares.
(c)If all New Shares that Investors are entitled to obtain pursuant to Section 3.6(b) are not elected to be obtained as provided in Section 3.6(b) hereof, the 
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Company may, during the [***] period following the expiration of the period provided in Section 3.6(b) hereof, offer the remaining unsubscribed portion of such New Shares to any Person or Persons at a price not less than that, and upon terms no more favorable to the offeree than those, specified in the Notice. If the Company does not enter into an agreement for the sale of the New Shares within such period, or if such agreement is not consummated within [***] of the execution thereof, the right provided hereunder shall be deemed to be revived and such New Shares shall not be offered unless first reoffered to the Investors in accordance with this Section 3.6.
(d)The right of first offer in this Section 3.6 shall not be applicable to (i) the issuance of Series D Preferred Stock pursuant to the Series D Agreement, (ii) Exempted Securities (as such term is defined in the Restated Certificate), and (iii) shares of capital stock issued by the Company in connection with the Initial Offering. In addition to the foregoing, the right of first offer in this Section 3.5 shall not be applicable with respect to any Investor in any subsequent offering of New Shares if (i) at the time of such offering, the Investor is not an “accredited investor,” as that term is then defined in Rule 501(a) of the Act and (ii) such offering of New Shares is otherwise being offered only to accredited investors.
(e)The rights provided in this Section 3.6 may not be assigned or transferred by any Investor, except as provided in the first paragraph of this Section 3.6; provided, however, that (i) an Investor that is an investment fund may assign or transfer such rights to an affiliated investment fund, [***]
(f)The rights set provided in this Section 3.6 shall terminate and be of no further force or effect (i) immediately before the consummation of the Initial Offering or (ii) upon the consummation of a Deemed Liquidation Event (as such term is defined in the Restated Certificate) or a SPAC merger.
4.Voting Provisions.
4.1Agreement to Vote. Each Investor, as a holder of Preferred Stock, hereby agrees on behalf of itself and any transferee or assignee of any such shares of Preferred Stock, to hold all of the shares of Preferred Stock registered in its name and any other securities of the Company now held or subsequently acquired by such Investor in the future (and any securities of the Company issued with respect to, upon conversion of, or in exchange or substitution for such shares or other securities) (hereinafter collectively referred to as the “Investor Shares”) subject to, and to vote the Investor Shares at a regular or special meeting of stockholders (or by written consent) in accordance with, the provisions of this Agreement. Each Key Holder, as a holder of Common Stock, hereby agrees on behalf of itself and any transferee or assignee of any such shares of Common Stock, to hold all of such shares registered in its name and any other securities of the Company now held or subsequently acquired by such Key Holder in the future (and any securities of the Company issued with respect to, upon conversion of, or in exchange or substitution for such shares or other securities) (hereinafter collectively referred to as the “Key Holder Shares”) subject to, and to vote the Key Holder Shares at a regular or special meeting of stockholders (or by written consent) in accordance with, the provisions of this Agreement. The Investor Shares and the Key Holder Shares are hereinafter collectively referred to as the “Voting Shares”.
4.2Board Size. Each Stockholder shall vote, or cause to be voted, at a regular or special meeting of stockholders (or by written consent) all Voting Shares owned by such Stockholder (or as to which such Stockholder has voting power) to ensure that the size of the Board shall be set and remain at nine (9) directors; provided, however, that such Board size may be subsequently increased or decreased pursuant to an amendment of this Agreement in accordance with Section 5.7 hereof.




4.3Election of Directors.
(a)In any election of directors of the Company, Stockholders holding Voting Shares shall each vote at any regular or special meeting of stockholders (or by written consent) all Voting Shares then owned by them (or as to which they then have voting power) to elect: 
(i)one (a) director nominated by PureTech Health LLC (“PureTech” and a “PureTech Director”), so long as PureTech continues to hold not less than 1,129,098 shares of Series A-1 Preferred Stock and Series A-2 Preferred Stock (appropriately adjusted for any stock split, dividend, combination or recapitalization) who shall initially be Bharatt Chowrira;
[***]
(b)In the absence of any nomination from the Persons with the right to nominate a director as specified above, the director or directors previously nominated by such Persons and then serving shall be reelected if still eligible to serve as provided herein.
(c)To the extent that the application of Section 4.3(a) above shall result in the designation of less than all of the authorized directors, then any remaining directors shall be nominated and elected by the stockholders of the Company entitled to vote thereon in accordance with, and pursuant to, the Restated Certificate.
4.4Removal; Vacancies. Any director of the Company may be removed from the Board in the manner allowed by law and the Restated Certificate and Bylaws, but with respect to any director nominated pursuant to Section 4.3(a) above, only upon the vote or written consent of the Stockholders (or other Persons) entitled to nominate such director. Any vacancy created by the resignation, removal or death of a director elected pursuant to Section 4.3 above shall be filled pursuant to the provisions of Section 4.3.
4.5Failure to Designate a Board Member. In the absence of any designation from the Persons or groups with the right to designate a director as specified above, the director previously designated by them and then serving shall be reelected if willing to serve unless such individual has been removed as provided herein, and otherwise such Board seat shall remain vacant until otherwise filled as provided above.
4.6Vote to Increase Authorized Stock. Each Stockholder agrees to vote or cause to be voted all Voting Shares owned by such Stockholder, or over which such Stockholder has voting control, from time to time and at all times, in whatever manner as shall be necessary to increase the number of authorized shares of Common Stock from time to time to ensure that there will be sufficient shares of Common Stock available for conversion of all of the shares of Preferred Stock outstanding at any given time. Without derogating from the foregoing, and in addition thereto, each Stockholder further agrees to vote or cause to be voted all Voting Shares owned by such Stockholder, or over which such Stockholder has voting control, from time to time, upon the reasonable request of the Board, in whatever manner as shall be necessary to increase the number of authorized shares of Series D Preferred Stock to ensure that there will be sufficient shares of Series D Preferred Stock available for the Company to declare and pay the Series D Accruing Dividends (as such term is defined in the Restated Certificate). 
4.7Drag Along Right.
(a)Definitions. 
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(b)A “Sale of the Company” shall mean either: (a) a transaction or series of related transactions in which a Person, or a group of related Persons, acquires from stockholders of the Company shares representing more than [***] of the outstanding voting power of the Company (a “Stock Sale”) or (b) a transaction that qualifies as a “Deemed Liquidation Event” as defined in the Restated Certificate.

(b)Actions to be Taken. 
In the event that [***] approve a Sale of the Company, then each Stockholder hereby agrees with respect to all Shares which it own(s) or over which it otherwise exercises voting or dispositive authority:
(i)in the event such transaction is to be brought to a vote at a stockholder meeting, after receiving proper notice of any meeting of stockholders of the Company, to vote on the approval of a Sale of the Company, to be present, in person or by proxy, as a holder of shares of voting securities, at all such meetings and to be counted for the purposes of determining the presence of a quorum at such meetings;
(ii)to vote (in person, by proxy or by action by written consent, as applicable) all Shares in favor of such Sale of the Company and in opposition to any and all other proposals that could reasonably be expected to delay or impair the ability of the Company to consummate such Sale of the Company;
(iii)to waive all dissenters’ rights and rights of appraisal under applicable law at any time with respect to such Sale of the Company (in each such case, whether before or after the consummation of the Sale of the Company) and refrain from asserting any claim or commencing any suit (x) challenging the Sale of the Company or this Agreement, or (y) alleging a breach of any fiduciary duty of the Selling Investors or any affiliate or associate thereof (including, without limitation, aiding and abetting breach of fiduciary duty) in connection with the evaluation, negotiation or entry into the Sale of the Company or the consummation of the transactions contemplated thereby;
(iv)to execute and deliver all related documentation and take such other action in support of the Sale of the Company as shall reasonably be requested by the Company or the Requisite Parties (in each such case, whether before or after the consummation of the Sale of the Company);
(v)if the Sale of the Company is structured as a Stock Sale, to sell the same proportion of his, her or its Shares as is being sold by the Requisite Parties;
(vi)not to deposit, and to cause their Affiliates not to deposit, except as provided in this Agreement, any Shares owned by such Stockholder or Affiliate in a voting trust or subject any such Shares to any arrangement or agreement with respect to the voting of such Shares, unless specifically requested to do so by the acquirer in connection with the Sale of the Company; 
(vii)if the consideration to be paid in exchange for the Shares pursuant to this Section 4 includes any securities and due receipt thereof by any Stockholder would require under applicable law (i) the registration or qualification of such securities or of any Person as a broker or dealer or agent with respect to such securities or (ii) the provision to any Stockholder of any information other than such information as a prudent issuer would generally furnish in an offering made solely to “accredited investors” as defined in 




Regulation D promulgated under the Act, the Company may cause to be paid to any such Stockholder in lieu thereof, against surrender of the Shares which would have otherwise been sold by such Stockholder, an amount in cash equal to the fair value (as determined in good faith by the Company) of the securities which such Stockholder would otherwise receive as of the date of the issuance of such securities in exchange for the Shares; and 
(viii)unless, if any portion of the consideration payable to the stockholders of the Company in connection with such transaction consists of securities unlisted on a public stock exchange, then upon receipt from a Stockholder, of written notice that, based on the advice of legal counsel, the payment or distribution of such securities to the Stockholder, would cause the Stockholder to be in violation of any law, regulation, material contractual obligation or written policy of the Stockholder, the Company shall cause the purchase agreement, merger agreement or related transaction documents to provide the Stockholder with certain stockholder rights to the extent necessary to enable the Stockholder to hold such securities without violating such contract or policy, and if the Company is unable to satisfy such requirements, then the Company shall cause to be paid to the Stockholder, in lieu thereof, against surrender of the Company’s shares which would have otherwise been sold by the Stockholder an amount in cash equal to the fair value (as determined in good faith by the Company) of the securities which the Stockholder would otherwise receive as of the date of the issuance of such securities in exchange for the capital stock.
(c)Exceptions. Notwithstanding the foregoing, a Stockholder will not be required to comply with Section 4.7(b) above in connection with any proposed Sale of the Company (the “Proposed Sale”) unless the Stockholder shall not be liable for the inaccuracy of any representation or warranty made by any other Person in connection with the Proposed Sale, other than the Company (except to the extent that funds may be paid out of an escrow established to cover breach of representations, warranties and covenants of the Company as well as breach by any stockholder of any identical representations, warranties and covenants provided by all stockholders);
(i)the liability for indemnification, if any, of such Stockholder in the Proposed Sale and for the inaccuracy of any representations and warranties made by the Company or its stockholders in connection with such Proposed Sale, is several and not joint with any other Person (except to the extent that funds may be paid out of an escrow established to cover breach of representations, warranties and covenants of the Company as well as breach by any stockholder of any identical representations, warranties and covenants provided by all stockholders);
(ii)liability of such Stockholder shall be limited to the amount of consideration otherwise payable to such Stockholder in connection with such Proposed Sale in accordance with the provisions of the Restated Certificate, except with respect to claims related to fraud by such Stockholder, the liability for which need not be limited as to such Stockholder;
(iii)upon the consummation of the Proposed Sale, (i) each holder of each series of the Company’s stock will receive the same form of consideration for their shares of such series as is received by other holders in respect of their shares of such same series of stock, (ii) each holder of a series of Preferred Stock will receive the same amount of consideration per share of such series of Preferred Stock as is received by other holders in respect of their shares of such same series, (iii) each holder of Common Stock will receive the same amount of consideration per share of Common Stock as is received by other holders in respect of their shares of Common Stock, and (iv) the net consideration (i.e. the aggregate consideration less all reductions for purchase price adjustments, indemnification claims and other adjustments) receivable by all holders of the Preferred Stock and Common Stock shall be 
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allocated among the holders of Preferred Stock and Common Stock on the basis of the relative liquidation preferences to which the holders of each respective series of Preferred Stock and the holders of Common Stock are entitled in a Deemed Liquidation Event (assuming for this purpose that the Proposed Sale is a Deemed Liquidation Event) in accordance with the Restated Certificate in effect immediately prior to the Proposed Sale; 
(iv)subject to Section 4.7(c)(iv) above, requiring the same form of consideration to be available to the holders of any single class or series of capital stock, if any holders of a series of Preferred Stock or the holders of Common Stock are given an option as to the form and amount of consideration to be received as a result of the Proposed Sale, all holders of such series of Preferred Stock or the holders of Common Stock will be given the same option; provided, however, that nothing in this Section 4.7(c)(v) shall entitle any holder to receive any form of consideration that such holder would be ineligible to receive as a result of such holder’s failure to satisfy any condition, requirement or limitation that is generally applicable to the Company’s stockholders; 
(v)no Stockholder will be required to agree (unless such Stockholder is an officer or employee of the Company) to any non-competition or non-solicitation agreement; and 
(vi)no Stockholder or its Affiliates will be required to amend, extend or terminate any contractual or other relationship with the Company, the acquirer or their respective Affiliates. 
4.8Bad Actor Representations and Covenants. Each Stockholder hereby represents and warrants to the Company that such Stockholder has not been convicted of any of the felonies or misdemeanors or has been subject to any of the orders, judgments, decrees or other conditions set forth in Rule 506(d) of Regulation D promulgated by the SEC. Each Stockholder covenants to provide immediate written notice to the Company in the event such Stockholder is convicted of any felony or misdemeanor or becomes subject to any order, judgment, decree or other condition set forth in Rule 506(d) of Regulation D promulgated by the SEC, as may be amended from time to time. Each Stockholder covenants to provide such information to the Company as the Company may reasonably request in order to comply with the disclosure obligations set forth in Rule 506(e) of Regulation D promulgated by the SEC, as may be amended from time to time.
4.9Legend on Share Certificates. Each certificate representing any Voting Shares shall be endorsed by the Company with a legend reading substantially as follows:
“THE SHARES EVIDENCED HEREBY ARE SUBJECT TO AN AGREEMENT (A COPY OF WHICH MAY BE OBTAINED UPON WRITTEN REQUEST FROM THE ISSUER) CONTAINING PROVISIONS REGARDING VOTING RIGHTS AND OBLIGATIONS, AND BY ACCEPTING ANY INTEREST IN SUCH SHARES THE PERSON ACCEPTING SUCH INTEREST SHALL BE DEEMED TO AGREE TO AND SHALL BECOME BOUND BY ALL SUCH VOTING PROVISIONS OF SAID AGREEMENT.”
4.10Covenant of the Company. The Company will not, by any voluntary action, avoid or seek to avoid the observance or performance of any of the terms to be performed by the Company under this Section 4.
4.11No Liability for Election of Recommended Directors. Neither any Party to this Agreement, nor any officer, director, stockholder, partner, employee or agent of any such Party, makes any representation or warranty as to the fitness or competence of the nominee 




of any Party hereunder to serve on the Board by virtue of such Party’s execution of this Agreement or by the act of such Party in voting for such nominee pursuant to this Agreement.
4.12Remedies. 
(a)Grant of Proxy and Power of Attorney; No Conflicting Agreements. Each Stockholder hereby constitutes and appoints as the proxies of such Stockholder, and hereby grants a power of attorney, to (a) the President of the Company and (b) a stockholder or other Person designated by the Board, and each of them, with full power and substitution, with respect to the matters set forth herein, and hereby authorizes each of them to represent and to vote, if and only if such Stockholder (i) fails to vote or (ii) attempts to vote (whether by proxy, in person or by written consent) in a manner which is inconsistent with the terms of this Agreement, all of such Stockholder’s Voting Shares in the manner provided in Section 4 hereof, and hereby authorizes each of them to take any action necessary to give effect to the provisions contained in Section 4 hereof. Each of the proxy and power of attorney granted in this Section 4.12 is given in consideration of the agreements and covenants of the Parties in connection with the transactions contemplated by this Agreement and, as such, each is coupled with an interest and shall be irrevocable until this Agreement terminates pursuant to its terms or this Section 4.12 is amended to remove such grant of proxy and power of attorney in accordance with Section 5.7 hereof. Each Stockholder hereby revokes any and all previous proxies or powers of attorney with respect to such Stockholder’s Voting Shares and shall not hereafter, until this Agreement terminates pursuant to its terms or this Section 4.12 is amended to remove this provision in accordance with Section 5.7 hereof, grant, or purport to grant, any other proxy or power of attorney with respect to such Voting Shares, deposit any of such Voting Shares into a voting trust or enter into any agreement (other than this Agreement), arrangement or understanding with any Person, directly or indirectly, to vote, grant any proxy or power of attorney or give instructions with respect to the voting of any of such Voting Shares, in each case, with respect to any of the matters set forth in this Agreement. [***]
(b)Specific Enforcement. It is agreed and understood that monetary damages would not adequately compensate an injured Party for the breach of this Agreement by any other Party, that this Agreement shall be specifically enforceable, and that any breach or threatened breach of this Agreement shall be the proper subject of a temporary or permanent injunction or restraining order. Further, each Party hereto waives any claim or defense that there is an adequate remedy at law for such breach or threatened breach.
(c)Remedies Cumulative. All remedies, either under this Section 3 or by law or otherwise afforded to any Party, shall be cumulative and not alternative.
4.13Directors’ Expenses. The Company shall reimburse the directors on the Board for all reasonable and documented out-of-pocket expenses incurred by them in connection with attendance at all meetings of the Board (including any meetings of committees of the Board) and the board of directors of each of the Company’s subsidiaries (including any meetings of committees thereof) or attending to other matters requested by the Company.
4.14Subsidiary Boards. The Company shall cause the composition of the board of directors of each subsidiary of the Company and of each committee thereof to, where the appropriate individuals are willing to serve, be consistent with the composition of the Board and each corresponding committee thereof.
4.15Committees. [***]
4.16Insurance. To the extent not already obtained, the Company and, to the extent applicable, its subsidiaries shall obtain, within [ninety (90) days] of the date hereof, 
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a general liability and directors’ and officers’ liability insurance policies, in each case on terms and conditions that are acceptable to the Board. The Company (and its subsidiaries, to the extent that such subsidiaries obtain such policies) shall maintain such policies in full force and effect at all times.
4.17Stock Sale. No Stockholder shall enter into any transaction or series of related transactions resulting in a Deemed Liquidation Event (as such term is defined in the Restated Certificate) unless the terms of such transaction or transactions provide that the consideration to be paid to the stockholders of the Company is to be allocated in accordance with the preferences and priorities set forth in the Restated Certificate.
4.18[***]h
4.19Matters Requiring Investor Director Approval. The Company hereby covenants and agrees with each of the Stockholders that it shall not, without approval of the Board, [***]
4.20Notice of Board Meetings. [***]
4.21Termination of Covenants. The covenants set forth in this Section 4 (other than those set forth in Section 4.8 and Section 4.11) shall terminate upon the earliest to occur of: (i) immediately before the consummation of the Initial Offering, (ii) a Sale of the Company or a SPAC merger, provided that the provisions of Section 4.7 and Section 4.12 shall continue after the closing of any Sale of the Company to the extent necessary to enforce the provisions of Section 4.7 with respect to such Sale of the Company, and (iii) termination of this Agreement in accordance with Section 5.7. 
5.Miscellaneous.
5.1Successors and Assigns. Except as otherwise provided herein, the terms and conditions of this Agreement shall inure to the benefit of and be binding upon the respective successors and assigns of the parties (including transferees of any shares of Registrable Securities) provided, however, that (x) the Company is, within a reasonable time after such transfer, furnished with written notice of the name and address of such transferee and the Registrable Securities with respect to which such rights are being transferred; and (y) such transferee agrees in a written instrument delivered to the Company to be bound by and subject to the terms and conditions of this Agreement, including the provisions of Section 2.12. Nothing in this Agreement, express or implied, is intended to confer upon any party other than the parties hereto or their respective successors and assigns any rights, remedies, obligations or liabilities under or by reason of this Agreement, except as expressly provided in this Agreement.

5.2Governing Law. This Agreement shall be governed by and construed under the laws of the State of Delaware as applied to agreements among Delaware residents entered into and to be performed entirely within Delaware, without regard to its principles of conflicts of laws.
5.3Counterparts. This Agreement may be executed and delivered by facsimile or electronic signature and in two or more counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the same instrument.




5.4Titles and Subtitles. The titles and subtitles used in this Agreement are used for convenience only and are not to be considered in construing or interpreting this Agreement.
5.5Notices. All notices and other communications given or made pursuant hereto shall be in writing and shall be deemed effectively given: (i) upon personal delivery to the party to be notified, (ii) when sent by confirmed electronic mail or facsimile if sent during normal business hours of the recipient; if not, then on the next business day, (iii) five (5) days after having been sent by registered or certified mail, return receipt requested, postage prepaid, or (iv) one (1) day after deposit with a nationally recognized overnight courier, specifying next day delivery, with written verification of receipt. All communications shall be sent to the respective parties at the addresses set forth on the signature pages attached hereto (or at such other addresses as shall be specified by notice given in accordance with this Section 5.5). If notice is sent to the Company, a copy (which shall not constitute notice) shall also be sent to [***].
5.6Expenses. If any action at law or in equity is necessary to enforce or interpret the terms of this Agreement, the prevailing party shall be entitled to reasonable attorneys’ fees, costs and necessary disbursements in addition to any other relief to which such party may be entitled.
5.7Entire Agreement; Amendments and Waivers. This Agreement (including the Exhibits hereto, if any) constitutes the full and entire understanding and agreement among the parties with regard to the subjects hereof and thereof and supersedes all other agreements of the parties hereto relating to the subject matter hereof and thereof (including, without limitation, the Prior Agreement). Any term of this Agreement may be amended, modified or terminated, and the observance of any term of this Agreement may be waived (either generally or in a particular instance and either retroactively or prospectively) only with the written consent of the Company and the holders of a majority of the outstanding Series D Preferred Stock which majority must include [***]. Notwithstanding the foregoing, [***]. Any amendment, modification, termination or waiver so effected shall be binding upon all the Parties hereto and all Parties’ respective successors and permitted assigns, whether or not any such Party, successor or assign entered into or approved such amendment, modification, termination or waiver. Notwithstanding the foregoing, any provision hereof may be waived by the waiving Party on such Party’s behalf, without the written consent of any other Party. Notwithstanding the foregoing, (i) this Agreement may not be amended, modified or terminated and the observance of any term hereof may not be waived with respect to any Investor without the written consent of such Investor, unless such amendment, termination, or waiver applies to all Investors in the same fashion, (ii) no amendment or modification to, or waiver or termination of, this Agreement, (by merger, consolidation or otherwise) shall be effective as to any Investor without that Investor’s written consent if such amendment, modification, waiver or termination would impose or would reasonably be expected to impose, any non-competition or non-solicitation covenant on such Investor or would otherwise restrict, or would reasonably be expected to otherwise restrict, such Investor from conducting any business or commercial activity [***]. 
5.8Severability. Whenever possible, each provision of this Agreement shall be interpreted in such manner as to be effective and valid under applicable law, but if any provision of this Agreement shall be held to be prohibited by or invalid under applicable law, such provision shall be ineffective only to the extent of such prohibition or invalidity, without invalidating the remainder of such provision or the remaining provisions of this Agreement.
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5.9Aggregation of Stock. All Registrable Securities held or acquired by Affiliates (including affiliated venture capital funds) or persons shall be aggregated together for the purpose of determining the availability of any rights under this Agreement.
5.10Additional Parties. 
(a)Notwithstanding Section 5.7 no consent shall be necessary to add additional Investors as signatories to this Agreement, provided that such Investors have purchased Series D Preferred Stock pursuant to the Series D Agreement, as may be amended from time to time, and have signed a counterpart signature page hereto. Schedule A to this Agreement shall be updated without any action of the Investors to reflect such additional Investors.
(b)In the event that after the date of this Agreement, the Company enters into an agreement with any Person to issue shares of capital stock to such Person (other than to a purchaser of Series D Preferred described in Section 5.10(a) above), following which such Person would hold Shares representing [***] or more of the Company’s then outstanding capital stock (treating for this purpose all shares of Common Stock issuable upon exercise or conversion of all then outstanding options, warrants or convertible securities (whether or not then exercisable or convertible) as outstanding), then (i) the Company shall cause such Person, as a condition precedent to the issuance of such capital stock, to become a party to this Agreement by executing an adoption agreement agreeing to be bound by and subject to the terms of this Agreement as a Key Holder and Stockholder hereunder and thereafter such Person shall be deemed a Key Holder and Stockholder for all purposes under this Agreement and (ii) notwithstanding Section 5.7, no consent shall be necessary to add such Person as a signatory to this Agreement.
5.11Effect on Prior Agreement. Upon the effectiveness of this Agreement, the Prior Agreement automatically shall terminate and be of no further force and effect and shall be amended and restated in its entirety as set forth in this Agreement.
5.12FIRPTA. Upon request of Investor, the Company shall provide (i) a statement (in such form as may be reasonably requested by Investor) conforming to the requirements of Section 1.897-2(h)(1)(i) and 1.1445-2(c)(3)(i) of the Treasury Regulations certifying that interests in the Company do not constitute “United States real property interests” under Section 897(c) of the Internal Revenue Code of 1986, as amended, and (ii) evidence in form and substance satisfactory to Investor that the Company has delivered to the Internal Revenue Service the notification required under Section 1.897-2(h)(2) of the Treasury Regulations.
(Remainder of page intentionally left blank)







IN WITNESS WHEREOF, the parties have executed this Third Amended and Restated Investors’ Rights Agreement as of the date first above written.
COMPANY:
AKILI INTERACTIVE LABS, INC.
By:    /s/ W. Edward Martucci, Ph.D.

Name: W. Edward Martucci, Ph.D.    

Title:     Chief Executive Officer    

Address:    125 Broad Street, 5th Floor        

Boston, MA 02110        


    

SIGNATURE PAGE TO THIRD AMENDED AND RESTATED INVESTORS’ RIGHTS AGREEMENT FOR AKILI INTERACTIVE LABS, INC.



IN WITNESS WHEREOF, the parties have executed this Third Amended and Restated Investors’ Rights Agreement as of the date first above written.

            INVESTORS:
        [***]
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CERTAIN IDENTIFIED INFORMATION HAS BEEN EXCLUDED (INDICATED BY: [***] FROM THE EXHIBIT BECAUSE IT IS BOTH (I) NOT MATERIAL AND (II) THE TYPE OF INFORMATION THAT THE REGISTRANT CUSTOMARILY AND ACTUALLY TREATS AS PRIVATE OR CONFIDENTIAL.
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AKILI INTERACTIVE LABS, INC.
AMENDED AND RESTATED FIRST REFUSAL AND CO-SALE AGREEMENT

This AMENDED AND RESTATED FIRST REFUSAL AND CO-SALE AGREEMENT (the “Agreement”) is entered into as of the 25th day of May, 2021 by and among AKILI INTERACTIVE LABS, INC., a Delaware corporation (the “Company”), the holders of Common Stock of the Company (the “Common Stock”), or of options to purchase Common Stock, listed on Exhibit A attached hereto (each a “Common Holder” and, together, the “Common Holders”) and the holders of Preferred Stock of the Company (the “Preferred Shares”) listed on Exhibit B attached hereto (each an “Investor” and together, the “Investors”).
RECITALS
WHEREAS, the Company and certain of the Investors are parties to that certain Series D Preferred Stock Purchase Agreement of even date herewith (the “Series D Agreement”), pursuant to which certain of the Investors are purchasing shares of the Company’s Series D Preferred Stock;
WHEREAS, each Common Holder is the beneficial owner of the number of shares of Common Stock or options to purchase Common Stock set forth opposite his/her name on Schedule A attached hereto; 
WHEREAS, the Company, certain of the Common Holders and certain of the Investors previously entered into a First Refusal and Co-Sale Agreement, dated January 20, 2016 and an Amended and Restated First Refusal and Co-Sale Agreement, dated [***] (the “Prior Agreement”);
WHEREAS, the parties to the Prior Agreement desire to amend and restate the Prior Agreement in its entirety and accept the rights and obligations created pursuant to this Agreement in lieu of their rights and obligations under the Prior Agreement;
WHEREAS, the stockholders of the Company signatory hereto hold the requisite shares of capital stock in order to amend and restate the Prior Agreement in accordance with the terms thereof (subject to the execution of this Agreement by the Company); and
WHEREAS, each Common Holder wishes to provide further inducement to the Investors to purchase the Preferred Shares.
NOW, THEREFORE, in consideration of the foregoing premises and certain other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties agree that the Prior Agreement shall be amended and restated in the entirety by this Agreement and further agree as follows:




  



1.Definitions.
(a)Affiliate. For purposes of this Agreement, the term “Affiliate” shall mean, (i) with respect to any Person, any other Person who or which, directly or indirectly, controls, is controlled by, or is under common control with such specified Person, including, without limitation, any general partner, officer, director or manager of such Person and any venture capital fund now or hereafter existing that is controlled by one or more general partners or managing members of, or is under common investment management with, such Person, (ii) with respect of TLS Beta Pte. Ltd. (“Temasek”), Temasek’s ultimate holding company, Temasek Holdings (Private) Limited (“Temasek Holdings”), and Temasek Holdings’ direct and indirect wholly owned companies whose boards of directors or equivalent governing bodies comprise solely of nominees or employees of (a) Temasek Holdings; (b) Temasek Pte. Ltd; and/or (c) wholly owned direct or indirect subsidiaries of Temasek Pte. Ltd.; (iii) with respect to Edinburgh Worldwide Investment Trust plc, any person that receives, directly or indirectly, investment management or management advisory services from Baillie Gifford & Co. or Baillie Gifford Overseas Limited or any of their affiliates and (iv) with respect to Neuberger Berman Principal Strategies PRIMA Fund LP (“Neuberger”), any person that receives, directly or indirectly, investment management or management advisory services from Neuberger Berman Investment Advisers LLC and/or NB Alternatives Advisers LLC or any successor or affiliated registered investment advisor of such firms.
(b)Delivery. For purposes of this Agreement, the term “Delivery” shall have the meaning set forth in Section 6 below.
(c)Equity Securities. For purposes of this Agreement, the term “Equity Securities” shall mean any securities now or hereafter owned or held by a Common Holder (or a transferee who receives such securities subject to the rights of the Company and the Holders under Section 2.1 and Section 2.2) having voting rights in the election of the Board of Directors of the Company, or any securities evidencing an ownership interest in the Company, or any securities convertible into, exchangeable for or exercisable for any shares of the foregoing.
(d)Holders. For purposes of this Agreement, the term “Holders” shall mean the Investors or persons who have acquired shares from any of such persons or their transferees or assignees in accordance with the provisions of this Agreement.
(e)Person. For purposes of this Agreement, the term “Person” shall mean any individual, corporation, partnership, trust, limited liability company, association or other entity.
(f)Transfer. For purposes of this Agreement, the term “Transfer” shall include any sale, assignment, encumbrance, hypothecation, pledge, conveyance in trust, gift, transfer by bequest, devise or descent, or other transfer or disposition of any kind, including, without limitation, transfers pursuant to divorce or legal separation, transfers to receivers, levying creditors, trustees or receivers in bankruptcy proceedings or general assignees for the benefit of creditors, whether voluntary, involuntarily or by operation of law, directly or indirectly, of any of the Equity Securities.
2.Agreements Among the Company, the Holders and the Common Holders.
2.1Rights of Refusal.
(a)Transfer Notice. If at any time a Common Holder proposes to Transfer Equity Securities (a “Selling Common Holder”), then the Selling Common Holder shall promptly give the Company and each Holder written notice of the Selling Common Holder’s 
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intention to make the Transfer (the “Transfer Notice”). The Transfer Notice shall include (i) a description of the Equity Securities to be Transferred (the “Offered Shares”), (ii) the name(s) and address(es) of the prospective transferee(s), (iii) the purchase price and form of consideration proposed to be paid for the Offered Shares and (iv) the other material terms and conditions upon which the proposed Transfer is to be made. The Transfer Notice shall certify that the Selling Common Holder has received a firm offer from the prospective transferee(s) and in good faith believes a binding agreement for the Transfer is obtainable on the terms set forth in the Transfer Notice. The Transfer Notice shall also include a copy of any written proposal, term sheet or letter of intent or other agreement relating to the proposed Transfer. In the event that the transfer is being made pursuant to the provisions of Section 2.4, the Transfer Notice shall state under which specific clause of Section 2.4 the Transfer is being made.
(b)Company’s Right of First Refusal. The Company shall have an option for a period of [***] from Delivery of the Transfer Notice to elect to purchase the Offered Shares at the same price and subject to the same material terms and conditions as described in the Transfer Notice. The Company may exercise such purchase option and purchase all or any portion of the Offered Shares by notifying the Selling Common Holder in writing before expiration of such [ten (10) day] period as to the number of such shares that it wishes to purchase. If the Company gives the Selling Common Holder notice that it desires to purchase such shares, then payment for the Offered Shares shall be made by check or wire transfer against delivery of the Offered Shares to be purchased at a time and place agreed upon between the parties, which time shall be no later than [***] after Delivery to the Company of the Transfer Notice, unless the Transfer Notice contemplated a later closing with the prospective third-party transferee(s) or unless the value of the consideration to be paid for the Offered Shares has not yet been established pursuant to Section 2.1(e)(ii). If the Company fails to purchase any or all of the Offered Shares by exercising the option granted in this Section 2.1(b) within the period provided, the remaining Offered Shares shall be subject to the options granted to the Holders pursuant to Section 2.1(c)-(d).
(c)Additional Transfer Notice. Subject to the Company’s option set forth in Section 2.1(b), if at any time the Selling Common Holder proposes a Transfer, then, within [***] after the Company has declined to purchase all, or a portion, of the Offered Shares or the Company’s option to so purchase the Offered Shares has expired, the Selling Common Holder shall give each Holder an “Additional Transfer Notice” that shall include all of the information and certifications required in a Transfer Notice and shall additionally identify the Offered Shares that the Company has declined to purchase (the “Remaining Shares”) and reference the Holders’ rights of first refusal and co-sale rights with respect to the proposed Transfer contained in this Agreement.
(d)Holders’ Right of First Refusal.
(i)Each Holder shall have an option for a period of [***] from the Delivery of the Additional Transfer Notice from the Selling Common Holder set forth in Section 2.1(c) to elect to purchase its respective pro rata share of the Remaining Shares at the same price and subject to the same material terms and conditions as described in the Additional Transfer Notice. Each Holder may exercise such purchase option and purchase all or any portion of its pro rata share of the Remaining Shares (a “Participating Holder” for the purposes of this Section 2.1(d) and Section 2.1(e)), by notifying the Selling Common Holder and the Company in writing, before expiration of the [***] period as to the number of such shares that it wishes to purchase (the “Participating Holder Notice”). Each Holder’s pro rata share of the Remaining Shares shall be a fraction of the Remaining Shares, the numerator of which shall be the number of shares of Common Stock (including shares of Common Stock issuable upon conversion of Preferred Shares) owned by such Holder on the date of the Transfer Notice and denominator of which shall be the total number of shares of Common Stock (including shares of Common Stock 
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issuable upon conversion of Preferred Shares) held by all Holders on the date of the Transfer Notice. 
(ii)In the event any Holder elects not to purchase its pro rata share of the Remaining Shares available pursuant to its option under Section 2.1(d)(i) within the time period set forth therein, then the Selling Common Holder shall promptly give written notice (the “Overallotment Notice”) to each Participating Holder that has elected to purchase all of its pro rata share of the Remaining Shares (each a “Fully Participating Holder”), which notice shall set forth the number of Remaining Shares not purchased by the other Holders (“Unsubscribed Shares”), and shall offer the Fully Participating Holders the right to acquire the Unsubscribed Shares. Each Fully Participating Holder shall have [***] after Delivery of the Overallotment Notice to deliver a written notice to the Selling Common Holder (the “Participating Holders Overallotment Notice”) of its election to purchase its pro rata share of the Unsubscribed Shares on the same terms and conditions as set forth in the Additional Transfer Notice, which such Participating Holders Overallotment Notice shall also indicate the maximum number of the Unsubscribed Shares that such Fully Participating Holder will purchase in the event that any other Fully Participating Holder elects not to purchase its pro rata share of the Unsubscribed Shares. For the purposes of determining a Fully Participating Holder’s pro rata share of the Unsubscribed Shares under this Section 2.1(d)(ii), the numerator shall be the same as that used in Section 2.1(d)(i) above and the denominator shall be the total number of shares of Common Stock (including shares of Common Stock issuable upon conversion of Preferred Shares) owned by all Fully Participating Holders on the date of the Transfer Notice.
(iii)Each Participating Holder shall be entitled to apportion Remaining Shares to be purchased among its partners and Affiliates, provided that such Participating Holder notifies the Selling Common Holder of such allocation.
(e)Payment.
(i)The Participating Holders shall effect the purchase of the Remaining Shares with payment by check or wire transfer against delivery of the Remaining Shares to be purchased at a time and place agreed upon between the parties, which time shall be no later than [***] after Delivery to the Company of the Transfer Notice, unless the Transfer Notice contemplated a later closing with the prospective third-party transferee(s) or unless the value of the consideration to be paid for the Offered Shares has not yet been established pursuant to Section 2.1(e)(ii).
(ii)Should the purchase price specified in the Transfer Notice or Additional Transfer Notice be payable in a form of consideration other than cash or evidences of indebtedness, the Company (and the Participating Holders) shall have the right to pay such purchase price in an amount of cash equal to the fair market value of such consideration. If the Selling Common Holder and the Company (or the Participating Holders) cannot agree on such fair market value within [***] after Delivery to the Company of the Transfer Notice (or the Delivery of the Additional Transfer Notice to the Holders), the valuation shall be made by an appraiser of recognized standing selected by the Selling Common Holder and the Company (or [***] of the Participating Holders) or, if they cannot agree on an appraiser within [***] after Delivery to the Company of the Transfer Notice (or the Delivery of the Additional Transfer Notice to the Holders), each shall select an appraiser of recognized standing and those appraisers shall designate a third appraiser of recognized standing, whose appraisal shall be determinative of such value. The cost of such appraisal shall be shared equally by the Selling Common Holder, on the one hand, and the Company (and, to the extent there are any, the Participating Holders, on the other hand, with that half of the cost to be borne by the Company and the Participating Holders to be apportioned on a pro rata basis based on the number of shares each such party has expressed an interest in purchasing pursuant to this Section 2). If the time for the closing of the 
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Company’s purchase or the Participating Holders’ purchase has expired but the determination of the value of the purchase price offered by the prospective transferee(s) has not been finalized, then such closing shall be held on or prior to the [***] after such valuation shall have been made pursuant to this Section 2.1(e)(ii).
2.2Right of Co-Sale.
(a)To the extent the Company and the Holders do not exercise their respective rights of refusal as to all of the Offered Shares pursuant to Section 2.1, then each Holder (a “Selling Holder” for purposes of this Section 2.2 and Section 2.6) that notifies the Selling Common Holder in writing within [***] after Delivery of the Additional Transfer Notice referred to in Section 2.1(c) shall have the right to participate in such sale of Equity Securities on the same terms and conditions as specified in the Transfer Notice. Such Selling Holder’s notice to the Selling Common Holder shall indicate the number of shares of capital stock of the Company that the Selling Holder desires to sell. To the extent one or more Selling Holders exercise such right of participation in accordance with the terms and conditions of this Section 2.2, the number of shares of Equity Securities that the Selling Common Holder may sell in the Transfer shall be correspondingly reduced.
(b)Each Selling Holder may sell all or any part of that number of shares of Common Stock (or capital stock of the Company convertible into such number of shares of Common Stock) equal in the aggregate to the product obtained by multiplying (i) the aggregate number of shares of Equity Securities covered by the Transfer Notice that have not been subscribed for pursuant to Section 2.1 by (ii) a fraction, the numerator of which is the number of shares of Common Stock (including shares of Common Stock issuable upon conversion of Preferred Shares) owned by such Selling Holder on the date of the Transfer Notice and the denominator of which is the total number of shares of Common Stock (including shares of Common Stock issuable upon conversion of Preferred Shares) owned by the Selling Common Holder and all of the Selling Holders on the date of the Transfer Notice.
(c)Each Selling Holder shall effect its participation in the sale by promptly delivering to the Selling Common Holder for transfer to the prospective purchaser one or more certificates, properly endorsed for transfer, which represent:
(i)the number of shares of Common Stock that such Selling Holder elects to sell; or
(ii)that number of shares of capital stock of the Company that are at such time convertible into the number of shares of Common Stock that such Selling Holder elects to sell; provided, however, that if the prospective third-party purchaser objects to the delivery of shares of capital stock of the Company other than Common Stock, such Selling Holder shall convert such shares of capital stock of the Company into Common Stock and deliver Common Stock as provided in this Section 2.2. The Company agrees to make any such conversion concurrent with the actual transfer of such shares to the purchaser and contingent on such transfer.
(d)The stock certificate or certificates that each Selling Holder delivers to the Selling Common Holder pursuant to Section 2.2(c) shall be transferred to the prospective purchaser in consummation of the sale of the Equity Securities pursuant to the terms and conditions specified in the Transfer Notice, and such Selling Common Holder shall concurrently therewith remit to such Selling Holder that portion of the sale proceeds to which such Selling Holder is entitled by reason of its participation in such sale. To the extent that any prospective purchaser or purchasers prohibits such assignment or otherwise refuses to purchase shares or other securities from a Selling Holder exercising its rights of co-sale hereunder, the 
5




 



Selling Common Holder shall not sell to such prospective purchaser or purchasers any Equity Securities unless and until, simultaneously with such sale, the Selling Common Holder shall purchase such shares or other securities from such Selling Holder for the same consideration and on the same terms and conditions as the proposed transfer described in the Transfer Notice.
2.3Non-Exercise of Rights. To the extent that the Company and the Holders have not exercised their rights to purchase the Offered Shares or the Remaining Shares within the time periods specified in Section 2.1 and the Holders have not exercised their rights to participate in the sale of the Remaining Shares within the time periods specified in Section 2.2, the Selling Common Holder shall have a period of [***] from the expiration of such rights in which to sell the Offered Shares or the Remaining Shares, as the case may be, upon terms and conditions (including the purchase price) no more favorable than those specified in the Transfer Notice, to the third-party transferee(s) identified in the Transfer Notice. The Company’s first refusal rights and the Holders’ first refusal rights and co-sale rights shall continue to be applicable to any subsequent disposition of the Offered Shares or the Remaining Shares acquired by the third-party transferee(s) until such rights lapse in accordance with the terms of this Agreement. In the event the Selling Common Holder does not consummate the sale or disposition of the Offered Shares and Remaining Shares within the [***] period from the expiration of these rights, the Company’s first refusal rights and the Holders’ first refusal rights and co-sale rights shall continue to be applicable to any subsequent disposition of the Offered Shares or the Remaining Shares by the Selling Common Holder until such rights lapse in accordance with the terms of this Agreement. Furthermore, the exercise or non-exercise of the rights of the Company and the Holders under this Section 2 to purchase Equity Securities from the Selling Common Holder or participate in sales of Equity Securities by the Selling Common Holder shall not adversely affect their rights to make subsequent purchases from the Selling Common Holder of Equity Securities or subsequently participate in sales of Equity Securities by the Selling Common Holder. 
2.4Limitations to Rights of Refusal and Co-Sale. Notwithstanding the provisions of Sections 2.1 and 2.2 of this Agreement, the first refusal rights of the Company and first refusal and co-sale rights of the Holders shall not apply to (i) the Transfer of Equity Securities by a Common Holder for estate planning purposes, either during such Common Holder’s lifetime or on death by will or intestacy to such Common Holder’s spouse or other member of a Common Holder’s immediate family, or to a custodian, trustee (including a trustee of a voting trust), executor or other fiduciary for the account of the Common Holder’s spouse or members of the Common Holder’s immediate family, or to a trust for the Common Holder’s own self, or a charitable remainder trust, (ii) a repurchase of Equity Securities from a Common Holder by the Company at cost and pursuant to an agreement containing vesting and/or repurchase provisions, (iii) any sale of Equity Securities pursuant to the exercise of the bring-along right set forth in Section 4.6 of that certain Second Amended and Restated Investors’ Rights Agreement of even date herewith by and among the Company and the other parties thereto, as may be amended from time to time, (iv) any sale of Equity Securities to the public pursuant to a registration statement filed with, and declared effective by, the Securities and Exchange Commission under the Securities Act of 1933, as amended, (v) any pledge of Equity Securities held by a Common Holder made pursuant to a bona fide loan transaction that creates a mere security interest or (vi) any bona fide gift to any charitable organization described in Section 501(c)(3) of the Internal Revenue Code; provided, however, that in the event of any transfer made pursuant to one of the exemptions provided by clause(s) (i) or (vi), (A) the Common Holder shall inform the Holders of such Transfer prior to effecting it and (B) each such transferee or assignee, prior to the completion of the Transfer, shall have executed documents assuming the obligations of Common Holder under this Agreement with respect to the transferred Equity Securities. Such transferred Equity Securities shall remain “Equity Securities” hereunder, and such pledgee, transferee or donee shall be treated as a “Common Holder” for purposes of this Agreement.
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2.5Prohibited Transfers.
(a)Except as otherwise provided in this Agreement, each Common Holder will not sell, assign, transfer, pledge, hypothecate or otherwise encumber or dispose of in any way, all of, any part of or any interest in such Common Holder’s Equity Securities. Any sale, assignment, transfer, pledge, hypothecation or other encumbrance or disposition of Equity Securities not made in conformance with this Agreement shall be null and void, shall not be recorded on the books of the Company and shall not be recognized by the Company.
(b)In the event a Common Holder should sell any Equity Securities in contravention of the co-sale rights of the Holders under Section 2.2 (a “Prohibited Transfer”), the Holders, in addition to such other remedies as may be available at law, in equity or hereunder, shall have the put option provided below under Section 2.5(c), and such Common Holder shall be bound by the applicable provisions of such option.
(c)In the event of a Prohibited Transfer, each Holder shall have the right to sell to the Common Holder making such Prohibited Transfer the type and number of shares of Equity Securities equal to the number of shares each Holder would have been entitled to transfer to the third-party transferee(s) under Section 2.2 hereof had the Prohibited Transfer been effected pursuant to and in compliance with the terms hereof. Such sale shall be made on the following terms and conditions:
(i)The price per share at which the shares are to be sold to the Common Holder shall be equal to the price per share paid by the third-party transferee(s) to the Common Holder in the Prohibited Transfer. The Common Holder shall also reimburse each Holder for any and all fees and expenses, including legal fees and expenses, incurred pursuant to the exercise or the attempted exercise of the Holder’s rights under Section 2.2.
(ii)Within [***] after the later of (A) the date on which the Holder receives notice of the Prohibited Transfer and (B) the date on which the Holder otherwise becomes aware of the Prohibited Transfer, each Holder shall, if exercising the option created hereby, deliver to the Common Holder the certificate or certificates representing shares to be sold, each certificate to be properly endorsed for transfer.
(iii)The Common Holder shall, upon receipt of the certificate or certificates for the shares to be sold by a Holder pursuant to this Section 2.5, pay the aggregate purchase price therefor and the amount of fees and expenses reimbursable under Section 2.5(c)(i) in cash or by other means acceptable to the Holder.
2.6Violation of First Refusal Right. If any Common Holder becomes obligated to sell any Equity Securities to the Company or any Holder under this Agreement and fails to deliver such Equity Securities in accordance with the terms of this Agreement, the Company and/or such Holder may, at its option, in addition to all other remedies it may have, send to such Common Holder the purchase price for such Equity Securities as is herein specified and transfer to the name of the Company or such Holder (or request that the Company effect such transfer in the name of a Holder) on the Company’s books the certificate or certificates representing the Equity Securities to be sold.
2.7Status of Shares. Holders that have exercised their rights to purchase the Offered Shares and/or the Remaining Shares pursuant to Section 2.1 shall acquire the Offered Shares and/or the Remaining Shares free and clear of subsequent rights of first refusal and co-sale rights under this Agreement.
3.Assignments and Transfers; No Third-Party Beneficiaries. 
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3.1Assignment of Rights. This Agreement and the rights and obligations of the parties hereunder shall inure to the benefit of, and be binding upon, their respective successors, assigns and legal representatives, but shall not otherwise be for the benefit of any third party.
3.2Condition to Transfer. Any successor or permitted assignee of any Common Holder, including any prospective transferee who purchases any Equity Securities in accordance with the terms hereof, shall deliver to the Company and the Holders, as a condition to any transfer or assignment, a counterpart signature page hereto pursuant to which such successor or permitted assignee shall confirm their agreement to be subject to and bound by all of the provisions set forth in this Agreement that were applicable to the predecessor or assignor of such successor or permitted assignee.
3.3Restrictions on Assignment. The rights of the Holders hereunder are only assignable (a) to any other Holder, (b) to a partner, member or Affiliate of such Holder or (c) to an assignee or transferee who acquires all of the Equity Securities held by a particular Holder or at least [***] shares of Common Stock (including shares of Common Stock issuable upon conversion of Preferred Shares) (as adjusted for stock splits, combinations, dividends, recapitalizations and the like); provided, that any such assignment shall be subject to and conditioned upon any such assignee’s delivery to the Company a counterpart signature page hereto pursuant to which such assignee shall confirm his, her or its agreement to be subject to and bound by all of the provisions set forth in this Agreement that were applicable to the assignor of such assignee. Notwithstanding Section 10 of this Agreement, no consent shall be necessary to update Schedule B to add any such assignee as an “Investor” hereunder.
4.Legend. Each existing or replacement certificate for shares now owned or hereafter acquired by a Common Holder shall bear the following legend upon its face:
“THE SALE, PLEDGE, HYPOTHECATION, ASSIGNMENT OR TRANSFER OF THE SECURITIES REPRESENTED BY THIS CERTIFICATE IS SUBJECT TO THE TERMS AND CONDITIONS OF A CERTAIN AMENDED AND RESTATED FIRST REFUSAL AND CO-SALE AGREEMENT BY AND BETWEEN THE STOCKHOLDER, THE CORPORATION AND CERTAIN HOLDERS OF STOCK OF THE CORPORATION, AS MAY BE AMENDED AND/OR RESTATED FROM TIME TO TIME. COPIES OF SUCH AGREEMENT MAY BE OBTAINED UPON WRITTEN REQUEST TO THE SECRETARY OF THE CORPORATION.”
5.Effect of Change in Company’s Capital Structure. If, from time to time, the Company pays a stock dividend or effects a stock split or other change in the character or amount of any of the outstanding stock of the Company, then in such event any and all new, substituted or additional securities to which a Common Holder is entitled by reason of such Common Holder’s ownership of Equity Securities shall be immediately subject to the rights and obligations set forth in this Agreement with the same force and effect as the stock subject to such rights immediately before such event.
6.Notices. All notices and other communications given or made pursuant hereto shall be in writing and shall be deemed effectively given: (a) upon personal delivery to the party to be notified, (b) when sent by confirmed electronic mail or facsimile if sent during normal business hours of the recipient; if not, then on the next business day, (c) five (5) days after having been sent by registered or certified mail, return receipt requested, postage prepaid, or (d) one (1) day after deposit with a nationally recognized overnight courier, specifying next day delivery, with written verification of receipt. The occurrence of the events set forth in clauses (a) through (d) above shall constitute “Delivery” of notice. All notices and other communications 
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shall be sent to the Company at and to the other parties at the addresses set forth on the signature pages and/or Schedule A or Schedule B hereto, as applicable (or at such other addresses as shall be specified by notice given in accordance with this Section 6).
7.Further Instruments and Actions. The parties agree to execute such further instruments and to take such further action as may reasonably be necessary to carry out the intent of this Agreement. Each Common Holder agrees to cooperate affirmatively with the Company, the Investors and the Holders to enforce rights and obligations pursuant hereto.
8.Term. This Agreement shall terminate and be of no further force or effect upon [***]
9.Entire Agreement. This Agreement contains the entire understanding of the parties hereto with respect to the subject matter hereof and supersedes all other agreements between or among any of the parties with respect to the subject matter hereof, including without limitation the Prior Agreement. This Agreement shall be interpreted under the laws of the State of Delaware without reference to Delaware conflicts of law provisions. 
10.Amendments and Waivers. Any term of this Agreement may be amended and the observance of any term of this Agreement may be waived (either generally or in a particular instance and either retroactively or prospectively) only with the written consent of [***] Notwithstanding the foregoing, (i) this Agreement may not be amended or terminated and the observance of any term hereof may not be waived with respect to any Holder without the written consent of such Holder, unless such amendment, termination, or waiver applies to all Holders in the same fashion. [***].
11.Severability. If one or more provisions of this Agreement is held to be unenforceable under applicable law, such provision shall be excluded from this Agreement and the balance of the Agreement shall be interpreted as if such provision were so excluded and shall be enforceable in accordance with its terms.
12.Attorneys’ Fees. In the event that any dispute among the parties to this Agreement should result in litigation, the prevailing party in such dispute shall be entitled to recover from the losing party all fees, costs and expenses of enforcing any right of such prevailing party under or with respect to this Agreement, including, without limitation, such reasonable fees and expenses of attorneys and accountants, which shall include, without limitation, all fees, costs and expenses of appeals.
13.Aggregation of Stock. For the purposes of determining the availability of any rights under this Agreement, the holdings of any transferee and assignee of an individual or a partnership who is a spouse, ancestor, lineal descendant or siblings of such individual or partners or retired partners of such partnership or Affiliates of such partnership (including spouses and ancestors, lineal descendants and siblings of such partners or spouses who acquire Common Stock by gift, will or intestate succession) shall be aggregated together with the individual or partnership, as the case may be, for the purpose of exercising any rights or taking any action under this Agreement.
14.Conflict with Other Rights of First Refusal. Each Common Holder has entered into a stock purchase agreement or stock restriction agreement with the Company on the Company’s standard form (together with any additional stock purchase agreements, stock restriction agreements or option agreements that a Common Holder may enter into with the Company, the “Purchase Agreements”), which agreement contains a right of first refusal provision in favor of the Company. For so long as this Agreement remains in existence, the right of first refusal provisions contained in this Agreement shall supersede the right of first refusal 
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provisions contained in the Common Holder’s Purchase Agreements; provided, however, that the other provisions of the Common Holder’s Purchase Agreements shall remain in full force and effect. If, however, this Agreement shall terminate, the right of first refusal provisions contained in the Common Holder’s Purchase Agreements shall be in full force and effect in accordance with its terms.
15.Additional Investors. Notwithstanding Section 10 of this Agreement, no consent shall be necessary to add additional Investors as signatories to this Agreement and to update Schedule B accordingly, provided that such Investors have purchased Series D Preferred Stock pursuant to the Series D Agreement.
16.Specific Performance. In addition to any and all other remedies that may be available at law in the event of any breach of this Agreement, each Holder shall be entitled to specific performance of the agreements and obligations of the Company, the Common Holder and the other Holders hereunder and to such other injunction or other equitable relief as may be granted by a court of competent jurisdiction.
17.Counterparts. This Agreement may be executed in two (2) or more counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the same instrument. Counterparts may be delivered by facsimile, electronic mail (including pdf) or other transmission method and any counterpart so delivered shall be deemed to have been duly and validly delivered and be valid and effective for all purposes.
18.Additional Common Holders. In the event that after the date of this Agreement, the Company issues shares of Common Stock to any officer of the Company or to any other individual, which shares would collectively constitute with respect to such individual (taking into account all shares of Common Stock, options and other purchase rights held by such individual) [***] or more of the Company’s then outstanding Common Stock (treating for this purpose all shares of Common Stock issuable upon exercise of or conversion of outstanding options, warrants or convertible securities, as if exercised or converted), the Company shall, as a condition to such issuance, cause such officer of the Company or such other individual to execute a counterpart signature page hereto as a Common Holder, and such person shall thereby be bound by, and subject to, all the terms and provisions of this Agreement applicable to a Common Holder. Notwithstanding Section 10 of this Agreement, no consent shall be necessary to add such additional Common Holders as signatories to this Agreement and update Schedule A accordingly.
19.Effect on Prior Agreement. Upon the effectiveness of this Agreement, the Prior Agreement automatically shall terminate and be of no further force and effect and shall be amended and restated in its entirety as set forth in this Agreement.
[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date first written above.
COMPANY:
AKILI INTERACTIVE LABS, INC.
By:    /s/ W. Edward Martucci

Name: W. Edward Martucci, Ph.D.    

Title:     Chief Executive Officer    

Address:    125 Broad Street, 5th Floor        

Boston, MA 02110        

    

Signature Page to 
Amended and Restated First Refusal and Co-Sale Agreement for Akili Interactive Labs, Inc.



  



IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date first written above.
            INVESTORS:
                    [***]







    

Signature Page to 
Amended and Restated First Refusal and Co-Sale Agreement for Akili Interactive Labs, Inc.
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CERTAIN IDENTIFIED INFORMATION HAS BEEN EXCLUDED (INDICATED BY: [***]) FROM THE EXHIBIT BECAUSE IT IS BOTH (I) NOT MATERIAL AND (II) THE TYPE OF INFORMATION THAT THE REGISTRANT CUSTOMARILY AND ACTUALLY TREATS AS PRIVATE OR CONFIDENTIAL.
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AMENDED AND RESTATED
INVESTORS’ RIGHTS AGREEMENT
THIS AMENDED AND RESTATED INVESTORS’ RIGHTS AGREEMENT (this “Agreement”), is made as of the 1st day of March, 2023, by and among Vedanta Biosciences, Inc., a Delaware corporation (the “Company”) each of the investors listed on Schedule A hereto, each of which is referred to in this Agreement as an “Investor”, each of the noteholders listed on Schedule B hereto, each of which is referred to in this Agreement as a “Noteholder” and each other person who becomes party to this Agreement as a Key Holder pursuant to Section 12.9(c).
RECITALS
WHEREAS, the Investors hold shares of the Company’s Series A-1 Preferred Stock, Series B Preferred Stock, Series C Preferred Stock, Series C-2 Preferred Stock and/or Series D Preferred Stock and possess certain rights to cause the Company to register shares of Common Stock issuable to the Investors, to receive certain information from the Company, to participate in future equity offerings by the Company, and certain other rights pursuant to that certain Amended and Restated Investors’ Rights Agreement, dated as of July 14, 2021, as such was amended, by and among the Company and such Investors (the “Prior Agreement”);
WHEREAS, the Investors holding at least [***] of the Preferred Stock outstanding as of the date hereof required to amend the Prior Agreement desire to amend and restate the Prior Agreement in its entirety and to accept the rights created pursuant to this Agreement in lieu of the rights granted under the Prior Agreement;
WHEREAS, the Company and the Noteholders are parties to that certain Secured Convertible Promissory Note Purchase Agreement of even date herewith (as may be amended from time to time, the “Purchase Agreement”) for the purchase and sale of secured convertible promissory notes thereunder (each, a “Note”), and it is a condition to the closing of the sale of the Notes that such Investors and the Company execute and deliver this Agreement adding the Noteholders as party to the Agreement.
NOW, THEREFORE, in consideration of the mutual promises and covenants set forth herein, and other consideration, the receipt and adequacy of which is hereby acknowledged, the Investors hereby agree that the Prior Agreement shall be amended and restated and the parties to this Agreement further agree as follows:
1.Definitions. For purposes of this Agreement:
(i)“Affiliate” means with respect to any specified Person, any other Person who, directly or indirectly, controls, is controlled by, or is under common control with such Person, including without limitation any general partner, managing member, officer or director of such Person or any venture capital or investment fund now or hereafter existing that is controlled by one or more general partners or managing members of, or shares the same management company with, such Person. [***].
(ii)[***].
(iii)[***].
(iv)“Board” means the board of directors of the Company.
(v)“Code” means the U.S. Internal Revenue Code of 1986, as amended.
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(vi)“Common Stock” means shares of the Company’s common stock, par value $0.0001 per share.
(vii)“Competitor” means [***].
(viii)“Damages” means any loss, damage, claim or liability (joint or several) to which a party hereto may become subject under the Securities Act, the Exchange Act, or other federal or state law, insofar as such loss, damage, claim or liability (or any action in respect thereof) arises out of or is based upon: (i) any untrue statement or alleged untrue statement of a material fact contained in any registration statement of the Company, including any preliminary prospectus or final prospectus contained therein or any amendments or supplements thereto; (ii) an omission or alleged omission to state therein a material fact required to be stated therein, or necessary to make the statements therein not misleading; or (iii) any violation or alleged violation by the indemnifying party (or any of its agents or Affiliates) of the Securities Act, the Exchange Act, any state securities law, or any rule or regulation promulgated under the Securities Act, the Exchange Act, or any state securities law.
(ix)“Derivative Securities” means any securities or rights convertible into, or exercisable or exchangeable for (in each case, directly or indirectly), Common Stock, including the Notes, options and warrants.
(x)“Exchange Act” means the Securities Exchange Act of 1934, as amended, and the rules and regulations promulgated thereunder.
(xi)“Excluded Registration” means (i) a registration relating to the sale of securities to employees of the Company or a subsidiary pursuant to a stock option, stock purchase, or similar plan; (ii) a registration relating to an SEC Rule 145 transaction; (iii) a registration on any form that does not include substantially the same information as would be required to be included in a registration statement covering the sale of the Registrable Securities; or (iv) a registration in which the only Common Stock being registered is Common Stock issuable upon conversion of debt securities that are also being registered.
(xii)“FOIA Party” means a Person that, in the reasonable determination of the Board, may be subject to, and thereby required to disclose nonpublic information furnished by or relating to the Company under, the Freedom of Information Act, 6 U.S.C. 552 (“FOIA”), any state public records access law, any state or other jurisdiction’s laws similar in intent or effect to FOIA, or any other similar statutory or regulatory requirement.
(xiii)“Form S-1” means such form under the Securities Act as in effect on the date hereof or any successor registration form under the Securities Act subsequently adopted by the SEC.
(xiv)“Form S-3” means such form under the Securities Act as in effect on the date hereof or any registration form under the Securities Act subsequently adopted by the SEC that permits incorporation of substantial information by reference to other documents filed by the Company with the SEC.
(xv)“GAAP” means generally accepted accounting principles in the United States.
(xvi)[***].
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(xvii)[***].
(xviii)“Holder” means an Investor, a Noteholder and any holder of Registrable Securities who is a party to this Agreement.
(xix)“Immediate Family Member” means a child, stepchild, grandchild, parent, stepparent, grandparent, spouse, sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law, brother-in-law, or sister-in-law, including, adoptive relationships, of a natural person referred to herein.
(xx)“Initiating Holders” means collectively, Holders who properly initiate a registration request under this Agreement.
(xxi)“IPO” means (1) the Company’s first underwritten public offering of its Common Stock under the Securities Act or (2) a SPAC Transaction (as defined in the Restated Certificate (as defined in the Purchase Agreement).
(xxii)“Key Employee” means [***].
(xxiii)“Lead Investor Majority” has the meaning given to it in the Purchase Agreement.
(xxiv)[***].
(xxv)“New Securities” means collectively, equity securities of the Company, whether or not currently authorized, as well as rights, options, or warrants to purchase such equity securities, or securities of any type whatsoever that are, or may become, convertible or exchangeable into or exercisable for such equity securities.
(xxvi)“Noteholders” means the holders of Notes set forth in Schedule B. 
(xxvii)“Permitted Transferee” means (i) with respect to any Holder that is a discretionary managed fund or its nominee: (A) any partner, member, trustee, manager, beneficiary, shareholder, investor or other participant in such fund which is or whose nominee is the transferor (but only in connection with the dissolution of such fund or any distribution of assets of the fund pursuant to the operation of the fund in the ordinary course), (B) any other fund whose business is managed or advised by the same investment manager as manages or advises the fund which is or whose nominee is the transferor or another investment manager in the same group of companies as such first investment manager, (C) the investment manager who manages the business of the fund which is or whose nominee is the transferor, (D) any directors or employees of such Holder or any of the foregoing or any trust or carried interest or similar partnership in which they or any of them participate and/or (E) any nominee or custodian of the foregoing; (ii) with respect to any Holder that is an investment manager or its nominee: (A) any partner, member, trustee, manager, beneficiary, shareholder, investor or other participant in any investment fund in respect of which the shares to be transferred are held (but only in connection with the dissolution of such investment fund or any distribution of assets of the investment fund pursuant to the operation of the investment fund in the ordinary course), (B) any investment fund whose business is managed by the investment manager who is or whose nominee is the transferor, (C) any other investment manager who manages the business of the investment fund in respect of which the shares are held, (D) any directors or employees of such Holder or any of the foregoing or any trust or carried interest or similar partnership in which they or any of them participate and/or (E) any nominee or 
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custodian of the foregoing; (iii) with respect to the Gates Foundation (A) any successor charitable organization of the Gates Foundation from time to time that is a tax-exempt organization as described in Section 501(c)(3) of the Code, or (b) any tax-exempt organization as described in Section 501(c)(3) of the Code controlled by one or more trustees of the Gates Foundation and (iv) with respect to the Magnetar Group: (A) any partner, member, trustee, manager, beneficiary, shareholder, investor or other participant in such entity which is or whose nominee is the transferor (but only in connection with the dissolution of such entity or any distribution of assets of the entity pursuant to the operation of such entity in the ordinary course), (B) any other entity whose business is managed or advised by the same investment manager as manages or advises such entity which is or whose nominee is the transferor or another investment manager in the same group of companies as such first investment manager, (C) the investment manager who manages the business of such entity which is or whose nominee is the transferor, (D) any directors, managers or employees of such Holder or any of the foregoing or any trust or carried interest or similar partnership in which they or any of them participate and/or (E) any nominee or custodian of the foregoing.
(xxviii)“Person” means any individual, corporation, partnership, trust, limited liability company, association or other entity.
(xxix)“Preferred Stock” means collectively, shares of the Company’s Series A-1 Preferred Stock, Series B Preferred Stock, Series C Preferred Stock, Series C-2 Preferred Stock and Series D Preferred Stock.
(xxx)“Preferred Director” means [***]
(xxxi)“Registrable Securities” means (i) Common Stock issuable or issued upon conversion of the Preferred Stock and (ii) any Common Stock issued as (or issuable upon the conversion or exercise of any warrant, right, or other security that is issued as) a dividend or other distribution with respect to, or in exchange for or in replacement of, the shares referenced in clause (i) above; excluding in all cases, however, any Registrable Securities sold by a Person in a transaction in which the applicable rights under this Agreement are not assigned pursuant to Subsection 13.1, and excluding for purposes of Section 2 any shares for which registration rights have terminated pursuant to Subsection 2.13 of this Agreement.
(xxxii)“Registrable Securities then outstanding” means the number of shares determined by adding the number of shares of outstanding Common Stock that are Registrable Securities and the number of shares of Common Stock issuable (directly or indirectly) pursuant to then exercisable and/or convertible securities that are Registrable Securities.
(xxxiii)“Restricted Securities” means the securities of the Company required to be notated with the legend set forth in Subsection 2.12(b) hereof. 
(xxxiv)“Rock Springs” means Rock Springs Capital Master Fund LP, Four Pines Master Fund LP, and their Affiliates.
(xxxv)“SEC” means the Securities and Exchange Commission.
(xxxvi)“SEC Rule 144” means Rule 144 promulgated by the SEC under the Securities Act.
(xxxvii)“SEC Rule 145” means Rule 145 promulgated by the SEC under the Securities Act.
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(xxxviii)“Securities Act” means the Securities Act of 1933, as amended, and the rules and regulations promulgated thereunder.
(xxxix)”Selling Expenses” means all underwriting discounts, selling commissions, and stock transfer taxes applicable to the sale of Registrable Securities, and fees and disbursements of counsel for any Holder, except for the fees and disbursements of the Selling Holder Counsel borne and paid by the Company as provided in Subsection 2.6.
(xl)[***]
(xli)[***]
(xlii)“Series A-1 Preferred Stock” means shares of the Company’s Series A-1 Preferred Stock, par value $0.0001 per share.
(xliii)“Series B Preferred Stock” means shares of the Company’s Series B Preferred Stock, par value $0.0001 per share.
(xliv)“Series C Preferred Stock” means shares of the Company’s Series C Preferred Stock, par value $0.0001 per share.
(xlv)“Series C-2 Preferred Stock” means shares of the Company’s Series C-2 Preferred Stock, par value $0.0001 per share.
(xlvi)“Series D Preferred Stock” means shares of the Company’s Series D Preferred Stock, par value $0.0001 per share.
(xlvii)[***].
(xlviii)“Stockholder” means a Holder , a Key Holder, and each other person who becomes party to this Agreement pursuant to Section 12.9.
2.Registration Rights. The Company covenants and agrees as follows:
1.1Demand Registration.
(a)Form S-1 Demand. If at any time after the earlier of (i) [***] after the date of this Agreement or (ii) [***] after the effective date of the registration statement for the IPO, the Company receives a request from Holders of at least [***] of the Registrable Securities then outstanding that the Company file a Form S-1 registration statement with respect to at least [***] of the Registrable Securities then outstanding (or a lesser percent if the anticipated aggregate offering price, net of Selling Expenses, would exceed [***]), then the Company shall (x) within [***] after the date such request is given, give notice thereof (the “Demand Notice”) to all Holders other than the Initiating Holders; and (y) as soon as practicable, and in any event within [***] after the date such request is given by the Initiating Holders, file a Form S-1 registration statement under the Securities Act covering all Registrable Securities that the Initiating Holders requested to be registered and any additional Registrable Securities requested to be included in such registration by any other Holders, as specified by notice given by each such Holder to the Company within [***] of the date the Demand Notice is given, and in each case, subject to the limitations of Subsections 2.1(c) and 2.3.
(b)Form S-3 Demand. If at any time when it is eligible to use a Form S-3 registration statement, the Company receives a request from Holders of at least [***] of the Registrable Securities then outstanding that the Company file a Form S-3 registration statement with respect to 
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outstanding Registrable Securities of such Holders having an anticipated aggregate offering price, net of Selling Expenses, of at least [***], then the Company shall (i) within [***] after the date such request is given, give a Demand Notice to all Holders other than the Initiating Holders; and (ii) as soon as practicable, and in any event within [***] after the date such request is given by the Initiating Holders, file a Form S-3 registration statement under the Securities Act covering all Registrable Securities requested to be included in such registration by any other Holders, as specified by notice given by each such Holder to the Company within [***] of the date the Demand Notice is given, and in each case, subject to the limitations of Subsections 2.1(c) and 2.3.
(c)Notwithstanding the foregoing obligations, if the Company furnishes to Holders requesting a registration pursuant to this Subsection 2.1 a certificate signed by the Company’s chief executive officer stating that in the good faith judgment of the Board it would be materially detrimental to the Company and its stockholders for such registration statement to either become effective or remain effective for as long as such registration statement otherwise would be required to remain effective, because such action would (i) materially interfere with a significant acquisition, corporate reorganization, or other similar transaction involving the Company; (ii) require premature disclosure of material information that the Company has a bona fide business purpose for preserving as confidential; or (iii) render the Company unable to comply with requirements under the Securities Act or Exchange Act, then the Company shall have the right to defer taking action with respect to such filing, and any time periods with respect to filing or effectiveness thereof shall be tolled correspondingly, for a period of not more than [***] after the request of the Initiating Holders is given; provided, however, that the Company may not invoke this right more than [***] in any [***] period; and provided further that the Company shall not register any securities for its own account or that of any other stockholder during such [***] period other than an Excluded Registration.
(d)The Company shall not be obligated to effect, or to take any action to effect, any registration pursuant to Subsection 2.1(a) (i) during the period that is [***] before the Company’s good faith estimate of the date of filing of, and ending on a date that is [***] after the effective date of, a Company-initiated registration, provided that the Company is actively employing in good faith commercially reasonable efforts to cause such registration statement to become effective; (ii) after the Company has effected [***] registrations pursuant to Subsection 2.1(a); or (iii) if the Initiating Holders propose to dispose of shares of Registrable Securities that may be immediately registered on Form S-3 pursuant to a request made pursuant to Subsection 2.1(b). The Company shall not be obligated to effect, or to take any action to effect, any registration pursuant to Subsection 2.1(b) (i) during the period that is [***] before the Company’s good faith estimate of the date of filing of, and ending on a date that is [***] after the effective date of, a Company-initiated registration, provided that the Company is actively employing in good faith commercially reasonable efforts to cause such registration statement to become effective; or (ii) if the Company has effected two registrations pursuant to Subsection 2.1(b) within the [***] period immediately preceding the date of such request. A registration shall not be counted as “effected” for purposes of this Subsection 2.1(d) until such time as the applicable registration statement has been declared effective by the SEC, unless the Initiating Holders withdraw their request for such registration, elect not to pay the registration expenses therefor, and forfeit their right to one demand registration statement pursuant to Subsection 2.6, in which case such withdrawn registration statement shall be counted as “effected” for purposes of this Subsection 2.1(d).
1.2Company Registration. If the Company proposes to register (including, for this purpose, a registration effected by the Company for stockholders other than the Holders) any of its Common Stock under the Securities Act in connection with the public offering of such securities solely for cash (other than in an Excluded Registration), the Company shall, at such time, promptly give each Holder notice of such registration. Upon the request of each Holder given within [***] after such notice is given by the Company, the Company shall, subject to the provisions of Subsection 2.3, cause to be registered all of the Registrable Securities that each such Holder has requested to be included in such registration. The Company shall have the right to terminate or withdraw any registration initiated by it under this Subsection 2.2 before the effective date of such registration, whether or not any Holder has elected to include Registrable Securities in such registration. The expenses (other than Selling Expenses) of such withdrawn registration shall be borne by the Company in accordance with Subsection 2.6.
6
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1.3Underwriting Requirements.
(a)If, pursuant to Subsection 2.1, the Initiating Holders intend to distribute the Registrable Securities covered by their request by means of an underwriting, they shall so advise the Company as a part of their request made pursuant to Subsection 2.1, and the Company shall include such information in the Demand Notice. The underwriter(s) will be selected by the Company and shall be reasonably acceptable to a majority in interest of the Initiating Holders. In such event, the right of any Holder to include such Holder’s Registrable Securities in such registration shall be conditioned upon such Holder’s participation in such underwriting and the inclusion of such Holder’s Registrable Securities in the underwriting to the extent provided herein. All Holders proposing to distribute their securities through such underwriting shall (together with the Company as provided in Subsection 2.4(e)) enter into an underwriting agreement in customary form with the underwriter(s) selected for such underwriting. Notwithstanding any other provision of this Subsection 2.3, if the managing underwriter advises the Initiating Holders in writing that marketing factors require a limitation on the number of shares to be underwritten, then the Initiating Holders shall so advise all Holders of Registrable Securities that otherwise would be underwritten pursuant hereto, and the number of Registrable Securities that may be included in the underwriting shall be allocated among such Holders of Registrable Securities, including the Initiating Holders, in proportion (as nearly as practicable) to the number of Registrable Securities owned by each Holder or in such other proportion as shall mutually be agreed to by all such selling Holders; provided, however, that the number of Registrable Securities held by the Holders to be included in such underwriting shall not be reduced unless all other securities are first entirely excluded from the underwriting. To facilitate the allocation of shares in accordance with the above provisions, the Company or the underwriters may round the number of shares allocated to any Holder to the nearest one hundred (100) shares.
(b)In connection with any offering involving an underwriting of shares of the Company’s capital stock pursuant to Subsection 2.2, the Company shall not be required to include any of the Holders’ Registrable Securities in such underwriting unless the Holders accept the terms of the underwriting as agreed upon between the Company and its underwriters, and then only in such quantity as the underwriters in their sole discretion determine in good faith will not jeopardize the success of the offering by the Company. If the total number of securities, including Registrable Securities, requested by stockholders to be included in such offering exceeds the number of securities to be sold (other than by the Company) that the underwriters in their reasonable discretion determine is compatible with the success of the offering, then the Company shall be required to include in the offering only that number of such securities, including Registrable Securities, which the underwriters and the Company in their sole discretion determine will not jeopardize the success of the offering. If the underwriters determine in good faith that less than all of the Registrable Securities requested to be registered can be included in such offering, then the Registrable Securities that are included in such offering shall be allocated among the selling Holders in proportion (as nearly as practicable to) the number of Registrable Securities owned by each selling Holder or in such other proportions as shall mutually be agreed to by all such selling Holders. To facilitate the allocation of shares in accordance with the above provisions, the Company or the underwriters may round the number of shares allocated to any Holder to the nearest one hundred (100) shares. Notwithstanding the foregoing, in no event shall (i) the number of Registrable Securities included in the offering be reduced unless all other securities (other than securities to be sold by the Company) are first entirely excluded from the offering, or (ii) the number of Registrable Securities included in the offering be reduced below [***] of the total number of securities included in such offering, unless such offering is the IPO, in which case the selling Holders may be excluded further if the underwriters make the determination described above and no other stockholder’s securities are included in such offering. For purposes of the provision in this Subsection 2.3(b) concerning apportionment, for any selling Holder that is a partnership, limited liability company, or corporation, the partners, members, retired partners, retired members, stockholders, and Affiliates of such Holder, or the estates and Immediate Family Members of any such partners, retired partners, members, and retired members and any trusts for the benefit of any of the foregoing Persons, shall be deemed to be a single “selling Holder,” and any pro rata reduction with respect to such “selling Holder” shall be based upon the aggregate number of Registrable Securities owned by all Persons included in such “selling Holder,” as defined in this sentence.
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1.4Obligations of the Company. Whenever required under this Section 2 to effect the registration of any Registrable Securities, the Company shall, as expeditiously as reasonably possible:
(a)prepare and file with the SEC a registration statement with respect to such Registrable Securities and use its commercially reasonable efforts to cause such registration statement to become effective and, upon the request of the Holders of a majority of the Registrable Securities registered thereunder, keep such registration statement effective for a period of up to [***] or, if earlier, until the distribution contemplated in the registration statement has been completed; provided, however, that (i) such [***] period shall be extended for a period of time equal to the period the Holder refrains, at the request of an underwriter of Common Stock (or other securities) of the Company, from selling any securities included in such registration, and (ii) in the case of any registration of Registrable Securities on Form S-3 that are intended to be offered on a continuous or delayed basis, subject to compliance with applicable SEC rules, such [***] period shall be extended for up to [***], if necessary, to keep the registration statement effective until all such Registrable Securities are sold;
(b)prepare and file with the SEC such amendments and supplements to such registration statement, and the prospectus used in connection with such registration statement, as may be necessary to comply with the Securities Act in order to enable the disposition of all securities covered by such registration statement;
(c)furnish to the selling Holders such numbers of copies of a prospectus, including a preliminary prospectus, as required by the Securities Act, and such other documents as the Holders may reasonably request in order to facilitate their disposition of their Registrable Securities;
(d)use its commercially reasonable efforts to register and qualify the securities covered by such registration statement under such other securities or blue-sky laws of such jurisdictions as shall be reasonably requested by the selling Holders; provided that the Company shall not be required to qualify to do business or to file a general consent to service of process in any such states or jurisdictions, unless the Company is already subject to service in such jurisdiction and except as may be required by the Securities Act;
(e)in the event of any underwritten public offering, enter into and perform its obligations under an underwriting agreement, in usual and customary form, with the underwriter(s) of such offering;
(f)use its commercially reasonable efforts to cause all such Registrable Securities covered by such registration statement to be listed on a national securities exchange or trading system and each securities exchange and trading system (if any) on which similar securities issued by the Company are then listed;
(g)provide a transfer agent and registrar for all Registrable Securities registered pursuant to this Agreement and provide a CUSIP number for all such Registrable Securities, in each case not later than the effective date of such registration;
(h)promptly make available for inspection by the selling Holders, any managing underwriter participating in any disposition pursuant to such registration statement, and any attorney or accountant or other agent retained by any such underwriter or selected by the selling Holders, all financial and other records, pertinent corporate documents, and properties of the Company, and cause the Company’s officers, directors, employees, and independent accountants to supply all information reasonably requested by any such seller, underwriter, attorney, accountant, or agent, in each case, as necessary or advisable to verify the accuracy of the information in such registration statement and to conduct appropriate due diligence in connection therewith;
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(i)notify each selling Holder, promptly after the Company receives notice thereof, of the time when such registration statement has been declared effective or a supplement to any prospectus forming a part of such registration statement has been filed; and
(j)after such registration statement becomes effective, notify each selling Holder of any request by the SEC that the Company amend or supplement such registration statement or prospectus.
In addition, the Company shall ensure that, at all times after any registration statement covering a public offering of securities of the Company under the Securities Act shall have become effective, its insider trading policy shall provide that the Company’s directors may implement a trading program under Rule 10b5-1 of the Exchange Act.
1.5Furnish Information. It shall be a condition precedent to the obligations of the Company to take any action pursuant to this Section 2 with respect to the Registrable Securities of any selling Holder that such Holder shall furnish to the Company such information regarding itself, the Registrable Securities held by it, and the intended method of disposition of such securities as is reasonably required to effect the registration of such Holder’s Registrable Securities.
1.6Expenses of Registration. All expenses (other than Selling Expenses) incurred in connection with registrations, filings, or qualifications pursuant to Section 2, including all registration, filing, and qualification fees; printers’ and accounting fees; fees and disbursements of counsel for the Company; and the reasonable fees and disbursements of one counsel for the selling Holders (“Selling Holder Counsel”), shall be borne and paid by the Company; provided, however, that the Company shall not be required to pay for any expenses of any registration proceeding begun pursuant to Subsection 2.1 if the registration request is subsequently withdrawn at the request of the Holders of a majority of the Registrable Securities to be registered (in which case all selling Holders shall bear such expenses pro rata based upon the number of Registrable Securities that were to be included in the withdrawn registration), unless the Holders of a majority of the Registrable Securities agree to forfeit their right to one registration pursuant to Subsections 2.1(a) or 2.1(b), as the case may be. All Selling Expenses relating to Registrable Securities registered pursuant to this Section 2 shall be borne and paid by the Holders pro rata on the basis of the number of Registrable Securities registered on their behalf.
1.7Delay of Registration. No Holder shall have any right to obtain or seek an injunction restraining or otherwise delaying any registration pursuant to this Agreement as the result of any controversy that might arise with respect to the interpretation or implementation of this Section 2.
1.8Indemnification. If any Registrable Securities are included in a registration statement under this Section 2:
(a)To the extent permitted by law, the Company will indemnify and hold harmless each selling Holder, and the partners, members, officers, directors, and stockholders of each such Holder; legal counsel and accountants for each such Holder; any underwriter (as defined in the Securities Act) for each such Holder; and each Person, if any, who controls such Holder or underwriter within the meaning of the Securities Act or the Exchange Act, against any Damages, and the Company will pay to each such Holder, underwriter, controlling Person, or other aforementioned Person any legal or other expenses reasonably incurred thereby in connection with investigating or defending any claim or proceeding from which Damages may result, as such expenses are incurred; provided, however, that the indemnity agreement contained in this Subsection 2.8(a) shall not apply to amounts paid in settlement of any such claim or proceeding if such settlement is effected without the consent of the Company, which consent shall not be unreasonably withheld, nor shall the Company be liable for any Damages to the extent that they arise out of or are based upon actions or omissions made in reliance upon and in conformity with written information furnished by or on behalf of any such Holder, underwriter, controlling Person, or other aforementioned Person expressly for use in connection with such registration.
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(b)To the extent permitted by law, each selling Holder, severally and not jointly, will indemnify and hold harmless the Company, and each of its directors, each of its officers who has signed the registration statement, each Person (if any), who controls the Company within the meaning of the Securities Act, legal counsel and accountants for the Company, any underwriter (as defined in the Securities Act), any other Holder selling securities in such registration statement, and any controlling Person of any such underwriter or other Holder, against any Damages, in each case only to the extent that such Damages arise out of or are based upon actions or omissions made in reliance upon and in conformity with written information furnished by or on behalf of such selling Holder expressly for use in connection with such registration; and each such selling Holder will pay to the Company and each other aforementioned Person any legal or other expenses reasonably incurred thereby in connection with investigating or defending any claim or proceeding from which Damages may result, as such expenses are incurred; provided, however, that the indemnity agreement contained in this Subsection 2.8(b) shall not apply to amounts paid in settlement of any such claim or proceeding if such settlement is effected without the consent of the Holder, which consent shall not be unreasonably withheld; and provided further that in no event shall the aggregate amounts payable by any Holder by way of indemnity or contribution under Subsections 2.8(b) and (d) exceed the proceeds from the offering received by such Holder (net of any Selling Expenses paid by such Holder), except in the case of fraud or willful misconduct by such Holder.
(c)Promptly after receipt by an indemnified party under this Subsection 2.8 of notice of the commencement of any action (including any governmental action) for which a party may be entitled to indemnification hereunder, such indemnified party will, if a claim in respect thereof is to be made against any indemnifying party under this Subsection 2.8, give the indemnifying party notice of the commencement thereof. The indemnifying party shall have the right to participate in such action and, to the extent the indemnifying party so desires, participate jointly with any other indemnifying party to which notice has been given, and to assume the defense thereof with counsel mutually satisfactory to the parties; provided, however, that an indemnified party (together with all other indemnified parties that may be represented without conflict by one counsel) shall have the right to retain one separate counsel, with the fees and expenses to be paid by the indemnifying party, if representation of such indemnified party by the counsel retained by the indemnifying party would be inappropriate due to actual or potential differing interests between such indemnified party and any other party represented by such counsel in such action. The failure to give notice to the indemnifying party within a reasonable time of the commencement of any such action shall relieve such indemnifying party of any liability to the indemnified party under this Subsection 2.8, to the extent that such failure materially prejudices the indemnifying party’s ability to defend such action. The failure to give notice to the indemnifying party will not relieve it of any liability that it may have to any indemnified party otherwise than under this Subsection 2.8.
(d)To provide for just and equitable contribution to joint liability under the Securities Act in any case in which either: (i) any party otherwise entitled to indemnification hereunder makes a claim for indemnification pursuant to this Subsection 2.8 but it is judicially determined (by the entry of a final judgment or decree by a court of competent jurisdiction and the expiration of time to appeal or the denial of the last right of appeal) that such indemnification may not be enforced in such case, notwithstanding the fact that this Subsection 2.8 provides for indemnification in such case, or (ii) contribution under the Securities Act may be required on the part of any party hereto for which indemnification is provided under this Subsection 2.8, then, and in each such case, such parties will contribute to the aggregate losses, claims, damages, liabilities, or expenses to which they may be subject (after contribution from others) in such proportion as is appropriate to reflect the relative fault of each of the indemnifying party and the indemnified party in connection with the statements, omissions, or other actions that resulted in such loss, claim, damage, liability, or expense, as well as to reflect any other relevant equitable considerations. The relative fault of the indemnifying party and of the indemnified party shall be determined by reference to, among other things, whether the untrue or allegedly untrue statement of a material fact, or the omission or alleged omission of a material fact, relates to information supplied by the indemnifying party or by the indemnified party and the parties’ relative intent, knowledge, access to information, and opportunity to correct or prevent such statement or omission; provided, however, that, in any such case (x) no Holder will be required to contribute any amount in excess of the public offering price of all such Registrable Securities offered and sold by such Holder pursuant to such registration statement, and (y) no Person guilty of fraudulent misrepresentation (within 
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the meaning of Section 11(f) of the Securities Act) will be entitled to contribution from any Person who was not guilty of such fraudulent misrepresentation; and provided further that in no event shall a Holder’s liability pursuant to this Subsection 2.8(d), when combined with the amounts paid or payable by such Holder pursuant to Subsection 2.8(b), exceed the proceeds from the offering received by such Holder (net of any Selling Expenses paid by such Holder), except in the case of willful misconduct or fraud by such Holder.
(e)Notwithstanding the foregoing, to the extent that the provisions on indemnification and contribution contained in the underwriting agreement entered into in connection with the underwritten public offering are in conflict with the foregoing provisions, the provisions in the underwriting agreement shall control.
(f)Unless otherwise superseded by an underwriting agreement entered into in connection with the underwritten public offering, the obligations of the Company and Holders under this Subsection 2.8 shall survive the completion of any offering of Registrable Securities in a registration under this Section 2, and otherwise shall survive the termination of this Agreement.
1.9Reports Under Exchange Act. With a view to making available to the Holders the benefits of SEC Rule 144 and any other rule or regulation of the SEC that may at any time permit a Holder to sell securities of the Company to the public without registration or pursuant to a registration on Form S-3, the Company shall:
(a)make and keep available adequate current public information, as those terms are understood and defined in SEC Rule 144, at all times after the effective date of the registration statement filed by the Company for the IPO;
(b)use commercially reasonable efforts to file with the SEC in a timely manner all reports and other documents required of the Company under the Securities Act and the Exchange Act (at any time after the Company has become subject to such reporting requirements); and
(c)furnish to any Holder, so long as the Holder owns any Registrable Securities, forthwith upon request (i) to the extent accurate, a written statement by the Company that it has complied with the reporting requirements of SEC Rule 144 (at any time after ninety (90) days after the effective date of the registration statement filed by the Company for the IPO), the Securities Act, and the Exchange Act (at any time after the Company has become subject to such reporting requirements), or that it qualifies as a registrant whose securities may be resold pursuant to Form S-3 (at any time after the Company so qualifies); (ii) a copy of the most recent annual or quarterly report of the Company and such other reports and documents so filed by the Company; and (iii) such other information as may be reasonably requested in availing any Holder of any rule or regulation of the SEC that permits the selling of any such securities without registration (at any time after the Company has become subject to the reporting requirements under the Exchange Act) or pursuant to Form S-3 (at any time after the Company so qualifies to use such form).
1.10Limitations on Subsequent Registration Rights. From and after the date of this Agreement, the Company shall not, without the prior written consent of the Holders of [***] of the Registrable Securities then outstanding, enter into any agreement with any holder or prospective holder of any securities of the Company that would allow such holder or prospective holder to include such securities in any registration unless, under the terms of such agreement, such holder or prospective holder may include such securities in any such registration only to the extent that the inclusion of such securities will not reduce the number of the Registrable Securities of the Holders that are included; provided that this limitation shall not apply to any additional Investor who becomes a party to this Agreement in accordance with Subsection 12.9 [***].
1.11“Market Stand-off” Agreement. Subject to the provisions of Subsection 12.1, each Holder, to the extent permitted by applicable laws and regulations, hereby agrees that it will not, 
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without the prior written consent of the managing underwriter (any such consent received, a “Lock-Up Waiver”), during the period commencing on the date of the final prospectus relating to the registration by the Company for its own behalf of shares of its Common Stock under the Securities Act on a registration statement on Form S-1, and ending on the date specified by the Company and the managing underwriter (such period not to exceed [***]), (i) lend; offer; pledge; sell; contract to sell; sell any option or contract to purchase; purchase any option or contract to sell; grant any option, right, or warrant to purchase; or otherwise transfer or dispose of, directly or indirectly, any shares of Common Stock or any securities convertible into or exercisable or exchangeable (directly or indirectly) for Common Stock held immediately before the effective date of the registration statement for such offering or (ii) enter into any swap or other arrangement that transfers to another, in whole or in part, any of the economic consequences of ownership of such securities, whether any such transaction described in clause (i) or (ii) above is to be settled by delivery of Common Stock or other securities, in cash, or otherwise; provided that the obligations described in this Subsection 2.11 shall not apply to any transfer that such Holder is required to make in order to comply with laws or regulations applicable to it (including those that have been established in accordance with the UCITS (Undertakings for Collective Investment in Transferable Securities) Directive). [***]. The foregoing provisions of this Subsection 2.11 shall apply only to the IPO and shall not apply to (i) the sale of any shares to an underwriter pursuant to an underwriting agreement, (ii) shares acquired by any Holder in an IPO or subsequent to an IPO in the open market, (iii) the transfer of any shares to any Affiliate or limited partner (or equivalent) of a Holder, provided that such transferee agrees to be bound in writing by the restrictions set forth herein or (iv) the transfer of any shares to any trust for the direct or indirect benefit of the Holder or the immediate family of the Holder, provided that the trustee of the trust agrees to be bound in writing by the restrictions set forth herein, and provided further that any such transfer shall not involve a disposition for value, and shall be applicable to the Holders only if all officers and directors are subject to the same restrictions and the Company uses commercially reasonable efforts to obtain a similar agreement from all stockholders individually owning more than [***] of the Company’s outstanding Common Stock (after giving effect to conversion into Common Stock of all outstanding Preferred Stock). The Company and PureTech hereby agree, and all of the Investors hereby acknowledge, that PureTech shall, without in any way limiting the obligations of any Investor other than PureTech under this Subsection 2.11, be granted additional exceptions to the application of this Subsection 2.11, as agreed upon in good faith by the Company and PureTech, to the extent reasonably necessary for PureTech to maintain exemption from registration under the Investment Company Act of 1940; provided, however, that to the extent that PureTech is granted any such additional exception, each other Holder shall, unless otherwise determined in writing by a Lead Investor Majority, also be granted an additional such exception so that the same pro rata portion of PureTech’s and each such other Holder’s Registrable Securities will not be subject to the foregoing restrictions of this Subsection 2.11. The underwriters in connection with such registration are intended third-party beneficiaries of this Subsection 2.11 and shall have the right, power and authority to enforce the provisions hereof as though they were a party hereto. Each Holder further agrees to execute such agreements as may be reasonably requested by the underwriters in connection with such registration that are consistent with this Subsection 2.11 or that are necessary to give further effect thereto.
1.12Restrictions on Transfer.
(a)The Preferred Stock and the Registrable Securities shall not be sold, pledged, or otherwise transferred, and the Company shall not recognize and shall issue stop-transfer instructions to its transfer agent with respect to any such sale, pledge, or transfer, except upon the conditions specified in this Agreement, which conditions are intended to ensure compliance with the provisions of the Securities Act. A transferring Holder will cause any proposed purchaser, pledgee, or transferee of the Preferred Stock and the Registrable Securities held by such Holder to agree to take and hold such securities subject to the provisions and upon the conditions specified in this Agreement.
(b)Each certificate, instrument, or book entry representing (i) the Preferred Stock, (ii) the Registrable Securities, and (iii) any other securities issued in respect of the securities referenced in clauses (i) and (ii), upon any stock split, stock dividend, recapitalization, merger, consolidation, or similar event, shall (unless otherwise permitted by the provisions of Subsection 2.12(c)) be notated with a legend substantially in the following form:
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THE SECURITIES REPRESENTED HEREBY HAVE BEEN ACQUIRED FOR INVESTMENT AND HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933. SUCH SHARES MAY NOT BE SOLD, PLEDGED, OR TRANSFERRED IN THE ABSENCE OF SUCH REGISTRATION OR A VALID EXEMPTION FROM THE REGISTRATION AND PROSPECTUS DELIVERY REQUIREMENTS OF SAID ACT.
THE SECURITIES REPRESENTED HEREBY MAY BE TRANSFERRED ONLY IN ACCORDANCE WITH THE TERMS OF AN AGREEMENT BETWEEN THE COMPANY AND THE STOCKHOLDER, A COPY OF WHICH IS ON FILE WITH THE SECRETARY OF THE COMPANY.
The Holders consent to the Company making a notation in its records and giving instructions to any transfer agent of the Restricted Securities in order to implement the restrictions on transfer set forth in this Subsection 2.12.
(c)The holder of such Restricted Securities, by acceptance of ownership thereof, agrees to comply in all respects with the provisions of this Section 2. Before any proposed sale, pledge, or transfer of any Restricted Securities, unless there is in effect a registration statement under the Securities Act covering the proposed transaction, the Holder thereof shall give notice to the Company of such Holder’s intention to effect such sale, pledge, or transfer. Each such notice shall describe the manner and circumstances of the proposed sale, pledge, or transfer in sufficient detail and, if reasonably requested by the Company, shall be accompanied at such Holder’s expense by either (i) a written opinion of legal counsel who shall, and whose legal opinion shall, be reasonably satisfactory to the Company, addressed to the Company, to the effect that the proposed transaction may be effected without registration under the Securities Act; (ii) a “no action” letter from the SEC to the effect that the proposed sale, pledge, or transfer of such Restricted Securities without registration will not result in a recommendation by the staff of the SEC that action be taken with respect thereto; or (iii) any other evidence reasonably satisfactory to counsel to the Company to the effect that the proposed sale, pledge, or transfer of the Restricted Securities may be effected without registration under the Securities Act, whereupon the Holder of such Restricted Securities shall be entitled to sell, pledge, or transfer such Restricted Securities in accordance with the terms of the notice given by the Holder to the Company. The Company will not require such a legal opinion or “no action” letter (x) in any transaction in compliance with SEC Rule 144; or (y) in any transaction in which such Holder distributes Restricted Securities to an Affiliate of such Holder for no consideration; provided that each transferee agrees in writing to be subject to the terms of this Subsection 2.12. Each certificate, instrument, or book entry representing the Restricted Securities transferred as above provided shall be notated with, except if such transfer is made pursuant to SEC Rule 144, the appropriate restrictive legend set forth in Subsection 2.12(b), except that such certificate instrument, or book entry shall not be notated with such restrictive legend if, in the opinion of counsel for such Holder and the Company, such legend is not required in order to establish compliance with any provisions of the Securities Act.
1.13Termination of Registration Rights. The right of any Holder to request registration or inclusion of Registrable Securities in any registration pursuant to Subsections 2.1 or 2.2 shall terminate upon the earliest to occur of: [***].
3.Voting Provisions Regarding Board of Directors.
1.1Size of the Board. Each Stockholder agrees to vote, or cause to be voted, all Shares (as defined below) owned by such Stockholder, or over which such Stockholder has voting control, from time to time and at all times, in whatever manner as shall be necessary to ensure that the size of the Board shall be set and remain at eleven (11) directors and so long as at least [***] of the Preferred Stock outstanding as of the date hereof remain outstanding, may be increased only with the written consent of Investors holding a majority of the Preferred Stock then outstanding. For purposes of this Section 3, the term “Shares” shall mean and include any securities of the Company the holders of which are entitled to vote for members of the Board, including without limitation, all shares of Common 
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Stock, Series A-1 Preferred Stock, Series B Preferred Stock, Series C Preferred Stock, Series C-2 Preferred Stock and Series D Preferred Stock, by whatever name called, now owned or subsequently acquired by a Stockholder, however acquired, whether through stock splits, stock dividends, reclassifications, recapitalizations, similar events or otherwise.
1.2Board Composition. Each Stockholder agrees to vote, or cause to be voted, all Shares owned by such Stockholder, or over which such Stockholder has voting control, from time to time and at all times, in whatever manner as shall be necessary to ensure that at each annual or special meeting of stockholders at which an election of directors is held or pursuant to any written consent of the stockholders, the following persons shall be elected to the Board:
(a)Two persons designated by a majority of the holders of the Series A-1 Preferred Stock then outstanding, one of which individuals shall initially be Bennett Shapiro (the “Series A-1 Designees”), and one seat shall be vacant as of the date hereof, for so long as such Stockholders and their Affiliates continue to own beneficially any shares of Series A-1 Preferred Stock.
(b)Two persons designated by a majority of the holders of the Series B Preferred Stock then outstanding, which individuals shall initially be John LaMattina and one vacancy (the “Series B Designees”), for so long as such Stockholders and their Affiliates continue to own beneficially any shares of Series B Preferred Stock.
(c)[***].
(d)[***].
(e)[***].
(f)[***].
(g)[***]. 
(h)[***]. 
(i)[***].
To the extent that any of clauses (a) through (i) above shall not be applicable, any member of the Board who would otherwise have been designated in accordance with the terms thereof shall instead be voted upon by all the stockholders of the Company entitled to vote thereon in accordance with, and pursuant to, the Restated Certificate.
1.3Failure to Designate a Board Member. In the absence of any designation from the Persons or groups with the right to designate a director as specified above, the director previously designated by them and then serving shall be reelected if still eligible to serve as provided herein.
1.4Removal of Board Members. Each Stockholder also agrees to vote, or cause to be voted, all Shares owned by such Stockholder, or over which such Stockholder has voting control, from time to time and at all times, in whatever manner as shall be necessary to ensure that:
(a)no director elected pursuant to Subsections 3.2 or 3.3 of this Agreement may be removed from office other than for cause unless (i) such removal is directed or approved by the affirmative vote of the Person, or of the holders of a majority of the shares of stock, entitled under Subsections 3.2 to designate that director; or (ii) the Person(s) originally entitled to designate or approve such director pursuant to Subsections 3.2 is no longer so entitled to designate or approve such director;
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(b)any vacancies created by the resignation, removal or death of a director elected pursuant to Subsections 3.2 or 3.3 shall be filled pursuant to the provisions of this Section 3; and
(c)upon the request of any party entitled to designate a director as provided in Subsection 3.2 to remove such director, such director shall be removed.
All Stockholders agree to execute any written consents required to perform the obligations of this Agreement, and the Company agrees at the request of any party entitled to designate directors to call a special meeting of stockholders for the purpose of electing directors.
1.5No Liability for Election of Recommended Directors. No Stockholder, nor any Affiliate of any Stockholder, shall have any liability as a result of designating a person for election as a director for any act or omission by such designated person in his or her capacity as a director of the Company, nor shall any Stockholder have any liability as a result of voting for any such designee in accordance with the provisions of this Agreement.
1.6No “Bad Actor” Designees. Each Person with the right to designate or participate in the designation of a director as specified above hereby represents and warrants to the Company that, to such Person’s knowledge, none of the “bad actor” disqualifying events described in Rule 506(d)(1)(i)-(viii) promulgated under the Securities Act (each, a “Disqualification Event”), is applicable to such Person’s initial designee named above except, if applicable, for a Disqualification Event as to which Rule 506(d)(2)(ii) or (iii) or (d)(3) is applicable. Any director designee to whom any Disqualification Event is applicable, except for a Disqualification Event as to which Rule 506(d)(2)(ii) or (iii) or (d)(3) is applicable, is hereinafter referred to as a “Disqualified Designee”. Each Person with the right to designate or participate in the designation of a director as specified above hereby covenants and agrees (A) not to designate or participate in the designation of any director designee who, to such Person’s knowledge, is a Disqualified Designee and (B) that in the event such Person becomes aware that any individual previously designated by any such Person is or has become a Disqualified Designee, such Person shall as promptly as practicable take such actions as are necessary to remove such Disqualified Designee from the Board and designate a replacement designee who is not a Disqualified Designee.
4.Information.
1.1Delivery of Financial Statements. The Company shall deliver to each Holder who so requests, provided that the Board has not reasonably determined that such Holder is a Competitor:
(a)as soon as practicable, but in any event within [***] after the end of each fiscal year of the Company (i) a balance sheet as of the end of such year, (ii) statements of income and of cash flows for such year and (iii) a statement of stockholders’ equity as of the end of such year, all such financial statements audited and certified by independent public accountants selected by the Company;
(b)as soon as practicable, but in any event within [***] after the end of each quarter of each fiscal year of the Company, unaudited statements of income and cash flows for such fiscal quarter, an unaudited balance sheet and a statement of stockholders’ equity as of the end of such fiscal quarter, and an up-to-date capitalization table in sufficient detail so as to permit the Holders to calculate their respective percentage of equity ownership in the Company;
(c)such other information relating to the financial condition, annual budget, business, prospects, or corporate affairs of the Company as any Holder may from time to time reasonably request; provided, however, that the Company shall not be obligated under this Subsection 4.1 to provide information (i) that the Company reasonably determines in good faith to be a trade secret or confidential information (unless covered by an enforceable confidentiality agreement, in a form acceptable to the Company); or (ii) the disclosure of which would adversely affect the attorney-client privilege between the Company and its counsel; and
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(d)as soon as practicable, but in any event [***] before the end of each fiscal year, budget and business plan for the next fiscal year (such budget and business plan that is approved by the Board is collectively referred to herein as the “Budget”), approved by the Board and prepared on a [***] basis, including balance sheets, income statements, and statements of cash flow for such [***] and, promptly after prepared, any other budgets or revised budgets prepared by the Company.
If, for any period, the Company has any subsidiary whose accounts are consolidated with those of the Company, then in respect of such period, the financial statements delivered pursuant to the foregoing sections shall be the consolidated and consolidating financial statements of the Company and all such consolidated subsidiaries.
Notwithstanding anything else in this Subsection 4.1 to the contrary, the Company may cease providing the information set forth in this Subsection 4.1 during the period starting with the date [***] before the Company’s good-faith estimate of the date of filing of a registration statement if it reasonably concludes it must do so to comply with the SEC rules applicable to such registration statement and related offering; provided that the Company’s covenants under this Subsection 4.1 shall be reinstated at such time as the Company is no longer actively employing its commercially reasonable efforts to cause such registration statement to become effective.
1.2Inspection Rights. The Company shall permit each Holder who so requests, provided that the Board has not reasonably determined that such Holder is a Competitor, at such Holder’s expense, to visit and inspect the Company’s properties; examine its books of account and records; and discuss the Company’s affairs, finances, and accounts with its officers, during normal business hours of the Company as may be reasonably requested by the Holder; provided, however, that the Company shall not be obligated pursuant to this Subsection 4.2 to provide access to any information that it reasonably and in good faith considers to be a trade secret or confidential information (unless covered by an enforceable confidentiality agreement, in form acceptable to the Company) or the disclosure of which would adversely affect the attorney-client privilege between the Company and its counsel.
1.3Observer Rights.
(a)    [***].
(b)    [***].
1.4Termination of Information Rights. The covenants set forth in Subsections 4.1, 4.2 and 4.3 shall terminate and be of no further force or effect [***].
1.5Confidentiality. Each Holder agrees that such Holder will keep confidential and will not disclose, divulge, or use for any purpose (other than to monitor its investment in the Company) any confidential information obtained from the Company pursuant to the terms of this Agreement (including notice of the Company’s intention to file a registration statement), unless such confidential information (a) is known or becomes known to the public in general (other than as a result of a breach of this Subsection 4.5 by such Holder), (b) is or has been independently developed or conceived by the Holder without use of the Company’s confidential information, or (c) is or has been made known or disclosed to the Holder by a third party without a breach of any obligation of confidentiality such third party may have to the Company; provided, however, that an Holder may disclose confidential information (i) to its attorneys, accountants, consultants, and other professionals to the extent necessary to obtain their services in connection with monitoring and/or making decisions with respect to its investment in the Company; (ii) to any prospective purchaser of any Note(s) and/or Registrable Securities from such Holder, if such prospective purchaser agrees to be bound by the provisions of this Subsection 4.5; (iii) to any Affiliate, partner, member, stockholder, or wholly owned subsidiary of such Holder in the ordinary course of business, provided that such Holder informs such Person that such information is confidential and directs such Person to maintain the confidentiality of such information; or (iv) as may otherwise be 
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required by law, provided that the Holder promptly notifies the Company of such disclosure and takes reasonable steps to minimize the extent of any such required disclosure.
5.Rights to Future Stock Issuances.
1.1Right of First Offer. Subject to the terms and conditions of this Subsection 5.1 and applicable securities laws, if the Company proposes to offer or sell any New Securities, the Company shall first offer such New Securities to each Holder. A Holder shall be entitled to apportion the right of first offer hereby granted to it, in such proportions as it deems appropriate, among (i) itself, (ii) its Affiliates and (iii) its beneficial interest holders, such as limited partners, members or any other Person having “beneficial ownership,” as such term is defined in Rule 13d-3 promulgated under the Exchange Act, of such Holder (“Holder Beneficial Owners”); provided that each such Affiliate or Holder Beneficial Owner (x) is not a Competitor or FOIA Party, unless such party’s purchase of New Securities is otherwise consented to by the Board, (y) agrees to enter into this Agreement (provided that any Competitor or FOIA Party shall not be entitled to any rights as an Holder under Subsections 4.1, 4.2 and 5.1 hereof), and (z) agrees to purchase at least such number of New Securities as are allocable hereunder to the Holder holding the fewest number of Preferred Stock and any other Derivative Securities.
(a)The Company shall give notice (the “Offer Notice”) to each Holder, stating (i) its bona fide intention to offer such New Securities, (ii) the number of such New Securities to be offered, and (iii) the price and terms, if any, upon which it proposes to offer such New Securities.
(b)By notification to the Company within [***] after the Offer Notice is given, each Holder may elect to purchase or otherwise acquire, at the price and on the terms specified in the Offer Notice, up to that portion of such New Securities which equals the proportion that the Common Stock then held by such Holder (including all shares of Common Stock then issuable (directly or indirectly) upon conversion and/or exercise, as applicable, of the Preferred Stock and any other Derivative Securities then held by such Holder) bears to the total Common Stock of the Company then outstanding (assuming full conversion and/or exercise, as applicable, of all Preferred Stock and other Derivative Securities). At the expiration of such [***] period, the Company shall promptly notify each Holder that elects to purchase or acquire all the shares available to it (each, a “Fully Exercising Holder”) of any other Holder’s failure to do likewise. During the [***] period commencing after the Company has given such notice, each Fully Exercising Holder may, by giving notice to the Company, elect to purchase or acquire, in addition to the number of shares specified above, up to that portion of the New Securities for which Holders were entitled to subscribe but that were not subscribed for by the Holders which is equal to the proportion that the Common Stock issued and held, or issuable (directly or indirectly) upon conversion and/or exercise, as applicable, of Preferred Stock and any other Derivative Securities then held, by such Fully Exercising Holder bears to the Common Stock issued and held, or issuable (directly or indirectly) upon conversion and/or exercise, as applicable, of the Preferred Stock and any other Derivative Securities then held, by all Fully Exercising Holders who wish to purchase such unsubscribed shares. The closing of any sale pursuant to this Subsection 5.1(b) shall occur within the later of [***] of the date that the Offer Notice is given and the date of initial sale of New Securities pursuant to Subsection 5.1(c).
(c)If all New Securities referred to in the Offer Notice are not elected to be purchased or acquired as provided in Subsection 5.1(b), the Company may, during the [***] period following the expiration of the periods provided in Subsection 5.1(b), offer and sell the remaining unsubscribed portion of such New Securities to any Person or Persons at a price not less than, and upon terms no more favorable to the offeree than, those specified in the Offer Notice. If the Company does not enter into an agreement for the sale of the New Securities within such period, or if such agreement is not consummated within [***] of the execution thereof, the right provided hereunder shall be deemed to be revived and such New Securities shall not be offered unless first reoffered to the Holder s in accordance with this Subsection 5.1.
(d)The right of first offer in this Subsection 5.1 shall not be applicable to (i) Exempted Securities (as defined in the Restated Certificate); (ii) shares of Common Stock issued in the IPO; and (iii) the issuance of Notes pursuant to the Purchase Agreement.
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1.2Termination. The covenants set forth in Subsection 5.1 shall terminate and be of no further force or effect (i) immediately before the consummation of the IPO, (ii) when the Company first becomes subject to the periodic reporting requirements of Section 12(g) or 15(d) of the Exchange Act, or (iii) upon a distribution of the proceeds of a Deemed Liquidation Event, as such term is defined in the Restated Certificate, whichever event occurs first.
6.Additional Covenants.
1.1Insurance. If the Board deems it appropriate, the Company shall use its commercially reasonable efforts to maintain, from financially sound and reputable insurers, Directors and Officers liability insurance and term “key-person” insurance on [***], in an amount and on terms and conditions satisfactory to the Board, until such time as the Board determines that such insurance should be discontinued. The key-person policy shall name the Company as loss payee, and neither policy shall be cancelable by the Company without prior approval by the Board. [***].
1.2Employee Agreements. The Company will cause each person now or hereafter employed by it or by any subsidiary (or engaged by the Company or any subsidiary as a consultant/independent contractor) with access to confidential information and/or trade secrets to enter into a nondisclosure and proprietary rights assignment agreement in the form attached hereto as Exhibit A. The Company shall cause each grant of equity securities to its employees to be subject to (i) vesting of shares over a four (4) year period, with the first twenty-five percent (25%) of such shares vesting following twelve (12) months of continued employment or service, and the remaining shares vesting in equal monthly installments over the following thirty-six (36) months, subject to acceleration provisions and/or alternative vesting schedules approved by the Board, and (ii) a market stand-off provision substantially similar to that in Section 2.11. Without the prior approval by the Board, the Company shall not amend, modify, terminate, waive or otherwise alter, in whole or in part, any stock purchase, stock restriction or option agreement with any existing employee or service provider if such amendment would cause it to be inconsistent with this Section 6.2. In addition, unless otherwise approved by the Board, the Company (x) shall not offer or allow any acceleration of vesting, and (y) shall retain (and not waive) a “right of first refusal” on employee transfers until the Company’s IPO and shall have the right to repurchase unvested shares at cost upon termination of employment of a holder of restricted stock (if any).
1.3Board Matters. The Company shall reimburse the nonemployee directors for all reasonable out-of-pocket travel expenses incurred (consistent with the Company’s travel policy) in connection with attending meetings of the Board (or any applicable committee thereof). Each Preferred Director shall be entitled in such person’s discretion to be a member of any committee of the Board other than committees constituted under criteria of independence or disinterestedness unmet by such Preferred Director.
1.4Expenses of Counsel. In the event of a transaction which is a Sale Transaction (as defined in the Note), the reasonable fees and disbursements, not to exceed $[***], of one counsel for some or all of the Lead Investors (“Investor Counsel”), in their capacities as stockholders and/or noteholders (as applicable), shall be borne and paid by the Company. At the outset of considering a transaction which, if consummated would constitute a Sale Transaction, the Company shall obtain the ability to share with the Investor Counsel (and such counsel’s clients) and shall share the confidential information (including, without limitation, the initial and all subsequent drafts of memoranda of understanding, letters of intent and other transaction documents and related noncompete, employment, consulting and other compensation agreements and plans) pertaining to and memorializing any of the transactions which, individually or when aggregated with others would constitute the Sale Transaction. The Company shall be obligated to share (and cause the Company’s counsel and investment bankers to share) such materials when distributed to the Company’s executives and/or any one (1) or more of the other parties to such transaction(s). In the event that Investor Counsel deems it appropriate, in its reasonable discretion, to enter into a joint defense (or common interest) agreement or other arrangement to enhance the ability of the parties to protect their communications and other reviewed materials under the attorney client privilege, the Company shall, and shall direct its counsel to, execute and deliver to Investor Counsel and its clients such an agreement in form and substance reasonably acceptable to 
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Investor Counsel and the Company’s counsel. In the event that one (1) or more of the other party or parties to such transactions require the clients of Investor Counsel to enter into a confidentiality agreement and/or joint defense (or common interest) agreement in order to receive such information, then the Company shall share whatever information can be shared without entry into such agreement and shall, at the same time, in good faith work expeditiously to enable Investor Counsel and its clients to negotiate and enter into the appropriate agreement(s) without undue burden to the clients of Investor Counsel.
1.5Indemnification Matters. The Company hereby acknowledges that one or more of the Preferred Directors nominated to serve on the Board by (or with the participation of) one or more Investors may have certain rights to indemnification, advancement of expenses and/or insurance provided by one or more of the Lead Investors and certain of their Affiliates (collectively, the “Investor Indemnitors”). The Company hereby agrees (a) that it is the indemnitor of first resort (i.e., its obligations to any such Preferred Director are primary and any obligation of the Investor Indemnitors to advance expenses or to provide indemnification for the same expenses or liabilities incurred by such Preferred Director are secondary), (b) that it shall be required to advance the full amount of expenses incurred by such Preferred Director and shall be liable for the full amount of all expenses, judgments, penalties, fines and amounts paid in settlement by or on behalf of any such Preferred Director to the extent legally permitted and as required by the Restated Certificate or the Bylaws of the Company (or any agreement between the Company and such Preferred Director), without regard to any rights such Preferred Director may have against the Investor Indemnitors, and, (c) that it irrevocably waives, relinquishes and releases the Investor Indemnitors from any and all claims against the Investor Indemnitors for contribution, subrogation or any other recovery of any kind in respect thereof. The Company further agrees that no advancement or payment by the Investor Indemnitors on behalf of any such Preferred Director with respect to any claim for which such Preferred Director has sought indemnification from the Company shall affect the foregoing and the Investor Indemnitors shall have a right of contribution and/or be subrogated to the extent of such advancement or payment to all of the rights of recovery of such Preferred Director against the Company. The Preferred Directors and the Investor Indemnitors are intended third-party beneficiaries of this Section 6.5 and shall have the right, power and authority to enforce the provisions of this Section 6.5 as though they were a party to this Agreement.
1.6Successor Indemnification. If the Company or any of its successors or assignees consolidates with or merges into any other Person and is not the continuing or surviving corporation or entity of such consolidation or merger, then to the extent necessary, proper provision shall be made so that the successors and assignees of the Company assume the obligations of the Company with respect to indemnification of members of the Board as in effect immediately before such transaction, whether such obligations are contained in the Company’s Bylaws, the Restated Certificate, or elsewhere, as the case may be.
1.7Right to Conduct Activities. [***].
1.8FCPA. The Company represents that it shall not (and shall not permit any of its subsidiaries or affiliates or any of its or their respective directors, officers, managers, employees, independent contractors, representatives or agents to) promise, authorize or make any payment to, or otherwise contribute any item of value to, directly or indirectly, to any third party, including any Non-U.S. Official (as such term is defined in the U.S. Foreign Corrupt Practices Act of 1977, as amended (the “FCPA”)), in each case, in violation of the FCPA, the U.K. Bribery Act, or any other applicable anti-bribery or anti-corruption law. The Company further represents that it shall (and shall cause each of its subsidiaries and affiliates to) cease all of its or their respective activities, as well as remediate any actions taken by the Company, its subsidiaries or affiliates, or any of their respective directors, officers, managers, employees, independent contractors, representatives or agents in violation of the FCPA, the U.K. Bribery Act, or any other applicable anti-bribery or anti-corruption law. Upon request, the Company agrees to provide responsive information and/or certifications concerning its compliance with applicable anti-corruption laws. The Company shall promptly notify each Holder if the Company becomes aware of any Enforcement Action (as defined in the Purchase Agreement). The Company shall, and shall cause any direct or indirect subsidiary or entity controlled by it, whether now in existence or formed in the future, to comply with the FCPA.
19




ACTIVE/119579555.22 



1.9Stock Plan Amendments. At each of the closings following the Initial Closing pursuant to the Purchase Agreement, the aggregate number of shares of Common Stock reserved for issuance under the 2020 Employee, Director and Consultant Equity Incentive Plan, as amended (the “Plan”), shall be proportionally increased above 2,981,823 shares (subject to appropriate adjustment for stock splits, stock dividends, combinations, and other recapitalizations) based on the principal amount of the Notes to be issued and sold at the applicable closing, up to 4,576,988 shares (subject to appropriate adjustment for stock splits, stock dividends, combinations, and other recapitalizations) for all closings (including the Initial Closing) in the aggregate so that the number of shares of Common Stock reserved for issuance at each Closing equals (and in no event shall exceed) 14% of the fully diluted capitalization. The Company shall not create, adopt, amend, terminate or repeal the Plan or any other equity (or equity-linked) compensation plan (except for immaterial amendments without dilutive or other economic effect that are approved by the Board) without the prior written consent of the holders of a majority in voting power of the Company’s outstanding preferred stock and common stock, voting together as a single class.
1.10Termination of Covenants. The covenants set forth in this Section 6, except for Subsection 6.4, 6.5, 6.6 and 6.7, shall terminate and be of no further force or effect (i) immediately before the consummation of the IPO, (ii) when the Company first becomes subject to the periodic reporting requirements of Section 12(g) or 15(d) of the Exchange Act, or (iii) upon a distribution of the proceeds of a Deemed Liquidation Event, as such term is defined in the Restated Certificate, whichever event occurs first.
7.Vote to Increase Authorized Common Stock. Each Investor agrees to vote or cause to be voted all Shares owned by such Investor, or over which such Investor has voting control, from time to time and at all times, in whatever manner as shall be necessary to increase the number of authorized shares of Common Stock from time to time to ensure that there will be sufficient shares of Common Stock available for conversion of all of the shares of Preferred Stock outstanding (or that would be outstanding upon conversion of the Notes) at any given time.
8.Drag-Along Right.
1.1Actions to be Taken. In the event that (i) the Lead Investor Majority (the “Selling Investors”) and (ii) the Board approve a Sale Transaction (which approval of the Selling Investors must be in writing), specifying that this Section 8 shall apply to such transaction, then, subject to satisfaction of each of the conditions set forth in Section 8.2 below, each Stockholder and the Company hereby agree:
(a)if such transaction requires stockholder approval, with respect to all Shares that such Stockholder owns or over which such Stockholder otherwise exercises voting power, to vote (in person, by proxy or by action by written consent, as applicable) all Shares in favor of, and adopt, such Sale Transaction and to vote in opposition to any and all other proposals that could reasonably be expected to delay or impair the ability of the Company to consummate such Sale Transaction;
(b)if such transaction is a transaction or series of related transactions in which a Person, or a group of related Persons, acquires from stockholders of the Company shares representing more than fifty percent (50%) of the outstanding voting power of the Company (collectively, a “Stock Sale”), to sell the same proportion of shares of capital stock of the Company beneficially held by such Stockholder as is being sold by the Selling Investors to the Person to whom the Selling Investors propose to sell their Shares, and, except as permitted in Section 8.2 below, on the same terms and conditions as the other stockholders of the Company;
(c)to execute and deliver all related documentation and take such other action in support of the Sale Transaction as shall reasonably be requested by the Company or the Selling Investors in order to carry out the terms and provision of this Section 8, including, without limitation, executing and delivering instruments of conveyance and transfer, and any purchase agreement, merger agreement, any associated indemnity agreement, or escrow agreement, any associated voting, support, or 
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joinder agreement, consent, waiver, governmental filing, share certificates duly endorsed for transfer (free and clear of impermissible liens, claims and encumbrances), and any similar or related documents; 
(d)not to deposit, and to cause their Affiliates not to deposit, except as provided in this Agreement, any Shares owned by such party or Affiliate in a voting trust or subject any Shares to any arrangement or agreement with respect to the voting of such Shares, unless specifically requested to do so by the acquirer in connection with the Sale Transaction; 
(e)to refrain from (i) exercising any dissenters’ rights or rights of appraisal under applicable law at any time with respect to such Sale of the Company, or (ii) asserting any claim or commencing any suit (x) challenging the Sale Transaction or this Agreement, or (y) alleging a breach of any fiduciary duty of the Selling Investors or any affiliate or associate thereof (including, without limitation, aiding and abetting breach of fiduciary duty) in connection with the evaluation, negotiation or entry into the Sale Transaction, or the consummation of the transactions contemplated thereby;
(f)if the consideration to be paid in exchange for the Shares pursuant to this Section 8 includes any securities and due receipt thereof by any Stockholder would require under applicable law (x) the registration or qualification of such securities or of any person as a broker or dealer or agent with respect to such securities; or (y) the provision to any Stockholder of any information other than such information as a prudent issuer would generally furnish in an offering made solely to “accredited investors” as defined in Regulation D promulgated under the Securities Act, the Company may cause to be paid to any such Stockholder in lieu thereof, against surrender of the Shares which would have otherwise been sold by such Stockholder, an amount in cash equal to the fair value (as determined in good faith by the Board) of the securities which such Stockholder would otherwise receive as of the date of the issuance of such securities in exchange for the Shares; and
(g)in the event that the Selling Investors, in connection with such Sale Transaction, appoint a stockholder representative (the “Stockholder Representative”) with respect to matters affecting the Stockholder under the applicable definitive transaction agreements following consummation of such Sale Transaction, (x) to consent to (i) the appointment of such Stockholder Representative, (ii) the establishment of any applicable escrow, expense or similar fund in connection with any indemnification or similar obligations, and (iii) the payment of such Stockholder’s pro rata portion (from the applicable escrow or expense fund or otherwise) of any and all reasonable fees and expenses to such Stockholder Representative in connection with such Stockholder Representative’s services and duties in connection with such Sale Transaction and its related service as the representative of the Stockholders, and (y) not to assert any claim or commence any suit against the Stockholder Representative or any other Stockholder with respect to any action or inaction taken or failed to be taken by the Stockholder Representative, within the scope of the Stockholder Representative’s authority, in connection with its service as the Stockholder Representative, absent fraud, bad faith, gross negligence or willful misconduct.
1.2Conditions. Notwithstanding anything to the contrary set forth herein, a Stockholder will not be required to comply with Section 8.1 above in connection with any proposed Sale Transaction (the “Proposed Sale”), unless:
(a)any representations and warranties to be made by such Stockholder in connection with the Proposed Sale are limited to representations and warranties related to authority, ownership and the ability to convey title to such Shares, including, but not limited to, representations and warranties that (i) the Stockholder holds all right, title and interest in and to the Shares such Stockholder purports to hold, free and clear of all liens and encumbrances, (ii) the obligations of the Stockholder in connection with the transaction have been duly authorized, if applicable, (iii) the documents to be entered into by the Stockholder have been duly executed by the Stockholder and delivered to the acquirer and are enforceable (subject to customary limitations) against the Stockholder in accordance with their respective terms; and (iv) neither the execution and delivery of documents to be entered into by the Stockholder in connection with the transaction, nor the performance of the Stockholder obligations thereunder, will cause 
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a breach or violation of the terms of any agreement to which the Stockholder is a party, or any law or judgment, order or decree of any court or governmental agency that applies to the Stockholder;
(b)such Stockholder is not required to agree (unless such Stockholder is a Company officer or employee) to any restrictive covenant in connection with the Proposed Sale (including, without limitation, any covenant not to compete or covenant not to solicit customers, employees or suppliers of any party to the Proposed Sale) or any release of claims other than a release in customary form of claims arising solely in such Stockholder’s capacity as a stockholder of the Company;
(c)such Stockholder and its Affiliates are not required to amend, extend or terminate any contractual or other relationship with the Company, the acquirer or their respective Affiliates, except that the Stockholder may be required to agree to terminate the investment-related documents between or among such Stockholder, the Company and/or other stockholders of the Company;
(d)the Stockholder is not liable for the breach of any representation, warranty or covenant made by any other Person in connection with the Proposed Sale, other than the Company (except to the extent that funds may be paid out of an escrow established to cover breach of representations, warranties and covenants of the Company as well as breach by any stockholder of any of identical representations, warranties and covenants provided by all stockholders);
(e)liability shall be limited to such Stockholder’s applicable share (determined based on the respective proceeds payable to each Stockholder in connection with such Proposed Sale in accordance with the provisions of the Restated Certificate) of a negotiated aggregate indemnification amount that applies equally to all Stockholders but that in no event exceeds the amount of consideration otherwise payable to such Stockholder in connection with such Proposed Sale, except with respect to claims related to fraud by such Stockholder, the liability for which need not be limited as to such Stockholder;
(f)upon the consummation of the Proposed Sale (i) each holder of each class or series of the capital stock of the Company will receive the same form of consideration for their shares of such class or series as is received by other holders in respect of their shares of such same class or series of stock, (ii) each holder of a series of Preferred Stock will receive the same amount of consideration per share of such series of Preferred Stock as is received by other holders in respect of their shares of such same series, (iii) each holder of Common Stock will receive the same amount of consideration per share of Common Stock as is received by other holders in respect of their shares of Common Stock, and (iv) unless waived pursuant to the terms of the Restated Certificate and as may be required by law, the aggregate consideration receivable by all holders of the Preferred Stock and Common Stock shall be allocated among the holders of Preferred Stock and Common Stock on the basis of the relative liquidation preferences to which the holders of each respective series of Preferred Stock and the holders of Common Stock are entitled in a Deemed Liquidation Event (assuming for this purpose that the Proposed Sale is a Deemed Liquidation Event) in accordance with the Company’s Restated Certificate in effect immediately prior to the Proposed Sale; provided, however, that, notwithstanding the foregoing provisions of this Section 8.2(f), if the consideration to be paid in exchange for the Shares held by a Stockholder pursuant to this Section 8.2(f) includes any securities and due receipt thereof by any Stockholder would require under applicable law (x) the registration or qualification of such securities or of any person as a broker or dealer or agent with respect to such securities; or (y) the provision to any Stockholder of any information other than such information as a prudent issuer would generally furnish in an offering made solely to “accredited investors” as defined in Regulation D promulgated under the Securities Act, the Company may cause to be paid to any such Stockholder in lieu thereof, against surrender of the Shares held by the Stockholder, which would have otherwise been sold by such Stockholder, an amount in cash equal to the fair value (as determined in good faith by the Board) of the securities which such Stockholder would otherwise receive as of the date of the issuance of such securities in exchange for the Shares held by the Stockholder; and
(g)subject to clause (f) above requiring the same form of consideration to be available to the holders of any single class or series of capital stock, if any holders of any capital stock of 
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the Company are given an option as to the form and amount of consideration to be received as a result of the Proposed Sale, all holders of such capital stock will be given the same option; provided, however, that nothing in this Section 8.2(g) shall entitle any holder to receive any form of consideration that such holder would be ineligible to receive as a result of such holder’s failure to satisfy any condition, requirement or limitation that is generally applicable to the Company’s stockholders.
9.Restrictions on Sales of Control of the Company. No Stockholder shall be a party to any Stock Sale unless (a) all holders of Preferred Stock are allowed to participate in such transaction(s) and (b) the consideration received pursuant to such transaction(s) is allocated among the parties thereto in the manner specified in the Restated Certificate in effect immediately prior to the Stock Sale (as if such transaction(s) were a Deemed Liquidation Event), unless the holders of at least the requisite percentage required to waive treatment of the transaction(s) as a Deemed Liquidation Event pursuant to the terms of the Restated Certificate elect to allocate the consideration differently by written notice given to the Company at least 10 days prior to the effective date of any such transaction or series of related transactions.
10.Remedies.
1.1Covenants of the Company. The Company agrees to use its best efforts, within the requirements of applicable law, to ensure that the rights granted under Sections 3, 7, 8 and 9 of this Agreement (collectively, the “VA Provisions”) are effective and that the parties enjoy the benefits of the provisions of such sections of this Agreement. Such actions include, without limitation, the use of the Company’s best efforts to cause the nomination and election of the directors as provided in this Agreement.
1.2Irrevocable Proxy and Power of Attorney. Each party to this Agreement hereby constitutes and appoints as the proxies of the party and hereby grants a power of attorney to the Chief Executive Officer of the Company, and a designee of the Selling Investors, and each of them, with full power of substitution, with respect to the matters set forth herein, including, without limitation, votes regarding the size and composition of the Board pursuant to Section 3 hereof, votes to increase authorized shares pursuant to Section 7 hereof and votes regarding any Sale Transaction pursuant to Section 8 hereof, and hereby authorizes each of them to represent and vote, if and only if the party (i) fails to vote, or (ii) attempts to vote (whether by proxy, in person or by written consent), in a manner which is inconsistent with the terms of this Agreement, any of such party’s Shares in favor of the election of persons as members of the Board determined pursuant to and in accordance with the terms and provisions of this Agreement or the increase of authorized shares or approval of any Sale Transaction pursuant to and in accordance with the terms and provisions of this Agreement or to take any action reasonably necessary to effect the VA Provisions. The power of attorney granted hereunder shall authorize the Chief Executive Officer of the Company, and a designee of the Selling Investors, and each of them, to execute and deliver the documentation referred to in Section 8.1 on behalf of any party failing to do so within five (5) business days of a request by the Company. Each of the proxy and power of attorney granted pursuant to this Section 10.2 is given in consideration of the agreements and covenants of the Company and the parties in connection with the transactions contemplated by this Agreement and, as such, each is coupled with an interest and shall be irrevocable unless and until all of the VA Provisions terminate or expire pursuant to Section 11 hereof. Each party hereto hereby revokes any and all previous proxies or powers of attorney with respect to the Shares and shall not hereafter, unless and until all of the VA Provisions terminate or expire pursuant to Section 11 hereof, purport to grant any other proxy or power of attorney with respect to any of the Shares, deposit any of the Shares into a voting trust or enter into any agreement (other than this Agreement), arrangement or understanding with any person, directly or indirectly, to vote, grant any proxy or give instructions with respect to the voting of any of the Shares, in each case, with respect to any of the matters set forth herein.
23




ACTIVE/119579555.22 



11.Term of VA Provisions. The VA Provisions shall be effective as of the date hereof and shall continue in effect until and shall terminate upon the earliest to occur of (a) the consummation of the Company’s first underwritten public offering of its Common Stock (other than a registration statement relating either to the sale of securities to employees of the Company pursuant to its stock option, stock purchase or similar plan or an SEC Rule 145 transaction); and (b) the consummation of a Sale Transaction and distribution of proceeds to or escrow for the benefit of the Stockholders in accordance with the Restated Certificate, provided that the provisions of Section 8 hereof will continue after the closing of any Sale Transaction to the extent necessary to enforce the provisions of Section 8 with respect to such Sale Transaction.
12.Miscellaneous.
1.1Successors and Assigns. The rights under this Agreement may be assigned (but only with all related obligations) by a Holder to a transferee of Registrable Securities that (i) is an Affiliate of a Holder; (ii) is a Holder’s Immediate Family Member or trust for the benefit of an individual Holder or one or more of such Holder’s Immediate Family Members; (iii) after such transfer, holds at least 100,000 shares of Registrable Securities (subject to appropriate adjustment for stock splits, stock dividends, combinations, and other recapitalizations); or (iv) is a Permitted Transferee; provided, however, that (x) the Company is, within a reasonable time after such transfer, furnished with written notice of the name and address of such transferee and the Registrable Securities with respect to which such rights are being transferred; and (y) such transferee agrees in a written instrument delivered to the Company to be bound by and subject to the terms and conditions of this Agreement, including the provisions of Subsection 2.11. For the purposes of determining the number of shares of Registrable Securities held by a transferee, the holdings of a transferee (1) that is an Affiliate or stockholder of a Holder; (2) who is a Holder’s Immediate Family Member; or (3) that is a trust for the benefit of an individual Holder or such Holder’s Immediate Family Member shall be aggregated together and with those of the transferring Holder; provided further that all transferees who would not qualify individually for assignment of rights shall have a single attorney-in-fact for the purpose of exercising any rights, receiving notices, or taking any action under this Agreement. The terms and conditions of this Agreement inure to the benefit of and are binding upon the respective successors and permitted assignees of the parties. Nothing in this Agreement, express or implied, is intended to confer upon any party other than the parties hereto or their respective successors and permitted assignees any rights, remedies, obligations or liabilities under or by reason of this Agreement, except as expressly provided herein. Notwithstanding anything in the contrary contained in this Subsection 12.1, a Holder shall be permitted to make any such transfer that is required in order for such Holder to comply with laws or regulations applicable to it (including those that have been established in accordance with the UCITS (Undertakings for Collective Investment in Transferable Securities) Directive).
1.2Governing Law. This Agreement shall be governed by the internal law of the State of Delaware, regardless of the laws that might otherwise govern under applicable principles of conflicts of law.
1.3Counterparts. This Agreement may be executed in two (2) or more counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the same instrument. Counterparts may be delivered via facsimile, electronic mail (including pdf or any electronic signature complying with the U.S. federal ESIGN Act of 2000, e.g., www.docusign.com) or other transmission method and any counterpart so delivered shall be deemed to have been duly and validly delivered and be valid and effective for all purposes.
1.4Titles and Subtitles. The titles and subtitles used in this Agreement are for convenience only and are not to be considered in construing or interpreting this Agreement.
1.5Notices. All notices and other communications given or made pursuant to this Agreement shall be in writing and shall be deemed effectively given upon the earlier of actual receipt or (i) personal delivery to the party to be notified; (ii) when sent, if sent by electronic mail or facsimile during the recipient’s normal business hours, and if not sent during normal business hours, then on the 
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recipient’s next business day; (iii) five (5) days after having been sent by registered or certified mail, return receipt requested, postage prepaid; or (iv) one (1) business day after the business day of deposit with a nationally recognized overnight courier, freight prepaid, specifying next-day delivery, with written verification of receipt. All communications shall be sent to the respective parties at their addresses as set forth on Schedule A or Schedule B hereto, or to the principal office of the Company and to the attention of the Chief Executive Officer, in the case of the Company, or to such email address, facsimile number, or address as subsequently modified by written notice given in accordance with this Subsection 12.5. If notice is given to the Company, a copy shall also be sent to [***].
1.6Amendments and Waivers. Any term of this Agreement may be amended and the observance of any term of this Agreement may be waived (either generally or in a particular instance, and either retroactively or prospectively) only with the written consent of the Company, the holders of [***] of the Preferred Stock, voting together as a single class on an as converted basis, then outstanding, [***]; (x) the Company may in its sole discretion waive compliance with Subsection 2.12(c) (and the Company’s failure to object promptly in writing after notification of a proposed assignment allegedly in violation of Subsection 2.12(c) shall be deemed to be a waiver); (xi) any provision hereof may be waived by any waiving party on such party’s own behalf, without the consent of any other party; (xii) [***] Notwithstanding the foregoing, this Agreement may not be amended or terminated and the observance of any term hereof may not be waived with respect to any Investor without the written consent of such Investor, unless such amendment, termination, or waiver applies to all Investors in the same fashion (it being agreed that a waiver of the provisions of Section 5 with respect to a particular transaction shall be deemed to apply to all Investors in the same fashion if such waiver does so by its terms, notwithstanding the fact that certain Investors may nonetheless, by agreement with the Company, purchase securities in such transaction). The Company shall give prompt notice of any amendment or termination hereof or waiver hereunder to any party hereto that did not consent in writing to such amendment, termination, or waiver. Any amendment, termination, or waiver effected in accordance with this Subsection 12.6 shall be binding on all parties hereto, regardless of whether any such party has consented thereto. No waivers of or exceptions to any term, condition, or provision of this Agreement, in any one or more instances, shall be deemed to be or construed as a further or continuing waiver of any such term, condition, or provision.
1.7Severability. In case any one or more of the provisions contained in this Agreement is for any reason held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality, or unenforceability shall not affect any other provision of this Agreement, and such invalid, illegal, or unenforceable provision shall be reformed and construed so that it will be valid, legal, and enforceable to the maximum extent permitted by law.
1.8Aggregation of Stock. All shares of Registrable Securities held or acquired by Affiliates shall be aggregated together for the purpose of determining the availability of any rights under this Agreement and such Affiliated persons may apportion such rights as among themselves in any manner they deem appropriate. For the avoidance of doubt, all shares of capital stock held or acquired by AXA IM, AXA Opportunities Fund and any of their Affiliates shall be aggregated together for the purpose of determining the availability of any rights under this Agreement.
1.9Additional Holders. 
(a)Notwithstanding anything to the contrary contained herein, if the Company issues additional shares of the Company’s Preferred Stock after the date hereof, any purchaser of such shares of Preferred Stock may become a party to this Agreement by executing and delivering an additional counterpart signature page to this Agreement, and thereafter shall be deemed an “Investor” for all purposes hereunder. No action or consent by the Investors shall be required for such joinder to this Agreement by such additional Investor, so long as such additional Investor has agreed in writing to be bound by all of the obligations as an “Investor” hereunder.
(b)Notwithstanding anything to the contrary contained herein, if the Company issues additional Notes after the date hereof, any purchaser of such Notes may become a party to this Agreement by executing and delivering an additional counterpart signature page to this Agreement, 
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and thereafter shall be deemed a “Noteholder” for all purposes hereunder. No action or consent by the Investors or Noteholders shall be required for such joinder to this Agreement by such additional Noteholder, so long as such additional Noteholder has agreed in writing to be bound by all of the obligations as a “Noteholder” hereunder
(c)In the event that after the date of this Agreement, the Company enters into an agreement with any Person to issue shares of capital stock to such Person (other than to a purchaser of Preferred Stock described in Section 12.9(a) above or to a purchaser of Notes described in Section 12.9(b) above), following which such Person shall hold Shares constituting one percent (1%) or more of the then outstanding capital stock of the Company (treating for this purpose all shares of Common Stock issuable upon exercise of or conversion of outstanding options, warrants or convertible securities, as if exercised and/or converted or exchanged), then, the Company shall cause such Person (each such Person, a “Key Holder”), as a condition precedent to entering into such agreement, to become bound by the VA Provisions by executing an instrument, in a form approved by the Board, agreeing to be bound by and subject to the terms of the VA Provisions as a Key Holder and Stockholder and thereafter such person shall be deemed a Key Holder and Stockholder for all purposes under the VA Provisions.
1.10Entire Agreement. This Agreement (including any Schedules and Exhibits hereto) constitutes the full and entire understanding and agreement among the parties with respect to the subject matter hereof, and any other written or oral agreement relating to the subject matter hereof existing between the parties is expressly canceled. Notwithstanding the foregoing, however, each Investor and Noteholder (a) acknowledges receipt of a copy of the relevant provisions of the Note and of the Purchase Agreement, and (b) in the event of a Maturity Conversion (as defined in the Note), agrees to execute and deliver such amendments and/or restatements (in each case, whether one or more) of this Agreement, and to take such other and further actions (including, without limitation, to vote, or cause to be voted, all Shares and Notes owned by such Person, or over which such Person has voting control, from time to time and at all times, and in whatever manner), as the Lead Investor Majority may reasonably request in order to effectuate the provisions of clauses (iii), (iv) and (v) of Section 4(e) of the Note.
1.11Dispute Resolution. The parties (a) hereby irrevocably and unconditionally submit to the jurisdiction of the state courts of Delaware and to the jurisdiction of the United States District Court for the District of Delaware for the purpose of any suit, action or other proceeding arising out of or based upon this Agreement, (b) agree not to commence any suit, action or other proceeding arising out of or based upon this Agreement except in the state courts of Delaware or the United States District Court for the District of Delaware, and (c) hereby waive, and agree not to assert, by way of motion, as a defense, or otherwise, in any such suit, action or proceeding, any claim that it is not subject personally to the jurisdiction of the above-named courts, that its property is exempt or immune from attachment or execution, that the suit, action or proceeding is brought in an inconvenient forum, that the venue of the suit, action or proceeding is improper or that this Agreement or the subject matter hereof may not be enforced in or by such court.
Each party will bear its own costs in respect of any disputes arising under this Agreement. Each of the parties to this Agreement consents to personal jurisdiction for any equitable action sought in the U.S. District Court for the District of Delaware or any court of the State of Delaware having subject matter jurisdiction.
1.12Delays or Omissions. No delay or omission to exercise any right, power, or remedy accruing to any party under this Agreement, upon any breach or default of any other party under this Agreement, shall impair any such right, power, or remedy of such nonbreaching or nondefaulting party, nor shall it be construed to be a waiver of or acquiescence to any such breach or default, or to any similar breach or default thereafter occurring, nor shall any waiver of any single breach or default be deemed a waiver of any other breach or default theretofore or thereafter occurring. All remedies, whether under this Agreement or by law or otherwise afforded to any party, shall be cumulative and not alternative.
[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above
VEDANTA BIOSCIENCES, INC.
By: /s/ [***]    
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]        
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]        
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]    
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]    
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
PURETECH HEALTH LLC
By:/s/ Bharatt Chowrira    
Name: Bharatt Chowrira
Title: President 

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]    
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]    
Name: [***]
Title: [***]
Address: [***]
[***]
By: [***]
By: /s/ [***]    
Name: [***]
Title: [***]
Address: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]        
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]        
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]        
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]        
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
[***]
By:    [***]
By: /s/ [***]    
Name: [***]
Title: [***]
[***]
By: [***]
By: /s/ [***]        
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]


By: /s/ [***]        
Name: [***]
Title: [***]

Address:    [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: [***]

By: /s/ [***]        
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]

By: /s/ [***]        
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]

By: /s/ [***]        
Name:  [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]    
Name: [***]
Its: [***]
Address:    [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]    
Name: [***]
Title: [***]


Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]    
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]        
Name: [***]
Title: [***]

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
INVESTORS:
[***]
By: /s/ [***]        
Name: [***]
Title: [***]
Email: [***]



Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***] 
By: /s/ [***]        
Name: [***]
Title: [***]

[***]
By: /s/ [***]        
Name: [***]
Title: [***]



Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement


IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***] 
Title: [***]

[***]
By: /s/ [***]        
Name: [***]
Title: [***]


Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***] 
Title: [***]


Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement





ACTIVE/119579555.22 




IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***] 
Title: [***]



Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***] 
Title: [***]



Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***]
Title: [***]


Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***]
Title: [***]


Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***]
Title: [***]


Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***]
Title: [***]

[***]
By: /s/ [***]        
Name: [***]
Title: [***] 


Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement





ACTIVE/119579555.22 




IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***]
Title: [***]



Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***]
Title: [***] 



Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***] 
Title: [***] 

Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***] 
Title: [***]


Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***]
Title: [***]



Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
NOTEHOLDERS:

[***]
By: /s/ [***]        
Name: [***]
Title: [***] 

[***]
By: /s/ [***]        
Name: [***]
Title: [***]




Signature Page to Vedanta Biosciences, Inc. – Amended and Restated Investors’ Rights Agreement
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SCHEDULE A
Investors
[***]
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SCHEDULE B
Noteholders
[***]
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EXHIBIT A
Form of Noncompetition and Nonsolicitation Agreement
[***]
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CERTAIN IDENTIFIED INFORMATION HAS BEEN EXCLUDED (INDICATED BY: [***]) FROM THE EXHIBIT BECAUSE IT IS BOTH (I) NOT MATERIAL AND (II) THE TYPE OF INFORMATION THAT THE REGISTRANT CUSTOMARILY AND ACTUALLY TREATS AS PRIVATE OR CONFIDENTIAL.

Execution Version



Royalty Purchase Agreement
By and Between
PureTech Health LLC, as the Seller, and 
Solely for purposes of Article 4 and Section 10.13, PureTech Health PLC, as the Seller Parent, on the one hand 
and
Royalty Pharma Investments 2019 ICAV, as the Buyer, on the other hand 
                        
Dated as of March 22, 2023
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ROYALTY PURCHASE AGREEMENT
This ROYALTY PURCHASE AGREEMENT, dated as of March 22, 2023 (this “Agreement”), is made and entered into by and between PureTech Health LLC, a Delaware limited liability company (the “Seller”), and solely for purposes of Article 4 and Section 10.13, PureTech Health PLC, a company incorporated under the laws of England and Wales (the “Seller Parent”), on the one hand; and Royalty Pharma Investments 2019 ICAV, an Irish collective asset-management vehicle (the “Buyer”), on the other hand. Unless otherwise defined in this Agreement, capitalized terms have the meanings ascribed to them in Section 1.1 below.
RECITALS:
WHEREAS, pursuant to the License Agreement, the Seller granted to Licensee a license with respect to the Licensed Patents to exploit the Licensed Products, and Licensee, in partial consideration thereof, agreed to pay specified royalties to the Seller with respect to Net Sales of the Licensed Products; and
WHEREAS, the Buyer desires to purchase the Purchased Royalty from the Seller, and the Seller desires to sell the Purchased Royalty to the Buyer. 
NOW THEREFORE, in consideration of the representations, warranties, covenants and agreements set forth herein and for good and valuable consideration, the receipt and adequacy of which are hereby acknowledged, the Seller and the Buyer hereby agree as follows:
Article 1     
DEFINED TERMS AND RULES OF CONSTRUCTION
Section 1.1Definitions. As used in this Agreement, the following terms shall have the following meanings:
“Additional Purchase Price Payment” is defined in Section 2.1(b).
“Affiliate” means, with respect to any particular Person, any other Person directly or indirectly, and whether by contract or otherwise, controlling, controlled by or under common control with such Person. For purposes of this definition, the word “control” (including, with correlative meaning, the terms “controlled by” or “under common control with”) means the actual power, either directly or indirectly through one or more intermediaries, to direct or cause the direction of the management and policies of such entity, whether by the ownership of at least fifty percent (50%) of the voting securities of such entity, or by contract or otherwise. For the avoidance of doubt, Licensee shall not be considered an “Affiliate” of the Seller.
“Agreement” is defined in the preamble. 
“Applicable Percentage” means, on a calendar year-by-calendar year basis, 100%, until the portion of aggregate Purchased Royalties received by the Buyer with respect to Net Sales of Licensed Products occurring during such calendar year equals at least $60,000,000, and thereafter 33.33% with respect to Net Sales of Licensed Products occurring during such calendar year after the occurrence of the Net Sales which resulted in such $60,000,000 in Purchased Royalties received by the Buyer.



“Bankruptcy Laws” means, collectively, bankruptcy, insolvency, reorganization, moratorium, fraudulent conveyance, fraudulent transfer or other similar laws affecting the enforcement of creditors’ rights generally.
“Bilateral Common Interest and Joint Privilege Agreement” means that certain common interest and joint privilege agreement, dated as of the Closing Date, executed by the Seller and the Buyer, substantially in the form attached hereto as Exhibit D-1.
“Bill of Sale” is defined in Section 3.2.
“Business Day” means any day other than (i) a Saturday or Sunday or (ii) a day on which banking institutions located in New York or Massachusetts are permitted or required by applicable law or regulation to remain closed.
“Buyer” is defined in the preamble.
“Buyer Indemnified Parties” is defined in Section 8.1(a).
“Closing” is defined in Section 3.1.
“Closing Date” means the date on which the Closing occurs.
“Confidential Information” is defined in Section 7.1.
“Contracts” is defined in Section 4.9(a).
“Credit Event” means any insolvency, bankruptcy, receivership, assignment for the benefit of creditors, similar proceeding, or financial distress of Licensee, as a result of which Licensee fails to pay, or is delayed in paying, all or a portion of the Royalty.
“Disclosing Party” is defined in Section 7.1.
“Disclosure Schedule” means the Disclosure Schedule, dated as of the date hereof, delivered to the Buyer by the Seller concurrently with the execution of this Agreement.
“Eli Lilly Agreement” means that certain License Agreement by and between Eli Lilly and Company and Licensee dated May 9, 2012.
“Escrow Account” means the escrow account created pursuant to the Escrow Agreement.
“Escrow Agent” means US. Bank National Association, as escrow agent.
“Escrow Agreement” means that certain escrow agreement, dated as of the Closing Date, executed by the Seller, the Buyer and the Escrow Agent, substantially in the form attached hereto as Exhibit E.
“Existing Confidentiality Agreement” is defined in Section 7.3.
“FDA” means the U.S. Food and Drug Administration, or a successor federal agency thereto in the United States. 
“FDA Approval of an NDA” means the FDA’s approval of an NDA, including all licenses, registrations, and pricing or reimbursement approvals, that are necessary for the sale and marketing of a pharmaceutical product in the United States. 
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“FDA Approval of an NDA or sNDA” means the FDA’s approval of an NDA or sNDA, including all licenses, registrations, and pricing or reimbursement approvals, that are necessary for the sale and marketing of a pharmaceutical product in the United States. 
“First Commercial Sale” means the first commercial sale in an arms’ length transaction of KarXT to a Third Party by Licensee or any of its Affiliates or (sub)licensees in any country worldwide following receipt of applicable regulatory approval of KarXT in such country. For clarity, First Commercial Sale shall not include any distribution or other sale solely for patient assistance, named patient use, compassionate use, or test marketing programs or non-registrational studies or similar programs or studies where KarXT is supplied without charge or at the actual manufacturing cost thereof (without allocation of indirect costs or any markup).
“Guaranteed Obligations” is defined in Section 10.13.
“Governmental Entity” means any: (i) nation, principality, republic, state, commonwealth, province, territory, county, municipality, district or other jurisdiction of any nature; (ii) federal, state, local, municipal, foreign or other government; (iii) governmental or quasi-governmental authority of any nature (including any governmental division, subdivision, department, agency, bureau, branch, office, commission, council, board, instrumentality, officer, official, representative, organization, unit, body or other entity and any court, arbitrator or other tribunal); (iv) multi-national organization or body; or (v) individual, body or other entity exercising, or entitled to exercise, any executive, legislative, judicial, administrative, regulatory, police, military or taxing authority or power of any nature.
“In-License” means an agreement with a Third Party pursuant to which such Third Party grants a license to the counterparty under such Third Party’s intellectual property.
“Indemnified Party” is defined in Section 8.2.
“Indemnifying Party” is defined in Section 8.2.
“Initial Purchase Price” means $100,000,000.
“Judgment” means any judgment, order, writ, injunction, citation, award or decree of any nature.
“Karuna Product Patents” means any and all Patents, other than the Licensed Patents, owned or in-licensed by Licensee or its Affiliates that claim or cover the Licensed Product, including all Patents listed at any time after the date hereof in the Orange Book for a Licensed Product.
“KarXT” means the oral modulator of muscarinic receptors referred to by Licensee as of the date hereof as xanomeline-trospium, KarXT (xanomeline-trospium) or KarXT and being evaluated by Licensee as of the date hereof in Phase 3 clinical trials as both a monotherapy and adjunctive therapy for the treatment of schizophrenia and as a monotherapy for the treatment of psychosis in Alzheimer’s disease.
“Knowledge of the Seller” means the actual knowledge of Daphne Zohar, Chief Executive Officer, Bharatt Chowrira, PhD, JD, President and Chief Business, Finance and Operating Officer, Eric Elenko, PhD, Chief Innovation and Strategy Officer, Anita Terpstra, PhD, JD, Senior Vice President and Head, Intellectual Property, and Charles Sherwood, Esq., Associate General Counsel, after reasonable due inquiry; provided that “reasonable due inquiry” shall not include any requirement to contact or correspond with any Person that is not an Affiliate or employee of the Seller.
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“License Agreement” means (i) that certain Exclusive Patent License Agreement by and between the Seller (f/k/a PureTech Ventures, LLC) and Licensee dated March 4, 2011, as amended by Amendment No. 1 to Exclusive Patent License Agreement dated February 1, 2013, Amendment No. 2 to Exclusive Patent License Agreement dated February 25, 2015, and Amendment No. 3 to Exclusive Patent License Agreement dated July 31, 2015, as may be further amended and/or restated from time to time as permitted under this Agreement, and (ii) any New License Agreement, as may be further amended and/or restated from time to time. 
“License Agreement Correspondence” means copies of all: 
(a)reports provided to the Seller by Licensee as of the date hereof pursuant to Section 4.1 of the License Agreement; 
(b)sublicenses granted by Licensee and received by the Seller pursuant to Section 2.2 of the License Agreement; 
(c)agreements between the Seller and Licensee (or their Affiliates) relating to the License Agreement, including any development, manufacturing, services, or pharmacovigilance agreements; 
(d)audit records or reports provided by Licensee to the Seller under Section 4.4 of the License Agreement;
(e)patent prosecution updates provided by Licensee to the Seller under Section 5.1 or 5.3 of the License Agreement; 
(f)patent infringement notices provided by either Licensee or the Seller under Section 6.1 of the License Agreement; 
(g)patent enforcement or defense updates provided by either Licensee or the Seller under Section 6.2 or 6.3 of the License Agreement; 
(h)updates regarding Third Party infringement claims provided by either Licensee or the Seller; and 
(i)other material communications between Licensee and the Seller since January 1, 2020 relating to the License Agreement, the Royalty, the Licensed Patents, or the Licensed Products.
“Licensed Patents” shall have the meaning ascribed to the term Patent Rights in Section 1.5 of the License Agreement.
“Licensed Product” shall (i) have the meaning ascribed to the term Licensed Product in Section 1.3 of the License Agreement, and (ii) in the case of a New Arrangement entered into by the Seller in accordance with the terms hereof, the analogous term for “licensed product” or any comparable concept as defined in the applicable New License Agreement, including, for clarity, in each case ((i) and (ii)), KarXT.
“Licensee” means (i) Karuna Therapeutics, Inc. (f/k/a Karuna Pharmaceuticals, Inc.), a Delaware corporation, and any successor entity thereto, and (ii) any licensee party to any New License Agreement.
“Licensee Instruction Letter” is defined in Section 3.3.
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“Lien” means any mortgage, lien, pledge, charge, adverse claim, security interest, encumbrance or restriction of any kind, including any restriction on use, transfer or exercise of any other attribute of ownership of any kind.
“Loss” means any and all Judgments, damages, losses, claims, costs, liabilities and expenses, including reasonable fees and out-of-pocket expenses of counsel. 
“Material Adverse Effect” means (i) a material adverse effect on the legality, validity or enforceability of any provision of this Agreement, (ii) a material adverse effect on the ability of the Seller to perform any of its obligations hereunder, (iii) a material adverse effect on the rights or remedies of the Buyer hereunder other than any such material adverse effect that results from compliance with any directions of the Buyer, (iv) a material adverse effect on the rights of the Seller under the License Agreement related to the Royalty, or (v) an adverse effect in any material respect on the timing, amount or duration of the payments to be made to the Buyer in respect of any portion of the Purchased Royalty or the right of the Buyer to receive such payments [***].
“NDA” means a New Drug Application as described in 21 C.F.R. § 314.50 submitted to the FDA in the United States with respect to a pharmaceutical product.
“Net Sales” shall have the meaning ascribed to the term Net Sales in Section 1.4 of the License Agreement.
“New Arrangement” is defined in Section 6.12(a)(ii).
“New License Agreement” is defined in Section 6.11.
“Orange Book” means the then-current edition of the FDA publication “Approved Drug Products with Therapeutic Equivalence Evaluations.”
“Patents” means all patents and patent applications and all substitutions, divisions, continuations, continuations-in-part, any patent issued with respect to any such patent applications, any reissue, reexamination, renewal or extension (including any supplementary protection certificate) of any such patent, and any confirmation patent or registration patent or patent of addition based on any such patent, and all counterparts and equivalents of any of the foregoing in any country or jurisdiction.
“Payment Triggering Event” is defined in Section 2.1(b). 
“Permitted Liens” means any (i) mechanic’s, materialmen’s, and similar liens for amounts not yet due and payable, (ii) statutory liens for Taxes not yet due and payable or for Taxes that the taxpayer is contesting in good faith, and (iii) any liens created, permitted or required by this Agreement in favor of the Buyer or its Affiliates.
“Permitted Reduction” means a Royalty Reduction pursuant to Section 3.2(b) of the License Agreement, excluding any such Royalty Reduction that is a withholding of Tax as a result of any action by the Seller, such as an assignment or re-domiciliation by the Seller, or any failure on the part of the Seller to comply with applicable law.
“Person” means any individual, firm, corporation, company, partnership, limited liability company, trust, joint venture, association, estate, trust, Governmental Entity or other entity, enterprise, association or organization.
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“Prime Rate” means the prime rate published by The Wall Street Journal, from time to time, as the prime rate.
“Pro-Rata Portion” means, on a calendar year-by-calendar year basis, (i) with respect to the Buyer, 100%, until the portion of aggregate Purchased Royalties received by the Buyer with respect to Net Sales of Licensed Products occurring during such calendar year equals at least $60,000,000, and thereafter 33.33% with respect to Net Sales of Licensed Products occurring during such calendar year after the occurrence of the Net Sales which resulted in such $60,000,000 in Purchased Royalties received by the Buyer, and (ii) with respect to the Seller, 0%, until the portion of aggregate Purchased Royalties received by the Buyer with respect to Net Sales of Licensed Products occurring during such calendar year equals at least $60,000,000, and thereafter 66.67% with respect to Net Sales of Licensed Products occurring during such calendar year after the occurrence of the Net Sales which resulted in such $60,000,000 in Purchased Royalties received by the Buyer.
“Proceeds” means any amounts actually recovered by the Seller as a result of any settlement or resolution of any actions, suits, proceedings, claims or disputes related to (i) the License Agreement, (ii) the Licensed Patents, or (iii) any Licensed Product, in each case ((i), (ii) and (iii)), related to or involving the Royalty.
“Purchase Price” means, collectively, the Initial Purchase Price and any Additional Purchase Price Payments. 
“Purchased Royalty” means, for each calendar quarter during the term of this Agreement, an amount payable to the Buyer equal to the amount of all Royalties with respect to Net Sales of Licensed Products occurring during such calendar quarter multiplied by the Applicable Percentage.
“PureTech In-Licenses” means any and all In-Licenses to which the Seller is a party pursuant to which the Seller has in-licensed any of the Licensed Patents from a Third Party.
“Receiving Party” is defined in Section 7.1.
“Representative” means, with respect to any Person, (i) any direct or indirect stockholder, member or partner of such Person and (ii) any manager, director, officer, employee, agent, advisor or other representative (including attorneys, accountants, consultants, bankers, financial advisors and actual and potential lenders and investors) of such Person.
“Retained Royalty” means that portion of the Royalty retained by the Seller that is not the Purchased Royalty.
“Royalty” means (i) any and all payments or amounts payable to the Seller under Section 3.1(a) of the License Agreement; (ii) any and all payments or amounts payable to the Seller under the License Agreement in lieu of such payments or amounts described in the foregoing clause (i); (iii) any and all payments or amounts payable to the Seller under Sections 4.4 (solely to the extent related to amounts due under Section 3.1(a) of the License Agreement), 6.4(ii) or 6.4(iii) (for any actions brought or defended by Licensee under Section 6.2 or 6.3 of the License Agreement), and 11.3(b) of the License Agreement; (iv) any and all payments or amounts payable to the Seller under Section 11.1 (solely to the extent related to any payments or amounts described under clauses (i) through (iii) and (v) through (vii) of this definition) of the License Agreement); (v) the share of any recovery payments or amounts payable to, or obtained and retained by, the Seller from an action brought by the Seller under Sections 6.2 or 6.3 of the License Agreement pursuant to the last sentence of Section 6.4 of the License Agreement (excluding reimbursement for any expenses incurred in such action); (vi) any and all amounts 
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payable to the Seller under Section 7.1 of the License Agreement to the extent such payments relate to the Royalty or Net Sales of the Licensed Products; and (vii) any and all interest payments to the Seller under Section 3.2(c) of the License Agreement assessed on any payments or amounts described in the foregoing clauses (i) through (vi).
Notwithstanding the immediately above definition, the term “Royalty” shall exclude: (w) any and all payments or amounts payable to the Seller under Section 3.1(b) or 3.1(c) of the License Agreement, (x) any payments or amounts of the types described in clauses (iii) through (vii) of this definition above which relate to or are in lieu of any payments or amounts payable to the Seller under Section 3.1(b) or 3.1(c) of the License Agreement, (y) any payments or amounts payable by Licensee to the Seller not related to the Royalty or the Licensed Product, and (z) any indemnity payments to the Seller and its Affiliates under Section 7.1 of the License Agreement that are not related to the Royalty or Net Sales of the Licensed Products.
“Royalty Reduction” is defined in Section 4.9(k).
“Royalty Reports” means the quarterly reports deliverable by Licensee pursuant to Sections 4.1(c) and 4.2 of the License Agreement.
“Seller” is defined in the preamble.
“Seller Indemnified Parties” is defined in Section 8.1(b). 
“Seller Monetization Transaction” means, with respect to the Retained Royalty and/or any and all payments or amounts payable to the Seller under Section 3.1(b) or 3.1(c) of the License Agreement, (i) any sale, assignment or other transfer of all or a portion of the Seller’s and/or its Affiliates’ right, title and interest in, to and under such Retained Royalty and/or payments or amounts payable to the Seller under Section 3.1(b) or 3.1(c) of the License Agreement, (ii) any synthetic royalty or other monetization transaction, in each case secured by a Lien on, or providing for payments from and based on the cash flows generated by, the Seller’s and/or its Affiliates’ right, title and interest in such Retained Royalty and/or payments or amounts payable to the Seller under Section 3.1(b) or 3.1(c) of the License Agreement, or (iii) any debt financing where the collateral includes any portion of the Retained Royalty, the payments or amounts payable to the Seller under Section 3.1(b) or 3.1(c) of the License Agreement, the Licensed Patents, or any “proceeds” (as defined in the UCC) if any of the foregoing constitute a material portion of the collateral, including if such collateral is combined with similar collateral for other products, product candidates, intellectual property and proceeds; provided that the following shall not be a Seller Monetization Transaction: (x) any debt financing secured by a Lien on all or substantially all assets of the Seller and its material subsidiaries, on a consolidated basis and (y) a sale or transfer contemplated in clause (i) to an Affiliate in accordance with Section 10.3 so long as such Affiliate does not engage in a Seller Monetization Transaction.
“Seller Parent” is defined in the preamble.
“sNDA” means a Supplemental New Drug Application as described in 21 C.F.R. § 314.70 submitted to the FDA in the United States with respect to a pharmaceutical product.
“Tax” or “Taxes” means any U.S. federal, state, local or non-U.S. income, gross receipts, license, payroll, employment, excise, severance, occupation, premium, windfall profits, environmental, customs duties, capital stock, franchise, profits, withholding, social security, unemployment, disability, real property, personal property, value added, alternative or add-on minimum, estimated or other tax of any kind whatsoever, including any interest, penalty or addition thereto, whether disputed or not.
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“Third Party” means any Person other than the Buyer, the Seller or any of their respective Affiliates. 
“Trilateral Common Interest and Joint Privilege Agreement” means a common interest and joint privilege agreement among the Seller, Licensee, and the Buyer substantially in the form attached hereto as Exhibit D-2.
“UCC” means Article 9 of the New York Uniform Commercial Code, as in effect from time to time.
Section 1.2Certain Interpretations. Except where expressly stated otherwise in this Agreement, the following rules of interpretation apply to this Agreement:
(a)“either” and “or” are not exclusive and “include,” “includes” and “including” are not limiting and shall be deemed to be followed by the words “without limitation;”
(b)“extent” in the phrase “to the extent” means the degree to which a subject or other thing extends, and such phrase does not mean simply “if;”
(c)“hereof,” “hereto,” “herein” and “hereunder” and words of similar import when used in this Agreement refer to this Agreement as a whole and not to any particular provision of this Agreement;
(d)references to a Person are also to its permitted successors and assigns;
(e)definitions are applicable to the singular as well as the plural forms of such terms;
(f)unless otherwise indicated, references to an “Article”, “Section” or “Exhibit” refer to an Article or Section of, or an Exhibit to, this Agreement, and references to a “Schedule” refer to the corresponding part of the Disclosure Schedule;
(g)references to “$” or otherwise to dollar amounts refer to the lawful currency of the United States; 
(h)provisions referring to matters that would or could have, or would or could reasonably be expected to have, or similar phrases, shall be deemed to have such result or expectation with or without the giving of notice or the passage of time, or both;
(i)for covenants that are to be undertaken “reasonably,” such actions (or inactions) shall take into account Buyer’s and Seller’s relative economic interests in the matter and the relative economic impact of the applicable action (or inaction) on such interests; 
(j)references to this Agreement include the Bill of Sale, the Disclosure Schedule, the Bilateral Common Interest and Joint Privilege Agreement, the Escrow Agreement, and the Licensee Instruction Letter; and 
(k)references to a law include any amendment or modification to such law and any rules and regulations issued thereunder, whether such amendment or modification is made, or issuance of such rules and regulations occurs, before or after the date of this Agreement.
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Section 1.3Headings. The table of contents and the descriptive headings of the several Articles and Sections of this Agreement and the Exhibits and Schedules are for convenience only, do not constitute a part of this Agreement and shall not control or affect, in any way, the meaning or interpretation of this Agreement.    
Article 2
PURCHASE, SALE AND ASSIGNMENT OF THE PURCHASED ROYALTY
Section 1.1Closing; Purchase Price.
(a)Upon the terms and subject to the conditions of this Agreement, at the Closing, the Seller shall sell, transfer, assign and convey to the Buyer, and the Buyer shall purchase, acquire and accept from the Seller, free and clear of all Liens (other than Permitted Liens), all of the Seller’s right, title and interest in and to the Purchased Royalty. The purchase price to be paid at the Closing to the Seller for the sale, transfer, assignment and conveyance of the Seller’s right, title and interest in and to the Purchased Royalty to the Buyer is the Initial Purchase Price. At the Closing, the Buyer shall pay the Seller the Initial Purchase Price by wire transfer of immediately available funds to one or more accounts specified by the Seller on Exhibit A.
(b)Following the Closing, upon the occurrence of each of the following events (each a “Payment Triggering Event”), the Buyer shall make a cash payment (each an “Additional Purchase Price Payment”) to the Seller in the amount corresponding to such Payment Triggering Event:
	
	
	
	
	
	
	
	
	

	#
	PAYMENT TRIGGERING EVENT
	ADDITIONAL PURCHASE PRICE PAYMENT AMOUNT

	1
	[***]
	$[***]

	2
	[***]
	$[***]

	3
	[***]
	$[***]

	4
	[***]
	[***]

	5
	[***]
	$[***]

	6
	[***]
	$[***]

	7
	[***]
	$[***]

	8
	[***]
	$[***]

	9
	[***]
	$[***]

	
	TOTAL
	$400,000,000
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(c)The Seller hereby agrees and acknowledges that: (i) the Additional Purchase Price Payments are contingent payment obligations of the Buyer and there can be no assurance regarding the occurrence of any of the Payment Triggering Events; and (ii) the Buyer shall have no obligation or liability with respect to any Additional Purchase Price Payment unless and until the corresponding Payment Triggering Event has occurred. Any Additional Purchase Price Payment owed to the Seller by the Buyer in accordance with Section 2.1(b) shall be paid to the Seller by wire transfer of immediately available funds to the account(s) specified by the Seller on Exhibit A (or such other account(s) as specified by the Seller in a writing delivered to the Buyer in accordance with Section 10.1) within [***] ([***]) Business Days following the occurrence of a Payment Triggering Event; provided that with respect to Payment Triggering Event #4, such payment shall be made within [***] ([***]) Business Days after Buyer’s receipt of the Purchased Royalties attributable to Net Sales that occur within the twelfth calendar quarter ending after the First Commercial Sale). For clarity, only one Additional Purchase Price Payment shall be due hereunder with respect to each Payment Triggering Event; no Additional Purchase Price Payment shall be payable for subsequent or repeated achievements of any Payment Triggering Events. Each party hereto further agrees and acknowledges that the other party hereto shall have the right to offset, reduce or withhold any amounts otherwise due and payable hereunder solely to the extent determined to be owed by such party to the other party hereunder pursuant to a final determination of a court of competent jurisdiction.
(d)The parties hereto further agree that: (i) the aggregate Additional Purchase Price Payments payable by the Buyer hereunder shall not exceed $400,000,000 and (ii) the total Purchase Price payable to the Seller by the Buyer hereunder (inclusive of the Initial Purchase Price and, if required to be paid under this Agreement, all of the Additional Purchase Price Payments) shall in no event exceed $500,000,000 in the aggregate.
Section 1.2No Assumed Obligations; Excluded Assets. Notwithstanding any provision in this Agreement to the contrary, the Buyer is purchasing, acquiring and accepting only the Purchased Royalty, and is not assuming any liability or obligation of the Seller of whatever nature, whether presently in existence or arising or asserted hereafter, under the License Agreement or otherwise. Except as specifically set forth herein in respect of the Purchased Royalty purchased, acquired and accepted hereunder, the Buyer does not, by such purchase, acquisition and acceptance, acquire any other contract rights of the Seller under the License Agreement or otherwise or any other assets of the Seller. For the avoidance of doubt and notwithstanding anything herein to the contrary, nothing in this provision limits any other obligation of the Buyer under this Agreement, including without limitation any indemnity obligations of the Buyer.
Section 1.3True Sale. It is the intention of the parties hereto that the sale, transfer, assignment and conveyance contemplated by this Agreement be, and is, a true, complete, absolute and irrevocable sale, transfer, assignment and conveyance by the Seller to the Buyer of all of the Seller’s rights, title and interests in and to the Purchased Royalty and the Seller relinquishes all title and control over the Purchased Royalty upon such sale, transfer, assignment and conveyance. Neither the Seller nor the Buyer intends the transactions contemplated by this Agreement to be, or for any purpose characterized as, a loan from the Buyer to the Seller or to any of the Seller’s Affiliates, or a pledge, a security interest, a financing transaction or a borrowing. It is the intention of the parties hereto that the beneficial interest in and title to the Purchased Royalty and any “proceeds” (as defined in the UCC) thereof shall not be part of the Seller’s estates in the event of the filing of a petition by or against the Seller under any Bankruptcy Laws. Each of the Seller and the Buyer hereby waives, to the maximum extent permitted by applicable law, any right to contest or otherwise assert that the sale contemplated by this Agreement does not constitute a true, complete, absolute and irrevocable sale, transfer, assignment and conveyance by the Seller to the Buyer of all of the Seller’s right, title and interest in and to the Purchased Royalty under applicable law, which waiver shall, to the maximum 
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extent permitted by applicable law, be enforceable against the Seller in any bankruptcy or insolvency proceeding relating to the Seller or its subsidiaries. Accordingly, the Seller shall treat the sale, transfer, assignment and conveyance of the Purchased Royalty as a sale of an “account” or a “payment intangible” (as appropriate) in accordance with the UCC, and the Seller hereby authorizes the Buyer to file financing statements (and continuation statements with respect to such financing statements when applicable) naming the Seller as the debtor and/or seller and the Buyer as the secured party and/or buyer in respect of the Purchased Royalty. Not in derogation of the foregoing statement of the intent of the parties hereto in this regard, and for the purposes of providing additional assurance to the Buyer in the event that, despite the intent of the parties hereto, the sale, transfer, assignment and conveyance contemplated hereby is hereafter held not to be a sale, the Seller does hereby grant to the Buyer a security interest in and to all right, title and interest of the Seller, in, to and under the Purchased Royalty and any “proceeds” (as defined in the UCC) thereof as security for all of the Seller’s obligations hereunder, including the payment of the Purchased Royalty, and the Seller does hereby authorize the Buyer, from and after the Closing, to file such financing statements (and continuation statements with respect to such financing statements when applicable) in such manner and such jurisdictions as are necessary or appropriate to perfect such security interest.

Article 3
CLOSING 
Section 1.1Closing; Payment of Purchase Price.
The purchase and sale of the Purchased Royalty shall take place remotely via the exchange of documents and signatures on the date hereof or such other place, time and date as the parties hereto may mutually agree (the “Closing”). At the Closing, the Buyer shall deliver (or cause to be delivered) payment of the Initial Purchase Price to the Seller by wire transfer of immediately available funds to one or more accounts specified by the Seller on Exhibit A.

Section 1.2Bill of Sale. At the Closing, upon confirmation of the receipt of the Initial Purchase Price, each of the Seller and the Buyer shall deliver to the other party hereto a duly executed bill of sale evidencing the sale, transfer, assignment and conveyance of the Purchased Royalty, substantially in the form attached hereto as Exhibit B (the “Bill of Sale”).
Section 1.3Licensee Instruction. At the Closing, the Seller shall deliver to the Buyer and Licensee an instruction letter, in the form attached hereto as Exhibit C (the “Licensee Instruction Letter”), duly executed by the Seller, instructing Licensee to pay the Royalty directly to the Escrow Account. 
Section 1.4Bilateral Common Interest and Joint Privilege Agreement. At the Closing, each of the Seller and the Buyer shall deliver to the other party hereto a duly executed counterpart of the Bilateral Common Interest and Joint Privilege Agreement. 
Section 1.5Escrow Agreement. At the Closing, each of the Seller and the Buyer shall deliver to the other party hereto a duly executed counterpart of the Escrow Agreement, and the Escrow Agent shall deliver to the parties hereto a duly executed counterpart of the Escrow Agreement.
Section 1.6Form W-9. At the Closing, the Seller shall deliver to the Buyer a valid, properly executed IRS Form W-9 certifying that the Seller is a corporation for U.S. federal income tax purposes and is exempt from U.S. federal withholding tax and “backup” withholding tax with respect to the Purchase Price.
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Section 1.7Form W-8BEN-E. At the Closing, the Buyer shall deliver to the Seller a valid, properly executed IRS Form W-8BEN-E certifying that the Buyer is exempt from U.S. federal withholding tax with respect to any and all royalty payments in respect of the Purchased Royalty pursuant to an income tax treaty to which the United States is a party. 
Section 1.8Additional Documents. At the Closing, the Seller shall deliver to the Buyer the document attached as Appendix 1 to Exhibit H, duly and properly executed by the Seller.
Article 4
SELLER’S AND SELLER PARENT’S REPRESENTATIONS AND WARRANTIES
Except as set forth in the Disclosure Schedule, each of the Seller and the Seller Parent represents and warrants to the Buyer that as of the Closing Date:
Section 1.1Existence; Good Standing. The Seller is a limited liability company, duly formed, validly existing and in good standing under the laws of the State of Delaware. The Seller Parent is a public limited company duly incorporated, validly existing and in good standing under the laws of England and Wales. Each of the Seller and the Seller Parent is duly licensed or qualified to do business and is in limited liability company or corporate, as applicable, good standing in each jurisdiction in which the nature of the business conducted by it or the character or location of the properties and assets owned, leased or operated by it makes such licensing or qualification necessary, except where the failure to be so licensed or qualified and in limited liability company or corporate, as applicable, good standing has not and would not reasonably be expected to have, either individually or in the aggregate, a Material Adverse Effect.
Section 1.2Authorization. Each of the Seller and the Seller Parent has all requisite corporate or limited liability company power and authority to execute, deliver and perform its obligations under this Agreement. The execution, delivery and performance of this Agreement, and the consummation of the transactions contemplated hereby, have been duly authorized by all necessary corporate or limited liability company action on the part of the Seller and the Seller Parent.
Section 1.3Enforceability. The Agreement has been duly executed and delivered and constitutes a valid and binding obligation of the Seller and the Seller Parent enforceable against each in accordance with its terms, except as such enforceability may be limited by applicable Bankruptcy Laws or general principles of equity (whether considered in a proceeding in equity or at law).
Section 1.4No Conflicts. The execution, delivery and performance by the Seller and the Seller Parent of this Agreement and the consummation of the transactions contemplated hereby do not and shall not (i) contravene or conflict with the organizational documents of the Seller or the Seller Parent, (ii) contravene or conflict with or constitute a material default under any law or Judgment binding upon or applicable to the Seller or the Seller Parent, (iii) contravene or conflict with or constitute a default under the License Agreement or (iv) contravene or conflict with or constitute a material default under any other material contract or material agreement binding upon or applicable to the Seller or the Seller Parent.
Section 1.5Consents. Except for the consents that have been obtained on or prior to the Closing or filings required by the federal securities laws or stock exchange rules, no consent, approval, license, order, authorization, registration, declaration or filing with or of any 
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Governmental Entity or other Person is required to be done or obtained by the Seller in connection with (i) the execution and delivery by the Seller of this Agreement, (ii) the performance by the Seller of its obligations under this Agreement or (iii) the consummation by the Seller of any of the transactions contemplated by this Agreement.
Section 1.6No Litigation. There is no action, suit, claim, investigation or proceeding pending or, to the Knowledge of the Seller, threatened, including before any Governmental Entity, against or involving the Seller or any of its Affiliates, or any of their respective properties or assets that, individually or in the aggregate, would be reasonably be expected to result in a Material Adverse Effect or which questions the validity of this Agreement or the transactions contemplated hereby or any action taken or to be taken pursuant hereto.
Section 1.7Compliance with Laws. Neither the Seller nor any of its Affiliates is in violation of, and to the Knowledge of the Seller, neither the Seller nor any of its Affiliates is under investigation with respect to nor has the Seller or any of its Affiliates been threatened to be charged with or given notice of any violation of, any law or Judgment applicable to the Seller or any of its Affiliates, which violation would reasonably be expected to have, either individually or in the aggregate, a Material Adverse Effect.
Section 1.8No Undisclosed Events or Circumstances. No event or circumstance has occurred or exists with respect to the Seller, its Affiliates, or their respective businesses, properties, operations or financial condition, which, under applicable law, rule or regulation, requires public disclosure or announcement by the Seller but which has not been so publicly announced or disclosed and which, individually or in the aggregate, would constitute a Material Adverse Effect. 
Section 1.9License Agreement. Attached hereto as Exhibit F is a true, correct and complete copy of the License Agreement. The Seller has delivered to the Buyer true, correct and complete copies of all License Agreement Correspondence.
(a)No Other Agreements. Except as set forth on Schedule 4.9(a)(i) of the Disclosure Schedule, the License Agreement is the only agreement, instrument, arrangement, modification, waiver or understanding (collectively, “Contracts”) between the Seller (or any predecessor or Affiliate thereof), on the one hand, and Licensee (or any predecessor or Affiliate thereof), on the other hand, relating to the subject matter thereof. Except as set forth on Schedule 4.9(a)(ii) of the Disclosure Schedule, there are no other Contracts between the Seller (or any predecessor or any Affiliate thereof), on the one hand, and any other Person, including Licensee (or any predecessor or Affiliate thereof), on the other hand, that relate to the License Agreement, any Licensed Patent, a Licensed Product (including the development or commercialization thereof), or the Royalty. Except as set forth on Schedule 4.9(a)(iii) of the Disclosure Schedule, to the Knowledge of the Seller, the License Agreement and the Eli Lilly Agreement are the only material Contracts between Licensee (or any predecessor or Affiliate thereof), on the one hand, and any other Person, on the other hand, relating to KarXT (including the development or commercialization thereof). Except as set forth on Schedule 4.9(a)(iv) of the Disclosure Schedule, there is no proposal to amend or waive any provision of the License Agreement in any manner that (i) would result in a breach of this Agreement or (ii) would otherwise reasonably be expected to have a Material Adverse Effect. No executed, draft or proposed Contract between the Seller (or any predecessor or any Affiliate thereof), on the one hand, and any other Person, including Licensee (or any predecessor or Affiliate thereof), on the other hand, contains any provision, term or condition that would reasonably be expected to result in a Material Adverse Effect. 
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(b)Licenses/Sublicenses. Except as set forth on Schedule 4.9(b) of the Disclosure Schedule, to the Knowledge of the Seller, there are no licenses or sublicenses entered into by Licensee (or any predecessor or Affiliate thereof) or any other Person in respect of Licensee’s rights and obligations under the License Agreement (including any Licensed Patents). Except as set forth on Schedule 4.9(b) of the Disclosure Schedule, the Seller has not received any notice from Licensee pursuant to Section 2.2 or 6.6 of the License Agreement.
(c)Validity and Enforceability of License Agreement; No Breaches or Defaults; No Repudiation. The License Agreement is legal, valid, binding, enforceable, and in full force and effect, except as such enforceability may be limited by applicable Bankruptcy Laws or general principles of equity (whether considered in a proceeding in equity or at law). The License Agreement will continue to be legal, valid, binding, enforceable, and in full force and effect on identical terms, immediately following the consummation of the transactions contemplated by this Agreement, except as such enforceability may be limited by applicable Bankruptcy Laws or general principles of equity (whether considered in a proceeding in equity or at law). Neither the Seller nor, to the Knowledge of the Seller, Licensee is, or has at any time been, in material breach under the License Agreement or material default thereunder, and, to the Knowledge of the Seller, no event has occurred that would constitute such a breach, or permit termination, modification, or acceleration, under the License Agreement. No party to the License Agreement has repudiated any provision of the License Agreement and the Seller has not received any notice in connection with the License Agreement challenging the validity, enforceability or interpretation of any provision of such agreement, including the obligation to pay any portion of the Royalty without set-off of any kind.
(d)Licensed Product. KarXT is a Licensed Product under the License Agreement, and to the Knowledge of the Seller, there are no other Licensed Products being researched, developed or commercialized by or on behalf of Licensee under the License Agreement. Licensee and its Affiliates are required to pay the royalties under Section 3.1(a) of the License Agreement on all Net Sales of any Licensed Products by or on behalf of them and any of their (sub)licensees. The Seller has the right to receive the Royalty for so long as Licensee, one of its Affiliates or any of its or their (sub)licensees is selling any Licensed Product during the Term (as defined in Section 1.9 of the License Agreement).
(e)No Liens or Assignments by the Seller. The Seller has not, except for Permitted Liens and as contemplated hereby, conveyed, assigned or in any other way transferred or granted any Liens upon or with respect to all or any portion of its right, title and interest in and to the Royalty, any Licensed Patent or the License Agreement.
(f)No Waivers or Releases. Except as set forth on Schedule 4.9(f) of the Disclosure Schedule, the Seller has not granted any material waiver under the License Agreement and has not released Licensee, in whole or in part, from any of its material obligations under the License Agreement.
(g)No Termination. The Seller has not (i) given Licensee any notice of termination of the License Agreement (whether in whole or in part) or any notice expressing any intention to terminate the License Agreement or (ii) received any notice of termination of the License Agreement (whether in whole or in part) or any notice expressing any intention to terminate the License Agreement. To the Knowledge of the Seller, no event has occurred that would give rise to the expiration or termination of, or either the Seller or Licensee having the right to terminate, the 
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License Agreement, including a breach of any of the obligations set forth in Section 2.4 of the License Agreement.
(h)Payments Made. The Seller has timely received from Licensee the full amount of the payments due and payable under the License Agreement, to the extent such amounts have come due.
(i)No Assignments by Licensee. The Seller has not consented to any assignment, delegation or other transfer by Licensee or any of its predecessors of any of their rights or obligations under the License Agreement, and, to the Knowledge of the Seller, Licensee has not assigned or otherwise transferred or granted any Lien upon or with respect to any of its rights or obligations under the License Agreement.
(j)No Indemnification Claims. The Seller has not notified Licensee or any other Person of any claims for indemnification under the License Agreement nor has the Seller received any claims for indemnification under the License Agreement.
(k)No Royalty Reductions. To the Knowledge of the Seller, the amount of the Royalty due and payable under Section 3.1(a) of the License Agreement is not subject to any claim by Licensee alleging a right of set-off, counterclaim, credit, reduction or deduction by contract or otherwise, including as permitted by Section 3.2(b) of the License Agreement, or otherwise against the Royalty (each, a “Royalty Reduction”). To the Knowledge of the Seller, no event or condition exists that would reasonably be expected to permit Licensee to claim, or have the right to claim, a Royalty Reduction.
(l)No Notice of Infringement, Enforcement or Defense. The Seller has not received any written notice from, or given any written notice to, Licensee pursuant to Section 6.1, 6.2 or 6.3 of the License Agreement.
(m)Audits. The Seller has not initiated, pursuant to Section 4.4 of the License Agreement or otherwise, any inspection or audit of books of accounts or other records pertaining to Net Sales, the calculation of royalties or other amounts payable to the Seller under the License Agreement.
(n)In-Licenses. There are no PureTech In-Licenses.
Section 1.10Title to Purchased Royalty. The Seller has good and marketable title to the Purchased Royalty, free and clear of all Liens (other than Permitted Liens). Upon payment of the Initial Purchase Price by the Buyer, the Buyer will acquire, subject to the terms and conditions set forth in this Agreement and the License Agreement, good and marketable title to the Purchased Royalty, free and clear of all Liens (other than Permitted Liens).
Section 1.11Intellectual Property.
(a)Schedule 4.11(a) of the Disclosure Schedule lists all Licensed Patents. The Seller is the sole owner of, and has sole interest in, all of the Licensed Patents. Schedule 4.11(a) of the Disclosure Schedule specifies as to each of the Licensed Patents: the jurisdiction in which such patent has issued or such patent application has been filed, its patent number and/or application number, and its issue and filing dates. 
(b)Except as set forth in Schedule 4.11(b) of the Disclosure Schedule, there are no pending or, to the Knowledge of the Seller, threatened, litigations, interferences, reexamination, oppositions or like procedures involving any Licensed Patents or, to the Knowledge of the Seller, Karuna Product Patents.
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(c)All of the issued Licensed Patents are in full force and effect and have not lapsed, expired or otherwise terminated, and, to the Knowledge of the Seller, all Licensed Patents and Karuna Product Patents are valid and enforceable. The Seller has not received any written notice relating to the lapse, expiration or other termination of any of the Licensed Patents, or any written legal opinion that alleges that any of the issued Licensed Patents are invalid or unenforceable. 
(d)To the Knowledge of the Seller, there is no Person who is or claims to be an inventor under any of the Licensed Patents who is not a named inventor thereof.
(e)The Seller has not, and, to the Knowledge of the Seller, Licensee has not, received any written notice of any claim by any Person (i) challenging the inventorship or ownership of, the rights of the Seller or Licensee, as applicable, in and to, or the patentability, validity or enforceability of, any Licensed Patent, or (ii) asserting that the development, manufacture, importation, sale, offer for sale or use of any Licensed Product infringes any patent rights or other intellectual property rights of such Person. 
(f)To the Knowledge of the Seller, the discovery and development of the Licensed Products did not and does not infringe, misappropriate or otherwise violate any patent rights or other intellectual property rights owned by any other Person, other than the Karuna Product Patents. Neither the Seller nor, to the Knowledge of the Seller, Licensee, has in-licensed any Patents or other intellectual property rights covering the manufacture, use, sale, offer for sale or import of the Licensed Products.
(g)To the Knowledge of the Seller, the manufacture, use, marketing, sale, offer for sale, importation or distribution of the Licensed Products has not and will not, infringe, misappropriate or otherwise violate any patent rights or other intellectual property rights owned by any other Person, other than the Karuna Product Patents.
(h)To the Knowledge of the Seller, no Person has infringed, misappropriated or otherwise violated, or is infringing, misappropriating or otherwise violating, any of the Licensed Patents.
(i)All required maintenance fees, annuities and like payments with respect to the Licensed Patents for which the Seller controls the prosecution and maintenance in accordance with Article 5 of the License Agreement, and to the Knowledge of the Seller, with respect to all other Licensed Patents, have been paid timely.
(j)No Third Party has a binding contractual right to prosecute any Licensed Patents on behalf of Licensee. Licensee has not elected not to prosecute any of the Licensed Patents pursuant to Section 5.3 of the License Agreement. The Seller does not own, in-license or otherwise control or have rights to any Patents that are necessary or useful for the research, development, manufacture, use, marketing, sale, offer for sale, importation or distribution of the Licensed Products and are not licensed to Licensee under the License Agreement, including by reversion pursuant to Section 5.3 of the License Agreement.
Section 1.12UCC Representation and Warranties. The Seller’s exact legal name is, and for the immediately preceding seven (7) years has been, “PureTech Health LLC”. The Seller is, and for the prior seven (7) years has been, formed in the State of Delaware.
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Section 1.13Brokers’ Fees. There is no investment banker, broker, finder, financial advisor or other intermediary who has been retained by or is authorized to act on behalf of the Seller who might be entitled to any fee or commission in connection with the transactions contemplated by this Agreement.
Section 1.14Taxes. The Seller has not received any notice from Licensee of any intention to withhold or deduct any material tax from future payments to the Seller. There are no existing Liens for taxes on the Royalty (or any portion thereof), other than Permitted Liens. There are no material Tax audits or investigations (and the Seller has not been informed or notified of any pending material Tax audits or investigations) with respect to any payment made to the Seller under the License Agreement. To the knowledge of the Seller, the arrangement under the License Agreement is not treated as a partnership for U.S. tax purposes and the Seller has never taken the position for U.S. federal income or other tax purposes that the arrangement under the License Agreement is treated as such. The Seller has never received an IRS Schedule K-1 or other U.S. tax form reporting that the Seller is a partner in a partnership as a result of being a party to the License Agreement. 
Section 1.15No Implied Representations and Warranties. EXCEPT AS EXPRESSLY SET FORTH IN THIS ARTICLE 4, THE SELLER MAKES NO REPRESENTATION OR WARRANTY, EXPRESSED OR IMPLIED, AT LAW OR IN EQUITY, INCLUDING WITH RESPECT TO MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE, AND ANY SUCH REPRESENTATIONS OR WARRANTIES ARE HEREBY EXPRESSLY DISCLAIMED. THE BUYER ACKNOWLEDGES THAT, EXCEPT AS SPECIFICALLY PROVIDED IN THIS ARTICLE 4 AND THE DISCLOSURE SCHEDULES, THE SELLER HAS ASSUMED NO RESPONSIBILITIES OF ANY KIND WITH RESPECT TO ANY ACT OR OMISSION OF LICENSEE WITH RESPECT TO THE DESIGN, DEVELOPMENT, MANUFACTURE, USE, SALE, DISTRIBUTION, MARKETING OR OTHER ACTIVITIES OF LICENSEE WITH RESPECT TO ANY OF THE LICENSED PRODUCTS.
Article 5
BUYER’S REPRESENTATIONS AND WARRANTIES
The Buyer represents and warrants to the Seller that as of the Closing Date:
Section 1.1Existence; Good Standing. The Buyer is an Irish collective asset-management vehicle that is duly organized, validly existing and in good standing under the laws of the Republic of Ireland.
Section 1.2Authorization. The Buyer has the requisite right, power and authority to execute, deliver and perform its obligations under this Agreement. The execution, delivery and performance of this Agreement, and the consummation of the transactions contemplated hereby, have been duly authorized by all necessary action on the part of the Buyer.
Section 1.3Enforceability. This Agreement has been duly executed and delivered by an authorized person of the owner trustee of the Buyer and constitutes the valid and binding obligation of the Buyer, enforceable against the Buyer in accordance with its terms, except as may be limited by applicable Bankruptcy Laws or by general principles of equity (whether considered in a proceeding in equity or at law).
Section 1.4No Conflicts. The execution, delivery and performance by the Buyer of this Agreement and the consummation of the transactions contemplated hereby do not 
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and shall not (i) contravene or conflict with the organizational documents of the Buyer, (ii) contravene or conflict with or constitute a material default under any law or Judgment binding upon or applicable to the Buyer or (iii) contravene or conflict with or constitute a default under any material contract or other material agreement binding upon or applicable to the Buyer.
Section 1.5Consents. Other than the filing of financing statement(s) in accordance with Section 2.3 or filings required by federal securities laws or stock exchange rules, no consent, approval, license, order, authorization, registration, declaration or filing with or of any Governmental Entity or other Person is required to be done or obtained by the Buyer in connection with (i) the execution and delivery by the Buyer of this Agreement, (ii) the performance by the Buyer of its obligations under this Agreement, or (iii) the consummation by the Buyer of any of the transactions contemplated by this Agreement.
Section 1.6No Litigation. There is no action, suit, investigation or proceeding pending or, to the knowledge of the Buyer, threatened, including before any Governmental Entity, to which the Buyer is a party that would, if determined adversely, reasonably be expected to prevent or materially and adversely affect the ability of the Buyer to perform its obligations under this Agreement.
Section 1.7Financing. The Buyer has sufficient cash on hand to pay the Purchase Price. The Buyer acknowledges that its obligations under this Agreement are not contingent on obtaining financing.
Section 1.8Brokers’ Fees. There is no investment banker, broker, finder, financial advisor or other intermediary who has been retained by or is authorized to act on behalf of the Buyer who might be entitled to any fee or commission in connection with the transactions contemplated by this Agreement.
Article 6    
COVENANTS
Section 1.1Disclosures. Except for a press release previously approved in form and substance by the Seller and the Buyer or any other public announcement using substantially the same text as such press release or any other public disclosure permitted under this Agreement following the Closing, neither the Buyer nor the Seller shall, and each party hereto shall cause its respective Representatives, Affiliates and Affiliates’ Representatives not to, issue a press release or other public announcement or otherwise make any public disclosure with respect to this Agreement or the subject matter hereof without the prior written consent of the other party hereto (which consent shall not be unreasonably withheld, conditioned or delayed), except as may be required by applicable law or stock exchange rule (in which case the party hereto required to make the press release or other public announcement or disclosure shall allow the other party hereto reasonable time to comment on such press release or other public announcement or disclosure in advance of such issuance to the extent permitted to do so or reasonably practicable under the circumstances).
Section 1.2Payments Received In Error. 
(a)Commencing on the Closing Date and at all times thereafter, if any payment of any portion of the Purchased Royalty is made to the Seller, the Seller shall pay such amount to the Buyer, promptly (and in any event within [***] ([***]) Business Days) after the receipt thereof, by wire transfer of immediately available funds to an account designated in writing by the Buyer. The Seller shall notify the Buyer of such wire transfer and provide 
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reasonable details regarding the Purchased Royalty payment so received by the Seller. The Seller agrees that, in the event any payment of the Purchased Royalty is paid to the Seller, the Seller shall (i) until paid to the Buyer, hold such payment received in trust for the benefit of the Buyer and (ii) have no right, title or interest in such payment and that it shall not pledge or otherwise grant any security interest therein.
(b)Commencing on the Closing Date and at all times thereafter, if any payment due under the License Agreement that does not constitute any payment of any portion of the Purchased Royalty is made to the Buyer, the Buyer shall pay such amount to the Seller, promptly (and in any event within [***] ([***]) Business Days) after the receipt thereof, by wire transfer of immediately available funds to an account designated in writing by the Seller. The Buyer shall notify the Seller of such wire transfer and provide reasonable details regarding the erroneous payment so received by the Buyer. The Buyer agrees that, in the event any payment due under the License Agreement that does not constitute the Purchased Royalty is paid to the Buyer, the Buyer shall (i) until paid to the Seller, hold such payment received in trust for the benefit of the Seller and (ii) have no right, title or interest in such payment and that it shall not pledge or otherwise grant any security interest therein.
Section 1.3Royalty Reduction. If Licensee exercises any Royalty Reduction against any payment of the Purchased Royalty other than for a Permitted Reduction, then the Seller shall promptly (and in any event within [***] ([***]) Business Days) following the payment of the Purchased Royalty affected by such Royalty Reduction) make a true-up payment to the Buyer such that the Buyer receives the full amount of such Purchased Royalty payments that would have been payable to the Buyer had such Royalty Reduction not occurred. 
Section 1.4Interest on Overdue Payments. If either party hereto fails to pay on or before the due date any amount which is payable to the other party hereto under this Agreement, such other party may, after giving at least [***] ([***]) days’ prior written notice of such failure to pay to the party that failed to pay, charge interest on that amount from the due date until payment is made in full at a rate per annum equal to four percent (4%) over the Prime Rate (or, if less, the maximum amount permitted by applicable law). 
Section 1.5Royalty Reports; Communications with Licensee. 
(a)Promptly (and in any event within [***] ([***]) Business Days) following the receipt by the Seller of (i) any Royalty Report or other reports under Section 4.1 of the License Agreement, (ii) any notices under Section 13.1 of the License Agreement or other material communications between Licensee and the Seller relating to the Royalty, the Licensed Patents, or the Licensed Products, or (iii) any other material notice or communications related to the License Agreement that would reasonably be expected (individually or in the aggregate) to have a Material Adverse Effect, the Seller shall furnish a true, correct and complete copy of any such written notice or communication or a reasonably detailed written summary of any such oral notice or communication to the Buyer. 
(b)The Seller shall not, without the Buyer’s prior written consent (not to be unreasonably withheld, conditioned or delayed) or as expressly permitted under Section 6.14(c)(i)(B) of this Agreement, send any written notice or written correspondence to Licensee under or in connection with the License Agreement (i) that is (A) related to the Royalty, (B) related to the Licensed Patents (other than immaterial written correspondence, the subject matter of which is not related to the filing, prosecution, maintenance, defense or enforcement of such Licensed Patents), or (C) material and related to the Licensed Products; or (ii) that would reasonably be expected (individually or in the aggregate) to have a Material Adverse Effect. The Seller shall send any written notice or written correspondence reasonably requested by the Buyer to Licensee related to the Licensed Patents, the Licensed Products or the Royalty.
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(c)Not in derogation of the foregoing clauses (a) and (b), promptly (and in any event within [***] ([***]) Business Days) following the receipt by the Seller of copies of all (i) sublicenses granted by Licensee and received by Seller pursuant to Section 2.2 of the License Agreement, or (ii) agreements between the Seller and Licensee (or their Affiliates) relating to the License Agreement, including any development, manufacturing, services, or pharmacovigilance agreements, the Seller shall furnish a true, correct and complete copy of the same to the Buyer.
(d)After the Closing, the Seller shall (i) execute the Trilateral Common Interest and Joint Privilege Agreement and (ii) use commercially reasonably efforts to obtain from Licensee (x) an agreement to send Royalty Reports directly to both the Seller and the Buyer, and (y) Licensee’s signature to the Trilateral Common Interest and Joint Privilege Agreement.
Section 1.6Inspections and Audits of Licensee. If either party hereto desires to cause an audit or inspection by an independent public accounting firm under Section 4.4 of the License Agreement to be made for the purpose of determining the correctness of the Royalty paid under the License Agreement, then the Seller and the Buyer agree to consult in good faith with each other in connection therewith. Following such consultation the Seller may, and if requested by the Buyer, shall, to the extent permitted under Section 4.4 of the License Agreement, cause such an inspection or audit to be made. The Seller shall, for purposes of Section 4.4 of the License Agreement, select such independent public accounting firm as reasonably designated by the Buyer for such purpose. The party hereto requesting hereunder that such an inspection or audit be made shall pay the expenses associated therewith (including the fees and expenses of such independent public accounting firm designated for such purpose); provided, however, that, if, following the completion of such an inspection or audit requested by the Buyer hereunder, the Licensee reimburses the Seller for the expenses of such inspection or audit pursuant to Section 4.4 of the License Agreement, the Seller shall promptly (and in any event within [***] ([***]) Business Days) following receipt by the Seller of such reimbursement remit the amount of such reimbursement to the Buyer to the extent that the Buyer paid such expenses. The Seller shall deliver to the Buyer a copy of the results of any inspection or audit conducted pursuant to Section 4.4 of the License Agreement within [***] ([***]) Business Days following the Seller’s receipt thereof, with, if applicable, information redacted that the Seller reasonably determines is not relevant for determining the correctness of the Royalty made under the License Agreement.
Section 1.7Amendment of License Agreement. 

(a)The Seller shall not, without the Buyer’s prior written consent (not to be unreasonably withheld, conditioned or delayed), (i) amend, modify, supplement or restate (or consent to any amendment, modification, supplement or restatement of) any provision of the License Agreement, or (ii) enter into any Contract having the effect of the foregoing.
(b)With respect to any provision of the License Agreement related to the Licensed Patents, the Licensed Products or the Royalty, the Seller shall (if reasonably instructed by the Buyer) (a) use commercially reasonable efforts to amend, modify, supplement or restate such provision and (b) agree to any amendment, modification, supplement or restatement of such provision proposed or requested by the Licensee; provided, however, that (in the case of both (a) and (b)) such amendment, modification, supplement or restatement does not (i) relate to a reduction of any milestone payments or sublicense income payments under Section 3.1(b) or 3.1(c) of the License Agreement or the Seller’s rights and remedies to collect such amounts, or (ii) impose on the Seller any additional obligations or liabilities other than those existing in the License Agreement as of the date hereof or created pursuant to a subsequent amendment, modification, supplement or restatement entered into by the Seller in accordance with this Section 6.7(b).
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(c)Promptly, and in any event within [***] ([***]) Business Days, following receipt by the Seller of any final amendment, modification, supplement or restatement of the License Agreement, any consent to any amendment, modification, supplement or restatement of any provision of the License Agreement, or any Contract having the effect of the foregoing, the Seller shall furnish a copy of the same to the Buyer.
Section 1.8Assignment of License Agreement and Licensed Patents. 

(a)The Seller shall not, without the Buyer’s prior written consent (such consent to be granted or withheld in the sole discretion of the Buyer), sell, assign or otherwise transfer all or any portion of its interest under the License Agreement (including any of its rights or obligations thereunder) to any Person, including by contract, operation of law, merger, change of control, or otherwise, except in connection with (i) an assignment of this Agreement in its entirety in accordance with Section 10.3 to an assignee permitted thereunder or (ii) a Seller Monetization Transaction that (x) is permitted by and undertaken in accordance with this Agreement and (y) would not otherwise adversely affect the ability of the Seller to perform any of its obligations hereunder.
(b)The Seller shall not, without the Buyer’s prior written consent (such consent to be granted or withheld in the sole discretion of the Buyer), sell, assign or otherwise transfer all or any portion of its interest in the Licensed Patents to any Person, including by contract, operation of law, merger, change of control, or otherwise, except in connection with an assignment of this Agreement in its entirety in accordance with Section 10.3 to an assignee permitted thereunder.
Section 1.9Maintenance of License Agreement. The Seller shall comply in all material respects with its obligations under the License Agreement and shall not take any action or forego any action that would reasonably be expected to constitute a material breach thereof or default thereunder. Promptly, and in any event within [***] ([***]) Business Days, after receipt of any (written or oral) notice from Licensee of an alleged breach or default under the License Agreement, the Seller shall give notice thereof to the Buyer, including delivering the Buyer a copy of any such written notice or a detailed written summary of any such oral notice. The Seller shall consult with the Buyer regarding such alleged breach or default and shall act as reasonably instructed by the Buyer to cure any breaches or defaults and shall give written notice within [***] ([***]) Business Days to the Buyer upon curing any such breach or default. The Seller shall not without the Buyer’s prior written consent (not to be unreasonably withheld, conditioned or delayed) and shall (if reasonably instructed by the Buyer) (i) forgive, release or compromise any amount owed to or becoming owed to the Seller under the License Agreement in respect of the Royalty or (ii) waive any obligation of, or grant any consent to, Licensee under, in respect of or related to the Royalty. The Seller shall not, without the Buyer’s written consent (to be granted or withheld in the Buyer’s sole discretion), enter into any new agreement or legally binding arrangement in respect of the Licensed Products or the Licensed Patents, except in connection with (i) an assignment of this Agreement in its entirety in accordance with Section 10.3 to an assignee permitted thereunder or (ii) a Seller Monetization Transaction that (x) is permitted by and undertaken in accordance with this Agreement and (y) would not otherwise adversely affect the ability of the Seller to perform any of its obligations hereunder.
Section 1.10Enforcement of License Agreement.
(a)Notice of Breaches by Licensee. Promptly (and in any event within [***] ([***]) Business Days) after the Seller becomes aware of a material breach of the License Agreement by Licensee, the Seller shall provide notice of such breach to the Buyer. 
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(b)Enforcement of License Agreement. The Seller shall consult with the Buyer regarding the timing, manner and conduct of any enforcement of Licensee’s obligations under the License Agreement or regarding any breach, default or other dispute under the License Agreement or otherwise relating to the Royalty or any purported Royalty Reduction. Following such consultation, the Seller shall, as reasonably instructed by the Buyer, exercise such rights and remedies, whether under the License Agreement or otherwise, relating to any such breach, default or other dispute that would reasonably be expected (individually or in the aggregate) to have a Material Adverse Effect, or that is otherwise related to the Royalty or any Royalty Reduction. The Seller shall employ such counsel, reasonably acceptable to the Seller, as the Buyer may select, and shall provide the Buyer with access to such counsel, in connection with any such dispute regarding any such alleged breach, default or other dispute under the License Agreement. [***] The Seller agrees to keep the Buyer reasonably informed of any actual or alleged breach, default or other dispute related to the License Agreement or the Royalty or any Royalty Reduction and to provide copies as soon as practicable, but in any event within [***] ([***]) Business Days following the Seller’s receipt or delivery of (i) any written notice of any breach or alleged breach of the License Agreement or dispute in connection with the Royalty or any Royalty Reduction and (ii) any and all filings, notices and written communications relating thereto. 
(c)Allocation of Proceeds and Costs of Enforcement. Except as otherwise provided herein, each of the Buyer and the Seller shall bear its own fees and expenses incurred in enforcing Licensee’s obligations under the License Agreement pursuant to this Section 6.10. The Proceeds resulting from any enforcement of Licensee’s obligations under the License Agreement shall be applied first to reimburse the Seller and the Buyer for any reasonable and documented expenses incurred by them in connection with such enforcement, with the remainder of the Proceeds distributed (i) between the Buyer and the Seller, according to their respective Pro-Rata Portions, to the extent the breach by Licensee is related to any payment of, or adversely impacted, the Royalty and (ii) otherwise to the Seller for all other breaches by Licensee. The Seller hereby assigns and, if not presently assignable, agrees to assign to the Buyer, the amount of Proceeds due to the Buyer in accordance with this Section 6.10(c).
Section 1.11Termination of License Agreement. Without the prior written consent of the Buyer (such consent to be granted or withheld in the sole discretion of the Buyer), the Seller shall not (i) exercise any right to terminate the License Agreement, in whole or in part, (ii) agree with Licensee to terminate the License Agreement, in whole or in part, (iii) take, or permit any Affiliate or sublicensee to take, any action that would reasonably be expected to give Licensee the right to terminate the License Agreement, in whole or in part, or (iv) take any action, fail to take an action or permit an action to be taken, that would give Licensee the right to terminate the License Agreement under Section 11.2(b) thereof.

Section 1.12New Arrangements.
(a)Without limiting the provisions of this Article 6 or any other rights or remedies the Buyer may have under this Agreement, if the License Agreement is terminated prior to the date on which all Patents within the Licensed Patents have expired or been abandoned: 
(i)as reasonably instructed by the Buyer, the Seller will use commercially reasonable efforts to negotiate and enter into a license, assignment or transfer agreement with Licensee for the regulatory filings and approvals, data, know-how, and Patents owned or controlled by Licensee, including a license to the Karuna Product Patents, in each case, that are necessary or useful to research, develop, manufacture, use, market, sell, offer for sale, import or distribute the Licensed Products; and 
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(ii)the Buyer shall have the exclusive right to negotiate, or cause the Seller to use commercially reasonable efforts to negotiate and enter into, a license under the Licensed Patents with a Third Party, pursuant to which such Third Party will be granted rights to research, develop, manufacture, use, market, sell, offer for sale, import or distribute the Licensed Products for any purpose that Licensee would have been permitted to research, develop, manufacture, use, market, sell, offer for sale, import or distribute the Licensed Products under the License Agreement, subject to any rights retained by Licensee following such termination pursuant to Section 11.3 of the License Agreement (such license, a “New Arrangement”). The Seller shall provide reasonable assistance to and cooperate with the Buyer, at the Buyer’s cost and expense (including the Buyer’s payment of the Seller’s reasonable and documented attorneys’ fees, if any, in connection therewith), in such efforts as the Buyer shall undertake in connection with the negotiation of, and entry into, such New Arrangement. Any New Arrangement shall (x) not become effective earlier than the effective date of such termination of the License Agreement and (y) not include terms, conditions and limitations that impose any additional obligation or expense on the Seller or that are, in the aggregate, materially less favorable to the Seller and (as a result of the Buyer’s purchase hereunder) the Buyer than those contained in the License Agreement, including with respect to obligations and costs imposed on the Seller, disclaimers of the Seller’s liability, intellectual property ownership and control, indemnification of the Seller, milestone payments, royalty rates and sharing of sublicense income.
(b)Without limiting Section 6.12(a), should the Buyer identify any New Arrangement(s), the Seller agrees to execute and deliver a new license agreement to the applicable Third Party (each, a “New License Agreement”) effectuating such New Arrangement that satisfies the foregoing requirements and contains such other reasonable terms as may be required or customarily included by the Seller and agreed to by the Buyer. Thereafter, each New License Agreement shall be included for all purposes in the definition of “License Agreement” under this Agreement, any payments that are equivalent to the Royalty under such New License Agreement and any rights similar shall be included for all purposes under this Agreement, and the Seller’s and the Buyer’s rights and obligations under this Agreement in respect of the License Agreement shall apply in respect of their rights and obligations under the New License Agreement mutatis mutandis, in each case without any further action by the parties hereto to amend this Agreement or the Bill of Sale.
Section 1.13No Impairment of the Purchased Royalty. Notwithstanding anything herein to the contrary, the Seller shall not (i) enter into or propose or deliver any Contract (or make or propose any amendments, modifications waivers or notices in connection with any Contract) that imposes a Lien upon, or otherwise sells, transfers, hypothecates, assigns, conveys title (in whole or in part), grants any right to, or otherwise disposes of any portion of the Purchased Royalty, or (ii) knowingly take any action or knowingly fail to act in a manner, in each case that would, individually or in the aggregate, reasonably be expected to result in a Material Adverse Effect.
Section 1.14Enforcement; Defense; Prosecution and Maintenance.
(a)The Buyer and the Seller shall promptly inform each other of any suspected infringement by a Third Party they become aware of with respect to any of the Licensed Patents or any other Patent claiming the composition of matter of, or the method of making or using, any Licensed Product. The Seller shall provide to the Buyer such documentation and information as the Buyer reasonably requests in connection with any such infringement and any action arising therefrom, including communications between Licensee and 
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the Seller under Section 6.1 or 6.2 of the License Agreement, in each case as soon as practicable and in any event not less than [***] ([***]) Business Days. 
(b)The Seller shall not join or initiate without the prior written consent of the Buyer (not to be unreasonably withheld, conditioned or delayed), and shall (as reasonably instructed by the Buyer) join or initiate, an enforcement action of the Licensed Patents in accordance with, respectively, Sections 6.2(a), 6.2(b) and 6.5 of the License Agreement. The Seller shall not act without the prior written consent of the Buyer (not to be unreasonably withheld, conditioned or delayed), and shall act (as reasonably instructed by the Buyer), as to the timing, manner and conduct of any such enforcement action whether joined or initiated by the Seller. Without limiting Section 6.4 of the License Agreement, to the extent Licensee enforces any of the Licensed Patents in accordance with Section 6.2(a) of the License Agreement together with any other Patents owned or controlled by Licensee, the Seller agrees to, only as reasonably instructed by the Buyer, negotiate in good faith with Licensee and agree to a reasonable allocation of Proceeds as between the Licensed Patents and any other Patents that were subject to such suit. In each such case, the Seller shall obtain and deliver to the Buyer an accounting detailing the Proceeds allocated to the Licensed Patents. 
(c)The Seller shall (as reasonably instructed by the Buyer), with respect to any Licensed Patents for which the Seller controls the prosecution and maintenance, (i) (A) take any and all actions, and prepare, execute, deliver and file any and all agreements, documents and instruments, that are reasonably necessary or desirable (x) to diligently prosecute, preserve and maintain any such Licensed Patents, including payment of maintenance fees or annuities on any such Licensed Patents, and (y) to extend the term of any such Licensed Patent or exclusivity period for a Licensed Product (including any patent term extension(s) or supplementary protection certificate(s) with respect to any such Licensed Patent, regulatory exclusivity periods with respect to a Licensed Product, or the like), in each case ((x) and (y)), including to the extent permitted in accordance with Article 5 of the License Agreement, and (B) without limiting the generality of clause (A), undertake the activities set forth on Exhibit H; (ii) prosecute any corrections, substitutions, reissues, reviews, reexaminations and any other forms of patent term restoration of any such Licensed Patents, including to the extent permitted in accordance with Article 5 of the License Agreement; (iii) diligently enforce and defend any such Licensed Patents, including by bringing any legal action for infringement in accordance with Section 6.14(b) and defending any counterclaim of invalidity or unenforceability or action of a Third Party for declaratory judgment of non-infringement or non-interference, including to the extent permitted in accordance with Sections 6.3 and 6.5 of the License Agreement; and (iv) not disclaim or abandon, or fail to take any action necessary or desirable to prevent the disclaimer or abandonment (including through lack of enforcement against Third Party infringers) of, any such Licensed Patents, including to the extent permitted in accordance with Article 5 of the License Agreement. [***]
(d)Promptly (and in any event within [***] ([***]) Business Days) following the receipt by the Seller of any (i) patent prosecution updates provided by Licensee to the Seller under Section 5.1 or 5.3 of the License Agreement, or (ii) patent defense updates provided by Licensee to the Seller under Section 6.2 or 6.3 of the License Agreement, the Seller shall furnish a true, correct and complete copy of the same to the Buyer. The Seller agrees to use its commercially reasonable efforts to obtain from Licensee, and deliver to the Buyer, on an annual basis, a complete and accurate docket report for all Licensed Patents; provided that if the Seller is unable to obtain such a docket report from Licensee in any given year, the Seller shall deliver a complete and accurate, to the best of the Seller’s knowledge, docket report for all Licensed Patents.
(e)The Buyer shall have the right to participate in any action, suit or other proceeding or any material meeting or material discussion relating to the infringement, legality, 
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validity or enforceability of the Licensed Patents, including any counterclaim, settlement discussions or meetings. The parties hereto shall enter into the Bilateral Common Interest and Joint Privilege Agreement at the Closing in accordance with Section 3.4, and the Seller acknowledges and agrees that it will not object to the Buyer participating in such action, suit or other proceeding or such meeting or discussion and will not assert that such participation could adversely affect the maintenance by the Seller of any applicable attorney-client privilege.
Section 1.15Further Assurances. After the Closing, the Seller and the Buyer agree to execute and deliver such other documents, certificates, agreements and other writings and to take such other actions as may be reasonably necessary in order to give effect to the transactions contemplated by this Agreement. 
Section 1.16Tax Matters.
(a)Notwithstanding anything to the contrary in this Agreement, the Seller and the Buyer shall treat the transactions contemplated by this Agreement as a sale of the Purchased Royalty for United States federal, state, local and non-U.S. Tax purposes. Accordingly, (i) any and all Purchased Royalty payments made pursuant to the License Agreement after the Closing Date shall be treated as income of the Buyer and (ii) any and all amounts remitted by the Seller to the Buyer after the Closing Date pursuant to Section 6.2(a) shall be treated as received by the Seller as agent for the Buyer, in each case for United States federal, state, local and non-U.S. Tax purposes. The parties hereto shall cooperate to effect the foregoing treatment for United States federal, state, local and non-U.S. Tax purposes in the event that, notwithstanding the Licensee Instruction Letter, Licensee, any Sublicensee (as defined in the License Agreement) or any other Person makes any future remittance of Purchased Royalty payments to the Seller which the Seller must remit to the Buyer pursuant to Section 6.2(a). The parties hereto agree to cooperate with one another and use reasonable efforts (including in the case of the Seller, to use commercially reasonable efforts to cause Licensee) to reduce, mitigate and eliminate tax withholding or similar obligations in respect of any Royalty payments, including assisting one another to claim the benefits of any applicable tax treaty or other available reduction or exemption from any such Taxes imposed, and by making claims for refunds of withholding tax; provided, however, that the Seller shall be entitled to deduct or withhold any amounts if it is required to do so by law; provided, further, that Seller shall use reasonable efforts to notify Buyer in advance of any such deduction or withholding.
(b)The parties hereto agree not to take any position that is inconsistent with the provisions of this Section 6.16 on any Tax return or in any audit or other Tax-related administrative or judicial proceeding unless (i) the other party hereto has consented in writing to such actions, (ii) ) the party hereto that contemplates taking such an inconsistent position is required to do otherwise pursuant to a “determination,” within the meaning of Section 1313(a) of the U.S. Internal Revenue Code of 1986, as amended, or (iii) the party hereto that contemplates taking such an inconsistent position has been advised by nationally recognized tax counsel in writing that there is no “reasonable basis” (within the meaning of Treasury Regulation Section 1.6662-3(b)(3)) for the position specified in this Section 6.16. If there is an inquiry by any Governmental Entity of the Seller or the Buyer related to this Section 6.16, the parties hereto shall cooperate with each other in responding to such inquiry in a reasonable manner consistent with this Section 6.16. 
(c)From time to time during the term of this Agreement, upon the reasonable request of the Seller, the Buyer shall deliver to the Seller a valid, properly executed IRS Form W-8BEN-E certifying that royalty payments to the Buyer under this Agreement are exempt from U.S. federal withholding tax pursuant to an income tax treaty to which the United States is a party, or other documentation establishing an exemption from or reduction in U.S. withholding taxes. Seller shall deliver a copy of any such IRS Form W-8BEN-E or other documentation 
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provided by Buyer to Licensee. The Buyer shall, whenever a lapse in time or change in circumstances renders such documentation expired, obsolete or inaccurate in any respect, deliver to the Seller (to the extent it is legally eligible to do so) an updated IRS Form W-8BEN-E or any successor form or other documentation establishing an exemption from or reduction in U.S. federal withholding tax with respect to royalty payments made under this Agreement.
Section 1.17Seller Monetization Transaction. The Seller shall provide reasonable (and at least [***] ([***]) Business Days’) prior written notice to the Buyer before entering into any contract or arrangement with respect to a Seller Monetization Transaction which relates, in whole or in part, to the Retained Royalty. 
Article 7
CONFIDENTIALITY
Section 1.1Confidentiality. Except as provided in this Article 7 or otherwise agreed in writing by the parties, the parties hereto agree that, during the term of this Agreement and for five (5) years thereafter, each party (the “Receiving Party”) shall keep confidential and shall not publish or otherwise disclose and shall not use for any purpose other than as provided for in this Agreement (which includes the exercise of any rights or the performance of any obligations hereunder) any information furnished to it by or on behalf of the other party (the “Disclosing Party”) pursuant to the Existing Confidentiality Agreement (as defined below) or this Agreement (such information, “Confidential Information” of the Disclosing Party), except for that portion of such information that: 
(a)was already known to the Receiving Party, other than under an obligation of confidentiality, at the time of disclosure by the Disclosing Party;
(b)was generally available to the public or otherwise part of the public domain at the time of its disclosure to the Receiving Party;
(c)became generally available to the public or otherwise part of the public domain after its disclosure and other than through any act or omission of the Receiving Party in breach of this Agreement; 
(d)is independently developed by the Receiving Party or any of its Affiliates, as evidenced by written records, without the use of or reference of the Confidential Information; or
(e)is subsequently disclosed to the Receiving Party on a non-confidential basis by a Third Party without obligations of confidentiality with respect thereto.
Section 1.2Authorized Disclosure.
(a)Either party may disclose Confidential Information with the prior written consent of the Disclosing Party or to the extent such disclosure is reasonably necessary in the following situations:
(i)prosecuting or defending litigation;
(ii)complying with applicable laws and regulations, including regulations promulgated by securities exchanges; 
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(iii)complying with a valid order of a court of competent jurisdiction or other Governmental Entity; 
(iv)for regulatory, tax or customs purposes;
(v)for audit purposes, provided that each recipient of Confidential Information must be bound by customary obligations of confidentiality and non-use prior to any such disclosure;
(vi)disclosure to its Affiliates and Representatives on a need-to-know basis, provided that each recipient of Confidential Information must be bound by customary obligations of confidentiality and non-use prior to any such disclosure; or
(vii)disclosure to its actual or potential investors and co-investors, and other sources of funding, including debt financing, or potential partners, collaborators or acquirers, and their respective accountants, financial advisors and other professional representatives, provided, that such disclosure shall be made only to the extent customarily required to consummate such investment, financing transaction partnership, collaboration or acquisition and that each recipient of Confidential Information must be bound by customary obligations of confidentiality and non-use prior to any such disclosure.
(b)Notwithstanding the foregoing, in the event the Receiving Party is required to make a disclosure of the Disclosing Party’s Confidential Information pursuant to Section 7.2(a)(i), (ii), (iii) or (iv), it will, except where impracticable, give reasonable advance notice to the Disclosing Party of such disclosure and use reasonable efforts to secure confidential treatment of such information. In any event, the Buyer shall not file any patent application based upon or using the Confidential Information of Seller provided hereunder.
Section 1.3Termination of Confidentiality Agreement. Effective upon the date hereof, that certain Confidential Disclosure Agreement, dated September 20, 2022, between RP Management LLC and the Seller (the “Existing Confidentiality Agreement”) shall terminate and be of no further force or effect, and shall be superseded by the provisions of this Article 7.
Article 8
INDEMNIFICATION
Section 1.1General Indemnity. Subject to Section 8.3, from and after the Closing:
(a)the Seller hereby agrees to indemnify, defend and hold harmless the Buyer and its Affiliates and its and their directors, managers, trustees, officers, agents and employees (the “Buyer Indemnified Parties”) from, against and in respect of all Losses suffered or incurred by the Buyer Indemnified Parties to the extent arising out of or resulting from (i) (x) any breach of any of the representations or warranties (in each case, when made) of the Seller in this Agreement, or (y) any breach of any of the covenants or agreements of the Seller in this Agreement; provided, however, that the foregoing clause (i) shall exclude any indemnification to any Buyer Indemnified Party solely to the extent (1) that it has the effect of imposing on the Seller any liability to make payments of or in lieu of the Royalty because of any Credit Event, (2) that it results from the failure of Licensee to perform any of its obligations under the License 
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Agreement, unless directly resulting from the breach or default by the Seller of or under the License Agreement or this Agreement, (3) resulting from the gross negligence, willful misconduct, or fraud of any Buyer Indemnified Party, or (4) resulting from acts or omissions of the Seller or any of its Affiliates solely based upon, and in conformity with, the Buyer’s express written instructions; or (ii) the matter set forth on Schedule 4.9(a)(ii) of the Disclosure Schedule and any Losses related to such matter.
(b)the Buyer hereby agrees to indemnify, defend and hold harmless the Seller and its Affiliates and its and their directors, officers, agents and employees (the “Seller Indemnified Parties”) from, against and in respect of all Losses suffered or incurred by the Seller Indemnified Parties to the extent arising out of or resulting from (i) any breach of any of the representations or warranties (in each case, when made) of the Buyer in this Agreement or (ii) any breach of any of the covenants or agreements of the Buyer in this Agreement; provided, however, that the foregoing shall exclude any indemnification to any Seller Indemnified Party solely to the extent (y) resulting from the gross negligence, willful misconduct, or fraud of any Seller Indemnified Party, or (z) resulting from acts or omissions of the Buyer or any of its Affiliates solely based upon, and in conformity with, the Seller’s express written instructions.
Section 1.2Notice of Claims. If either a Buyer Indemnified Party, on the one hand, or a Seller Indemnified Party, on the other hand (such Buyer Indemnified Party on the one hand and such Seller Indemnified Party on the other hand being hereinafter referred to as an ”Indemnified Party”), has suffered or incurred any Losses for which indemnification may be sought under this Article 8, the Indemnified Party shall so notify the other party from whom indemnification is sought under this Article 8 (the “Indemnifying Party”) promptly in writing describing such Loss, the amount or estimated amount thereof, if known or reasonably capable of estimation, and the method of computation of such Loss, all with reasonable particularity and containing a reference to the provisions of this Agreement in respect of which such Loss shall have occurred. If any claim, action, suit or proceeding is asserted or instituted by a Third Party with respect to which an Indemnified Party intends to claim any Loss under this Article 8, such Indemnified Party shall promptly notify the Indemnifying Party of such claim, action, suit or proceeding and tender to the Indemnifying Party the defense of such claim, action, suit or proceeding. A failure by an Indemnified Party to give notice and to tender the defense of such claim, action, suit or proceeding in a timely manner pursuant to this Section 8.2 shall not limit the obligation of the Indemnifying Party under this Article 8, except to the extent such Indemnifying Party is actually prejudiced thereby.
Section 1.3Limitations on Liability. No party hereto shall be liable for any indirect, consequential, punitive, special or incidental damages as a result of any breach or violation of any covenant or agreement of such party (including under this Article 8) in or pursuant to this Agreement. Notwithstanding the foregoing, the Buyer shall be entitled to make indemnification claims, in accordance with the procedures set forth in this Article 8, for Losses that include any portion of the Purchased Royalty that the Buyer was entitled to receive but did not receive timely or at all due to any indemnifiable events under this Agreement, and such portion of the Purchased Royalty shall not be deemed indirect, consequential, punitive, special or incidental damages for any purpose of this Agreement. For the avoidance of doubt, the Seller shall have no liability to the Buyer for any Permitted Reduction or Credit Event.
Section 1.4Third Party Claims. Following the receipt of notice provided by an Indemnified Party pursuant to Section 8.2 of the commencement of any action, suit or proceeding against such Indemnified Party by a Third Party with respect to which such Indemnified Party intends to claim any Loss under this Article 8, an Indemnifying Party shall have the right to defend such claim, at such Indemnifying Party’s expense and with counsel of its choice reasonably satisfactory to the Indemnified Party. If the Indemnifying Party assumes the defense of such claim, the Indemnified Party shall, at the request of the Indemnifying Party, use 
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commercially reasonable efforts to cooperate in such defense; provided that the Indemnifying Party shall bear the Indemnified Party’s reasonable out-of-pocket costs and expenses incurred in connection with such cooperation. So long as the Indemnifying Party is conducting the defense of such claim as provided in this Section 8.4, the Indemnified Party may retain separate co-counsel at its expense and may participate in the defense of such claim. The Indemnifying Party shall not consent to the entry of any Judgment or enter into any settlement with respect to such claim without the prior written consent of the Indemnified Party unless such Judgment or settlement (i) provides for the payment by the Indemnifying Party of money as sole relief (if any) for the claimant (other than customary and reasonable confidentiality obligations relating to such claim, Judgment or settlement), (ii) results in the full and general release of the Indemnified Party from all liabilities arising out of, relating to or in connection with such claim and (iii) does not involve a finding or admission of any violation of any law, rule, regulation or Judgment, or the rights of any Person, and has no effect on any other claims that may be made against the Indemnified Party. In the event the Indemnifying Party does not or ceases to conduct the defense of such claim as so provided, (x) the Indemnified Party may defend against, and consent to the entry of any Judgment or enter into any settlement with respect to, such claim in any manner it may reasonably deem to be appropriate, (y) subject to the limitations set forth in Section 8.3, the Indemnifying Party shall reimburse the Indemnified Party promptly and periodically for the reasonable out-of-pocket costs of defending against such claim, including reasonable attorneys’ fees and expenses against reasonably detailed invoices, and (z) the Indemnifying Party shall remain responsible for any Losses the Indemnified Party may suffer as a result of such claim to the full extent provided in this Article 8.
Section 1.5Exclusive Remedy. Except as set forth in Section 10.10, from and after Closing, the rights of the parties hereto pursuant to (and subject to the conditions of) this Article 8 shall be the sole and exclusive remedy of the parties hereto and their respective Affiliates with respect to any claims (whether based in contract, tort or otherwise) resulting from or relating to any breach of the representations, warranties, covenants and agreements made under this Agreement or any certificate, document or instrument delivered hereunder, and each party hereto hereby waives, to the fullest extent permitted under applicable law, and agrees not to assert after Closing, any other claim or action in respect of any such breach. Notwithstanding the foregoing, claims for common law fraud shall not be waived or limited in any way by this Article 8.
Section 1.6Tax Treatment of Indemnification Payments. For all purposes hereunder, any indemnification payments made pursuant to this Article 8 will be treated as an adjustment to the Purchase Price for U.S. federal income tax purposes to the fullest extent permitted by applicable law, except to the extent otherwise required pursuant to a “determination,” within the meaning of Section 1313(a) of the U.S. Internal Revenue Code of 1986, as amended.
Article 9
TERMINATION
Section 1.1Grounds for Termination. This Agreement may be terminated at any time by mutual written agreement of the Buyer and the Seller.
Section 1.2Automatic Termination. Unless earlier terminated as provided in Section 9.1, this Agreement shall continue in full force and effect until sixty (60) days after the full satisfaction of any amounts due under the License Agreement to the Seller and any payments in respect of the Purchased Royalty due under this Agreement to the Buyer, at which point this 
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Agreement shall automatically terminate, except with respect to any rights and obligations that shall have accrued prior to such termination.
Section 1.3Survival. Notwithstanding anything to the contrary in this Article 9, the following provisions shall survive termination of this Agreement: Section 2.3 (True Sale), Section 6.1 (Disclosures), Section 6.2 (Payments Received in Error), Section 6.4 (Interest on Overdue Payments), Section 6.6 (Inspections and Audits of Licensee) (for the period set forth in Section 4.4 of the License Agreement), Article 7 (Confidentiality) (for the period set forth in Section 7.1), Article 8 (Indemnification), this Section 9.3 (Survival) and Article 10 (Miscellaneous). Termination of this Agreement shall not relieve any party hereto of liability in respect of breaches under this Agreement by such party on or prior to termination. In addition, in the event the License Agreement is terminated prior to the date on which all Patents within the Licensed Patents have expired or been abandoned, Section 6.12 (New Arrangements) shall survive the termination of this Agreement.

Article 10
MISCELLANEOUS
Section 1.1Notices. All notices and other communications under this Agreement shall be in writing and shall be by email with PDF attachment, courier service or personal delivery to the following addresses, or to such other addresses as shall be designated from time to time by a party hereto in accordance with this Section 10.1:
If to the Seller or the Seller Parent:
PureTech Health LLC
6 Tide Street, 4th Floor
Boston, MA 02210
Attention: President
Email: [***]

With a copy to Legal Department at the above address
And with a copy to:
Sills Cummis & Gross P.C.
One Riverfront Plaza
Newark, NJ 07102
Attention: [***]
Email: [***]

If to the Buyer:
RP Management, LLC
110 E. 59th Street, Suite 3300
New York, New York 10022
Attention: General Counsel
Email: [***]

With a copy to:
Gibson, Dunn & Crutcher LLP
555 Mission Street
San Francisco, CA 94105
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Attention: [***]
Email: [***]

All notices and communications under this Agreement shall be deemed to have been duly given (i) when delivered by hand, if personally delivered, (ii) when received by a recipient, if sent by email, with such receipt to be effective the date acknowledged by such recipient, or (iii) one Business Day following sending within the United States by overnight delivery via commercial one-day overnight courier service. 
Section 1.2Expenses. Except as otherwise provided herein, all fees, costs and expenses (including any legal, accounting and banking fees) incurred in connection with the preparation, negotiation, execution and delivery of this Agreement and to consummate the transactions contemplated hereby shall be paid by the party hereto incurring such fees, costs and expenses.
Section 1.3Assignment. The Seller shall not sell, assign or otherwise transfer all or any portion of its interest (including its rights or obligations) under this Agreement to any Person, including by contract, operation of law, merger, change of control, or otherwise, unless in connection therewith (i) such Person acquires all of the Seller’s interest in all of the Licensed Products, Licensed Patents, the License Agreement and this Agreement and (ii) prior to closing any such transaction, the Seller causes such Person to first enter into an assumption agreement with the Buyer in substantially the form attached hereto as Exhibit G in which (x) if such Person is not Licensee, such Person assumes all of the obligations of the Seller to the Buyer under this Agreement, and (y) if such Person is Licensee, Licensee assumes all of the obligations of the Seller to the Buyer hereunder and agrees to pay the Purchased Royalty to the Buyer notwithstanding any subsequent termination of the License Agreement by Licensee. Notwithstanding the foregoing, the Seller may sell, assign or otherwise transfer its right to receive any or all of the Additional Purchase Price Payments under this Agreement to any Person without the written consent of the Buyer; provided that the Seller gives prompt written notice of such sale, assignment or transfer to the Buyer. Following the Closing, the Buyer may assign this Agreement, provided that (1) the Buyer promptly notifies the Seller of such assignment, (2) the Buyer shall not assign this Agreement to any biopharmaceutical company competitor of the Seller without the Seller’s prior written consent, and (3) no such assignment shall relieve the Buyer of its obligations under this Agreement to pay any Additional Purchase Price Payments when due. This Agreement shall be binding upon, inure to the benefit of and be enforceable by, the parties hereto and their respective permitted successors and assigns. Any purported assignment in violation of this Section 10.3 shall be null and void.
Section 1.4Amendment and Waiver.
(a)This Agreement may be amended, modified or supplemented only in a writing signed by each of the parties hereto. Any provision of this Agreement may be waived only in a writing signed by the parties hereto granting such waiver.
(b)No failure or delay on the part of any party hereto in exercising any right, power or remedy hereunder shall operate as a waiver thereof, nor shall any single or partial exercise of any such right, power or remedy preclude any other or further exercise thereof or the exercise of any other right, power or remedy. No course of dealing between the parties hereto shall be effective to amend, modify, supplement or waive any provision of this Agreement.
Section 1.5Entire Agreement. This Agreement, the Exhibits annexed hereto and the Disclosure Schedule constitute the entire understanding between the parties hereto with respect to the subject matter hereof and supersede all other understandings and negotiations with respect thereto. 
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Section 1.6No Third Party Beneficiaries. This Agreement is for the sole benefit of the Seller and the Buyer and their permitted successors and assigns and nothing herein expressed or implied shall give or be construed to give to any Person, other than the parties hereto and such successors and assigns, any legal or equitable rights hereunder; except that the Indemnified Parties shall be third party beneficiaries of the benefits provided for in Article 8.
Section 1.7Governing Law. This Agreement shall be governed by, and construed in accordance with, the laws of the State of New York without giving effect to any choice or conflict of law provision or rule that would cause the application of the laws of any other jurisdiction.
Section 1.8JURISDICTION; VENUE. 
(a)EACH OF THE PARTIES HERETO HEREBY IRREVOCABLY AND UNCONDITIONALLY SUBMITS, FOR ITSELF AND ITS RESPECTIVE PROPERTY AND ASSETS, TO THE EXCLUSIVE JURISDICTION OF ANY NEW YORK STATE COURT OR FEDERAL COURT OF THE UNITED STATES OF AMERICA SITTING IN NEW YORK COUNTY, NEW YORK, AND ANY APPELLATE COURT THEREOF, IN ANY ACTION OR PROCEEDING ARISING OUT OF OR RELATING TO THIS AGREEMENT, OR FOR RECOGNITION OR ENFORCEMENT OF ANY JUDGMENT IN RESPECT THEREOF, AND THE BUYER AND THE SELLER HEREBY IRREVOCABLY AND UNCONDITIONALLY AGREE THAT ALL CLAIMS IN RESPECT OF ANY SUCH ACTION OR PROCEEDING MAY BE HEARD AND DETERMINED IN ANY SUCH NEW YORK STATE COURT OR, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, IN SUCH FEDERAL COURT. THE BUYER AND THE SELLER HEREBY AGREE THAT A FINAL JUDGMENT IN ANY SUCH ACTION OR PROCEEDING SHALL BE CONCLUSIVE AND MAY BE ENFORCED IN OTHER JURISDICTIONS BY SUIT ON THE JUDGMENT OR IN ANY OTHER MANNER PROVIDED BY APPLICABLE LAW. EACH OF THE BUYER AND THE SELLER HEREBY SUBMITS TO THE EXCLUSIVE PERSONAL JURISDICTION AND VENUE OF SUCH NEW YORK STATE AND FEDERAL COURTS. THE BUYER AND THE SELLER AGREE, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, THAT PROCESS MAY BE SERVED ON THE BUYER OR THE SELLER IN THE SAME MANNER THAT NOTICES MAY BE GIVEN PURSUANT TO SECTION 10.1 HEREOF.
(b)EACH OF THE PARTIES HERETO HEREBY IRREVOCABLY AND UNCONDITIONALLY WAIVES, TO THE FULLEST EXTENT IT MAY LEGALLY AND EFFECTIVELY DO SO, ANY OBJECTION THAT IT MAY NOW OR HEREAFTER HAVE TO THE LAYING OF VENUE OF ANY ACTION OR PROCEEDING ARISING OUT OF OR RELATING TO THIS AGREEMENT IN ANY NEW YORK STATE OR FEDERAL COURT SITTING IN NEW YORK COUNTY, NEW YORK, AND ANY APPELLATE COURT THEREOF. EACH OF THE BUYER AND THE SELLER HEREBY IRREVOCABLY WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, THE DEFENSE OF AN INCONVENIENT FORUM TO THE MAINTENANCE OF SUCH ACTION OR PROCEEDING IN ANY SUCH COURT.
(c)EACH PARTY HERETO HEREBY JOINTLY AND SEVERALLY WAIVES ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING RELATING TO THIS AGREEMENT OR ANY OTHER DOCUMENT DELIVERED HEREUNDER OR IN CONNECTION HEREWITH, OR ANY TRANSACTION ARISING FROM OR CONNECTED TO ANY OF THE FOREGOING. EACH OF THE PARTIES HERETO REPRESENTS THAT THIS WAIVER IS KNOWINGLY, WILLINGLY, AND VOLUNTARILY GIVEN.
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Section 1.9Severability. If any term or provision of this Agreement shall for any reason be held to be invalid, illegal or unenforceable in any situation in any jurisdiction, then, to the extent that the economic and legal substance of the transactions contemplated hereby is not affected in a manner that is materially adverse to either party hereto, all other terms and provisions of this Agreement shall nevertheless remain in full force and effect and the enforceability and validity of the offending term or provision shall not be affected in any other situation or jurisdiction. 
Section 1.10Specific Performance. Each of the parties hereto acknowledges and agrees that the other parties hereto may be damaged irreparably in the event any of the provisions of this Agreement are not performed in accordance with their specific terms or otherwise are breached or violated. Accordingly, notwithstanding Section 8.5, each of the parties hereto agrees that, without posting bond or other undertaking, the other parties hereto shall be entitled to seek an injunction or injunctions to prevent breaches or violations of the provisions of this Agreement and to seek to enforce specifically this Agreement and the terms and provisions hereof in any action, suit or other proceeding instituted in any court of the United States or any state thereof having jurisdiction over the parties hereto and the matter in addition to any other remedy to which it may be entitled, at law or in equity. Each party hereto further agrees that, in the event of any action for specific performance in respect of such breach or violation, it shall not assert the defense that a remedy at law would be adequate.
Section 1.11Counterparts. This Agreement may be executed in any number of counterparts and by the parties hereto in separate counterparts, each of which when so executed shall be deemed to be an original and all of which taken together shall constitute one and the same agreement. Copies of executed counterparts transmitted by email or other similar means of electronic transmission, including “PDF,” shall be considered original executed counterparts, provided receipt of such counterparts is confirmed.
Section 1.12Relationships of the Parties. The relationship between the Buyer and the Seller is solely that of purchaser and seller, and neither the Buyer nor the Seller has any fiduciary or other special relationship with the other party hereto or any of its Affiliates. This Agreement is not a partnership or similar agreement, and nothing contained herein shall be deemed to constitute the Buyer and the Seller as a partnership, an association, a joint venture or any other kind of entity or legal form for any purposes, including any Tax purposes. The Buyer and the Seller agree that they shall not take any inconsistent position with respect to such treatment in a filing with any Governmental Entity. 
Section 1.13Seller Parent Guarantee. The Seller Parent hereby guarantees to the Buyer the full and timely performance of all of the obligations of the Seller under this Agreement (the “Guaranteed Obligations”). This is a guarantee of performance, and not merely of collection, and the Seller Parent acknowledges and agrees that this guarantee is full and unconditional, and no amendment, modification, release or extinguishment of the Seller’s obligations or liabilities, whether by decree in any bankruptcy proceeding or otherwise, shall affect the continuing validity and enforceability of this guarantee. The Seller Parent hereby waives, for the benefit of the Buyer, (i) any right to require the Buyer, as a condition of performance by the Seller Parent, to proceed in any legal action against the Seller or pursue any other remedies whatsoever and (ii) to the fullest extent permitted by applicable law, any defenses or benefits that may be derived from or afforded by any law that limits the liability of or exonerates guarantors or sureties, other than defense of performance in full of the Guaranteed Obligations. The Seller Parent will reimburse the Buyer for all reasonable and documented out-of-pocket costs and expenses (including court costs and reasonable attorneys’ fees) incurred by the Buyer in connection with the enforcement of its rights under this Section 10.13. If all or any part of any payment to or for the benefit of the Buyer in respect of a Guaranteed Obligation is invalidated, declared to be fraudulent or preferential or set aside and, in each such case, required for any reason to be repaid or paid to a 
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trustee, receiver or other Person that is not the Buyer, the Guaranteed Obligations that otherwise would have been satisfied by that payment or partial payment will be revived and will continue in full force and effect as if that payment had not been made. The Seller Parent understands and acknowledges that the Buyer is relying on this guarantee and the representations and warranties of the Seller Parent in Article 4 in entering into this Agreement.
[Signature Page Follows]
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IN WITNESS WHEREOF, the parties hereto have caused this Royalty Purchase Agreement to be executed and delivered by their respective representatives thereunto duly authorized as of the date first above written.
	
	
	
	
	
	

	
	

	
	

	PURETECH HEALTH LLC

	

	
	

	By:
	/s/ Bharatt Chowrira

	
	Name: Bharatt Chowrira

	
	Title: President, PureTech Health

	



Solely for purposes of Article 4 and Section 10.13, PURETECH HEALTH PLC

    
    
By:    /s/_Bharatt Chowrira __________________________
    Name: Bharatt Chowrira
    Title: President, PureTech Health

	
	

	ROYALTY PHARMA INVESTMENTS 2019 ICAV

	
	

	By:
	RP Management, LLC, its Manager and lawfully appointed attorney

	
	

	
	

	By:
	/s/ Arthur McGivern

	
	Name: Arthur McGivern

	
	Title: Executive Vice President, Investments & General Counsel
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Exhibit 4.37

THE SECURITIES REPRESENTED BY THIS NOTE HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, AND HAVE BEEN ACQUIRED FOR INVESTMENT AND NOT WITH A VIEW TO, OR IN CONNECTION WITH, THE SALE OR DISTRIBUTION THEREOF. NO SUCH SALE OR DISTRIBUTION MAY BE EFFECTED WITHOUT AN EFFECTIVE REGISTRATION STATEMENT RELATED THERETO OR AN OPINION OF COUNSEL IN A FORM SATISFACTORY TO THE COMPANY THAT SUCH REGISTRATION IS NOT REQUIRED UNDER THE SECURITIES ACT OF 1933, AS AMENDED.
THIS NOTE IS SUBJECT TO THE TERMS OF A SUBORDINATION AGREEMENT DATED [●], 2023 BY AND AMONG THE COMPANY, THE HOLDERS OF THE NOTES (AS DEFINED BELOW), K2 HEALTHVENTURES LLC, AND ANKURA TRUST COMPANY, LLC.
SECURED SUBORDINATED CONVERTIBLE PROMISSORY NOTE
$[●]    [●], 2023
Cambridge, MA
    
For value received, Vedanta Biosciences, Inc., a Delaware corporation (the “Company”), promises to pay to [●] (the “Holder”), or its permitted assigns, in lawful money of the United States of America the principal sum of [●]. Interest shall accrue from the date of this Secured Convertible Promissory Note (this “Note”) on the unpaid principal amount at a rate equal to nine percent (9.0%) based on a 365-day year, which interest shall accrue daily and compound annually. Any capitalized terms not defined herein shall have the meaning as set forth in the Purchase Agreement (as defined below). This Note is subject to the following terms and conditions:
1.Issuance of Notes. This Note is one of a series of Secured Subordinated Convertible Promissory Notes (collectively, the “Notes” and the holders of such Notes, the “Holders”) being issued pursuant to that certain Secured Convertible Promissory Note Purchase Agreement, dated as of [●], 2023, by and among the Company, the Holder and certain other investors listed on Exhibit A thereto (as may be amended from time to time, the “Purchase Agreement”), and is subject to, and the Holder and Company shall be bound by, all the terms, conditions and provisions of the Purchase Agreement. This Note is subordinated to certain other indebtedness of the Company on the terms set forth in that certain Subordination Agreement dated [__________], 2023, by and among the Holder, K2 HealthVentures LLC (“K2”) as administrative agent, Ankura Trust Company, LLC as collateral trustee, and certain other parties (as amended from time to time, the “Subordination Agreement”), if in effect and outstanding at the relevant time. 
2.Repayment. If this Note is not earlier converted or repaid, the entire then-outstanding and unpaid principal amount of this Note, together with any accrued but unpaid interest under this Note (the “Outstanding Amount”), shall be due and payable upon the earliest to occur of (i) the later of (x) November 1, 2025 and (y) the date which is sixty (60) days after all amounts owed under or in connection with the K2 Loan Agreement (if then in effect and outstanding) have been paid in full (the “Maturity Date”), (ii) the consummation of a Deemed Liquidation Event (as defined in the Company’s Amended and Restated Certificate of Incorporation in effect at the Initial Closing (the “Current Certificate”)) to the extent the Outstanding Amount is not converted pursuant to Section 4(c) below and after all amounts owed under or in connection with the K2 Loan Agreement (if then in effect and outstanding) have been paid in full, or (iii) the occurrence of an Event of Default (as defined below), when such amounts are declared due and payable by the Holder in accordance with the terms hereof and in accordance with the terms of (and strictly to the extent permitted under) the Subordination Agreement (if then in effect and outstanding). The Notes shall rank pari passu in right of payment with respect to each other Note, and all payments to each of the Holders under the Notes shall be made pro rata among the Holders based upon the aggregate unpaid principal amount of the Notes outstanding immediately prior to any such payment. All payments shall be made in lawful money of the United States of America at such place as the Holder hereof may from time to time designate in writing to the Company. Subject to Section 4 below, interest shall accrue on this Note but shall not be due and payable until the Maturity Date. The Company shall have the right to prepay all or any portion of this Note only with the prior written consent of the Majority Holders, which must include the Lead Investor Majority.
3.Security. The payment obligations of the Company arising under this Note are secured pursuant to the terms of (i) that certain Security Agreement dated as of [●], 2023 by and among the 
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Company, the Collateral Agent (as defined therein) and the Purchasers (as defined therein) (as amended from time to time, the “Security Agreement”) and (ii) that certain Intellectual Property Security Agreement dated as of [●], 2023 by and among the Company, the Collateral Agent (as defined therein) and the Purchasers (as defined therein) (as amended from time to time, the “IP Security Agreement”). Reference hereby is made to the Security Agreement and the IP Security Agreement for a description of the nature and extent of the collateral serving as security for this Note and the rights of the Holder with respect to such security.
4.Conversion. 
(a)Certain Definitions.
(i)“K2 Loan Agreement” means that certain Loan and Security Agreement, dated on or about [_______], 2023, by and between, among others, K2 HealthVentures LLC as administrative agent, the Lenders party from time to time party thereto and the Company (as amended, restated, amended and restated, extended, supplemented or otherwise modified from time to time).
(ii)“Outstanding Shares” means the number of shares of the capital stock of the Company deemed to be outstanding as of immediately prior to the applicable Transaction Closing on a fully-diluted, as-converted basis (specifically including all shares of issued and outstanding capital stock, all outstanding options and promised options, any shares reserved for issuance under the Company’s equity incentive plans, as well as any increase to such reserve to be effected in connection with such Transaction Closing and any subsequent closing thereof (whether such increases are effective prior to, in connection with or following the closing thereof) and all securities exercisable or exchangeable for or convertible into shares of the Company’s capital stock, including, but not limited to warrants, convertible notes and other convertible debt instruments, SAFEs and other convertible securities that have the right to convert into shares of the Company’s capital stock, but excluding the Notes. 
(iii)“Qualified Equity Financing” means the first bona fide equity financing consummated after the Initial Closing in which the Company sells and issues shares of Preferred Stock resulting in aggregate gross proceeds actually received by the Company of at least $75,000,000 (excluding the Debt, other outstanding indebtedness for borrowed money and other convertible instruments (e.g. SAFEs or other similar instruments)) (the “QEF Threshold Amount”) in a single transaction or series of related transactions.
(iv)“Transaction Closing” means, as applicable, (v) the closing of a Qualified Equity Financing upon which the Company has actually received, in the aggregate at such closing and at all earlier closings of such financing, aggregate gross proceeds of such financing at least equal to the QEF Threshold Amount, (w) the initial closing of an Optional Equity Financing, (x) immediately prior to the effectiveness of a Maturity Conversion (as defined below), (y) the closing of a transaction constituting a Sale Transaction, or (z) the closing of a Qualified Public Offering (as defined in the Current Certificate).
(v)“Valuation Cap Amount” means US $160,000,000.00.
(b)Automatic Conversion Upon a Qualified Financing. Immediately upon the initial closing of a Qualified Equity Financing, the Outstanding Amount shall automatically convert into shares of the Company’s Preferred Stock sold and issued in the Qualified Equity Financing to cash investors (the “Equity Securities”) at a per share conversion equal to the lesser of (i) 80% of the lowest per share price paid for the Equity Securities by the other investors participating in the Qualified Equity Financing and (ii) an amount equal to (y) the Valuation Cap Amount divided by (z) the number of Outstanding Shares. The issuance of the Equity Securities upon conversion of this Note pursuant to this Section 4(b) shall otherwise be on the same terms and conditions provided to the cash investors purchasing Equity Securities in the Qualified Equity Financing. 
(c)Optional Conversion Upon Non-Qualified Equity Financing. In the event that, prior to the repayment in full or conversion of this Note, the Company consummates an equity financing, which is not a Qualified Equity Financing (an “Optional Equity Financing”), the entire outstanding Debt with respect to such Notes may, upon the written election of the Lead Investor Majority in connection therewith or anytime thereafter, be converted into shares of the Company’s capital stock sold and issued to cash investors in the Optional Equity Financing at a per share conversion price equal to the lesser of (i) 80% of the lowest per share price paid for the capital stock by the other investors 
    -2-




ACTIVE/122601974.5 



participating in the Optional Equity Financing and (ii) an amount equal to (y) the Valuation Cap Amount divided by (z) the number of Outstanding Shares. The issuance of the capital stock upon conversion of this Note pursuant to this Section 4(c) shall otherwise be on the same terms and conditions provided to the cash investors purchasing Equity Securities in the Qualified Equity Financing. 
(d)Optional Conversion upon Deemed Liquidation Event. If the Company consummates a Deemed Liquidation Event (as defined in the Current Certificate) or a similar change of control transaction (including a transaction or series of related transactions in which a Person, or a group of related Persons, acquires from stockholders of the Company shares representing more than fifty percent (50%) of the outstanding voting power of the Company) (collectively, a “Sale Transaction”) at any time prior to the repayment or conversion of the entire Outstanding Amount, the Holder shall be entitled, in satisfaction of all amounts owed under the Note, to receive the greater of (i) payment equal to 1.5 times the Outstanding Amount as of immediately prior to the closing of such Sale Transaction, or (ii) such amount per share as would have been payable had the Outstanding Amount as of immediately prior to the closing of such Sale Transaction been converted into shares of Common Stock at a per share conversion price equal to (y) the Valuation Cap Amount divided by (z) the number of Outstanding Shares. 
(e)Maturity Conversion. Upon the occurrence of an Event of Default or if the Note has not been converted or repaid prior to the Maturity Date, the Holder shall be entitled, upon Holder’s election, to convert the Outstanding Amount of this Note into shares of a newly created series of Preferred Stock at a per share conversion price equal to (i) the Valuation Cap Amount divided by (ii) the number of Outstanding Shares (a “Maturity Conversion”). The shares of such newly created series of Preferred Stock issued pursuant to this Section 4(e) shall have terms which are substantially the same as the Company’s Series D Preferred Stock (or, if (x) the Company issues, in an Option Equity Financing, shares of a newly created series of Preferred Stock for aggregate gross cash proceeds of such Option Equity Financing actually received by the Company (excluding, for the avoidance of doubt, any proceeds from conversion of indebtedness) of not less than $25,000,000, (y) any of the Notes remain outstanding after such Option Equity Financing, and (z) such newly created series of Preferred Stock issued in connection with the Option Equity Financing ranks either senior to or pari passu with the rights, preferences and privileges of the Company’s Series D Preferred Stock, then the shares of the newly created series of Preferred Stock issued pursuant to this Section 4(e) shall have terms which are substantially the same as the newly created series of Preferred Stock issued in connection with the Option Equity Financing (the series of Preferred Stock issued pursuant to this Section 4(e) being referred to herein as the “New Preferred Stock”)), except that (i) such shares shall be senior in all respects to the Series D Preferred Stock and all other Preferred Stock, (ii) such shares shall provide for customary terms and conditions with respect thereto (including reasonable provisions to protect its seniority), (iii) the holders of record of shares of the New Preferred Stock, exclusively and as a separate class, shall be entitled to elect seven (7) directors of the Company, (iv) the provisions of Section 3.3.5 of Article IV, Part B of the Current Certificate as amended and/or restated to reflect the authorization and issuance of the New Preferred Stock shall be modified to delete therefrom the words “or unless such debt security or other indebtedness for borrowed money has received the prior approval of the Board of Directors” and (v) in connection with the issuance of shares of New Preferred Stock upon a Maturity Conversion, the Investors’ Rights Agreement shall be amended by adding thereto a provision substantially similar to Section 5.5 of the National Venture Capital Association’s model form of Investors’ Rights Agreement (as then available at https://nvca.org/model-legal-documents/; the “Model Form”) requiring approval of matters enumerated in such Section 5.5 of the Model Form by a “Requisite Preferred Director Vote”, with the term “Preferred Director” defined for that purpose as meaning any director of the Company elected by the holders of New Preferred Stock as set forth in clause (iii) of this Section 4(e) or designated to serve on the Board of Directors pursuant to clause 3.2(g), (h) or (i) of the Investors’ Rights Agreement, and with the term “Requisite Preferred Director Vote” defined for that purpose as meaning approval of the Board of Directors including the vote of a majority of the Preferred Directors then seated.
(f)Conversion Upon Initial Public Offering. If the Company consummates a Qualified Public Offering at any time prior to the repayment or conversion of the Outstanding Amount, the Outstanding Amount shall automatically convert into shares of Common Stock at a per share conversion price equal to the lesser of (i) 80% of the per share price at which shares of Common Stock are sold to the public in such Qualified Public Offering and (ii) (y) the Valuation Cap Amount divided by (z) the number of Outstanding Shares.
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(g)Mechanics and Effect of Conversion. No fractional shares of the Company’s capital stock will be issued upon conversion of this Note. Upon conversion of this Note pursuant to this Section 4, the Holder shall surrender this Note, duly endorsed, at the principal offices of the Company or any transfer agent of the Company. At its expense, the Company will, as soon as practicable thereafter, issue and deliver to the Holder, at such principal office, a certificate or certificates for the number of shares to which the Holder is entitled upon such conversion, together with any other securities and property to which the Holder is entitled upon such conversion under the terms of this Note. Upon conversion of this Note, the Company will be forever released from all of its obligations and liabilities under this Note with regard to that portion of the Outstanding Amount being converted including, without limitation, the obligation to pay such portion of the Outstanding Amount.
(h)No Rights as Stockholder. Without derogation from any of the provisions of the Investors’ Rights Agreement, this Note does not by itself entitle the Holder to any voting rights or other rights as a stockholder of the Company, and in the absence of conversion of this Note, no provisions of this Note, and no enumeration herein of the rights or privileges of the Holder shall cause the Holder to be a stockholder of the Company for any purpose.
5.Events of Default. Promptly following the Company becoming aware of an occurrence of any Event of Default, the Company shall furnish to the Holder written notice of the occurrence thereof. The occurrence of any of the following shall constitute an “Event of Default” under this Note:
(a)the Company shall fail to pay Holder in full the Outstanding Amount when due;
(b)the Company, or any of its subsidiaries, fails or neglects to perform, keep, or observe any other term, provision, condition, covenant or agreement contained in the Purchase Agreement, and as to any default under such other term, provision, condition, covenant or agreement that can be cured, has failed to cure the default within ten (10) days after the occurrence thereof; provided, however, that if the default cannot by its nature be cured within the ten (10) day period or cannot after diligent attempts by the Company be cured within such ten (10) day period, and such default is likely to be cured within a reasonable time, then the Company shall have an additional period (which shall not in any case exceed thirty (30) days) to attempt to cure such default, and within such reasonable time period the failure to cure the default shall not be deemed an Event of Default.
(c)a Material Adverse Change occurs;
(d)(i) the service of process seeking to attach, by trustee or similar process, any funds of the Company or any of its subsidiaries or of any entity under control of the Company or its subsidiaries on deposit with any bank or other institution at which the Company or any of its subsidiaries maintains Collateral, or (ii) a notice of lien, levy, or assessment is filed against the Company or any of its subsidiaries or their respective assets by any government agency, and the same under subclauses (i) and (ii) hereof are not, within ten (10) days after the occurrence thereof, discharged or stayed (whether through the posting of a bond or otherwise); 
(e)(i) any material portion of the Company’s or any of its subsidiaries’ assets is attached, seized, levied on, or comes into possession of a trustee or receiver, or (ii) any court order enjoins, restrains, or prevents the Company or any of its subsidiaries from conducting any part of its business;
(f)(i) the Company or any of its subsidiaries is or becomes Insolvent; (ii) the Company or any of its subsidiaries begins an Insolvency Proceeding; or (iii) an Insolvency Proceeding is begun against the Company or any of its subsidiaries and not dismissed or stayed within forty-five (45) days;
(g)there is a default in any agreement to which the Company or any of its subsidiaries is a party with a third party or parties resulting in a right by such third party or parties, whether or not exercised, to accelerate the maturity of any indebtedness in an amount in excess of Five Hundred Thousand Dollars ($500,000.00) or that could reasonably be expected to have a Material Adverse Change; 
(h)one or more judgments, orders, or decrees for the payment of money in an amount, individually or in the aggregate, of at least Five Hundred Thousand Dollars ($500,000.00) (not covered by independent third-party insurance as to which liability has been accepted by such insurance 
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carrier) shall be rendered against the Company or any of its subsidiaries and shall remain unsatisfied, unvacated, or unstayed for a period of ten (10) days after the entry thereof;
(i)the Company’s representations or warranties contained in the Purchase Agreement shall prove to have been incorrect in any material respect when made; 
(j)a default or breach occurs under any agreement between the Company or any of its subsidiaries and any creditor of the Company or any of its subsidiaries that signed a subordination, intercreditor, or other similar agreement with Collateral Agent or the Holders, or any creditor that has signed such an agreement with Collateral Agent or the Holders breaches any terms of such agreement; 
(k)any Governmental Approval shall have been revoked, rescinded, suspended, modified in an adverse manner, or not renewed in the ordinary course for a full term and such revocation, rescission, suspension, modification or non-renewal has resulted in or could reasonably be expected to result in a Material Adverse Change;
(l)any Lien (as defined in the Security Agreement) created hereunder or by the Transaction Agreements shall at any time fail to constitute a valid and perfected Lien on any of the Collateral purported to be secured thereby, subject to no prior or equal Lien, other than Permitted Liens (as defined in the Security Agreement) which are permitted to have priority in accordance with the terms of this Agreement; provided that such circumstance is not due to Collateral Agent’s failure to file an appropriate continuation financing statement, amendment financing statement or initial financing statement; or
(m)after the initial public offering of any class of equity securities of the Company, the shares of such class of equity securities of the Company are delisted from the primary stock exchange on which they are traded because of failure to comply with continued listing standards thereof or due to a voluntary delisting, or for any other reason, which results in such shares not promptly being listed on any other nationally recognized stock exchange in the United States having listing standards at least as restrictive as the aforementioned primary stock exchange.
6.More Favorable Terms. So long as any portion of the Outstanding Amount is unpaid and outstanding, if after the date hereof the Company issues a convertible promissory note(s) (each, a “Future Note”) to any lender having terms and conditions regarding (a) the conversion of such Future Note or (b) the repayment of such Future Note in connection with a Deemed Liquidation Event or a Sale Transaction, that are, individually or in the aggregate, more favorable than the terms and conditions granted to the Holder hereunder, then this Note shall be deemed to immediately be amended as of the date of the first issuance of such Future Note to reflect substantially equivalent terms and conditions to the Holder hereunder. For purposes of this Section 6, the determination regarding whether any such terms and conditions are more favorable than those granted hereunder shall be made by the Lead Investor Majority in their good faith judgment. Notwithstanding the foregoing, the rights to convert a portion of the outstanding principal amount pursuant to the K2 Loan Agreement shall not be deemed a Future Note for the purposes of this provision.
7.Transfer; Successors and Assigns. This Note and any rights hereunder may not be assigned, conveyed or transferred, in whole or in part, without the prior written consent of the Company; provided, however, that an assignment, conveyance or transfer to an Affiliate (as defined in the Investors’ Rights Agreement) of the Holder shall not be subject to such requirement for prior written consent. The terms and conditions of this Note shall inure to the benefit of and be binding upon the respective successors and permitted assigns of the parties. Subject to the preceding sentences, this Note may be transferred only upon surrender of the original Note for registration of transfer, duly endorsed, or accompanied by a duly executed written instrument of transfer in form satisfactory to the Company. Thereupon, a new note for the same principal amount and interest will be issued to, and registered in the name of, the transferee. Interest and principal are payable only to the registered holder of this Note. 
8.Governing Law. This Note and all acts and transactions pursuant hereto and the rights and obligations of the parties hereto shall be governed, construed and interpreted in accordance with the laws of the State of Delaware, without giving effect to principles of conflicts of law.
9.Notices. All notices and other communications given or made pursuant to this Note shall be in writing and shall be deemed effectively given upon the earlier of actual receipt, or (a) personal delivery to the party to be notified, (b) when sent, if sent by electronic mail or facsimile during normal business hours of the recipient, and if not sent during normal business hours, then on the recipient’s next 
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business day, (c) five (5) days after having been sent by registered or certified mail, return receipt requested, postage prepaid, or (d) one (1) business day after deposit with a nationally recognized overnight courier, freight prepaid, specifying next business day delivery, with written verification of receipt. All communications shall be sent to (i) to the Company at its corporate headquarters, to the Holder at the address as set forth Exhibit A to the Purchase Agreement, or to such e-mail address, facsimile number or address as subsequently modified by written notice given in accordance with this subsection.
10.Amendments and Waivers. Any term of this Note may be amended or waived only with the written consent of the Company and the Lead Investor Majority, provided that (a) such amendment of this Note does not impose any additional financial liability or funding obligations on the Holder, and (b) in the event that an amendment or waiver (i) adversely affects the obligations or rights of the Holder in a different manner than other Holders by its terms, without reference to the principal amount of this Note, or (ii) would reduce the amount of principal or accrued interest due on the Note (regardless of whether such amendment also applies to other Notes), then such amendment or waiver shall also require the written consent of the Holder. Any amendment or waiver effected in accordance with this Section 10 shall be binding upon the Company, the Holder and each transferee of this Note.
11.Stockholders, Officers and Directors Not Liable. In no event shall any stockholder, officer or director of the Company be liable for any amounts due or payable pursuant to this Note.
12.Usury. If any interest is paid on this Note which is deemed to be in excess of the then legal maximum rate, then that portion of the interest payment representing an amount in excess of the then legal maximum rate shall be deemed a payment of principal and applied against the principal of this Note.
13.Tax Matters. All payments made by the Company shall be made free and clear of, and without any deduction or withholding of, any taxes, except as otherwise required by applicable law. Upon request, the Holder shall provide the Company with a properly executed IRS Form W-9 or IRS Form W-8 and supporting documentation (if any). In addition, the Company shall pay upon demand any stamp or other taxes, levies or charges of any jurisdiction with respect to the execution, delivery, registration, performance and enforcement of the Note. Upon request by the Collateral Agent, the Company shall furnish evidence reasonably satisfactory to the Collateral Agent that all requisite authorizations and approvals by, and notices to and filings with, governmental authorities and regulatory bodies have been obtained and made and that all requisite taxes, levies and charges have been paid.
14.Register. The Company shall maintain at one of its offices a copy of each assignment and a register for the recordation of the name and address of, and the principal amounts (and stated interest) of the obligations owing to, each Holder from time to time (the “Register”). The entries in the Register shall be conclusive absent manifest error, and the parties hereto shall treat each Person whose name is recorded in the Register as a Holder hereunder for all purposes of this Note. The Register shall be available for inspection by any Holder at any reasonable time and from time to time upon reasonable prior notice. The Register is intended to cause the Note to be in “registered form” within the meaning of Section 5f.103-1(c) of the United States Treasury Regulations and within the meaning of Sections 163(f), 871(h)(2) and 881(c)(2) of the Internal Revenue Code of 1986, as amended.
Remainder of Page Intentionally Left Blank.




    -6-




ACTIVE/122601974.5 



The Company has caused this Secured Convertible Promissory Note to be issued as of the date first written above.

COMPANY

VEDANTA BIOSCIENCES, INC.


By:    
Name: Bernat Olle
Title: Chief Executive Officer




AGREED AND ACCEPTED:

HOLDER:

[●]


By:    
Name:    
Its:    
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10513073.v14 ASSET TRANSFER AGREEMENT THIS ASSET TRANSFER AGREEMENT (this “Agreement”) is entered into as of April 8, 2024, by and among SEAPORT THERAPEUTICS, INC., a Delaware corporation (“Seaport”), on the one hand, and PURETECH HEALTH LLC, a Delaware limited liability company (“PureTech Health”) and PURETECH LYT, INC., a Delaware corporation and a wholly-owned subsidiary of PureTech Health (“PureTech LYT” and together with PureTech Health, “PureTech”), on the other hand. Seaport and PureTech are also referred to herein individually as a “Party” and collectively as the “Parties”. WHEREAS, PureTech desires to transfer and assign to Seaport, and Seaport desires to acquire from PureTech certain assets and rights of PureTech related to the Glyph Technology (as defined below), subject to the assumption by Seaport of certain liabilities, upon the terms and subject to the conditions set forth in this Agreement. NOW, THEREFORE, in consideration of the foregoing and the respective representations, warranties, covenants and agreements set forth below, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties hereby agree as follows: ARTICLE I TRANSFER OF ASSETS 1.1 Transfer of Assets. Upon the terms and subject to the conditions set forth herein, at the Closing, PureTech shall contribute, convey, assign, transfer and deliver to Seaport, and Seaport shall acquire and accept from PureTech, all of PureTech’s right, title and interest in, to and under the Transferred Assets, free and clear of any Liens. The contribution, assignment, transfer and delivery of the Transferred Assets by PureTech to Seaport is not revocable by PureTech. For purposes of this Agreement, the term “Transferred Assets” means all of the assets, rights and properties of PureTech existing as of the Closing related to the Glyph Technology or Products, including the following (but in each case excluding the Excluded Assets): (a) all Intellectual Property that Covers, or that is necessary for the Utilization of, the Glyph Technology or Products, including the Transferred Patents set forth on Schedule 1.1(a) (collectively, the “Transferred Intellectual Property”); (b) all rights under the Contracts set forth on Schedule 1.1(b) to which PureTech is party and that relate exclusively or primarily to the Glyph Technology or Products (the “Transferred Contracts”), including the Monash License but excluding any Excluded Contract (it being understood and agreed that, within [***] after the Closing Date, the Parties may, but shall not be obligated to, modify such Schedule 1.1(b) as mutually agreed in writing by the Parties to add to, delete from or modify the list of Contracts contained therein); (c) the Products (and all rights thereto), including all Inventory, including the items set forth on Schedule 1.1(c); 
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2 10513073.v14 (d) all Product INDs, if any, and any other Regulatory Applications, including the items set forth on Schedule 1.1(d); (e) all Regulatory Documentation; (f) all Books and Records relating to Glyph Technology or Products; (g) supplier and distributor lists related to the Glyph Technology or Products; (h) all equipment and other assets, rights and properties of PureTech listed on Schedule 1.1(h) (and all associated warranties and service contracts, if any); and (i) all goodwill associated with the Transferred Assets. 1.2 Excluded Assets. Notwithstanding anything to the contrary in this Agreement, the Transferred Assets shall not include any of the Excluded Assets. For purposes of this Agreement, the term “Excluded Assets” means the following assets, rights and properties of PureTech: (a) all cash, short-term investments, deposits, bank accounts, and other cash equivalents, in each case as of the Closing; (b) notes and loans receivable that are payable to PureTech; (c) the Organizational Documents, qualifications to conduct business as a foreign entity, arrangements with registered agents relating to foreign qualifications, taxpayer and other identification numbers, seals, minute books, stock transfer books and other documents relating to the organization and existence of PureTech; (d) all Tax refunds and Tax deposits of PureTech attributable to any Pre- Closing Tax Period and all Tax books and records of PureTech and, for the avoidance of doubt, all tax attributes of PureTech including, without limitation, tax loss carryovers and tax credits; (e) all rights of PureTech in and with respect to the assets associated with any PureTech Benefit Arrangement; (f) any of the rights of PureTech under the Excluded Contracts; (g) all personnel records; (h) all Insurance Policies; (i) all prepayments and prepaid expenses (including prepaid insurance premiums) under Contracts that are Excluded Contracts; and (j) those assets listed on Schedule 1.2(j) (it being understood and agreed that, within [***] after the Closing Date, the Parties may, but shall not be obligated to, modify such Schedule 1.2(j) as mutually agreed in writing by the Parties to add to, delete from or modify the list of Excluded Assets contained therein). 
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3 10513073.v14 1.3 Assumption of Liabilities. Upon the terms and subject to the conditions set forth in this Agreement, at the Closing, Seaport shall assume and agree to perform, pay, satisfy or discharge when due, the Assumed Liabilities. For purposes of this Agreement, the term “Assumed Liabilities” means those Liabilities arising before the Closing set forth either on Schedule 1.3 or in the Services Agreement and any Liabilities arising on or after the Closing with respect to the Transferred Assets (including the Monash License), other than any Liability in respect of (a) any Liability that does not arise from or relate to the Transferred Assets, or (b) any breach or other violation of a Transferred Contract prior to the Closing. 1.4 Retained Liabilities. Notwithstanding anything to the contrary in this Agreement, the Assumed Liabilities shall not include, and Seaport does not hereby and shall not assume or in any way undertake to perform, pay, satisfy or discharge, the Retained Liabilities, all of which shall be retained by and performed, paid, satisfied or discharged by PureTech as and when due. For purposes of this Agreement, the term “Retained Liabilities” means all Liabilities other than the Assumed Liabilities, including all Transaction Costs, Indebtedness, Retained Tax Liabilities, and all pre-Closing PureTech Employee Liabilities (except as set forth in the Services Agreement) and all other Liabilities in respect of the Products arising prior to the Closing (except to the extent expressly set forth in Section 1.3). 1.5 Consideration. As consideration for the Transferred Assets, Seaport will provide PureTech the following to PureTech: (a) Issuance at Closing. Seaport shall issue and deliver to PureTech LYT for the benefit of PureTech LYT and PureTech Health [***] shares of Seaport’s Series A-1 Preferred Stock and [***] shares of Seaport’s Common Stock (the “Shares”). (b) Post-Closing. (i) Royalty Payments. (A) Rate. During the Royalty Term for each Seaport Glyph Product, Seaport will make tiered royalty payments to PureTech in respect of Annual Net Sales, on a Product-by-Product basis, at the following royalty rates: Annual Net Sales of such Seaport Glyph Product any Calendar Year Royalty Rate Portion of Annual Net Sales less than [***] 3% Portion of Annual Net Sales equal to or greater than [***] up to [***] [***] Portion of Annual Net Sales equal to or greater than [***] up to [***] [***] Portion of Annual Net Sales equal to or greater than [***] up to [***] [***] Portion of Annual Net Sales equal to or greater than [***] 5% 
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4 10513073.v14 (B) Calculation; Reports; Payment. Royalties on Annual Net Sales of each Seaport Glyph Product in a Calendar Year during the Royalty Term will be paid at the rate applicable to the portion of Net Sales within each of the Annual Net Sales tiers during such Calendar Year. Each payment of royalties shall be accompanied by a statement of the amount of Net Sales invoiced during the applicable Calendar Quarter, containing reasonable detail on a Seaport Glyph Product-by-Seaport Glyph Product and country-by-country basis regarding the calculation of the royalties and the underlying sales data. Royalties will be paid to PureTech within [***] days after the end of the Calendar Quarter in which the corresponding Net Sales was received. (ii) Net Income under Product License Agreements. (A) CNS Products. If Seaport or any of its Controlled Affiliates receives Net Income from a Third Party under a Product License Agreement with respect to any Product directed primarily to CNS Indications (each, a “CNS Product”), or if Seaport or any of its Controlled Affiliates sells or spins out a Controlled Affiliate to a Third Party that has the right to receive Net Income under a Product License Agreement with respect to any CNS Product, then Seaport will pay (or cause to be paid by its Controlled Affiliate) to PureTech an amount equal to [***]. Amounts payable under this Section 1.5(b)(ii)(A) will be paid to PureTech at the same time as the corresponding payment is made to Monash or, if no such payment is due to Monash, within [***] days after receipt by Seaport or its Controlled Affiliates of such Net Income. (B) Non-CNS Products. If Seaport or any of its Controlled Affiliates receives Net Income from a Third Party under a Product License Agreement with respect to any Product directed primarily to Non-CNS Indications (each, a “Non-CNS Product”), then Seaport will pay (or cause to be paid by its Controlled Affiliate) to PureTech an amount equal to [***] percent [***] of such Net Income. Amounts payable under this Section 1.5(b)(ii)(B) will be paid to PureTech at the same time as the required Net Income payment is made to Monash. (iii) Milestone Payments. Seaport shall pay to PureTech the following one-time milestone payments upon the first achievement of the following milestones by the first Seaport Glyph Product to achieve such milestones: First Product Milestones [***] $2,000,000 [***] $4,000,000 [***] $2,000,000 [***] $2,000,000 
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5 10513073.v14 Seaport shall pay to PureTech the following one-time milestone payments upon the first achievement of the following milestones by the second or any subsequent Seaport Glyph Product to achieve such milestones: Subsequent Product Milestones [***] $1,000,000 [***] $2,000,000 [***] $1,000,000 [***] $1,000,000 Seaport shall pay to PureTech any amounts due under this Section 1.5(b)(iii) on [***] basis, within [***] days after the end of each Calendar Quarter. (iv) [***] (c) Payments Generally. (i) Method of Payment. All cash payments to PureTech under this Agreement shall be made by wire transfer of immediately available funds into an account designated by PureTech. Each cash payment should reference this Agreement and identify the obligation under this Agreement that the payment satisfies. (ii) Payments in U.S. Dollars. All cash payments due under this Agreement shall be payable in United States dollars, without deduction, defense, offset or counterclaim for any reason. Conversion of foreign currency to U.S. dollars shall be made at the conversion rate existing in the United States (as reported in The Wall Street Journal) for the last working day of the applicable calendar quarter to which such payment relates. Such payments shall be without deduction of exchange, collection or other charges. (iii) Late Payments. Any payments by Seaport that are not paid on or before the date such payments are due under this Agreement shall bear interest at [***] percent [***] per month or the maximum amount permitted by Law, whichever is less. 1.6 Closing; Closing Deliveries. (a) Closing. The Closing shall take place on the date hereof (the “Closing Date”) remotely by electronic exchange of documents and signatures. The Closing shall be effective as of 12:00:01 a.m. Eastern Time on the Closing Date. (b) Deliveries by PureTech. Upon the terms and subject to the conditions contained herein, at the Closing, PureTech shall deliver (or cause to be delivered) to Seaport (or one or more of its subsidiaries designated by Seaport) the following: 
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6 10513073.v14 (i) Conveyance Documents. (A) a Trademark Assignment in the form attached hereto as Exhibit A (the “Trademark Assignment”), duly executed by PureTech; (B) a Patent Assignment in the form attached hereto as Exhibit B (the “Patent Assignment”), duly executed by PureTech; (C) a Transition Services Agreement in the form attached hereto as Exhibit C (the “Services Agreement”), duly executed by PureTech; (D) such other instruments of transfer, conveyance and assignment as Seaport may reasonably request in order to effect the sale, transfer, conveyance and assignment to Seaport of all right, title and interest in and to the Transferred Assets free and clear of all Liens (the “Additional Transfer Documents”), in each case duly executed by PureTech; (ii) PureTech Representation Letter. A PureTech Representation Letter in the form attached hereto as Exhibit D, duly executed by PureTech Health and PureTech LYT; (iii) Required Consents. Evidence that all the consents set forth in Schedule 1.6(b)(iii) (the “Required Consents”) have been obtained or made, as applicable; (iv) IRS Form W-9. An IRS Form W-9 duly executed by PureTech (or PureTech’s owner, if PureTech is a disregarded entity for U.S. federal income tax purposes) certifying that such PureTech is a U.S. person; (v) Monash Consent. That certain Consent To Release Upon Assignment relating to the Monash License, duly executed by PureTech Health; (vi) Books and Records. The Books and Records relating to Glyph Technology or Products [***]; and (vii) Other Documents. All other consents, certificates, documents, instruments and other items required to be delivered by PureTech pursuant to the Ancillary Agreements or that are reasonably necessary to give effect to the transactions contemplated hereby or to vest in Seaport good and valid title in and to the Transferred Assets free and clear of all Liens. (c) Deliveries by Seaport. Upon the terms and subject to the conditions contained herein, at the Closing, Seaport shall deliver to PureTech: (i) Consideration. Seaport shall cause the Shares to be transferred into a brokerage account in accordance with the deposit account instructions provided by PureTech to Seaport prior to the Closing Date; 
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7 10513073.v14 (ii) Services Agreement. The Services Agreement, duly executed by Seaport; and (iii) Monash Consent. That certain Consent To Release Upon Assignment relating to the Monash License, duly executed by Seaport. 1.7 Consents. Notwithstanding anything in this Agreement to the contrary, this Agreement shall not constitute an agreement to assign or transfer any contract, authorization, license or permit or any claim, right or benefit arising thereunder or resulting therefrom, if (x) an attempted assignment or transfer thereof, without the consent of a third party thereto or of the issuing Governmental Entity would constitute a breach thereof and (y) such consent is not obtained prior to the Closing (such contract, authorization, license or permit, claim, right or benefit, a “Deferred Item”). If an agreement to assign or transfer a Deferred Item, other than any Deferred Item that is the subject of a Required Consent (a “Deferred Consent”), is not obtained, or if an attempted assignment or transfer thereof would be ineffective or would affect the rights thereunder so that Seaport would not receive all such rights, then, in each such case, (i) the Deferred Item shall be withheld from sale pursuant to this Agreement, (ii) from and after the Closing, PureTech will use its Reasonable Commercial Efforts to obtain such consent as soon as practicable after the Closing, and (iii) until such Deferred Consent is obtained, PureTech shall provide to Seaport the benefits under such Deferred Item. In particular, in the event that any such Deferred Consent is not obtained prior to the Closing, then Seaport and PureTech shall enter into such arrangements (including subleasing or subcontracting if permitted) to provide to the Parties hereto substantially the same economic and operational equivalent of obtaining such Deferred Consent and assigning or transferring such contract, authorization, license or permit, including enforcement by PureTech for the benefit of Seaport of all claims or rights arising thereunder, and the performance by Seaport of the obligations thereunder. 1.8 Wrong Pockets. (a) If, after the Closing, Seaport or any of its Controlled Affiliates possesses any Excluded Asset, Seaport shall, or shall cause its Controlled Affiliates to, transfer such asset to PureTech at no cost to PureTech. (b) If, after the Closing, PureTech or any of its Controlled Affiliates possesses any Transferred Asset, PureTech shall, or shall cause their Controlled Affiliates to, transfer such asset to Seaport at no cost to Seaport. ARTICLE II REPRESENTATIONS AND WARRANTIES OF PURETECH PureTech represents and warrants to Seaport that the statements contained in this Article II are true and correct as of the date of this Agreement, except as set forth in the disclosure schedule delivered by PureTech to Seaport and dated as of the date of this Agreement (the “Disclosure Schedule”). 2.1 Organization and Good Standing. PureTech Health is a limited liability company and PureTech LYT is a corporation, in each case duly organized, validly existing and in good 

 
[image: ] 
8 10513073.v14 standing under the Laws of the State of Delaware. PureTech is duly qualified to conduct business and is in limited liability company or corporate and Tax good standing under the Laws of each jurisdiction in which the nature of PureTech’s businesses or the ownership or leasing of its properties requires such qualification or Tax good standing. PureTech has all requisite power and authority (corporate and other) to carry on the businesses in which it is engaged and to own and use the properties owned and used by it. PureTech has made available to Seaport complete and accurate copies of PureTech’s Organizational Documents. PureTech is not in default under or in violation of any provision of its Organizational Documents. 2.2 Authority; No Conflict; Required Filings and Consents. (a) PureTech has all requisite limited liability company or corporate power and authority to execute and deliver this Agreement and the Ancillary Agreements to which it is a party and to perform its obligations hereunder and thereunder. The execution and delivery by PureTech of this Agreement and the Ancillary Agreements to which it is a party and the performance by PureTech of this Agreement and the consummation by PureTech of the transactions contemplated hereby and thereby have been duly and validly authorized by all necessary limited liability company or corporate action on the part of PureTech. This Agreement and the Ancillary Agreements to which it is a party have been or will be as of the Closing Date duly and validly executed and delivered by PureTech and constitute or will constitute valid and binding obligations of PureTech, enforceable against it in accordance with its terms. (b) Neither the execution and delivery by PureTech of this Agreement or any Ancillary Agreement to which it is a party, nor the performance by PureTech of its obligations hereunder or thereunder, nor the consummation by PureTech of the transactions contemplated hereby or thereby, will (i) conflict with or violate any provision of the Organizational Documents of PureTech, each as amended or restated to date, (ii) require any notice to or filing with, or any permit, authorization, consent or approval of, any Governmental Entity, (iii) except as set forth in Section 2.2(b) of the Disclosure Schedule, conflict with, result in a breach of, constitute (with or without due notice or lapse of time or both) a default under, result in the acceleration of obligations under, create in any party the right to accelerate, terminate, modify or cancel, or require any notice, consent or waiver under, any contract, lease, sublease, license, sublicense, franchise, permit, indenture, agreement or mortgage for borrowed money, instrument of Indebtedness, Lien or other arrangement to which PureTech is a party or by which PureTech is bound or to which any of the assets of PureTech are subject, (iv) result in the imposition of any Lien upon any assets of PureTech (including any Transferred Asset) or (v) violate any Order applicable to PureTech or any of its properties or assets, except in the case of the foregoing clauses (iii) or (iv) for such notices, consents and waivers that, if not obtained or made, and such conflicts, breaches, defaults, accelerations, terminations, modifications, cancellations, Liens and violations that, individually or in the aggregate, have not been and would not reasonably be expected to be material to PureTech, the Products or the Transferred Assets. (c) No consent, approval, license, permit, Order or authorization of, or registration, declaration, notice or filing with, any Governmental Entity is required in connection with the execution and delivery by PureTech of this Agreement or any Ancillary Agreement to which PureTech is a party, or the consummation by PureTech of the transactions contemplated by this Agreement or any Ancillary Agreement. 

 
[image: ] 
9 10513073.v14 2.3 Taxes. (a) PureTech has properly filed on a timely basis all material Tax Returns that it was required to file, and all such Tax Returns are true, correct and complete in all material respects and were prepared in compliance with all applicable Laws. PureTech has paid on a timely basis all Taxes that were due and payable, whether or not shown on any Tax Return. (b) PureTech has duly withheld or collected all Taxes that PureTech is or was required by Law to withhold or collect and, to the extent required, has properly paid such Taxes to the appropriate Governmental Entity, and PureTech has complied with all information reporting and backup withholding requirements, including the maintenance of required records with respect thereto, in connection with amounts paid to PureTech employee, independent contractor, creditor, or other third party. (c) No examination or audit or other action of or relating to any Tax Return of PureTech by any Governmental Entity is currently in progress or, to PureTech’s Knowledge, threatened or contemplated. No deficiencies for Taxes of PureTech have been claimed or proposed in writing or assessed by any Governmental Entity. PureTech has not been informed in writing by any jurisdiction in which PureTech did not file a Tax Return that the jurisdiction believes that PureTech was required to file any Tax Return that was not filed or is subject to Tax in such jurisdiction. PureTech has not (i) waived any statute of limitations with respect to Taxes or agreed to extend the period for assessment or collection of any Taxes, which waiver or extension is still in effect, (ii) requested any extension of time within which to file any Tax Return, which Tax Return has not yet been filed, or (iii) executed or filed any power of attorney with any taxing authority, which is still in effect. (d) There are no Liens with respect to Taxes upon any of the Acquired Assets, other than with respect to Taxes not yet due and payable. (e) None of the Acquired Assets are United States real property interests within the meaning of Section 897(c)(1) of the Code. (f) None of the Acquired Assets include an interest in any joint venture, partnership, or other arrangement that is treated as a partnership for federal income Tax purposes. 2.4 Intellectual Property. (a) The Transferred Intellectual Property constitutes all Intellectual Property used by PureTech in, or developed by PureTech during, the conduct or operation of the Glyph Technology or Products, as currently conducted and operated, as conducted and operated since [***], and as currently planned by PureTech to be conducted and operated in the future. PureTech is the sole and exclusive owner or exclusive licensee of, and has good title to, all of the Transferred Intellectual Property, free and clear of all Liens, and PureTech has the right to transfer all right, title and interest in all Transferred Intellectual Property to Seaport. (b) Except for the Monash License, no Intellectual Property used in or related to the Glyph Technology or Products is licensed by PureTech from any third party. PureTech 
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10 10513073.v14 has not licensed or granted any rights under or to the Transferred Intellectual Property to any third party in effect as of the date hereof. All registrations and applications for Transferred Intellectual Property (the “PureTech Registrations”) are listed on Section 2.4(b) of the Disclosure Schedule and all such PureTech Registrations have been duly filed or registered (as applicable) with the applicable Governmental Entity and properly maintained in all material respects, including the timely submission of all necessary filings and payment of fees in accordance with the legal and administrative requirements in the appropriate jurisdictions, and have not lapsed or expired. To PureTech’s Knowledge, all PureTech Registrations are valid and enforceable. (c) PureTech has a policy that requires each Person employed or retained by PureTech as a consultant or independent contractor who contributed to the creation or development of any of the Transferred Intellectual Property to enter into a valid and enforceable written agreement covering confidentiality and assignment of inventions and pursuant to which the rights to such contributions are assigned to PureTech, and PureTech has secured such agreements, a form of which has been furnished to Seaport, and agrees to assign to Seaport the ownership of any Glyph IP under such agreements. No current or former employee, officer, director, stockholder, consultant or independent contractor of PureTech has any right, title, claim or interest in, to or under any Transferred Intellectual Property that has not been exclusively assigned and transferred to PureTech. 2.5 Contracts. (a) Section 2.5(a) of the Disclosure Schedule lists each of the Contracts that relate to the Transferred Assets and to which PureTech or any Controlled Affiliate is a party. (b) PureTech has delivered to Seaport a complete and accurate copies of each Transferred Contract (as amended to date). With respect to each Transferred Contract: (x) the Transferred Contract is legal, valid, binding and enforceable and in full force and effect against PureTech or any Controlled Affiliate that is the party thereto and, to PureTech’s Knowledge, against each other party thereto; (y) the Transferred Contract will continue to be legal, valid, binding and enforceable and in full force and effect against PureTech or any Controlled Affiliate that is the party thereto and, to PureTech’s Knowledge, against each other party thereto immediately following the Closing in accordance with the terms thereof as in effect immediately prior to the Closing; and (z) neither PureTech, any Controlled Affiliate nor, to the Knowledge of PureTech, any other party, is, in any material respect, in breach or violation of, or default under, any such Transferred Contract, and no event has occurred, is pending or, to the Knowledge of PureTech, is threatened, which, after the giving of notice, with lapse of time, or otherwise, would constitute any such breach or default by PureTech, any Controlled Affiliate or, to the Knowledge of PureTech, any other party under such Transferred Contract. 2.6 Real Property. None of the Transferred Assets include owned real property, leased real property, subleased real property or other real property occupancy agreement. 2.7 Environmental Matters. To PureTech’s Knowledge, PureTech and each Controlled Affiliate of PureTech is, and at all times has been, in substantial compliance with all applicable Environmental Laws relating to the Transferred Assets and the Products, which compliance includes obtaining, maintaining and complying with all permits, licenses, approvals, 
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11 10513073.v14 and authorizations required under Environmental Laws in connection with the Products. To PureTech’s Knowledge, none of PureTech or its Controlled Affiliate is subject to any Liability arising from the Release or threatened Release of any Hazardous Materials into the environment or any failure to comply with any Environmental Law relating to the Transferred Assets. 2.8 Litigation. There is no Legal Proceeding pending or, to PureTech’s Knowledge, threatened against PureTech or its Controlled Affiliates relating to the Transferred Assets. There are no judgments or outstanding Orders against or with respect to any of the Transferred Assets, the Products, PureTech or its Controlled Affiliates or any current or former officers, directors, employees, consultants, agents or stockholders of PureTech or its Controlled Affiliates (in their respective capacities as such). There is no Legal Proceeding initiated by PureTech or its Controlled Affiliates, or which PureTech or its Controlled Affiliates has commenced preparations to initiate, against any other Person relating to the Transferred Assets. 2.9 Compliance With Laws. To PureTech’s Knowledge, PureTech and each Controlled Affiliate of PureTech has been and is in compliance in all material respects, is not in material violation of and has not received any written notice alleging any material violation with respect to, any applicable Law with respect to the Products or the Transferred Assets. 2.10 Affiliate Transactions. No Affiliate of PureTech other than Seaport, directly or indirectly, (a) owns any property or right, tangible or intangible, which is used in the Products, (b) has any claim or cause of action against PureTech or any Controlled Affiliate relating to the Transferred Assets, or (c) is a party to any Contract relating to the Transferred Assets. 2.11 Suppliers. Section 2.11 of the Disclosure Schedule sets forth a list of [***]. No supplier set forth in Section 2.11 of the Disclosure Schedule has indicated in writing within the past year that it will stop, decrease the rate of, or modify in any material respect the pricing, terms or conditions with respect to, supplying materials, products or services, as applicable, to PureTech relating to the Products, other than any such modifications or adjustments set forth in the Contract relating thereto. 2.12 Brokers. No agent, broker, investment banker, financial advisor or other firm or Person is or shall be entitled, as a result of any action, agreement or commitment of PureTech or any of its Affiliates, to any broker’s, finder’s, financial advisor’s or other similar fee or commission in connection with any of the transactions contemplated by this Agreement. 2.13 Assets. PureTech or its Controlled Affiliates, as applicable, are the sole, exclusive, true and lawful owners, licensees or lessees, as the case may be, of, and have good and marketable title to, or a valid and enforceable leasehold or license interest in or other legal, valid and enforceable right to use, all of the Transferred Assets, free of all Liens. Upon the Closing, Seaport will become the true and lawful owner, licensee or lessee, as the case may be, of, and will receive good and valid title to or a valid and enforceable leasehold or license interest in or other legal, valid and enforceable right to use, the Transferred Assets, free and clear of all Liens. No Transferred Asset is owned by any Person that is not PureTech or a Controlled Affiliate of PureTech. 2.14 Data Privacy and Security. 
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12 10513073.v14 (a) To PureTech’s Knowledge, PureTech and its Controlled Affiliates have for the past two years complied in all material respects with all applicable Information Privacy and Security Laws, all of PureTech Privacy Policies, and all their contractual obligations to any Person regarding privacy data security, or the Processing of Personal Data. (b) PureTech requires third parties that Process Personal Data on behalf of PureTech or its Controlled Affiliates to (i) comply with applicable Information Privacy and Security Laws; and (ii) take reasonable steps to protect and secure Personal Data from unauthorized access, use, disclosure or Processing. (c) PureTech and its Controlled Affiliates have not received any notice in writing of any claims, audits, investigations (including investigations by regulatory authorities or any data protection authorities), or allegations of violations of Information Privacy and Security Laws by PureTech or any Controlled Affiliate of PureTech or with respect to Personal Data Processed by, or under the control of, PureTech or any Controlled Affiliate of PureTech, and, to PureTech’s Knowledge, there are no facts or circumstances that could form the basis for any such claims, audits, investigations, or allegations. (d) To PureTech’s Knowledge, for the past two years, PureTech and its Controlled Affiliates and no third party acting on their behalf each have not suffered or incurred a Data Security Incident relating to the Transferred Assets that would result in a material adverse effect on PureTech or such Controlled Affiliates. For the past two years, PureTech and its Controlled Affiliates has not been notified of, or been required to notify, any Person of any Data Security Incident relating to the Transferred Assets. 2.15 No Other Representations or Warranties. Except for the representations and warranties contained in this Article II, neither PureTech nor any other Person has made or makes any other express or implied representation or warranty, whether written or oral, on behalf of PureTech, including any representation or warranty as to the accuracy or completeness of any information regarding the Transferred Assets furnished or made available to Seaport and its Representatives or as to the future revenue, profitability or success of the Transferred Assets, or any representation or warranty arising from statute or otherwise in law. Unless the subject of any express representation and warranty set forth in this Article II, the Transferred Assets are being assigned and transferred by PureTech to Seaport as is, where is, without representation, warranty or recourse to PureTech. ARTICLE III REPRESENTATIONS AND WARRANTIES OF SEAPORT Seaport represents and warrants to PureTech that the statements contained in this Article III are true and correct as of the date of this Agreement and will be true and correct as of the Closing as though made as of the Closing: 3.1 Organization, Standing and Power. Seaport is a corporation duly organized, validly existing and in good standing under the Laws of the State of Delaware. Seaport has all 
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13 10513073.v14 requisite power and authority (corporate and other) to carry on the businesses in which it is engaged and to own and use the properties owned and used by it. 3.2 Authority; No Conflict; Required Filings and Consents. (a) Seaport has all requisite power and authority to execute and deliver this Agreement and to perform its obligations hereunder. The execution and delivery by Seaport of this Agreement and the consummation by Seaport of the transactions contemplated hereby have been duly and validly authorized by all necessary corporate action on the part of Seaport. This Agreement has been duly and validly executed and delivered by Seaport and constitutes a valid and binding obligation of Seaport, enforceable against it in accordance with its terms. (b) Neither the execution and delivery by Seaport of this Agreement, nor the performance by Seaport of its obligations hereunder, nor the consummation by Seaport of the transactions contemplated hereby, will (i) conflict with or violate any provision of the charter or By-laws of Seaport, (ii) require on the part of Seaport any filing with, or permit, authorization, consent or approval of, any Governmental Entity, (iii) conflict with, result in breach of, constitute (with or without due notice or lapse of time or both) a default under, result in the acceleration of obligations under, create in any party any right to accelerate, terminate, modify or cancel, or require any notice, consent or waiver under, any contract, lease, sublease, license, sublicense, franchise, permit, indenture, agreement or mortgage for borrowed money, instrument of Indebtedness, Lien or other agreement to which Seaport is a party or by which it is bound or to which any of its assets are subject, or (iv) violate any Order applicable to Seaport or any of its properties or assets, except in the case of the foregoing clauses (iii) and (iv) for such notices, consents and waivers that, if not obtained or made, and such conflicts, breaches, defaults, accelerations, terminations, modifications, cancellations and violations that, individually or in the aggregate, have not had and would not reasonably be expected to have a material adverse effect on the ability of Seaport to consummate the transactions contemplated by this Agreement. (c) No consent, approval, license, permit, Order or authorization of, or registration, declaration, notice or filing with, any Governmental Entity is required by or with respect to Seaport in connection with the execution and delivery of this Agreement by Seaport or the consummation by Seaport of the transactions contemplated by this Agreement. 3.3 Brokers. No agent, broker, investment banker, financial advisor or other firm or Person is or shall be entitled, as a result of any action, agreement or commitment of Seaport or any of its Affiliates, to any broker’s, finder’s, financial advisor’s or other similar fee or commission in connection with any of the transactions contemplated by this Agreement. 3.4 Capitalization. (a) The authorized capital of Seaport consists, immediately prior to the Closing, of: (i) [***] shares of common stock, [***] par value per share (the “Common Stock”), [***] shares of which are issued and outstanding immediately prior to the Closing. 

 
[image: ] 
14 10513073.v14 (ii) [***] shares of preferred stock, [***] par value per share (the “Preferred Stock”), of which [***] shares have been designated Series A-1 Preferred Stock, none of which are issued and outstanding immediately prior to the Closing. The rights, privileges and preferences of the Preferred Stock are as stated in the Amended and Restated Certificate of Incorporation of Seaport and as provided by the Delaware General Corporation Law. (iii) All of the outstanding shares of capital stock have been duly authorized, are fully paid and nonassessable and were issued in compliance with all applicable federal and state securities laws. (b) Seaport has obtained valid waivers of any rights of all other Persons to purchase any of the Shares covered by this Agreement. 3.5 Valid Issuance of Shares. The Shares, when issued, sold and delivered in accordance with the terms and for the consideration set forth in this Agreement, will be validly issued, fully paid and nonassessable and free of restrictions on transfer other than restrictions on transfer under applicable state and federal securities laws and liens or encumbrances created by or imposed by PureTech. Subject to the filings described in Section 3.6 below, the Shares will be issued in compliance with all applicable federal and state securities laws. 3.6 Governmental Consents and Filings. No consent, approval, order or authorization of, or registration, qualification, designation, declaration or filing with, any federal, state or local governmental authority is required on the part of Seaport in connection with the consummation of the transactions contemplated by this Agreement, except for filings pursuant to applicable securities laws, which have been made or will be made in a timely manner. 3.7 Independent Investigation. Seaport has conducted its own independent investigation, review and analysis of the business, results of operations, prospects, and condition (financial or otherwise) of the Transferred Assets and the Products, and acknowledges that it has been provided adequate access to the personnel, properties, assets, premises, books and records, and other documents and data of PureTech for such purpose. Seaport acknowledges and agrees that (a) in making its decision to enter into this Agreement and to consummate the transactions contemplated hereby, Seaport has relied solely upon its own investigation and the express representations and warranties of PureTech set forth in Article II of this Agreement; and (b) neither Seaport nor any other Person has made any representation or warranty as to the Transferred Assets, the Products or this Agreement, except as expressly set forth in Article II of this Agreement. ARTICLE IV ADDITIONAL AGREEMENTS 4.1 Access to Information. For [***] after Net Sales is invoiced or Net Income is received, Seaport shall keep complete and accurate records pertaining to the applicable revenue invoiced or received, in sufficient detail to permit PureTech to confirm the accuracy of all payments made hereunder. PureTech shall have the right to cause an independent, certified public accountant to audit such records to confirm Seaport’s payments pursuant to Section 
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15 10513073.v14 1.5(b); provided, however, that such auditor shall execute a confidentiality agreement with Seaport in customary form and shall only disclose to PureTech whether Seaport paid PureTech the correct amounts pursuant to Section 1.5(b) during the audit period and if not, any information necessary to explain the source of the discrepancy. If such audit determines that Seaport paid PureTech less than the amount properly due and such determination is not subject to a good faith dispute, then Seaport shall promptly pay to PureTech an amount equal to such underpayment, and if the amount underpaid exceeds the lesser of [***] or [***] percent [***] of the amount actually due over the audited period, Seaport shall also reimburse PureTech for the reasonable costs of such audit (including the fees and expenses of the certified public accountant). In the event such audit determines that Seaport paid PureTech more than the amount properly due in respect of any quarter, then PureTech shall promptly issue a refund to Seaport of such overpayment. Such audits may be exercised [***] and [***] with respect each payment period, within [***] after the payment period to which such records relate, upon reasonable advance notice to Seaport and during normal business hours. 4.2 Further Assurances. Each of Seaport and PureTech shall use their respective commercially reasonable efforts to take all actions necessary or appropriate to consummate the transactions contemplated by this Agreement and cause the fulfillment at the earliest practicable date of all of the conditions to the other Party’s obligations to consummate the transactions contemplated by this Agreement, including the delivery of any and all documents, certificates and agreements. In case at any time after the Closing, any further action is necessary or desirable to carry out the purposes of this Agreement, each of the Parties will cooperate with the other and take such further action (including the execution and delivery of such further instruments and documents) as any other Party reasonably may request. 4.3 Tax Matters. (a) PureTech shall be responsible for and shall pay all Taxes of PureTech for all periods and all Taxes that relate to the Transferred Assets that were incurred in or are attributable to any taxable period (or portion thereof) ending on or before the Closing Date. PureTech shall prepare and file their Tax Returns for all periods and all Tax Returns that relate to the Transferred Assets for any Taxable periods ending on or before the Closing Date. Such returns will be prepared and filed in accordance with applicable Law and in a manner consistent with past practices. (b) Notwithstanding any other provision in this Agreement or the Ancillary Agreements, all transfer, documentary, sales, use, stamp, registration and other such Taxes and fees (including any penalties and interest) incurred in connection with this Agreement and the Ancillary Agreements shall be borne [***] percent [***] by PureTech and [***] percent [***] by Seaport. The Party required by Law shall file all necessary Tax Returns and other documentation with respect to all such transfer, documentary, sales, use, stamp, registration and other Taxes and fees, and, if required by applicable Law, the other Party will join in the execution of any such Tax Returns and other documentation. (c) Any real property, personal property or similar Taxes applicable to the Transferred Assets for a taxable period that includes but does not end on the Closing Date shall be paid by Seaport or PureTech, as applicable, and such Taxes shall be apportioned between 
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16 10513073.v14 Seaport and PureTech based on the number of days in the portion of the taxable period that ends on the Closing Date (the “Pre-Closing Tax Period”) and the number of days in the entire taxable period. PureTech shall pay Seaport an amount equal to any such Taxes payable by Seaport which are attributable to the Pre-Closing Tax Period, and Seaport shall pay PureTech an amount equal to any such Taxes payable by PureTech which are not attributable to the Pre-Closing Tax Period. Such payments shall be made on or prior to the Closing Date or, if later, on the date such Taxes are due (or thereafter, promptly after request by Seaport or PureTech if such Taxes are not identified by Seaport or PureTech on or prior to the Closing Date). (d) PureTech shall provide commercially reasonable cooperation with Seaport and make any filings reasonably and timely requested by Seaport to obtain any available Tax clearance certificates in connection with the transactions contemplated pursuant to this Agreement. 4.4 Ownership Transfer. Promptly following Closing, to the extent necessary to transfer ownership to Seaport of all Regulatory Applications filed with Regulatory Authorities, the Parties shall execute and deliver to such Regulatory Authorities such documents as shall be required to accomplish such transfer. 4.5 [***] 4.6 PureTech License. (a) PureTech may from time to time request that Seaport grant it a license under the Glyph IP to Utilize products (excluding the Existing Products and any product within a Field Exception as defined under the Monash License so long as the Field Exception continues to be excluded from the Field as defined under the Monash License) directed to Non-CNS Indications by providing Seaport with written notice requesting such a license and identifying the specific products or product concepts (each, an “Identified Product Concept”) that PureTech desires to Utilize (such notice, a “PureTech License Request Notice”). If PureTech provides such notice to Seaport and the Identified Product Concept(s) are Available, the Parties will enter into a license agreement pursuant to which Seaport will grant PureTech rights under the Glyph IP to Utilize such Identified Product Concept(s) for Non-CNS Indications (each, a “PureTech License”). Each PureTech License will be substantially in the form attached hereto as Exhibit E with changes only to conform the Licensed Products definition to the Identified Product Concept(s) unless the Parties otherwise mutually agree. For the avoidance of doubt, PureTech will not be required to make any payment to Seaport under any PureTech License, other than those payments required to be made to Monash under the Monash License with respect to the Licensed Products or Identified Product Concept under such PureTech License. For clarity, the payment obligations set forth in Section 1.5(b) will not apply to any product commercialized by or on behalf of PureTech, PureTech’s Affiliates (other than Seaport and Seaport’s Controlled Affiliates) or any sublicensee of PureTech or PureTech’s Affiliates (other than Seaport and Seaport’s Controlled Affiliates). [***]. (b) Upon PureTech’s request and subject to a technology transfer plan agreed to between the Parties, Seaport will use good faith efforts to provide PureTech with services as necessary to transfer any know-how within the Glyph IP or any material data and information 
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17 10513073.v14 within the Transferred Assets related to the licensed Glyph IP to the extent reasonably required to enable PureTech to develop the Identified Product Concepts. PureTech will reimburse Seaport for its costs of providing such technology transfer on a reasonable fee-for-services basis based on market FTE rates for the applicable categories of Seaport personnel. (c) Upon PureTech’s request set forth in the PureTech License Request Notice, Seaport agrees to negotiate in good faith a license on commercially reasonable terms to any Intellectual Property other than the Glyph IP that: (i) is owned or controlled (with the ability to grant a license) by Seaport or any of its Controlled Affiliates; (ii) relates to the subject matter of the Glyph IP; and (iii) is necessary or reasonably useful for PureTech to Utilize the Identified Product Concept(s) for Non-CNS Indications. (d) PureTech’s right to request a PureTech License pursuant to this Section 4.7 will terminate upon a Change of Control of Seaport. 4.7 Protection and Maintenance of Transferred Patents. After the Closing, Seaport will be solely responsible for all patent prosecution and maintenance activities with respect to the Transferred Patents, provided that, during the period in which PureTech’s right to request the PureTech License is in effect and continuing for any period in which any PureTech License is in effect: (i) Seaport will (a) provide PureTech with copies of all material filings and material formal correspondences relating to the Transferred Patents to and from the United States Patent and Trademark Office and any other patent office (including copies of each patent application, office action, response to office action, request for terminal disclaimer, and request for reissue or reexamination of any patent or patent application) at least [***] Business Days in advance of any material filing, (b) consider in good faith any input provided by PureTech regarding the prosecution and maintenance of the Transferred Patents, and (c) consult with PureTech prior to material decisions with respect to the prosecution and maintenance of the Transferred Patents; and (ii) to the extent that any Transferred Patents solely cover products subject to the PureTech License, the PureTech License will provide that PureTech will have the first right to prosecute and maintain such Transferred Patents. In addition, Seaport must obtain PureTech’s prior written consent to any decision regarding prosecution or enforcement of the Transferred Patents to the extent such decision would be reasonably likely to materially and adversely impact PureTech’s rights under this Agreement or any PureTech License. If PureTech does not respond to any materials provided by Seaport, any consent request, or any action or inaction suggested by Seaport with respect to prosecution and maintenance of the Transferred Patents within [***] Business Days, PureTech will be deemed not to have any comments regarding such information and materials and will be deemed to have provided consent to any such action or inaction. 4.8 Services Agreement. Pursuant to the Services Agreement, PureTech shall (and shall cause its Affiliates to, as applicable) provide services to Seaport and its Controlled Affiliates as set forth in the Services Agreement to transition the Transferred Assets to Seaport. All Intellectual Property to the extent directly related to the Glyph Technology invented, developed, generated, acquired or reduced to practice by or on behalf of PureTech as part of the services provided in connection with the Services Agreement will be owned by Seaport and shall constitute Glyph IP. PureTech agrees to assign to Seaport the ownership of any such Glyph IP invented, developed, generated, acquired or reduced to practice as part of the services provided in connection with the Services Agreement. 
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18 10513073.v14 ARTICLE V CONFIDENTIALITY 5.1 Confidentiality. Except to the extent expressly authorized by this Agreement or otherwise agreed in writing by the other Party, each Party agrees that it shall keep confidential and shall not publish or otherwise disclose and shall not use for any purpose other than as provided for in this Agreement any Confidential Information of the other Party unless such Party can demonstrate by competent proof that such Confidential Information: (a) was already known to it or its Controlled Affiliate, other than under an obligation of confidentiality, at the time of disclosure by the other Party or its Controlled Affiliate; (b) was generally available to the public or otherwise part of the public domain at the time of its disclosure to it or its Controlled Affiliate; (c) became generally available to the public or otherwise part of the public domain after its disclosure and other than through any act or omission of it or its Controlled Affiliate in breach of this Agreement; (d) was disclosed to it without any obligation of confidentiality by a Third Party who had a legal right to make such disclosure and who did not obtain such information directly or indirectly from the other Party or its Controlled Affiliate; or (e) was independently discovered or developed by it or its Controlled Affiliate without access to or aid, application or use of Confidential Information, as evidenced by a contemporaneous writing. 5.2 Authorized Disclosure. A Party or its Controlled Affiliate may disclose Confidential Information of the other Party to the extent such disclosure is reasonably necessary to comply with applicable laws, governmental regulations or court orders. In the event such Party or its Controlled Affiliate is legally required to make a disclosure of Confidential Information, such Party shall give reasonable advance notice to the other Party of such required disclosure so that the other Party may seek a protective order or other measure preventing or limiting the required disclosure or if, as between the Parties, only the Party required to make such disclosure is permitted to seek such order or measure, so that the Party required to make such disclosure may reasonably consider doing so at the other Party’s request and expense. 5.3 Terms of this Agreement. The Parties agree that the material financial terms of this Agreement shall be considered confidential information of both Parties and that each Party shall keep such terms confidential unless otherwise agreed by the Parties; provided, however, that either Party may disclose such terms in confidence to any bona fide potential or actual investor, lender, acquiror, licensee and other financial or commercial partner solely for the purpose of evaluating or participating in a potential or actual investment, loan, acquisition, license or collaboration. The Parties will consult with one another and use reasonable efforts to agree on the provisions of this Agreement to be redacted in any filings required to be made by either Party with the Securities and Exchange Commission or as otherwise required by law, 
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19 10513073.v14 provided that each Party shall have the right to make any required disclosures as it deems necessary in order to comply with applicable laws and regulations, the rules of any stock exchange and other legal requirements. Notwithstanding the foregoing, PureTech shall have the right to disclose publicly the following terms: right to receive development and commercial milestones, sublicense income and tiered royalties in the range of 3-5% of Net Sales. ARTICLE VI INDEMNIFICATION 6.1 Indemnification by PureTech. Subject to the terms and conditions of this Article VI, PureTech covenants and agrees to defend, indemnify and hold Seaport and its Controlled Affiliates, and each of Seaport’s and its Controlled Affiliates’ respective Representatives (individually, a “Seaport Indemnified Party” and collectively, the “Seaport Indemnified Parties”) harmless against, and compensate and reimburse Seaport Indemnified Parties for, any and all losses, damages, Liabilities, fines, fees, penalties, interest, awards, judgments and claims of any kind, including attorneys’ and consultants’ fees and expenses and other legal costs and expenses incurred in prosecution, investigation, remediation, defense or settlement (collectively, “Damages”) incurred or suffered by any Seaport Indemnified Party (regardless of whether such Damages relate to any Third Party Action) resulting from, relating to or constituting: (a) any breach of or inaccuracy in any representation or warranty of PureTech set forth in this Agreement, any Ancillary Agreement or any certificate delivered by or on behalf of PureTech in connection herewith, and any claim asserted by a third party against any Seaport Indemnified Party that, if meritorious, would constitute or give rise to any such breach; (b) any failure to perform any covenant or agreement of PureTech contained in this Agreement or any Ancillary Agreement or other instrument furnished by PureTech to Seaport pursuant to this Agreement or any Ancillary Agreement; (c) any Retained Liabilities; or (d) other than any Assumed Liability, any Liability (including any Liability related to Taxes) imposed upon Seaport or any of its Controlled Affiliates by reason of its status as transferee of, or successor to, the Products or the Transferred Assets (including any Liability imposed upon Seaport or any of its Controlled Affiliates as a result of the failure by PureTech to comply with its obligations under any applicable bulk transfers Laws or Tax clearance certificate requirements under applicable state Tax law). 6.2 Indemnification by Seaport. Subject to the terms and conditions of this Article VI, from and after the Closing, Seaport shall defend, indemnify and hold PureTech and its Controlled Affiliates and each of PureTech’s and its Controlled Affiliates’ respective Representatives (individually, a “PureTech Indemnified Party” and collectively, the “PureTech Indemnified Parties”) harmless against, and compensate and reimburse PureTech Indemnified Parties for, any and all Damages incurred or suffered by any PureTech Indemnified Party (regardless of whether such Damages relate to any Third Party Action) resulting from, relating to or constituting: 

 
[image: ] 
20 10513073.v14 (a) any breach of or inaccuracy in any representation or warranty of Seaport contained in this Agreement, any Ancillary Agreement or any certificate delivered by or on behalf of Seaport in connection herewith, and any claim asserted by a third party against any PureTech Indemnified Party that, if meritorious, would constitute or give rise to any such breach; (b) any failure to perform any covenant or agreement of Seaport contained in this Agreement or any Ancillary Agreement or other instrument furnished by Seaport to PureTech pursuant to this Agreement or any Ancillary Agreement; (c) any Liability resulting from Seaport’s failure to comply with the terms of the Monash License from and after the Closing; or (d) any Assumed Liabilities. 6.3 Indemnification Claims. (a) The Indemnified Party shall give written notification to the Indemnifying Party of the commencement of any Third Party Action. Such notification shall be given within 20 days after receipt by the Indemnified Party of notice of such Third Party Action, and shall describe in reasonable detail (to the extent then known by the Indemnified Party) the facts constituting the basis for such Third Party Action and the amount of the claimed damages. No delay or failure on the part of the Indemnified Party in so notifying the Indemnifying Party shall relieve the Indemnifying Party of any Liability hereunder except to the extent of the Indemnifying Party’s rights or defenses are prejudiced, or its Liability increased, as a result of such delay or failure. Following delivery of such notification, the Indemnifying Party shall have the right to assume control of the defense of such Third Party Action with counsel reasonably satisfactory to the Indemnified Party; provided, that, if the Indemnifying Party does not promptly undertake and diligently pursue the defense, the Indemnified Party shall have the right to assume sole control thereof upon delivery of written notice to the Indemnifying Party. The Indemnified Party may, upon written notice to the Indemnifying Party, participate in the defense thereof, at its own expense, through its counsel, who shall be reasonably acceptable to the Indemnifying Party (which right of participation shall be in addition to the right of the Non-controlling Party to be advised and make recommendations set forth below). The Controlling Party shall keep the Non- controlling Party advised of the status of such Third Party Action and the defense thereof and shall consider in good faith recommendations made by the Non-controlling Party with respect thereto. The Non-controlling Party shall furnish the Controlling Party with such information as it may have with respect to such Third Party Action (including copies of any summons, complaint or other pleading which may have been served on such party and any written claim, demand, invoice, billing or other document evidencing or asserting the same) and shall otherwise cooperate with and assist the Controlling Party in the defense of such Third Party Action. The fees and expenses of counsel to the Indemnified Party with respect to a Third Party Action shall be considered Damages for purposes of this Agreement if (i) the Indemnified Party controls the defense of such Third Party Action pursuant to the terms of this Section 6.3(a) or (ii) the Indemnifying Party assumes control of such defense and the Indemnified Party reasonably concludes, based on independent legal advice, that the Indemnifying Party and the Indemnified Party have conflicting interests such that the Indemnifying Party would be prohibited under applicable legal ethics or disciplinary rules from representing the Indemnified Party in such 
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21 10513073.v14 Third Party Action. The Indemnifying Party shall not agree to any settlement of, or the entry of any judgment arising from, any Third Party Action without the prior written consent of the Indemnified Party, which shall not be unreasonably withheld, conditioned or delayed; provided that the consent of the Indemnified Party shall not be required if the Indemnifying Party agrees in writing to pay any amounts payable pursuant to such settlement or judgment and such settlement or judgment includes a complete release of the Indemnified Party from further Liability and has no other adverse effect on Seaport Indemnified Party. The Indemnified Party shall not agree to any settlement of, or the entry of any judgment arising from, any such Third Party Action without the prior written consent of the Indemnifying Party. (b) In order to seek indemnification under this Article VI, the Indemnified Party shall deliver a Claim Notice to the Indemnifying Party. (c) Any dispute under this Article VI shall be resolved in accordance with Section 8.8. 6.4 Survival. (a) Unless otherwise specified in this Section 6.4 or elsewhere in this Agreement, all provisions of this Agreement shall survive the Closing and the consummation of the transactions contemplated hereby and shall continue in full force and effect in accordance with their terms until the expiration of the applicable statute of limitations; provided, however, that, except with respect to claims based on fraud, intentional misrepresentation or willful breach, (i) the representations and warranties set forth in Section 2.3 (Taxes) shall expire on the [***] day after the relevant statute of limitations relating to any breach of any such representation or warranty has expired, (ii) the representations and warranties set forth in Sections 2.1 (Organization and Good Standing), 2.2(a) (Authority), 2.2(b)(i) (No Conflict with Organizational Documents), 2.12 (Brokers), 3.1 (Organization, Standing and Power), 3.2(a) (Authority), 3.2(b)(i) (No Conflict with Organizational Documents), and 3.3 (Brokers) shall expire [***] years after the Closing Date (together, the foregoing clauses (i) and (ii), the “Fundamental Reps”) and (iv) all other representations and warranties shall expire on the first (1st) anniversary of the Closing Date (the “General Expiration Date”). (b) If Seaport delivers to PureTech, before expiration of a representation, warranty, covenant or agreement, either a Claim Notice or an Expected Claim Notice based upon a breach of such representation, warranty, covenant or agreement then the applicable representation, warranty, covenant or agreement shall survive until, but only for purposes of, the resolution of the matter covered by such notice. If the legal proceeding or written claim with respect to which an Expected Claim Notice has been given is definitively withdrawn or resolved in favor of Seaport, Seaport shall promptly so notify PureTech. 6.5 Limitations. (a) Notwithstanding anything to the contrary set forth in this Agreement or in any other agreement executed in connection herewith, with respect to claims arising under Section 6.1(a) or 6.2(a), the Indemnifying Party shall not be liable until all Damages suffered by the Indemnified Party equal [***] in the aggregate (at which point the Indemnifying Party shall 
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22 10513073.v14 become liable for Damages only in excess of that amount); provided that the limitations set forth in this Section 6.5(a) shall not apply to claims based on fraud, intentional misrepresentation or willful breach or the breach of or inaccuracy in any Fundamental Rep. (b) Notwithstanding anything to the contrary contained in Section 6.1, except in the case of fraud, intentional misrepresentation, or willful breach, claims for which shall not be capped, the aggregate amount of Damages that may be recovered by Seaport Indemnified Parties under Section 6.1(a) or by PureTech Indemnified Parties under Section 6.2(a) shall be (i) [***] for breaches of or inaccuracies in any representations or warranties that are not Fundamental Reps, and [***] for breaches of or inaccuracies in Fundamental Reps. (c) For the purposes of determining whether there has been a breach of any representation or warranty requiring PureTech or Seaport to indemnify as provided in Section 6.1(a) or 6.2(a), respectively, and the amount of any Damages with respect thereto, the representations and warranties shall be deemed to have been made without any qualifications or limitations as to materiality or similar qualifiers. (d) Nothing in this Agreement shall limit the Liability of any Person who perpetrated, participated in or had knowledge of fraud. Notwithstanding anything to the contrary set forth in this Agreement, none of the limitations set forth in this Article VI, whether time- based, monetary or otherwise, including the survival periods set forth in Section 6.4 and the limitations set forth in this Section 6.5, shall apply to claims for fraud. (e) EXCEPT WITH RESPECT TO A BREACH OF ARTICLE V, OR A PARTY’S LIABILITY PURSUANT TO SECTION 6.1 OR SECTION 6.2 WITH RESPECT TO LIABILITIES FOR THIRD PARTY CLAIMS, NONE OF THE PARTIES WILL BE LIABLE FOR ANY CONSEQUENTIAL, EXEMPLARY OR PUNITIVE DAMAGES, ARISING IN ANY WAY OUT OF THIS AGREEMENT OR THE EXERCISE OF ITS RIGHTS HEREUNDER, WHETHER BASED UPON WARRANTY, CONTRACT, TORT, STRICT LIABILITY, OR OTHERWISE, EVEN IF SUCH PARTY HAS BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES OR LOSS. 6.6 Effect of Due Diligence. The rights to indemnification set forth in this Article VI shall not be affected by any investigation conducted by or on behalf of the Party seeking indemnification or any knowledge acquired (or capable of being acquired) by such Party, whether before or after the date of this Agreement, with respect to the inaccuracy or noncompliance with any representation, warranty, covenant or obligation which is the subject of indemnification hereunder. 6.7 Indemnification Payments. All indemnification payments made hereunder shall be treated by all Parties as adjustments to the value of the issuance and payments, if any, made pursuant to Section 1.5 for Tax purposes unless otherwise required by Law. 
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23 10513073.v14 ARTICLE VII DEFINED TERMS; INTERPRETATION 7.1 Definitions. As used in this Agreement, the following terms shall have the meanings set forth or as referenced below: “Affiliate” means, with respect to a Person, any other Person who is an “affiliate” of that Person within the meaning of Rule 405 promulgated under the Securities Act of 1933, as amended. “Ancillary Agreements” means each the Patent Assignment, the Trademark Assignment, the Additional Transfer Documents and the Services Agreement. “Annual Net Sales” means, with respect to any Seaport Glyph Product, the aggregate, worldwide Net Sales of such Seaport Glyph Product in a single Calendar Year. “Available” means, with respect to any Identified Product Concept, that, as of the date of Seaport’s receipt of the applicable PureTech License Request Notice: (a) such Identified Product Concept is not subject to a license, collaboration or similar arrangement with an independent third party that includes contractual obligations (including an exclusive license, exclusive option, covenant not to sue or noncompete obligation) that will prevent Seaport from granting PureTech the PureTech License with respect to such Identified Product Concept; (b) Seaport is not then actively engaged in bona fide negotiations (as evidenced by a written term sheet that has been delivered by either Seaport or the third party to the other) regarding a potential license, collaboration or similar arrangement with an independent third party that will, if consummated, include contractual obligations (including an exclusive license, exclusive option, covenant not to sue or noncompete obligation) that will prevent Seaport from granting PureTech the PureTech License with respect to such Identified Product Concept; (c) the Identified Product Concept is not then the subject of a bona fide internal research and development program at Seaport that includes prodrug generation and/or preclinical or later stage studies then actively in progress with respect to a particular named product candidate, as evidenced by written records confirming such activities have been in progress for at [***]; and (d) such Identified Product Concept has not been demonstrated (as demonstrated in peer reviewed scientific literature, unpublished data shared under confidentiality with Seaport, or pursuant to internal research by Seaport, Monash, or any of their Controlled Affiliates, in each case based upon a validated pre-clinical model or clinical evidence) or under experimental investigation at Seaport to be potentially useful as a therapeutic for any CNS Indication, with respect to experimental investigation at Seaport as evidenced by written records confirming such activities have been in progress for [***]. “Books and Records” means any and all business records, financial books and records, sales order files, purchase order files, warranty and repair files, supplier lists, customer lists, franchisee, representative and distributor lists, billing and route sheets, mailing lists, studies, surveys, analyses, strategies, plans, forms, designs, diagrams, drawings, specifications, technical data, production and quality control records and formulations, data, databases, user 
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24 10513073.v14 names, passwords, any information related to customers, suppliers, vendors, consultants, marketing channels, and business partners in any medium, but excluding personnel records. “Business Day” means any day other than (a) a Saturday or Sunday or (b) a day on which banking institutions located in Boston, Massachusetts are permitted or required by Law, executive order or governmental decree to remain closed. “Calendar Quarter” means a period of three (3) consecutive months ending on the last day of each March, June, September, or December, respectively, except that the first Calendar Quarter during the Term will begin on the Closing and end on the last day of the Calendar Quarter within which the Closing falls. “Calendar Year” means each period of twelve (12) consecutive months beginning on January 1 and ending on December 31, except that the first Calendar Year starts on the Closing and ends on December 31, 2024. “Change” means any change, event, circumstance or development. “Change of Control” means, with respect to a Person, that a such Person sells, conveys, exclusively licenses or otherwise disposes of all or substantially all of its property or business or merges with or into or consolidates with any other corporation, limited liability company or other entity [***], or if any other transaction occurs which results in (assuming an immediate and maximum exercise/conversion of all derivative securities issued in the transaction) the stockholder(s) of such Person immediately prior to the transaction owning less than 50% of the voting stock of such Person immediately following the transaction; provided, however, that none of the following shall be considered a Change of Control: (a) a merger effected exclusively for the purpose of changing the domicile of a Person, (b) a transaction in which the stockholders of a Person immediately prior to the transaction own 50% or more of the voting stock or equity interests of the surviving corporation or entity (or, if the surviving corporation or entity is a wholly owned subsidiary, its parent) following the transaction (taking into account only stock of such Person held by such stockholders prior to the transaction), or (c) a financing transaction or series of financing transactions as a consequence of which investors acquire from a Person the equity securities or securities convertible into equity securities of such Person, regardless of whether the stockholders of such Person continue to own 50% or more of the voting stock of such Person immediately following the transaction. [***] “Claim Notice” means written notification which contains (a) a description of the Damages incurred or reasonably expected to be incurred by the Indemnified Party and the Claimed Amount of such Damages, to the extent then known, (b) a statement that the Indemnified Party is entitled to indemnification under Article VI for such Damages and a reasonable explanation of the basis therefor, and (c) a demand for payment in the amount of such Damages. “Claimed Amount” means the amount of any Damages incurred or reasonably expected to be incurred by the Indemnified Party in connection with a claim for indemnification pursuant to Section 6.3. 
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25 10513073.v14 “CNS Indication” means any disease, disorder, or condition primarily affecting or manifesting in the brain, spinal cord, or peripheral nervous system (with the exception of and not including the enteric nervous system), including neurological, psychiatric, neuropsychiatric, pain, mental, and behavioral indications. Without limiting the foregoing, CNS Indications includes all indications within the ICD-10 code range of F01-F99 and G01-99. “CNS Symptoms” means a physiologically expressed symptom primarily manifesting in the brain, spinal cord or peripheral nervous system (with the exception of and not including the enteric nervous system) that is secondary to non-CNS Indications. CNS Indications shall include CNS Symptoms for the purposes of this Agreement. For clarity, indications that do not fall within the first sentence of this definition are not deemed to be CNS Indications by nature of the presence of CNS Symptoms. “Closing” means the closing of the transactions contemplated by this Agreement. “Combination Product” has the meaning set forth in the definition of “Net Sales”. “Code” means the Internal Revenue Code of 1986, as amended. “Confidential Information” means any and all Information that (a) is disclosed by one Party or its Affiliates to the other Party or its Affiliates under or in connection with this Agreement, whether in oral, written, graphic, or electronic form, and (b) concerns the Products, the Monash License (or the inventions disclosed or claimed therein), any Transferred Asset (including the Glyph Technology and the Monash License), which, in the case of the Confidential Information described in this subsection (b), will be deemed Seaport’s Confidential Information notwithstanding any prior access or knowledge by PureTech or any of its Controlled Affiliates, except that any such Confidential Information to the extent primarily relating to any Identified Product Concepts (and not any then-existing Products of Seaport) that is disclosed by PureTech to Seaport in furtherance of exercise of PureTech’s rights with respect to a PureTech License will be deemed PureTech’s Confidential Information notwithstanding any prior access or knowledge by Seaport or any of its Controlled Affiliates. “Contract” means any written or oral agreement, contract, subcontract, settlement agreement, lease, sublease, binding understanding, instrument, note, option, bond, mortgage, indenture, trust document, loan or credit agreement, license, sublicense, insurance policy or legally binding commitment or undertaking of any nature, as in effect as of the date hereof or as may hereinafter be in effect. “Controlled Affiliate” means, with respect to any Person, Affiliates of such Person that are controlled by such Person. For purposes of this definition, the term “control” means as to such Person, direct or indirect ownership of (i) more than fifty percent (50%) in the aggregate of the voting power of all outstanding shares entitled to vote at a general election of directors of such Person, (ii) more than fifty percent (50%) of the equity interests in such Person, or (iii) more than fifty percent (50%) of the assets of such Person. “Controlling Party” means the Party controlling the defense of any Third Party Action. 
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26 10513073.v14 “Cover” means, with respect to a product or technology and any Intellectual Property, that, but for ownership of or a license under such Intellectual Property, the Utilization of such product or technology by a Person would infringe, violate or misappropriate such Intellectual Property (or, with respect to any claim included in any patent application, would infringe such claim if such patent application were to issue as a patent). “Covers” and “Covered by” have correlating meanings. “Data Security Incident” means any actual, suspected, reported, or claimed breach of security of PureTech Data or any systems, databases, or other locations where PureTech Data is Processed regardless of whether such an incident triggers any notice or reporting obligations under applicable Information Privacy and Security Laws, including any actual, suspected, reported, or claimed (a) unauthorized access to, acquisition of, or Processing of PureTech Data; (b) unauthorized or accidental loss, alteration, disclosure, deletion or destruction of PureTech Data; (c) compromise, intrusion, interference with or unauthorized access to networks, systems, databases, servers, or electronic or other media of PureTech’s internal systems on which PureTech Data is Processed or from which PureTech Data may be accessed; or (d) other event that could compromise the privacy, confidentiality, or integrity of PureTech Data. “Employment Claims” means any and all Legal Proceedings of any kind by any employee, former employee, contractor or former contractor of PureTech or any Controlled Affiliate or, with respect to New Seaport Employees, any Affiliate that in any way arise, in whole or in part, out of employment or a service-providing relationship with PureTech or any Controlled Affiliate or, with respect to New Seaport Employees, any Affiliate through the date hereof (or such later date of employment of the New Seaport Employees), including any termination of employment or a contractual relationship with PureTech or any Controlled Affiliate. “Environmental Law” means any Law or Permit relating to the environment, occupational health and safety, or exposure of persons or property to Hazardous Materials, including any Law, administrative decision or order pertaining to: the presence of or the treatment, storage, disposal, generation, transportation, handling, distribution, manufacture, processing, use, import, export, labeling, recycling, registration, investigation or remediation of Hazardous Materials or documentation related to the foregoing; air, water and noise pollution; groundwater, sediment and soil contamination; the Release, threatened Release, or accidental Release into the environment, the workplace or other areas of Hazardous Materials, including emissions, discharges, injections, spills, escapes or dumping of Hazardous Materials; transfer of interests in, or control of, real property which may be contaminated; community or worker right- to-know disclosures with respect to Hazardous Materials; the protection of biota, wildlife, marine life and wetlands, and endangered and threatened species; storage tanks, vessels, containers, abandoned or discarded barrels and other closed receptacles; and health and safety of employees and other persons. “ERISA” means the Employee Retirement Income Security Act of 1974, as amended. “ERISA Affiliate” means any entity which is, or at any applicable time was within the meaning of Section 414(b), (c), (m) or (o) of the Code, or Section 4001(a)(14) or 
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27 10513073.v14 (b)(1) of ERISA, or guidance thereunder, a member of (a) a controlled group of corporations, (b) a group of trades or businesses under common control, or (c) an affiliated service group), any of which includes or included PureTech or its Controlled Affiliate. “Excluded Contract” means (i) this Agreement and each of the Ancillary Agreements, (ii) any Contract that is an Organizational Document of PureTech, (iii) any Contract that is an Excluded Asset, (iv) any PureTech Benefit Arrangement and (v) any Contract set forth on Schedule 7.1(a) (it being understood and agreed that, within [***] after the Closing Date, the Parties may, but shall not be obligated to, modify such Schedule 7.1(a) as mutually agreed in writing by the Parties to add to, delete from or modify the list of Contracts contained therein). “Existing Product” means the following product candidates currently being developed by PureTech: (i) LYT-300: Allopregnanolone; (ii) LYT-310: a Cannabidiol; (iii) LYT-320: Agomelatine; (iv) LYT-348 [***]. “FDA” means the U.S. Food and Drug Administration, including all agencies under its control, and any successor agency thereto. “First Commercial Sale” means, with respect to a Seaport Glyph Product in any country, the first sale of such Seaport Glyph Product to a Third Party (excluding Product Licensees and distributors) in such country for distribution, use or consumption after Product Approval has been obtained for such Seaport Glyph Product in such country. First Commercial Sale excludes sales for purposes of testing the Product in a clinical trial and any distribution or other sale at or below cost solely for patient assistance, named patient use, compassionate use, or test marketing programs or non-registrational studies or similar programs or studies. For clarity, First Commercial Sale shall be determined on a Product-by-Product and country-by-country (or region-by-region) basis, as applicable. [***] “GAAP” means United States generally accepted accounting principles, consistently applied. “Glyph IP” means any Intellectual Property (i) within the Transferred Assets or (ii) assigned to Seaport pursuant to the Services Agreement as described in Section 4.8. “Glyph Technology” means all technology related to, and products resulting from, a technology platform designed and exemplified as a glyceride-containing prodrug. Without limiting the foregoing, the Glyph Technology includes (i) all Intellectual Property licensed under the Monash License, and (ii) all Intellectual Property invented, developed, generated, acquired or reduced to practice by or on behalf of PureTech or its Affiliates prior to the Effective Date in the exercise of its rights under the Monash License, including any improvements, modifications or derivates of the Intellectual Property licensed under the Monash License and all products arising out of the use of the Intellectual Property licensed under the Monash License. “Governmental Entity” means any federal, state, local or foreign government or any court, arbitrational tribunal, administrative agency or commission or government authority acting under the authority of the federal or any state, local or foreign government. 
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28 10513073.v14 “Hazardous Material” means any substance, waste or material that is subject to regulation under any Environmental Law, or has been designated or listed by any Governmental Entity or in or pursuant to any applicable Environmental Law to be radioactive, toxic, a pollutant or contaminant, hazardous or otherwise a danger to health or the environment, including PCBs, asbestos, oil, petroleum and petroleum products (including fractions thereof), urea- formaldehyde, radioactive materials, solid waste, special waste, PFAS (including PFOA and PFOS) and all substances listed as hazardous substances pursuant to the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, or defined as a solid or hazardous waste pursuant to the Resource Conservation and Recovery Act of 1976, or regulated under the Occupational Safety and Health Act, or pursuant to analogous state Laws or regulations. “Indebtedness” with respect to any Person means, as of any time of determination, without duplication, the aggregate amount of: (a) all indebtedness or other obligation for borrowed money, (b) all indebtedness evidenced by any note, bond, debenture, mortgage or other debt instrument or debt security or similar instrument, (c) all obligations with respect to leases that would be required to be capitalized or otherwise recorded as finance leases pursuant to GAAP, (d) amounts owing as deferred purchase price of property or services (other than trade payables and any accrued capital expenditures in the ordinary course of business), including, for the avoidance of doubt, any earnouts, seller notes, holdbacks or similar obligations related to past acquisitions, (e) obligations under any performance, surety or similar bond or any letter of credit, but in each case only to the extent drawn or called (and not paid in full or otherwise discharged) and excluding any obligations in respect of undrawn letters of credit, (f) all obligations arising from or under, or otherwise in respect of any unpaid commissions; (g) all obligations secured by (or for which the holder of such indebtedness has an existing right, contingent or otherwise, to be secured by) any Lien on property associated with the Products; (h) all obligations under conditional sale or other title retention agreements relating to property or assets associated with the Products; (i) all outstanding obligations to current and former equityholders in their capacity as such, including any unpaid dividends or distributions or any unpaid management or advisory fees under any management services or similar agreements with any Affiliate or holder of equity interests of PureTech that are associated with the Products; and (j) all obligations with respect to government assistance programs that are subject to clawbacks or other mandatory repayments (whether or not such terms are triggered prior to the date of determination); (k) with respect to any indebtedness of a type described in clauses (a) through (j) above of any Person that is guaranteed by PureTech or that is secured by any of the Transferred Assets; (l) for clauses (a) through (k) above, all accrued and unpaid interest thereon, if any, and any fees, costs, expenses or other payment obligations associated with any required repayment of such indebtedness on the date hereof; provided, however, that Indebtedness shall not include any Retained Liability. “Indemnified Party” mean a Seaport Indemnified Party or a PureTech Indemnified Party, as applicable, that is eligible for indemnification under the terms of Article VIII hereof. “Indemnifying Party” mean Seaport or PureTech, as applicable, that is obligated to provide indemnification under the terms of Article VI hereof. 
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29 10513073.v14 “Information” means any and all information, results and data whatsoever, in any tangible or intangible form, including without limitation, inventions, practices, methods, techniques, specifications, formulations, formulae, copyrights, software, knowledge, know-how, skill, experience, trade secrets, ideas, concepts, processes, protocols, materials, samples, analytical and quality control data, any other results of experimentation and testing, studies, procedures, drawings, and legal information and descriptions, and all intellectual property rights therein. “Information Privacy and Security Laws” means: any and all applicable Laws concerning the Processing of Personal Data, including, to the extent applicable, the Federal Trade Commission (FTC) Act, as applied or interpreted by the FTC; the Children’s Online Privacy Protection Act (COPPA) and the FTC’s COPPA rule; the Health Insurance Portability and Accountability Act of 1996 (HIPAA) and all applicable HIPAA rules and regulations; state data protection Laws, including Massachusetts 201 CMR 17.00: Standards for the Protection of Personal Information of Residents of the Commonwealth; state data breach notification Laws; state privacy and consumer protection Laws; and all other applicable privacy, data security, data protection, and consumer protection laws of any jurisdiction. “Insurance Policies” means all insurance policies carried by PureTech or for the benefit of PureTech or the Products. “Intellectual Property” means any and all intellectual property rights and other similar proprietary rights in any jurisdiction, whether registered or unregistered, whether owned or held for use under license, including all rights and interests pertaining to or deriving from (1) Patents, trademarks, service marks, trade names, domain names, copyrights, designs and trade secrets, (2) applications for and registrations of such Patents, including reexaminations, extensions and counterparts claiming priority therefrom, inventions, invention disclosures, discoveries and improvements, whether or not patentable, trademarks, service marks, trade names, domain names, copyrights and designs, (3) proprietary or confidential processes, formulae, methods, schematics, technology, know-how and computer software programs and applications, including data files, source code, object code and software-related specifications and documentation, and (4) other tangible or intangible proprietary or confidential information and materials, including proprietary databases and data compilations, in each case, including any registrations of, applications to register, and renewals and extensions of, any of the foregoing with or by any Governmental Entity in any jurisdiction. “IRS” means the Internal Revenue Service. “Inventory” means: (a) the entire inventory of Products and the drug substances or active pharmaceutical ingredient (API) for Products, including any non-GMP and GMP materials used in the manufacture of Products; and (b) any reagents, cell lines, biological or chemical materials, samples or other materials used exclusively or primarily in research or development of Products; in each case ((a) and (b)) that is owned or held for use by PureTech or any of its Affiliates. “Law” means any United States federal, state or local or foreign law, common law, statute, standard, ordinance, code, rule, regulation, resolution or promulgation, or any 
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30 10513073.v14 decree, order, injunction, rule, judgment, consent of or by any Governmental Entity, or any Permit or similar right granted under any of the foregoing, or any similar provision having the force or effect of law. “Legal Proceeding” means any action, suit, proceeding (including administrative proceeding), claim, complaint, hearing, information request, notice of violation, arbitration, inquiry or investigation of or before any Governmental Entity or before any arbitrator. “Liability” means any debt, loss, damage, adverse claim, fine, fee, penalty, Tax, expense, liability or obligation of any kind, whether direct or indirect, known or unknown, asserted or unasserted, accrued or unaccrued, absolute, contingent, matured or unmatured, liquidated or unliquidated, disputed or undisputed, due or to become due and whether in contract, tort, strict liability or otherwise, and including all costs and expenses relating thereto including all fees, disbursements and expenses of legal counsel, experts, engineers and consultants and costs of investigation. “Lien” means any mortgage, pledge, security interest, encumbrance, charge or other lien (whether arising by contract or by operation of Law), other than (a) mechanic’s, material men’s and similar liens for amounts not yet due and payable arising in the Ordinary Course of Business of the applicable PureTech and not material to PureTech, the Products or the Acquired Assets and (b) liens for Taxes, assessments or other governmental charges not yet due and payable or not yet delinquent (or which may be paid without interest or penalties) and for which adequate reserves have been established. “Major European Market” means France, Germany, Italy, Spain or the United Kingdom. “Monash” has the meaning set forth in the definition of “Monash License”. “Monash License” means that certain License Agreement between Monash University, ABN 12 377 614 012, a body politic and corporate constituted in accordance with the Monash University Act 2009 of Wellington Road, Clayton, Victoria, Australia 3800 (“Monash”) and PureTech, dated August 1, 2017, as amended. “Net Income” means [***] “Net Sales” means [***] “New Seaport Employees” means the employees of PureTech and its Controlled Affiliates that leave employment with those employers directly to become employees of Seaport and its Controlled Affiliates. “Non-controlling Party” means the Party not controlling the defense of any Third Party Action. “Non-CNS Indication” means any indication that is not a CNS Indication. 
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31 10513073.v14 “Order” means any judicial, administrative or arbitral order, award, decree, injunction, lawsuit, proceeding or stipulation. “Ordinary Course of Business” means the ordinary course of business consistent with past custom and practice (including with respect to frequency and amount). “Organizational Documents” means with respect to a corporation, the certificate of incorporation or articles of incorporation and bylaws of such corporation; with respect to a general partnership, the partnership agreement establishing such partnership; with respect to a limited liability company, the articles of organization and the operating agreement of such company, with respect to a joint venture, the joint venture agreement establishing such joint venture; with respect to a limited partnership, the limited partnership agreement and certificate of limited partnership for such entity; with respect to a trust, the instrument establishing such trust; and with respect to any other entity, any charter document or other document executed, adopted, approved, ratified or filed in connection with the formation, creation, constitution or organization of such entity. “Patent” means: (i) any patent, patent application or utility models (including any provisional application, priority application, or international applications) in any country or multinational jurisdiction (including any converted application, continuation, continuation-in- part, continued prosecution application or divisional of any such application, any reissue, renewal, extension, registration, confirmation, revalidation, restoration, substitution, reexamination, supplementary protection certificate, pediatric exclusivity period or the like of any such patent); (ii) any foreign equivalent of any patent or patent application described in clause (i); and (iii) all rights of priority in any of the foregoing. “Permit” means any federal, state or local, domestic or foreign governmental consent, approval, order, authorization, permit, concession, registration, franchise, license or similar right. “Person” means any individual, corporation, partnership, limited liability company, firm, joint venture, association, joint-stock company, trust, unincorporated organization, Governmental Entity or other entity. “Personal Data” means any data or information in any media that relates to an identified or identifiable specific individual, browser, computer or other device, and any other data or information that constitutes personal data, personal information, or personally identifiable information under any applicable Law, including the Information Privacy and Security Laws, and includes a natural person’s first and last name, home or other physical address, telephone number, e-mail address, username and password, photograph, video or audio file that contains a person’s image or voice, Social Security number, driver’s license number, passport number or other government-issued identification number, biometric information, credit or debit card or other financial information, or customer or account number, IP address, cookie information, identification number, location data that relates to an identifiable person, browser, computer or device, and is capable of determining with reasonable specificity the actual physical location of such person, browser, computer or device, an online or other persistent identifier, or one or more factors specific to the physical, physiological, genetic, mental, economic, cultural or social 
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32 10513073.v14 identity of an individual but only to the extent that any of the foregoing relates to an identified or identifiable specific individual or device. “Processing” or “Processed” means any operation or set of operations or set of operations that is performed upon data or information, whether or not by automatic means, such as collection, recording, organization, structuring, storage, access, acquisition, creation, derivation, recordation, organization, storage, adaptation or alteration, correction, retrieval, maintenance, consultation, use, disclosure, dissemination, transmission, transfer, or otherwise making available, alignment, combination, blocking, storage, restriction, retention, deleting, erasure, or destruction. “Product” means: (a) the Existing Products; and (b) any other pharmaceutical product or product candidate that incorporates or utilizes, or is derived from, Glyph Technology. “Product Approval” means, as applicable, on a jurisdiction by jurisdiction basis, with respect to a given Product, any and all approvals, licenses, registrations or authorizations of the applicable Regulatory Authority necessary for the development, manufacture, packaging, labeling, storage, import, export, marketing, distribution, sale, use or intended use of such Product and reimbursement, if applicable, in and for the relevant jurisdiction, including any Regulatory Application. “Product IND” means any IND(s) for any Product(s), together with all amendments, modifications, supplements and updates thereto. “Product License Agreement” means any agreement pursuant to which Seaport or any of its Controlled Affiliates grants a Third Party (each, a “Product Licensee”) a license (or similar rights) under the Glyph IP to develop and/or commercialize any Product in any country in the Territory, including a license or agreement granting marketing and/or distribution rights with respect to Products to such Third Party; but excluding (i) any agreement pursuant to which Seaport or any of its Controlled Affiliates grants rights to a Third Party to perform development or commercialization activities on behalf of Seaport or its Controlled Affiliates where such persons are compensated at market rates for services rendered, and (ii) any agreement that is entered into as part of, or otherwise results in, a Change of Control. “Product Licensee” has the meaning set forth in the definition of “Product License Agreement”. “PureTech Benefit Arrangement” means any (a) “employee benefit plans,” as defined in Section 3(3) of ERISA, together with plans or arrangements that would be so defined if they were not (i) otherwise exempt from ERISA by Section 3(3) of ERISA or another Section of ERISA or (ii) individually negotiated or applicable only to one individual and (b) any other written or oral benefit arrangement or obligation to provide benefits or compensation for services rendered, in each case within this sentence in respect of any employees, independent contractors, directors, officers or stockholders of PureTech or any Controlled Affiliate, which is sponsored or maintained by PureTech or any Controlled Affiliate or with respect to which PureTech or any Controlled Affiliate has made or is required to make payments, transfers or contributions or has or may have any Liability, directly or through its ERISA Affiliates. 
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33 10513073.v14 “PureTech Data” means all data and information stored or Processed by or on behalf of PureTech or Controlled Affiliate, including without limitation Personal Data. “PureTech Employee Liabilities” means any (a) Employment Claim and any other Liability for accrued wages, salaries, commissions, bonuses, workers’ compensation, medical or disability benefits, vacation, sick or other paid-time off or comprehensive leave benefits of or relating to the employment or services, or termination of any current or former PureTech employees or consultants or independent contractors of PureTech or any Controlled Affiliate (including any persons who are becoming New Seaport Employees and any employees who are leaving employment with PureTech or its Controlled Affiliates to become engaged by another Affiliate), whether pursuant to any Contract or under any applicable Law or otherwise; (b) Liabilities under any PureTech Benefit Arrangements or any Contracts or other compensatory arrangements with PureTech employees (including any persons who are becoming New Seaport Employees and any employees who are leaving employment with PureTech or its Controlled Affiliates to become engaged by another Affiliate) or with independent contractors or consultants of PureTech or any Controlled Affiliate (including, for the avoidance of doubt, any change in control, severance or similar payments under any Contracts with or PureTech Benefit Arrangements covering such employees); (c) any other Liabilities owing to current or former PureTech employees, consultants or independent contractors of PureTech or any Controlled Affiliate pursuant to their employment or services with or termination from PureTech or any Controlled Affiliate, as the case may be, or (d) any penalties, fines or other expenses resulting from compliance issues with any Laws regulating employment or benefits plus any payroll Taxes of PureTech or its Controlled Affiliates attributable to such Liabilities under clauses (a)-(d), together with any interest or penalties thereon. “PureTech’s Knowledge” means the actual knowledge as of the Effective Date of this Agreement, without having done any investigation, of authorized representatives of PureTech. “Reasonable Commercial Efforts” means commercially reasonable efforts, provided the same shall not require PureTech to initiate any legal action or expend any funds (other than de minimus amounts) that are not reimbursed by Seaport. “Regulatory Authority” means any Governmental Entity regulating the development, manufacture, packaging, labeling, storage, import, export, marketing, distribution, sale, registration, use or intended use of a Product in any country. “Regulatory Applications” means any and all applications, submissions or other filings with a Regulatory Authority seeking approval to Utilize any Product. “Regulatory Documentation” means (i) all correspondence and submissions between PureTech or any of its Affiliates and the FDA or any other applicable Regulatory Authority with respect to Regulatory Applications and Product Approvals for any Product, including any reports, filings, or notices submitted to FDA or other Regulatory Authority to support, maintain or obtain any Product IND or any other Regulatory Applications or Product Approvals; (ii) the annual and periodic reports relating to any Product IND or any other Regulatory Applications for any Products which have been filed by or on behalf of PureTech 
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34 10513073.v14 with the FDA or other Regulatory Authority, and adverse event reports pertaining to any Product, in each case to the extent in the possession or control of PureTech or any of its Representatives; (iii) all pre-clinical data (including animal data and GLP toxicology data), clinical data, and laboratory records, data and information related to any Product, and any other records and data concerning pre-clinical or clinical studies conducted with respect to any Product; and (iv) any other regulatory applications, submissions, notifications, communications, correspondence, registrations, approvals, drug master files (DMFs) or other filings made to, received from or otherwise conducted with a Regulatory Authority in order to Utilize any Product in any country or jurisdiction, including all Regulatory Applications. “Representatives” means, with respect to any Person, such Person’s officers and directors (or persons holding comparable positions), employees, consultants, independent contractors, subcontractors, leased employees, temporary workers, equityholders, accountants, legal and other representatives, agents, executors, heirs, successors and permitted assigns. “Release” means any spilling, leaking, pumping, pouring, emitting, emptying, discharging, injecting, escaping, leaching, dumping or disposing into the environment (including the abandonment or discarding of barrels, containers and other closed receptacles containing any Hazardous Materials). “Retained Tax Liabilities” means (i) any Taxes of PureTech, (ii) any Taxes related to the Acquired Assets that were incurred in or are attributable to any taxable period (or portion thereof) ending on or before the Closing Date, (iii) any Taxes of another person for which PureTech is liable, including, but not limited to Taxes for which PureTech is liable by reason of Treasury Regulations Section 1.1502-6 (or any comparable or similar provision of federal, state, local or foreign Law), being a transferee or successor, any contractual obligation or otherwise, and (iv) any income, transfer, sales, use or other Taxes arising in connection with the consummation of the transactions contemplated by this Agreement (including any income Taxes arising as a result of the transfer by PureTech to Seaport of the Acquired Assets), other than Seaport’s share of transfer and other Taxes pursuant to Section 4.4(b). “Royalty Term” means, with respect to any Seaport Glyph Product in any country, the period commencing on First Commercial Sale of such Seaport Glyph Product in such country and continuing until the later to occur of [***]. “Seaport Glyph Products” means: (a) the Existing Products, whether or not the composition or method of use of which (as specified in the approved Product label in the applicable country) is Covered by a Valid Claim of the Transferred Patents in the country of sale; and (b) any other Product developed or commercialized by or on behalf of Seaport, its Controlled Affiliates or Product Licensees, the composition or method of use of which (as specified in the approved Product label in the applicable country) is Covered by a Valid Claim of the Transferred Patents in the country of sale. [***] “Tax Returns” means any and all reports, returns (including information returns), declarations, or statements relating to Taxes, including any schedule or attachment thereto and 

 
[image: ] 
35 10513073.v14 any amendment thereof, filed with or submitted to, or required to be filed with or submitted to, any Governmental Entity in connection with the determination, assessment, collection or payment of Taxes or in connection with the administration, implementation or enforcement of or compliance with any legal requirement relating to any Tax. “Taxes” means any and all taxes, charges, fees, duties, contributions, levies or other similar assessments or Liabilities, including, without limitation, income, gross receipts, corporation, ad valorem, premium, value-added, net worth, capital stock, capital gains, documentary, recapture, alternative or add-on minimum, disability, registration, recording, excise, real property, personal property, sales, use, license, lease, service, service use, transfer, withholding, employment, unemployment, insurance, social security, national insurance, business license, business organization, workers compensation, payroll, profits, severance, stamp, occupation, escheat, windfall profits, customs duties, franchise, estimated and other taxes of any kind whatsoever imposed by the United States of America or any state, local or foreign government, or any agency or political subdivision thereof, and any interest, fines, penalties, assessments or additions to tax imposed with respect to or related to such items. “Territory” means anywhere in the world. “Third Party” means any person or entity other than (a) PureTech or its Controlled Affiliates, or (b) Seaport or its Controlled Affiliates. “Third Party Action” means any Legal Proceeding by a Third Party. “Transaction Costs” means the fees, expenses and disbursements of PureTech and its Representatives incurred in connection with this Agreement and the transactions contemplated hereby, including negotiation, legal, travel and due diligence expenses; provided, however, that Transaction Costs shall not include the fees and expenses of any legal counsel or firm, accounting firm or other experts, vendors or service providers engaged on behalf of Seaport, all of which shall be included in Assumed Liabilities and shall be payable by Seaport promptly after the Closing. “Transferred Patents” means all Patents within the Transferred Assets, including the Patents licensed under the Monash License. The Transferred Patents are listed in Schedule 1.1(a). “Utilize” means, with respect to any Product, to research, develop, manufacture, commercialize or otherwise utilize such Product (including making, having made, using, selling, offering for sale or importing such Product). “Valid Claim” means: (a) a claim of any issued, unexpired patent that has not been revoked or held unenforceable or invalid by a decision of a court or Governmental Entity of competent jurisdiction from which no appeal can be taken, or with respect to which an appeal is not taken within the time allowed for appeal, and that has not been disclaimed or admitted to be invalid or unenforceable through reissue, disclaimer, or otherwise; or (b) a claim of any patent application filed by a Person in good faith that has not been cancelled, withdrawn, or abandoned and that has been pending for no more than [***] from the earliest non-provisional filing date to which the application claims priority, [***]. 
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36 10513073.v14 7.2 Interpretation. Except where expressly stated otherwise in this Agreement, the following rules of interpretation apply to this Agreement: (a) “either” and “or” are not exclusive, the term “or” will be interpreted in the inclusive sense commonly associated with the term “and/or”, and “include,” “includes” and “including” are not limiting; (b) “hereof,” “hereto,” “hereby,” “herein” and “hereunder” and words of similar import when used in this Agreement refer to this Agreement as a whole and not to any particular provision of this Agreement; (c) “date of this Agreement” refers to the date set forth in the initial caption of this Agreement; (d) “extent” in the phrase “to the extent” means the degree to which a subject or other thing extends, and such phrase does not mean simply “if”; (e) the descriptive headings and table of contents included herein are included for convenience only and shall not affect in any way the meaning or interpretation of this Agreement or any provision hereof; (f) definitions contained in this Agreement are applicable to the singular as well as the plural forms of such terms; (g) references to a contract or agreement mean such contract or agreement as amended or otherwise supplemented or modified from time to time; (h) references to a Person are also to its permitted successors and assigns; (i) references to an “Article,” “Section,” “Exhibit” or “Schedule” refer to an Article or Section of, or an Exhibit or Schedule to, this Agreement; (j) references to “$” or otherwise to dollar amounts refer to the lawful currency of the United States; (k) references to a federal, state, local or foreign Law include any rules, regulations and delegated legislation issued thereunder; (l) references to accounting terms used and not otherwise defined herein have the meaning assigned to them under GAAP; and (m) a term that begins with an initial capital letter, is not defined herein and reflects a different part of speech than a term that begins with an initial capital letter and is defined herein, shall be interpreted in a correlative manner. When reference is made in this Agreement to information that has been “made available” to Seaport, that shall consist of only the information that was (i) contained in PureTech’s electronic data room no later than 5:00 p.m., Eastern time, on the [***] Business Day prior to the date of this Agreement or (ii) delivered to Seaport or its counsel. The language used in this Agreement shall be deemed to be the language chosen by the Parties hereto to express their mutual intent, and no rule of strict construction shall be applied against any Party hereto. No summary of this Agreement prepared by any Party shall affect the meaning or interpretation of this Agreement. If any date on which a Party is required to make a payment or a delivery pursuant to the terms hereof is not a Business Day, then such Party shall make such payment or delivery on the next succeeding Business Day. Time shall be of the essence in this Agreement. ARTICLE VIII MISCELLANEOUS 8.1 Notices. Any notice required or permitted to be given under this Agreement shall be in writing, shall specifically refer to this Agreement, and shall be addressed to the appropriate Party at the address specified below or such other address as may be specified by such Party in writing in accordance with this Section 8.1, and shall be deemed to have been given for all purposes (a) when received, if hand-delivered or sent by a reputable courier service, or (b) five (5) Business Days after mailing, if mailed by first class certified or registered airmail, postage prepaid, return receipt requested. All notices to PureTech shall be addressed as follows: 
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37 10513073.v14 PureTech Health LLC 6 Tide Street, 4th Floor Boston, MA 02110 Attention: [***] With a copy to (which shall not constitute notice): PureTech Health LLC 6 Tide Street, 4th Floor Boston, MA 02110 Attention: [***] And Sills Cummis & Gross P.C. One Riverfront Plaza Newark, NJ 07102 Attention: [***] Email: [***] All notices to Seaport shall be addressed as follows: Seaport Therapeutics, Inc. 6 Tide Street, 4th Floor Boston, MA 02110 Attention: [***] With a copy to (which shall not constitute notice): Wilmer Cutler Pickering Hale and Dorr LLP 60 State Street Boston, MA 02109 Attention: [***] Email: [***] 8.2 Entire Agreement; Amendment. This Agreement, including the Exhibits hereto, sets forth the complete, final and exclusive agreement and all of the covenants, promises, agreements, warranties, representations, conditions and understandings between the Parties hereto with respect to the subject matter hereof and supersedes, as of the Effective Date, all prior and contemporaneous agreements and understandings between the Parties with respect to the subject matter hereof. There are no covenants, promises, agreements, warranties, representations, conditions or understandings, either oral or written, between the Parties with respect to the subject matter of this Agreement other than as are set forth in this Agreement, including the Exhibits. No subsequent alteration, amendment, change or addition to this Agreement shall be binding upon the Parties unless reduced to writing and signed by an authorized officer of each Party. 
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38 10513073.v14 8.3 Third-Party Beneficiaries. This Agreement is not intended to, and shall not, confer upon any other Person any rights or remedies hereunder. 8.4 Assignment. (a) This Agreement and the rights and obligations under this Agreement may not be assigned, delegated, or otherwise transferred, in whole or in part, by operation of law or otherwise, by either Party without the other Party’s express prior written consent; provided, however, that either Party may assign its rights or delegate its obligations under this Agreement without such consent to (a) its Affiliate or (b) its successor in interest in connection with any merger, consolidation, or sale of all or substantially all of the assets of such Party to which this Agreement relates. In the event of such assignment by Seaport that occurs concurrently with or following the grant of a Product License, Seaport (i.e., the original Party to this Agreement) shall remain liable for all payment obligations to PureTech pursuant to Section 1.5(b)(ii) with respect to such Product License to the extent such assignee does not fulfill such payment obligations. In the event of such assignment by Seaport that occurs concurrently with or following a Change of Control, Seaport (i.e., the original Party to this Agreement) shall remain liable for all payment obligations to PureTech pursuant to Section 1.5(b)(iii) with respect to such Change of Control of Seaport to the extent such assignee does not fulfill such payment obligations. (b) Any successor or assignee of rights or obligations permitted hereunder (including payment obligations) shall, in writing to the other Party, expressly assume performance of such rights or obligations. In the case of any permitted assignment or transfer of or under this Agreement, this Agreement shall be binding upon, and inure to the benefit of, the successors, executors, heirs, representatives, administrators and assigns of the Parties hereto and the assigning Party shall remain liable for the obligations of its successor or assignee as set forth herein. Any attempted assignment, delegation, or transfer in violation of the foregoing will be null and void. For clarity, Seaport is free to assign, transfer and grant licenses or other rights to the Transferred Assets in its sole discretion and without the consent of PureTech, and nothing in this Section 8.4 shall be interpreted as a limitation on such assignment, transfer or grant. 8.5 Severability. If any one or more of the provisions of this Agreement is held to be invalid or unenforceable by any court of competent jurisdiction from which no appeal can be or is taken, the provision shall be considered severed from this Agreement and shall not serve to invalidate any remaining provisions hereof. The Parties shall make a good faith effort to replace any invalid or unenforceable provision with a valid and enforceable one such that the objectives contemplated by the Parties when entering this Agreement may be realized. 8.6 Counterparts and Signature. This Agreement may be executed in one or more counterparts, each of which shall be an original and all of which shall constitute together the same document. Copies of original signature pages sent by PDF shall have the same effect as signature pages containing original signatures. 8.7 Governing Law. This Agreement (and any claims or disputes arising out of or related hereto or the transactions contemplated hereby or to the inducement of any Party to enter herein, whether for breach of contract, tortious conduct or otherwise and whether predicated on common law, statute or otherwise) shall be governed in all respects, including validity, 
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39 10513073.v14 interpretation, and effect, by and construed in accordance with the internal Laws of the State of Delaware (including in respect of the statute of limitations or other limitations period applicable to any claim, controversy or dispute) without giving effect to any choice or conflict of Law provision or rule (whether of the State of Delaware or any other jurisdiction) that would cause the application of Laws of any jurisdictions other than those of the State of Delaware. 8.8 Remedies. (a) Any and all remedies herein expressly conferred upon a Party will be deemed cumulative with and not exclusive of any other remedy conferred hereby, or by Law or equity upon such Party, and the exercise by a Party of any one (1) remedy will not preclude the exercise of any other remedy. (b) The Parties hereto agree that irreparable damage may occur in the event that any of the provisions of this Agreement were not performed in accordance with their specific terms or were otherwise breached. It is accordingly agreed that the Parties shall be entitled to seek an injunction or injunctions to prevent breaches of this Agreement and to enforce specifically the terms and provisions of this Agreement, in each case without posting a bond or undertaking, this being in addition to any other remedy to which they are entitled at Law or in equity. Each of the Parties agrees that it will not oppose the granting of an injunction, specific performance and other equitable relief on the basis that (i) the Party seeking such remedy has an adequate remedy at Law or (ii) an award of specific performance is not an appropriate remedy for any reason at Law or equity. 8.9 Submission to Jurisdiction. Each of the Parties to this Agreement (a) consents to submit itself to the exclusive personal jurisdiction of the Court of Chancery of the State of Delaware, New Castle County, or, if that court does not have jurisdiction, a federal court sitting in Wilmington, Delaware in any action or proceeding arising out of or relating to this Agreement or any of the transactions contemplated by this Agreement, (b) agrees that all claims in respect of such action or proceeding may be heard and determined in any such court, (c) agrees that it shall not attempt to deny or defeat such personal jurisdiction by motion or other request for leave from any such court, (d) agrees not to bring any action or proceeding arising out of or relating to this Agreement or any of the transactions contemplated by this Agreement in any other court, and (e) waives any right it may have to a trial by jury with respect to any action or proceeding arising out of or relating to this Agreement. Each of the Parties hereto waives any defense of inconvenient forum to the maintenance of any action or proceeding so brought and waives any bond, surety or other security that might be required of any other Party with respect thereto. Any Party hereto may make service on another Party by sending or delivering a copy of the process to the Party to be served at the address and in the manner provided for the giving of notices in Section 8.1. Nothing in this Section 8.9, however, shall affect the right of any Party to serve legal process in any other manner permitted by Law. 8.10 Fees and Expenses. Except as otherwise expressly provided herein, all fees and expenses incurred in connection with this Agreement and the transactions contemplated hereby shall be paid by the Party incurring such fees and expenses, whether or not the Closing occurs. 
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40 10513073.v14 8.11 Disclosure Schedule. The Disclosure Schedule shall be arranged in sections corresponding to the numbered sections contained in Article II and in such a way that it is reasonably apparent which representation and warranty in such section such disclosure is intended to qualify and the disclosure with respect to a representation and warranty contained in Article II shall qualify any other representations and warranties in Article II to the extent that it is reasonably apparent on the face of such disclosure that it also qualifies or applies to such other representations and warranties. 8.12 Waiver. No waiver by the Parties of any default, misrepresentation or breach of warranty or covenant hereunder, whether intentional or not, shall be deemed to extend to any prior or subsequent default, misrepresentation or breach of warranty or covenant hereunder or affect in any way any rights arising by virtue of any prior or subsequent such occurrence. No waiver by the Parties of any of the provisions hereof shall be effective unless explicitly set forth in writing and executed by the Party sought to be charged with such waiver. [Remainder of Page Intentionally Left Blank.] 
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10513073.v14 IN WITNESS WHEREOF, Seaport and PureTech have caused this Agreement to be signed by their respective officers thereunto duly authorized as of the date first written above. SEAPORT THERAPEUTICS, INC. By: /s/ Charles Sherwood Name: Charles Sherwood Title: President 
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10513073.v14 PURETECH: PURETECH HEALTH LLC By: /s/ Bharatt Chowrira Name: Bharatt Chowrira, PhD Title: President PURETECH LYT, INC. By: /s/ Bharatt Chowrira Name: Bharatt Chowrira, PhD Title: President 

 




Exhibit 12.1
 
Certification 

I, Bharatt Chowrira, certify that:
	
	
	
	
	
	

	1.
	I have reviewed this annual report on Form 20-F of PureTech Health plc;


	
	
	
	
	
	

	2.
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;


	
	
	
	
	
	

	3.
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the company as of, and for, the periods presented in this report;


	
	
	
	
	
	

	4.
	The company’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the company and have:


	
	
	
	
	
	
	
	
	

	
	(a)
	Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the company, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;


	
	
	
	
	
	
	
	
	

	
	(b)
	Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;




	
	
	
	
	
	
	
	
	

	
	(c)
	Evaluated the effectiveness of the company’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and


	
	
	
	
	
	
	
	
	

	
	(d)
	Disclosed in this report any change in the company’s internal control over financial reporting that occurred during the period covered by the annual report that has materially affected, or is reasonably likely to materially affect, the company’s internal control over financial reporting; and


	
	
	
	
	
	

	5.
	The company’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the company’s auditors and the audit committee of the company’s board of directors (or persons performing the equivalent functions):


	
	
	
	
	
	
	
	
	

	
	(a)
	All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the company’s ability to record, process, summarize and report financial information; and


	
	
	
	
	
	
	
	
	

	
	(b)
	Any fraud, whether or not material, that involves management or other employees who have a significant role in the company’s internal control over financial reporting.



 
	
	
	
	
	
	

	April 25, 2024
	 

	 
	 

	
	/s/ Bharatt Chowrira

	
	Bharatt Chowrira

	
	Chief Executive Officer

	
	(Principal Executive Officer)









Exhibit 12.2
 
Certification 

I, Bharatt Chowrira, certify that:
	
	
	
	
	
	

	1.
	I have reviewed this annual report on Form 20-F of PureTech Health plc;


	
	
	
	
	
	

	2.
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;


	
	
	
	
	
	

	3.
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the company as of, and for, the periods presented in this report;


	
	
	
	
	
	

	4.
	The company’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the company and have:


	
	
	
	
	
	
	
	
	

	
	(a)
	Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the company, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;


	
	
	
	
	
	
	
	
	

	
	(b)
	Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;


	
	
	
	
	
	
	
	
	

	
	(c)
	Evaluated the effectiveness of the company’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and


	
	
	
	
	
	
	
	
	

	
	(d)
	Disclosed in this report any change in the company’s internal control over financial reporting that occurred during the period covered by the annual report that has materially affected, or is reasonably likely to materially affect, the company’s internal control over financial reporting; and


	
	
	
	
	
	

	5.
	The company’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the company’s auditors and the audit committee of the company’s board of directors (or persons performing the equivalent functions):


	
	
	
	
	
	
	
	
	

	
	(a)
	All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the company’s ability to record, process, summarize and report financial information; and


	
	
	
	
	
	
	
	
	

	
	(b)
	Any fraud, whether or not material, that involves management or other employees who have a significant role in the company’s internal control over financial reporting.



 
	
	
	
	
	
	

	April 25, 2024
	 

	 
	 

	
	/s/ Bharatt Chowrira

	
	Bharatt Chowrira

	
	Chief Executive Officer

	
	(Principal Financial Officer)











Exhibit 13.1 


CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT 
TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
 
In connection with the Annual Report on Form 20-F of PureTech Health plc (the “Company”) for the fiscal year ended December 31, 2023 (the “Report”), I, Bharatt Chowrira, Chief Executive Officer of the Company, hereby certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to the best of my knowledge:
 
	
	
	
	
	
	
	
	
	

	
	(1)
	The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and


 
	
	
	
	
	
	
	
	
	

	 
	(2)
	The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.


 
April 25, 2024

	
	
	
	
	
	

	
	/s/ Bharatt Chowrira

	
	Bharatt Chowrira

	
	Chief Executive Officer

	
	(Principal Executive Officer)



 
 


 
 
	
	
	

	 









Exhibit 13.2
 
CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT 
TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report on Form 20-F of PureTech Health plc (the “Company”) for the fiscal year ended December 31, 2023 (the “Report”), I, Bharatt Chowrira, Chief Executive Officer of the Company, hereby certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to the best of my knowledge:
 
	
	
	
	
	
	
	
	
	

	
	(1)
	The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and


 
	
	
	
	
	
	
	
	
	

	 
	(2)
	The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.


 
April 25, 2024

	
	
	
	
	
	

	
	/s/ Bharatt Chowrira

	
	Bharatt Chowrira

	
	Chief Executive Officer 
(Principal Financial Officer)
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PureTech Health plc Annual Report and Accounts 2023 1 PureTech Health plc (“PureTech Health”, “PureTech” or “the Company”), which is comprised of PureTech and its subsidiaries (together, the “Group”), is a clinical-stage biotherapeutics company dedicated to giving life to new classes of medicine to change the lives of patients with devastating diseases. We have created a broad and deep pipeline through our experienced research and development team and our extensive network of scientists, clinicians and industry leaders that is being advanced both internally and through our Founded Entities1 via our hub-and-spoke model. Our R&D engine has resulted in the development of 29 therapeutics and therapeutic candidates, including two that have received both US FDA clearance and European marketing authorization and a third (KarXT) that has been filed for FDA approval. A number of these programs are being advanced by PureTech as Internal Programs2 or by our Founded Entities in various indications and stages of clinical development, including registration enabling studies. All of the underlying programs and platforms that resulted in this pipeline of therapeutic candidates were initially identified or discovered and then advanced by the PureTech team through key validation points. The common theme across our programs is serious patient need. In many cases, these programs are identified based on previous signals of human efficacy or validated pharmacology, which has enabled us to advance therapeutic candidates with substantially de-risked profiles and robust development rationales. 80 percent of the trials that have been run by PureTech or our Founded Entities have been successful,3 and our probability of clinical success is six times better than the industry average.4 With this track record, we believe we are delivering on our promise to give life to science, advance novel medicines to patients and generate value for shareholders. 1 As of the date of this report, Founded Entities represent companies founded by PureTech in which PureTech maintains ownership of an equity interest and, in certain cases, is eligible to receive sublicense income and royalties on product sales. References in the Strategic Report, ESG Report, Governance section, and Additional Information section to Founded Entities include PureTech’s Seaport Therapeutics, Inc., Gallop Oncology, Inc., Entrega, Inc., Akili Interactive Labs, Inc., Vor Bio, Inc., Sonde Health, Inc., Vedanta Biosciences, Inc., for all dates prior to March 18, 2024, Karuna Therapeutics, Inc., for all dates prior to October 30, 2023, Gelesis, Inc., for all dates prior to December 21, 2023, Follica, Incorporated, and for all dates prior to December 18, 2019, resTORbio. For references and definitions related to PureTech’s Viability Statement, Financial Review, and Financial Statements and related footnotes, please see Footnote 4 to the Consolidated Financial Statements. 2 Internal Programs represent the Company’s current and future therapeutic candidates and technologies that are wholly owned and have not been announced as a Founded Entity. References in the Strategic Report, ESG Report, Governance section, and Additional Information section to Internal Programs include PureTech’s LYT-100. 3 The percentage includes number of successful trials out of all trials run for all therapeutic candidates advanced through at least Phase 1 by PureTech or its Founded Entities from 2009 onward. 4 Calculated based on the aggregate PureTech data including all therapeutic candidates advanced through at least Phase 1 by PureTech or its Founded Entities from 2009 onward and the industry average data. Industry average data measures the probability of clinical trial success of therapeutics by calculating the number of programs progressing to the next phase vs. the number progressing and suspended (Phase 1=52%, Phase 2=29%, Phase 3=52%). BIO, PharmaIntelligence, QLS (2021) Clinical Development Success Rates 2011 -2020. This study did not include therapeutics regulated as devices. 5 PureTech level cash, cash equivalents and short-term investments is a non-IFRS measure. For more information in relation to the PureTech level cash, cash equivalents and short- term investments and Consolidated cash, cash equivalents and short-term investments measures used in this Annual Report, please see pages 69 to 70 of the Financial Review. The balance shown for each year may include short-term investments for any positions that Puretech holds as of each year end. 6 Funding figure includes private convertible notes and public offerings. Funding figure excludes future milestone considerations received in conjunction with partnerships and collaborations. Funding figure does not include gross proceeds due to PureTech following the 2024 post-period acquisition of Karuna by BMS. 7 Number represents figure for the relevant fiscal year only and is not cumulative. H ig hlig hts 2023 $578.4m6,7 Amount of Funding Secured for Founded Entities $327.1m5 Consolidated Cash, Cash Equivalents and Short-term Investments as of Year End Includes cash held at the PureTech level and at Controlled Founded Entities $326.0m5 PureTech Level Cash, Cash Equivalents and Short-term Investments as of Year End Highlights of the Year – 2023 2022: $1.28b 2021: $731.9m 2020: $247.8m 2019: $666.8m 2018: $274.0m 2017: $102.9m 2022: $350.1m 2021: $465.7m 2020: $403.9m 2019: $162.4m 2018: $250.9m 2017: $188.7m 2022: $339.5m 2021: $418.9m 2020: $349.4m 2019: $120.6m 2018: $177.7m 2017: $126.7m 
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2 PureTech Health plc Annual Report and Accounts 2023 progress despite adverse macroeconomic factors for the industry whilst also providing capital for the Company to return $50 million to shareholders via a share buyback program in addition to the recently proposed $100 million tender offer. I would like to personally thank all of our shareholders for supporting us as we seek to improve patients’ lives. Every decision we make is anchored in our mission to advance treatments for patients that simultaneously create shareholder value, and I’m confident we will see continued success in both areas. On behalf of the Board, I would like to thank Daphne Zohar for her vision, leadership and dedication in founding and building PureTech. Daphne pioneered the hub-and-spoke model to create cutting- edge medicines, assembled a leading team and positioned PureTech for an exciting future and continued growth, and I am confident that our Founded Entity, Seaport Therapeutics, will thrive with her at the helm as Chief Executive Officer. I would also like to welcome Bharatt Chowrira, Ph.D. J.D., into the Chief Executive Officer role at PureTech. A 30-year veteran of the biotech industry, Bharatt has held leadership roles including Chief Executive Officer, Chief Operating Officer and General Counsel in multiple biotech companies, including Auspex Pharmaceuticals Inc., which was acquired by Teva Pharmaceuticals for $3.5 billion, and Sirna Therapeutics, which was acquired by Merck & Co. for $1.1 billion. Bharatt has been a driving force behind PureTech’s achievements since 2017, serving as the Company’s President and Chief Business, Finance and Operating Officer and as a member of the board of directors, and I know our organization will continue to deliver value to patients and shareholders alike under his seasoned leadership. Sincerely, Raju Kucherlapati, Ph.D. Interim Chair April 25, 2024 Since I joined the PureTech Board of Directors, I have witnessed the Company mature its hub-and-spoke business model with a commitment to deliver value to patients and shareholders. Consistent with our founding strategy, the Company has progressed promising programs in various therapeutic areas to inflection points and advanced them either internally or via Founded Entities. This uniquely efficient approach to R&D has enabled the development of a robust pipeline of new medicines, including two that have received FDA clearance and a third that has been filed for FDA approval, all without raising money from the capital markets in six years. This is a true testament to our model. PureTech’s exceptional productivity and capital discipline was exemplified in 2023. The Company embarked on a new phase of clinical expansion by creating two new Founded Entities from its internal work. The launches of Seaport Therapeutics and Gallop Oncology mark an exciting next chapter for PureTech, adding new de-risked specialist opportunities or “spokes” to the PureTech hub-and-spoke model. PureTech’s self-sustaining engine has enabled this continued operational Delivering value Every decision we make is anchored in our mission to advance treatments for patients that simultaneously create shareholder value, and I’m confident we will see continued success in both areas. Raju Kucherlapati, Ph.D. Interim Chair of the Board of Directors Le tt er fr o m th e C ha ir Letter from the Chair 

 
[image: ] 
PureTech Health plc Annual Report and Accounts 2023 3 development costs with outside partners. These sector specialists not only enable cost efficiencies by investing capital in the Founded Entities, but also serve as external validation for the programs that we have until then developed in-house. This model ensures that promising new medicines are progressed to patients efficiently while we continue to generate and develop the next wave of novel candidates. It also yields a diversified portfolio, enabling us to have multiple shots on goal for creating shareholder value. Our distinctive approach is powered by three guiding principles: validated efficacy, clear patient benefit and an efficient de-risked path. This R&D model allows us to be more capital efficient, ensures that our interests are aligned with our shareholders and incentivizes us to move our resources to the programs with the greatest probability of success. It also brings in non-dilutive capital, which has resulted in PureTech not needing to raise money from the capital markets in over six years. In fact, nearly $3.8 billion has been raised by our Founded Entities since July 2018, of which 96 percent was from third parties.1 In that time, we have generated tremendous PureTech made remarkable progress in 2023 as we continued to deliver on our mission to give life to new classes of medicine that have the potential to change the lives of patients with devastating diseases. In 2023, we made significant strategic and clinical advancements across our hub-and-spoke R&D model, setting up the Company for growth in 2024 and beyond. Our strategy: A hub-and-spoke model that manages risk in advancing novel medicines for patients and generates value for shareholders At PureTech we pioneered the hub-and- spoke model in biotech. Our “hub” is our core group of people, our proven, innovative R&D engine, and our capabilities at PureTech that are at the center of everything we do. It enables us to identify promising technologies and therapeutic opportunities; unlock their value through innovation; progress them through key de-risking milestones; and then develop them further – either internally or through the creation of a Founded Entity. The Founded Entities are our “spokes,” and they allow us to continue advancing candidates via a focused vehicle while sharing Shaping our future 2023 was a banner year for PureTech, and we are already charting an exciting path forward in 2024. I am proud and very humbled to assume the role of Chief Executive Officer at such a remarkable organization, and I look forward to continuing our transformational work for patients and shareholders. Bharatt Chowrira, Ph.D., J.D. Chief Executive Officer and Member of the Board of Directors 1 Funding figure includes private equity financings, loans and promissory notes, public offerings or grant awards. Funding figure excludes future milestone considerations received in conjunction with partnerships and collaborations. Letter fro m the C hief E xecutive O fficer Letter from the Chief Executive Officer 
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4 PureTech Health plc Annual Report and Accounts 2023 we continue to deliver on our fundamental goal: advance novel therapeutic solutions to patients battling serious, devastating conditions. Internal Programs: Effective identification and de-risking of the most promising technologies Most of the candidates that we advance internally are centered around a strategy that focuses on established biological principles to promptly progress therapeutics with validated efficacy and clinical signals. This strategy is exemplified through our lead Internal Program, LYT-100, a deuterated form of pirfenidone. Pirfenidone (Esbriet®) is approved for the treatment of idiopathic pulmonary fibrosis (IPF) in the US and other countries, having been shown to slow the decline of lung function and extend life by an average of 2.5 years.7 It is one of two standard of care treatments for IPF, with nintedanib (OFEV®) being the other, yet – despite the proven efficacy – only about 25 percent of IPF patients with this rare, progressive and fatal disease are currently being treated with either standard of care drug, largely due to tolerability issues. LYT-100 is designed to retain the beneficial pharmacology and clinically-validated efficacy of pirfenidone with a highly Our model makes biopharma accessible both to generalist investors compelled by the meaningfulness of medical innovation and upside of cutting-edge R&D as well as to specialists comfortable with evaluating therapeutic opportunities. The former sees aligned incentives within PureTech’s internal activity and broader equity portfolio, through which they are shielded from the volatility of single asset binary outcomes so common in our industry. We have followed our model to success as our programs have matured and our internal capabilities have grown. Importantly, our R&D strategy is not only proven, but it is also scalable and repeatable. Consistent with our founding strategy, we have progressed several programs to inflection points, having sufficiently de-risked their core assets, and at the end of 2023, we added two new Founded Entity “spokes” to the PureTech “hub.” Our newly launched Seaport Therapeutics builds on the success of our Glyph platform and related therapeutic candidates to accelerate the development of new neuropsychiatric medicines in areas of high unmet need. I am also delighted that PureTech has indicated the launch Gallop Oncology™, which builds on the promising clinical and preclinical data generated from our LYT-200 program in hematological malignancies and solid tumors. In creating these focused entities, value, including through the monetization of our stakes in Founded Entities, and have reinvested proceeds in further growing PureTech’s hub-and-spoke business. We have also returned $50 million to shareholders through our share buyback program and recently proposed an additional $100 million return to shareholders via a Tender Offer.2 The Board is committed to evaluating our capital allocation regularly (see page 8 for further details), including assessing opportunities for capital returns to shareholders, subject to future monetization events and the Company’s operational needs. We consistently maintain one of the most impressive track records in the biopharma industry, with a probability of clinical success that is six times higher than the industry average3. More than 80 percent4 of our clinical trials have demonstrated success, and we take great pride in this track record. Across our programs, this has delivered a robust pipeline of new medicines that are poised for growth. This includes 29 new therapeutics and therapeutic candidates generated to date, with two taken from inception at PureTech to U.S. Food and Drug Administration (FDA) and EU regulatory clearances and one – Karuna’s KarXT (xanomeline- trospium) – that has been filed for FDA approval. Case study The KarXT journey at PureTech In addition to transforming the treatment landscape for patients with schizophrenia, Karuna’s success has allowed us to generate approximately $1.1 billion in cash to date5 to fund our operations and fuel our next wave of innovation. This has been realized through the monetization of a portion of our holdings in Karuna, gross proceeds from BMS’ acquisition valued at $293 million as well as a strategic royalty agreement for KarXT with Royalty Pharma. The $500 million transaction with Royalty Pharma, which was announced in March 2023, included $100 million in cash received up front in 2023 and up to $400 million in additional payments contingent on the achievement of certain regulatory and commercial milestones. As part of this transaction, we sold PureTech’s rights to receive a 3 percent royalty from Karuna to Royalty Pharma on sales up to $2 billion annually, after which Royalty will receive 33 percent and PureTech will retain 67 percent of the royalty payments.6 Karuna’s KarXT, invented and advanced by PureTech, is a hallmark for how we create value. Patients living with schizophrenia need new treatment options as current standard-of-care antipsychotics have significant side effects and poor adherence rates. Xanomeline, originally discovered by Eli Lilly, demonstrated clinical efficacy but was shelved due to its side effect profile. PureTech’s team invented and filed patents for a synergistic agonist and antagonist concept (e.g., xanomeline + trospium chloride) that would unlock the efficacy of xanomeline and allow for improved tolerability. Following an exceptionally successful clinical journey, FDA approval for KarXT is anticipated in 2024. If approved, KarXT will deliver the first new mechanism for treating schizophrenia in over 50 years, and - as a result of KarXT’s remarkable innovation story – Bristol Myers Squibb (BMS) acquired Karuna for $14 billion in the March 2024 post-period. Le tt er fr o m th e C hi ef E xe cu ti ve O ffi ce r Letter from the Chief Executive Officer continued p14 
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PureTech Health plc Annual Report and Accounts 2023 5 KarXT “playbook”, and in 2023 we made the decision to advance several into new Founded Entities. Seaport Therapeutics was born from our Glyph technology platform, which has demonstrated clinical proof-of-concept and has been prolific in producing new therapeutic candidates. The proprietary Glyph platform is designed to enable and enhance oral bioavailability, bypass first-pass metabolism and reduce hepatotoxicity and other side effects to advance active drugs that were previously held back by those limitations. With this technology and candidate portfolio, including SPT-300 (Glyph allopregnanolone; formerly LYT-300), SPT-320 (Glyph agomelatine; formerly LYT-320), and SPT 348 (a prodrug of a non-hallucinogenic neuroplastogen) Seaport’s mission, similar to Karuna’s, is to advance first-and-best-in class therapeutics for patients with anxiety, depression and other neuropsychiatric disorders. The Seaport programs made important advancements at PureTech in 2023, with topline Phase 2a data announced from a proof-of-concept study of SPT-300, a grant received from the U.S. Department of Defense of up to $11.4 million to advance SPT-300 in Fragile X-associated Ataxia Syndrome, and the nomination of SPT-320. In the 2024 post-period, we announced the launch of Seaport with a $100 million9 oversubscribed Series A financing with participation from top tier biotech investors ARCH Venture Partners, Sofinnova Investments and Third Rock Ventures. Seaport will be led by PureTech Founding CEO Daphne Zohar. Following the Series A financing, PureTech holds equity ownership in Seaport of 61.5 percent. We also indicated the intent to launch Gallop Oncology from our LYT-200 (anti-galectin-9) program. We are advancing a differentiated approach to cancer treatment by targeting the pro-tumor mechanisms of galectin-9 for the treatment of hematological malignancies and solid tumors. A large body of preclinical and human data underscores the importance of galectin-9 as a potent oncogenic driver in leukemia cells and an immunosuppressive protein, and LYT-200 has demonstrated direct cytotoxic, anti-leukemic effects through multiple mechanisms as well as anti-tumor efficacy. We’re excited by the data generated to date in acute myeloid leukemia (AML) and high-risk myelodysplastic syndrome (MDS), as well as head and neck cancers. We expect additional data from the ongoing Phase 1b clinical trial for the potential treatment of AML and MDS to be presented in a scientific forum in 2024, as well as additional data from the differentiated pharmacokinetic profile that has translated into favorable tolerability in multiple clinical studies. In fact, we have demonstrated an approximately 50 percent reduction in participants experiencing gastro-intestinal (GI) and central nervous system (CNS)-related adverse events (AEs) in a crossover study of LYT-100 vs. pirfenidone. We believe this profile has the potential to keep patients on treatment longer, enabling more optimal disease management and patient outcomes. Beyond this promising profile, we have also shown that LYT-100 is well-tolerated at exposure levels higher than the FDA-approved dose of pirfenidone, which may enable enhanced efficacy given Phase 3 data with pirfenidone that showed a dose-response effect on forced vital capacity and survival in people with IPF.8 Our goal with the ongoing Phase 2b ELEVATE IPF trial is to validate the ability of LYT-100 to deliver a more tolerable treatment with comparable efficacy to pirfenidone at one dose while also exploring the potential for enhanced efficacy at a higher dose. The trial is fully enrolled, and we look forward to sharing topline results in the fourth quarter of 2024. Founded Entities: Launch of two new Founded Entities; KarXT seeking FDA approval; clinical and commercial progress across the Group We are constantly evaluating our Internal Programs for candidates that can follow the This agreement supplied us with non-dilutive capital in the short-term and has great potential for long-term earnings based on KarXT’s future regulatory and commercial milestones, as well as product sales. We believe KarXT’s journey to regulators benefited from our creation of Karuna as a Founded Entity focused on a specialized asset. Initially, KarXT was part of a diversified portfolio undergoing de-risking within PureTech. Eventually its potential and the forecasted demands of its later-stage clinical journey informed our decision to house Karuna as a stand-alone Founded Entity that could draw the right mix of investors, including specialists, and dedicated personnel and expertise to effectively and efficiently drive its progress. The KarXT story therefore showcases both sides of our value proposition: de-risked portfolio development in-house and specialized asset advancement via Founded Entities. 2 The Tender Offer is expected to be launched in early May, subject to market conditions and shareholder approval. 3 Calculated based on the aggregate PureTech data including all therapeutic candidates advanced through at least Phase 1 by PureTech or its Founded Entities from 2009 onward and the industry average data. Industry average data measures the probability of clinical trial success of therapeutics by calculating the number of programs progressing to the next phase vs. the number progressing and suspended (Phase 1=52%, Phase 2=29%, Phase 3=52%). BIO, PharmaIntelligence, QLS (2021) Clinical Development Success Rates 2011-2020. This study did not include therapeutics regulated as devices. 4 The percentage includes number of successful trials out of all trials run for all therapeutic candidates advanced through at least Phase 1 by PureTech or its Founded Entities from 2009 onward. 5 Represents cash generated to date through sales of KRTX common stock including gross proceeds due to PureTech following Bristol Myers Squibb’s acquisition of Karuna as well as the $100 million in upfront consideration from PureTech’s transaction with Royalty Pharma. 6 PureTech’s agreement with Royalty Pharma is not impacted by the BMS acquisition of Karuna. 7 Fisher, M., Nathan, S. D., Hill, C., Marshall, J., Dejonckheere, F., Thuresson, P., & Maher, T. M. (2017). Predicting Life Expectancy for Pirfenidone in Idiopathic Pulmonary Fibrosis. Journal of Managed Care & Specialty Pharmacy, 23(3-b Suppl), S17 -S24. https://doi.org/10.18553/ jmcp.2017.23.3-b.s17. 8 King, T. E., Bradford, W. Z., Castro- Bernardini, S., Fagan, E. A., Glaspole, I., Glassberg, M. K., Gorina, E., Hopkins, P., Kardatzke, D., Lancaster, L., Lederer, D. J., Nathan, S. D., De Castro Pereira, C. A., Sahn, S. A., Sussman, R., Swigris, J. J., & Noble, P. W. (2014). A Phase 3 Trial of Pirfenidone in Patients with Idiopathic Pulmonary Fibrosis. The New England Journal of Medicine, 370(22), 2083–2092. https:// doi.org/10.1056/nejmoa1402582 9 Includes participation by top tier biotech investors ARCH Venture Partners, Sofinnova Investments and Third Rock Ventures alongside PureTech’s $32 million cash contribution. Following the Series A financing, PureTech holds equity ownership in Seaport of 61.5 percent on a diluted basis. Additionally, as the founder of Seaport, PureTech also has a right to royalty payments on a percentage of net sales of any commercialized product as well as the right under the terms of the license agreement with Seaport to receive milestone payments upon the achievement of certain regulatory approvals and a percentage of sublicense income. Letter from the Chief Executive Officer continued Letter fro m the C hief E xecutive O fficer 
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6 PureTech Health plc Annual Report and Accounts 2023 our resources and diligently executed on our mission. We retain substantial holdings in both our public and private Founded Entities; are due certain royalties and milestone payments as some of these programs advance; maintain a strong balance sheet to support our existing programs, and Founded Entities, and fuel our future innovation; and we will have returned $150 million to shareholders through our recently completed share buyback program and proposed Tender Offer. These achievements underscore the significant value we have created that has not been fully recognized by the market. I am committed to evaluating ways to unlock and crystalize that value for shareholders and look forward to sharing my vision for the Company’s future growth in the coming months. Thanks to our network of supporters for giving life to science After an extremely productive year, I would like to extend my thanks and appreciation to our dedicated teams – both at PureTech and across our Founded Entities – who play an essential role in driving highly innovative and impactful R&D forward. Your commitment to our cause is inspiring, and I am so grateful to work alongside you in the name of serving patients and our shareholders. I would also like to thank our talented board for their guidance, in addition to our wide network of shareholders, collaborators, and advisors for their continued support of our vision. I also want to express my sincere gratitude to Daphne Zohar for her remarkable leadership since the inception of PureTech and for guiding the Company into this exciting new phase. I am pleased that we will continue to benefit from her entrepreneurial spirit as she drives further value for PureTech in her new role as CEO of Seaport. 2023 was a banner year for PureTech, and we are already charting an exciting path forward in 2024. I am proud and very humbled to assume the role of CEO at such a remarkable organization, and I look forward to continuing our transformational work for patients and shareholders. Bharatt Chowrira, Ph.D., J.D. Chief Executive Officer and Director April 25, 2024 Phase 1b trial in combination with tislelizumab for the potential treatment of advanced solid tumors. Several of our other Founded Entities have made key progress in 2023 as well. As noted, Karuna submitted a New Drug Application to the FDA for KarXT for the treatment of schizophrenia in adult patients, which was accepted and granted a Prescription Drug User Fee Act (PDUFA) date of September 26, 2024. The company was subsequently acquired by BMS for $14 billion. The clinical program expanding the evidence base for KarXT continued with additional positive data reported and two Phase 3 trial initiations in Alzheimer’s disease. At Vedanta, the team administered the initial dose to the first patient for the company’s Phase 2 COLLECTiVE202 clinical trial of VE202 for the management of ulcerative colitis and the program was granted Fast Track designation by the FDA. Vedanta also plans to initiate a Phase 3 clinical trial of VE303 in patients at high risk for recurrent Clostridioides difficile infection in the second quarter of 2024. Vor also made progress in the clinic and announced new clinical data from its Phase 1/2a first-in-human study of trem-cel (VOR33) in patients with AML, titled VBP101. Notably, Akili received U.S. FDA authorization to broaden the label for EndeavorRx®.10 This expansion now includes children aged 13 to 17 years old with attention-deficit/hyperactivity disorder (ADHD), which will increase the eligibility for this treatment and thus double the number of pediatric patients with ADHD who can benefit. Akili also announced plans to transition from a prescription to a non- prescription business model to further increase access. Further to this strategic plan, Akili launched EndeavorOTC®11 for adults with ADHD, following positive results from a clinical trial evaluating EndeavorRx in this population. Finally, Sonde Health increased its sales and growth through establishing partnerships with a variety of providers, health companies, pharmaceutical entities and manufacturers. Entrega also continued its R&D work to advance its core platform for the oral administration of biologics, vaccines and other drugs that are usually not effectively absorbed when administered orally. Our future: Crystalizing value We have successfully grown a pipeline of therapeutics and candidates, carefully allocated 10 EndeavorRx is a digital therapeutic indicated to improve attention function as measured by computer- based testing in children ages 8-17 years old with primarily inattentive or combined-type ADHD, who have a demonstrated attention issue. Patients who engage with EndeavorRx demonstrate improvements in a digitally assessed measure Test of Variables of Attention (TOVA®) of sustained and selective attention and may not display benefits in typical behavioral symptoms, such as hyperactivity. EndeavorRx should be considered for use as part of a therapeutic program that may include clinician-directed therapy, medication, and/or educational programs, which further address symptoms of the disorder. EndeavorRx is available by prescription only. It is not intended to be used as a stand-alone therapeutic and is not a substitution for a child’s medication. The most common side effect observed in children in EndeavorRx’s clinical trials was a feeling of frustration, as the game can be quite challenging at times. No serious adverse events were associated with its use. EndeavorRx is recommended to be used for approximately 25 minutes a day, 5 days a week, over initially at least 4 consecutive weeks, or as recommended by your child’s health care provider. To learn more about EndeavorRx, please visit EndeavorRx.com. 11 EndeavorOTC is a digital therapeutic indicated to improve attention function, ADHD symptoms and quality of life in adults 18 years of age and older with primarily inattentive or combined-type ADHD. EndeavorOTC utilizes the same proprietary technology underlying EndeavorRx, a prescription digital therapeutic indicated to improve attention function in children ages 8-17. EndeavorOTC is available under the U.S. Food and Drug Administration’s current Enforcement Policy for Digital Health Devices for Treating Psychiatric Disorders During the Coronavirus Disease 2019 (COVID-19) Public Health Emergency. EndeavorOTC has not been cleared or authorized by the U.S. Food and Drug Administration for its indications. It is recommended that patients speak to their health care provider before starting EndeavorOTC treatment. No serious adverse events have been reported in any of our clinical studies. To learn more, visit EndeavorOTC.com. Le tt er fr o m th e C hi ef E xe cu ti ve O ffi ce r Letter from the Chief Executive Officer continued 
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PureTech Health plc Annual Report and Accounts 2023 7 K ey co m p o nents of value 1. Strong Balance Sheet 2. Founded Entity Equity Value 3. Internal Programs 4. Royalties, Milestone and Sublicense Income (e.g., Royalty Pharma Deal, Seaport) 5. Capital Returns 6. People/R&D Engine KEY COMPONENTS OF VALUE 
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8 PureTech Health plc Annual Report and Accounts 2023 PureTech determines its capital allocation with a measured approach that balances support for its current Internal and Founded Entity Programs and the funding of future innovation, with the goal of maximizing shareholder returns. Key components include: Capital Returns Strategy In 2024, PureTech has proposed a $100 million Tender Offer1. The board will continue to assess ongoing opportunities to improve shareholder returns, including additional capital returns to shareholders from future monetization events, while maintaining a cash runway of at least three years to support our Internal Programs, Founded Entities, future innovation and operational needs. Value impact We believe that periodic capital returns to shareholders are an important acknowledgement of the value created for shareholders that may not be reflected in the share price. We believe the proposed Tender Offer1 is a capital efficient mechanism that maximizes shareholder returns, provides liquidity and reduces the outstanding share count while allowing us to maintain a strong balance sheet. Taxes As a U.S. domiciled taxpayer, the amount of tax that we would owe on any proceeds we may generate between federal and state obligations is in the mid to high 20 percent range; however, the exact amount is dependent upon a number of factors including our ability to claim net operating losses or other losses (e.g., operating losses, capital losses) and utilize R&D credits. We actively work to appropriately manage our tax burden and requirements. We currently anticipate having fairly minimal losses in 2024 as compared to our sizeable gains in the year, especially with respect to Karuna in light of its sale to Bristol Myers Squibb. Further guidance around our anticipated 2024 tax position will be set forth in our 2024 Half Year report. Founded Entities Strategy Balancing costs, benefits, risks and rewards, we may move assets from Internal Programs to Founded Entities. We may continue to make investments into our Founded Entities, such as Seaport, in which we invested $32 million in conjunction with the Series A financing. The decision to contribute capital to a Founded Entity financing is intended to maintain PureTech’s ownership position or minimize dilution of PureTech’s position in a Founded Entity or, in certain circumstances, to help catalyze a financing round that we believe will bring additional long-term value to the company. PureTech may participate in financing rounds for existing Founded Entities as well as newly formed Founded Entities. Value impact Our Founded Entities are a prospective source of non-dilutive capital that enable us to advance potential medicines to patients efficiently, reduce our financial exposure, return capital to shareholders and largely self-fund our operations through future monetization events. Housing our candidates and/or platforms in this structure attracts specialized management teams and defrays cost-intensive late-stage development work while maintaining financial upside potential upon success. Existing programs Strategy Our most advanced internal program is LYT-100, for which we expect Phase 2b data in the fourth quarter of 2024. PureTech anticipates completing the ongoing trial with existing capital. The necessary level of spend for a subsequent Phase 3 trial for LYT-100 will be driven by the required number of patients and exact design, both of which will be informed by the results of the Phase 2b trial and discussions with the FDA. If the data are positive, PureTech anticipates having optionality to pursue third-party funding to support a subsequent trial. Additionally, we intend to develop LYT-200 in our recently created Founded Entity Gallop Oncology. PureTech anticipates funding the continued development of LYT-200 until Gallop Oncology is positioned to raise capital from third party investors at an appropriate juncture. As we have historically demonstrated, if our candidates don’t achieve our pre-specified threshold for advancement early on, we move our resources to areas that we believe are better positioned to add value. Value impact Our development strategy is intended to align our interests with those of our shareholders by pursuing internal de-risking activities to ensure that our assets under development present a demonstrable value proposition. We avoid the bias to continue by establishing a high threshold for further development. Once a program has reached the next key value generating inflection point, we retain the optionality to continue internal development for further value accretion, or we may pursue external funding, collaborations or partnerships to reduce risk and expense while maximizing shareholder value. New innovation Strategy Consistent with our founding hub-and-spoke R&D model, we are continuously sourcing innovations which – with further work – could create significant value. Subject to consultation with our esteemed R&D committee and ultimately our Board, both of which assist us in our rigorous process of vetting potential assets, we anticipate selecting up to two assets or programs per year that require minimal spend to get to a value inflection point and will do so in a capital efficient manner. New innovations may yield assets that could be complementary to our existing programs. Value impact Our innovation engine enables the growth of our portfolio to ensure the next wave of candidates is progressing towards value creating milestones for shareholders. We will continue to examine the overall value created from these initiatives to ensure they are driving shareholder value and consider other mechanisms as appropriate. C ap it al A llo ca ti o n O ve rv ie w 2024 Capital Allocation Overview 
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PureTech Health plc Annual Report and Accounts 2023 9 C ap ital A llo catio n O verview$573.3 Million PureTech Level Cash, Cash Equivalents & Short-Term Investments as of March 31, 2024 1 The Tender Offer is expected to be launched in early May, subject to market conditions and shareholder approval. 2 Potential to optimize and offset a portion to the extent allowed under US tax code. 2024 Capital Allocation Overview continued Founded Entities Additional funding to retain upside (e.g., $32M in Seaport Series A) U.S. Taxes Mid to high 20% on any proceeds generated; potential to optimize and offset2 New Innovations Up to 2 programs/year Capital Returns $100M Tender Offer1 Existing Programs LYT-100 Phase 2b trial LYT-200 Phase 1b trials 
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10 PureTech Health plc Annual Report and Accounts 2023 H ub -a nd -S p o ke M o d el Relevant ownership interests for Vedanta and Sonde were calculated on a partially diluted basis (as opposed to a voting basis) as of December 31, 2023, and Seaport as of April 8, 2024, including outstanding shares, options and warrants, but excluding unallocated shares authorized to be issued pursuant to equity incentive plans. PureTech controls Seaport Therapeutics, Inc. and Gallop Oncology, Inc. Akili and Vor ownerships were calculated on a beneficial ownership basis in accordance with SEC rules as of February 21, 2024 and March 15, 2024, respectively. As released on RNS Reach, PureTech announced in October 2023 that it would not be moving forward with the previously contemplated plan of merger with Gelesis. On October 30, 2023, Gelesis ceased operations and filed a voluntary petition for relief under Ch. 7 of Title 11 of the United States bankruptcy code. In April 2024, the Chapter 7 Trustee provided notice that a third party bid to purchase the assets subject to the bankruptcy had been accepted as a stalking horse bid, subject to Bankruptcy Court approval. If such sale of the assets is ultimately approved by the Bankruptcy Court and consummated, it is expected that PureTech could recover a portion of its investment in Gelesis senior secured convertible promissory notes. The ultimate resolution of this matter, any potential recovery, and the associated timing remains uncertain. PURETECH’S HUB-AND-SPOKE MODEL: A PIPELINE OF NEW MEDICINES POISED FOR TREMENDOUS GROWTH LYT-100 Internal Gallop Oncology 100% equity Seaport Therapeutics 61.5% equity Vedanta 36.1% equity Entrega 73.8% equity VOR (Nasdaq: VOR) 3.9% equity Akili (Nasdaq: AKLI) 14.6% equity Karuna Therapeutics Acquired by Bristol Myers Squibb for $14B Sonde 35.2% equity PURETECH’S EXPERIENCED R&D TEAM AND EXTENSIVE NETWORK P17 P18 P14P11 P15 P13 P21 P19 P20 
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PureTech Health plc Annual Report and Accounts 2023 11 Internal LYT-100 (deupirfenidone) is currently being developed internally at PureTech for the treatment of idiopathic pulmonary fibrosis (IPF), which is a rare, progressive and fatal disease. It has the potential to address multiple underserved diseases, including progressive fibrosing interstitial lung diseases, a group of lung diseases closely related to IPF, as well as other fibrotic conditions where there is human data with pirfenidone that is suggestive of clinical benefit. IPF — LYT-100 is currently being evaluated in ELEVATE IPF, a global, randomized, double-blind, placebo-controlled Phase 2b clinical trial designed to evaluate the efficacy, tolerability, safety and dosing regimen of LYT-100 in patients with IPF compared to placebo. The trial has four arms: placebo, pirfenidone, a dose of LYT-100 with comparable exposure to the FDA-approved dose of pirfenidone and a dose of LYT-100 with a higher level of exposure than the FDA-approved dose of pirfenidone. The primary endpoint is the rate of decline in Forced Vital Capacity (FVC) for the combined LYT-100 arms versus placebo over the 26-week treatment period using a prespecified Bayesian approach. Other key endpoints include tolerability measures, biomarkers and patient- reported outcomes. Both doses of LYT-100 will be compared to pirfenidone, though the trial is not powered to show a statistical difference in efficacy between LYT-100 and pirfenidone. — LYT-100 has shown a 50% reduction in gastro-intestinal related adverse events in a crossover trial versus pirfenidone in healthy older adults. We believe the differentiated tolerability profile of LYT-100 will address one of the key reasons that patients on current standard of care dose reduce, discontinue or switch from otherwise efficacious treatments.2,4 We have also been able to dose LYT-100 at a higher exposure level, potentially enabling improved efficacy. Given this, we believe LYT-100 has the potential to become standard of care and to become a backbone therapy in the treatment for IPF. — In the April 2024 post-period, enrollment was completed in the ELEVATE IPF Phase 2b clinical trial evaluating LYT-100 in patients with IPF. — In October 2023, expanded data were presented at the CHEST Annual Meeting from a completed trial of LYT-100 in healthy older adults, which informed the two doses selected for the ongoing Phase 2b trial. In addition to supporting the improved tolerability of LYT-100 versus the FDA-approved dose of pirfenidone, the data supported the selection of a higher dose of LYT-100 with the potential for improved efficacy that is now being evaluated in ELEVATE IPF. Key milestones achieved and development status — We acquired LYT-100 based on insights gained internally and via unpublished findings through our network of collaborators. LYT-100, which is a deuterated form of pirfenidone, was originally developed by Auspex Pharmaceuticals, Inc. (Auspex), where our Chief Executive Officer, Bharatt Chowrira, Ph.D., J.D., served as Chief Operating Officer. Auspex (now a wholly-owned subsidiary of Teva Pharmaceuticals), pioneered the deuteration technology and successfully developed deutetrabenazine (Austedo®), the first FDA-approved deuterated drug. — Pirfenidone (Esbriet®) is approved for the treatment of IPF in the U.S. and other countries. It has been shown to slow the decline of lung function and research suggests it extends life by approximately 2.5 years in patients with IPF.1 It is one of two standard of care treatments for IPF, along with nintedanib (OFEV®). Only about 25% of IPF patients are currently being treated with either standard of care drug,2 yet combined sales of Esbriet and Ofev in 2022 were more than $4 billion, representing a significant market opportunity in IPF and other fibrotic lung diseases.3 LYT-100 is designed to retain the beneficial pharmacology and clinically-validated efficacy of pirfenidone with a highly differentiated pharmacokinetic profile that has translated into favorable tolerability in multiple clinical studies and has the potential to keep patients on treatment longer to enable more optimal disease management. Program discovery process by the PureTech team LYT-100 — Topline results from ELEVATE IPF are expected in Q4 2024. A streamlined development program is planned using the same endpoints that have supported past approvals. Pending positive clinical and regulatory feedback, the program will advance into a Phase 3 trial. We believe the results of the Phase 2b trial, together with a Phase 3 trial, could serve as the basis for registration in the U.S. and other geographies. Expected milestones Internal Program 
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12 PureTech Health plc Annual Report and Accounts 2023 — As of December 31, 2023, the LYT-100 patent portfolio includes 32 active patents acquired from Auspex, which provide broad coverage of compositions of matter, formulations and methods of use for deuterated pirfenidone, including the LYT-100 deupirfenidone compound. This IP estate comprises six issued U.S. patents and 26 patents issued in 23 foreign jurisdictions, which are expected to expire in 2028 and may be extended by up to five years. In addition, we have in-licensed one U.S. patent and one U.S. patent application from Auspex directed to formulations of deuterated pirfenidone, both of which expire in 2035, and also filed additional patent applications on deupirfenidone, including nine (9) pending U.S. patent applications, 17 foreign applications and three (3) international PCT applications directed to the use of deuterated pirfenidone, including LYT-100, for the treatment of a range of conditions. Any issued patents claiming priority to these applications are expected to expire in 2039 through 2044, exclusive of possible patent term adjustments or extensions. Intellectual property 1 Fisher, M., Nathan, S. D., Hill, C., Marshall, J., Dejonckheere, F., Thuresson, P., & Maher, T. M. (2017). Predicting Life Expectancy for Pirfenidone in Idiopathic Pulmonary Fibrosis. Journal of Managed Care & Specialty Pharmacy, 23(3-b Suppl), S17 -S24. https://doi. org/10.18553/jmcp.2017.23.3-b.s17. 2 Dempsey, T., Payne, S. C., Sangaralingham, L. R., Yao, X., Shah, N., & Limper, A. H. (2021). Adoption of the Antifibrotic Medications Pirfenidone and Nintedanib for Patients with Idiopathic Pulmonary Fibrosis. Annals of the American Thoracic Society, 18(7), 1121–1128. https://doi.org/10.1513/annalsats.202007-901oc 3 Roche 2022 Annual Report and Boehringer Ingelheim 2022 Financial Results 4 Cottin, V., Koschel, D., Günther, A., Albera, C., Azuma, A., Sköld, C. M., Tomassetti, S., Hormel, P., Stauffer, J., Kirchgaessler, K., & Maher, T. M. (2018). Long-term safety of pirfenidone: results of the prospective, observational PASSPORT study. ERJ Open Research, 4(4), 00084–02018. https://doi.org/10.1183/23120541.00084-2018 In te rn al Internal continued 
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PureTech Health plc Annual Report and Accounts 2023 13 Fo und ed Entities — As of December 31, 2023, the extensive Glyph intellectual property portfolio includes 20 families of patent filings directed to platform technologies which provide expansive coverage for a broad range of novel linker chemistries, as well as product technologies directed to compositions of matter for a wide variety of prodrugs and methods of use for the treatment of various indications, including several CNS-related indications. This intellectual property estate comprises eight (8) families of patent filings that provide exclusive rights to IP that is co-owned or exclusively licensed with Monash University and twelve (12) families of company-owned patent applications covering various aspects of the Glyph prodrug technologies, including compositions of matter, formulations, synthetic processes, and methods of therapeutic uses. Any patents to issue from these patent families are expected to expire in 2035 through 2044, exclusive of possible patent term adjustments or extensions or other forms of exclusivity. PureTech retains the right to develop non-CNS therapies utilizing the Glyph platform, subject to certain contractual constraints. Intellectual property — In December 2023, SPT-320 (Glyph-agomelatine) was nominated as a new therapeutic candidate powered by the Glyph platform. A novel prodrug of agomelatine, SPT-320 is in development for the treatment of GAD. Agomelatine is effective in treating GAD and major depressive disorder (MDD) and offers superior tolerability to standard of care. However, agomelatine has low (~1%) bioavailability due to high first-pass metabolism, resulting in increased liver enzymes in some patients and necessitating frequent liver function monitoring that has held back the drug. SPT-320 uses the Glyph platform to bypass first-pass metabolism by the liver and thus has the potential to reduce liver exposure, hepatotoxicity, and the need for liver function monitoring. — In November 2023, successful topline results from the randomized, proof-of-concept Phase 2a trial of SPT-300 (Glyph-allopregnanolone) were reported. The trial was designed to evaluate the salivary cortisol response in the Trier Social Stress Test, a validated clinical model of anxiety in healthy volunteers. Oral administration of SPT-300 achieved the trial’s primary endpoint of a statistically significant reduction versus placebo in the increase from baseline to peak levels of the stress hormone salivary cortisol (p=0.0001) with a treatment effect size versus placebo of 0.72, measured by Cohen’s d. — In August 2023, it was announced that the U.S. Department of Defense awarded up to $11.4 million to advance SPT-300 for the treatment of Fragile X-associated Tremor/Ataxia Syndrome (FXTAS). Key milestones achieved and development status — With intersecting interests in enabling promising neuropsychiatric drugs to reach their full potential and the emerging science around the lymphatic system, we identified a breakthrough technology being developed at Monash University that had the potential to selectively transport therapeutic molecules through the lymphatic system. — With the Glyph platform, drugs are absorbed like dietary fats through the intestinal lymphatic system and transported into circulation. The Glyph technology has the potential to be widely applied to many therapeutic molecules that have high first-pass metabolism leading to low bioavailability and/or side effects, including hepatotoxicity. We prioritized areas of high unmet patient need where the broad application of treatment options with validated efficacy was untapped due to these issues. The Glyph platform has been refined at PureTech and Seaport to efficiently generate multiple therapeutic candidates within Seaport’s pipeline. Program discovery process by the PureTech team Founded Entities Seaport Therapeutics PureTech Ownership 61.5% equity Seaport Therapeutics is a clinical-stage biopharmaceutical company charting a proven path in neuropsychiatry. Seaport is advancing a clinical-stage pipeline of neuropsychiatric medicines that includes its most advanced therapeutic candidate, SPT-300 (formerly known as LYT-300), an oral prodrug of allopregnanolone, which is being advanced for the treatment of anxious depression, SPT-320 (formerly known as LYT-320), a novel prodrug of agomelatine, which is being advanced for the treatment of Generalized Anxiety Disorder (GAD), and SPT-348, a prodrug of a non-hallucinogenic neuroplastogen, which is in development for the treatment of mood and other neuropsychiatric disorders. Beyond these programs, Seaport has multiple discovery and preclinical programs underway. All of the programs in Seaport’s pipeline are based on the Glyph™ platform, which is designed to enable and enhance oral bioavailability, avoid first-pass metabolism and reduce hepatotoxicity and other side effects to advance active drugs that were previously held back by those limitations. The design and optimization of drug-specific chemistry and pharmacology is tailored for each program. This robust and consistent application of Glyph technology has led to the rapid growth of a robust pipeline of neuropsychiatric medicines. [Portions of this page have been removed] 
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14 PureTech Health plc Annual Report and Accounts 2023 1 As of 22 March 2023, PureTech has sold its right to receive a 3 percent royalty from Karuna to Royalty Pharma on net sales up to $2 billion annually, after which threshold PureTech will receive 67 percent of the royalty payments and Royalty Pharma will receive 33 percent. Fo un d ed E nt it ie s — In December 2023, Karuna announced they entered into a definitive agreement with BMS under which BMS has agreed to acquire Karuna for $330.00 per share in cash, for a total equity value of $14.0 billion. In the March 2024 post-period, the transaction was completed and Karuna is now a wholly owned subsidiary of BMS. — In November 2023, Karuna announced that the FDA accepted its new drug application for KarXT (xanomeline-trospium) for the treatment of schizophrenia and has granted a Prescription Drug User Fee Act (PDUFA) date of September 26, 2024. — In November 2023, Karuna announced positive results from the Phase 1b trial evaluating the effect of KarXT on 24-hour ambulatory systolic blood pressure in adults with schizophrenia. The primary endpoint in the trial was the change from baseline at week 8 in 24-hour average ambulatory systolic blood pressure. In the trial, KarXT demonstrated a mean change from baseline to week 8 in 24-hour ambulatory systolic blood pressure of -0.59 mmHg. The upper bound of the two-sided 95% confidence interval for the mean change from baseline to week 8 was 1.60 mmHg, thus ruling out a clinically meaningful increase in blood pressure (defined per FDA guidance as ≥3 mmHg change from baseline). Daytime and nighttime systolic blood pressure measurements showed no meaningful change and were generally consistent with the 24-hour average. Additional vital sign measures collected in the trial, including 24-hour average diastolic blood pressure and heart rate, were consistent with prior trials of KarXT in schizophrenia. Further, KarXT was generally well tolerated, with a side effect profile consistent with prior trials in the EMERGENT program. — In March 2023, Karuna announced positive topline results from the Phase 3 EMERGENT-3 trial evaluating the efficacy, safety, and tolerability of KarXT in adults with schizophrenia. The trial met its primary endpoint, with KarXT demonstrating a statistically significant and clinically meaningful 8.4-point reduction in Positive and Negative Syndrome Scale (PANSS) total score compared to placebo (-20.6 KarXT vs. -12.2 placebo; p<0.0001) at Week 5 (Cohen’s d effect size of 0.60). Consistent with prior trials, KarXT demonstrated an early and sustained statistically significant reduction of symptoms from Week 2 (p<0.05) through the end of the trial as assessed by PANSS total score. KarXT also demonstrated reductions in positive and negative symptoms of schizophrenia as measured by PANSS positive and PANSS negative Marder factor subscales. KarXT was generally well tolerated, with a side effect profile substantially consistent with previous trials of KarXT in schizophrenia. Key milestones achieved and development status — We and our collaborators, including leading schizophrenia experts, were excited about efficacy data generated in schizophrenia and Alzheimer’s disease by Eli Lilly with xanomeline, which had notable efficacy stemming from its activation of muscarinic receptors (M1 and M4) but had been held back by gastrointestinal tolerability issues. To overcome this, we invented KarXT, an oral M1/ M4-preferring muscarinic agonist, by combining xanomeline (a muscarinic agonist) with trospium (a peripherally acting muscarinic antagonist that doesn’t cross the blood brain barrier). This enabled the beneficial effects of M1/M4 activation in the brain without the peripheral side effects. We conducted key human tolerability proof-of-concept studies with KarXT that allowed Karuna to advance it further in schizophrenia patients. Karuna licensed the key KarXT intellectual property from PureTech. KarXT has been submitted to the FDA, and – if approved – we will have pioneered the development of the first new class of medicine for schizophrenia in over 50 years. Program discovery process by the PureTech team — In the third quarter of 2023, Karuna initiated the Phase 3 ADEPT-2 and ADEPT-3 trials for psychosis in Alzheimer’s disease (AD). Founded Entities continued Karuna Therapeutics PureTech Ownership PureTech is entitled to milestone payments, royalties and up to $400 million in milestone payments under its agreement with Royalty Pharma.1 Karuna Therapeutics is a wholly owned subsidiary of Bristol Myers Squibb (BMS) driven to create and deliver transformative medicines for people living with psychiatric and neurological conditions. Karuna’s lead candidate KarXT (xanomeline-trospium) is under review by the U.S. Food and Drug Administration (FDA) for the treatment of schizophrenia in adults. KarXT is also being evaluated in Phase 3 clinical trials as a potential adjunctive treatment for schizophrenia and as a potential treatment for psychosis in Alzheimer’s disease. [Portions of this page have been removed] 
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PureTech Health plc Annual Report and Accounts 2023 15 — Preclinical work demonstrates single agent mechanistic and anti-tumor efficacy of LYT- 200 in multiple animal and patient-derived tumor cell models. AML — In the February 2024 post-period, the U.S. Food and Drug Administration (FDA) granted Orphan Drug Designation to LYT-200 for the treatment of AML. The FDA grants orphan drug designation to novel products for the treatment of conditions affecting fewer than 200,000 persons in the U.S, and it qualifies the company for incentives including tax credits for some clinical trials and eligibility for seven years of market exclusivity in the U.S., if the drug is approved for AML. — In December 2023, it was announced that three dose escalation cohorts had been completed at weekly doses of 2 mg/kg (cohort 1), 4 mg/kg (cohort 2) and 7.5 mg/kg (cohort 3) in the ongoing Phase 1b trial evaluating LYT-200 as a single agent in relapsed/refractory AML and MDS patients. In a heavily pre-treated patient population, the early data demonstrate a favorable safety and tolerability profile of LYT-200 with no dose limiting toxicities. In the first cohort, disease stabilization was observed in two of the five patients treated, with one patient achieving red blood cell transfusion independence. In the second cohort, disease stabilization was observed in two of the four patients treated. In the third cohort, disease stabilization was observed in all four of the patients treated, with a reduction in bone marrow blasts observed in two of the four patients and the clearance of peripheral blasts observed in one patient. Two patients achieved more than 50 percent bone marrow blast reduction, with one of these patients observing an increase in platelet count without transfusions. The fourth cohort, evaluating a weekly regimen of LYT-200 at the 12 mg/kg dose, is still ongoing, and additional data are expected to be shared in a scientific forum. Locally advanced/metastatic solid tumors — In the March 2024 post-period, the FDA granted Fast Track designation for LYT-200 in combination with anti-PD1 therapy for the treatment of recurrent/metastatic head and neck cancers. Fast Track designation is a process designed to streamline the development and accelerate the assessment of drugs that target serious conditions with unmet need. — In December 2023, initial data from the Phase 1 portion of the Phase 1/2 dose escalation and expansion clinical trial of LYT-200 was announced. The initial data were presented at European Society for Medical Oncology meeting and demonstrate a favorable safety profile in all cohorts, including the monotherapy and combination arms with tislelizumab, an anti-PD-1 antibody being developed by BeiGene, and show disease control and suggestion of anti-tumor activity in combination with tislelizumab. In the combination cohort, anti-tumor activity was observed in patients with relapsed or refractory head and neck cancer, a patient population that has historically demonstrated a low response rate to anti-PD-1 agents of around 20 percent and 10 percent with chemotherapy1. Key milestones achieved and development status — With a focus on providing significant therapeutic benefit to cancer patients, we opportunistically identified a foundational immunosuppressive/pro-tumor mechanism(s) involving galectin-9, which was the basis of certain intellectual property that we licensed from New York University prior to its publication in Nature Medicine. Galectin-9 promotes multiple immunosuppressive pathways in the context of solid tumors and blocking galectin-9 results in tumor cell death in the context of AML and other hematological malignancies. High levels of galectin-9 expression in tumor tissue, on leukemia cells as well as in patients’ blood are linked to more advanced disease and worse outcomes. LYT-200 is a fully human IgG4 monoclonal antibody designed to inhibit the activity of galectin-9. We believe that LYT-200 is the most advanced clinical program against this target. It has the potential to be used as a single agent and in combination with other anti-cancer therapies, depending on the cancer type, treatment setting and line of treatment. LYT-200 has also demonstrated direct cytotoxic, anti-leukemic effects through multiple mechanisms, as well as synergy with standard of care in preclinical models. Program discovery process by the PureTech team Fo und ed Entities Founded Entities continued Gallop Oncology 1 Vermorken, J. B., MesíA, R., Rivera, F., Remenár, É., Kawecki, A., Rottey, S., Erfán, J., Zabolotnyy, D., Kienzer, H., Cupissol, D., Peyrade, F., Benasso, M., Vynnychenko, I., De Raucourt, D., Bokemeyer, C., Schueler, A., Amellal, N., & Hitt, R. (2008). Platinum-Based Chemotherapy plus Cetuximab in Head and Neck Cancer. The New England Journal of Medicine, 359(11), 1116–1127. https://doi. org/10.1056/nejmoa0802656 PureTech Ownership 100% equity Gallop Oncology™ is advancing a first-in-class, mechanistically differentiated approach to cancer treatment by targeting a novel, pro-tumor and immunosuppressive molecule. Gallop’s LYT-200 is ananti-galectin-9 monoclonal antibody (mAb) being developed for the treatment of acute myeloid leukemia (AML) and high-risk myelodysplastic syndromes (MDS) and head and neck cancers. 
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16 PureTech Health plc Annual Report and Accounts 2023 Fo un d ed E nt it ie s [Portions of this page have been removed] — LYT-200 has broad intellectual property coverage for these antibody-based immunotherapy technologies. As of December 31, 2023, there are 15 families of intellectual property within this patent portfolio, including eight families of patent filings that are co-owned with and/or exclusively licensed from New York University which cover antibodies that target galectin-9, including LYT-200, and methods of using these antibodies in various immuno-oncology technologies and treatment methods. In addition, the intellectual property portfolio includes six families of company-owned patent applications covering the use of anti-galectin-9 antibodies in the diagnosis and treatment of various cancers, including solid tumors and hematological cancers and one family of patent applications co-owned with BeiGene directed to combination therapies for the treatment of solid tumors. This intellectual property portfolio comprises four issued U.S. patents which are expected to expire in 2038, 12 pending U.S. patent applications, which if issued, are expected to expire 2037 through 2044, two international PCT applications, 54 pending foreign applications and 12 issued patents in foreign jurisdictions. Intellectual property Founded Entities continued 
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PureTech Health plc Annual Report and Accounts 2023 17 1 EndeavorRx is a digital therapeutic indicated to improve attention function as measured by computer-based testing in children ages 8-17 years old with primarily inattentive or combined-type ADHD, who have a demonstrated attention issue. Patients who engage with EndeavorRx demonstrate improvements in a digitally assessed measure Test of Variables of Attention (TOVA®) of sustained and selective attention and may not display benefits in typical behavioral symptoms, such as hyperactivity. EndeavorRx should be considered for use as part of a therapeutic program that may include clinician-directed therapy, medication, and/or educational programs, which further address symptoms of the disorder. EndeavorRx is available by prescription only. It is not intended to be used as a stand-alone therapeutic and is not a substitution for a child’s medication. The most common side effect observed in children in EndeavorRx’s clinical trials was a feeling of frustration, as the game can be quite challenging at times. No serious adverse events were associated with its use. EndeavorRx is recommended to be used for approximately 25 minutes a day, 5 days a week, over initially at least 4 consecutive weeks, or as recommended by your child’s health care provider. To learn more about EndeavorRx, please visit EndeavorRx.com. 2 EndeavorOTC is a digital therapeutic indicated to improve attention function, ADHD symptoms and quality of life in adults 18 years of age and older with primarily inattentive or combined-type ADHD. EndeavorOTC utilizes the same proprietary technology underlying EndeavorRx, a prescription digital therapeutic indicated to improve attention function in children ages 8 - 17. EndeavorOTC is available under the U.S. Food and Drug Administration’s current Enforcement Policy for Digital Health Devices for Treating Psychiatric Disorders During the Coronavirus Disease 2019 (COVID-19) Public Health Emergency. EndeavorOTC has not been cleared or authorized by the U.S. Food and Drug Administration for its indications. It is recommended that patients speak to their health care provider before starting EndeavorOTC treatment. No serious adverse events have been reported in any of our clinical studies. To learn more, visit EndeavorOTC.com. — In September 2023, Akili announced its strategic plan to transition from a prescription to a non-prescription business model. The non-prescription model allows Akili to give consumers access to differentiated and clinically-validated technology, while removing the reliance on payers that stand in the way of patients trying to access treatment. — In January 2023, Akili shared topline results of the STARS-ADHD-Adolescents label expansion trial evaluating the efficacy and safety of EndeavorRx in adolescents ages 13-17 with ADHD. The pivotal trial achieved its predefined primary efficacy outcome, showing statistically significant improvement in attentional functioning after four weeks of treatment. Based on these results, Akili announced in December 2023 that it received authorization from the FDA to expand the EndeavorRx label to include older children aged 13-17. This increased age range is expected to more than double the number of pediatric patients with ADHD who are now eligible for EndeavorRx. — In May 2023, Akili shared topline results of the STARS-ADHD-Adult clinical trial evaluating the efficacy and safety of EndeavorRx in adults with ADHD. The results demonstrated attention improved in more than 80 percent of adults with ADHD, and over one-third of participants no longer exhibited an attention deficit following treatment. Improvements in attention were nearly seven times larger than those seen in the pivotal trial that supported EndeavorRx’s FDA authorization for aged 8 to 12 with ADHD. Additionally, nearly half of adults treated with EndeavorRx met a prespecified threshold for clinically meaningful improvement in their quality of life. EndeavorRx treatment was well-tolerated, with minimal side effects and no serious device-related adverse events reported. Based on these results, Akili announced the release of EndeavorOTC in June 2023, and submitted a 510(k) application to the FDA in October for EndeavorOTC as an over-the-counter (OTC) treatment for adults with ADHD. — In the February 2024 post-period, Akili shared positive results from its partner Shionogi’s Phase 3 pivotal trial of its localized version of Akili’s EndeavorRx for pediatric ADHD patients in Japan aged 8 to 17. Shionogi submitted the results of this trial for regulatory approval to Japan’s Pharmaceuticals and Medical Devices Agency in 2024. Key milestones achieved and development status — We engaged with leading neuroscientists and clinicians who had been studying the effects of video games on cognition and the underlying neural processes accessible by sensory stimulation and we collaborated with Dr. Adam Gazzaley, M.D., Ph.D., to translate the underlying academic device into a medical intervention, including overseeing the initial product development and design and the implementation of the initial proof-of-concept studies. — Akili’s FDA-cleared product, EndeavorRx, is based on a patented platform technology exclusively licensed from the University of California, San Francisco. The proprietary platform targets cognitive interference processing while also adapting difficulty automatically in real- time, allowing individuals of wide-ranging ability levels to interact with the product in their homes without the need for physician calibration or additional hardware. Program discovery process by the PureTech team Fo und ed Entities Founded Entities continued Akili PureTech Ownership 14.6% equity Akili is pioneering the development of cognitive treatments through game-changing technologies. Akili’s EndeavorRx®1 is an FDA-cleared digital therapeutic indicated to improve attention function as measured by computer-based testing in children ages 8-17 years old with primarily inattentive or combined-type ADHD, who have a demonstrated attention issue. Akili’s EndeavorOTC®2 is a digital therapeutic indicated to improve attention function, ADHD symptoms and quality of life in adults 18 years of age and older with primarily inattentive or combined-type ADHD. [Portions of this page have been removed] 
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18 PureTech Health plc Annual Report and Accounts 2023 — In the March 2024 post-period, Vor announced that the FDA had granted Fast Track Designation and Orphan Drug Designation to VCAR33ALLO. — In the January 2024 post-period, Vor announced it has dosed the first patient in VBP301, its Phase 1/2, multicenter, open-label, first-in-human study of VCAR33ALLO in patients with relapsed or refractory AML after standard-of-care transplant or a trem-cel transplant. By using healthy transplant donor cells as the starting material to produce VCAR33ALLO, the CAR-T cells have a more stem-like phenotype, leading to greater potential for expansion, persistence, and anti-leukemia activity compared to a product derived from a patient’s own lymphocytes. — In November 2023, Vor announced updated data from patients treated in VBP101, Vor’s Phase 1/2a multicenter, open-label, first-in-human study of trem-cell in patients with AML. Primary neutrophil engraftment occurred in all seven patients treated to date with trem-cel with a median time to engraftment of 10 days. All three patients treated with Mylotarg (the only anti-CD33 therapy approved by the FDA) experienced hematologic protection from deep cytopenias through repeat doses, suggesting that trem-cel transplants shielded patients’ healthy cells from the on-target toxicity (myelosuppression) typically seen with Mylotarg treatment. The hematological protection exhibited provides support that dose escalation of Mylotarg is warranted and highlights the potential to dose CD33-targeted CAR-T therapy without expected hematologic toxicity. — In August 2023, Vor announced a world-wide non-exclusive license from Editas Medicine for ex-vivo Cas9 gene-edited HSC therapies for the treatment and/or prevention of hematological malignancies. Key milestones achieved and development status — We were interested in approaches to treat hematological malignancies that currently have poor response rates or poor adverse event profiles despite recent advances in cell therapies and targeted therapies. We worked with Vor Bio Scientific Board Chair, Siddhartha Mukherjee, M.D., Ph.D., on key intellectual property, which Vor Bio exclusively in-licensed from Columbia, and on advancing this concept through critical proof-of-concept experiments. Program discovery process by the PureTech team Fo un d ed E nt it ie s Founded Entities continued Vor PureTech Ownership 3.9% equity Vor Bio is a clinical-stage cell and genome engineering company that aims to change the standard of care for patients with blood cancers by engineering hematopoietic stem cells (HSC) to enable targeted therapies post-transplant. Vor’s lead eHSC candidate is tremtelectogene empogeditemcel (trem-cel), formerly VOR33, which is created by genetically modifying healthy donor HSCs in order to remove the CD33 surface target protecting them from a targeted therapy post-transplant. Transplant with trem-cel is designed to replace standard of care transplants for patients suffering from acute myeloid leukemia (AML) and potentially other blood cancers. Trem-cel has the potential to enable powerful targeted therapies in the post-transplant setting including CD33-targeted CAR-T cells. VCAR33ALLO is a CD33-directed CAR-T cell therapy made from healthy cells obtained from the same donor from which the patient was previously transplanted. Vor’s vision is to develop a treatment system for AML where trem-cel is first administered to patients to remove CD33 from their healthy cells, followed by VCAR33ALLO administration to target and kill any remaining cancer cells. [Portions of this page have been removed] 
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PureTech Health plc Annual Report and Accounts 2023 19 Fo und ed Entities — In October 2023, Vedanta announced the first patient was dosed in the Phase 2 COLLECTiVE202 clinical trial of VE202 for the treatment of ulcerative colitis. Vedanta also announced that the U.S. Food and Drug Administration granted Fast Track designation to VE202. — In October 2023, Vedanta shared additional data from the VE303 Phase 2 CONSORTIUM clinical trial that further explained the biological effects of VE303 associated with prevention of Clostridioides difficile recurrence. VE303 accelerated the restoration of a healthy gut microbiome community and early recovery of key metabolites. Furthermore, among nearly 400 bacterial species detected in trial participants after treatment, species in VE303 were the top predictors of non-recurrence. Vedanta previously announced that the trial met its primary endpoint. — In October 2023, Vedanta shared preclinical data of VE707, which demonstrated that among nearly 100 consortia tested for their ability to reduce intestinal carriage of some of the most common and serious MDROs, VE707 was the most effective at reducing the levels of K. pneumoniae and E. coli in rodent models. Results also demonstrated that a rationally designed, defined consortium of bacteria can decolonize MDROs in animals and can be manufactured efficiently. — In May 2023, Vedanta announced the U.S. FDA granted Fast Track designation to VE303, for the prevention of rCDI. — In April 2023, Vedanta announced a $106.5 million financing to advance its pipeline of defined bacterial consortia therapies. Key milestones achieved and development status — We engaged with leading world-renowned experts in immunology and identified and in- licensed intellectual property to pioneer the concept of therapeutically defined consortia of microbes that could modulate the immune system or treat bacterial infections. Program discovery process by the PureTech team Founded Entities continued Vedanta Biosciences PureTech Ownership 36.1% equity Vedanta is leading the development of a potential new category of oral therapies based on defined consortia of bacteria isolated from the human microbiome and grown from pure clonal banks. Vedanta is a leader in the field with capabilities and deep expertise to discover, develop and manufacture live bacteria-based therapies. Vedanta’s candidates include VE303, a Phase 3-ready therapeutic candidate designed for the prevention of recurrent Clostridioides difficile infection (rCDI), VE202, a Phase 2 therapeutic candidate in development for the treatment of ulcerative colitis and VE707, a preclinical therapeutic candidate being advanced for the prevention of infection and colonization recurrence of several multidrug-resistant organisms (MDROs). [Portions of this page have been removed] 
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20 PureTech Health plc Annual Report and Accounts 2023 Fo un d ed E nt it ie s Founded Entities continued — In the March 2024 post-period, Sonde announced the publication of a new study that has validated the ability of the company’s mental fitness vocal biomarker (MFVB) platform to reliably distinguish individuals with elevated mental health symptoms. The four-week cohort study revealed a statistically significant correlation between voice-based identification of increased or decreased mental health risk with the results of the M3 Checklist, a clinically validated mental health assessment. The research, published in the peer-reviewed journal Frontiers in Psychiatry, highlights the potential of vocal biomarkers and Sonde’s technology specifically to provide objective data that can complement clinical care and improve self-monitoring for conditions like depression, stress- and trauma-related conditions, and anxiety. — In May 2023, Sonde announced the publication of new research that demonstrates the ability of its respiratory responsive vocal biomarker (RRVB) machine learning model to differentiate patients with COVID-19 from healthy individuals with about 70% accuracy. The peer-reviewed study, which was published in the Journal of Medical Internet Research, suggests the RRVB tool could serve as a pre-screening tool for acute respiratory infection and pave the way for the development of voice-based tools for future disease detection and monitoring applications. — In February 2023, Sonde and the Massachusetts General Hospital Frontotemporal Disorders Unit announced they had been selected by the Massachusetts Artificial Intelligence and Technology Center for Connected Care in Aging & Alzheimer’s Disease (MassAITC) to lead a pilot study focused on leveraging vocal biomarkers for remote detection and monitoring of mild cognitive impairment in the home environment. Funded by MassAITC and the National Institute on Aging, a division of the U.S. National Institutes of Health, the project is part of a $1.7 million grant to explore the use of artificial intelligence and other advanced technologies for in-home care. Specifically, it will evaluate the feasibility of obtaining voice recordings of older individuals in the home environment that can be used to longitudinally monitor speech and memory functions. Key milestones achieved and development status — We identified vocal features as a leading non-invasive source of health data, particularly given the evolving technology landscape where voice interactions with devices are rapidly increasing. We developed novel intellectual property around this concept and helped advance the technology from an academic concept to a commercially focused technology. Program discovery by the PureTech team Sonde PureTech Ownership 35.2% equity Sonde is developing a voice-based artificial intelligence platform that detects changes in the sound of voice that are linked to health conditions – like depression, anxiety and respiratory disease – to provide health tracking and monitoring. [Portions of this page have been removed] 
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PureTech Health plc Annual Report and Accounts 2023 21 Fo und ed Entities Founded Entities continued — In 2023, Entrega demonstrated increased oral peptide bioavailability of two- to three-fold over standard permeation enhancer formulations. — Entrega continues to advance its platform for the oral administration of biologics, vaccines and other drugs that are otherwise not efficiently absorbed when taken orally. To validate its technology, Entrega generated preclinical proof-of-concept data demonstrating administration of therapeutic peptides into the bloodstream of large animals. Key milestones achieved and development status — We were interested in enabling the oral administration of biologics, which has been a long- standing problem in drug development. We engaged with leading experts in drug administration, including Robert Langer, Sc.D., screened over 100 technologies and the initial platform was licensed from Samir Mitragotri, Ph.D., when he was Professor of Chemical Engineering at UC Santa Barbara (currently Hiller Professor of Bioengineering and Hansjorg Wyss Professor of Biologically Inspired Engineering at Harvard University). We later enhanced this platform with intellectual property developed by our team. Program discovery by the PureTech team Entrega NOTE: The disclosure requirement relating to our Section 172 Statement for inclusion in this report has been incorporated by way of cross reference to Relations with Stakeholders PureTech Ownership 73.8% equity Entrega is focused on the oral administration of biologics, vaccines and other drugs that are otherwise not efficiently absorbed when taken orally. The vast majority of biologic drugs, including peptides, proteins and other macromolecules, are currently administered by injection, which can present challenges for healthcare administration and compliance with treatment regimes. Entrega believes oral administration thus represents an ideal administration approach for this increasingly large class of therapies reshaping many areas of medicine, including the treatment of diabetes and weight loss. Entrega’s technology platform is an innovative approach to oral administration which uses a proprietary, customizable hydrogel dosage form to control local fluid microenvironments in the GI tract in an effort to both enhance absorption and reduce the variability of drug exposure. Peptide therapeutics (e.g., the emerging GLP-1 agonist class) are ideally suited to benefit from Entrega’s approach. 
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30 PureTech Health plc Annual Report and Accounts 2023 Our ESG framework continued E SG re p o rt Pa ti en ts As a clinical stage biotherapeutics company, our mission is to address devastating diseases and improve patient health worldwide through innovative medicines. To accomplish this goal consistently and ethically, we focus our sustainability efforts on three key areas that enable patient support: Commitment #1: Addressing unmet medical needs Commitment #2: Ensuring patient safety Commitment #3: Accelerating our R&D engine to unlock new medicines The patient population we aim to create value for is widespread as we explore potentially life-transforming treatments across many serious diseases. We continued to develop our programs in 2023 through the expertise of our dedicated team and in collaboration with our extensive network of scientists, clinicians and industry leaders. For details on our programs, please see pages 10 to 21]. PATIENTS 
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PureTech Health plc Annual Report and Accounts 2023 31 Our ESG framework continued E SG rep o rt Our initiatives: Our awareness campaign to informs IPF patients and caregivers worldwide of our investigational treatment in development. Our initiative creates inclusive resources to engage both patients and caregivers in clinical trials. In September 2023, we continued our efforts to promote Pulmonary Fibrosis Awareness Month to raise awareness of IPF and to serve as inspiration for our employees. During this month we hosted a lunch and learn with Dr. Lisa Lancaster to understand the evolution of IPF trials and the patient experience. During an employee town hall, members of the Social and Culture Committee led the discussion on IPF and conducted the ‘Pucker Up Challenge”. We also held an all-employee walk in taking steps toward a cure. In February 2023, we celebrated Rare Disease Day in which employees wore stripes to show support for rare diseases such as IPF. The idea is to raise awareness for the over 7,000 rare diseases that impact millions of people globally and to advocate for health equity. In November 2023, we established an educational grant partnership with PF Warriors to advance their awareness, education and clinical research initiatives for pulmonary fibrosis patients. PF Warriors is an international support network delivering vital assistance, education, inspiration and hope to pulmonary fibrosis patients and families. Through such strategic alliances, we aim to empower patient advocacy groups creating real change for those living with PF. Our grant upholds our commitment to foster greater understanding of this disease while accelerating essential efforts to improve patient health outcomes. Consistent with our commitment to improve the care of patients with IPF, we partnered with the Pulmonary Fibrosis Foundation (PFF) in 2023 to help raise awareness of the condition in several ways. We have a strong relationship with PFF, which is the leading patient advocacy organization for the IPF community. They not only provide support and educational resources to the community but are also working to identify effective treatments for IPF. PFF is also a trusted resource and partner to PureTech as we advance LYT-100 through the clinic. We are Committed to the Fight Against Idiopathic Pulmonary Fibrosis (IPF) It’s important to note that the work we do at PureTech every day is in service to the patients we hope to help. Our most advanced therapeutic candidate, LYT-100, is being developed for the potential treatment of conditions involving inflammation and fibrosis, including IPF. IPF is a progressive and life-shortening disorder of the lungs with a median survival rate of 2-5 years.8 8 Fisher, M., Nathan, S. D., Hill, C., Marshall, J., Dejonckheere, F., Thuresson, P., & Maher, T. M. (2017). Predicting Life Expectancy for Pirfenidone in Idiopathic Pulmonary Fibrosis. Journal of Managed Care & Specialty Pharmacy, 23(3-b Suppl), S17 -S24. https://doi.org/10.18553/jmcp.2017.23.3-b.s17 9 GlobalData Epidemiology and Market Size Search. 10 United Kingdom, France, Germany, Italy and Spain 11 Dempsey, T., Payne, S. C., Sangaralingham, L. R., Yao, X., Shah, N., & Limper, A. H. (2021). Adoption of the Antifibrotic Medications Pirfenidone and Nintedanib for Patients with Idiopathic Pulmonary Fibrosis. Annals of the American Thoracic Society, 18(7), 1121–1128. https://doi.org/10.1513/annalsats.202007-901oc E SG rep o rt Patients 2-5 Years Median survival8 >232,000 People are affected by IPF in the US and EU9,10 ~75% IPF patients not on standard of care therapy11 2 FDA approved branded drugs on the market with significant tolerability issue PF WarriorsRare disease day All-Employee walk 
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32 PureTech Health plc Annual Report and Accounts 2023 E SG re p o rt Patients Pa ti en ts Clinical trial participants are made fully aware of all risks involved prior to participating in a clinical trial. To confirm this, we ensure that every patient has provided informed consent of their willingness to participate through a signed voluntary commitment. Our informed consent requirements are set out in the PureTech Clinical Research Policy. We also rely on the use of human biological specimens to develop our innovative therapies through clinical trials, which require informed consent. Our Human Biological Specimens Policy specifies our commitment to respecting both donors and the specimens they provide and that collecting, obtaining, storing and using human biological samples must be obtained through consent. Our President is responsible for ensuring that PureTech follows all US and applicable international regulatory requirements and standards and applicable bioethics principles. In 2023, there were no FDA sponsored inspections related to clinical trial management and pharmacovigilance that resulted in PureTech receiving Voluntary Action Indicated (VAI) and Official Action Indicated (OAI) from FDA. Bioethics: R&D Our ethical and quality management standards, allow for continuous improvement through R&D, while helping us to maintain high standards of product quality and safety in compliance with relevant regulations at each phase. In 2023, we spent $110.5 million on research and development projects to develop new and innovative therapeutics (see page 73 for details on R&D expenses) As we enhance our R&D strategy, we continue to assess and identify areas for improvement across our clinical trial safety, quality and risk management processes. We have robust policies relating to Good Manufacturing Practices (GMP) and regulatory inspections to reinforce ethics into our processes and we are in the process of implementing additional policies on quality and risk management. Environmental factors remain integral in our R&D as we aim to cut back or remove hazardous chemicals from our R&D procedures. We also stay current on the newest green chemistry advancements and strive to implement eco-friendly design principles. In 2023, we managed to optimize some of our large-scale drug substance processes to replace more hazardous solvents that negatively impact the environment. Commitment #1: Addressing unmet medical needs Our team is dedicated to providing therapeutics for unmet medical needs. We leverage the substantial groundwork laid by the biopharmaceutical industry, which has dedicated decades to discovering novel modalities and proving efficacy in patients. Despite these advancements, barriers have prevented important new medicines from reaching their full potential. Through our unique insights, we aim to realize the full promise of these vital new therapeutics for patients in need. With our cutting-edge R&D efforts, we are targeting these gaps while creating long- term value for both patients and shareholders. Commitment #2: Ensuring patient safety Patient safety remains our utmost priority informing all aspects of our work. Our committed research team, in conjunction with external partners, adheres to strict procedures, processes and guidelines to ensure clinical trial and R&D integrity. Through diligent oversight and responsible development practices, we seek to uphold patient wellbeing at every stage. Delivering Safe Clinical trials We conduct all clinical trials according to the highest standards of ethics and safety. All our trials follow the standards of the International Conference on Harmonization (ICH) Good Clinical Practice guidelines and the World Medical Association (WMA) Declaration of Helsinki on the Ethical Principles for Medical Research Involving Human Subjects. To ensure compliance and rigor in our approach, we seek approval from Independent Ethics Committees and local regulatory authorities on all investigative medicine trials. In addition, our employees who are engaged with clinical trials, either as clinical staff or their designees, are responsible for ensuring full compliance with best clinical practice. When sponsoring an Investigational New Drug (IND) application, we acknowledge our responsibility to both participants and the regulatory agencies who put their trust in us to act responsibly. We have a robust governance framework in place to ensure patient oversight which includes effective policies and protocols such as our Safety Management Plans and Medical Monitoring Plans, which helps us to monitor, review and act on any incidents. All protocols are compliant with ICH E6 (R2) per FDA regulations and most of our studies have Independent Data Safety Monitoring Committees. 
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PureTech Health plc Annual Report and Accounts 2023 33 Patients Ensuring Drug Efficacy and Safety None of the therapeutic candidates being advanced internally or by PureTech’s Controlled Founded Entities are currently on the market. Therefore, in 2023, PureTech received no FDA warning letters, no products were delayed due to a lack of regulatory approval and no product recalls took place. As we continue to advance our therapeutic candidates towards commercialization, we will continue to practice our clinical protocols diligently to ensure ongoing safety and compliance across our operations and clinical trials. Commitment #3: Accelerating our R&D engine to unlock new medicines R&D has been the bedrock of progress in global health and a key component in the successful discovery and development of our therapeutic candidates. Generating a robust pipeline that has the potential to address millions of patients with unmet medical needs has been made possible through our strong R&D model. We are proud of our model which allows us to fulfill our unyielding commitment to delivering potentially life-changing new therapies for patients in need. We will continue to leverage this model, our scientific insight and our network of scientists, clinicians and industry leaders to unlock new medicines and deliver highly innovative therapeutics for patients. Bioethics: Animal Research Animal research continues to play a vital and irreplaceable part in progressing drug discovery, as it assists scientists in addressing biological uncertainties. PureTech conducts animal testing only when necessary, in line with the FDA Modernization Act 2.0, to further the development of therapeutics and is mandated by regulatory bodies, before human trials of new medications can proceed. We follow the guidelines outlined under the USDA Animal Welfare Act and are dedicated to the human and ethical treatment of animals. Studies involving animals are evaluated and approved by the Executive Team and are carried out at external qualified and certified vendors that fulfil our standards and anticipated practices for animal care, welfare and handling. Whenever we contemplate animal testing, we are devoted to applying the replacement, reduction and refinement of animal studies (3Rs). — Replace We use alternative methods to animal testing wherever possible. — Reduce We use the minimum number of animals in trials. — Refine We minimize pain, suffering and distress, and improve the welfare of animals used in trials. Bioethics: Quality Management We have a robust Quality Management System (QMS) in place to oversee our raw material suppliers. Our QMS consists of various SOPs which describe our controlled processes that result in consistent quality control as per PureTech’s quality system. SOPs include, but are not limited to, the processes relating to the: — Qualification of New Vendors — Qualification of Existing Vendor for New Materials — Management of Changes related to Vendor — Evaluation of Supply for Quality — Change Control — Batch Disposition — Employee Training on New Materials To ensure our QMS is robust and up to date, risk assessment protocol is built into our procedures for vendor audits, vendor oversight, and data integrity for Chemistry, Manufacturing, and Controls (CMC). This allows us to quickly determine vendor risks and accelerate new vendor onboarding to meet business demands. 
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34 PureTech Health plc Annual Report and Accounts 2023 E SG re p o rt Pe o p le [Portions of this page have been removed] Our employees are predominantly located near our headquarters in Boston, MA, with three individuals based in London. As of December 31, 2023, we had a total of 90 employees. Of these, 47 employees work in R&D roles while 43 are engaged in PureTech’s general and administrative functions. 
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36 PureTech Health plc Annual Report and Accounts 2023 E SG re p o rt People Recruitment and Retention As our programs advance and our business rapidly evolves, the PureTech team has evolved with it over the course of years. While the prioritization of our pipeline led to a scale-back of our R&D operations in 2023, our recruitment strategy remains unchanged, as we continue to focus on developing a skilled and diverse pipeline of talent. 2022 2023 Total number of employees 111 90 Year-over-year growth (%) 16.8% (18%) Employee turnover (%) 30.62% 44.1% Pe o p le [Portions of this page have been removed] 
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PureTech Health plc Annual Report and Accounts 2023 59 G overnance Governance Our world class Board of Directors provides strong governance 
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60 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e The execution of the Group’s strategy is subject to a range of risks and uncertainties. As a clinical-stage biotherapeutics company, the Group operates in an inherently high-risk environment. The Group’s strategic approach seeks to aid the Group’s risk management efforts to achieve an effective balancing of risk and reward. Risk assessment, evaluation and mitigation are integral parts of the Group’s management process. The Group, however, also recognizes that ultimately no strategy provides an assurance against loss, as we saw in the current year with Gelesis, which ceased operations and filed a voluntary petition for Chapter 7 bankruptcy liquidation in October 2023. Risks are formally identified by the Board and appropriate internal controls are put in place and tailored to the specific risks to monitor and mitigate them on an ongoing basis. If multiple or an emerging risk event occurs, it is possible that the overall effect of such events would compound the overall effect on the Group. The principal risks that the Board has identified as the key business risks facing the Group are set out in the table below along with the impact and mitigation management plan with respect to each risk. These risks are only a high-level summary of the principal risks affecting our business; any number of these or other risks could have a material adverse effect on the Group or its financial condition, development, results of operations, subsidiary companies and/or future prospects. Further information on the risks facing the Group can be found on pages 186 to 223 which also includes a description of circumstances under which principal and other risks and uncertainties might arise in the course of our business and their potential impact. Risk Impact* Management Plans/Actions 1 Risks related to science and technology failure The science and technology being developed or commercialized by some of our businesses may fail and/or our businesses may not be able to develop their intellectual property into commercially viable therapeutics or technologies. There is also a risk that certain of the businesses may fail or not succeed as anticipated, resulting in significant decline of our value. The failure of any of our businesses could decrease our value. A failure of one of the major businesses could also impact the reputation of PureTech as a developer of high value technologies and possibly make additional fundraising by PureTech or any Founded Entity more difficult or unavailable on acceptable terms at all. Prior to additional steps in the development of any technology, extensive due diligence is carried out that covers all the major business risks, including technological feasibility, competition and technology advances, market size, strategy, adoption and intellectual property protection. A capital efficient approach is employed, which requires the achievement of a level of proof of concept prior to the commitment of substantial capital is committed. Capital deployment is generally tranched to ensure the funding of programs only to their next value milestone. Members of our Board or our management team serve on the board of directors of several of the businesses so as to continue to guide each business’s strategy and to oversee proper execution thereof. We use our extensive network of advisors to ensure that each business has appropriate domain expertise as it develops and executes on its strategy and the R&D Committee of our Board reviews each program at each stage of development and advises our Board on further actions. Additionally, we have a diversified model with numerous assets such that the failure of any one of our businesses or therapeutic candidates would not result in a failure of all of our businesses. Risk management 
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PureTech Health plc Annual Report and Accounts 2023 61 Risk management continued Risk Impact* Management Plans/Actions 2 Risks related to clinical trial failure Clinical trials and other tests to assess the commercial viability of a therapeutic candidate are typically expensive, complex and time-consuming, and have uncertain outcomes. Conditions in which clinical trials are conducted differ, and results achieved in one set of conditions could be different from the results achieved in different conditions or with different subject populations. If our therapeutic candidates fail to achieve successful outcomes in their respective clinical trials, the therapeutics will not receive regulatory approval and in such event cannot be commercialized. In addition, if we fail to complete or experience delays in completing clinical tests for any of our therapeutic candidates, we may not be able to obtain regulatory approval or commercialize our therapeutic candidates on a timely basis, or at all. A critical failure of a clinical trial may result in termination of the program and a significant decrease in our value. Significant delays in a clinical trial to support the appropriate regulatory approvals could impact the amount of capital required for the business to become fully sustainable on a cash flow basis. We have a diversified model to limit the impact of clinical trial outcomes on our ability to operate as a going concern. We have dedicated internal resources to establish and monitor each of the clinical programs for the purpose of maximising successful outcomes. We also engage outside experts to help create well-designed clinical programs that provide valuable information and mitigate the risk of failure. Significant scientific due diligence and preclinical experiments are conducted prior to a clinical trial to evaluate the odds of the success of the trial. In the event of the outsourcing of these trials, care and attention are given to assure the quality of the vendors used to perform the work. 3 Risks related to regulatory approval The pharmaceutical industry is highly regulated. Regulatory authorities across the world enforce a range of laws and regulations governing the testing, approval, manufacturing, labelling and marketing of pharmaceutical therapeutics. Stringent standards are imposed which relate to the quality, safety and efficacy of these therapeutics. These requirements are a major determinant of the commercial viability of developing a drug substance or medical device given the time, expertise and expense which must be invested. We may not obtain regulatory approval for our therapeutic candidates. Moreover, approval in one territory offers no guarantee that regulatory approval will be obtained in any other territory. Even if therapeutics are approved, subsequent regulatory difficulties may arise, or the conditions relating to the approval may be more onerous or restrictive than we anticipate. The failure of one of our therapeutics to obtain any required regulatory approval, or conditions imposed in connection with any such approval, may result in a significant decrease in our value. We manage our regulatory risk by employing highly experienced clinical managers and regulatory affairs professionals who, where appropriate, will commission advice from external advisors and consult with the regulatory authorities on the design of our preclinical and clinical programs. These experts ensure that high-quality protocols and other documentation are submitted during the regulatory process, and that well-reputed contract research organizations with global capabilities are retained to manage the trials. We also engage with experts, including on our R&D Committee, to help design clinical trials to help provide valuable information and maximize the likelihood of regulatory approval. Additionally, we have a diversified model with numerous assets such that the failure to receive regulatory approval or subsequent regulatory difficulties with respect to any one therapeutic would not adversely impact all of our therapeutics and businesses. G overnance 
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62 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Risk management continued Risk Impact* Management Plans/Actions 4 Risks related to therapeutic safety There is a risk of adverse reactions with all drugs and medical devices. If any of our therapeutics are found to cause adverse reactions or unacceptable side effects, then therapeutic development may be delayed, additional expenses may be incurred if further studies are required, and, in extreme circumstances, it may prove necessary to suspend or terminate development. This may occur even after regulatory approval has been obtained, in which case additional trials may be required, the approval may be suspended or withdrawn or require product labels to include additional safety warnings. Adverse events or unforeseen side effects may also potentially lead to product liability claims against us as the developer of the therapeutics and sponsor of the relevant clinical trials. These risks are also applicable to our Founded Entities and any trials they conduct or therapeutic candidates they develop. Adverse reactions or unacceptable side effects may result in a smaller market for our therapeutics, or even cause the therapeutics to fail to meet regulatory requirements necessary for sale of the therapeutic. This, as well as any claims for injury or harm resulting from our therapeutics, may result in a significant decrease in our value. Safety is our top priority in the design of our therapeutics. We conduct extensive preclinical and clinical trials which test for and identify any adverse side effects. Despite these steps and precautions, we cannot fully avoid the possibility of unforeseen side effects. To mitigate the risk further we have insurance in place to cover product liability claims which may arise during the conduct of clinical trials. 5   Risks related to therapeutic profitability  and competition We may be unable to sell our therapeutics profitably if reimbursement from third-party payers – such as private health insurers and government health authorities – is restricted or not available. If, for example, it proves difficult to build a sufficiently strong economic case based on the burden of illness and population impact. Third-party payers are increasingly attempting to curtail healthcare costs by challenging the prices that are charged for pharmaceutical therapeutics and denying or limiting coverage and the level of reimbursement. Moreover, even if the therapeutics can be sold profitably, they may not be adopted by patients and the medical community. Alternatively, our competitors – many of whom have considerably greater financial and human resources – may develop safer or more effective therapeutics or be able to compete more effectively in the markets targeted by us. New companies may enter these markets and novel therapeutics and technologies may become available which are more commercially successful than those being developed by us. These risks are also applicable to our Founded Entities and could result in a decrease in their value. The failure to obtain reimbursement from third party payers, and competition from other therapeutics, could significantly decrease the amount of revenue we may receive from therapeutic sales for certain therapeutics. This may result in a significant decrease in our value. We engage reimbursement experts to conduct pricing and reimbursement studies for our therapeutics to ensure that a viable path to reimbursement, or direct user payment, is available. We also closely monitor the competitive landscape for our therapeutics and therapeutic candidates and adapt our business plans accordingly. Not all therapeutics that we are developing will rely on reimbursement. Also, while we cannot control outcomes, we seek to design studies to generate data that will help support potential reimbursement. 
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PureTech Health plc Annual Report and Accounts 2023 63 G overnance Risk management continued Risk Impact* Management Plans/Actions 6 Risks related to intellectual property protection We may not be able to obtain patent protection for some of our therapeutics or maintain the secrecy of their trade secrets and know-how. If we are unsuccessful in doing so, others may market competitive therapeutics at significantly lower prices. Alternatively, we may be sued for infringement of third-party patent rights. If these actions are successful, then we would have to pay substantial damages and potentially remove our therapeutics from the market. We license certain intellectual property rights from third parties. If we fail to comply with our obligations under these agreements, it may enable the other party to terminate the agreement. This could impair our freedom to operate and potentially lead to third parties preventing us from selling certain of our therapeutics. The failure to obtain patent protection and maintain the secrecy of key information may significantly decrease the amount of revenue we may receive from therapeutic sales. Any infringement litigation against us may result in the payment of substantial damages by us and result in a significant decrease in our value. We spend significant resources in the prosecution of our patent applications and maintenance of our patents, and we have in-house patent counsel and patent group to help with these activities. We also work with experienced external attorneys and law firms to help with the protection, maintenance and enforcement of our patents. Third party patent filings are monitored to ensure the Group continues to have freedom to operate. Confidential information (both our own and information belonging to third parties) is protected through use of confidential disclosure agreements with third parties, and suitable provisions relating to confidentiality and intellectual property exist in our employment and advisory contracts. Licenses are monitored for compliance with their terms. 7  Risks related to enterprise profitability We expect to continue to incur substantial expenditure in further research and development activities. There is no guarantee that we will become operationally profitable, and, even if we do so, we may be unable to sustain operational profitability. The strategic aim of the business is to generate profits for our shareholders through the commercialization of technologies through therapeutic sales, strategic partnerships and sales of businesses or parts thereof. The timing and size of these potential inflows are uncertain. Should revenues from our activities not be achieved, or in the event that they are achieved but at values significantly less than the amount of capital invested, then it would be difficult to sustain our business. We retain significant cash in order to support funding of our Founded Entities and our Internal Programs. We have close relationships with a wide group of investors and strategic partners to ensure we can continue to access the capital markets and additional monetization and funding for our businesses. Additionally, our Founded Entities are able to raise money directly from third party investors and strategic partners. 8 Risks related to hiring and retaining qualified employees and key personnel We operate in complex and specialized business domains and require highly qualified and experienced management to implement our strategy successfully. We and many of our businesses are located in the United States which is a highly competitive employment market. Moreover, the rapid development which is envisaged by us may place unsupportable demands on our current managers and employees, particularly if we cannot attract sufficient new employees. There is also the risk that we may lose key personnel. The failure to attract highly effective personnel or the loss of key personnel would have an adverse impact on our ability to continue to grow and may negatively affect our competitive advantage. The Board regularly seeks external expertise to assess the competitiveness of the compensation packages of its senior management. Senior management continually monitors and assesses compensation levels to ensure we remain competitive in the employment market. We maintain an extensive recruiting network through our Board members, advisors and scientific community involvement. We also employ an executive as a full- time in-house recruiter and retain outside recruiters when necessary or advisable. Additionally, we are proactive in our retention efforts and include incentive-based compensation in the form of equity awards and annual bonuses, as well as a competitive benefits package. We have a number of employee engagement efforts to strengthen our PureTech community. 
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64 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Risk management continued Risk Impact* Management Plans/Actions 9   Risks related to business, economic or  public health disruptions Business, economic, financial or geopolitical disruptions or global health concerns could seriously harm our development efforts and increase our costs and expenses. Broad-based business, economic, financial or geopolitical disruptions could adversely affect our ongoing or planned research and development activities. Global health concerns, such as a further pandemic, or geopolitical events, like the ongoing consequences of the armed conflicts, could also result in social, economic, and labor instability in the countries in which we operate or the third parties with whom we engage. We consider the risk to be increasing since the prior year and note further risks associated with the banking system and global financial stability. We cannot presently predict the scope and severity of any potential business shutdowns or disruptions, but if we or any of the third parties with whom we engage, including the suppliers, clinical trial sites, regulators, providers of financial services and other third parties with whom we conduct business, were to experience shutdowns or other business disruptions, our ability to conduct our business in the manner and on the timelines presently planned could be materially and negatively impacted. It is also possible that global health concerns or geopolitical events such as these ones could disproportionately impact the hospitals and clinical sites in which we conduct any of our current and/or future clinical trials, which could have a material adverse effect on our business and our results of operation and financial impact. We regularly review the business, economic, financial and geopolitical environment in which we operate. It is possible that we may see further impact as a result of current geopolitical tensions. We monitor the position of our suppliers, clinical trial sites, regulators, providers of financial services and other third parties with whom we conduct business. We develop and execute contingency plans to address risks where appropriate. 
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G overnance PureTech Health plc Annual Report and Accounts 2023 65 Viability PureTech Health plc Viability Statement In accordance with the UK Corporate Governance Code (Governance Code) published in July 2018, the Directors have assessed the prospects of the Company with respect to the December 31, 2023 financial position. Based on current projections, the Directors believe that the Company has sufficient available funding to extend operations into at least 2027. This period is deemed appropriate having assessed the financial health as of December 31, 2023. We expect our Wholly-Owned Programs3 to significantly progress during this period and for key Controlled Founded Entities2 to reach significant development milestones over the period of the assessment. As we advance our Wholly-Owned Programs and Controlled Founded Entities, our future decisions will be driven by the data of our programs. Our current projections are consistent with our disciplined R&D approach to advance our Wholly-Owned Programs and Controlled Founded Entities through the development process and not commit resources to further development unless specific thresholds for advancement are met. The Directors have evaluated our cash and cash equivalents and short-term investment of $327.1 million as of December 31, 2023, the gross proceeds of $292.7 million that we received from the Bristol Myers Squibb ("BMS") acquisition of Karuna in March 2024, and our proposed capital return of $100.0 million by way of a repurchase of ordinary shares to our shareholders announced in March 2024, against plausible scenarios. The Directors have determined that these amounts are sufficient to support our existing and newly launched Founded Entities1 (Seaport Therapeutics and Gallop Oncology), and our strategy around creating and supporting other Founded Entities, should they require it. Additionally, the Directors have determined that these amounts are also sufficient for the advancement of our Wholly-Owned Programs, to provide reasonable returns for our shareholders and to fund the Company’s operating costs into at least 2027. The Directors' review has considered all of the principal and emerging risks identified and focused on the pathway to regulatory approval of each therapeutic candidate being developed within our Wholly-Owned Programs as well as those of our Founded Entities. The Directors reviewed the near-term liquidity and considered funding plans of our Wholly-Owned Programs and Founded Entities and the near-term capital returns to our shareholders in our assessment of long-term cash flow projections. It should be noted that the majority of funding has been allocated to support the Company’s strategy around Founded Entities, alongside the advancement of the Wholly-Owned Programs which could become Founded entities themselves. The Directors confirm that they have a reasonable expectation that we will continue to operate and meet our obligations as they become due over the period of the assessment. In making this statement, the Directors carried out a robust assessment of the principal and emerging risks, including those that would threaten our business model, future performance, solvency or liquidity and evaluated plausible scenarios that included these risks. This assessment was made in consideration of our strong financial position, current strategy, and management of principal and emerging risks. The following facts support the Directors’ view of the viability: — We have a cash, cash equivalents and short-term investments position of $327.1 million as of December 31, 2023. Our cash position was strengthened in March 2024 when we received gross proceeds of $292.7 million from the BMS acquisition of Karuna. — In March 2024, we announced a proposed capital return of $100.0 million to our shareholders by way of a tender offer. This announcement reflects the Board’s commitment to evaluate its capital allocation regularly, including the assessment of opportunities for capital returns to our shareholders, subject to the Company’s operational needs. — Our cash, cash equivalents and short-term investments are highly liquid and readily available. — We have control over the spending and strategic direction of our Wholly-Owned Programs and Controlled Founded Entities. — Our business model is structured so that we are not reliant on the successful outcomes of any one therapeutic or technology within the Wholly-Owned Programs, or any Founded Entities. In addition, the fact that our Wholly-Owned Programs and Founded Entities (with the exception of Akili) are currently in the research and development stage means that these therapeutics, technologies and entities are not reliant on cash inflows from product sales or services during the period of this assessment. This also means that we are not highly susceptible to conditions in one or more market sectors in this time frame. The utilization of existing cash, cash equivalents and short- term investments to advance these therapeutics, technologies and entities is within our control, and the spending and investment decisions are largely discretionary. Therefore, there is management control on reducing discretionary spending if unforeseen liquidity risks arise. Although engaging with collaboration partners is highly valuable from a validation and, in some cases, funding perspective, we are not solely reliant on cash flows from such sources over the period of assessment. Further, the Directors have considered milestone and royalty funding based on existing collaboration and partnership arrangements, milestone payments from the Royalty Purchase Agreement with Royalty Pharma, the ability of the Wholly- Owned Programs and each Controlled Founded Entity to enter into new collaboration agreements, all of which could be expected to generate cash in-flows but were not included in the assessment. 
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G ov er na nc e 66 PureTech Health plc Annual Report and Accounts 2023 The Directors note that our ownership stakes in the Founded Entities are expected to be illiquid in nature, with the exception of our ownership stakes in entities which are publicly traded on Nasdaq. While we anticipate holding these ownership stakes through the achievement of significant milestones or other events, we will continue to be diligent in exploring monetization opportunities after key value accretion has occurred similar to the execution of the sale of 1,750,000 common shares of Karuna for an aggregate proceeds of $218.1 million in 2021, the sale of 602,100 common shares of Karuna for an aggregate proceeds of $115.5 million in 2022, the sale of 535,400 common shares of Vor for an aggregate proceeds of $3.3 million in 2022, and the sale of 167,579 common shares of Karuna for an aggregate proceeds of $33.3 million in 2023. We also expect that certain of these Founded Entities may not be successful, and this could result in a loss of the amounts previously invested. For example, Gelesis was listed on the New York Stock Exchange as of December 31, 2022 and was delisted from the New York Stock Exchange in April 2023. On October 30, 2023, Gelesis ceased operations and filed a voluntary petition for relief under the United States bankruptcy code. However, even if certain Founded Entities are not successful, our liquidity is expected to remain sufficient to achieve the remaining milestone events, fund operational costs and provide returns for our shareholders over the period of assessment. The Directors have concluded, based on our strong financial position and readily available cash, cash equivalents and short-term investments, that we are highly likely to be able to fund our infrastructure requirements, advance our Wholly- Owned Programs, including trials in more advanced stages, and contribute amounts necessary for the Founded Entities to reach significant development milestones over the period of the assessment and return capital to our shareholders. Therefore, there is a reasonable expectation that we have adequate resources and will continue to operate and meet our obligations over the period of the assessment. Viability continued 1. Founded Entities are comprised of the entities which the Company incorporated and announced the incorporation as a Founded Entity externally. It includes certain of the Company’s wholly-owned subsidiaries which have been announced by the Company as Founded Entities, Controlled Founded Entities2 and deconsolidated Founded Entities. As of December 31, 2023, deconsolidated Founded Entities included Akili Interactive Labs, Inc., Karuna Therapeutics, Inc., Vor Bio, Inc., Gelesis, Inc., Sonde Health, Inc., and Vedanta Biosciences, Inc. 2. Controlled Founded Entities are comprised of the Company’s consolidated operational subsidiaries that currently have already raised third-party dilutive capital. As of December 31, 2023, Entrega was the only entity under this definition. 3. Wholly-Owned Programs are comprised of the Company’s current and future therapeutic candidates and technologies that are developed by the Company's wholly-owned subsidiaries, whether they were announced as a Founded Entity or not, and will be advanced through with either the Company's funding or non-dilutive sources of financing. As of December 31, 2023, Wholly-Owned Programs were developed by the wholly-owned subsidiaries Alivio Therapeutics, Inc., PureTech LYT, Inc., PureTech LYT 100, Inc. and included primarily the programs LYT-100, LYT-200, LYT-300, and the Glyph platform. 
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G overnance PureTech Health plc Annual Report and Accounts 2023 67 1	 Funding	figure	includes	private	convertible	notes	and	public	offerings.	Funding	figure	excludes	future	milestone	considerations	received	in	conjunction	with	partnerships	and	 collaborations.	Funding	figure	does	not	include	gross	proceeds	received	by	PureTech	following	the	2024	post-period	acquisition	of	Karuna	by	BMS. 2	 Number	represents	figure	for	the	relevant	fiscal	year	only	and	is	not	cumulative. Key Performance Indicators – 2023 The	key	performance	indicators	(KPIs)	below	measure	our	performance	against	our	strategy.	As	PureTech’s	strategy	has	evolved,	new	 KPIs	have	replaced	older	metrics	that	are	no	longer	representative	of	our	progress. 2022:		 $1.28b 2021:		 $731.9m 2020:		 $247.8m 2019:		 $666.8m 2018:		 $274.0m 2017:		 $102.9m Progress Karuna,	Vedanta,	and	Gelesis	raised	funds	in	the	form	of	 financings	in	2023,	including	$561.5	million	by	third	party	financial	 and	strategic	investors. $578.4m1,2 Amount of funding secured for Founded Entities $561.5m	(97%)	came	from	third	parties 2022:	$115.4m 2021:	$218.1m 2020:	$350.6m 2019:	$9.3m Progress A	key	component	of	our	strategy	is	to	derive	value	from	the	equity	 growth	of	our	Founded	Entities.	In	2023,	we	generated	cash	 proceeds	of	approximately	$133.3	million	from	the	sale	of	equity	 in	one	of	our	Founded	Entities	and	an	upfront	payment	on	a	 royalty	transaction	for	one	of	our	Founded	Entities. $133.3m2 Proceeds generated from Founded Entity monetization events 2022:	4 2021: 11 2020:	6 2019:	6 Progress PureTech	initiated	one	clinical	trial,	Karuna	initiated	three	clinical	 trials,	and	Vedanta	initiated	one	clinical	trial	in	2023. 52 Number of clinical trial initiations 2022: 1 2021: 2 2020: 3 2019:	1 2018:	1 2017: 1 Progress In	2023,	we	nominated	a	new	therapeutic	candidate,	LYT-320.	 LYT-320	is	a	novel	prodrug	of	agomelatine	and	the	third	 therapeutic	candidate	developed	from	our	Glyph™	platform	to	 be	advanced	toward	the	clinic.	LYT-320	is	now	being	advanced	 through	a	newly	created	Founded	Entity,	Seaport	 Therapeutics,	as	SPT-320. 12 Number of programs created by PureTech 2022: 1 2021: 1 2020: 3 2019:	0 Progress In	2023,	we	advanced	LYT-300	into	a	Phase	2a	clinical	trial	in	acute	 anxiety.	LYT-300	is	now	being	advanced	through	a	newly	created	 Founded	Entity,	Seaport	Therapeutics,	as	SPT-300. 12 Number of programs advanced internally through clinical phases 2022: 1 2021: 1 2020: 3 2019:	0 Progress PureTech	completed	one	clinical	trial,	Akili	completed	two	clinical	 trials,	and	Karuna	completed	two	clinical	trials	in	2023. 52 Number of clinical trial readouts 
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G ov er na nc e 68 PureTech Health plc Annual Report and Accounts 2023 Reporting Framework You should read the following discussion and analysis together with our Consolidated Financial Statements, including the notes thereto, set forth elsewhere in this report. Some of the information contained in this discussion and analysis or set forth elsewhere in this report, including information with respect to our plans and strategy for our business and financing our business, includes forward-looking statements that involve risks and uncertainties. As a result of many factors, including the risks set forth on pages 60 to 64 and in the Additional Information section from pages 186 to 224, our actual results could differ materially from the results described in or implied by these forward-looking statements. Our audited Consolidated Financial Statements as of December 31, 2023 and 2022, and for the years ended December 31, 2023, 2022 and 2021, have been prepared in accordance with UK-adopted International Financial Reporting Standards ("IFRSs"). The Consolidated Financial Statements also comply fully with IFRSs as issued by the International Accounting Standards Board ("IASB"). The following discussion contains references to the Consolidated Financial Statements of PureTech Health plc (the "Parent") and its consolidated subsidiaries, together "the Group". These financial statements consolidate PureTech Health plc’s subsidiaries and include the Group’s interest in associates by way of equity method, as well as investments held at fair value. Subsidiaries are those entities over which the Group maintains control. Associates are those entities in which the Group does not have control for financial accounting purposes but maintains significant influence over financial and operating policies. Where the Group has neither control nor significant influence for financial accounting purposes, or when the investment in associates is not in instruments that would be considered equity for accounting purposes, we recognize our holdings in such entity as an investment at fair value with changes in fair value being recorded in the Consolidated Statement of Comprehensive Income/(Loss). For purposes of our Consolidated Financial Statements, each of our Founded Entities1 are considered to be either a “subsidiary", an “associate” or an "investment held at fair value" depending on whether the Group controls or maintains significant influence over the financial and operating policies of the respective entity at the respective period end date, and depending on the form of the investment. For additional information regarding the accounting treatment of these entities, see Note 1. Material Accounting Policies to our Consolidated Financial Statements included in this report. For additional information regarding our operating structure, see “Basis of Presentation and Consolidation” below. Business Background and Results Overview The business background is discussed above from pages 1 to 21, which describes the business development of our Wholly- Owned Programs3 and Founded Entities. Our ability to generate product revenue sufficient to achieve profitability will depend on the successful development and eventual commercialization of one or more therapeutic candidates of our wholly-owned or Controlled Founded Entities2, which may or may not occur. Historically, certain of our Founded Entities' therapeutics received marketing authorization from the FDA, but our Wholly-Owned Programs have not generated revenue from product sales to date. Furthermore, our ability to achieve profitability will largely rely on successfully monetizing our investment in founded entities, including the sale of rights to royalties, entering into strategic partnerships, and other related business development activities. We deconsolidated a number of our Founded Entities, specifically Vedanta Biosciences, Inc. ("Vedanta") in March 2023, Sonde Health Inc. ("Sonde") in 2022, Karuna Therapeutics, Inc. ("Karuna"), Vor Biopharma Inc. ("Vor") and Gelesis in 2019, and Akili in 2018. Any deconsolidation affects our financials in the following manner: — our ownership interest does not provide us with a controlling financial interest; — we no longer control the Founded Entity's assets and liabilities, and as a result, we derecognize the assets, liabilities and non-controlling interests related to the Founded Entity from our Consolidated Statement of Financial Position; — we record our retained investment in the Founded Entity at fair value; and — the resulting amount of any gain or loss is recognized in our Consolidated Statement of Comprehensive Income/(Loss). We anticipate our expenses to continue to increase proportionally in connection with execution of our strategy around creating and supporting Founded Entities, as well as the ongoing development activities related mostly to the advancement into late-stage studies of the clinical programs within our Wholly-Owned Programs. We also expect that our expenses and capital requirements will increase in the near to mid-term as we: — continue our research and development efforts; — seek regulatory approvals for any therapeutic candidates that successfully complete clinical trials; and — add clinical, scientific, operational, financial and management information systems and personnel, including personnel to support our therapeutic development and potential future commercialization claims. More specifically, we anticipate that our internal research and development spend will increase in the foreseeable future as we may initiate additional clinical studies for our existing therapeutic candidates, evaluate new therapeutic candidates for investment and further development, progress additional therapeutic candidates into the clinic, as well as advance our technology platforms. Financial Review 1. Founded Entities are comprised of the entities which the Company incorporated and announced the incorporation as a Founded Entity externally. It includes certain of the Company’s wholly-owned subsidiaries which have been announced by the Company as Founded Entities, Controlled Founded Entities2 and deconsolidated Founded Entities. As of December 31, 2023, deconsolidated Founded Entities included Akili Interactive Labs, Inc., Karuna Therapeutics, Inc., Vor Bio, Inc., Gelesis, Inc., Sonde Health, Inc., and Vedanta Biosciences, Inc. 2. Controlled Founded Entities are comprised of the Company’s consolidated operational subsidiaries that currently have already raised third-party dilutive capital. As of December 31, 2023, Entrega was the only entity under this definition. 3. Wholly-Owned Programs are comprised of the Company’s current and future therapeutic candidates and technologies that are developed by the Company's wholly-owned subsidiaries, whether they were announced as a Founded Entity or not, and will be advanced through with either the Company's funding or non-dilutive sources of financing. As of December 31, 2023, Wholly-Owned Programs were developed by the wholly-owned subsidiaries Alivio Therapeutics, Inc., PureTech LYT, Inc., PureTech LYT 100, Inc. and included primarily the programs LYT-100, LYT-200, LYT-300, and the Glyph platform. 
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G overnance PureTech Health plc Annual Report and Accounts 2023 69 In addition, with respect to our Founded Entities’ programs, we anticipate that we will continue to fund a small portion of development costs by strategically participating in such companies’ financings when we believe participation in such financings is in the best interests of our shareholders. The form of any such participation may include investment in public or private financings, collaboration, partnership arrangements, and/or licensing arrangements, among others. Our management and strategic decision makers consider the future funding needs of our Founded Entities and evaluate the needs and opportunities for returns with respect to each of these Founded Entities routinely and on a case-by-case basis. As a result, we need substantial additional funding in the future, following the period described below in the Funding Requirement section, to support our continuing operations and pursue our growth strategy until such time as we can generate sufficient revenue from product sales to support our operations, if ever. Until such time, we expect to finance our operations through a combination of monetization of our interests in our Founded Entities, collaborations with third parties, or other sources. We may be unable to raise additional funds or enter into such other agreements or arrangements when needed on favorable terms, or at all. If we are unable to raise capital or enter into such agreements, as and when needed, we may have to delay, scale back or discontinue the development and commercialization of one or more of our wholly-owned therapeutic candidates. Measuring Performance The Financial Review discusses our operating and financial performance, our cash flows and liquidity as well as our financial position and our resources. The results for each period are compared primarily with the results of the comparative period in the prior year. Reported Performance Reported performance considers all factors that have affected the results of our business, as reflected in our Consolidated Financial Statements. Core Performance Core performance measures are alternative performance measures which are adjusted and non-IFRS measures. These measures cannot be derived directly from our Consolidated Financial Statements. We believe that these non-IFRS performance measures, when provided in combination with reported performance, will provide investors, analysts and other stakeholders with helpful complementary information to better understand our financial performance and our financial position from period to period. The measures are also used by management for planning and reporting purposes. The measures are not substitutable for IFRS financial information and should not be considered superior to financial information presented in accordance with IFRS. Cash flow and liquidity PureTech Level cash, cash equivalents and short-term investments Measure type: Core performance Definition: Cash and cash equivalents and short-term investments held at PureTech Health plc and our wholly-owned subsidiaries. Why we use it: PureTech Level cash, cash equivalents and short- term investments is a measure that provides valuable additional information with respect to cash, cash equivalents and short-term investments available to fund the Wholly-Owned Programs and make certain investments in Founded Entities. Recent Developments (subsequent to December 31, 2023 The Group has evaluated subsequent events after December 31, 2023 up to the date of issuance, April 25, 2024, of the Consolidated Financial Statements, and has not identified any recordable or disclosable events not otherwise reported in these Consolidated Financial Statements or notes thereto, except for the following: In January 2024, the Group established two new clinical- stage entities: Seaport Therapeutics ("Seaport") and Gallop Oncology ("Gallop"). Seaport will advance certain central nervous system programs and relevant Glyph intellectual property. Gallop will advance LYT-200 and other galectin-9 intellectual property. As of December 31, 2023, the financial results of these programs were included in the Wholly-Owned Programs segment in the footnotes to the Consolidated Financial Statements. Upon raising dilutive third-party financing, the financial results of these two entities will be included in the Controlled Founded Entities segment to the extent that the Group maintains control over these entities. On May 9, 2022, the Group announced the commencement of a $50.0 million share repurchase program the ("Program") of its ordinary shares of one pence each. In February 2024, the Group completed the Program and has repurchased an aggregate of 20,182,863 ordinary shares under the Program. These shares have been held as treasury shares and are being used to settle the vesting of restricted stock units or exercise of options. In March 2024, Karuna was acquired by Bristol Myers Squibb (“BMS”) in accordance with a definitive merger agreement signed in December 2023. The Group received total proceeds of $292.7 million before income tax in exchange for its holding of 886,885 shares of Karuna common stock. In March 2024, the Group announced a proposed capital return of $100.0 million to its shareholders by way of a tender offer (the "Tender Offer"). The Tender Offer is expected to be launched in early May, subject to market conditions and shareholder approval. If the full $100.0 million is not returned, then the Group intends to return any remainder following the completion of the Tender Offer, by way of a special dividend. In April 2024, Seaport Therapeutics, the Group's latest Founded Entity, raised $100 million in a Series A financing, out of which $32 million was invested by the Group. Following the Series A financing, the Group holds equity ownership in Seaport of 61.5 percent on a diluted basis. In April 2024, the Gelesis' Chapter 7 Trustee provided notice that a third party bid to purchase the assets subject to the bankruptcy had been accepted as a stalking horse bid, subject to Bankruptcy Court approval. If such sale of the assets is ultimately approved by the Bankruptcy Court and consummated, it is expected that PureTech could recover a portion of its investment in Gelesis senior secured convertible promissory notes. The ultimate resolution of this matter, any potential recovery, and the associated timing remain uncertain. The Group has not recorded any amount in its Consolidated Financial Statements related to amounts that may be received as a result of the bankruptcy process. Financial Review continued 
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G ov er na nc e 70 PureTech Health plc Annual Report and Accounts 2023 Financial Highlights The following is the reconciliation of the amounts appearing in our Consolidated Statement of Financial Position to the Alternative Performance Measure described above: (in thousands) December 31 2023 December 31 2022 Cash and cash equivalents 191,081 149,866 Short-term investments 136,062 200,229 Consolidated cash, cash equivalents and short-term investments 327,143 350,095 Less: cash and cash equivalents held at non-wholly owned subsidiaries (1,097) (10,622) PureTech Level cash, cash equivalents and short-term investments $326,046 $339,473 Basis of Presentation and Consolidation Our Consolidated Financial Information consolidates the financial information of PureTech Health plc, as well as its subsidiaries, and includes our interest in associates and investments held at fair value. Basis for Segmentation Our Directors are our strategic decision-makers. Our operating segments are determined based on the financial information provided to our Directors periodically for the purposes of allocating resources and assessing performance. During the second half of 2023, we changed the financial information that was regularly reviewed by the Directors to allocate resources and assess performance. We have determined each of our Wholly-Owned Programs represents an operating segment, and we have aggregated each of these operating segments into one reportable segment, the Wholly-Owned Programs segment, given the high level of operational and financial similarities across our Wholly-Owned Programs. Each of our Controlled Founded Entities represents an operating segment. We aggregate each Controlled Founded Entity operating segment into one reportable segment, the Controlled Founded Entities segment. For our entities that do not meet the definition of an operating segment, we present this information in the Parent Company & Other column in our segment footnote to reconcile the information in this footnote to our Consolidated Financial Statements. Substantially all of our revenue and profit generating activities are generated within the United States and, accordingly, no geographical disclosures are provided. Following is the description of our reportable segments: Wholly-Owned Programs The Wholly-Owned Programs segment is advancing Wholly- Owned Programs which are focused on treatments for patients with devastating diseases. The Wholly-Owned Programs segment is comprised of the technologies that are wholly-owned and will be advanced through with either the Group's funding or non-dilutive sources of financing. The operational management of the Wholly-Owned Programs segment is conducted by the PureTech Health team, which is responsible for the strategy, business development, and research and development. Controlled Founded Entities The Controlled Founded Entities segment is comprised of the Group’s consolidated operational subsidiaries as of December 31, 2023 that either have, or have plans to hire, independent management teams and currently have already raised third- party dilutive capital. These subsidiaries have active research and development programs and either have entered into or plan to seek an equity or debt investment partner, who will provide additional industry knowledge and access to networks, as well as additional funding to continue the pursued growth of the company. The Group’s entities that were determined not to meet the definition of an operating segment are included in the Parent Company and Other column to reconcile the segment information to the financial statements. This column captures activities not directly attributable to the Group’s operating segment and includes the activities of the Parent, corporate support functions and certain research and development support functions that are not directly attributable to a strategic business segment as well as the elimination of intercompany transactions. This column also captures the operating results for our deconsolidated entities through the date of deconsolidation (e.g. Vedanta in 2023 and Sonde in 2022), and accounting for our holdings in Founded Entities for which control has been lost, which primarily represents: the activity associated with deconsolidating an entity when we no longer control the entity (e.g. Vedanta in 2023 and Sonde in 2022), the gain or loss on our investments accounted for at fair value (e.g. our ownership stakes in Karuna, Vor and Akili) and our net income or loss of associates accounted for using the equity method. In January 2024, the Group launched two new Founded Entities (Seaport Therapeutics and Gallop Oncology) to advance certain programs from the Wholly-Owned Programs. Seaport Therapeutics will advance certain central nervous system programs and relevant Glyph intellectual property. Gallop Oncology will advance LYT-200 and other galectin-9 intellectual property. The financial results of these programs were included in the Wholly-Owned Programs segment in the footnotes to the Consolidated Financial Statements as of December 31, 2023 and 2022, and for the three years ended December 31, 2023, 2022 and 2021, respectively. Upon raising dilutive third-party financing, the financial results of these two entities will be included in the Controlled Founded Entities segment to the extent that the Group maintains control over these entities. The table below summarizes the entities that comprised each of our segments as of December 31, 2023: Wholly-Owned Programs Segment Ownership Percentage PureTech LYT 100.0% PureTech LYT-100, Inc. 100.0% Alivio Therapeutics, Inc. 100.0% Controlled Founded Entities Segment Entrega, Inc. 77.3% Parent Company and Other3 Follica, LLC 85.4% Gelesis, Inc. —% Sonde Health, Inc.1 40.2% Vedanta Biosciences, Inc.2 47.0% PureTech Health plc 100.0% PureTech Health LLC 100.0% PureTech Securities Corporation 100.0% PureTech Securities II Corporation 100.0% PureTech Management, Inc. 100.0% 1 Sonde Health, Inc was deconsolidated on May 25, 2022. 2 Vedanta Biosciences, Inc. was deconsolidated on March 1, 2023. 3 Includes dormant, inactive and shell entities as well as Founded Entities that were deconsolidated prior to 2023. Financial Review continued 
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G overnance PureTech Health plc Annual Report and Accounts 2023 71 Components of Our Results of Operations Revenue To date, we have not generated any meaningful revenue from product sales and we do not expect to generate any meaningful revenue from product sales in the near future. We derive our revenue from the following: Contract revenue We generate revenue primarily from licenses, services and collaboration agreements, including amounts that are recognized related to upfront payments, milestone payments, royalties and amounts due to us for research and development services. In the future, revenue may include additional milestone payments and royalties on any net product sales under our licensing agreements. We expect that any revenue we generate will fluctuate from period to period as a result of the timing and amount of license, research and development services and milestone and other payments. Grant Revenue Grant revenue is derived from grant awards we receive from governmental agencies and non-profit organizations for certain qualified research and development expenses. We recognize grants from governmental agencies and non-profit organizations as grant revenue in the Consolidated Statement of Comprehensive Income/(Loss), gross of the expenditures that were related to obtaining the grant, when there is reasonable assurance that we will comply with the conditions within the grant agreement and there is reasonable assurance that payments under the grants will be received. We evaluate the conditions of each grant as of each reporting date to ensure that we have reasonable assurance of meeting the conditions of each grant arrangement, and it is expected that the grant payment will be received as a result of meeting the necessary conditions. Operating Expenses Research and Development Expenses Research and development expenses consist primarily of costs incurred for our research activities, including our discovery efforts, and the development of our wholly-owned and our Controlled Founded Entities’ therapeutic candidates, which include: — employee-related expenses, including salaries, related benefits and equity-based compensation; — expenses incurred in connection with the preclinical and clinical development of our wholly-owned and our Founded Entities’ therapeutic candidates, including our agreements with contract research organizations; — expenses incurred under agreements with consultants who supplement our internal capabilities; — the cost of lab supplies and acquiring, developing and manufacturing preclinical study materials and clinical trial materials; — costs related to compliance with regulatory requirements; and — facilities, depreciation and other expenses, which include direct and allocated expenses for rent and maintenance of facilities, insurance and other operating costs. We expense all research costs in the periods in which they are incurred and development costs are capitalized only if certain criteria are met. For the periods presented, we have not capitalized any development costs since we have not met the necessary criteria required for capitalization. Research and development activities are central to our business model. We expect that our research and development expenses will continue to increase for the foreseeable future in connection with our planned preclinical and clinical development activities in the near term and in the future related to our Wholly-Owned Programs and our existing, newly established and future Founded Entities. The successful development of our wholly-owned and our Founded Entities’ therapeutic candidates is highly uncertain. As such, at this time, we cannot reasonably estimate or know the nature, timing and estimated costs of the efforts that will be necessary to complete the remainder of the development of these therapeutic candidates through our funding or in conjunction with our external partners. We are also unable to predict when, if ever, material net cash inflows will commence from our wholly-owned or our Founded Entities’ therapeutic candidates. This is due to the numerous risks and uncertainties associated with developing therapeutics, including the uncertainty of: — progressing research and development of our Wholly- Owned Programs and Founded Entities and continuing to progress our various technology platforms and other potential therapeutic candidates based on previous human efficacy and clinically validated biology within our Wholly- Owned Programs and Founded Entities; — establishing an appropriate safety profile with investigational new drug application; — the success of our Founded Entities and their need for additional capital; — identifying new therapeutic candidates to add to our Wholly- Owned Programs or Founded Entities; — successful enrollment in, and the initiation and completion of, clinical trials; — the timing, receipt and terms of any marketing approvals from applicable regulatory authorities; — establishing commercial manufacturing capabilities or making arrangements with third-party manufacturers; — addressing any competing technological and market developments, as well as any changes in governmental regulations; — negotiating favorable terms in any collaboration, licensing or other arrangements into which we may enter and performing our obligations under such arrangements; — maintaining, protecting and expanding our portfolio of intellectual property rights, including patents, trade secrets and know-how, as well as obtaining and maintaining regulatory exclusivity for our wholly-owned and our Founded Entities’ therapeutic candidates; — continued acceptable safety profile of our therapeutics, if any, following approval; and — attracting, hiring and retaining qualified personnel. A change in the outcome of any of these variables with respect to the development of a therapeutic candidate could mean a significant change in the costs and timing associated with the development of that therapeutic candidate. For example, the FDA, the EMA, or another comparable foreign regulatory authority may require us to conduct clinical trials beyond those that we anticipate will be required for the completion of clinical development of a therapeutic candidate, or we may experience significant trial delays due to patient enrollment or other reasons, in which case we would be required to expend significant additional financial resources and time on the completion of clinical development. In addition, we may obtain unexpected results from our clinical trials, and we may elect to discontinue, delay or modify clinical trials of some therapeutic candidates or focus on others. Identifying potential therapeutic candidates and conducting preclinical testing and clinical trials is a time-consuming, expensive and uncertain process that takes years to complete, and we may never generate the necessary data or results required to obtain marketing approval and achieve product sales. In addition, our wholly- owned and our Founded Entities’ therapeutic candidates, if approved, may not achieve commercial success. Financial Review continued 
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G ov er na nc e 72 PureTech Health plc Annual Report and Accounts 2023 Finance Income/(Costs) Finance costs consist of loan interest expense, interest expense due to accretion of and adjustment to the sale of future royalties liability as well as the changes in the fair value of certain liabilities associated with financing transactions, mainly preferred share liabilities in respect of preferred shares issued by our non-wholly owned subsidiaries to third parties. Finance income consists of interest income on funds invested in money market funds and U.S. treasuries. Share of Net Income (Loss) of Associates Accounted for Using the Equity Method, Gain on Dilution of Ownership Interest and Impairment of Investment in Associates Associates are accounted for using the equity method (equity accounted investees) and are initially recognized at cost, or if recognized upon deconsolidation, they are initially recorded at fair value at the date of deconsolidation. The Consolidated Financial Statements include our share of the total comprehensive income/(loss) of equity accounted investees, from the date that significant influence commences until the date that significant influence ceases. When the share of losses exceeds the net investment in the investee, including the investment considered long-term interests, the carrying amount is reduced to nil and recognition of further losses is discontinued except to the extent that we have incurred legal or constructive obligations or made payments on behalf of an investee. We compare the recoverable amount of the investment to its carrying amount on a go-forward basis and determine the need for impairment. When our share in the equity of the investee changes as a result of equity transactions in the investee (related to financing events of the investee), we calculate a gain or loss on such change in ownership and related share in the investee's equity. During the year ended December 31, 2022, we recorded a gain on dilution of our ownership interest in Gelesis. In 2023, we recorded our share of the net loss of Gelesis which reduced the carrying amount of our investment to zero. On October 30, 2023, Gelesis ceased operations and our significant influence in Gelesis ceased. Income Tax The amount of taxes currently payable or refundable is accrued, and deferred tax assets and liabilities are recognized for the estimated future tax consequences attributable to differences between the financial statement carrying amount of existing assets and liabilities and their respective tax bases. Deferred tax assets are also recognized for realizable loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using substantively enacted tax rates in effect for the year in which those temporary differences are expected to be recovered or settled. Net deferred tax assets are not recorded if we do not assess their realization as probable. The effect on deferred tax assets and liabilities of a change in income tax rates is recognized in our financial statements in the period that includes the substantive enactment date or the change in tax status. General and Administrative Expenses General and administrative expenses consist primarily of salaries and other related costs, including stock-based compensation, for personnel in our executive, finance, corporate and business development and administrative functions. General and administrative expenses also include professional fees for legal, patent, accounting, auditing, tax and consulting services, travel expenses and facility- related expenses, which include direct depreciation costs and allocated expenses for rent and maintenance of facilities and other operating costs. We expect that our general and administrative expenses will increase in the future as we support our increased number of consolidated Founded Entities, continued research and development to support our Wholly-Owned Programs and our technology platforms, as well as potential commercialization of our Controlled Founded Entities' portfolio of therapeutic candidates. Total Other Income/(Expense) Gain on Deconsolidation of Subsidiary Upon losing control over a subsidiary, the assets and liabilities are derecognized along with any related non-controlling interest (“NCI”). Any interest retained in the former subsidiary is measured at fair value when control is lost. Any resulting gain or loss is recognized as profit or loss in the Consolidated Statement of Comprehensive Income/(Loss). Gain/(Loss) on Investments Held at Fair Value Investments held at fair value include both unlisted and listed securities held by us, which include investments in Akili, Karuna, Vor, Vedanta and Sonde and other insignificant investments. We account for investments in convertible preferred shares in accordance with IFRS 9 as investments held at fair value when the preferred shares do not provide their holders with access to returns associated with a residual equity interest. Under IFRS 9, the preferred share investments are categorized as debt instruments that are presented at fair value through profit and loss because the amounts receivable do not represent solely payments of principal and interest. Realized Gain/(Loss) on Sale of Investments Realized gain/(loss) on sale of investments held at fair value relates to realized differences in the per share disposal price of a listed security as compared to the per share exchange quoted price at the time of disposal. The realized loss in 2021 is attributable to a block sale discount, due to a variety of market factors, primarily the number of shares being transacted was significantly larger than the daily trading volume of the security. The realized loss in 2022 is attributable to the settlement of call options written by the Group on Karuna stock. The amount in 2023 is not significant. Gain/(Loss) on Investments in Notes from Associates Gain/(loss) on investments in notes from associates relates to our investment in the notes from Gelesis and Vedanta. We account for these notes in accordance with IFRS 9 as investments held at fair value, with changes in fair value recognized through the Consolidated Statement of Comprehensive Income/(Loss). The amount in 2023 is primarily attributable to a decrease in the fair value of our notes from Gelesis. On October 30, 2023, Gelesis ceased operations and filed a voluntary petition for relief under the United States bankruptcy code. Other Income (Expense) Other income (expense) consists primarily of gains and losses on financial instruments. In 2022, it relates primarily to the Backstop agreement with Gelesis. Financial Review continued 
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G overnance PureTech Health plc Annual Report and Accounts 2023 73 Results of Operations The following table, which has been derived from our audited financial statements for the years ended December 31, 2023, 2022 and 2021, included herein, summarizes our results of operations for the periods indicated, together with the changes in those items: Year ended December 31, (in thousands) 2023 2022 2021 Change (2022 to 2023) Change (2021 to 2022) Contract revenue $750 $2,090 $9,979 $(1,340) $(7,889) Grant revenue 2,580 13,528 7,409 (10,948) 6,119 Total revenue 3,330 15,618 17,388 (12,288) (1,770) Operating expenses:   General and administrative expenses (53,295) (60,991) (57,199) 7,696 (3,792) Research and development expenses (96,235) (152,433) (110,471) 56,199 (41,962) Operating income/(loss) (146,199) (197,807) (150,282) 51,607 (47,524) Other income/(expense):   Gain/(loss) on deconsolidation of subsidiary 61,787 27,251 — 34,536 27,251 Gain/(loss) on investments held at fair value 77,945 (32,060) 179,316 110,006 (211,377) Realized gain/(loss) on sale of investments (122) (29,303) (20,925) 29,180 (8,378) Gain/(loss) on investments in notes from associates (27,630) — — (27,630) — Other income/(expense) (908) 8,131 1,592 (9,038) 6,539 Other income/(expense) 111,072 (25,981) 159,983 137,053 (185,965) Net finance income/(costs) 5,078 138,924 5,050 (133,846) 133,875 Share of net income/(loss) of associates accounted for using the equity method (6,055) (27,749) (73,703) 21,695 45,954 Gain/(loss) on dilution of ownership interest in associate — 28,220 — (28,220) 28,220 Impairment of investment in associates — (8,390) — 8,390 (8,390) Income/(loss) before income taxes (36,103) (92,783) (58,953) 56,680 (33,830) Taxation (30,525) 55,719 (3,756) (86,243) 59,475 Net income/(loss) including non-controlling interest (66,628) (37,065) (62,709) (29,563) 25,644 Net income/(loss) for the year attributable to the Owners of the Group $(65,697) $(50,354) $(60,558) $(15,342) $10,204 Comparison of the Years Ended December 31, 2023 and 2022 Total Revenue Year ended December 31, (in thousands) 2023 2022 Change Contract Revenue:   Controlled Founded Entities 750 1,500 (750) Parent Company and Other — 590 (590) Total Contract Revenue 750 2,090 (1,340) Grant Revenue:   Wholly-Owned Programs 853 2,826 (1,973) Parent Company and Other 1,727 10,702 (8,975) Total Grant Revenue 2,580 13,528 (10,948) Total Revenue 3,330 15,618 (12,288) Our total revenue was $3.3 million for the year ended December 31, 2023, a decrease of $12.3 million, or 79 percent compared to the year ended December 31, 2022. The decrease was primarily attributable to a decrease of $10.9 million in grant revenue, mainly as a result of inclusion of Vedanta’s activities only for a part of the year through its deconsolidation in March 2023, and a decrease of $2.0 million as a result of decreased grant-related activities. The decrease was also attributed to a decrease of $1.3 million in contract revenue due to the conclusion of certain collaboration agreements, as well as a decrease of $0.6 million due primarily to the discontinuation of royalty revenue from Gelesis as Gelesis ceased operations in October 2023. Financial Review continued 
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G ov er na nc e 74 PureTech Health plc Annual Report and Accounts 2023 Research and Development Expenses Year ended December 31, (in thousands) 2023 2022 Change Research and Development Expenses: Wholly-Owned Programs $(89,495) $(116,054) $(26,559) Controlled Founded Entities (672) (1,051) (379) Parent Company and Other (6,068) (35,328) (29,260) Total Research and Development Expenses: $(96,235) $(152,433) $(56,199) Our research and development expenses were $96.2 million for the year ended December 31, 2023, a decrease of $56.2 million, or 37 percent compared to the year ended December 31, 2022. The change was primarily attributable to a decrease of $26.6 million in research and development expenses incurred by the Wholly-Owned Programs, out of which $13.1 million is due to prioritization of research and development projects, whereby the Group elected to focus on programs where it believes it has the highest probability of success and reduced efforts in research and clinical stage projects where such probability of success is lower. The program prioritization and reduction in the research activities further resulted in a decrease of $6.3 million in payroll and headcount related costs, and $1.3 million of impairment cost of fixed assets related to write down of lab equipment that was previously used by the research team. In addition, there was a decrease of $12.4 million, mainly in contract manufacturing expenses in the year ended December 31, 2023, as compared to the year ended December 31, 2022, due to the ramp up of clinical manufacturing efforts in the year ended December 31, 2022, in preparation of the start of new clinical studies. These decreases in research and development expenses were partially offset with increases of $4.7 million in consulting fee and outside services. The decrease in research and development expenses was also attributable to a decrease of $29.3 million in the Parent Company and Other as a result of inclusion of Vedanta’s activities only for a part of the year 2023 through its deconsolidation in March 2023, as compared with inclusion of the results for the full year in the year ended December 31, 2022. General and Administrative Expenses Year ended December 31, (in thousands) 2023 2022 Change General and Administrative Expenses:   Wholly-Owned Programs $(14,020) $(8,301) $5,720 Controlled Founded Entities (562) (419) 143 Parent Company and Other (38,713) (52,272) (13,559) Total General and Administrative Expenses $(53,295) $(60,991) $(7,696) Our general and administrative expenses were $53.3 million for the year ended December 31, 2023, a decrease of $7.7 million, or 13 percent compared to the year ended December 31, 2022. The change was attributable to a decrease of $13.6 million in Parent Company and Other offset by increases of $5.7 million, and $0.1 million in the Wholly-Owned Programs segment and the Controlled Founded Entities segment, respectively. The decrease in the Parent Company and Other in 2023 was primarily attributable to the inclusion of Vedanta’s activities only for a part of the year 2023 through its deconsolidation in March 2023, as compared with inclusion of the results for the full year in the year ended December 31, 2022, partially offset with an increase in consulting fees related to project evaluation and employee compensation costs. The increases in the Wholly-Owned Programs segment and the Controlled Founded Entities segments were primarily driven by increases, in management fees, charged by the Parent Company during the year ended December 31, 2023 as compared to the year ended December 31, 2022. Total Other Income/(Expense) Total other income was $111.1 million for the year ended December 31, 2023 compared to a loss of $26.0 million for the year ended December 31, 2022, reflecting a change of $137.1 million, or 528%. The increase in other income was primarily attributable to the following: — a gain from investments held at fair value of $77.9 million primarily attributed to an increase in fair value of Karuna shares for the year ended December 31, 2023, compared to a loss of $32.1 million for the year ended December 31, 2022, reflecting an increase in other income of $110.0 million. — a gain from deconsolidation of Vedanta of $61.8 million for the year ended December 31, 2023, compared to a gain from deconsolidation of Sonde of $27.3 million for the year ended December 31, 2022, reflecting an increase in other income of $34.5 million. — a decrease of $29.2 million in realized loss from the sale of investments. These increases in total other income were partially offset by a loss from investments in notes from associates of $27.6 million primarily due to Gelesis ceasing operations in October 2023, for the year ended December 31, 2023, while no such loss occurred during the year ended December 31, 2022, as well as a decrease in other income of $9.0 million due to a gain of $7.6 million in respect of the Gelesis back-stop agreement recorded during the year ended December 31, 2022. Financial Review continued 
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G overnance PureTech Health plc Annual Report and Accounts 2023 75 Net Finance Income/(Costs) Net finance income was $5.1 million for the year ended December 31, 2023, compared to net finance income of $138.9 million for the year ended December 31, 2022, reflecting a decrease of $133.8 million or 96 percent in net finance Income. The decrease was primarily attributable to the net change in fair value of subsidiaries' financial instrument liabilities: during the year ended December 31, 2023, net change in fair value of subsidiaries' preferred shares, warrant and convertible note liabilities was an income of $2.6 million, while for the year ended December 31, 2022, such change was an income of $137.1 million, primarily related to change in fair value of Vedanta preferred share liabilities, leading to decrease in income of $134.4 million. In addition, the decrease in net finance income is attributable to non-cash interest expenses in the amount of $10.2 million recorded on the sale of future royalties liability, during the year ended December 31, 2023, with no such corresponding expense, or liability, in the year ended December 31, 2022. This decrease in net finance income was partially offset by an increase in interest income in the amount of $10.2 million due to higher interest rates and yields earned on financial assets and a decrease of $0.5 million in contractual interest expense during the year ended December 31, 2023, as compared to the year ended December 31, 2022. Share of Net Income/(loss) of Associates Accounted for Using the Equity Method For the year ended December 31, 2023, the share in net loss of associates reported under the equity method was $6.1 million as compared to the share in net loss of associates of $27.7 million for the year ended December 31, 2022, resulting in a net decrease in loss of $21.7 million. The decrease was primarily attributable to a decrease in Gelesis losses incurred in the year ended December 31, 2023, due to the reduction in the carrying value of our investment to zero. Gain/(Loss) on Dilution of Ownership Interest in Associates and Impairment of Investment in Associates During the year ended December 31, 2022, the Group recorded a gain on dilution of its equity ownership interest in Gelesis of $28.2 million as a result of the completion of the merger with CapStar on January 13, 2022. In addition, during the year ended December 31, 2022, the Group recorded an impairment loss of $8.4 million in respect of its investment in Gelesis. No such gains or impairment was incurred in the year ended December 31, 2023. Taxation Income tax expense was an expense of $30.5 million for the year ended December 31, 2023, as compared to a benefit of $55.7 million for the year ended December 31, 2022, reflecting an increase in income tax expense of $86.2 million. The increase in the income tax expense in the year ended December 31, 2023, was primarily attributable to lower pre-tax loss in the tax consolidated U.S. group, the tax in respect of the sale of future royalties to Royalty Pharma and the impact of derecognizing previously recognized deferred tax assets that are no longer expected to be utilized. For the year ended December 31, 2022, the Group recorded an income tax benefit, primarily attributable to the increase in gains that are non-taxable. For a full reconciliation from the statutory tax rate to the effective tax rate, see Note 27. Taxation to our Consolidated Financial Statements. Comparison of the Years Ended December 31, 2022 and 2021 For the comparison of 2022 to 2021, refer to Part I, Item 5 “Operating and Financial Review and Prospects” of our Annual Report on Form 20-F for the year ended December 31, 2022. Material Accounting Policies and Significant Judgments and Estimates Our management’s discussion and analysis of our financial condition and results of operations is based on our financial statements, which we have prepared in accordance with UK-adopted International Financial Reporting Standards ("IFRSs"). The Consolidated Financial Statements also comply fully with IFRSs as issued by the International Accounting Standards Board ("IASB"). In the preparation of these financial statements, we are required to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates under different assumptions or conditions. Our estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised if the revision affects only that period or in the period of the revisions and future periods if the revision affects both current and future periods. While our significant accounting policies are described in more detail in the notes to our Consolidated Financial Statements appearing at the end of this report, we believe the following accounting policies to be most critical to the judgments and estimates used in the preparation of our financial statements. See Note 1. Material Accounting Policies to our Consolidated Financial Statements for a further detailed description of our significant accounting policies. Financial instruments We account for our financial instruments according to IFRS 9. In accordance with IFRS 9, we carry certain financial assets and financial liabilities at fair value, with changes in fair value through profit and loss ("FVTPL"). Valuation of these financial instruments includes determining the appropriate valuation methodology and making certain estimates such as the future expected returns on the financial instrument in different scenarios, appropriate discount rate, volatility, and term to exit. In accordance with IFRS 9, when issuing preferred shares in our subsidiaries, we determine the classification of financial instruments in terms of liability or equity. Such determination involves judgement. These judgements include an assessment of whether the financial instruments include any embedded derivative features, whether they include contractual obligations upon us to deliver cash or other financial assets or to exchange financial assets or financial liabilities with another party at any point in the future prior to liquidation, and whether that obligation will be settled by exchanging a fixed amount of cash or other financial assets for a fixed number of the Group's equity instruments. Consolidation The Consolidated Financial Statements include the financial statements of the Group and the entities it controls. Based on the applicable accounting rules, we control an investee when we are exposed, or have rights, to variable returns from our involvement with the investee and have the ability to affect those returns through our power over the investee. Therefore an assessment is required to determine whether we have (i) power over the investee; (ii) exposure, or rights, to variable returns from our involvement with the investee; and (iii) the ability to use our power over the investee to affect the amount of our returns. Judgement is required to perform such assessment and it requires that we consider, among others, activities that most significantly affect the returns of the investee, our voting shares, representation on the board, rights to appoint board members and management, shareholders agreements, de facto power and other contributing factors. Financial Review continued 
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G ov er na nc e 76 PureTech Health plc Annual Report and Accounts 2023 Sale of Future Royalties Liability We account for the sale of future royalties liability as a financial liability, as we continue to hold the rights under the royalty bearing licensing agreement and have a contractual obligation to deliver cash to an investor for a portion of the royalty we receive. Interest on the sale of future royalties liability is recognized using the effective interest rate over the life of the related royalty stream. The sale of future royalties liability and the related interest expense are based on our current estimates of future royalties expected to be paid over the life of the arrangement. Forecasts are updated periodically as new data is obtained. Any increases, decreases or a shift in timing of estimated cash flows require us to re-calculate the amortized cost of the sale of future royalties liability as the present value of the estimated future contractual cash flows that are discounted at the liability’s original effective interest rate. The adjustment is recognized immediately in profit or loss as income or expense. In determining the appropriate accounting treatment for the Royalty Purchase Agreement, management applied significant judgement. Investment in Associates When we do not control an investee but maintain significant influence over the financial and operating policies of the investee, the investee is an associate. Significant influence is presumed to exist when we hold 20 percent or more of the voting power of an entity, unless it can be clearly demonstrated that this is not the case. We evaluate if we maintain significant influence over associates by assessing if we have the power to participate in the financial and operating policy decisions of the associate. Associates are accounted for using the equity method (equity accounted investees) and are initially recognized at cost, or if recognized upon deconsolidation, they are initially recorded at fair value at the date of deconsolidation. The Consolidated Financial Statements include our share of the total comprehensive income or loss of equity accounted investees, from the date that significant influence commences until the date that significant influence ceases. When our share of losses exceeds the net investment in an equity accounted investee, including investments considered to be long-term interests ("LTI"), the carrying amount is reduced to zero and recognition of further losses is discontinued except to the extent that we have incurred legal or constructive obligations or made payments on behalf of an investee. To the extent we hold interests in associates that are not providing access to returns underlying ownership interests, the instrument held by us is accounted for in accordance with IFRS 9. Judgement is required in order to determine whether we have significant influence over financial and operating policies of investees. This judgement includes, among others, an assessment whether we have representation on the board of the investee, whether we participate in the policy-making processes of the investee, whether there is any interchange of managerial personnel, whether there is any essential technical information provided to the investee, and if there are any transactions between us and the investee. Judgement is also required to determine which instruments we hold in the investee form part of the investment in associates, which is accounted for under IAS 28 and scoped out of IFRS 9, and which instruments are separate financial instruments that fall under the scope of IFRS 9. This judgement includes an assessment of the characteristics of the financial instrument of the investee held by us and whether such financial instrument provides access to returns underlying an ownership interest. Where the Group has other investments in an equity accounted investee that are not accounted for under IAS 28, judgement is required in determining if such investments constitute long-term interests for the purposes of IAS 28. This determination is based on the individual facts and circumstances and characteristics of each investment, but is driven, among other factors, by the intention and likelihood to settle the instrument through redemption or repayment in the foreseeable future, and whether or not the investment is likely to be converted to common stock or other equity instruments. Recent Accounting Pronouncements For information on recent accounting pronouncements, see Note 2. New Standards and Interpretations to our Consolidated Financial Statements. Cash Flow and Liquidity Our cash flows may fluctuate and are difficult to forecast and will depend on many factors, including: — the expenses incurred in the development of wholly-owned and Controlled Founded Entities' therapeutic candidates; — the revenue, if any, generated by wholly-owned and Controlled-Founded Entities' therapeutic candidates; — the revenue, if any, generated from licensing and royalty agreements with Founded Entities; — the financing requirements of the Wholly-Owned Programs and our Founded Entities; and — the investing activities including the monetization, through sale, of shares held in our public Founded Entities. As of December 31, 2023, we had cash and cash equivalents of $191.1 million and short-term investments of $136.1 million. As of December 31, 2023, we had PureTech Level cash, cash equivalents and short-term investments of $326.0 million. PureTech Level cash, cash equivalents and short-term investments is a non-IFRS measure (for a definition of PureTech Level cash, cash equivalents and short-term investments and a reconciliation with the IFRS number, see the section Measuring Performance earlier in this Financial Review). In March 2024, we received total proceeds of $292.7 million before income tax in exchange for our holding of 886,885 shares of Karuna common stock as a result of the completion of Karuna acquisition by Bristol Myers Squibb (“BMS”). Cash Flows The following table summarizes our cash flows for each of the periods presented: Year ended December 31, (in thousands) 2023 2022 2021 Net cash used in operating activities $(105,917) $(178,792) $(158,274) Net cash provided by (used in) investing activities 68,991 (107,223) 197,375 Net cash provided by (used in) financing activities 78,141 (29,827) 22,727 Net increase (decrease) in cash and cash equivalents $41,215 $(315,842) $61,827 Financial Review continued 
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G overnance PureTech Health plc Annual Report and Accounts 2023 77 Operating Activities  Net cash used in operating activities was $105.9 million for the year ended December 31, 2023, as compared to $178.8 million for the year ended December 31, 2022, resulting in a decrease of $72.9 million in net cash used in operating activities. The decrease in outflows is primarily attributable to our lower operating loss mainly due to a decrease in research and development activities in the Wholly-Owned Programs and Controlled Founded Entities and a decrease of operating cash flows as a result of the deconsolidation of Vedanta on March 1, 2023. Net cash used in operating activities was $178.8 million for the year ended December 31, 2022, as compared to $158.3 million for the year ended December 31, 2021, resulting in an increase of $20.5 million in net cash used in operating activities. The increase in outflows is primarily attributable to our higher operating loss mainly due to an increase in research and development activities in the Wholly-Owned Programs segment, partially offset by the timing of receipts and payments in the normal course of business. Investing Activities Net cash provided by investing activities was $69.0 million for the year ended December 31, 2023, as compared to net cash outflow of $107.2 million for the year ended December 31, 2022, resulting in an increase of $176.2 million in net cash from investing activities. The increase in net cash from investing activities was primarily attributable to increased cash inflow from short-term investment activities (redemptions, net of purchases) amounting to $264.4 million, partially offset by a reduction in proceeds from the sale of investments held at fair value of $85.4 million. Net cash used in investing activities was $107.2 million for the year ended December 31, 2022, as compared to cash inflows of $197,375 for the year ended December 31, 2021, resulting in a decrease of $304.6 million in net cash resulting from investing activities. The decrease in the net cash resulting from investing activities was primarily attributed to a decrease in proceeds from the sale of investments held at fair value of $99.4 million and to the purchase of short-term investments, net of redemptions amounted to $198.7 million for the year ended December 31, 2022. Financing Activities Net cash provided by financing activities was $78.1 million for the year ended December 31, 2023, as compared to net cash used in financing activities of $29.8 million for the year ended December 31, 2022, resulting in an increase of $108.0 million in the net cash provided by financing activities. The increase in the net cash provided by financing activities was primarily attributable to the receipts of $100.0 million upfront payment from Royalty Pharma upon execution of Royalty Purchase Agreement in March 2023, and a $6.8 million decrease in treasury stock purchase in 2023 as compared to 2022. Net cash used in financing activities was $29.8 million for the year ended December 31, 2022, as compared to net cash provided by financing activities of $22.7 million for the year ended December 31, 2021, resulting in a decrease of $52.6 million in the net cash resulting from financing activities. The decrease in the net cash resulting from financing activities was primarily attributable to the fact that in the year ended December 31, 2021, there was an issuance of subsidiary preferred shares of $37.6 million while for the year ended December 31, 2022, there was no such issuance, and due to the treasury share purchases of $26.5 million for the year ended December 31, 2022 while there were no such purchases for the year ended December 31, 2021. This decrease was partially offset by the fact that during the year ended December 31, 2021, there were payments to settle stock based awards of $13.3 million, while for the year ended December 31, 2022, there were no such payments made. Funding Requirements We have incurred operating losses since inception. Based on our current plans, we believe our existing financial assets as of December 31, 2023, will be sufficient to fund our operations and capital expenditure requirements into at least 2027. We expect to incur substantial additional expenditures in the near term to support our ongoing and future activities. We anticipate to continue to incur net operating losses for the foreseeable future to support our existing Founded Entities and newly launched Founded Entities (Seaport Therapeutics and Gallop Oncology), and our strategy around creating and supporting other Founded Entities, should they require it, to reach significant development milestones over the period of the assessment in conjunction with our external partners. We also expect to incur significant costs to advance our Wholly- Owned Programs, to continue research and development efforts, to discover and progress new therapeutic candidates and to fund the Group’s operating costs into at least 2027. Our ability to fund our therapeutic development and clinical operations as well as ability to fund our existing, newly founded and future Founded Entities, will depend on the amount and timing of cash received from planned financings, monetization of shares of public Founded Entities and potential business development activities. Our future capital requirements will depend on many factors, including: — the costs, timing and outcomes of clinical trials and regulatory reviews associated with our wholly-owned therapeutic candidates; — the costs of preparing, filing and prosecuting patent applications and maintaining, enforcing and defending intellectual property related claims; — the emergence of competing technologies and products and other adverse marketing developments; — the effect on our therapeutic and product development activities of actions taken by the U.S. Food and Drug Administration (“FDA”), the European Medicines Agency (“EMA”) or other regulatory authorities; — the number and types of future therapeutics we develop and support with the goal of commercialization; — The costs, timing and outcomes of identifying, evaluating, and investing in technologies and drug candidates to develop as Wholly-Owned Programs or as Founded Entities; and — the success of our Founded Entities and their need for additional capital. A change in the outcome of any of these or other variables with respect to the development of any of our wholly-owned therapeutic candidates could significantly change the costs and timing associated with the development of that therapeutic candidate. Further, our operating plans may change, and we may need additional funds to meet operational needs and capital requirements for clinical trials and other research and development activities. We currently have no credit facility or other committed sources of capital beyond our existing financial assets. Because of the numerous risks and uncertainties associated with the development and commercialization of our wholly-owned therapeutic candidates, we have only a general estimate of the amounts of increased capital outlays and operating expenditures associated with our current and anticipated therapeutic development programs and these may change in the future. Financial Review continued 
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G ov er na nc e 78 PureTech Health plc Annual Report and Accounts 2023 Financial Position Summary Financial Position As of December 31, (in thousands) 2023 2022 Change Investments held at fair value $317,841 $251,892 $65,949 Other non-current assets 28,930 64,562 (35,632) Non-current assets 346,771 316,454 30,317 Cash and cash equivalents, and short-term investments 327,143 350,095 (22,952) Other current assets 20,059 36,097 (16,039) Current assets 347,201 386,192 (38,991) Total assets 693,973 702,647 (8,674) Lease liability 18,250 24,155 (5,906) Deferred tax liability 52,462 19,645 32,817 Sale of future royalties liability 110,159 — 110,159 Other non-current liabilities 3,501 14,372 (10,871) Non-current liabilities 184,371 58,172 126,199 Trade and other payables 44,107 54,840 (10,733) Notes payable 3,699 2,345 1,354 Preferred shares 169 27,339 (27,170) Other current liabilities 3,394 12,361 (8,967) Current liabilities 51,370 96,885 (45,516) Total liabilities 235,741 155,057 80,684 Net assets 458,232 547,589 (89,358) Total equity $458,232 $547,589 $(89,358) Investments Held at Fair Value Investments held at fair value increased by $65.9 million to $317.8 million as of December 31, 2023. As of December 31, 2023, Investments held at fair value consist primarily of our common share investment in Karuna, Vor and Akili (Akili was in the form of preferred shares until August 2022) and our preferred share investment in Sonde (from May 2022) and Vedanta (from March 2023). The increase is primarily attributed to an increase of $73.5 million in the value of Karuna shares as well as the Group recognizing its investment in the convertible preferred shares of Vedanta in the amount of $20.5 million subsequent to Vedanta being deconsolidated from the Group’s financial statements, partially offset by decreases in fair value of various investments. Cash, Cash Equivalents, and Short-Term Investments Consolidated cash, cash equivalents and short-term investments decreased by $23.0 million to $327.1 million as of December 31, 2023. The decrease is primarily attributed to net cash used in operating activities of $105.9 million, purchase of treasury stock of $19.6 million, purchase of convertible note from associate of $16.9 million, and cash derecognized upon loss of control over Vedanta of $13.8 million, partially offset by proceeds of $33.3 million from sale of Karuna shares during the year ended December 31, 2023, and receipts of $100.0 million upfront payment from Royalty Pharma upon execution of Royalty Purchase Agreement in March 2023. Non-Current Liabilities Non-current liabilities increased by $126.2 million to $184.4 million as of December 31, 2023. The increase was driven by the Group receiving a $100.0 million non-refundable initial payment at the execution of the Royalty Purchase Agreement with Royalty Pharma, which is accounted for as a non-current sale of future royalties liability, as well as the accretion of non-cash interest expense on the sale of future royalties liability, and a $32.8 million increase in our deferred tax liabilities, partially offset by a $10.2 million decrease in long-term loan due to Vedanta being deconsolidated in 2023. Trade and Other Payables Trade and other payables decreased by $10.7 million to $44.1 million as of December 31, 2023. The decrease reflected primarily the deconsolidation of Vedanta and the timing of payments as of December 31, 2023. Preferred Shares Preferred share liability in subsidiaries decreased by $27.2 million as of December 31, 2023. The decrease in the preferred share liability primarily relates to a decrease of $24.6 million due to the deconsolidation of Vedanta during the year ended December 31, 2023. Financial Review continued 
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G overnance PureTech Health plc Annual Report and Accounts 2023 79 Quantitative and Qualitative Disclosures about Financial Risks Interest Rate Sensitivity As of December 31, 2023, we had cash and cash equivalents of $191.1 million and short-term investments of $136.1 million, while we had PureTech Level cash, cash equivalents and short-term investments of $326.0 million. PureTech Level cash, cash equivalents and short-term investments is a non- IFRS measure (for a definition of PureTech Level cash, cash equivalents and short-term investments and a reconciliation with the IFRS number, see the section Measuring Performance earlier in this Financial review). Our exposure to interest rate sensitivity is impacted by changes in the underlying U.K. and U.S. bank interest rates. We have not entered into investments for trading or speculative purposes. Due to the conservative nature of our investment portfolio, which is predicated on capital preservation and investments in short duration, high- quality U.S. Treasury Bills and related money market accounts, we do not believe a change in interest rates would have a material effect on the fair market value of our portfolio, and therefore, we do not expect our operating results or cash flows to be significantly affected by changes in market interest rates. Foreign Currency Exchange Risk We maintain our consolidated financial statements in our functional currency, which is the U.S. dollar. Monetary assets and liabilities denominated in currencies other than the functional currency are translated into the functional currency at rates of exchange prevailing at the balance sheet dates. Non-monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rates prevailing at the date of the transaction. Exchange gains or losses arising from foreign currency transactions are included in the determination of net income (loss) for the respective periods. Such foreign currency gains or losses were not material for all reported periods. Controlled Founded Entity Investments We maintain investments in certain Controlled Founded Entities. Our investments in Controlled Founded Entities are eliminated as intercompany transactions upon financial consolidation. We are exposed to a preferred share liability owing to the terms of existing preferred shares and the ownership of Controlled Founded Entities preferred shares by third parties. The liability of preferred shares is maintained at fair value through profit and loss. We view our exposure to third-party preferred share liability as low as of December 31, 2023 as the liability is not significant. Please refer to Note 16. Subsidiary Preferred Shares to our Consolidated Financial Statements for further information regarding our exposure to Controlled Founded Entity investments. Deconsolidated Founded Entity Investments We maintain certain debt or equity holdings in Founded Entities which have been deconsolidated. These holdings are deemed either as investments carried at fair value under IFRS 9 with changes in fair value recorded through profit and loss or as associates accounted for under IAS 28 using the equity method. Our exposure to investments held at fair value and investments in notes from associates was $317.8 million and $4.6 million, respectively, as of December 31, 2023, and we may or may not be able to realize the value in the future. Accordingly, we view the risk as high. Our exposure to investments in associates is limited to the carrying amount of the investment. We are not exposed to further contractual obligations or contingent liabilities beyond the value of initial investment. As of December 31, 2023, Sonde was the only associate, and the carrying amount of the investments in Sonde accounted for under the equity method was $3.2 million. Accordingly, we do not view this risk as high. Equity Price Risk As of December 31, 2023, we held 886,885 common shares of Karuna, 2,671,800 common shares of Vor, and 12,527,477 common shares of Akili. The fair value of our investments in the common shares of Karuna, Vor and Akili was $280.7 million, $6.0 million, and $6.1 million, respectively. The investments in Karuna, Vor and Akili are exposed to fluctuations in the market price of these common shares. The effect of a 10.0 percent adverse change in the market price of Karuna, Vor and Akili common shares as of December 31, 2023, would cause a loss of $29.3 million to be recognized as a component of other income (expense) in our Consolidated Statement of Comprehensive Income/(Loss). However, we view exposure to equity price risk as low due to the definitive merger agreement Karuna entered into with Bristol Myers Squibb ("BMS”) in December 2023 under which Karuna common shares were acquired by BMS for $330 per share in March 2024. See Note 28. Subsequent Events. Liquidity Risk We do not believe we will encounter difficulty in meeting the obligations associated with our financial liabilities that are settled by delivering cash or another financial asset. While we believe our cash and cash equivalents and short-term investments do not contain excessive risk, we cannot provide absolute assurance that in the future, our investments will not be subject to adverse changes or decline in value based on market conditions. Financial Review continued 
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G ov er na nc e 80 PureTech Health plc Annual Report and Accounts 2023 Credit Risk We maintain an investment portfolio in accordance with our investment policy. The primary objectives of our investment policy are to preserve principal, maintain proper liquidity and meet operating needs. Although our investments are subject to credit risk, our investment policy specifies credit quality standards for our investments and limits the amount of credit exposure from any single issue, issuer or type of investment. We do not own derivative financial instruments. Accordingly, we do not believe that there is any material market risk exposure with respect to derivative or other financial instruments. Credit risk is also the risk of financial loss if a customer or counterparty to a financial instrument fails to meet its contractual obligations. We are potentially subject to concentrations of credit risk in accounts receivable. Concentrations of credit risk with respect to receivables is owed to the limited number of companies comprising our receivable base. However, our exposure to credit losses is currently low due to relatively low receivable balance, a small number of counterparties and the high credit quality or healthy financial conditions of these counterparties. Foreign Private Issuer Status Owing to our U.S. listing on the Nasdaq Global Market, we report under the Securities Exchange Act of 1934, as amended, or the Exchange Act, as a non-U.S. company with foreign private issuer status. As long as we qualify as a foreign private issuer under the Exchange Act, we will be exempt from certain provisions of the Exchange Act that are applicable to U.S. domestic public companies, including: — the sections of the Exchange Act regulating the solicitation of proxies, consents or authorizations in respect of a security registered under the Exchange Act; — sections of the Exchange Act requiring insiders to file public reports of their stock ownership and trading activities and liability for insiders who profit from trades made in a short period of time; — the rules under the Exchange Act requiring the filing with the SEC of quarterly reports on Form 10-Q containing unaudited financial and other specified information, or current reports on Form 8-K, upon the occurrence of specified significant events; and — Regulation FD, which regulates selective disclosures of material information by issuers. Financial Review continued 
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PureTech Health plc Annual Report and Accounts 2023 81 G overnance Since the Company’s 2023 Annual General Meeting, it has been my pleasure to act in the position of interim Chair, in addition to my role as the Senior Independent Director, to ensure continuity and the maintenance of strong governance practices at PureTech. As part of my expanded role, I have been working with my colleagues on the Nomination Committee and the rest of the Board to identify a suitable successor to our former Chair, Mr. Christopher Viehbacher. This process is ongoing as we work to identify a seasoned candidate with extensive experience in maximising shareholder value. The Nomination Committee, with assistance from the rest of the Board and the Company’s management, has also continued to explore potentially adding another non-executive director to strengthen the Board’s skillsets and reinforce the strong governance that has been a hallmark of the Company’s Board and broader operations. While there is not a firm timeline for the identification of a new Chair and potential additional non- executive director, the Nomination Committee and the Company are conducting a thorough and efficient process to identify the best candidates. The Board looks forward to being able to discuss these matters with our shareholders in connection with our AGM or indeed at any other time during the year. Dr. Raju Kucherlapati, Ph.D. Interim Chair April 25, 2024 Dear Shareholder, I am pleased to introduce our Corporate Governance Report. This Report sets out our governance framework and the work of the Board and its committees. As a Board, we are responsible for ensuring there is an effective governance framework in place. This includes setting the Company’s strategic objectives, ensuring the right leadership and resources are in place to achieve these objectives, monitoring performance, ensuring that sufficient internal controls and protections are in place and reporting to shareholders. An effective governance framework is also designed to ensure accountability, fairness and transparency in the Company’s relationships with all of its stakeholders, whether shareholders, employees, partners, the government or the wider patient community. We believe that good corporate governance is essential for building a successful and sustainable business. The Board is committed to the highest standards of corporate governance and undertakes to maintain a sound framework for our control and management. In this Report, we provide details of that framework. The key constituents necessary to deliver a robust structure are in place and, accordingly, this report includes a description of how the Company has applied the principles and provisions of the Governance Code and how it intends to apply those principles in the future. Chair’s overview “We believe that good corporate governance is essential for building a successful and sustainable business.” 
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82 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Raju Kucherlapati, Ph.D. Interim Chair of the Board, Senior Independent Director, R&D Committee Member Sharon Barber-Lui Independent Non-Executive Director Sharon Barber-Lui has served as a member of our Board since March 2022 and became the Chair of the Audit Committee in April 2022. Ms. Barber-Lui has been the Chief Financial Officer and Senior Vice President, North America at Teva Pharmaceutical Industries Ltd. since July 2023. Prior to joining Teva, Ms. Barber-Lui worked as Senior Vice President of Global Finance at EQRx and at Merck for over twenty years in roles of advancing responsibility, including most recently as the Head of Portfolio Market Strategy, Operations and Business Analytics from 2019 through 2021 and Chief Financial Officer from 2014 through 2018 for Merck’s U.S. oncology business. Prior to that Ms. Barber-Lui held a number of other roles with Merck including Treasurer of U.S. Region, Head of U.S. Treasury Operations, and Head of Legal Entity Integration and Global Treasury Services, among others. Ms. Barber-Lui began her career as an accountant for KPMG LLP, and she received her bachelor’s degree as well as her M.B.A. from Lehigh University. Ms. Barber-Lui is a member of the American Institute of Certified Public Accountants. She is also the recipient of Merck & Co. Inc.’s Top Talent Designation, Women’s Leadership Recognition and Oncology Women’s Leader Recognition. Raju Kucherlapati, Ph.D., has served as a member of our Board since 2014 and assumed the role of PureTech’s Senior Independent Director as well as the chair of its Nomination Committee as of December 31, 2022. Dr. Kucherlapati has served as interim Chair since the 2023 Annual General Meeting. He has been the Paul C. Cabot professor of Genetics and a professor of medicine at Harvard Medical School since 2001. Dr. Kucherlapati currently serves on the board of directors of KEW Inc. Dr. Kucherlapati previously served on the board of Gelesis Holdings, Inc. until October 2023. He was a founder and former board member of Abgenix (acquired by Amgen for $2.2 billion), Cell Genesys and Millennium Pharmaceuticals (acquired by Takeda for $8.8 billion). He was the first scientific director of the Harvard-Partners Center for Genetics and Genomics. He is a fellow of the American Association for the Advancement of Science and a member of the National Academy of Medicine. Dr. Kucherlapati received his Ph.D. from the University of Illinois. He trained at Yale and has held faculty positions at Princeton University, University of Illinois College of Medicine and the Albert Einstein College of Medicine. He served on the editorial board of the New England Journal of Medicine and was Editor in Chief of the journal Genomics. He was a member of the presidential commission for the study of bioethical issues during the Obama administration. His laboratory at Harvard Medical School is involved in cloning and characterization of human disease genes with a focus on human syndromes with a significant cardiovascular involvement, use of genetic/ genomic approaches to understand the biology of cancer and the generation and characterization of genetically modified mouse models for cancer and other human disorders. His laboratory was a part of the Human Genome Program that was responsible for mapping and sequencing the human genome. Dr. Kucherlapati developed methods for modifying mammalian genes that lead to gene targeting in mice. He has developed many mouse models for human disease, including a large set of models for human colorectal cancer. His laboratory was a part of The Cancer Genome Atlas (TCGA) program that uses genetic/genomic approaches to understand the biology of cancer. He is a promoter of personalized/ precision medicine. PureTech Health is led by a seasoned and accomplished Board of Directors and management team with extensive experience in maximising shareholder value, discovering scientific breakthroughs, and delivering therapeutics to market. Board of Directors (alphabetically)* * The biography for executive director Bharatt Chowrira can be found on page 85. 
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PureTech Health plc Annual Report and Accounts 2023 83 G overnance Board of Directors continued Kiran Mazumdar-Shaw Independent Non-Executive Director John LaMattina, Ph.D. Independent Non-Executive Director, R&D Committee Member Robert Langer, Sc.D. Co-Founder and Non-Executive Director, R&D Committee Member Christopher Viehbacher Former Chair John LaMattina, Ph.D., has served as a member of our Board since 2009. Dr. LaMattina previously worked at Pfizer in different roles from 1977 to 2007, including vice president of U.S. Discovery Operations in 1993, senior vice president of worldwide discovery operations in 1998, senior vice president of worldwide development in 1999 and president of global research and development from 2003 to 2007. Dr. LaMattina serves on the board of directors of Ligand Pharmaceuticals and Vedanta Biosciences, Inc. Dr. LaMattina previously served on the boards of Immunome Inc. until October 2023 and Zafgen, Inc. until April 2020. He is also a trustee associate of Boston College. During Dr. LaMattina’s leadership tenure, Pfizer discovered and/or developed a number of important new medicines including Tarceva, Chantix, Zoloft, Selzentry and Lyrica, along with a number of other medicines currently in late stage development for cancer, rheumatoid arthritis and pain. He is the author of numerous scientific publications and U.S. patents. Dr. LaMattina received the 1998 Boston College Alumni Award of Excellence in Science and the 2004 American Diabetes Association Award for Leadership and Commitment in the Fight Against Diabetes. He was awarded an Honorary Doctor of Science degree from the University of New Hampshire in 2007. In 2010, he was the recipient of the American Chemical Society’s Earle B. Barnes Award for Leadership in Chemical Research Management. He is the author of “Devalued and Distrusted—Can the Pharmaceutical Industry Restore its Broken Image,” “Drug Truths: Dispelling the Myths About Pharma R&D,” “Pharma and Profits: Balancing Innovation, Medicine, and Drug Prices” and an author of the Drug Truths blog at Forbes. com. Dr. LaMattina received a B.S. in Chemistry from Boston College and received a Ph.D. in Organic Chemistry from the University of New Hampshire. He then moved on to Princeton University as a National Institutes of Health postdoctoral fellow in the laboratory of professor E. C. Taylor. Robert S. Langer, Sc.D., is a co- founder, member of PureTech’s R&D Committee and has served as a member of the board of directors since our founding. Dr. Langer has served as the David H. Koch Institute professor at MIT since 2005. He served as a member of the FDA’s science board from 1995 to 2002 and as its chairman from 1999 to 2002. Dr. Langer serves on the board of directors of Seer Bio and Moderna, Inc. Dr. Langer previously served on the boards of Abpro Korea until February 2024 and Frequency Therapeutics, Inc. until November 2023. until November 2023. Dr. Langer has received over 250 major awards, including the 2006 U.S. National Medal of Science, the Charles Stark Draper Prize in 2002 and the 2012 Priestley Medal. He is also the first engineer to receive the Gairdner Foundation International Award. Dr. Langer has received the Dickson Prize for Science, Heinz Award, Harvey Prize, John Fritz Award, General Motors Kettering Prize for Cancer Research, Dan David Prize in Materials Science, Breakthough Prize in Life Sciences, National Medal of Science, National Medal of Technology and Innovation, Kyoto Prize, Wolf Prize, Albany Medical Center Prize in Medicine and Biomedical Research and the Lemelson-MIT prize. In 2006, he was inducted into the National Inventors Hall of Fame. In January 2015, Dr. Langer was awarded the 2015 Queen Elizabeth Prize for Engineering. Dr. Langer received his bachelor’s degree in Chemical Engineering from Cornell University and his Sc.D. in Chemical Engineering from MIT. Kiran Mazumdar-Shaw has served as a member of our Board since September 2020. Ms. Mazumdar- Shaw has been the executive chairperson of Biocon Limited, which she founded in 1978, since April 2020, and she served as managing director of Biocon Limited from 1995 to 2020. Ms. Mazumdar-Shaw holds key positions in various industry, educational, government and professional bodies globally. She served as a full-term member of the board of trustees of Massachusetts Institute of Technology until June 2023. She has been elected as a member of the prestigious U.S.-based National Academy of Engineering. She also serves as a director on the board of United Breweries Limited, and non- executive director on the board of Narayana Health. Ms. Mazumdar- Shaw previously served as the lead independent member of the board of Infosys Ltd until March 2023. Ms. Mazumdar-Shaw has received two of India’s highest civilian honors, the Padma Shri in 1989 and the Padma Bhushan in 2005. She was also honored with the Order of Australia, Australia’s highest civilian honor in January 2020. In 2016, she was conferred with the highest French distinction – Knight of the Legion of Honour – and in 2014 received the Othmer Gold Medal in 2014 from the U.S.-based Chemical Heritage Foundation for her pioneering efforts in biotechnology. Ms. Mazumdar- Shaw has been ranked as one of the world’s top 20 inspirational leaders in the field of biopharmaceuticals by The Medicine Maker Power List 2020, and she was the winner of EY World Entrepreneur of the Year™ 2020 Award. She was the first woman business leader from India to sign the Giving Pledge, an initiative of the Gates Foundation, committing to give the majority of her wealth to philanthropic causes. She received a bachelor’s degree in science, Zoology Hons., from Bangalore University and a master’s degree in malting and brewing from Ballarat College, Melbourne University. She has been awarded several honorary degrees from other universities globally. Christopher Viehbacher served as a member of our Board from 2015, and as chairman from September 2019 until his retirement from the Board in June 2023. Mr. Viehbacher was appointed President, Chief Executive Officer and a member of the Board of Biogen, Inc. in November 2022. As a result of his appointment, Mr. Viehbacher did not stand for re-election at the Company’s 2023 Annual General Meeting. Prior to his appointment with Biogen, Inc., he had been the managing partner of Gurnet Point Capital from October 2014 to November 2022. Immediately prior to joining Gurnet Point Capital, Mr. Viehbacher served as the chief executive officer and member of the board of directors of Sanofi from December 2008 to October 2014. 
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84 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Board of Directors continued H. Robert Horvitz, Ph.D.** Board Advisor, R&D Committee Chair Dennis Ausiello, M.D.** Board Advisor, R&D Committee Member Joseph Bolen, Ph.D.** Board Advisor, R&D Committee Member Dennis Ausiello, M.D., is a board advisor and member of the PureTech R&D Committee. He is the Jackson Distinguished Professor of Clinical Medicine and was previously director, emeritus of the M.D./Ph.D. Program at Harvard Medical School. Dr. Ausiello is chairman of medicine, emeritus and director of the Center for Assessment Technology and Continuous Health (CATCH) at Massachusetts General Hospital (MGH). This center is a partnership among MGH, MIT and Harvard University with a mission to develop real-time assessment of human traits in wellness and disease. In partnership with industry, it is creating tools for measurements of traditional and novel phenotypes. Understanding the need for partnerships between the academy and industry, Dr. Ausiello served on the board of directors of Pfizer Pharmaceuticals, where he was their former lead director. He currently serves as a member of the board of directors of Seres Therapeutics, Inc. and Alnylam Pharmaceuticals, Inc. Dr. Ausiello is also a member of the board of directors of several non-public biotech companies and is a consultant to Verily (formerly Google Life Sciences) and Pfizer Pharmaceuticals. Dr. Ausiello is a nationally recognized leader in academic medicine who was elected to the National Academy of Medicine in 1999 and the American Academy of Arts and Sciences in 2003. He has published numerous articles, book chapters and textbooks and has served as an editor of Cecil’s Textbook of Medicine. Dr. Ausiello received his BA from Harvard College and an M.D. from the University of Pennsylvania. Joseph Bolen, Ph.D., is a board advisor and member of the PureTech R&D Committee. He first joined PureTech in October 2015 and served as PureTech’s chief scientific officer from October 2016 through February 2023. Prior to joining PureTech, Dr. Bolen oversaw all aspects of research and development, or R&D, for Moderna, Inc. as president and chief scientific officer from July 2013 to October 2015. Previously, he was chief scientific officer and global head of oncology research at Millennium: The Takeda Oncology Company. Prior to joining Millennium in 1999, Dr. Bolen held senior positions at Hoechst Marion Roussel, Schering- Plough and Bristol-Myers Squibb. Dr. Bolen began his career at the National Institutes of Health, where he contributed to the discovery of a class of proteins known as tyrosine kinase oncogenes as key regulators of the immune system. Dr. Bolen received a B.S. in Microbiology & Chemistry and a Ph.D. in Immunology from the University of Nebraska and conducted his postdoctoral training in Molecular Virology at the Kansas State University Cancer Center. H. Robert Horvitz, Ph.D., is a board observer and Chair of the R&D Committee at PureTech. He received the Nobel Prize in Physiology or Medicine and is the David H. Koch Professor of Biology at Massachusetts Institute of Technology, an investigator of the Howard Hughes Medical Institute, neurobiologist (Neurology) at Massachusetts General Hospital, a member of the MIT McGovern Institute for Brain Research and the MIT Koch Institute for Integrative Cancer Research. He is cofounder of multiple life science companies, including Epizyme (EPZM), Mitobridge (acquired by Astellas) and Idun Pharmaceuticals (acquired by Pfizer) and was a member of the Scientific Advisory Board of the Novartis Institutes for BioMedical Research. Dr. Horvitz was a member of the board of trustees of the Massachusetts General Hospital. He also previously served as Chairman of the Board of Trustees of the Society for Science and the Public and as President of the Genetics Society of America. Dr. Horvitz is a member of the U.S. National Academy of Sciences, the U.S. National Academy of Medicine and the American Philosophical Society and is a foreign member of the Royal Society of London. He is a fellow of the American Academy of Arts and Sciences and of the American Academy of Microbiology. Dr. Horvitz received the U.S. National Academies of Science Award in Molecular Biology; the Charles A. Dana Award for Pioneering Achievements in Health; the Ciba-Drew Award for Biomedical Science; the General Motors Cancer Research Foundation Alfred P. Sloan, Jr. Prize; the Gairdner Foundation International Award; the March of Dimes Prize in Developmental Biology; the Genetics Society of America Medal; the Bristol-Myers Squibb Award for Distinguished Achievement in Neuroscience; the Wiley Prize in the Biomedical Sciences; the Peter Gruber Foundation Genetics Prize; the American Cancer Society Medal of Honor; the Alfred G. Knudson Award of the National Cancer Institute; and the UK Genetics Society Mendel Medal. He has received honorary doctoral degrees from the University of Rome, Cambridge University, Pennsylvania State University and the University of Miami. Daphne Zohar** Founder and Board Advisor Daphne Zohar is a board observer and senior advisor. A founder of PureTech, Ms. Zohar served as chief executive officer and a member of the board of directors since our formation and UK main market listing in 2015 until her departure on April 8, 2024, to become chief executive officer of PureTech founded entity, Seaport Therapeutics, Inc. PureTech’s R&D engine has generated 29 therapeutics and therapeutic candidates, including two (Plenity® and EndeavorRx®) that have received both U.S. Food and Drug Administration clearance and European marketing authorization and a third (KarXT) that has been filed for FDA approval. Ms. Zohar has been recognized as a top leader and innovator in biotechnology by a number of sources, including EY, BioWorld, MIT’s Technology Review, the Boston Globe, and Scientific American. Ms. Zohar serves on the BIO (Biotechnology Innovation Organization) Board. Previously, Ms. Zohar has served on a number of private company boards including Karuna Therapeutics, Inc. (acquired by Bristol Myers Squibb for $14.0 billion). Ms. Zohar received a B.S. from Northeastern University. 
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PureTech Health plc Annual Report and Accounts 2023 85 G overnance Eric Elenko, Ph.D. President Bharatt Chowrira, Ph.D., J.D. Chief Executive Officer, Member of the Board of Directors Bharatt Chowrira, Ph.D., J.D., has been our chief executive officer since his appointment by the Board on April 8, 2024. He was formerly president and chief business, finance and operating officer since September 2022, president and chief business, legal and operating officer from January 2022 through September 2022 and our president and chief of business and strategy from March 2017 through December 2021. Dr. Chowrira has served as a member of PureTech’s Board since February 2021 and also serves on the board of directors of Seaport Therapeutics, Inc. Prior to joining PureTech, Dr. Chowrira was the president of Synlogic, Inc., a biopharmaceutical company focused on developing synthetic microbiome-based therapeutics, from September 2015 to February 2017, where he oversaw and managed corporate and business development, alliance management, financial, human resources, intellectual property and legal operations. Prior to that, Dr. Chowrira was the chief operating officer of Auspex Pharmaceuticals, Inc. from October 2013 to July 2015, which was acquired by Teva Pharmaceutical Industries Ltd. in the spring of 2015. Previously, he was president and chief executive officer of Addex Therapeutics Ltd., a biotechnology company publicly- traded on the SIX Swiss Exchange, from August 2011 to July 2013. Prior to that Dr. Chowrira held various leadership and management positions at Nektar Therapeutics (chief operating officer), Merck & Co, or Merck (vice president), Sirna Therapeutics (general counsel; acquired by Merck) and Ribozyme Pharmaceuticals (chief patent counsel). Dr. Chowrira previously served on the board of directors of Vedanta Biosciences, Inc. from September 2018 to February 2023, Akili Interactive Labs, Inc. from November 2017 to September 2019 and June 2021 to October 2022, Vor Biopharma from August 2018 to June 2020, and Karuna Therapeutics, Inc. from March 2017 to December 2019. Dr. Chowrira received a J.D. from the University of Denver’s Sturm College of Law, a Ph.D. in Molecular Biology from the University of Vermont College of Medicine, a M.S. in Molecular Biology from Illinois State University and a B.S. in Microbiology from the UAS, Bangalore, India. Eric Elenko, Ph.D., has served as our president since his appointment by the Board on April 8, 2024. Prior to his current role, Dr. Elenko served as chief innovation officer since June 2015 and held various other positions at PureTech prior thereto. While at PureTech, Dr. Elenko has led the development of a number of programs, including Akili Interactive Labs, Inc., Gelesis, Inc., Karuna Therapeutics, Inc. (acquired by Bristol Myers Squibb for $14.0 billion) and Sonde Health, Inc. Dr. Elenko serves on the board of directors of Seaport Therapeutics, Inc. and Sonde Health, Inc. Prior to joining PureTech, Dr. Elenko was a consultant with McKinsey and Company from February 2002 to September 2005, where he advised senior executives of both Fortune 500 and specialty pharmaceutical companies on a range of issues such as product licensing, mergers and acquisitions, research and development strategy and marketing. Dr. Elenko received a B.A. in Biology from Swarthmore College and his Ph.D. in Biomedical Sciences from University of California, San Diego. Management Team (alphabetically)* Robert Lyne Chief Portfolio Officer Charles (Chip) Sherwood, J.D. General Counsel and Company Secretary Robert Lyne is the chief portfolio officer at PureTech. Prior to joining PureTech, Mr. Lyne was the Chief Executive Officer at Arix Bioscience plc, a transatlantic venture capital company focused on investing in innovative biotechnology companies. He began his career as a lawyer at international law firm Bird & Bird LLP in London before moving to Touchstone Innovations, a London listed biotech and technology investor, which was acquired in 2017. He has worked on over 80 venture capital financings in Europe and North America as well as multiple trade exits and IPOs. As an experienced UK plc executive, Mr. Lyne has broad experience formulating and implementing corporate strategy. Mr. Lyne has a B.A. from the University of Oxford and an L.L.B. from Oxford Brookes University. Charles Sherwood, J.D., is the general counsel and company secretary at PureTech, where he leads the company’s corporate legal function, including corporate governance and compliance. Mr. Sherwood also serves on the board of directors of Vedanta Biosciences, Inc. Prior to joining PureTech in August 2021, Mr. Sherwood was the Vice President, Corporate Legal Counsel at Anika Therapeutics, a small-cap NASDAQ-listed biotechnology company. During his time at Anika, Charles built and led the legal department, where he served as a strategic advisor to management and the Board and developed extensive subject matter expertise involving strategic transactions, intellectual property, product and brand marketing, financing and other financial matters and securities compliance and other compliance matters. Mr. Sherwood received a B.A. in economics from Middlebury College and a J.D. from Vanderbilt University Law School. He is admitted to the Massachusetts Bar. ** Dr. Horvitz, Dr. Ausiello, Dr. Bolen, and Ms. Zohar are not members of the PureTech Board. As Board Observers, Dr. Horvitz and Ms. Zohar attend the majority of Board meetings. As Board Advisors, Dr. Ausiello and Dr. Bolen attend select Board meetings. Dr. Horvitz, Dr. Ausiello and Dr. Bolen are also members of PureTech’s R&D Committee, of which Dr. Horvitz is the Chair. *** Julie Krop, M.D., served as chief medical officer at PureTech for the duration of 2023 and departed from the Company on March 31, 2024. 
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86 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e The Company’s schedule of matters reserved for the Board includes the following matters: — approval and monitoring of our strategic aims and objectives; — approval of the annual operating and capital expenditure budget; — changes to our capital structure, the issue of any of our securities and material borrowings; — approval of the annual report and half-year results statement, accounting policies and practices or any matter having a material impact on our future financial performance; — ensuring a sound system of internal control and risk management; — approving Board appointments and removals, and approving policies relating to directors’ remuneration; — strategic acquisitions; — major disposals of our assets or subsidiaries; — approval of all circulars, prospectuses and other documents issued to shareholders governed by the Financial Conduct Authority’s (FCA) Listing Rules, Disclosure Guidance and Transparency Rules or the City Code on Takeovers and Mergers; — approval of terms of reference and membership of Board committees; — considering and, where appropriate, approving directors’ conflicts of interest; and — approval, subject to shareholder approval, of the appointment and remuneration of the auditors. The schedule of matters reserved to the Board is available on request from the Company Secretary or within the Investors section of our website at www.puretechhealth.com. The Board delegates specific responsibilities to certain committees that assist the Board in carrying out its functions and ensure independent oversight of internal control and risk management. The three principal Board committees (Audit, Remuneration and Nomination) play an essential role in supporting the Board in fulfilling its responsibilities and ensuring that we maintain the highest standards of corporate governance. Each committee has its own terms of reference which set out the specific matters for which delegated authority has been given by the Board. The terms of reference for each of the committees are fully compliant with the provisions of the Governance Code. All of these are available on request from the Company Secretary or within the Investors section of our website at www.puretechhealth.com. Roles and responsibilities of the Board The Board is responsible to shareholders for our overall management as a whole. The main roles of the Board are: — creating value for shareholders; — providing business and scientific leadership; — approving our strategic objectives; — ensuring that the necessary financial and human resources are in place to meet strategic objectives; — overseeing our system of risk management; and — setting the values and standards for both our business conduct and governance matters. The Directors are also responsible for ensuring that obligations to shareholders and other stakeholders are understood and met and that communication with shareholders is maintained. The responsibility of the Directors is collective, taking into account their respective roles as Executive Directors and Non-Executive Directors. All Directors are equally accountable to the Company’s shareholders for the proper stewardship of its affairs and our long- term success. The Board reviews strategic issues on a regular basis. During the past year the Board has played an active role on a variety of strategic initiatives of the Company. Members served as subject matter experts, advised on asset evaluation strategy and reviewed potential transactions. In addition, several members served on an independent transactions committee, led by the interim Chair. As a result, certain members have devoted substantial time and effort to the Company, above and beyond what would typically be expected of Non-Executive Directors. The Board has also exercised control over our performance by agreeing on budgetary and operational targets and monitoring performance against those targets. The Board has overall responsibility for our system of internal controls and risk management. Any decisions made by the Board on policies and strategy to be adopted by us or changes to current policies and strategy are made following presentations by the Executive Director and other members of management, and only after a detailed process of review and challenge by the Board. Once made, the Executive Director and other members of management are fully empowered to implement those decisions. Except for a formal schedule of matters which are reserved for decision and approval by the Board, the Board has delegated our day-to-day management to the Chief Executive Officer who is supported by other members of the senior management team. The schedule of matters reserved for Board decision and approval are those significant to us as a whole due to their strategic, financial or reputational implications. The Board 
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PureTech Health plc Annual Report and Accounts 2023 87 G overnance The Board continued Senior Independent Director The Company’s Senior Independent Director is Dr. Raju Kucherlapati. A key responsibility of the Senior Independent Director, following the appointment of a permanent Chair, is to be available to shareholders in the event that they may feel it inappropriate to relay views through the Chair or Chief Executive Officer. In addition, the Senior Independent Director is to serve as an intermediary between the rest of the Board and the Chair where necessary. Further, the Senior Independent Director will lead the Board in its deliberations on any matters on which the Chair is conflicted. For the period while Dr. Raju Kucherlapati serves as both interim Chair and Senior Independent Director, any other of the Non-Executive Directors is available to shareholders in the event that they may feel it inappropriate to relay views through the Chair or Chief Executive Officer. In addition, any other of the Non-Executive Directors may be elected by the Board to lead the Board in its deliberations on any matters on which Dr. Raju Kucherlapati is conflicted. The roles of Chair and Chief Executive Officer The Company’s interim Chair is Dr. Raju Kucherlapati. He has served as interim Chair since the 2023 AGM to fulfill the leadership requirements and governance obligations of the role following the resignation of the former Chair. The Nomination Committee is currently conducting a search to identify a new permanent Chair, but such person is not expected to be in place at the time of the 2024 AGM. Until such permanent replacement is appointed as Chair by the Board, Dr. Raju Kucherlapati is serving as interim Chair. There is and will remain a clear division of responsibilities between the Chair and the Chief Executive Officer. The Chair is responsible for the leadership and conduct of the Board and for ensuring effective communication with shareholders. The Chair facilitates the full and effective contribution of Non- Executive Directors at Board and Committee meetings, ensures that they are kept well informed and ensures a constructive relationship between the Executive Directors and Non-Executive Directors. The Chair also ensures that the Board committees carry out their duties, including reporting back to the Board either orally or in writing following their meetings at the next Board meeting. The role of the Chief Executive Officer, Dr. Bharatt Chowrira, is to lead the execution of the Company’s strategy and the executive management of PureTech. She is responsible, among other things, for the development and implementation of strategy and processes which enable us to meet the requirements of shareholders, for delivering the operating plans and budgets for our businesses, for monitoring business performance against key performance indicators (KPIs) and reporting on these to the Board and for providing the appropriate environment to recruit, engage, retain and develop the high-quality personnel needed to deliver our strategy. Board size and composition As of December, 2023, there were seven Directors on the Board: the Non-Executive interim Chair, two Executive Directors and four Non-Executive Directors. Following the departure from the Board of Daphne Zohar on April, 2024 to become chief executive officer of PureTech founded entity, Seaport Therapeutics, Inc., there were six Directors on the Board: the Non-Executive interim Chair, one Executive Director and four Non-Executive Directors. The biographies of these Directors (including the former CEO and the former Chair) are provided on pages 82 to 85. Raju Kucherlapati, Ph.D., assumed the role of PureTech’s Senior Independent Director as well as the chair of its Nomination Committee, effective as of January 1, 2023, following the retirement of Dame Marjorie Scardino. Additionally, Dr. Kucherlapati assumed the role of interim Chair following the conclusion of the term of the former Chair Mr. Christopher Viehbacher on June 13, 2023. There were no other changes to the composition of the Board during 2023. Dr. Raju Kucherlapati will continue as interim Chair until a permanent Chair can be selected and appointed. Dr. Kucherlapati will also continue in his current role of Senior Independent director during this period. While the Company is conducting a search for a new Chair of the Board and considering adding an additional member, it does not anticipate that these activities will be completed by the time of the 2024 AGM. The Company’s policy relating to the terms of appointment and the remuneration of both Executive and Non-Executive Directors is detailed in the Directors’ Remuneration Report on pages 102 to 122. The size and composition of the Board is regularly reviewed by the Nomination Committee to ensure there is an appropriate and diverse mix of skills and experience on the Board. The Board may appoint any person to serve as a Director, either to fill a vacancy or as an addition to the existing Board. Any Director so appointed by the Board shall hold office only until the following AGM and then shall be eligible for election by the shareholders. In accordance with the Governance Code, all of the Directors will be offering themselves for election at the AGM to be held on June 13, 2024, full details of which are set out in the notice of meeting accompanying this Annual Report. Non-Executive Directors The Company’s Non-Executive Directors are Dr. Raju Kucherlapati (interim Chair), Ms. Sharon Barber-Lui, Dr. John LaMattina, Dr. Robert Langer, and Ms. Kiran Mazumdar-Shaw. The Non-Executive Directors provide us with a wide range of skills and experience. Each Non-Executive Director has significant senior level experience as well as an extensive network in each of their own fields, an innovative mindset and independent judgement on issues of strategy, performance and risk, and is well placed to constructively challenge and scrutinize the performance of management. In addition, certain of our Non- Executive Directors also serve as members of one or more boards of directors of our Founded Entities and are key drivers for our Internal Programs. 
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88 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e The Board continued Board meetings and decisions The Board meets regularly during the year, as well as on an ad hoc basis as required by business need. The Board had 8 scheduled meetings in 2023, and details on attendance are set forth in the table below: Director Number of Board Meetings Attended Raju Kucherlapati 8/8 Sharon Barber-Lui 7/8 John LaMattina 7/8 Robert Langer 8/8 Kiran Mazumdar-Shaw 7/8 Christopher Viehbacher* 1/3 Bharatt Chowrira 8/8 Daphne Zohar 6/8 * Mr. Viehbacher retired from the Company’s Board in June 2023. While each current director was able to attend the vast majority of meetings in 2023, in the event of any unavoidable absence, the impacted Director would review with management the topics and materials to be discussed at the meeting, and provide appropriate feedback to be conveyed at such meeting, as was the case with respect to the meetings any director was unable to attend. Ms. Zohar did not attend certain meetings where she recused herself in light of the topics to be discussed. The Board also acted by unanimous written consent five times in 2023. On occasion it was more expedient for the Board to approve matters, especially administrative matters, by unanimous written consent rather than to convene a meeting for the purpose. Directors were, however, provided with an opportunity to discuss any concerns they had with the written resolution before its issue for signature. At each quarterly meeting of the Board, there was a closed session held in which only the interim Chair and the other Non-Executive Directors participated. In certain meetings held to discuss a specific topic or topics, a closed session was not held due to limited time allocated for such meeting or the nature of the topic being considered. The schedule of Board and Committee meetings each year is, so far as is possible, determined before the commencement of that year and all Directors or, if applicable, all Committee members, are expected to attend each meeting. Supplementary meetings of the Board and/or the Committees are held as and when necessary. Each member of the Board receives in advance of each scheduled meeting detailed Board packages, which include an agenda based upon matters to be addressed and appropriate presentation and background materials. If a Director is unable to attend a meeting due to Independence The Governance Code requires that at least 50 percent of the Board of a UK premium listed company, excluding the Chair, consists of Non-Executive Directors determined by the Board to be independent in character and judgement and free from relationships or circumstances which may affect, or could appear to affect, the Directors’ judgement. The Board regards Ms. Barber-Lui, Dr. Kucherlapati, Dr. LaMattina and Ms. Mazumdar- Shaw as Independent Non-Executive Directors for the purposes of the Governance Code. In reaching this determination, the Board duly considered (i) their directorships and links with other Directors through their involvement in other subsidiary companies; (ii) their equity interests in PureTech and/or the Founded Entities, including equity grants of restricted stock units made to Non-Executive Directors by the Company under its Performance Share Plan; and (iii) in respect of Dr. LaMattina and Dr. Kucherlapati, the length of their tenures as Directors of the Company. The Board is satisfied that the judgement, experience and challenging approach adopted by each of these Directors should ensure that they each make a significant contribution to the work of the Board and its committees. Therefore, the Board has determined that Ms. Barber-Lui, Dr. Kucherlapati, Dr. LaMattina, and Ms. Mazumdar-Shaw are of independent character and judgement, notwithstanding the circumstances described at (i), (ii) and (iii) above. In addition, with respect to Dr. Kucherlapati, the Board has considered his role as interim Chair and determined that such additional responsibilities shall not impact his independence in light of the interim nature of the role and the search underway for a permanent Chair appointee. The Nomination Committee, with assistance from the rest of the Board and the Company’s management, is focused on potentially adding an additional independent non-executive director in order to strengthen the Board’s skillsets and reinforce the strong governance that has been a hallmark of the Company’s Board and broader operations. The Nomination Committee and the Company intend to conduct a thorough and expeditious process to identify the best candidates. Progress updates will be provided in due course. Board support, indemnity and insurance The Company Secretary, Mr. Charles Sherwood, is responsible to the Board for ensuring Board procedures are followed, applicable rules and regulations are complied with and that the Board is advised on governance and relevant regulatory matters. All Directors have access to the impartial advice and services of the Company Secretary. There is also an agreed procedure for Directors to take independent professional advice at the Company’s expense. In accordance with the Company’s Articles of Association and a contractual Deed of Indemnity, the Directors have been granted an indemnity issued by the Company to the extent permitted by law in respect of liabilities incurred to third parties as a result of their office. The indemnity would not provide any coverage where a Director is proved to have acted fraudulently or with wilful misconduct. The Company has also arranged appropriate insurance cover in respect of legal action against its Directors and officers. 
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PureTech Health plc Annual Report and Accounts 2023 89 G overnance The Board continued Induction, awareness and development In preparation for the Company’s initial public offering (IPO), and upon joining the Board subsequent to the IPO, Directors received an induction briefing from the Company’s legal advisors on their duties and responsibilities as Directors of a publicly quoted company. The Directors also received presentations from the Company’s corporate brokers prior to the IPO. In addition, in order to ensure that the Directors continue to further their understanding of the challenges facing our Founded Entities and Internal Programs, the Board periodically receives the presentations and reports covering the business and operations of each of our Founded Entities as well as its Internal Programs. We have put in place a comprehensive induction plan for any new Directors. This program will be tailored to the needs of each individual Director and agreed with him or her so that he or she can gain a better understanding of us and our businesses. In addition, the Company facilitates sessions as appropriate with our advisors, as well as appropriate governance specialists, to ensure that any new Directors are fully aware of, and understand, their responsibilities and obligations of a publicly quoted company and of the governance framework within which they must operate. Board effectiveness and performance evaluation The Board periodically reviews its effectiveness and performance. The Board seeks the assistance of an independent third-party provider at least once every three years in its evaluation in compliance with the Governance Code, and will otherwise carry out an internally facilitated Board evaluation led by the Senior Independent Director, assisted by the Company Secretary, covering the effectiveness of the Board as a whole, its individual Directors and its Committees. For 2023, internal evaluations of the Board demonstrated that the Board and its Committees fulfil their responsibilities, operate effectively and demonstrate a clear structure and division of responsibilities between the Board and its Committees. The increased quality of Board materials and presentations and advances in the process for evaluating strategic transactions were favourably viewed. The Board will continue to perform internal evaluations to ensure the effectiveness of the Board and ensure alignment with the interests of stakeholders. In addition to the above, the Non-Executive Directors, led by the Senior Independent Director when that person is not also serving as interim Chair, will periodically appraise the permanent Chair’s performance, following which the Senior Independent Director will provide any feedback to the Chair. For the period while the Senior Independent Director also serves as interim Chair, the appraisal of the Interim Chair’s performance will be led by the Non-Executive Directors acting together. The performance of each of the Directors on the Board and the performance of the committees of the Board will be reviewed by the Chair as deemed necessary. The performance of Executive Directors will be reviewed by the Board on an ongoing basis, as deemed necessary, in the absence of the Executive Director under review. Committees of the Board The Board has three principal committees: the Nomination Committee, the Audit Committee and the Remuneration Committee. The composition of the three principal committees exceptional circumstances, he or she will nonetheless receive the meeting materials and discuss the materials with the Chief Executive Officer. The Chair, Chief Executive Officer and senior management team work together to ensure that the Directors receive relevant information to enable them to discharge their duties and that such information is accurate, timely and clear. This information includes quarterly management accounts containing analysis of performance against budget as well as a summary of the operational performance of each of our businesses against its goals. Additional information is provided as appropriate for the topics being addressed at the meeting. At each meeting, the Board receives presentations from the Chief Executive Officer and, by invitation, other members of senior management as required. This ensures that all Directors are in a position to effectively monitor our overall performance, and to contribute to the development and implementation of its strategy. Company Board meetings are held either in our offices in Boston, Massachusetts, U.S., or by videoconference. This practice began during the onset of the COVID-19 pandemic for the safety of the Board and has continued in recent years. The venue of Board meetings varies depending on the schedules and health of our directors. The Board endeavours to hold at least two in-person meetings during the year, as they give members of the Company’s senior management team, as well as the senior management of the Founded Entities, the opportunity to formally present to the Board on new technology development and business strategies. Certain Directors also serve on the boards of directors of our Founded Entities. These Founded Entity boards of directors meet regularly during the year, as well as on an ad hoc basis as required by business need. This service enables the Directors to have deep understanding of the businesses and contribute significantly to the strategy and oversight of these businesses. Directors’ conflicts of interest Each Director has a statutory duty under the Companies Act 2006 (the CA 2006) to avoid a situation in which he or she has or can have a direct or indirect interest that conflicts or may potentially conflict with the interests of the Company. This duty is in addition to the continuing duty that a Director owes to the Company to disclose to the Board any transaction or arrangement under consideration by the Company in which he or she is interested. The Company’s Articles of Association permit the Board to authorize conflicts or potential conflicts of interest. The Board has established procedures for managing and, where appropriate, authorizing any such conflicts or potential conflicts of interest. In deciding whether to authorize any conflict, the Directors must have regard to their general duties under the CA 2006 and their overriding obligation to act in a way they consider, in good faith, will be most likely to promote the Company’s success. In addition, the Directors are able to impose limits or conditions when giving authorization to a conflict or potential conflict of interest if they think this is appropriate. The authorization of any conflict matter, and the terms of any authorization, may be reviewed by the Board at any time. The Board believes that the procedures established to deal with conflicts of interest are operating effectively. 
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90 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e records are maintained and transactions are recorded accurately and fairly to permit the preparation of financial statements in accordance with IFRS. The Board approves the annual operating budgets and regularly receives details of actual performance measured against the budget. Principal risks and uncertainties Our operations and the implementation of our objectives and strategy are subject to a number of key risks and uncertainties. Principal and emerging risks are formally reviewed by the Board at least annually and appropriate procedures are put in place to monitor and, to the extent possible, mitigate these risks. A summary of the key risks affecting us and the steps taken to manage these risks are set out on pages 60 to 64 and in the Additional Information section from pages 186 to 223. Political expenditure It is the Board’s policy not to incur political expenditure or otherwise make cash contributions to political parties and it has no intention of changing that policy. 2024 Annual General Meeting The Notice of the AGM, which will be held at 4:00 pm BST (11:00 am EDT) on June 13, 2024 at the offices of FTI Consulting at 200 Aldersgate, 200 Aldersgate Street, London EC1A 4HD, is enclosed with this report. Details of the resolutions and the explanatory notes thereto are included with the Notice. To ensure compliance with the Governance Code, the Board proposes separate resolutions for each issue and proxy forms allow shareholders who are unable to attend the AGM to vote for or against or to withhold their vote on each resolution. In addition, to encourage shareholders to participate in the AGM process, the Company proposes to offer electronic proxy voting through the Registrar’s website and through the CREST service. The results of all proxy voting will be published on our website after the AGM. Our website at www.puretechhealth.com is the primary source of information on us. The website includes an overview of our activities, details of our businesses, and details of all of our recent announcements. of the Board and the attendance of the members throughout the year is set out in the respective committee reports contained in this Annual Report. The terms of reference of each committee are available on request from the Company Secretary and within the Investors section of our website at www.puretechhealth.com. Internal Control The Board fully recognizes the importance of the guidance contained in the Guidance on Risk Management, Internal Control and Related Financial and Business Reporting. Our internal controls were in place during the whole of 2023 and we are satisfied that we have adequate controls and that our internal control over financial reporting was effective for the year ended December 31, 2023. The Board is responsible for establishing and monitoring internal control systems and for reviewing the effectiveness of these systems. The Board views the effective operation of a rigorous system of internal control as critical to our success; however, it recognizes that such systems are designed to manage rather than eliminate risk of failure and can provide only reasonable and not absolute assurance against material misstatement or loss. The key elements of our internal control system, all of which have been in place during the financial year and up to the date these financial statements were approved, are as follows: Control environment and procedures We have a clear organizational structure with defined responsibilities and accountabilities. It adopts the highest values surrounding quality, integrity and ethics, and these values are communicated clearly throughout the whole organization. Detailed written policies and procedures have been established covering key operating and compliance risk areas. These policies and procedures are reviewed and the effectiveness of the systems of internal control is assessed periodically by the Board. Identification and evaluation of risks The Board actively identifies and evaluates the risks inherent in the business and ensures that appropriate controls and procedures are in place to manage these risks. The Board obtains an update regarding our Internal Programs and all Founded Entities on a regular basis, and reviews our performance and the performance of our Internal Programs and Founded Entities on a quarterly basis. However, the performance and structuring of business units may be reviewed more frequently if deemed appropriate. The key risks and uncertainties we face, as well as the relevant mitigations, are set out on pages 60 to 64 and in the Additional Information section from pages 186 to 223. Information and financial reporting systems We evaluate and manage significant risks associated with the process for preparing consolidated accounts by having in place systems and internal controls that ensure adequate accounting The Board continued 
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PureTech Health plc Annual Report and Accounts 2023 91 G overnance The Board recognizes its duties under Section 172 of the Companies Act 2006 and continuously has regard to how the Company’s activities and decisions will impact investors, employees, those with whom it has a business relationship, the community and environment and its reputation for high standards of business conduct. In weighing all of the relevant factors, the Board, acting in good faith and fairly between members, makes decisions and takes actions that it considers will best lead to the long- term success of the Company. In accordance with Section 172, it is the responsibility of the Board as a whole to ensure that a satisfactory dialogue takes place and that the Board considers the potential impact on the Company’s key stakeholders when making decisions. The Board is committed to understanding and engaging with shareholders and other key stakeholder groups of the Company in order to maximize value and promote long-term Company success in line with our strategic objectives, as well as to promote and ensure fairness between our stakeholders. The Board believes that appropriate steps and considerations have been taken during the year so that each Director has an understanding of the various key stakeholders of the Company. The Board recognizes its responsibility to contemplate all such stakeholder needs and concerns as part of its discussions, decision-making, and in the course of taking actions and will continue to make stakeholder engagement a top priority in the coming years. During the year, the Board assessed its current activities between the Board and its stakeholders, which demonstrated that the Board actively engages with its stakeholders and takes their various objectives into consideration when making decisions. Stakeholder How we engage Key matters identified Further information Investors – Our shareholders are the owners and investors in our business. We make significant efforts to engage with our shareholders and understand their objectives. We engage with our shareholders through a number of mechanisms to ensure that shareholder views are brought into the boardroom and considered in our decision-making. – The Board’s primary shareholder contact is through the Chief Executive Officer. The Chair, the Senior Independent Director and other Directors, as appropriate, make themselves available for contact with major shareholders and other stakeholders in order to understand their issues and concerns. – Stakeholder engagement will often take place by the Executive Directors and senior management through investor meetings and investor roadshows, including participation at healthcare conferences and participating in fireside chats at those events, with the Board receiving regular updates by way of analysis reports on stakeholder views. – Meetings were held throughout the year with institutional shareholders. Key shareholder publications including the annual report, the full year and half year results announcements and press releases and the information for investors are available on the Company’s website: www.puretechhealth.com. – Our Board keeps its Strategy and Business Model under regular review. During the past year, the Board has engaged to carefully consider its strategy for future growth and development, in particular devoting attention to the future prospects of its business model and its listing venues and the risks and opportunities this would give to the Company’s stakeholders. – The company carefully manages its expenditure and anticipates future capital needs through careful capital management and capital allocation to its Internal Programs and clinical trials as well as opportunities to secure financing from third parties, for example we monetized PureTech’s royalty in Karuna Therapeutics’ KarXT for up to $500 million, with $100 million in cash paid up front. Our Board also carefully considers opportunities for disposal of shares in our Founded Entities, which have generated over $815 million in non-dilutive proceeds to advance our pipeline and growth since 2020. – The Board seeks to ensure appropriate board structure and the Nomination Committee continues to actively evaluate seasoned candidates with extensive experience suitable for a Company of PureTech’s size. – The Board recognizes the importance of Diversity, Equity and Inclusion and is delighted to have a diverse group of leaders at both the Board and Management levels. – Governance Section of ARA (Pages 46 to 101) – ESG Report (Pages 24 to 45) – Karuna proceeds (Page 65) – Remuneration Report (Pages 102 to 122) – PureTech’s Hub-and- Spoke Model (Page 10) Relations with Stakeholders – Section 172 Statement 
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92 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Stakeholder How we engage Key matters identified Further information Our People – Our employees are crucial to the success of our business and many key decisions made by our Board have an impact on them. It is important to understand the employee perspective and ensure that we maintain an engaged workforce, as we believe that this will lead to better business results. We engage with our employees in various ways to ensure that their voice is heard in the management of our business including: – The conduct of regular town hall meetings, email briefings to employees on key events as well as communication through the company intranet site and an engagement survey – The implementation of regular appraisals and personal development programs – The Board recognizes the importance of an incentivized and engaged workforce, especially in the highly competitive biotechnology cluster of the greater Boston area. While the Board recognized the three methods suggested in the Code for workforce engagement, the Board opted for a more informal approach given the Company’s number of employees. The Board is responsive to the views of employees, and regularly seeks feedback from the Executive Directors on the overall culture of the Company which is aligned to the purpose, values and strategy of the organization. Executive Directors provide insights based on the feedback from routine employee engagement, such as through surveys and Town Hall Meetings. – The Board aims to attract and retain employees. This is attained through a combination of competitive remuneration and benefit packages and an established personal management and development program. This program is implemented with a view to development of the individual in an inclusive environment where employees from diverse backgrounds can thrive. – We are proud to be a company dedicated to giving life to new classes of medicine to improve the lives of patients with devastating diseases and believe we have established a business where our employees are proud to work. – ESG Report (Pages 24 to 45) – Remuneration Report (Pages 102 to 122) – Strategic Report (Pages 3 to 21) Community & Environment – We are committed to supporting the communities in which we operate and the wider public. To that end, we have developed various mechanisms for engagement including: – Internships/partnerships with local universities and programs – Charitable giving – Building Certifications – Therapeutic Focus – We are committed to improving our practices to ensure our business operates on a sustainable basis. In particular, we have created an ESG committee chaired by one of our Non-Executive Directors to guide our sustainability initiatives. Our business operates with low carbon emissions, and we are committed to delivering long-term environmental sustainability. – We partner with local universities and programs to offer paid internship and externship programs, generally within technical fields in our development organization. – The company engages with local community and supports charitable causes. In particular, in 2023, PureTech made charitable contributions to the Pulmonary Fibrosis Foundation, School on Wheels and The Greater Boston Food Bank. – ESG Report (Pages 24 to 45) Suppliers/ Business Partners – Our business model creates value through partnerships and relationships with various key collaborators, and we continually evaluate how to strengthen relationships and arrangements with these institutions and individuals. Our engagement in 2023 included: – Quality updates and quality audits – Meetings with key surgeons to understand/identify potential indications and applications for therapeutics – Partnerships – BeiGene and Eli Lilly – We aim to build clear and reliable supply arrangements with our contract manufacturers for clinical product supply, in particular with an emphasis on quality, especially in relation to a clinical environment. – We seek partnerships with other life sciences organizations to secure non-dilutive funding, access to development opportunities and access to materials for our clinical trials. – PureTech’s Hub-and- Spoke Model (Page 10) – Seaport Therapeutics (Page 13) – Gallop Oncology (Page 15) Relations with Stakeholders – Section 172 Statement continued 
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PureTech Health plc Annual Report and Accounts 2023 93 G overnance The Company’s issued ordinary share capital comprises a single class of ordinary shares. Details on movements in issued share capital can be found in Note 15 to the financial statements, page 162. Rights of ordinary shares All of the Company’s issued ordinary shares are fully paid up and rank pari passu in all respects and there are no special rights with regard to control of the Company. There are no restrictions on the transfer of ordinary shares or on the exercise of voting rights attached to them, which are governed by the Articles of Association and relevant UK legislation. The Directors are not aware of any agreements between holders of the Company’s shares that may result in restrictions on the transfer of securities or in voting rights. Substantial shareholders As of March 31, 2024, the Company had been advised that the shareholders listed below hold interests of 3 percent or more in its ordinary share capital (other than interests of the Directors which are detailed on page 119 of the Directors’ Remuneration Report). Other than as shown, so far as the Company (and its Directors) are aware, no other person holds or is beneficially interested in a disclosable interest in the Company. Shareholder % Invesco Asset Management Limited 23.76 Lansdowne Partners International Limited 8.10 Baillie Gifford & Co 7.65 Vanguard Group 4.24 Patient Capital Management 3.90 Recordati SPA Pharmaceutical Company 3.54 M&G Investment Management, LTD 3.39 Powers of the Directors Subject to the Company’s Articles of Association, UK legislation and any directions given by special resolution, the business of the Company is managed by the Board of Directors. Details of the matters reserved for the Board can be found in the Corporate Governance Report on page 89. Articles of Association The Articles of Association of the Company can only be amended by special resolution at a general meeting of the shareholders. No amendments are proposed at the 2024 AGM. The Directors present their report and the audited consolidated financial statements for the financial year ended December 31, 2023. Certain disclosure requirements for inclusion in this report have been incorporated by way of cross reference to the Strategic Report, the Directors’ Remuneration Report and the ESG Report which should be read in conjunction with this report. The Company was incorporated on May 8, 2015 as a public company limited by shares in the UK and has a registered office situated at 13th Floor, One Angel Court, London, EC2R 7HJ, United Kingdom. The Company was admitted to the premium listing segment of the Official List of the UK Listing Authority and to trading on the main market of the London Stock Exchange on June 24, 2015. The Company’s American Depository Shares, each representing 10 ordinary shares, began trading on the Nasdaq Global Market on November 16, 2020. Directors The membership of the Board can be found below, and biographical details of the directors can be found on pages 82 to 85 and are deemed to be incorporated into this report. Descriptions of the terms of the directors’ service contracts are set forth on page 112 and page 120 of this report. All current directors shall retire from office and will offer themselves for reappointment by the members at the Company’s upcoming AGM. Details of the interests of directors in the share capital of the Company as of December 31, 2023 are set out in the Annual Report on Remuneration on page 119 and Note 26 to the financial statements, located on page 176. There have been no changes in such interests from December 31, 2023 to March 31, 2024, except as specifically set forth in those sections. Results and dividends We generated a loss for the year ended December 31, 2023 of $60.2 million (2022: Loss of $37.1 million). The Directors do not recommend the payment of a dividend for the year ended December 31, 2023 (2022: nil). Share capital As of December 31, 2023, the ordinary issued share capital of the Company stood at 289,468,159 shares of £0.01 each, including shares issuable upon conversion of outstanding ADSs, with 17,614,428 shares held in treasury by the Company under its ongoing Share Repurchase Program. Details on share capital are set out in Note 15 to the financial statements, page 162. Directors’ Report for the year ended December 31, 2023 
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94 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e The following have served as Directors of the Company during the 2023 financial year. Name Role Age (as of December 31, 2023) Dr. Raju Kucherlapati Lead Independent Non-Executive Director; Interim Chair 80 Dr. Bharatt Chowrira Chief Executive Officer 58 Dr. Robert Langer Non-Executive Director 75 Dr. John LaMattina Independent Non-Executive Director 73 Ms. Kiran Mazumdar-Shaw Independent Non-Executive Director 70 Ms. Sharon Barber-Lui Independent Non-Executive Director 50 Ms. Daphne Zohar Former Chief Executive Officer (departed the Board in April 2024) 53 Mr. Christopher Viehbacher Former Non-Executive Chair (departed the Board in June 2023) 63 The Directors consider that the Company has, throughout the year ended December 31, 2023, applied the main principles and complied with the provisions set out in the Governance Code with the following exceptions: — Dr. Raju Kucherlapati, the interim Chair, is also Chair of the Nomination Committee when it is dealing with the appointment of a successor, which is not aligned with provision 17 of the Governance Code. In making the determination for maintaining Dr. Kucherlapati as Chair of the Nomination Committee the Board duly considered (i) the interim nature of the role and the search underway for a permanent Chair appointee (ii) his professional background (iii) his tenure on the Board and experience. The Board deemed this to be relevant experience making his role as Chair of Committee in the best interest of the Company’s shareholders. The Board has acknowledged Dr. Kucherlapati’s exemplary leadership during a busy and transformative period for the Company. However, the Directors are also cognizant of the extended tenure of Dr. Kucherlapati’s interim role and are taking affirmative steps to appoint a permanent Chair. These affirmative steps include both interviewing external potential candidates for the role as well as evaluating the skillsets and leadership qualities of its current members. If an external candidate is chosen as permanent Chair, Dr. Kucherlapati is expected to remain a key member of the Company’s Board. — Mr. Christopher Viehbacher, the former Chair, served on the Audit Committee during the year, which is not aligned with provision 24 of the Governance Code. In making the determination for maintaining Mr. Viehbacher as a member of the Audit Committee the Board duly considered (i) his experience as a Chartered Accountant and numerous senior executive positions in his career (ii) his prior service as chair of the Committee and (iii) his departure from the Committee and the Board following the 2023 AGM. The Board deemed this to be recent and relevant financial experience, qualifying him to serve on the Committee. Directors’ liabilities (Directors’ indemnities) As at the date of this report, the Company has granted qualifying third party indemnities to each of its Directors against any liability that attaches to them in defending proceedings brought against them, to the extent permitted by the Companies Act. In addition, Directors and officers of the Company and its Founded Entities have been and continue to be covered by Directors’ and officers’ liability insurance. See further description of indemnity and insurance on page 88. Political donations No political contributions/donations for political purposes were made by the Company or any of our affiliate companies to any political party, politician, elected official or candidate for public office during the financial year ended December 31, 2023 (2022: nil). Significant agreements There are no agreements between the Company or any of our affiliate companies and any of its employees or any Director which provide for compensation to be paid to an employee or a Director for loss of office as a consequence of a takeover of the Company. Compliance with the UK Corporate Governance Code The Directors are committed to a high standard of corporate governance and compliance with the best practice of the UK Corporate Governance Code (Governance Code) published in July 2018. The Governance Code is available at the Financial Reporting Council website at www.frc.org.uk. Directors’ Report for the year ended December 31, 2023 continued 
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PureTech Health plc Annual Report and Accounts 2023 95 G overnance Subsequent Events Information related to events occurring after December 31, 2023 can be found in Note 28 to the consolidated financial statements. Research and Development Information on our research and development activities can be found in the Strategic Report on pages 11 to 12. Going concern As of December 31, 2023, the directors had a reasonable expectation that we had adequate resources to continue in operational existence into 2027. Annual General Meeting The Notice of the AGM, which will be held at 4:00 pm BST (11:00 am EDT) on June 13, 2024 at the offices of FTI Consulting at 200 Aldersgate, 200 Aldersgate Street, London EC1A 4HD, is enclosed with this report. Details of the resolutions and the explanatory notes thereto are included with the Notice. To ensure compliance with the Governance Code, the Board proposes separate resolutions for each issue and proxy forms allow shareholders who are unable to attend the AGM to vote for or against or to withhold their vote on each resolution. In addition, to encourage shareholders to participate in the AGM process, the Company proposes to offer electronic proxy voting through the Registrar’s website and through the CREST service. The results of all proxy voting will be published on our website after the AGM. The Notice of the Meeting, together with an explanation of the items of business, will be contained in a circular to shareholders to be dated April 25, 2024. Pension schemes Information on the Company’s 401K Plan can be found in the Annual Report on Remuneration on page 107. Further explanation as to how the provisions set out in the Governance Code have been applied by the Company is provided in this Report, the Report of the Nomination Committee and the Report of the Audit Committee. Financial instruments The financial risk management and internal control processes and policies, and exposure to the risks associated with financial instruments can be found in Note 18 to the financial statements and the Corporate Governance section of the Annual Report on page 100. Sustainable development and environmental matters Details of the Company’s policies and performance, as well as disclosures concerning GHG emissions, are provided in the ESG Report on pages 24 to 45. Related party transactions Details of related party transactions can be found in Note 26 of the financial statements on pages 175 to 176. Share buyback At the 2022 AGM and the 2023 AGM, shareholders gave the Company authority to purchase shares from the market up to an amount equal to 10% of the Company’s issued share capital at that time. On May 9, 2022, the Company commenced a $50 million Share Buyback Programme. The Company executed the Programme in two equal tranches, the first of which was completed on October 26, 2022, and the second which was completed on February 7, 2024. Between May 9, 2022, and February 7, 2024, the Company repurchased an aggregate of 20,182,863 ordinary shares under the Share Buyback Programme, which represents approximately 7% of the Company’s issued share capital at the time the programme commenced. The authority granted from the 2022 AGM expired as of the end of the 2023 AGM, and the authority from the 2023 AGM expires as of the earlier of the end of the 2024 AGM or close of business on 15 September 2024. During 2023, 7,683,526 ordinary shares were purchased by the company and held as treasury shares. Such treasury shares do not receive dividend rights and may not exercise voting rights. Future business developments Information on the Company and its Internal Programs and Founded Entities’ future developments can be found in the Strategic Report on pages 11 to 21. Risk and internal controls The principal risks we face are set out on pages 60 to 64 and in the Additional Information section from pages 186 to 223. The Audit Committee’s assessment of internal controls is laid out on page 100. Directors’ Report for the year ended December 31, 2023 continued 
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96 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Disclosure of information under Listing Rule 9.8.4R For the purposes of LR 9.8.4R, the information required to be disclosed can be found in the sections of the Annual Report and Financial Statements listed in the table below. Listing Rule Requirement Location in Annual Report A statement of the amount of interest capitalized during the period under review and details of any related tax relief. N/A Information required in relation to the publication of unaudited financial information. N/A Details of any long-term incentive schemes. Directors’ Remuneration Report, page 106 Details of any arrangements under which a Director has waived emoluments, or agreed to waive any future emoluments, from the Company. N/A Details of any non-pre-emptive issues of equity for cash. N/A Details of any non-pre-emptive issues of equity for cash by any unlisted major subsidiary undertaking. Directors’ Report, page 93 Details of parent participation in a placing by a listed subsidiary. N/A Details of any contract of significance in which a Director is or was materially interested. N/A Details of any contract of significance between the Company (or one of its subsidiaries) and a controlling shareholder. N/A Details of any provision of services by a controlling shareholder. N/A Details of waiver of dividends or future dividends by a shareholder. N/A Where a shareholder has agreed to waive dividends, details of such waiver, together with those relating to dividends which are payable during the period under review. N/A Board statements in respect of relationship agreement with the controlling shareholder. N/A Transition of auditor During 2023, the Audit Committee oversaw the handover and induction arrangements to ensure a smooth transition for our new auditors. Last year, following a tender offer process, the Audit Committee recommended to the Board the appointment of PricewaterhouseCoopers LLP UK (“PwC”) as the preferred new auditor, replacing KPMG LLP who has served as our auditor since 2015. Based on this recommendation, the Board proposed that PwC be appointed as external auditor of Company, which received shareholder approval at the 2023 AGM Audit Committee, with 99.75% of votes cast in favour of the appointment. Disclosure of information to auditor The Directors who held office at the date of approval of this Directors’ report confirm that: Whistleblowing, anti-bribery and corruption We seek at all times to conduct our business with the highest standards of integrity and honesty. We also have an anti- bribery and corruption policy which prohibits our employees from engaging in bribery or any other form of corruption. In addition, we have a whistleblowing policy under which staff are encouraged to report to the Chief Executive Officer or the President any alleged wrongdoing, breach of a legal obligation or improper conduct by or on the part of us or any of our officers, Directors, employees, consultants or advisors. In the event of a communication to the Executive Directors or others, including via the Company’s Whistleblower hotline, pursuant to these policies, this information will be shared with the Audit Committee who will evaluate the claims and in turn report to the rest of the Board. Directors’ Report for the year ended December 31, 2023 continued 
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PureTech Health plc Annual Report and Accounts 2023 97 G overnance The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the parent Company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent Company and enable them to ensure that its financial statements comply with the Companies Act 2006. They are responsible for such internal control as they determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Group and to prevent and detect fraud and other irregularities. Under applicable law and regulations, the Directors are also responsible for preparing a Strategic Report, Directors’ Report, Directors’ Remuneration Report and Corporate Governance Statement that complies with that law and those regulations. The Directors are responsible for the maintenance and integrity of the corporate and financial information included on the Company’s website. Legislation in the UK governing the preparation and dissemination of financial statements may differ from legislation in other jurisdictions. Responsibility statement of the Directors in respect of the annual financial report We confirm that to the best of our knowledge: — the financial statements, prepared in accordance with the applicable set of accounting standards, give a true and fair view of the assets, liabilities, financial position and profit or loss of the Company and the undertakings included in the consolidation taken as a whole; and — the strategic report includes a fair review of the development and performance of the business and the position of the issuer and the undertakings included in the consolidation taken as a whole, together with a description of the principal risks and uncertainties that they face. We consider the annual report and accounts, taken as a whole, is fair, balanced and understandable and provides the information necessary for shareholders to assess the Group’s position and performance, business model and strategy. By Order of the Board Bharatt Chowrira, Ph.D., J.D. Chief Executive Officer and Director April 25, 2024 — so far as the Director is aware, there is no relevant audit information of which the Company’s Auditor is unaware; and — the Director has taken all steps that he/she ought to have taken as a Director in order to make himself/herself aware of any relevant audit information and to establish that the Company’s Auditor is aware of that information. This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the CA 2006. Statement of Directors’ responsibilities in respect of the Annual Report and the financial statements The Directors are responsible for preparing the Annual Report and the Group and parent Company financial statements in accordance with applicable law and regulations. Company law requires the directors to prepare Group and parent Company financial statements for each financial year. Under that law they are required to prepare the Group financial statements in accordance with UK-adopted international accounting standards and applicable law and have elected to prepare the parent Company financial statements on the same basis. In addition, the Group financial statements are required under the UK Disclosure Guidance and Transparency Rules to be prepared in accordance with the UK-adopted international accounting standards. Under Company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Group and parent Company and of the Group’s profit or loss for that period. In preparing each of the Group and parent Company financial statements, the directors are required to: — select suitable accounting policies and then apply them consistently; — make judgements and estimates that are reasonable, relevant and reliable; — state whether they have been prepared in accordance with the UK-adopted international accounting standards; — assess the Group and parent Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and — use the going concern basis of accounting unless they either intend to liquidate the Group or the parent Company or to cease operations, or have no realistic alternative but to do so. Directors’ Report for the year ended December 31, 2023 continued 
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98 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e might affect, or appear to affect, the Directors’ judgement in their service on the Nomination Committee. While the Board has not deemed Dr. Langer independent for the purposes of overall Board composition, he is independent in the context of his service on the Nomination Committee. The Board duly considered (i) his involvement in other Founded Entities and (ii) the exceptional circumstance that Dr. Langer is a founding Director of the Company. The Board further regards Dr. Kucherlapati as independent on the basis of the Governance Code criteria despite also serving as interim Chair of the Board since June 2023 in light of the criteria listed above and the fact that Dr. Kucherlapati’s appointment as Chair of the Board is temporary in nature. The Nomination Committee meets as required to initiate the selection process of, and make recommendations to, the Board with regard to the appointment of new Directors. During 2023, the Nomination Committee met one time to review the structure, size and composition of the Board in light of the requirements of the Governance Code. Dr. Kucherlapati, Ms. Mazumdar-Shaw and Dr. Langer participated in the meeting. Mr. Viehbacher, the Chief Executive Officer and the President were invited to and attended the meeting. In light of the retirement of Dame Scardino at the end of 2022 and departure of Mr. Viehbacher following the Company’s 2023 AGM, the committee undertook a search to identify a new Board Chair and Director. This thorough search is aimed at replacing these outgoing Directors with individuals of the same stature while focusing on the key skill sets needed to complement the current Board and guide the Company in its continued evolution. The Company will provide updates in due course but does not currently expect that such new Directors will be in place at the time of the 2024 AGM. Diversity policy Diversity within the Company’s Board and the Management Team is essential in maximizing its effectiveness, as it enriches debates, business planning and problem- solving. The Company approaches diversity in its widest sense so as to recruit and develop the best talent available, based on merit and assessed against objective criteria of skills, knowledge, independence and experience as well as other criteria such as gender, age and ethnicity. This approach is also applied to ensuring diversity within the Board and the Remuneration, Audit and Nomination committees. The Company will adhere to a strategy of recruiting individuals who meet these criteria as it searches for additional independent Non-Executive Directors to the Board, as discussed below. The Committee’s primary objective is to ensure that the Company maintains the strongest possible leadership across both the Board and the Management Team.. Information regarding the Company’s diversity efforts can be found in the ESG Report on pages 24 to 45. Board and Committee evaluation Information regarding the evaluation of the Board and its Committees can be found on page 90. Committee responsibilities The Nomination Committee assists the Board in discharging its responsibilities relating to the composition and make-up of the Board and any Committees of the Board. It is also responsible for periodically reviewing the Board’s structure and identifying potential candidates to be appointed as Directors or Committee members as the need may arise. The Nomination Committee is responsible for evaluating the balance of skills, knowledge and experience and the size, structure and composition of the Board and Committees of the Board, retirements and appointments of additional and replacement Directors and Committee members, and makes appropriate recommendations to the Board on such matters. A full copy of the Committee’s Terms of Reference is available on request from the Company Secretary and within the Investor’s section on Company’s website at www.puretechhealth.com. Committee membership The Nomination Committee consisted of Dr. Raju Kucherlapati, who served as the committee’s Chair, Dr. Robert Langer, and Ms. Kiran Mazumdar-Shaw during 2023. The biographies of the Nomination Committee members can be found on pages 82 to 83. The Governance Code requires that a majority of the members of a nomination committee should be independent Non- Executive Directors. In making their determination for the year 2023, the Board regarded Dr. Raju Kucherlapati, Dr. Langer and Ms. Mazumdar- Shaw as meeting the independence criteria set out in the Governance Code as it is applied to their service on the Nomination Committee. In reaching this determination, the Board duly considered (i) their directorships and links with other Directors through their involvement in other Founded Entities; (ii) their equity interests in PureTech Health and/or the Founded EntitiesThe Board also duly considered the extent to which these matters may impact their service on the Nomination Committee. After such consideration, the Board has determined Dr. Langer and Ms. Mazumdar-Shaw to be independent in character and judgement and free from relationships or circumstances which Report of the Nomination Committee Raju Kucherlapati, Ph.D. Chair, Nomination Committee 
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PureTech Health plc Annual Report and Accounts 2023 99 G overnance in making the independence determination for the interim Chair, Dr. Kucherlapati, the Board considered his (i) his prior service on the Board (ii) relevant leadership positions within the sector and (iii) the interim nature of his role as interim Chair. The Board deemed this to be recent and relevant financial experience, qualifying both Mr. Viehbacher and Dr. Kucherlapati to serve on the Committee. Ms. Barber-Lui has served as Chair of the Committee since April 26, 2022. Ms. Barber-Lui has experience as a Chartered Accountant and has held numerous senior executive positions in her career. The Board has deemed this to be recent and relevant financial experience, qualifying her to be Chair of the Committee. Ms. Barber-Lui has accounting experience, is currently the Chief Financial Officer and Senior Vice President, North America at Teva Pharmaceutical Industries Ltd., a publicly-traded Israeli company (NYSE and TASE: TEVA), and has held a number of senior finance and executive leadership positions in her career. The Board has deemed this to be recent and relevant financial experience qualifying her to be Chair of the Committee. Both Dr. Kucherlapati and Dr. LaMattina have also been deemed to have recent and relevant financial experience qualifying them to serve on the Committee. The Board based this determination based on (i) their numerous senior leadership positions and (ii) their competence in the sector in which the company operates. For Dr. Raju Kucherlapati and Dr. John LaMattina The biographies of the Committee members can be found on pages 82 to 83. The Committee met six times during the year, with Ms. Barber-Lui and Dr. Kucherlapati each attending all six meetings, Mr. Viehbacher attending three of four meetings prior to his departure from the Committee and Dr. LaMattina attending two meetings after replacing Mr. Viehbacher on the Committee. In 2023, the Chief Executive Officer and President were invited to and attended all of the meetings, the prior Auditor was invited to and attended two of the meetings and the current Auditor was invited to and attended three of the meetings. When appropriate, the Committee met with the Auditor without any members of the executive management team being present. Activities during the year During the year, the Audit Committee oversaw the handover and induction arrangements to ensure a smooth transition for our new auditors. Last year, following a tender offer process, the Audit Committee recommended to the Board the appointment of PricewaterhouseCoopers LLP UK (“PwC”) as the preferred new auditor, replacing KPMG LLP who had served as our auditor since 2015. Based on this recommendation, the Board proposed that PwC be appointed as external auditor of the Company, which received shareholder approval at the 2023 AGM Audit Committee, with 99.75% of votes cast in favour of the appointment. The Committee also undertook the normal recurring items, the most important of which are noted below. Committee responsibilities The Audit Committee monitors the integrity of our financial statements and reviews all proposed annual and half-yearly results announcements to be made by us with consideration being given to any significant financial reporting judgements contained in them. The Committee also advises the Board on whether it believes the annual report and accounts, taken as a whole, are fair, balanced and understandable and provide the information necessary for shareholders to assess the Company’s position and performance, business model and strategy. The Committee also considers internal controls and has complied with the provisions of the Competition and Markets Authority Order. Additionally we are in compliance with legal requirements, including the provisions of the, FCA’s Listing Rules, Disclosure Guidance and Transparency Rules, and reviews any recommendations from the Group’s Auditor regarding improvements to internal controls and the adequacy of resources within our finance function. A full copy of the Committee’s Terms of Reference is available on request from the Company Secretary and within the Investor’s section on the Company’s website at www.puretechhealth.com. Committee membership The Committee consists of three independent Non-Executive Directors, Ms. Sharon Barber-Lui, Dr. Raju Kucherlapati and Dr. John LaMattina. Dr. LaMattina replaced Mr. Christopher Viehbacher following his departure from the Committee due to his retirement from the Board on June 13, 2023. The Governance Code requires that the audit committee be comprised of independent Non-Executive Directors, with the chair of the Board refraining from serving on the Committee. In making the determination for maintaining Mr. Viehbacher as a member of the Audit Committee the Board duly considered (i) his experience as a Chartered Accountant and numerous senior executive positions in his career (ii) his prior service as chair of the Committee and (iii) his upcoming departure from the Committee and the Board following the 2023 AGM. Similarly, Report of the Audit Committee Ms. Sharon Barber-Lui Chair, Audit Committee 
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100 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Going concern At least annually, the Committee considers the going concern principle on which the financial statements are prepared. As a business which seeks to fund the development of its Internal Programs, as well as support its Founded Entities with further capital, the business model is currently inherently cash consuming. As of December 31, 2023, we had sufficient funding to extend operations into 2027 based on the Company’s strategic operating plan. Therefore, while an inability of the Internal Programs and Founded Entities to raise funds through equity financings with outside investors, strategic arrangements, licensing deals or debt facilities may require us to modify our level of capital deployment into our Internal Programs and Founded Entities or to more actively seek to monetize one or more Founded Entities, it would not threaten our viability overall. Compliance The Committee has had a role in supporting our compliance with the Governance Code, which applies to us for the 2023 financial year. The Board has included a statement regarding our longer-term viability on page 65. The Committee worked with management and assessed that there is a robust process in place to support the statement made by the Board. Similarly, the Committee worked with management to ensure that the current processes underpinning its oversight of internal controls provide appropriate support for the Board’s statement on the effectiveness of risk management and internal controls. Risk and internal controls The principal risks we face are set out on pages 60 to 64 and in the Additional Information section from pages 186 to 223. The Committee has directed that management engage in a continuous process to review internal controls around financial reporting and safeguarding of assets. Management has engaged external advisors to complete internal control testing on behalf of management for the 2023 financial year and the results were presented to the Committee. Based on the above, we have satisfied ourselves that we have adequate controls and that our internal control over financial reporting is effective for the year ended December 31, 2023. We have a formal whistleblowing policy. The Committee is satisfied that the policy has been designed to encourage staff to report suspected wrongdoing as soon as possible, to provide staff with guidance on how to raise those concerns, and to ensure staff that they should be able to raise genuine concerns without fear of reprisals, even if they turn out to be mistaken. Significant issues considered in relation to the financial statements The Committee considered, in conjunction with management and the external auditor, the significant areas of estimation, judgement and possible error in preparing the financial statements and disclosures, discussed how these were addressed and approved the conclusions of this work. The principal areas of focus in this regard were the determination of the accounting treatment for the sale of future royalties, and valuation of Level 3 financial instruments, including those related to Vedanta Biosciences and Sonde Health. Accounting treatment for the sale of future royalties An area of judgment in our financial statements and, therefore audit risk, relates to the determination of the appropriate accounting treatment for the Royalty Agreement, which at year end resulted in a sale of future royalty liability of $110.2 million. We considered the pertinent terms and underlying economics of the agreement in determining the appropriate accounting treatment. Valuation of financial instruments An area of judgement in our financial statements and, therefore audit risk, relates to the valuation of investments held at fair value that do not have a quoted active market price which at year end had a carrying value totaling $25 million (2022 – $11 million). We considered the underlying economics of the valuations and sought external expertise in determining the appropriate valuation of the financial investments. These valuations rely, in large part, on the capital structure, values of recent transactions and market movement. These values also determine the amount of gain (loss) on the financial instruments. The Committee believes that we considered the pertinent terms and underlying economics of each of the financial instruments, as well as the advice of external experts, and as such concluded that the financial Instruments were appropriately recorded. Regulatory compliance Ensuring compliance for FCA regulated businesses also represents an important control risk from the perspective of the Committee. We engage with outside counsel and other advisors on a regular basis to ensure compliance with legal requirements. Review of Annual Report and Accounts and Half- yearly Report The Committee carried out a thorough review of our 2023 Annual Report and Accounts and our 2023 Half-yearly Report resulting in the recommendation of both for approval by the Board. In carrying out its review, the Committee gave particular consideration to whether the Annual Report, taken as a whole, was fair, balanced and understandable, concluding that it was. It did this primarily through consideration of the reporting of our business model and strategy, the competitive landscape in which it operates, the significant risks it faces, the progress made against its strategic objectives and the progress made by, and changes in fair value of, its Founded Entities during the year. Report of the Audit Committee continued 
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PureTech Health plc Annual Report and Accounts 2023 101 G overnance Appointment and independence The Committee advises the Board on the appointment of the external Auditor and on its remuneration both for audit and non-audit work, and discusses the nature, scope and results of the audit with the external Auditor. The Committee keeps under review the cost-effectiveness and the independence and objectivity of the external Auditor. Controls in place to ensure this include monitoring the independence and effectiveness of the audit, a policy on the engagement of the external Auditor to supply non-audit services, and a review of the scope of the audit and fee and performance of the external Auditor. Non-audit work The Committee approves all fees paid to the Auditor for non-audit work. Where appropriate, the Committee sanctions the use of PricewaterhouseCoopers LLP for non-audit services in accordance with our non-audit services policy. During 2023 PwC did not provide any non-audit related services, apart from non-audit fees in connection with access to the firm’s accounting research and disclosure database. Therefore, the ratio of non- audit work to audit work was nil, which the Committee is satisfied does not breach the independence of PricewaterhouseCoopers. Sharon Barber-Lui Chair of Audit Committee April 25, 2024 Internal audit We do not maintain a separate internal audit function. This is principally due to our size, where close control over operations is exercised by a small number of executives. In assessing the need for an internal audit function, the Committee considered the risk assessment performed by management to identify key areas of assurance and the whole system of internal financial and operational controls. The Company achieves internal assurance by performing the risk assessment of the key areas of assurance and maintaining related key internal controls, as well as engaging external advisors to perform internal control testing, as described above. External audit We have engaged PricewaterhouseCoopers LLP (UK) as our Auditor since 2023. The current audit partner is Sam Taylor who has been our audit partner since June 2023. The effectiveness of the external audit process is dependent on appropriate risk identification. In November 2023, the Committee discussed the Auditor’s audit plan for 2023. This included a summary of the proposed audit scope and a summary of what the Auditor considered to be the most significant financial reporting risks facing us together with the Auditor’s proposed audit approach to these significant risk areas. The main areas of audit focus for the year were (a) Valuation of financial instruments and (b) the accounting model for the sale of a future royalty liability. Report of the Audit Committee continued 
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102 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e strategic plan. The Remuneration Committee also recommends and monitors the level and structure of remuneration for senior management. The Remuneration Committee shall, in consultation with the interim Chairman and/or the Chief Executive Officer, determine the total individual remuneration package of each Executive Director, including share awards. The Remuneration Committee shall also have regard to current information for remuneration in other companies of comparable scale and complexity and can appoint remuneration consultants to assist in such process. The Remuneration Committee also has responsibility to review the design of all share incentive plans and determine awards under such plans. A full copy of the Remuneration Committee’s Terms of Reference is available on request from the Company Secretary and within the Investors section of the Company’s website at www.puretechhealth.com. Committee membership The Remuneration Committee consists of Dr. LaMattina, Dr. Kucherlapati and Ms. Mazumdar-Shaw, with Dr. LaMattina serving as Chair of the Committee. The biographies of the Committee members can be found on pages 82 to 83. The Committee met three times during the year, with each Committee member in attendance for all three meetings. The Committee also acted by unanimous written consent seven times during the year. During 2023, the Chief Executive Officer and the President were invited to all of the meetings, with Ms. Zohar attending two of the three meetings and Dr. Chowrira attending all three meetings. However, no Executive Director was permitted to participate in discussions or decisions about his or her personal remuneration. Our Remuneration Policy The success of PureTech depends on the motivation and retention of our highly skilled workforce with significant expertise across a range of science and technology disciplines, as well as our highly-experienced management team and seasoned Directors. PureTech’s Remuneration Policy is therefore an important part of our business strategy. Our guiding principle is to provide market competitive remuneration packages, including with respect to cash compensation in the form of base salary, annual bonuses and benefits as well as share based compensation, benchmarked against data generated from our local markets to enable us to put together and retain a top tier team. The Directors’ Remuneration Policy was approved by shareholders at the 2021 AGM with 83.9% support, and the Remuneration Report was approved by shareholders at the 2023 AGM with 95.5% support. At the 2023 AGM, we also received 96.8% support for a proposal for a new Performance Share Plan to help us better manage the potential dilution from equity incentives, a critically important part of our overall compensation program. The Committee is grateful for this level of investor support, which clearly indicates that shareholders are sympathetic to our approach of balancing UK standards on remuneration with practices designed to ensure that PureTech can remain competitive against U.S. peer companies in the biopharma sector. The Directors’ Remuneration Report is split into three sections, namely: — This Annual Statement: summarizing and explaining the major decisions on Directors’ remuneration in the year; — The Directors’ Remuneration Policy: setting out the framework for remuneration for our Directors on pages 106 to 112; and — The Annual Report on Remuneration: setting out the implementation of the Remuneration Policy in the year ended December 31, 2023 and the intended implementation for the year ending December 31, 2024 on pages 113 to 122. The current Directors’ Remuneration Policy was last approved at the 2021 AGM, and such approval is effective until the December 31, 2024. We are asking shareholders to approve a new Remuneration Policy at the 2024 AGM by way of a binding vote. The Directors’ Remuneration Report (excluding that part of the report containing the Directors’ Remuneration Policy on pages 106 to 112) and is also subject to a shareholder vote at this year’s AGM. The vote to approve the Directors’ Remuneration Report is advisory only and does not affect the actual historical remuneration paid to any individual Director. We will also be asking shareholders to approve a separate AGM proposal to amend the Performance Share Plan (“PSP”) to align with the new Policy. Committee responsibilities The Remuneration Committee’s primary purpose is to assist the Board in determining the Company’s remuneration policies. The Remuneration Committee has the responsibility for setting the remuneration policy for all Executive Directors and the Chairman of the Company, including pension rights and compensation payments, and in determining such policy must take into account all factors which it deems necessary including regulatory requirements, with the objective of attracting, retaining and motivating executive management having regard to views of shareholders and stakeholders and the risk appetite of the Company and alignment to the Company’s long term goals and Directors’ Remuneration Report for the year ended December 31, 2023 Dr. John LaMattina Chair, Remuneration Committee 
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PureTech Health plc Annual Report and Accounts 2023 103 G overnance In the interests of providing a suitably competitive package for PureTech’s leaders which is relevant in the local context, the new Policy introduces certain time-vesting restricted shares into the long-term incentive structure for the Executive Directors. Under this approach, 50 percent of the total long-term equity component will remain as performance shares, with the remaining 50 percent being comprised of time-vesting restricted shares. To ensure ongoing competitiveness, total grant levels will remain unchanged, so that the Chief Executive Officer’s award under this new structure will be up to 300 percent of salary in performance shares and 300 percent in time-vesting restricted shares. For any other Executive Directors, the grant levels will be up to 150 percent in performance shares and 150 percent in time-vesting restricted shares. The vesting of the performance shares will continue to be subject to the satisfaction of challenging performance conditions over a three-year period, with a significant proportion linked to TSR. The time-vesting restricted shares will vest subject to continued employment, albeit with a requirement that the Remuneration Committee is satisfied with Company and individual performance over the vesting period. The time-vesting restricted shares will vest in three equal annual instalments commencing one year from the initial grant date, in line with common U.S. practice. Both performance and time-vesting restricted shares will remain subject to a two-year post-vesting holding period. Vesting provisions with respect to time-vesting restricted shares may be altered at the discretion of the Remuneration Committee, provided that the vesting periods are not shorter than what is described previously. We recognise that the introduction of time-vesting restricted shares is a significant change to the incentive construct. However, it results in a hybrid approach which is directly in line with market practice in the sector, and helps us provide our leaders with compensation packages which are more competitive in the local context, while also putting the business in a better position to attract the very best talent going forward. One other change we are making to the Remuneration Policy relates to Non-Executive Director compensation. Currently, Non- Executive Directors receive a mixture of cash and ordinary shares in PureTech. The fee levels payable to date have been significantly below the levels typically payable for experienced Non- Executive Directors at U.S. companies in our sector. Given the Board’s policy of appointing high calibre Directors who can add considerable value based on their knowledge and experience, we intend to address the current market shortfall in two ways. First, over the course of 2024 we will be reviewing the level of cash compensation, to ensure that it is consistent with the very significant contributions made by the Non-Executive Directors. Full details of any changes will be disclosed in next year’s Directors’ Remuneration Report. Second, the new Remuneration Ahead of the requirement to seek shareholder approval for a new Directors’ Remuneration Policy at the 2024 AGM, the Remuneration Committee has reviewed whether any changes are required, taking into account the evolution of the business and, in particular, the ongoing pressures in what remains a very competitive U.S. market for talent. At the same time, the Committee recognizes the need for remuneration practices to broadly align with UK standards and the expectations of UK investors. We have sought to develop a package which remains consistent with the principles of the UK Corporate Governance Code and best practice. The key aims of the Remuneration Policy and the Code principles to which they relate are as follows: — promote our long-term success (Code principle: Proportionality); — attract, retain and motivate high caliber senior management and focus them on the delivery of our long-term strategic and business objectives (Proportionality, alignment to culture and risk); — be simple and understandable, both externally and internally (Clarity, simplicity, predictability and proportionality); — achieve consistency of approach across senior management to the extent appropriate and informed by relevant market benchmarks (Clarity and alignment to culture); and — encourage widespread equity ownership across the executive team to ensure a long-term focus and alignment of interest with shareholders (Alignment to culture, risk). The new Remuneration Policy continues many of the features of the existing Policy, including with respect to fixed remuneration, annual bonuses and shareholding guidelines. We are, however, making an important change to long-term equity incentive provision for the Executive Directors. Currently, the Executive Directors receive annual grants of performance shares at levels of up to 600 percent of base salary for the Chief Executive Officer and up to 300 percent of base salary for any other Executive Directors. The shares vest subject to the achievement of performance conditions over a three-year period, with a subsequent two-year post-vesting holding period. While this focus on performance shares is consistent with normal practice for UK-listed companies, it is unusual for U.S. companies in the biopharma sector, where restricted stock and stock options are significantly more common. PureTech competes for talent with other companies based in the biotech cluster around Boston, and we face increasing challenges to retain key people in a local market where competitor organizations are offering large equity grants to senior employees without long-term performance conditions. Directors’ Remuneration Report continued 
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104 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Directors’ Remuneration Report continued in a bonus payment of 100% of base salary to be awarded to the Executive Directors. The Committee is of the view that this is appropriate in recognizing the Executive Directors’ achievements in 2023. See highlights of 2023 on pages 1 to 6. In relation to the PSP, PureTech’s performance over the last three financial years was very strong in terms of the achievement of strategic objectives despite such performance not translating to growth in the Company’s share price. Overall, the share price declined from an average price of 285 pence during the last three months of 2020 to an average price of 164 pence during the last three months of 2023. However, strong strategic performance over the three-year performance period resulted in PSP awards granted to the executive management team, including the two Executive Directors, in 2021 vesting at a level of 35.3 percent after the end of the 2023 financial year. Full details of payments to the Executive Directors in 2023 can be found later in this report. As part of the Remuneration Committee’s review of overall compensation arrangements in the Fall of 2023, and taking into account multi-year periods compared to Executive Directors of U.S. and UK companies of a similar size to PureTech, the Committee concluded that a significant deficiency existed, and determined to make significant lump sum benefits payments to the Executive Directors to align with allowances often provided to other Executive Directors in both the U.S. and the UK. These allowances, related to housing and transportation, had not been provided to Executive Directors of PureTech since PureTech’s IPO in 2015 and the Committee felt that it was appropriate to address this important competitive element that would typically be part of an overall compensation regime. As a result, we agreed to make two payments to the then serving Chief Executive Officer, with the first $1.5 million paid in 2023 and the second $1.0 million paid in early 2024. A one-time $1.0 million payment was also made to the then serving President for the same reasons in early 2024. Full details of the payments are set out in the Directors’ Remuneration Report. We recognize that payments of this nature are relatively unusual, but they are considered to be in shareholders’ interests as they ensure that we are fairly compensating our senior team in a manner consistent with common practice for other leaders in our sector, taking into account a period of under-reward in earlier years. As noted, the Remuneration Committee periodically considers the overall mix of benefits provided to all employees, including senior management team members, and does not currently anticipate making similar benefits payments in the near term. The Committee believes the Remuneration Policy operated as intended during the year and that remuneration outcomes are appropriate, taking into account outcomes throughout the business, company and individual performance and the stakeholder experience. Policy provides more flexibility in the way Non-Executive Directors can be paid, by increasing the equity element of the fee from $50,000 to up to $150,000. The full Directors’ Remuneration Policy is set out on pages 106 to 112. Amendment to Performance Share Plan The purpose of the separate proposal to amend the performance share plan is to align the plan document with the remuneration policy being proposed at the upcoming AGM. This amendment will facilitate an important element of our overall compensation program and aligns with our historic approach of balancing UK standards on remuneration with practices designed to ensure that PureTech can remain competitive against U.S. peer companies in the biopharma sector. Performance and reward in 2023 During 2023, PureTech delivered strong execution and achievement of key strategic and financial goals, which has been reflected in the annual bonus outcome. The Company delivered substantial growth and generated momentum to support future growth in the coming years as our balance sheet, Founded Entities equity and royalty stakes, and Internal Programs position PureTech with the strength to build substantial value for shareholders in the current environment. This growth is due in large part to (i) significant development and advancement of our Internal Programs and activities initiated or progressed to potentially bring these innovative therapies to market, (ii) monetization of PureTech’s royalty in Karuna Therapeutics’ KarXT for up to $500 million, with $100 million in cash paid up front, (iii) completion of various strategic sourcing and strategic planning initiatives with the forward looking goal to enhance shareholder value, (iv), substantial development and expansion of the Company’s intellectual property portfolio and (v) key support provided to the Founded Entities as their businesses progress and, in certain cases, execute key transactions or financings. This increase in value, together with management’s operational performance at PureTech and within Internal Programs and Founded Entities, resulted in the Remuneration Committee approving 75% of the target performance goals. In line with our standard approach, the Committee then reviewed the overall performance of the Company and the individual Executive Directors before determining the final bonus payout. The Committee considered operational performance, the overall growth of the business during the year, the extent to which the target performance goals had in some cases been exceeded and the individual contributions of the Executive Directors. Following this exercise, the Committee determined that a bonus equal to 75% of target (or 37.5% of base salary) was to be awarded to the Executive Directors. The Committee focused on the monetization of the KarXT royalty as an exceptional achievement, and also considered at length the successful activities of certain Founded Entities and the value created for PureTech thereby, especially Karuna in light of its sale to Bristol Myers Squibb. Following this exercise of review, the Committee determined to exercise discretion to increase the bonus payment from 75% of target to 200% of target. This resulted 
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PureTech Health plc Annual Report and Accounts 2023 105 G overnance Directors’ Remuneration Report continued — For the performance share element, we are retaining a mix of performance measures linked to absolute TSR, relative TSR and key strategic metrics which are tied to business progress over the three-year performance period. We have made a small change to the weightings for these different elements, with the 2024 award set to be based 50 percent on TSR and 50 percent on strategic metrics. — For the Non-Executive Directors, as noted above, our intention is to increase the current equity portion of fees from $50,000 to $150,000, with this additional $100,000 either being awarded in the form of a higher grant of PureTech ordinary shares or in subsidiary equity, in line with new Remuneration Policy. — Levels of cash compensation for the Non-Executive Directors will be reviewed later in 2024. Remuneration for other Colleagues In addition to matters relating to Executive Directors’ remuneration, the Committee also reviews the compensation policies for the wider employee base, with a particular focus on the use of equity compensation throughout the whole organization. PureTech grants its employees awards of performance shares and restricted shares under the PSP as well as market-value stock options, helping to ensure a degree of competitiveness against other U.S. companies operating in the same sector. Following shareholder approval of the new Performance Share Plan in 2023, we have greater flexibility in operating the plan given the new dilution limits within the plan. As argued last year, we believe that our new approach represents a suitable balance between UK good practice and the commercial realities of operating in a competitive market for talent in our sector in the U.S. Closing comments The Committee is comfortable that the operation of the Policy for 2023 has demonstrated a robust link between performance and reward given the successes recorded during the year and that discretion, where exercised, has been in line with shareholder interests. The Committee believes the new Remuneration Policy, and the proposed operation of the Policy for 2024 is appropriate and continues to strike a suitable balance between UK investor expectations and the realities of operating in a competitive U.S. market. The Committee looks forward to shareholders’ support at the 2024 Annual General Meeting for the advisory resolution covering this Annual Statement and the Annual Report on Remuneration and the separate resolution to approve the new Remuneration Policy. Board changes since the year end As announced on April 9, 2024 in connection with the foundation of Seaport Therapeutics, Inc. (Seaport), our Chief Executive Officer Daphne Zohar left the business with immediate effect to become Chief Executive Officer of Seaport, while also serving as senior adviser and observer to the Board of Directors of PureTech. Ms. Zohar has been paid base salary, benefits and pension up to April 8, 2024, and is not eligible for the 2024 bonus award. However, outstanding PSP awards will continue to vest for the duration of her service as senior advisor and observer to the Board. The two-year post-vesting holding period for PSP awards will continue to apply, and Ms. Zohar is also required to maintain a minimum level of shareholding for at least two years following her departure, in line with the Directors’ Remuneration Policy. There are no compensation payments for loss of office. Full details of 2024 remuneration will be disclosed in next year’s Directors’ Remuneration Report. The compensation package for her successor as Chief Executive Officer, Bharatt Chowrira, is described in the next section. There are no other compensation elements in connection with his appointment as Chief Executive Officer beyond those set out. The year ahead For 2024, the following key decisions have been made in relation to how the Policy will be implemented: — Base salaries for the Executive Director were increased by 3.2 percent, which is in line with the average increase for the general workforce taking into consideration a number of factors, with a primary consideration being the current inflationary pressures in the United States. — Since this decision was taken in relation to base salaries, as noted above there has been a Chief Executive Officer succession. The Committee carefully considered the base salary for Bharatt Chowrira, the new Chief Executive Officer, and determined that this should be $850,000 effective from the date of appointment. This took into account the scope of the role and the appropriate market positioning against key competitors, considering base salary and the other elements of the package. — The annual bonus target and maximum will remain at 50 percent and 100 percent of base salary, respectively and for the new Chief Executive Officer will be based on the blended base salary paid over the year; and — The grants of PSP awards in 2024 will remain at the level of 600 percent of base salary for the Chief Executive Officer, in line with the limits as set out in the Policy. Subject to shareholder approval of the new Remuneration Policy, half of the awards will be granted as performance shares and half as time-vesting restricted shares. 
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106 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e This part of the Directors’ Remuneration Report sets out the Remuneration Policy for the Executive Directors and has been prepared in accordance with the provisions of the Companies Act 2006, The Large and Medium Sized Companies and Groups (Accounts and Reports) Regulations 2008 and the subsequent amendments, and the UK Listing Authority Listing Rules. In addition, the report has been prepared on a “comply or explain” basis with regard to the UK Corporate Governance Code 2018. This Directors’ Remuneration Policy will be put to a binding shareholder vote at the Company’s AGM on June 13, 2024 and, if approved, is intended to apply for a period of three years from that date. Changes to the Remuneration Policy The policy being brought to shareholders for approval contains the following three changes: — Time-vesting restricted shares are being introduced into the long-term incentive structure for the Executive Directors, with 50 percent of the total long-term equity component remaining as performance shares, and 50 percent being comprised of time- vesting restricted shares. In the interests of ensuring ongoing competitiveness, maximum grant levels will remain unchanged. — The time-vesting restricted shares will vest over three years in three equal annual instalments commencing one year from the initial grant date, subject to continued employment and a Remuneration Committee assessment that individual and company performance has been satisfactory over the vesting period. Both performance and time-vesting restricted shares will remain subject to the same two-year post-vesting holding period as currently applies. — Increasing the annual equity grant of PureTech ordinary shares paid to our Non-Executive Directors from $50,000 to $150,000. In addition, some minor changes to the wording of the Policy have been made in the interests of enhanced clarity. Decision making process for determination, review and implementation of Directors’ Remuneration Policy The Committee reviews the Policy and its operation to ensure it continues to support and align to the business strategy and appropriately reward the Executive Directors and takes into account relevant market practice, regulation and governance developments, institutional investor views and the views of our shareholders. The Committee also has regard to the remuneration arrangements, policies and practices of the workforce as a whole and takes this into account when reviewing Executive Director pay. The Policy is reviewed annually by the Committee. If changes are required, a new policy (or an amendment to the policy) will be put forward to shareholder vote prior to the normal triennial shareholder vote. The Committee consults with shareholders on remuneration proposals and will consider the feedback in finalizing the Policy. The Committee sought the views of major shareholders before confirming the Policy as set out below. Operation of the Policy is considered annually for the year ahead, including metrics for incentives, weightings and targets. The Committee reviews operation for the prior year and considers whether, in light of the strategy, changes are required for the year ahead or if remuneration remains appropriate for the year ahead. Shareholders’ views may be sought depending on the changes proposed. Directors’ Remuneration Policy 
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PureTech Health plc Annual Report and Accounts 2023 107 G overnance Policy table Element How component supports corporate strategy Operation Maximum Performance targets and recovery provisions Base salary To recognize the market value of the employee and the role. Normally reviewed annually. Salaries are benchmarked periodically primarily against biotech, pharmaceutical and specialty finance companies listed in the U.S. and UK. The committee also considers UK-listed general industry companies of similar size to PureTech as a secondary point of reference. There is no prescribed maximum base salary or annual salary increase. The Committee is guided by the general increase for the broader employee population but may decide to award a lower increase for Executive Directors or indeed exceed this to recognize, for example, an increase in the scale, scope or responsibility of the role and/or to take account relevant market movements. Current salary levels are set out in the Annual Report on Remuneration. Not applicable. Pension To provide a market competitive level of contribution to pension. The company operates a 401k Plan for its U.S. Executive Directors. The operation of the Plan is in line with the operation for all other employees. Under the 401k Plan, Company contributions are capped at the lower of 3 percent of base salary or the maximum permitted by the U.S. IRS ($46,000 for 2024). Not applicable. Benefits To provide a market competitive level of benefits. Includes: housing allowance, transportation allowance, private medical and dental cover, disability, life insurance. Additional benefits may also be provided in certain circumstances, such as those provided to all employees. Cost paid by the company. Not applicable. Annual Bonus Plan (ABP) To drive and reward annual performance of individuals, teams and PureTech. Based on performance during the relevant financial year. Paid in cash. The Committee has discretion to adjust payout levels if it considers the formulaic outcome inappropriate taking into account the underlying financial performance of the Company, share price performance, the investment return to shareholders during the year, and such other factors as it considers appropriate. Up to 100 percent of base salary. Performance period: Normally one year. Payments are normally based on a scorecard of strategic and/or financial measures. Up to 0 percent of salary payable for threshold performance, 50 percent of base salary normally payable for the achievement of ’target’ performance and 100 percent of base salary payable for the achievement of stretch performance. Recovery and withholding provisions are in place. Directors’ Remuneration Policy continued 
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108 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Element How component supports corporate strategy Operation Maximum Performance targets and recovery provisions Long-term incentives To drive and reward our sustained performance, promote the retention of the leaders of the business and to align executive interests with those of shareholders. The Company can make long- term incentive awards of either performance shares or time- vesting restricted shares. For performance shares, vesting is dependent on the satisfaction of performance targets and continued service. Performance and vesting periods are normally three years. For time-vesting restricted shares, vesting is dependent on continued service and Remuneration Committee confirmation that Company and individual performance has been satisfactory over the vesting period. Vesting normally takes place in three equal annual tranches over a three-year period following grant. All awards will be subject to a two-year post-vesting holding period during which vested shares cannot be sold other than to settle tax. This post-vesting period continues post-cessation of employment. The Committee also has the discretion to adjust vesting levels of performance-related awards to override formulaic outcomes, taking into account similar factors as apply in relation to annual bonus awards, but by reference to the performance period. For the Chief Executive Officer, 600 percent of base salary. This will normally be split 300 percent of base salary in performance shares and 300 percent of base salary in time-vesting restricted shares. For other Executive Directors, 300 percent of base salary. This will normally be split 150 percent of salary in performance shares and 150 percent in time-vesting restricted shares. Participants may benefit from the value of dividends paid over the vesting period to the extent that awards vest. This benefit is delivered in the form of cash or additional shares at the time that awards vest. For performance shares, the performance period is normally three years. Up to 25 percent of a performance share award vests at threshold performance (0 percent vests below this), increasing to 100 percent pro-rata for maximum performance. Normally at least half of any performance share award will be measured against TSR targets with the remainder measured against relevant financial or strategic measures. Performance conditions are agreed by the Committee on an annual basis. For time-vesting restricted shares, there are no performance conditions other than the requirement for the Remuneration Committee to confirm a satisfactory level of Company and individual performance over the vesting period. Recovery and withholding provisions are in place for both performance and time-vesting restricted shares. Share ownership/ Holding Period Further aligns executives with investors, while encouraging employee share ownership. The Committee requires that Executive Directors who participate in a long-term incentive plan operated by the Company retain half of the net shares vesting under any long-term incentive plan until a shareholding requirement is met. Minimum of 400 percent of base salary for the Chief Executive Officer and a minimum of 200 percent of base salary for the other Executive Directors. None. Directors’ Remuneration Policy continued 
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PureTech Health plc Annual Report and Accounts 2023 109 G overnance Element How component supports corporate strategy Operation Maximum Performance targets and recovery provisions Post- cessation holding period Aligns executives with investors and promotes long-term decision making Executive Directors must hold shares for two years after the date of termination of their employment. Lower of (i) 400 percent of base salary for the Chief Executive Officer and 200 percent of base salary for the other Executive Directors and (ii) the Executive Director’s shareholding at the date that notice is served. None. Non- Executive Directors To provide fee levels and structure reflecting time commitments and responsibilities of each role, in line with those provided by similarly- sized companies and companies operating in our sector. Remuneration provided to Non- Executive Directors is operated in line with the terms set out in the Articles of Association. Cash fees, normally paid on a quarterly basis, are comprised of the following elements: – Base fee. – Additional fees. A portion of the compensation to Non-Executive Directors is in the form of PureTech Health plc ordinary shares. Additional remuneration is payable for additional services to PureTech such as the Chairship of a Committee or membership on a Committee. Additional remuneration is also payable for services provided beyond those services traditionally provided as a director. Taxable benefits may be provided and may be grossed up where appropriate. Any remuneration provided to a Non-Executive Director will be in line with the limits set out in the Articles of Association. The fee levels of the Non- Executive Directors are reviewed on an annual basis. Subject to the limits set out in the Articles of Association, fees may be increased to reflect changes in responsibility or time commitment, and/or to maintain fees at appropriate levels relative to other companies operating in the sector. None. Notes: 1 In the event that the Company elects any non-U.S. Executive Directors, the 401k Plan may not be an appropriate pension arrangement. In such cases an alternative pension arrangement may be offered. Any such arrangement would not be higher than the pension rate operated for the majority of employees in that jurisdiction. 2 For those below Board level, a lower annual bonus opportunity and equity award size may apply. In general, these differences arise from the development of remuneration arrangements that are market competitive for the various categories of individuals, together with the fact that remuneration of the Executive Directors and senior executives places significant emphasis on performance-related pay. 3 The choice of the performance metrics for the annual bonus scheme reflects the Committee’s belief that incentive compensation should be appropriately challenging and linked to the delivery of the Company’s strategy. Further information on the choice of performance measures and targets is set out in the Annual Report on Remuneration. 4 The performance conditions applicable to the performance shares (see Annual Report on Remuneration) are selected by the Remuneration Committee on the basis that they reward the delivery of long-term returns to shareholders and are consistent with the Company’s objective of delivering superior levels of long-term value to shareholders while providing the Company with tools to successfully recruit and retain employees in the U.S. 5 For the avoidance of doubt, the Company reserves the right to honour any commitments entered into in the past with current or former Directors (such as the vesting/exercise of share awards) notwithstanding that these may not be in line with this Remuneration Policy. Details of any payments to former Directors will be set out in the Annual Report on Remuneration as they arise. Directors’ Remuneration Policy continued 
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110 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Discretions in the policy To ensure the efficient administration of the variable incentive plans outlined above, the Committee will apply certain operational discretions. These include the following: — selecting the participants in the plans on an annual basis; — determining the timing of grants of awards and/or payments; — determining the quantum of awards and/or payments (within the limits set out in the Policy table above); — reviewing performance against LTI performance metrics; — determining the extent of vesting based on the assessment of performance (where relevant); — making the appropriate adjustments required in certain circumstances, for instance for changes in capital structure; — deciding how to settle awards made under the plans, e.g. in cash, shares, nil-cost options or as otherwise permitted under the plan rules; — overriding formulaic outcomes of incentive plans if determined by the Committee not to be reflective of company performance; — determining “good leaver” status for incentive plan purposes and applying the appropriate treatment; further details on the discretion applicable in relation to leavers are set out on page 112; — undertaking the annual review of weighting of performance measures and setting targets for the annual bonus plan and other incentive schemes, where applicable, from year to year; and — discretion, in the event of a change in control of the Company, to determine that time pro-rating shall not apply to outstanding awards. If an event occurs which results in the annual bonus plan or PSP performance conditions and/or targets being deemed no longer appropriate (e.g. material acquisition or divestment), the Committee will have the ability to adjust appropriately the measures and/or targets and alter weightings, provided that the revised conditions are not materially less challenging than the original conditions. Recovery and withholding provisions Recovery and withholding provisions (’’clawback and malus’’) may be operated at the discretion of the Remuneration Committee in respect of awards granted under the Performance Share Plan and in certain circumstances under the Annual Bonus Plan (including where there has been a material misstatement of accounts, or in the event of fraud, gross misconduct or conduct having a materially detrimental effect on the Company’s reputation). The issue giving rise to the recovery and withholding must be discovered within three years of vesting or payment and there is flexibility to recover overpayments by withholding future incentive payments and recovering the amount directly from the employee. In compliance with U.S. Securities and Exchange Commission reporting and Nasdaq listing standards, effective as of November 8, 2023, the Committee has adopted a new Policy for Recovery of Erroneously Awarded Compensation. This new policy requires that the Remuneration Committee clawback excess incentive compensation from executive officers following a required accounting restatement where, based on the restated financials, executives would have missed the portion of the award tied to a specific financial performance metrics. The new policy covers restatements involving the financial measures within the Performance Share Plan and Annual Bonus Plan and is intended to apply in addition to and in concert with the Company’s existing clawback and malus provisions. Directors’ Remuneration Policy continued 
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Minimum $891,000 Target $5,141,000 Maximum $9,391,000 27% 8% 74% 100% 13% 12% 75% Fixed pay Annual bonus PSP PureTech Health plc Annual Report and Accounts 2023 111 G overnance Reward scenarios The charts below show how the composition of 2024 remuneration for the Chief Executive Officer varies at different levels of performance under the Policy set out above, as a percentage of total remuneration opportunity and as a total value. Executive Director compensation (unaudited) Notes: 1 The minimum performance scenario comprises the fixed elements of remuneration only, including: – Salary for FY2024 as set out in the Annual Report on Remuneration. – Pension in line with policy and estimated benefits for FY2024. Given the special housing and transportation allowance payments are included in 2023 remuneration, they are not included in these charts as It Is not expected that similar payments of this nature will be made in 2024. 2 The On-Target level of bonus is taken to be 50 percent of the maximum bonus opportunity (50 percent of salary). The On-Target level of PSP vesting is assumed to be 50 percent of the face value of the performance share element, i.e. 150 percent of base salary for the CEO, plus 100 percent of the face value of the time-vesting restricted share element, i.e. 300 percent of base salary for the CEO. These values are included in addition to the components/values of Minimum remuneration. 3 Maximum assumes full bonus pay-out (100 percent of base salary) and the full face value of the proposed PSP awards, i.e. 600 percent of base salary for the CEO, in addition to fixed components/values of Minimum remuneration. 4 No share price growth has been factored into the calculations of minimum, target and maximum compensation. An additional maximum scenario has been shown which assumes 50% share price appreciation for the performance-related PSP during the performance period. such appointee that are different than those applicable to the incumbent Executive Directors. A PSP award can be made shortly following an appointment. In addition, the Committee may offer additional cash and/ or share-based elements to replace deferred or incentive pay forfeited by an executive leaving a previous employer if required to facilitate, in exceptional circumstances, the recruitment of the relevant individual. It would seek to ensure, where possible, that these awards would be consistent with awards forfeited in terms of vesting periods, expected value, performance conditions and delivery mechanism. For appointment of an Executive Director who was employed by the Company prior to the appointment, any variable pay element awarded in respect of the prior role may be allowed to pay out according to its terms. In addition, any other ongoing remuneration obligations existing prior to appointment may continue. For any Executive Director appointment, the Committee may agree that the Company will meet certain relocation and/or incidental expenses as appropriate. Approach to recruitment and promotions The remuneration package for a new Executive Director would be set in accordance with the terms of the Company’s prevailing approved Remuneration Policy at the time of appointment and take into account the skills and experience of the individual, the market rate for a candidate of that experience and the importance of securing the relevant individual. Salary would be provided at such a level as required to attract the most appropriate candidate and may be set initially at or above mid-market level. Additionally, salary may be provided at a below mid-market level on the basis that it may progress towards the mid-market level once expertise and performance has been proven and sustained. The annual bonus and long-term incentive awards would be limited in line with the policy, meaning that bonus opportunity would be limited to 100% of base salary and long-term incentive awards would be limited to 600% (in the case of a new Chief Executive Officer) or to 300% (in the case of a new Executive Director who is not a Chief Executive Officer). Depending on the timing of the appointment, the Committee may deem it appropriate to set annual bonus performance conditions for Directors’ Remuneration Policy continued Chief Executive Officer 
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112 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e In addition, the Company can pay for any administrative expenses, legal expenses or outplacement services arising from the termination where considered appropriate. External appointments The Board can allow Executive Directors to accept appropriate outside commercial Non-Executive Director appointments provided that the duties and time commitment required are compatible with their duties and time commitment as Executive Directors. Non-Executive Directors Non-Executive Directors are appointed as a Non-Executive Director of the Company by a letter of appointment. These letters usually provide for a notice period of one month from the Company and the Non-Executive Director prior to termination. Consideration of shareholder views The Committee will carefully consider shareholder feedback received in relation to the AGM each year. This feedback, plus any additional feedback received during any meetings from time to time, is then considered as part of the annual review of the Remuneration Policy. The Company will seek to engage directly with major shareholders and their representative bodies should any material changes be proposed to the Remuneration Policy or its implementation. Details of votes cast for and against the resolutions to approve the Remuneration Policy and the prior year’s remuneration report and any matters discussed with shareholders during the year will be set out in the Annual Report on Remuneration. The Company consulted with shareholders in early 2024, in relation to new Remuneration Policy. Consideration of our employment conditions generally To ensure a coherent cascade of the Remuneration Policy throughout the organization, no element of remuneration is operated solely for Executive Directors and all elements of remuneration provided to the Executive Directors are generally operated for other employees, including participation in stock- based incentive plans. In addition, the Committee considers the general base salary increase for the broader employee population when determining the annual salary increases for the Executive Directors. The Remuneration Committee has general responsibility for determining pay for senior management as well as Executive Directors. Employees (other than senior executives) have not been consulted in respect of the design of our Remuneration Policy, although the Committee will keep this under review. The Remuneration Committee seeks employee feedback with respect to the overall compensation policies and practices from the Executive Directors and other members of Management, who provide insights based on information gathered through routine employee engagement. Service contracts Executive Directors’ service contracts do not provide for liquidated damages, longer periods of notice on a change of control of the Company or additional compensation on an Executive Director’s cessation of employment with us, except as discussed below. The Committee’s Policy is to offer service contracts for Executive Directors with notice periods of no more than 12 months, and typically between 60 to 180 days. Service contracts provide for severance pay following termination in the case that employment is terminated by the Company without ‘cause’, or by the employee for ‘good reason’. In this case severance pay as set out in the contract is no greater than 12-months’ base salary and is aligned to the duration of any restrictive covenants placed on the employee. Service contracts may also provide for the continuation of benefits but for no longer than a 12-month period post termination. Service contracts also provide for the payment of international tax in non-U.S. jurisdictions if applicable to the Executive Director. They also can provide for garden leave and, if required by applicable law, the recovery and withholding of incentive payments. Service contracts are available for inspection at the company’s registered office. Policy on termination of employment The Policy on termination is that the Company does not make payments beyond its contractual obligations and the commitments entered into as part of any incentive plan operated by the Company. In addition, Executive Directors will be expected to mitigate their loss. The Committee ensures that there have been no unjustified payments for failure. An Executive Director may be eligible for an annual bonus payment for the final year in which that Director served as an employee, provided that they are deemed to be a ’good leaver’. If so, any such annual bonus payment will be subject to performance testing and a pro-rata reduction will normally be applied based on the time served during the relevant financial year. The default treatment for any share-based entitlements under the PSP is that any unvested outstanding awards lapse on cessation of employment. However, in certain prescribed circumstances, or at the discretion of the Remuneration Committee, ’good leaver’ status can be applied. In these circumstances, a participant’s awards will vest subject to the satisfaction of the relevant performance criteria (for performance share awards) and, ordinarily, on a time pro-rated basis, with the balance of the awards lapsing. The two-year post vest holding period will usually continue to apply. The Committee has discretion to permit the early vesting at the date of cessation of employment, again based on performance (for performance share awards) and ordinarily on a time pro-rated basis. Directors’ Remuneration Policy continued 
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PureTech Health plc Annual Report and Accounts 2023 113 G overnance Implementation of the Remuneration Policy for the year ending December 31, 2024 Base salary The Committee reviewed the base salary levels for the Executive Directors in early 2024 and an increase of 3.2 percent was awarded. This increase was in line the average increase for the general workforce, which was largely driven by cost of living considerations in the US. Following this annual increase, Dr. Chowrira’s base salary was increased as part of his appointment as Chief Executive Officer in April 2024. 2023 Base salary 2024 Base salary Bharatt Chowrira* Chief Executive Officer $575,050 $850,000 Daphne Zohar** Former Chief Executive Officer $719,883 $742,920 * Dr. Chowrira’s base salary for 2024 increased upon execution of his new employment agreement to reflect his appointment as Chief Executive Officer on April 8, 2024. ** A pro rata portion of Ms. Zohar’s 2024 compensation was paid prior to her resignation from the Company on April 8, 2024. Pension We will continue to contribute under the 401k Plan subject to the maximum set out in the Policy table. Benefits Benefits provided will continue to include housing allowance, transportation allowance, private medical, disability and dental cover. As explained in the Annual Statement from the Chair of the Remuneration Committee, benefits payments related to housing and transportation allowance of $1.0 million were made to both the Chief Executive Officer and the former Chief Executive Officer in early 2024, though those payments are reflected in the 2023 Single Total Figure of Remuneration for each Director set forth below. Additional payments of this type are not expected in 2024. Annual bonus For 2024, the operation of the annual bonus plan will be similar to the plan’s operation in 2023. The maximum annual bonus will continue to be 100 percent of base salary for the Executive Director based on the blended base salary paid over the year. The 2024 annual bonus will be based on development goals and strategic development of our Internal Programs, financial and capital markets based goals. The performance metrics and targets will be disclosed in the FY2024 Annual Report and Accounts given that they are commercially sensitive at the current time. Long-term incentives Awards under the PSP will be made to the Executive Director in 2024. As explained in the Annual Statement from the Chair of the Remuneration Committee, subject to shareholder approval of the new Remuneration Policy at the AGM, the Chief Executive Officer will receive a performance share award with a face value of 300 percent of base salary and a restricted share award with a face value of 300 percent of base salary. The performance share awards will be subject to the performance conditions described below, measured over the three-year period ended 31 December 2026. As a clinical-stage therapeutics company, the Company believes that TSR is an appropriate and objective measure of the Company’s performance. In addition, measuring TSR on both an absolute and relative basis rewards our management team for absolute value creation for our shareholders whilst also incentivizing outperformance of the market. To provide a balance to the TSR performance conditions that is more directly based on Management’s long term strategic performance, TSR is complemented by measures linked to strategic delivery. There will be a robust assessment of the achievement of the strategic targets over the three year period with full disclosure in the Directors’ Remuneration Report following the end of the performance period. Further detail of the performance conditions is set out below: — 30 percent of the performance shares under award will vest based on the achievement of absolute TSR targets. — 20 percent of the performance shares under award will vest based on the achievement of a relative TSR performance condition, 10 percent each against two benchmarks (explained below). — 50 percent of the performance shares under award will vest based on the achievement of strategic targets. The change in the weightings between TSR and strategic targets reflects the nature of the business and the critical importance of meeting specific milestones and developing the portfolio of companies within which PureTech has an interest. Annual Report on Remuneration 
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114 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e The minimum performance target for the absolute TSR portion of the performance share award will be TSR equal to 10 percent per annum, whilst the maximum target will be TSR equal to 20 percent per annum. Relative TSR will be measured against the constituent companies in the FTSE 250 Index (excluding Investment Trusts) and the MSCI Europe Health Care Index (each benchmark applying to 10 percent of the performance share award, respectively). The minimum performance target will be achievement of TSR equal to the median company in the Index and the maximum performance target will be achievement of upper quartile TSR performance. 25 percent of each element of the TSR targets will vest for threshold performance. Strategic measures will be based on the achievement of milestones and other qualitative measures of performance over the performance period. Strategic targets will be set at the outset based on development of Internal Programs, financial achievements, including monetization of Founded Entities, product pipeline growth, operational excellence, strategic development or transaction related goals and other shareholder value enhancing metrics in line with our strategic plan. Full disclosure of the measures, weightings and strategic targets will be made retrospectively. The Committee believes that this combination of measures is appropriate. TSR measures the success of our management team in identifying and developing new therapeutics whilst strategic targets help incentivize our management team through the stages which ultimately result in successful therapeutics. Any performance shares which vest will be subject to a two-year post-vesting holding period. The restricted shares to be granted to the Executive Directors will vest subject to continued employment and a Remuneration Committee assessment that Company and individual performance has been satisfactory. In line with normal practice in the United States, vesting will take place in three equal annual tranches over three years. For each tranche there will be a two-year post-vesting holding period. Non-Executive Directors Fees for our Board of Directors have been reviewed for 2024. The level of cash compensation is not being increased for 2024 although, as noted in the Annual Statement from the Chair of the Remuneration Committee, a further review will be undertaken later this year in the interests of ensuring ongoing competitiveness. The Board intends to increase the equity component of compensation from $50,000 to $150,000. Full details will be provided in next year’s Directors’ Remuneration Report. FY2024 Chair fee $125,000 Basic fee $75,000 Equity-based Component $150,000 Additional fees: Chair of a committee $10,000 Membership of a committee $5,000 Membership of a subsidiary board $0 to $10,000 As our Board of Directors consists of leading experts with the experience of successfully developing technologies and bringing them to market, this gives rise to the possibility that the intellectual property we seek to acquire has been developed by one of our Non-Executive Directors and/or that our Non-Executive Directors provide technical or otherwise specialized advisory services to the Company above and beyond the services typically provided by a Non-Executive Director. In such exceptional circumstances, our Remuneration Policy provides us with the flexibility to remunerate them with equity in the relevant subsidiary company as we would any other inventor of the intellectual property or provider of technical advisory services. This practice is in line with other companies in the life sciences sector. If the Company is unable to offer market-competitive remuneration in these circumstances, it risks forfeiting opportunities to obtain intellectual property developed by our Non-Executive Directors and/or foregoing valuable advisory services. The Company believes foregoing such intellectual property and/or advisory services would not be in the long-term interest of our shareholders. Accordingly, subsidiary equity grants may be made to Non-Executive Directors upon the occurrence of the exceptional circumstances set out above. Annual Report on Remuneration continued 
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PureTech Health plc Annual Report and Accounts 2023 115 G overnance Remuneration for the year ended December 31, 2023 Single total figure of remuneration for each Director (audited) The table below sets out remuneration paid in relation to the 2023 financial year with a comparative figure for the 2022 financial year. There were no exercises of share options by Executive Directors or Non-Executive Directors in either of the 2023 or 2022 financial years. 2023 and 2022 Remuneration Year Basic Salary/Fees Benefits1 Annual Bonus Plan Performance Share Plan (Vested)2 Pension Total Remuneration Total Variable Total Fixed Executive Directors Daphne Zohar 2023 $719,883 $2,539,391 $719,883 $749,970 $9,900 $4,739,027 $1,469,853 $3,269,174 2022 $663,487 $34,846 $298,569 $481,9127 $9,150 $1,487,964 $780,481 $707,483 Bharatt Chowrira 2023 $575,050 $1,030,972 $575,050 $299,453 $9,900 $2,490,425 $874,503 $1,615,922 2022 $530,000 $26,5016 $238,500 $183,7817 $9,150 $987,932 $422,281 $565,651 Non-Executive Directors Sharon Barber-Lui 2023 $135,0005 — — — — $135,000 — $135,000 2022 $115,1235 — — — — $115,123 — $115,123 Raju Kucherlapati 2023 $172,5005 — — — — $172,500 — $172,500 2022 $135,0005 — — — — $135,000 — $135,000 John LaMattina 2023 $137,7505 — — — — $137,750 — $137,750 2022 $145,0005 — — — — $145,000 — $145,000 Robert Langer 2023 $135,0005 — — — — $135,000 — $135,000 2022 $145,0005 — — — — $145,000 — $145,000 Kiran Mazumdar-Shaw 2023 $135,0005 — — — — $135,000 — $135,000 2022 $135,0005 — — — — $135,000 — $135,000 Christopher Viehbacher3 2023 — — — — — — — — 2022 $189,5365 — — — — $189,536 — $189,536 Marjorie Scardino4 2023 — — — — — — — — 2022 $140,0005 — — — — $140,000 — $140,000 TOTAL 2023 $2,010,183 $3,570,363 $1,294,933 $1,049,423 $19,800 $7,944,702 $2,344,356 $5,600,346 TOTAL 2022 $2,198,146 $61,347 $537,069 $665,692 $18,300 $3,480,554 $1,202,761 $2,277,793 Notes: 1 Benefits comprises the following elements: housing allowance, transportation allowance, private medical, disability and dental cover and parking. Benefits payments to the Executive Directors in respect of 2023 include specific payments of $2.5 million to Ms. Zohar and $1.0 million to Dr. Chowrira, as explained in the Annual Statement from the Chair of the Remuneration Committee. 2 The amounts disclosed for 2023 represent the value of the shares underlying the vested 2021 Performance Share Plan awards. Therese awards were valued based on a share price of 199.67 pence and an exchange rate of GBP 1: USD 1.2648, the 3-day average closing price and the 3-day average exchange rate immediately prior to the date of issuance of the vested awards to Executive Directors. The amount of these values attributable to share price appreciation is $nil for both Executive Directors. 3 Mr. Viehbacher declined cash compensation for his services in 2023 and retired from the Board following the 2023 Annual General Meeting. 4 Dame Marjorie Scardino retired from the Board at the conclusion of December 2022. 5 These amounts include the grants of share based remuneration in July 2022 and 2023 in the form of time-vesting restricted stock units with a face value of $50,000. 6 This amount has been updated from the total listed in the 2022 Annual Report and Accounts to reflect an additional approximately $3600 in health-related benefits. 7 These amounts have been updated from those listed in the 2022 Annual Report and Accounts to reflect the actual values paid, which were not known at the date of publication of the 2022 Annual Report and Accounts. Annual Report on Remuneration continued 
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116 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Annual bonus outcome for 2023 (audited) For the 2023 annual bonus, targets were set for a balanced scorecard at the beginning of the year. The 2023 targets were focused on (i) development goals designed to incentivize the team to continue development of the Company’s Internal Programs, generate valuable clinical data in support of the Company’s Internal Programs, create innovative Internal Programs, publish key results and achieve patent protection for the Company’s Internal Programs; and (ii) strategic goals designed to incentivize the team to complete important deals, execute strategic partnerships, monetize Founded Entity holdings or otherwise strengthen the Company’s balance sheet, strengthen the Company’s investor base and provide support for Founded Entity transactions and financings. In addition, the Remuneration Committee took into account other goals and other achievements by the management team in setting final achievement attainment and fixing bonus payouts. The table below sets out the performance assessment and associated bonus outcomes: Target Goals – Maximum 100 percent Achievement (audited) Performance Measures Category Achievement Percentage of Target Attained Internal Program Development (50%) The Internal Program Development Goals were 70 percent achieved in 2023. The management team’s performance resulted in an achievement outcome of 35 percent which was lower than the pre-specified cap of 50 percent for this category of the goals. A description of performance in 2023 is set out below: The Company expanded enrollment of Phase 2b multiple ascending dose studies for LYT-100 in healthy older adults to support proceeding in IPF, completed studies to support appropriate dosing and design of a pivotal trial in IPF, achieved Phase 1b study results with LYT-200 and generated data to support the initiation of Phase 2 studies of LYT-200 in leukemia and solid tumors, completed a Phase 1 study of LYT-300 to select doses for a Phase 2 study, nominated LYT-320 as an additional therapeutic candidate, generated a key publication in conjunction with a key collaborator and generated several patent allowances and issuances in the U.S. 35% Strategic Goals (50%) The Strategic Goals were 66 percent achieved in 2023. The management team’s performance resulted in an achievement outcome of 33 percent out of a pre-specified cap of 50 percent for this category of the goals. A description of performance in 2023 is set out below: The Company extensively evaluated certain strategic transactions and options to enhance shareholder value, monetized PureTech’s royalty in Karuna Therapeutics’ KarXT for up to $500 million, with $100 million in cash paid up front, considered the further monetization of Founded Entity equity holdings and supported its Founded Entities to achieve certain strategic transactions, financings and grant funding. 33% Other Achievements The management team evidenced further exceptional performance as described below: The Company completed various strategic sourcing initiatives for new programs and strategic transactions, conducted extensive outreach to raise the corporate profile and cultivate new investors and analysts, conducted significant and robust activities to strengthen the Company’s intellectual property portfolio and generated value accretion through the successful activities of certain Founded Entities, especially Karuna in light of its sale to Bristol Myers Squibb. 7% Pre-Specified Maximum Total 75% Accordingly, the Committee determined that the Company had achieved 75 percent of its target goals for 2023, which would equate to a bonus payout at 37.5 percent of base salary. Each of the above target categories are subject to maximum percentage achievement limits capped at 100 percent of the target bonus (i.e. 50 percent of salary). For 2023, the Committee exercised discretion, increasing the bonus payout to 200 percent of target (i.e. 100 percent of base salary) for the reasons set out in the Annual Statement accompanying this report. The Committee determined that payouts at this level are appropriate taking into account the overall performance of the Executive Directors and the achievements set forth above. In exercising discretion, the Committee also considered the monetization of PureTech’s royalty in Karuna Therapeutics’ KarXT for up to $500 million, with $100 million in cash paid up front, and the successful activities of certain Founded Entities and the value created for PureTech thereby, especially Karuna in light of its sale to Bristol Myers Squibb. The Committee believes that such a bonus award is appropriate to reward and retain top management. Annual Report on Remuneration continued 
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PureTech Health plc Annual Report and Accounts 2023 117 G overnance Long-term incentive awards vesting in respect of the year (audited) The 2021 PSP awards to Executive Directors granted on July 21, 2021 were subject to three-year performance conditions covering the period from January 1, 2021 to December 31, 2023. Following an assessment of the performance conditions, the Remuneration Committee determined that the awards will vest at 35.3 percent of the maximum. The 2022 awards of RSUs to Non-Executive Directors granted on July 22, 2022, vested immediately prior to the 2023 AGM and, with the exception of Mr. Viehbacher, were issued on July 26, 2023. Scheme Basis of award granted Shares awarded Shares vested Shares lapsed Value of vested awards1 Daphne Zohar PSP 2021 600% of salary 840,468 296,965 543,503 $749,9702 Bharatt Chowrira PSP 2021 300% of salary 335,587 118,609 216,978 $299,4532 Raju Kucherlapati PSP 2022 $50,000 21,507 21,507 – $62,9793 John LaMattina PSP 2022 $50,000 21,507 21,507 – $62,9793 Robert Langer PSP 2022 $50,000 21,507 21,507 – $62,9793 Kiran Mazumdar-Shaw PSP 2022 $50,000 21,507 21,507 – $62,9793 Christopher Viehbacher PSP 2022 $50,000 21,507 21,507 – $55,9934 1 The value of the awards attributable to share price appreciation is nil for all Executive Directors and Non-Executive Directors. 2 The shares underlying the vested 2021 Performance Share Plan awards were valued based on a share price of 199.67 pence and an exchange rate of GBP 1: USD 1.2648, the 3-day average closing price and the 3-day average exchange rate immediately prior to the date of issuance of the vested awards to Executive Directors. 3 Represents the value of the 21,507 shares on July 26, 2023, and an exchange rate of GBP 1 : USD 1.2900 at the date of issuance to current Non-executive Directors. 4 Represents the value of the 21,507 shares on August 9, 2023, and an exchange rate of GBP 1 : USD 1.2700 at the date of issuance to the retired Non-executive Director. The outcome of the performance condition relating to the performance based awards granted to the Executive Directors is set out below (audited): Measure and weighting Threshold Maximum Achievement Vesting (% of each element) Absolute TSR (40%) 7% p.a. 15% p.a. (17%) p.a. 0% Total return against FTSE 250 Index (10%) At or above median Upper quartile 10th percentile 0% Total return against MSCI Euro Healthcare Index (10%) At or above median Upper quartile 9th percentile 0% Strategic measures (40%) See description below 35.3% The strategic measures over the three-year period were focused on (i) financial goals (40 percent), (ii) clinical development goals (40 percent), and (iii) other achievements (10 percent). The financial achievements resulted in satisfaction of 35 percent of the vesting of the strategic measures included, among other things, obtaining approximately $815 million for PureTech by monetizing Founded Entity equity, most notably Karuna in light of its sale to Bristol Myers Squibb, the closing of initial public offerings of two Founded Entities and two SPAC transactions for Founded Entities, the execution of several partnership agreements which brought in non-dilutive funding and the completion of certain investor-related activities. The clinical development achievements resulted in satisfaction of 45 percent of the vesting of the strategic measures included, among other things, the successful initiation, enrollment and completion of several Phase 1 and Phase 2 clinical studies for LYT-100 and robust enrollment of the LYT-100 IPF phase 2 study, the advancement of other product candidates within our Internal Programs, the advancement of certain programs at the Company’s Founded Entities, including receipt of U.S. marketing clearances for two programs. The other achievements resulted in satisfaction of 8 percent of the vesting of the strategic measures include the monetization of PureTech’s royalty in Karuna Therapeutics’ KarXT for up to $500 million, with $100 million in cash paid up front, operation of the Company’s Internal Programs within projected timelines and budgets, conducting significant and robust activities to strengthen the Company’s intellectual property portfolio, building out a world-class development organization, the in-licensing and creation of new programs, the issuance of certain intellectual property, and the publication of validating data in top tier peer-reviewed academic journals. Annual Report on Remuneration continued 
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118 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Long-term incentive awards granted during the year (audited) The following long-term Incentive awards were granted to Executive Directors during 2023: Scheme Basis of award granted Shares awarded (as conditional award of shares) Share price at date of grant1 Face value of award2 % of face value vesting at threshold performance Vesting determined by performance over Daphne Zohar PSP 2023 600% of salary 1,678,971 206.67 pence $4,319,299 25% Three financial years to December 31, 2025Bharatt Chowrira PSP 2023 300% of salary 670,590 206.67 pence $1,725,150 25% 1 The share price at the date of grant is based on the 3-day average closing price immediately prior to the grant of the award. 2 Share awards have been valued based on an exchange rate of GBP 1: USD 1.2448, which was the 3-day average exchange rate immediately prior to the grant of the award. The PSP awards granted in 2023 are subject to (i) achievement of absolute TSR targets (40 percent of the awards), (ii) achievement of TSR targets as compared to TSR performance of the constituent companies in the FTSE 250 Index (excluding Investment Trusts) and the MSCI Europe Health Care Index (20 percent of the awards, 10 percent against each benchmark) and (iii) achievement of targets based on strategic measures (40 percent of the awards), measured over the three year period to December 31, 2025. The minimum performance target for the absolute TSR portion of the award is TSR equal to 7 percent per annum, whilst the maximum target is TSR equal to 15 percent per annum. The minimum performance target for the relative TSR portion of the award is TSR equal to the median of the index, whilst the maximum target will be TSR equal to the upper quartile of the index. Strategic measures are based on the achievement of project milestones and other qualitative measures of performance. Strategic targets have been set based on financial achievements, including monetization of Founded Entities, clinical development progress, product pipeline growth, operational excellence and other shareholder value enhancing metrics in line with our strategic plan. The Committee believes that this combination of measures and the agreed weightings are appropriate. TSR measures the success of our management team in identifying and developing new therapeutics whilst strategic targets help incentivize our management team through the stages which ultimately result in successful therapeutics. Full disclosure of the strategic targets will be made retrospectively. In addition, each Non-Executive Director, with the exception of Mr. Viehbacher, was granted share based remuneration on June 8, 2023, in the form of 17,122 time-vesting restricted stock units. The equity awards granted to our Non-Executive Directors vest in their entirety immediately prior to Company’s 2024 AGM, provided that the Non-Executive Directors continue their service through such date. This share based element is part of the annual fee for Non-Executive Directors and is not subject to performance (audited). Non-Executive Directors Shares awarded1 Face value of award Vesting date Sharon Barber-Lui 17,122 $50,000 June 13, 2024 Raju Kucherlapati 17,122 $50,000 June 13, 2024 John LaMattina 17,122 $50,000 June 13, 2024 Robert Langer 17,122 $50,000 June 13, 2024 Kiran Mazumdar-Shaw 17,122 $50,000 June 13, 2024 Christopher Viehbacher – – – 1 The number of shares awarded are based on the closing price of 235.50 pence and an exchange rate of GBP 1 : USD 1.2439, the 3-day averages immediately prior to the grant of the award. Payments for Loss of Office (audited) There were no payments for Loss of Office during 2023. Annual Report on Remuneration continued 
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PureTech Health plc Annual Report and Accounts 2023 119 G overnance Payments to past Directors (audited) No payments to past Directors were made during 2023. On April 9, 2024, the Company announced that Daphne Zohar had resigned from her roles as Chief Executive Officer and as a member of the Company’s Board of Directors with immediate effect. Ms. Zohar has been paid base salary, benefits and pension up to April 8, 2024. She will continue to serve as a senior advisor and observer to the Board of Directors of PureTech, during which vesting of PSP awards previously granted will continue for the duration of her service. There is no compensation payable for loss of office and no eligibility for the 2024 bonus award. All PSP awards are still subject to any applicable holding period and the post-employment shareholding policy will apply, requiring a shareholding worth 400 percent of base salary to be retained for two years. Directors’ shareholdings (audited) Executive Directors are required to maintain share ownership equal to a minimum of 400 percent of base salary for the Chief Executive Officer and a minimum of 200 percent of base salary for any other Executive Directors. The current and former Chief Executive Officers both satisfy this requirement, and neither has disposed of any company shares since the Company’s IPO. Post-employment shareholding requirements will apply. The table below sets out current Directors’ shareholdings which are beneficially owned, subject to a performance condition, subject to a service condition and interests of connected persons. Director Directors’ Share Interests Shares Owned Outright Vested But Unexercised Options Options Subject To Service RSUs Subject To Performance Conditions RSUs Subject To Service Conditions Total December 31, 2023 Daphne Zohar1 12,629,5472 — — 3,211,0223 — 15,840,569 Bharatt Chowrira 940,7144 1,762,500 187,500 1,282,4995 — 4,173,213 Sharon Barber-Lui 21,507 — — — 17,1226 38,629 Raju Kucherlapati 2,492,528 — — — 17,1226 2,509,650 John LaMattina7 1,414,530 — — — 17,1226 1,431,652 Robert Langer8 2,976,831 — — — 17,1226 2,993,953 Kiran Mazumdar-Shaw 32,697 — — — 17,1226 49,819 Christopher Viehbacher9 1,078,34310 — — — — 1,078,343 1 A portion of Ms. Zohar’s shareholding in the Company is indirect. As of December 31, 2023, an aggregate of 8,529,547 ordinary shares and 410,000 ADSs are held by (i) the Zohar Family. A portion of Ms. Zohar’s shareholding in the Company is indirect. As of December 31, 2023, an aggregate of 8,529,547 ordinary shares and 410,000 ADSs are held by (i) the Zohar Family Trust I, a U.S.-established trust of which Ms. Zohar is a beneficiary and trustee, (ii) the Zohar Family Trust II, a U.S.-established trust of which Ms Zohar is a beneficiary (in the event of her spouse’s death) and trustee, (iii) Zohar LLC, a U.S.-established limited liability company, and (iv) directly by Ms. Zohar. Ms. Zohar owns or has a beneficial interest in 100 percent of the share capital of Zohar LLC. 2 Includes 410,000 ADSs, which are convertible into 4,100,000 ordinary shares. Does not include 148,482 shares which were issued in March 2024 pursuant to the PSP award granted to Ms. Zohar covering the financial years 2021, 2022 and 2023, the performance conditions related to which were measured as of the close of business on December 31, 2023. As of March 31, 2024, Ms. Zohar owned 12,778,029 shares outright. 3 Includes the following PSP awards, which are subject to performance conditions: 1,532,051 (2022) and 1,678,971 (2023). 4 Does not include 148,482 shares which were issued in March 2024 pursuant to the PSP award granted to Ms. Zohar covering the financial years 2021, 2022 and 2023, the performance conditions related to which were measured as of the close of business on December 31, 2023. As of March 31, 2024, Ms. Zohar owned 12,778,029 shares outright. 5 Includes the following PSP awards, which are subject to performance conditions: 611,909 (2022) and 670,590 (2023). 6 Denotes RSUs, which are subject to continued service, that were granted in June 2023 and vest immediately prior to the 2024 Annual General Meeting. 7 A portion of Dr. LaMattina’s shareholding in the Company is indirect. As of December 31, 2023, an aggregate of 1,414,530 ordinary shares are held by (i) John L LaMattina Revocable Trust, (ii) John L LaMattina 2020-2 GRAT, and (iii) LaMattina Charitable Trust. 8 A portion of Dr. Langer’s shareholding in the Company is indirect. As of December 31, 2023, an aggregate of 2,976,831 ordinary shares are held by (i) Langer Family 2020 Trust and (ii) directly by Dr. Langer. 9 Mr. Viehbacher’s shareholdings reflect his holdings as of the date of his retirement from the Board following the Company’s 2023 AGM. 10 Includes 2,000 ADSs, which are convertible into 20,000 ordinary shares. Annual Report on Remuneration continued 
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260 240 220 200 180 160 140 120 100 80 60 40 20 0 24 Jun 2015 31 Dec 2016 31 Dec 2015 31 Dec 2017 31 Dec 2018 31 Dec 2019 31 Dec 2020 31 Dec 2021 31 Dec 2023 31 Dec 2022 Va lu e (£ ) ( re b as ed ) Puretech S&P600 Biotechnology NASDAQ Biotechnology 120 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Directors’ service contracts (unaudited) Detail of the service contracts of current Directors is set out below: Executive Directors Notice period Contract date Maximum potential termination payment Potential payment on change of control/liquidation Bharatt Chowrira 90 days April 8, 2024 12 months’ salary (pro- rated target bonus) Nil Contracts for the above Executive Directors will continue until terminated by notice either by the Company or the Executive Director. Non-Executive Directors Notice period Contract date Contract expiration date Sharon Barber-Lui 30 days March 24, 2022 March 24, 2025 Raju Kucherlapati 30 days June 5, 2021 June 5, 2024 John LaMattina 30 days June 5, 2021 June 5, 2024 Robert Langer 30 days June 5, 2021 June 5, 2024 Kiran Mazumdar-Shaw 30 days September 28, 2023 September 28, 2026 The Company and the Non-Executive Directors listed above intend to enter into new contracts prior to their expiration. TSR performance graph (unaudited) The graph below shows the value, by December 31, 2023, of £100 invested in PureTech on the date of Admission (June 24, 2015), compared with the value of £100 invested in the Nasdaq Biotechnology and S&P600 Biotechnology indices on the same date. The Committee considers these to be relevant indices for TSR comparison as they are broad-based measures of the performance of the biotechnology industry. The other points plotted are the values at intervening financial year-ends. Total shareholder return Source: Datastream (Thomson Reuters) Annual Report on Remuneration continued 
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PureTech Health plc Annual Report and Accounts 2023 121 G overnance This graph shows the value, by December 31, 2023, of £100 invested in PureTech on the date of Admission (June 24, 2015), compared with the value of £100 invested in the Nasdaq Biotechnology and S&P600 Biotechnology indices on the same date. The other points plotted are the values at intervening financial year-ends. Chief Executive Officer’s Remuneration History (unaudited) Year Incumbent Role Single figure of total remuneration Annual bonus pay-out against maximum PSP Vesting against maximum opportunity 2015 Daphne Zohar Chief Executive Officer $955,599 100% n/a 2016 Daphne Zohar Chief Executive Officer $747,634 38.75% n/a 2017 Daphne Zohar Chief Executive Officer $821,898 50% n/a 2018 Daphne Zohar Chief Executive Officer $2,139,870 65% 50% 2019 Daphne Zohar Chief Executive Officer $5,783,682 100% 100% 2020 Daphne Zohar Chief Executive Officer $7,194,841 100% 100% 2021 Daphne Zohar Chief Executive Officer $2,472,800 75% 95.8% 2022 Daphne Zohar Chief Executive Officer $1,487,964 45% 24.2% 2023 Daphne Zohar Chief Executive Officer $4,739,027 100% 35.3% Percentage change in remuneration of Directors and employees (unaudited) The table below shows the change in the Directors’ remuneration compared to the change in remuneration of all of our full-time employees who were employed throughout the same periods: 2022 to 2023 2021 to 2022 2020 to 2021 2019 to 2020 Base salary1 Benefits2 Annual bonus Base salary1 Benefits Annual bonus Base salary1 Benefits Annual bonus Base salary1 Benefits Annual bonus Daphne Zohar (CEO) 8.5% 7187% 141% 6% 4% (36%) 3% 6% (23%) 3% 0% 3% Bharatt Chowrira (President)3 8.5% 3790% 141% 6% (10%) (36%) N/A N/A N/A N/A N/A N/A Sharon Barber-Lui4 17.3% N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A Raju Kucherlapati 27.8% N/A N/A (7%) N/A N/A 38.1% N/A N/A 11% N/A N/A John LaMattina (5%) N/A N/A 0% N/A N/A 16% N/A N/A 19% N/A N/A Robert Langer 0% N/A N/A 0% N/A N/A 16% N/A N/A 13% N/A N/A Kiran Mazumdar-Shaw 0% N/A N/A 0% N/A N/A 635% N/A N/A N/A N/A N/A Christopher Viehbacher5 (100%) N/A N/A (3%) N/A N/A 26% N/A N/A 45% N/A N/A Employees6 9% 12% 77% 12% 6% (22%) 9% 7% 1% 8% 16% 14% 1 Base salary amounts for Non-Executive Directors in 2022 and 2023 include grants of share based remuneration in the form of time-vesting restricted stock units with a face value of $50,000. 2 This segment includes: housing allowance, transportation allowance, private medical and dental cover, disability and life insurance. Benefits payments to the Executive Directors in respect of 2023 include specific payments of $2.5 million to Ms. Zohar and $1.0 million to Dr. Chowrira, as explained in the Annual Statement from the Chair of the Remuneration Committee. 3 Joined the Board effective February 2021. 4 Joined the Board effective March 2022. 5 Mr. Viehbacher declined cash compensation for his services in 2023. 6 Does not include employees of Founded Entities. Annual Report on Remuneration continued 
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122 PureTech Health plc Annual Report and Accounts 2023 G ov er na nc e Relative importance of spend on pay (unaudited) The following table sets out the percentage change in overall spend on pay and distributions to shareholders in 2023 compared to 2022: 2023 2022 % change Staff costs1 $37,913,231 $32,050,089 18.3% Distributions to Shareholders $19,067,6602 $26,359,8513 (27.7%) 1 Excludes non controlled Founded Entities. 2 Represents the value of the 7,683,526 ordinary shares repurchased under the Company’s share repurchase programme during 2023. 3 Represents the value of the 10,595,347 ordinary shares repurchased under the Company’s share repurchase programme during 2022. Details of the Remuneration Committee, advisors to the Committee and their fees The Remuneration Committee consists of Dr. LaMattina, Ms. Mazumdar-Shaw and Dr. Kucherlapati, with Dr. LaMattina serving as the Chair of the Committee. In 2023 the Committee received independent remuneration advice from Korn Ferry (UK) Limited, who was appointed by and is accountable to the Committee. A separate practice within Korn Ferry provides certain other candidate placement services to the Company. The terms of engagement between the Committee and Korn Ferry are available from the Company Secretary on request. The Committee also consults with Executive Directors. However, no Director is permitted to participate in discussions or decisions about their personal remuneration. During the year, fees in respect of remuneration advice from Korn Ferry amounted to £14,012. Korn Ferry is a founder member of the Remuneration Consultants’ Group and complies with its Code of Conduct which sets out guidelines to ensure that its advice is independent and free of undue influence. Statement of voting at general meeting (unaudited) The table below sets out the proxy results of the vote on our Remuneration Report at our 2023 AGM: Resolutions For % Against % Withheld Total votes cast To approve the Directors’ Remuneration Report 208,436,087 95.51% 9,804,137 4.49% 776 218,240,224 The table below sets out the proxy results of the vote on our Remuneration Policy at our 2021 AGM: Resolutions For % Against % Withheld Total votes cast To approve the Directors’ Remuneration Policy 187,285,809 83.90% 35,930,008 16.10% 2,309,748 223,215,817 2024 AGM The Company’s AGM will be held at 4:00 pm BST (11:00 am EDT) on June 13, 2024 at the offices of FTI Consulting at 200 Aldersgate, 200 Aldersgate Street, London EC1A 4HD. Information regarding the voting outcome will be disclosed in next year’s Annual Report on Remuneration. This report has been prepared by the Remuneration Committee and has been approved by the Board. It complies with the UK Companies Act 2006 and related regulations. This report will be put to shareholders for approval at the forthcoming AGM, alongside votes to approve the new Directors’ Remuneration Policy, and (2) amend the performance share plan. On behalf of the Board of Directors Charles Sherwood, J.D. Company Secretary April 25, 2024 Annual Report on Remuneration continued 
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128 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Note 2023 $000s 2022 $000s 2021 $000s Contract revenue 3 750 2,090 9,979 Grant revenue 3 2,580 13,528 7,409 Total revenue 3,330 15,618 17,388 Operating expenses: General and administrative expenses 8 (53,295) (60,991) (57,199) Research and development expenses 8 (96,235) (152,433) (110,471) Operating income/(loss) (146,199) (197,807) (150,282) Other income/(expense): Gain/(loss) on deconsolidation of subsidiary 5 61,787 27,251 — Gain/(loss) on investments held at fair value 5 77,945 (32,060) 179,316 Realized gain/(loss) on sale of investments 5 (122) (29,303) (20,925) Gain/(loss) on investments in notes from associates 7 (27,630) — — Other income/(expense) (908) 8,131 1,592 Other income/(expense) 111,072 (25,981) 159,983 Finance income/(costs): Finance income 10 16,012 5,799 214 Finance costs – contractual 10 (3,424) (3,939) (4,771) Finance income/(costs) – fair value accounting 10 2,650 137,063 9,606 Finance costs – non cash interest expense related to sale of future royalties 17 (10,159) — — Net finance income/(costs) 5,078 138,924 5,050 Share of net income/(loss) of associates accounted for using the equity method 6 (6,055) (27,749) (73,703) Gain/(loss) on dilution of ownership interest in associates 6 — 28,220 — Impairment of investment in associates 6 — (8,390) — Income/(loss) before taxes (36,103) (92,783) (58,953) Taxation 27 (30,525) 55,719 (3,756) Income/(loss) for the year (66,628) (37,065) (62,709) Other comprehensive income/(loss): Items that are or may be reclassified as profit or loss Equity-accounted associate – share of other comprehensive income (loss) 6 92 (166) — Reclassification of foreign currency differences on dilution of interest — (213) — Total other comprehensive income/(loss) 92 (379) — Total comprehensive income/(loss) for the year (66,535) (37,444) (62,709) Income/(loss) attributable to: Owners of the Group (65,697) (50,354) (60,558) Non-controlling interests (931) 13,290 (2,151) (66,628) (37,065) (62,709) Comprehensive income/(loss) attributable to: Owners of the Group (65,604) (50,733) (60,558) Non-controlling interests (931) 13,290 (2,151) (66,535) (37,444) (62,709) $ $ $ Earnings/(loss) per share: Basic earnings/(loss) per share 11 (0.24) (0.18) (0.21) Diluted earnings/(loss) per share 11 (0.24) (0.18) (0.21) The accompanying notes are an integral part of these financial statements. Consolidated Statement of Comprehensive Income/(Loss)  For the years ended December 31 
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PureTech Health plc Annual report and accounts 2023 129 Financial statem ents Note 2023 $000s 2022 $000s Assets   Non-current assets   Property and equipment, net 12 9,536 22,957 Right of use asset, net 23 9,825 14,281 Intangible assets, net 13 906 831 Investments held at fair value 5 317,841 251,892 Investment in associates – equity method 6 3,185 9,147 Investments in notes from associates 7 4,600 16,501 Lease receivable – long-term 23 — 835 Other non-current assets 878 10 Total non-current assets 346,771 316,454 Current assets Trade and other receivables 24 2,376 11,867 Income tax receivable 27 11,746 10,040 Prepaid expenses 4,309 11,617 Lease receivable – short-term 23 — 450 Other financial assets 14 1,628 2,124 Short-term investments 24 136,062 200,229 Cash and cash equivalents 24 191,081 149,866 Total current assets 347,201 386,192 Total assets 693,973 702,647 Equity and liabilities Equity Share capital 5,461 5,455 Share premium 290,262 289,624 Treasury stock (44,626) (26,492) Merger reserve 138,506 138,506 Translation reserve 182 89 Other reserve (9,538) (14,478) Retained earnings 83,820 149,516 Equity attributable to the owners of the Group 15 464,066 542,220 Non-controlling interests 20 (5,835) 5,369 Total equity 458,232 547,589 Non-current liabilities Sale of future royalties liability 17 110,159 — Deferred tax liability 27 52,462 19,645 Lease liability, non-current 23 18,250 24,155 Long-term loan 22 — 10,244 Liability for share-based awards 9 3,501 4,128 Total non-current liabilities 184,371 58,172 Current liabilities Deferred revenue 3 — 2,185 Lease liability, current 23 3,394 4,972 Trade and other payables 21 44,107 54,840 Notes payable 19 3,699 2,345 Warrant liability 18 — 47 Preferred shares 16, 18 169 27,339 Current portion of long-term loan 22 — 5,156 Total current liabilities 51,370 96,885 Total liabilities 235,741 155,057 Total equity and liabilities 693,973 702,647 Please refer to the accompanying Notes to the consolidated financial information. Registered number: 09582467. The Consolidated Financial Statements were approved by the Board of Directors and authorized for issuance on April 25, 2024 and signed on its behalf by: Bharatt Chowrira Chief Executive Officer April 25, 2024 The accompanying notes are an integral part of these financial statements. Consolidated Statement of Financial Position As of December 31, 
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130 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Share Capital Treasury Shares Note Shares Amount $000s Share premium $000s Shares Amount $000s Merger reserve $000s Translation reserve $000s Other reserve $000s Retained earnings/ (accumulated deficit) $000s Total Parent equity $000s Non- controlling interests $000s Total Equity $000s Balance January 1, 2021 285,885,025 5,417 288,978 — — 138,506 469 (24,050) 260,429 669,748 (16,209) 653,539 Net income/(loss) — — — — — — — — (60,558) (60,558) (2,151) (62,709) Total comprehensive income/(loss) for the year — — — — — — — — (60,558) (60,558) (2,151) (62,709) Exercise of stock options 9 1,911,560 27 326 — — — — — — 352 — 352 Revaluation of deferred tax assets related to share-based awards — — — — — — — 615 — 615 — 615 Equity-settled share- based awards 9 — — — — — — — 7,109 — 7,109 6,252 13,361 Settlement of restricted stock units 9 — — — — — — — (10,749) — (10,749) — (10,749) Reclassification of equity settled awards to liability awards — — — — — — — (6,773) — (6,773) — (6,773) Vesting of share- based awards and net share exercise 9 — — — — — — — (2,582) — (2,582) — (2,582) Acquisition of subsidiary non-controlling interest — — — — — — — (9,636) — (9,636) 8,668 (968) NCI exercise of share options in subsidiaries 9 — — — — — — — 5,988 — 5,988 (5,922) 66 Other — — — — — — — — — — (6) (6) Balance December 31, 2021 287,796,585 5,444 289,303 — — 138,506 469 (40,077) 199,871 593,515 (9,368) 584,147 Net income/(loss) — — — — — — — — (50,354) (50,354) 13,290 (37,065) Other comprehensive income/(loss), net — — — — (379) — — (379) — (379) Total comprehensive income/(loss) for the year — — — — — — (379) — (50,354) (50,733) 13,290 (37,444) Deconsolidation of Subsidiary 5 — — — — — — — — — — 11,904 11,904 Exercise of stock options 9 577,022 11 321 — — — — 332 — 332 Purchase of Treasury stock 15 — — — (10,595,347) (26,492) — — — — (26,492) — (26,492) Revaluation of deferred tax assets related to share- based awards — — — — — — — 45 — 45 — 45 Equity-settled share- based awards 9 — — — — — — — 8,856 — 8,856 4,711 13,567 Settlement of restricted stock units 9 788,046 — — — — — — 1,528 — 1,528 — 1,528 NCI exercise of share options in subsidiaries 9 — — — — — — — 15,171 — 15,171 (15,164) 7 Other — — — — — — — — — — (4) (4) Balance December 31, 2022 289,161,653 5,455 289,624 (10,595,347) (26,492) 138,506 89 (14,478) 149,516 542,220 5,369 547,589 Balance January 1, 2023 289,161,653 5,455 289,624 (10,595,347) (26,492) 138,506 89 (14,478) 149,516 542,220 5,369 547,589 Net income/(loss) — — — — — — — — (65,697) (65,697) (931) (66,628) Other comprehensive income/(loss) for the period — — — — — — 92 — — 92 — 92 Total comprehensive income/(loss) for the period — — — — — — 92 — (65,697) (65,604) (931) (66,535) Deconsolidation of Subsidiary 5 — — — — — — — — — — (9,085) (9,085) Exercise of stock options 9 306,506 6 638 239,226 530 — — (22) — 1,153 — 1,153 Purchase of Treasury stock 15 — — — (7,683,526) (19,650) — — — — (19,650) — (19,650) Equity-settled share- based awards 9 — — — — — — — 3,348 — 3,348 277 3,625 Settlement of restricted stock units 9 — — — 425,219 986 — — 156 — 1,142 — 1,142 Expiration of share options in subsidiary — — — — — — — 1,458 — 1,458 (1,458) — Other — — — — — — — — — — (6) (6) Balance December 31, 2023 289,468,159 5,461 290,262 (17,614,428) (44,626) 138,506 182 (9,538) 83,820 464,066 (5,835) 458,232 The accompanying notes are an integral part of these financial statements. Consolidated Statement of Changes in Equity For the years ended December 31 
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PureTech Health plc Annual report and accounts 2023 131 Financial statem ents Note 2023 $000s 2022 $000s 2021 $000s Cash flows from operating activities   Income/(loss) for the year (66,628) (37,065) (62,709) Adjustments to reconcile income/(loss) for the period to net cash used in operating activities: Non-cash items: Depreciation and amortization 12, 23 4,933 8,893 7,287 Share-based compensation expense 9 4,415 14,698 13,950 (Gain)/loss on investment held at fair value 5 (77,945) 32,060 (179,316) Realized loss on sale of investments 5 265 29,303 20,925 Gain on dilution of ownership interest in associate 6 — (28,220) — Impairment of investment in associates 6 — 8,390 — Gain on deconsolidation of subsidiary 5 (61,787) (27,251) — Share of net loss of associates accounted for using the equity method 6 6,055 27,749 73,703 Loss on investments in notes from associates 7 27,630 — — Fair value gain on other financial instruments 6, 18 — (8,163) (800) Loss on disposal of assets 318 138 53 Impairment of fixed assets 1,260 — Income taxes, net 27 30,525 (55,719) 3,756 Finance (income)/costs, net 10 (5,078) (138,924) (5,050) Changes in operating assets and liabilities: Trade and other receivables 9,750 (7,734) (617) Prepaid expenses 2,834 (862) (5,350) Deferred revenue (283) 2,123 (1,407) Trade and other payables 21 3,844 22,033 8,338 Other 1,374 359 (103) Income taxes paid (150) (20,696) (27,766) Interest received 14,454 3,460 214 Interest paid (1,701) (3,366) (3,382) Net cash used in operating activities (105,917) (178,792) (158,274) Cash flows from investing activities: Purchase of property and equipment 12 (70) (2,176) (5,571) Proceeds from sale of property and equipment 865 — 30 Purchases of intangible assets 13 (175) — (90) Investment in associates 6 — (19,961) — Purchase of investments held at fair value 5 — (5,000) (500) Sale of investments held at fair value 5 33,309 118,710 218,125 Purchase of short-term note from associate — — (15,000) Repayment of short-term note from associate — 15,000 — Purchase of Convertible Note from associate 7 (16,850) (15,000) — Cash derecognized upon loss of control over subsidiary (see table below) 5 (13,784) (479) — Purchases of short-term investments (178,860) (248,733) — Proceeds from maturity of short-term investments 244,556 50,000 — Receipt of payment of sublease — 415 381 Net cash provided by (used in) investing activities 68,991 (107,223) 197,375 Cash flows from financing activities: Receipt of cash from sale of future royalties 17 100,000 — — Issuance of subsidiary preferred Shares 16 — — 37,610 Issuance of Subsidiary Convertible Note — 393 2,215 Payment of lease liability 23 (3,338) (4,025) (3,375) Exercise of stock options 1,153 332 352 Settlement of restricted stock unit equity awards — — (10,749) Vesting of restricted stock units and net share exercise — — (2,582) NCI exercise of stock options in subsidiary — 7 66 Purchase of treasury stock 15 (19,650) (26,492) — Acquisition of a non-controlling Interest of a subsidiary — — (806) Other (23) (41) (5) Net cash provided by (used in) financing activities 78,141 (29,827) 22,727 Net increase (decrease) in cash and cash equivalents 41,215 (315,842) 61,827 Cash and cash equivalents at beginning of year 149,866 465,708 403,881 Cash and cash equivalents at end of year 191,081 149,866 465,708 Supplemental disclosure of non-cash investment and financing activities: Purchase of intangible assets not yet paid in cash 25 — Settlement of restricted stock units through issuance of equity 1,142 1,528 — Purchase of property, plant and equipment against trade and other payables — — 1,841 Leasehold improvements purchased through lease incentives (deducted from Right of Use Asset) — — 1,010 Conversion of subsidiary convertible note into preferred share liabilities — — 25,797 Consolidated Statement of Cash Flows For the years ended December 31 
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132 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Consolidated Statements of Cash Flows continued For the years ended December 31 Supplemental disclosure of non-cash investment and financing activities (continued): Assets, Liabilities and non-controlling interests in deconsolidated subsidiary 2023 $000s 2022 $000s Trade and other receivables (702) — Prepaid assets (3,516) — Property, plant and equipment, net (8,092) — Right of use asset, net (2,477) — Trade and other Payables 15,078 1,407 Deferred revenue 1,902 — Lease liabilities (including current potion) 4,146 — Long-term loan (including current portion) 15,446 — Subsidiary notes payable — 3,403 Subsidiary preferred shares and warrants 24,568 15,853 Other assets and liabilities, net (323) 123 Non-controlling interest 9,085 (11,904) 55,115 8,882 Investment retained in deconsolidated subsidiary 20,456 18,848 Gain on deconsolidation (61,787) (27,251) Cash in deconsolidated subsidiary 13,784 479 The accompanying notes are an integral part of these financial statements. 
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PureTech Health plc Annual report and accounts 2023 133 Financial statem ents1. Material Accounting Policies Description of Business PureTech Health plc (the “Parent”) is a public company incorporated, domiciled and registered in the United Kingdom (“UK”). The registered number is 09582467 and the registered address is 13th Floor, One Angel Court, London, EC2R 7HJ, United Kingdom. The Parent and its subsidiaries are together referred to as the “Group”. The Parent company financial statements present financial information about the Parent as a separate entity and not about its Group. The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these group financial statements. Basis of Presentation The consolidated financial statements of the Group (the "Consolidated Financial Statements") are presented as of December 31, 2023 and 2022, and for the years ended December 31, 2023, 2022 and 2021. The Consolidated Financial Statements have been approved by the Directors on April 25, 2024, and are prepared in accordance with UK-adopted International Financial Reporting Standards ("IFRSs"). The Consolidated Financial Statements also comply fully with IFRSs as issued by the International Accounting Standards Board ("IASB"). UK-adopted IFRSs differs in certain respects from IFRSs as issued by the IASB. However, the differences have no impact for the periods presented. For presentation of the Consolidated Statement of Comprehensive Income/(Loss), the Group uses a classification based on the function of expenses, rather than based on their nature, as it is more representative of the format used for internal reporting and management purposes and is consistent with international practice. Certain amounts in the Consolidated Financial Statements and accompanying notes may not add due to rounding. All percentages have been calculated using unrounded amounts. Basis of Measurement The Consolidated Financial Statements are prepared on the historical cost basis except that the following assets and liabilities are stated at their fair value: investments held at fair value, investments in notes from associates and liabilities classified as fair value through the profit or loss. Use of Judgments and Estimates In preparing the Consolidated Financial Statements, management has made judgements, estimates and assumptions that affect the application of the Group’s accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an on-going basis. Significant estimation is applied in determining the following: — Financial instruments valuations (see Note 18. Financial Instruments): In accordance with IFRS 9, the Group carries certain financial assets and financial liabilities at fair value, with changes in fair value through profit and loss ("FVTPL"). Valuation of the aforementioned financial instruments (assets and liabilities) includes making significant estimates, specifically determining the appropriate valuation methodology and making certain estimates such as the future expected returns on the financial instrument in different scenarios, appropriate discount rate, volatility, and term to exit. Significant judgement is also applied in determining the following: — Whether financial instruments should be classified as liability or equity (see Note 16. Subsidiary Preferred Shares.). The judgement includes an assessment of whether the financial instruments include contractual obligations of the Group to deliver cash or other financial assets or to exchange financial assets or financial liabilities with another party, and whether those obligations could be settled by the Group exchanging a fixed amount of cash or other financial assets for a fixed number of its own equity instruments. Further information about these critical judgements and estimates is included below under Financial Instruments. — Whether the power to control investees exists (see Note 5. Investments Held at Fair Value and Note 6. Investments in Associates and accounting policy with regard to Subsidiaries below). The judgement includes an assessment of whether the Group has (i) power over the investee; (ii) exposure, or rights, to variable returns from its involvement with the investee; and (iii) the ability to use its power over the investee to affect the amount of its own returns. The Group considers among others its voting shares, shareholder agreements, ability to appoint board members, representation on the board, rights to appoint management, de facto control, investee dependence on the Group, etc. If the power to control the investee exists, it consolidates the financial statements of such investee in the Consolidated Financial Statements of the Group. Upon issuance of new shares in an investee and/or a change in any shareholders or governance agreements, the Group reassesses its ability to control the investee based on the revised voting interest, revised board composition and revised subsidiary governance and management structure. When such new circumstances result in the Group losing its power to control the investee, the investee is deconsolidated. On March 1 2023 Vedanta was deconsolidated. Although the Group holds 47% of the voting rights and the other shareholders are widely dispersed, the Group does not have de facto control because the investor rights agreement stipulates that the relevant activities of Vedanta are directed by Vedanta's Board and the Group does not control Vedanta's Board decision making. Voting rights are not the dominant factor for directing Vedanta's relevant activities. Notes to the Consolidated Financial Statements  (Amounts in thousands, except share and per share data, or exercise price and conversion price) 
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134 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts 1. Accounting policies continued — Whether the Group has significant influence over financial and operating policies of investees in order to determine if the Group should account for its investment as an associate based on IAS 28 or a financial instrument based on IFRS 9. (refer to Note 5. Investments Held at Fair Value and Note 6. Investments in Associates ). This judgement includes, among others, an assessment whether the Group has representation on the board of directors of the investee, whether the Group participates in the policy making processes of the investee, whether there is any interchange of managerial personnel, whether there is any essential technical information provided to the investee and if there are any transactions between the Group and the investee. — Upon determining that the Group does have significant influence over the financial and operating policies of an investee, if the Group holds more than a single instrument issued by its equity-accounted investee, judgement is required to determine whether the additional instrument forms part of the investment in the associate, which is accounted for under IAS 28 and scoped out of IFRS 9, or it is a separate financial instrument that falls in the scope of IFRS 9. This judgement includes an assessment of the characteristics of the financial instrument of the investee held by the Group and whether such financial instrument provides access to returns underlying an ownership interest. — When the Group has other investments in an equity accounted investee that are not accounted for under IAS 28, judgement is required in determining if such investments constitute long-term interests ("LTI") for the purposes of IAS 28. This determination is based on the individual facts and circumstances and characteristics of each investment, but is driven, among other factors, by the intention and likelihood to settle the instrument through redemption or repayment in the foreseeable future, and whether or not the investment is likely to be converted to common stock or other equity instruments. After considering the individual facts and circumstances of the Group’s investment in its associate's preferred stock in the manner described above, including the long-term nature of such investment, the ability of the Group to convert its preferred stock investment to an investment in common shares and the likelihood of such conversion, the Group concluded that such investment was considered a long term interest. — In determining the appropriate accounting treatment for the Royalty Purchase Agreement, management applied significant judgement (refer to Note 17. Sale of Future Royalties Liability). As of December 31, 2023, the Group had cash and cash equivalents of $191,081 and short-term investments of $136,062. Considering the Group’s financial position as of December 31, 2023, and its principal risks and opportunities, the Group prepared a going concern analysis covering a period of at least the twelve-month period from the date of signing the Consolidated Financial Statements ("the going concern period") utilizing realistic scenarios and applying a severe but plausible downside scenario. Even under the downside scenario, the analysis demonstrates the Group continues to maintain sufficient liquidity headroom and continues to comply with all financial obligations. The Board of Directors believe the Group and the Parent is adequately resourced to continue in operational existence for at least the twelve-month period from the date of signing the Consolidated Financial Statements. Accordingly, the Board of Directors considered it appropriate to adopt the going concern basis of accounting in preparing the Consolidated Financial Statements and the PureTech Health plc Financial Statements. Basis of consolidation The Consolidated Financial Statements as of December 31, 2023 and 2022, and for each of the years ended December 31, 2023, 2022 and 2021, comprises PureTech Health plc and its consolidated subsidiaries. Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group transactions, are eliminated. Subsidiaries As used in these financial statements, the term subsidiaries refers to entities that are controlled by the Group. Under applicable accounting rules, the Group controls an entity when it is exposed to, or has the rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. In assessing control, the Group takes into consideration potential voting rights, board representation, shareholders' agreements, ability to appoint board of directors and management, de facto control and other related factors. The financial statements of subsidiaries are included in the Consolidated Financial Statements from the date that control commences until the date that control ceases. Losses applicable to the non- controlling interests in a subsidiary are allocated to the non-controlling interests even if doing so causes the non-controlling interests to have a deficit balance. Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 135 Financial statem ents A list of all current and former subsidiaries organized with respect to classification as of December 31, 2023, and the Group’s total voting percentage, based on outstanding voting common and preferred shares as of December 31, 2023, 2022 and 2021, is outlined below. All current subsidiaries are domiciled within the United States and conduct business activities solely within the United States. Voting percentage at December 31, through the holdings in 2023 2022 2021 Subsidiary Common Preferred Common Preferred Common Preferred Subsidiary operating companies Alivio Therapeutics, Inc.2 — 100.0 — 100.0 — 100.0 Entrega, Inc. (indirectly held through Enlight)2 — 77.3 — 77.3 — 77.3 PureTech LYT, Inc. (formerly Ariya Therapeutics, Inc.)2 — 100.0 — 100.0 — 100.0 PureTech LYT 100, Inc.2 — 100.0 — 100.0 — 100.0 PureTech Management, Inc.3 100.0 — 100.0 — 100.0 — PureTech Health LLC3 100.0 — 100.0 — 100.0 — Deconsolidated former subsidiary operating companies Sonde Health, Inc.2,5 — 40.2 — 40.2 — 51.8 Akili Interactive Labs, Inc.2,6 14.6 — 14.7 — — 26.7 Gelesis, Inc.1,2 — — 22.8 — 4.8 19.7 Karuna Therapeutics, Inc.2,6 2.3 — 3.1 — 5.6 — Vedanta Biosciences, Inc.2, 4 — 47.0 — 47.0 — 48.6 Vedanta Biosciences Securities Corp. (indirectly held through Vedanta)2, 4 — 47.0 — 47.0 — 48.6 Vor Biopharma Inc.2,6 3.9 — 4.1 — 8.6 — Nontrading holding companies Endra Holdings, LLC (held indirectly through Enlight)2 86.0 — 86.0 — 86.0 — Ensof Holdings, LLC (held indirectly through Enlight)2 86.0 — 86.0 — 86.0 — PureTech Securities Corp.2 100.0 — 100.0 — 100.0 — PureTech Securities II Corp.2 100.0 — 100.0 — 100.0 — Inactive subsidiaries Appeering, Inc.2 — 100.0 — 100.0 — 100.0 Commense Inc.2 — 99.1 — 99.1 — 99.1 Enlight Biosciences, LLC2 86.0 — 86.0 — 86.0 — Ensof Biosystems, Inc. (held indirectly through Enlight)2 57.7 28.3 57.7 28.3 57.7 28.3 Follica, LLC 2 28.7 56.7 28.7 56.7 28.7 56.7 Knode Inc. (indirectly held through Enlight)2 — 86.0 — 86.0 — 86.0 Libra Biosciences, Inc.2 — 100.0 — 100.0 — 100.0 Mandara Sciences, LLC2 98.3 — 98.3 — 98.3 — Tal Medical, Inc.2 — 100.0 — 100.0 — 100.0 1 On October 30, 2023, Gelesis ceased operations and filed a voluntary petition for relief under the United States bankruptcy code. See Note 6. Investments in Associates for details. 2 Registered address is Corporation Trust Center, 1209 Orange St., Wilmington, DE 19801, USA. 3 Registered address is 2711 Centerville Rd., Suite 400, Wilmington, DE 19808, USA. 4 On March 1, 2023, the Group lost control over Vedanta and Vedanta was deconsolidated from the Group’s financial statements, resulting in only the profits and losses generated by Vedanta through the deconsolidation date being included in the Group’s Consolidated Statement of Comprehensive Income/(Loss). See Notes 5. Investments Held at Fair Value for further details about the accounting for the investments in Vedanta subsequent to deconsolidation. 5 On May 25, 2022, the Group lost control over Sonde and Sonde was deconsolidated from the Group’s financial statements, resulting in only the profits and losses generated by Sonde through the deconsolidation date being included in the Group’s Consolidated Statement of Comprehensive Income/(Loss). See Notes 5. Investments Held at Fair Value and 6. Investments in Associates for further details about the accounting for the investments in Sonde subsequent to deconsolidation. 6 See Notes 5. Investments Held at Fair Value and 6. Investments in Associates for additional discussion on the Group's investment held in Akili, Karuna and Vor. 7 Follica became inactive during 2023. Change in Subsidiary Ownership and Loss of Control Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions. Where the Group loses control of a subsidiary, the assets and liabilities are derecognized along with any related non-controlling interest (“NCI”). Any interest retained in the former subsidiary is measured at fair value when control is lost. Any resulting gain or loss is recognized as profit or loss in the Consolidated Statement of Comprehensive Income/(Loss). Associates As used in these financial statements, the term associates are those entities in which the Group has no control but maintains significant influence over the financial and operating policies. Significant influence is presumed to exist when the Group holds between 20 and 50 percent of the voting power of an entity, unless it can be clearly demonstrated that this is not the case. The Group evaluates if it maintains significant influence over associates by assessing if the Group has the power to participate in the financial and operating policy decisions of the associate. 1. Accounting policies continued Notes to the Consolidated Financial Statements continued 

 
[image: ] 
136 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Application of the Equity Method to Associates Associates are accounted for using the equity method (equity accounted investees) and are initially recognized at cost, or if recognized upon deconsolidation, they are initially recorded at fair value at the date of deconsolidation. The Consolidated Financial Statements include the Group’s share of the total comprehensive income or loss of equity accounted investees, from the date that significant influence commences until the date that significant influence ceases. To the extent the Group holds interests in associates that are not providing access to returns underlying ownership interests, the instrument is accounted for in accordance with IFRS 9 as investments held at fair value. When the Group’s share of losses exceeds its equity method investment in the investee, losses are applied against long-term interests, which are investments accounted for under IFRS 9. Investments are determined to be long-term interests when they are long-term in nature and in substance they form part of the Group's net investment in that associate. This determination is impacted by many factors, among others, whether settlement by the investee through redemption or repayment is planned or likely in the foreseeable future, whether the investment can be converted and/or is likely to be converted to common stock or other equity instrument and other factors regarding the nature of the investment. Whilst this assessment is dependent on many specific facts and circumstances of each investment, typically conversion features whereby the investment is likely to convert to common stock or other equity instruments would point to the investment being a long-term interest. Similarly, where the investment is not planned or likely to be settled through redemption or repayment in the foreseeable future, this would indicate that the investment is a long-term interest. When the net investment in the associate, which includes the Group’s investments in other long-term interests, is reduced to nil, recognition of further losses is discontinued except to the extent that the Group has incurred legal or constructive obligations or made payments on behalf of an investee. The Group has adopted the amendments to IAS 28 Investments in Associates that addresses the dual application of IAS 28 and IFRS 9 when equity method losses are applied against long-term interests. The amendments provide the annual sequence in which both standards are to be applied in such a case. The Group has applied the equity method losses to the long-term interests presented as part of Investments held at fair value subsequent to remeasuring such investments to their fair value at balance sheet date. Sale of Future Royalties Liability The Group accounts for the sale of future royalties liability as a financial liability, as it continues to hold the rights under the royalty bearing licensing agreement and has a contractual obligation to deliver cash to an investor for a portion of the royalty it receives. Interest on the sale of future royalties liability is recognized using the effective interest rate over the life of the related royalty stream. The sale of future royalties liability and the related interest expense are based on the Group’s current estimates of future royalties expected to be paid over the life of the arrangement. Forecasts are updated periodically as new data is obtained. Any increases, decreases or a shift in timing of estimated cash flows require the Group to re-calculate the amortized cost of the sale of future royalties liability as the present value of the estimated future contractual cash flows that are discounted at the liability’s original effective interest rate. The adjustment is recognized immediately in profit or loss as income or expense. Financial Instruments Classification The Group classifies its financial assets in the following measurement categories: — Those to be measured subsequently at fair value either through other comprehensive income "FVOCI", or through profit or loss "FVTPL", and — Those to be measured at amortized cost. The classification depends on the Group’s business model for managing the financial assets and the contractual terms of the cash flows. For assets measured at fair value, gains and losses are recorded in profit or loss. Measurement At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at FVTPL, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets that are carried at FVTPL are expensed. Impairment The Group assesses on a forward-looking basis the expected credit losses associated with its debt instruments carried at amortized cost. For trade receivables, the Group applies the simplified approach permitted by IFRS 9, which requires expected lifetime losses to be recognized from initial recognition of the receivables. Financial Assets The Group’s financial assets consist of cash and cash equivalents, investments in debt securities, trade and other receivables, notes, restricted cash deposits and investments in equity securities. The Group’s financial assets are virtually all classified into the following categories: investments held at fair value, notes, trade and other receivables, short-term investments and cash and cash equivalents. The Group determines the classification of financial assets at initial recognition depending on the purpose for which the financial assets were acquired. Investments held at fair value are investments in equity instruments. Such investments consist of the Group's minority interest holdings where the Group has no significant influence or preferred share investments that are not providing access to returns underlying ownership interests and are categorized as debt instruments that are presented at fair value through profit and loss because the amounts receivable do not represent solely payments of principal and interest. These financial assets are initially measured at fair value and subsequently re-measured at fair value at each reporting date. The Group has elected to record the changes in fair values for the financial assets falling under this category through profit and loss. Please refer to Note 5. Investments Held at Fair Value. 1. Accounting policies continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 137 Financial statem ents Changes in the fair value of financial assets at FVTPL are recognized in other income/(expense) in the Consolidated Statement of Comprehensive Income/(Loss) as applicable. The notes from an associate, since their contractual terms do not consist solely of cash flow payments of principal and interest on the principal amount outstanding, are initially and subsequently measured at fair value, with changes in fair value recognized through profit and loss. Cash and cash equivalents consist of demand deposits with banks and other financial institutions and highly liquid instruments with original maturities of three months or less at the date of purchase. Cash and cash equivalents are carried at cost, which approximates their fair value. Short-term investments consist of short-term US treasury bills that are held to maturity. The contractual terms consist solely of payment of the principal and interest and the Group's business model is to hold the treasury bills to maturity. As such, such short- term investments are recorded at amortized cost. As of balance sheet date, amortized cost approximated the fair value of such short-term investments. Trade and other receivables are non-derivative financial assets with fixed and determinable payments that are not quoted on active markets. These financial assets are carried at the amounts expected to be received less any expected lifetime losses. Such losses are determined taking into account previous experience, credit rating and economic stability of counterparty and economic conditions. When a trade receivable is determined to be uncollectible, it is written off against the available provision. As of balance sheet date, the Group did not record any such expected lifetime losses related to the outstanding trade and other receivable balances. Trade and other receivables are included in current assets, unless maturities are greater than 12 months after the end of the reporting period. Financial Liabilities The Group’s financial liabilities primarily consist of trade and other payables, and preferred shares. The majority of the Group’s subsidiaries have preferred shares and certain notes payable with embedded derivatives, which are classified as current liabilities. When the Group has preferred shares and notes with embedded derivatives that qualify for bifurcation, the Group has elected to account for the entire instrument as FVTPL after determining under IFRS 9 that the instrument qualifies to be accounted for under such FVTPL method. The Group derecognizes a financial liability when its contractual obligations are discharged, cancelled or expire. Equity Instruments Issued by the Group Financial instruments issued by the Group are treated as equity only to the extent that they meet the following two conditions, in accordance with IAS 32: 1. They include no contractual obligations upon the Group to deliver cash or other financial assets or to exchange financial assets or financial liabilities with another party under conditions that are potentially unfavorable to the Group; and 2. Where the instrument will or may be settled in the Group’s own equity instruments, it is either a non-derivative that includes no obligation to deliver a variable number of the Group’s own equity instruments or is a derivative that will be settled by the Group exchanging a fixed amount of cash or other financial assets for a fixed number of its own equity instruments. To the extent that this definition is not met, the financial instrument is classified as a financial liability. Where the instrument so classified takes the legal form of the Group’s own shares, the amounts presented in the Group's shareholders' equity exclude amounts in relation to those shares. Changes in the fair value of liabilities at FVTPL are recognized in net finance income /(costs) in the Consolidated Statement of Comprehensive Income/(Loss) as applicable. IFRS 15, Revenue from Contracts with Customers The standard establishes a five-step principle-based approach for revenue recognition and is based on the concept of recognizing an amount that reflects the consideration for performance obligations only when they are satisfied and the control of goods or services is transferred. The majority of the Group’s contract revenue is generated from licenses and services, some of which are part of collaboration arrangements. Management reviewed contracts where the Group received consideration in order to determine whether or not they should be accounted for in accordance with IFRS 15. To date, the Group has entered into transactions that generate revenue and meet the scope of either IFRS 15 or IAS 20 Accounting for Government Grants. Contract revenue is recognized at either a point-in-time or over time, depending on the nature of the performance obligations. The Group accounts for agreements that meet the definition of IFRS 15 by applying the following five step model: — Identify the contract(s) with a customer – A contract with a customer exists when (i) the Group enters into an enforceable contract with a customer that defines each party’s rights regarding the goods or services to be transferred and identifies the payment terms related to those goods or services, (ii) the contract has commercial substance and, (iii) the Group determines that collection of substantially all consideration for goods or services that are transferred is probable based on the customer’s intent and ability to pay the promised consideration. — Identify the performance obligations in the contract – Performance obligations promised in a contract are identified based on the goods or services that will be transferred to the customer that are both capable of being distinct, whereby the customer can benefit from the good or service either on its own or together with other resources that are readily available from third parties or from the Group, and are distinct in the context of the contract, whereby the transfer of the goods or services is separately identifiable from other promises in the contract. 1. Accounting policies continued Notes to the Consolidated Financial Statements continued 
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138 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts — Determine the transaction price – The transaction price is determined based on the consideration to which the Group will be entitled in exchange for transferring goods or services to the customer. To the extent the transaction price includes variable consideration, the Group estimates the amount of variable consideration that should be included in the transaction price utilizing either the expected value method or the most likely amount method depending on the nature of the variable consideration. Variable consideration is included in the transaction price if, in the Group’s judgement, it is probable that a significant future reversal of cumulative revenue under the contract will not occur. — Allocate the transaction price to the performance obligations in the contract – If the contract contains a single performance obligation, the entire transaction price is allocated to the single performance obligation. Contracts that contain multiple performance obligations require an allocation of the transaction price to each performance obligation based on a relative standalone selling price basis. — Recognize revenue when (or as) the Group satisfies a performance obligation – The Group satisfies performance obligations either over time or at a point in time as discussed in further detail below. Revenue is recognized at the time the related performance obligation is satisfied by transferring a promised good or service to a customer. Revenue generated from services agreements (typically where licenses and related services were combined into one performance obligation) is determined to be recognized over time when it can be determined that the services meet one of the following: (a) the customer simultaneously receives and consumes the benefits provided by the entity’s performance as the entity performs; (b) the entity’s performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or (c) the entity’s performance does not create an asset with an alternative use to the entity and the entity has an enforceable right to payment for performance completed to date. It was determined that the Group has contracts that meet criteria (a), since the customer simultaneously receives and consumes the benefits provided by the Group’s performance as the Group performs. Therefore revenue is recognized over time using the input method based on costs incurred to date as compared to total contract costs. The Group believes that in research and development service type agreements using costs incurred to date represents the most faithful depiction of the entity’s performance towards complete satisfaction of a performance obligation. Revenue from licenses that are not part of a combined performance obligation are recognized at a point in time due to the licenses relating to intellectual property that has significant stand-alone functionality and as such represent a right to use the entity's intellectual property as it exists at the point in time at which the license is granted. Royalty income received in respect of licensing agreements when the license of intellectual property is the predominant item in the arrangement is recognized as the related third-party sales in the licensee occur. Amounts that are receivable or have been received per contractual terms but have not been recognized as revenue since performance has not yet occurred or has not yet been completed are recorded as deferred revenue. The Group classifies as non- current deferred revenue amounts received for which performance is expected to occur beyond one year or one operating cycle. Grant Revenue The Group recognizes grants from governmental agencies as grant revenue in the Consolidated Statement of Comprehensive Income/(Loss), gross of the expenditures that were related to obtaining the grant, when there is reasonable assurance that the Group will comply with the conditions within the grant agreement and there is reasonable assurance that payments under the grants will be received. The Group evaluates the conditions of each grant as of each reporting date to ensure that the Group has reasonable assurance of meeting the conditions of each grant arrangement and that it is expected that the grant payment will be received as a result of meeting the necessary conditions. The Group submits qualifying expenses for reimbursement after the Group has incurred the research and development expense. The Group records an unbilled receivable upon incurring such expenses. In cases in which the grant revenue is received prior to the expenses being incurred or recognized, the amounts received are deferred until the related expense is incurred and/or recognized. Grant revenue is recognized in the Consolidated Statement of Comprehensive Income/(Loss) at the time in which the Group recognizes the related reimbursable expense for which the grant is intended to compensate. Functional and Presentation Currency The Consolidated Financial Statements are presented in United States dollars (“US dollars”). The functional currency of all members of the Group is the U.S. dollar. The Group's share in foreign exchange differences in associates were reported in other comprehensive income/(loss). Foreign Currency Transactions in foreign currencies are translated to the respective functional currencies of Group entities at the foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Foreign exchange differences arising on remeasurement are recognized in the Consolidated Statement of Comprehensive Income/(Loss). Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction. Share Capital Ordinary shares are classified as equity. The Group's equity is comprised of share capital, share premium, merger reserve, other reserve, translation reserve, and retained earnings/accumulated deficit. 1. Accounting policies continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 139 Financial statem ents Treasury Shares Treasury shares are recognized at cost and are deducted from shareholders' equity. No gain or loss is recognized in profit and loss for the purchase, sale, re-issue or cancellation of the Group's own equity shares. Property and Equipment Property and equipment is stated at cost less accumulated depreciation and any accumulated impairment losses. Cost includes expenditures that are directly attributable to the acquisition of the asset. Assets under construction represent leasehold improvements and machinery and equipment to be used in operations or research and development activities. When parts of an item of property and equipment have different useful lives, they are accounted for as separate items (major components) of property and equipment. Depreciation is calculated using the straight-line method over the estimated useful life of the related asset: Laboratory and manufacturing equipment 2-8 years Furniture and fixtures 7 years Computer equipment and software 1-5 years Leasehold improvements 5-10 years, or the remaining term of the lease, if shorter Depreciation methods, useful lives and residual values are reviewed at each balance sheet date. Intangible Assets Intangible assets, which include purchased patents and licenses with finite useful lives, are carried at historical cost less accumulated amortization, if amortization has commenced. Intangible assets with finite lives are amortized from the time they are available for their intended use. Amortization is calculated using the straight-line method to allocate the costs of patents and licenses over their estimated useful lives. Research and development intangible assets, which are still under development and have accordingly not yet obtained marketing approval, are presented as In-Process Research and Development (IPR&D). The cost of IPR&D represents upfront payments as well as additional contingent payments based on development, regulatory and sales milestones related to certain license agreement where the Group licenses IP from a third party. These milestones are capitalized as the milestone is triggered. See Note 25. Commitments and Contingencies. IPR&D is not amortized since it is not yet available for its intended use, but it is evaluated for potential impairment on an annual basis or more frequently when facts and circumstances warrant. Impairment of Non-Financial Assets The Group reviews the carrying amounts of its property and equipment and intangible assets at each reporting date to determine whether there are indicators of impairment. If any such indicators of impairment exist, then an asset’s recoverable amount is estimated. The recoverable amount is the higher of an asset’s fair value less cost of disposal and value in use. The Group’s IPR&D intangible assets are not yet available for their intended use. As such, they are tested for impairment at least annually. An impairment loss is recognized when an asset’s carrying amount exceeds its recoverable amount. For the purposes of impairment testing, assets are grouped at the lowest levels for which there are largely independent cash flows. If a non- financial asset instrument is impaired, an impairment loss is recognized in the Consolidated Statement of Comprehensive Income/(Loss). Investments in associates are considered impaired if, and only if, objective evidence indicates that one or more events, which occurred after the initial recognition, have had an impact on the future cash flows from the net investment and that impact can be reliably estimated. If an impairment exists, the Group measures an impairment by comparing the carrying value of the net investment in the associate to its recoverable amount and recording any excess as an impairment loss. See Note 6. Investments in Associates for impairment recorded in respect of an investment in associate during the year ended December 31, 2022. Employee Benefits Short-Term Employee Benefits Short-term employee benefit obligations are measured on an undiscounted basis and expensed as the related service is provided. A liability is recognized for the amount expected to be paid if the Group has a present legal or constructive obligation due to past service provided by the employee, and the obligation can be estimated reliably. Defined Contribution Plans A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and has no legal or constructive obligation to pay further amounts. Obligations for contributions to defined contribution plans are recognized as an employee benefit expense in the periods during which related services are rendered by employees. Share-based Payments Share-based payment arrangements, in which the Group receives goods or services as consideration for its own equity instruments, are accounted for as equity-settled share-based payment transactions (except certain restricted stock units – see below) in accordance with IFRS 2, regardless of how the equity instruments are obtained by the Group. The grant date fair value of employee share-based payment awards is recognized as an expense with a corresponding increase in equity over the requisite service period related to the awards. The amount recognized as an expense is adjusted to reflect the actual number of awards for which the related service and non-market performance conditions are expected to be met, such that the amount ultimately recognized as an expense is based on the number of awards that do meet the related service and non-market performance conditions at the vesting date. For share-based payment awards with market conditions, the grant date fair value is measured to reflect such conditions and there is no true-up for differences between expected and actual outcomes. 1. Accounting policies continued Notes to the Consolidated Financial Statements continued 
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140 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Certain restricted stock units are treated as liability settled awards starting in 2021. Such awards are remeasured at every reporting date until settlement date and are recognized as compensation expense over the requisite service period. Differences in remeasurement are recognized in profit and loss. The cumulative cost that will ultimately be recognized in respect of these awards will equal to the amount at settlement. The fair value of the awards is measured using option pricing models and other appropriate models, which take into account the terms and conditions of the awards granted. Development Costs Expenditures on research activities are recognized as incurred in the Consolidated Statement of Comprehensive Income/(Loss). In accordance with IAS 38, development costs are capitalized only if the expenditure can be measured reliably, the product or process is technically and commercially feasible, future economic benefits are probable, the Group can demonstrate its ability to use or sell the intangible asset, the Group intends to and has sufficient resources to complete development and to use or sell the asset, and it is able to measure reliably the expenditure attributable to the intangible asset during its development. The point at which technical feasibility is determined to have been reached is, generally, when regulatory approval has been received where applicable. Management determines that commercial viability has been reached when a clear market and pricing point have been identified, which may coincide with achieving meaningful recurring sales. Otherwise, the development expenditure is recognized as incurred in the Consolidated Statement of Comprehensive Income/(Loss). As of balance sheet date, the Group has not capitalized any development costs. Provisions A provision is recognized in the Consolidated Statement of Financial Position when the Group has a present legal or constructive obligation due to a past event that can be reliably measured, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects risks specific to the liability. Leases The Group leases real estate for use in operations. These leases have lease terms of approximately 10 years. The Group includes options that are reasonably certain to be exercised as part of the determination of the lease term. The group determines if an arrangement is a lease at inception of the contract in accordance with guidance detailed in IFRS 16. Right-of-use (ROU) assets represent the Group’s right to use an underlying asset for the lease term and lease liabilities represent the Group's obligation to make lease payments arising from the lease. Operating lease ROU assets and lease liabilities are recognized at commencement date based on the present value of the lease payments over the lease term. As most of the Group's leases do not provide an implicit rate, the Group used its estimated incremental borrowing rate, based on information available at commencement date, in determining the present value of future payments. The Group’s leases are virtually all leases of real estate. The Group has elected to account for lease payments as an expense on a straight-line basis over the life of the lease for: — Leases with a term of 12 months or less and containing no purchase options; and — Leases where the underlying asset has a value of less than $5,000. The right-of-use asset is depreciated on a straight-line basis and the lease liability gives rise to an interest charge. Finance Income and Finance Costs Finance income consists of interest income on funds invested in money market funds and U.S. treasuries. Finance income is recognized as it is earned. Finance costs consist mainly of loan, notes and lease liability interest expenses, interest expense due to accretion of and adjustment to sale of future royalties liability as well as the changes in the fair value of financial liabilities carried at FVTPL (such changes can consist of finance income when the fair value of such financial liabilities decreases). Taxation Tax on the profit or loss for the year comprises current and deferred income tax. In accordance with IAS 12, tax is recognized in the Consolidated Statement of Comprehensive Income/(Loss) except to the extent that it relates to items recognized directly in equity. Current income tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous years. Deferred tax is recognized due to temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that future taxable profits will be available against which they can be used. Deferred tax assets with respect to investments in associates are recognized only to the extent that it is probable the temporary difference will reverse in the foreseeable future and taxable profit will be available against which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized. 1. Accounting policies continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 141 Financial statem ents Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates enacted or substantively enacted at the reporting date. Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where there is an intention to settle the balances on a net basis. Fair Value Measurements The Group’s accounting policies require that certain financial assets and certain financial liabilities be measured at their fair value. The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows: — Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. — Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). — Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred. The carrying amount of cash and cash equivalents, accounts receivable, restricted cash, deposits, accounts payable, accrued expenses and other current liabilities in the Group’s Consolidated Statement of Financial Position approximates their fair value because of the short maturities of these instruments. Operating Segments Operating segments are reported in a manner that is consistent with the internal reporting provided to the chief operating decision maker (“CODM”). The CODM reviews discrete financial information for the operating segments in order to assess their performance and is responsible for making decisions about resources allocated to the segments. The CODM has been identified as the Group’s Board of Directors. 2. New Standards and Interpretations The Group has applied the following amendments for the first time for its annual reporting period commencing January 1, 2023: — IFRS 17 Insurance Contracts — Definition of Accounting Estimates (Amendments to IAS 8) — Deferred Tax related to Assets and Liabilities Arising from a Single Transaction (Amendments to IAS 12) The amendments listed above did not have any impact on the amounts recognized in prior and current periods and are not expected to significantly affect the future periods. Certain new accounting standards, amendments to accounting standards and interpretations have been published that are not mandatory for December 31, 2023 reporting periods and have not been early adopted by the Group. These standards, amendments or interpretations are not expected to have a material impact on the Group in the current or future reporting periods and on foreseeable future transactions. 1. Accounting policies continued Notes to the Consolidated Financial Statements continued 
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142 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts 3. Revenue Revenue recorded in the Consolidated Statement of Comprehensive Income/(Loss) consists of the following: For the years ended December 31, 2023 $ 2022 $ 2021 $ Contract revenue 750 2,090 9,979 Grant revenue 2,580 13,528 7,409 Total revenue 3,330 15,618 17,388 All amounts recorded in contract revenue were generated in the United States. For the years ended December 31, 2023, 2022 and 2021, contract revenue includes royalties received from an associate in the amounts of zero, $509 and $231, respectively. Substantially all of the Group’s contracts related to contract revenue for the years ended December 31, 2023, 2022 and 2021 were determined to have a single performance obligation which consists of a combined deliverable of license of intellectual property and research and development services. Therefore, for such contracts, revenue is recognized over time based on the input method which the Group believes is a faithful depiction of the transfer of goods and services. Progress is measured based on costs incurred to date as compared to total projected costs. Payments for such contracts are primarily made up-front on a periodic basis. During the year ended December 31, 2021, the Group received a $6,500 payment from Imbrium Therapeutics, Inc. following the exercise of the option to acquire an exclusive license for the Initial Product Candidate, as defined in the agreement. Since the license transferred was a right to use license, revenue from the option exercise was recognized at a point in time upon transfer of the license, which occurred during the year ended December 31, 2021. Disaggregated Revenue The Group disaggregates contract revenue in a manner that depicts how the nature, amount, timing, and uncertainty of revenue and cash flows are affected by economic factors. The Group disaggregates revenue based on contract revenue or grant revenue, and further disaggregates contract revenue based on the transfer of control of the underlying performance obligations. Timing of contract revenue recognition For the years ended December 31, 2023 $ 2022 $ 2021 $ Transferred at a point in time – Licensing Income — 527 6,809 Transferred over time 750 1,563 3,171 750 2,090 9,979 Customers over 10% of revenue 2023 $ 2022 $ 2021 $ Customer A 750 1,500 1,500 Customer B — — 7,250 Customer C — 509 — 750 2,009 8,750 Accounts receivables represent rights to consideration in exchange for products or services that have been transferred by the Group, when payment is unconditional and only the passage of time is required before payment is due. Accounts receivables do not bear interest and are recorded at the invoiced amount. Accounts receivables are included within trade and other receivables on the Consolidated Statement of Financial Position. The accounts receivables related to contract revenue were $555 and $606 as of December 31, 2023 and 2022, respectively. Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 143 Financial statem ents 4. Segment Information Basis for Segmentation The Directors are the Group’s chief operating decision-makers. The Group’s operating segments are determined based on the financial information provided to the Board of Directors periodically for the purposes of allocating resources and assessing performance. During the second half of 2023, the Group changed the financial information that was regularly reviewed by the Board of Directors to allocate resources and assess performance. The Group has determined each of its Wholly-Owned Programs represents an operating segment and the Group has aggregated each of these operating segments into one reportable segment, the Wholly-Owned Programs segment, given the high level of operational and financial similarities across its Wholly-Owned Programs. Each of the Group’s Controlled Founded Entities represents an operating segment. The Group aggregates each Controlled Founded Entity operating segment into one reportable segment, the Controlled Founded Entities segment. For the Group’s entities that do not meet the definition of an operating segment, the Group presents this information in the Parent & Other column in its segment footnote to reconcile the information in this footnote to the Consolidated Financial Statements. Substantially all of the Group’s revenue and profit generating activities are generated within the United States and, accordingly, no geographical disclosures are provided. The Group has retroactively recast its fiscal year 2022 and 2021 results on the new basis for comparability. Following is the description of the Group's reportable segments: Wholly-Owned Programs The Wholly-Owned Programs segment is advancing Wholly-Owned Programs which are focused on treatments for patients with devastating diseases. The Wholly-Owned Programs segment is comprised of the technologies that are wholly-owned and will be advanced through with either the Group's funding or non-dilutive sources of financing. The operational management of the Wholly-Owned Programs segment is conducted by the PureTech Health team, which is responsible for the strategy, business development, and research and development. Controlled Founded Entities The Controlled Founded Entities segment is comprised of the Group’s consolidated operational subsidiaries as of December 31, 2023 that either have, or have plans to hire, independent management teams and currently have already raised third-party dilutive capital. These subsidiaries have active research and development programs and either have entered into or plan to seek an equity or debt investment partner, who will provide additional industry knowledge and access to networks, as well as additional funding to continue the pursued growth of the entity. The Group’s entities that were determined not to meet the definition of an operating segment are included in the Parent Company and Other column to reconcile the information in this footnote to the financial statements. This column captures activities not directly attributable to the Group's operating segments and includes the activities of the Parent, corporate support functions and certain research and development support functions that are not directly attributable to a strategic business segment as well as the elimination of intercompany transactions. This column also captures the operating results for the deconsolidated entities through the date of deconsolidation (e.g. Vedanta in 2023 and Sonde in 2022) and accounting for the Group's holdings in Founded Entities for which control has been lost, which primarily represents: the activity associated with deconsolidating an entity when the Group no longer controls the entity (e.g. Vedanta in 2023 and Sonde in 2022), the gain or loss on the Group's investments accounted for at fair value (e.g. the Group's ownership stakes in Karuna, Vor and Akili) and the Group's net income or loss of associates accounted for using the equity method. (The term "Founded Entities" refers to entities which the Company incorporated and announced the incorporation as a Founded Entity externally. It includes certain of the Company’s wholly-owned subsidiaries which have been announced by the Company as Founded Entities, Controlled Founded Entities and deconsolidated Founded Entities.) In January 2024, the Group launched two new Founded Entities to advance certain programs from the Wholly-Owned Programs segment. Refer to Note 28. Subsequent Events for detail. The financial results of these programs were included in the Wholly- Owned Programs segment as of December 31, 2023 and 2022 and for the three years ended December 31, 2023, 2022 and 2021, respectively. Upon raising dilutive third-party financing, the financial results of these two entities will be included in the Controlled Founded Entities segment to the extent that the Group maintains control over these entities. The Group’s Board of Directors reviews segment performance and allocates resources based upon revenue and operating loss as well as the funds available for each segment. The Board of Directors do not review any other information for purposes of assessing segment performance or allocating resources. Notes to the Consolidated Financial Statements continued 
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144 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts For the year ended December 31, 2023 Wholly-Owned Programs $ Controlled Founded Entities $ Parent Company & Other $ Consolidated $ Contract revenue — 750 — 750 Grant revenue 853 — 1,727 2,580 Total revenue 853 750 1,727 3,330 General and administrative expenses (14,020) (562) (38,713) (53,295) Research and development expenses (89,495) (672) (6,068) (96,235) Total operating expense (103,516) (1,233) (44,781) (149,530) Operating income/(loss) (102,662) (483) (43,054) (146,199) Income/expenses not allocated to segments Other income/(expense): Gain on deconsolidation of subsidiary 61,787 Gain/(loss) on investment held at fair value 77,945 Realized loss on sale of investments (122) Gain/(loss) on investment in notes from associates (27,630) Other income/(expense) (908) Total other income/(expense) 111,072 Net finance income/(costs) 5,078 Share of net income/(loss) of associates accounted for using the equity method (6,055) Income/(loss) before taxes (36,103) As of December 31, 2023 Available Funds Cash and cash equivalents 2,140 675 188,266 191,081 Short-term Investments — — 136,062 136,062 Consolidated cash, cash equivalents and short-term investments 2,140 675 324,328 327,143 4. Segment information continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 145 Financial statem ents For the year ended December 31, 2022 Wholly-Owned Programs $ Controlled Founded Entities $ Parent Company & Other $ Consolidated $ Contract revenue — 1,500 590 2,090 Grant revenue 2,826 — 10,702 13,528 Total revenue 2,826 1,500 11,292 15,618 General and administrative expenses (8,301) (419) (52,272) (60,991) Research and development expenses (116,054) (1,051) (35,328) (152,433) Total Operating expenses (124,355) (1,470) (87,600) (213,425) Operating income/(loss) (121,529) 30 (76,308) (197,807) Income/expenses not allocated to segments Other income/(expense): Gain on deconsolidation 27,251 Gain/(loss) on investment held at fair value (32,060) Realized loss on sale of investments (29,303) Other income/(expense) 8,131 Total other income/(expense) (25,981) Net finance income/(costs) 138,924 Share of net income/(loss) of associate accounted for using the equity method (27,749) Gain on dilution of ownership interest in associate 28,220 Impairment of investment in associates (8,390) Income/(loss) before taxes (92,783) As of December 31, 2022 Available Funds Cash and cash equivalents 7,306 823 141,737 149,866 Short-term Investments — — 200,229 200,229 Consolidated cash, cash equivalents and short-term investments 7,306 823 341,966 350,095 4. Segment information continued Notes to the Consolidated Financial Statements continued 
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146 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts For the year ended December 31, 2021 Wholly-Owned Programs $ Controlled Founded Entities $ Parent Company & Other $ Consolidated $ Contract revenue 8,129 1,500 350 9,979 Grant revenue 1,253 — 6,156 7,409 Total revenue 9,382 1,500 6,506 17,388 General and administrative expenses (8,673) (365) (48,161) (57,199) Research and development expenses (65,444) (918) (44,108) (110,471) Total operating expense (74,118) (1,284) (92,269) (167,671) Operating income/(loss) (64,736) 216 (85,763) (150,282) Income/expenses not allocated to segments Other income/(expense): Gain/(loss) on investment held at fair value 179,316 Realized loss on sale of investments (20,925) Other income/(expense) 1,592 Other income/(expense) 159,983 Net finance income/(costs) 5,050 Share of net income/(loss) of associate accounted for using the equity method (73,703) Income/(loss) before taxes (58,953) 5. Investments Held at Fair Value Investments held at fair value include both unlisted and listed securities held by the Group. These investments, which include interests in Akili, Vor, Karuna, Sonde, Vedanta, Gelesis and other insignificant investments, are initially measured at fair value and are subsequently re-measured at fair value at each reporting date with changes in the fair value recorded through profit and loss. Activities related to such investments during the periods are shown below: Investments held at fair value $ Balance as of January 1, 2022 493,888 Investment in Sonde preferred shares - Sonde deconsolidation 11,168 Sale of Karuna and Vor shares (118,710) Loss realised on sale of investments as a result of written call option (29,303) Investment in Akili common shares 5,000 Gelesis Earn-out Shares received in the SPAC exchange 14,214 Exchange of Gelesis preferred shares to Gelesis common shares (92,303) Loss – change in fair value through profit and loss (32,060) Balance as of December 31, 2022 and January 1, 2023 251,892 Investment in Vedanta preferred shares – Vedanta deconsolidation 20,456 Investment in Gelesis 2023 Warrants 1,121 Sale of Karuna shares (33,309) Loss realised on sale of investments (265) Gain – change in fair value through profit and loss 77,945 Balance as of December 31, 2023  317,841 4. Segment information continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 147 Financial statem ents Vedanta On March 1, 2023, Vedanta issued convertible debt to a syndicate of investors. The Group did not participate in this round of financing. As part of the issuance of the debt, the convertible debt holders were granted representation on Vedanta's Board of Directors and the Group lost control over the Vedanta Board of Directors and the power to direct the relevant Vedanta activities. Consequently, Vedanta was deconsolidated on March 1, 2023 and its results of operations are included in the Consolidated Financial Statements through the date of deconsolidation. Following deconsolidation, the Group has significant influence over Vedanta through its voting interest in Vedanta and its remaining representation on Vedanta's Board of Directors. However, the Group only holds convertible preferred shares in Vedanta that do not provide their holders with access to returns associated with a residual equity interest, and as such are accounted for under IFRS 9, as investments held at fair value with changes in fair value recorded in profit and loss. Under IFRS 9, the preferred share investments are categorized as debt instruments that are presented at fair value through profit and loss because the amounts receivable do not represent solely payments of principal and interest. Upon deconsolidation, the Group derecognized its assets, liabilities and non-controlling interest in respect of Vedanta and recorded its aforementioned investment in Vedanta at fair value. The deconsolidation resulted in a gain of $61,787. As of the date of deconsolidation, the investment in Vedanta convertible preferred shares held at fair value amounted to $20,456. During the year ended December 31, 2023, the Group recognized a loss of $6,303 for the changes in the fair value of the investment in Vedanta that was included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the Group’s investment in Vedanta is $14,153 as of December 31, 2023. Karuna Karuna was deconsolidated in March 2019. During 2019, Karuna completed its IPO and the Group lost its significant influence in Karuna. The shares held in Karuna are accounted for as an investment held at fair value under IFRS 9. 2021 On February 9, 2021, the Group sold 1,000,000 common shares of Karuna for $118,000. On November 9, 2021, the Group sold an additional 750,000 common shares of Karuna for $100,125. As a result of the aforementioned sales, the Group recorded a loss of $20,925, attributable to blockage discount included in the sales price, in realized gain/(loss) on sale of investments within the Consolidated Statement of Comprehensive Income/(Loss). 2022 On August 8, 2022, the Group sold 125,000 shares of Karuna common stock. In addition, the Group wrote a series of call options entitling the holders thereof to purchase up to 477,100 Karuna common stock at a set price, which were exercised in full in August and September 2022. Aggregate proceeds to the Group from all aforementioned transactions amounted to $115,457, net of transaction fees. As a result of the aforementioned sales, the Group recorded a loss of $29,303, attributable to the exercise of the aforementioned call options, in realized gain/(loss) on sale of investment within the Consolidated Statement of Comprehensive Income/(Loss). 2023 During the three months ended December 31, 2023, the Group sold 167,579 shares of Karuna common stock with aggregate proceeds of $33,309, net of transaction fees. During the years ended December 31, 2023, 2022, and 2021 the Group recorded gains of $107,079, $134,952, $109,987, respectively for the changes in the fair value of the Karuna investment that were included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). As of December 31, 2023, the Group held 886,885 shares or 2.3 percent of total outstanding Karuna common stock. In December 2023, Karuna entered into a definitive merger agreement with Bristol Myers Squibb ("BMS") under which Karuna common shares were acquired by Bristol Myers Squibb for $330 per share in March 2024. See Note 28. Subsequent Events. The fair value of the Group’s investment in Karuna is $280,708 as of December 31, 2023. Vor Vor was deconsolidated in February 2019. As the Group did not hold common shares in Vor upon deconsolidation and the preferred shares it held did not have equity-like features. Therefore, the preferred shares held by the Group fell under the guidance of IFRS 9 and were treated as a financial asset held at fair value with changes in fair value recorded in the Consolidated Statement of Comprehensive Income/(Loss). 2021 On January 8, 2021, the Group participated in the second closing of Vor’s Series B preferred share financing. For consideration of $500, the Group received an additional 961,538 Series B preferred shares. On February 9, 2021, Vor closed its initial public offering (the "IPO") of 9,828,017 shares of its common stock at a price of $18.00 per share. Subsequent to the closing, the Group held 3,207,200 shares of Vor common stock, representing 8.6 percent of Vor common stock. 2022 In August and December 2022, the Group sold an aggregate of 535,400 shares of Vor common stock for aggregate proceeds of $3,253. During the years ended December 31, 2023, 2022 and 2021, the Group recognized a loss of $11,756, a loss of $16,247, and a gain of $3,903, respectively, for the changes in the fair value of the investment that were included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the Group’s investment in Vor is $6,012 as of December 31, 2023. 5. Investments Held at Fair Value continued Notes to the Consolidated Financial Statements continued 
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148 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Gelesis Gelesis was deconsolidated in July 2019. The common stock held in Gelesis was accounted for under the equity method, while the preferred shares and warrants held by the Group fell under the guidance of IFRS 9 and were treated as financial assets held at fair value, with changes to the fair value of the instruments recorded through the Consolidated Statement of Comprehensive Income/(Loss). Please refer to Note 6. Investments in Associates for information regarding the Group's investment in Gelesis as an associate. 2021 During the year ended December 31, 2021, as the equity method based investment in Gelesis was reduced to zero previously, the Group allocated a portion of its share in the net loss in Gelesis of $73,703, to its preferred share and warrant investments in Gelesis, which were considered to be long-term interests in Gelesis. 2022 On January 13, 2022, Gelesis completed its business combination with Capstar Special Purpose Acquisition Corp ("Capstar"). As part of the business combination, all shares in Gelesis, common and preferred, including the shares held by the Group, were exchanged for common shares of the merged entity and unvested common shares that will vest upon the stock price of the new combined entity reaching certain target prices (hereinafter "Gelesis Earn-out Shares"). In addition, the Group invested $15,000 in the class A common shares of Capstar as part of the Private Investment in Public Equity ("PIPE") transaction that took place immediately prior to the closing of the business combination and an additional approximately $4,961, as part of the Backstop agreement signed with Capstar on December 30, 2021 (See Note 6. Investments in Associates). Pursuant to the business combination, Gelesis became a wholly-owned subsidiary of Capstar and Capstar changed its name to Gelesis Holdings, Inc., which began trading on the New York Stock Exchange under the ticker symbol "GLS" on January 14, 2022. The exchange of the preferred stock (including warrants) for common stock (including common stock warrants) represents an additional investment in Gelesis equity investment. The Group recorded the changes in fair value of the preferred stock and warrants through the date of the exchange upon which the preferred shares and warrants were derecognized and recorded as an additional investment in Gelesis equity interest. All equity method losses allocated in prior periods against the investment in Gelesis held at fair value were reclassified to include within the equity method investment in Gelesis and were offset against the gain on dilution of interest. As part of the aforementioned exchange, the Group received 4,526,622 Gelesis Earn-out Shares, which were valued on the date of the exchange at $14,214. The Group accounted for such Gelesis Earn-out Shares under IFRS 9 as investments held at fair value with changes in fair value recorded through profit and loss. 2023 In February and May 2023, as part of Gelesis' issuance of senior secured promissory notes to the Group, Gelesis also issued to the Group (i) warrants to purchase 23,688,047 shares of Gelesis common stock with an exercise price of $0.2744 per share (ii) warrants to purchase 192,307,692 shares of Gelesis common stock at an exercise price of $0.0182 per share and (iii) warrants to purchase 43,133,803 shares of Gelesis common stock at an exercise price of $0.0142 per share. These warrants expire five years after issuance and are collectively referred to as the Gelesis 2023 Warrants. The Gelesis 2023 Warrants were recorded at their initial fair value of $1,121 and then subsequently re-measured to fair value through the profit and loss. As of December 31, 2023, the fair value of the Gelesis 2023 Warrants was $0 as Gelesis ceased operations in October 2023. During the years ended December 31, 2023, 2022 and 2021, the Group recognized a loss of $1,264, a loss of $18,476 and a gain of $34,566, respectively, related to the change in the fair value of these instruments that was included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). Sonde On May 25, 2022, Sonde completed a Series B preferred share financing, which resulted in the Group losing control over Sonde and the deconsolidation of Sonde. Therefore, the results of operations of Sonde are included in the Consolidated Financial Statements through the date of deconsolidation. Upon deconsolidation, the Group derecognized its assets and liabilities and non-controlling interest in respect of Sonde and recorded its aforementioned investments in Sonde at fair value. The deconsolidation resulted in a gain of $27,251. As of the date of deconsolidation, the investment in Sonde preferred shares held at fair value amounted to $11,168. Following deconsolidation, the Group had significant influence in Sonde through its 48.2% voting interest in Sonde and its remaining representation on Sonde's Board of Directors. The Group holds Preferred A-1, A-2 and B shares. The Preferred A-1 shares have the same terms as common stock and provide their shareholders with access to returns associated with a residual equity ownership in Sonde. Consequently, the investment in Preferred A-1 shares is accounted for under the equity method. The convertible Preferred A-2 and B shares do not provide their shareholders with access to returns associated with a residual equity interest and as such are accounted for under IFRS 9, as investments held at fair value with changes in fair value recorded in profit and loss. Under IFRS 9, the A-2 and B preferred share investments are categorized as debt instruments that are presented at fair value through profit and loss because the amounts receivable do not represent solely payments of principal and interest. During the years ended December 31, 2023 and 2022, the Group recognized a loss of $994, and a gain of $235, respectively, for the changes in the fair value of the investment in Sonde that were included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the Group’s investment in Sonde is $10,408 as of December 31, 2023. 5. Investments Held at Fair Value continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 149 Financial statem ents Akili Akili was deconsolidated in 2018. At time of deconsolidation, as the Group did not hold common shares in Akili and the preferred shares it held did not have equity-like features. Therefore, the preferred shares held by the Group fell under the guidance of IFRS 9 and were treated as a financial asset held at fair value and changes to the fair value of the preferred shares were recorded through the Consolidated Statement of Comprehensive Income/(Loss), in accordance with IFRS 9. On May 25, 2021, Akili completed its Series D financing for gross proceeds of $110,000 in which Akili issued 13,053,508 Series D preferred shares. The Group did not participate in this round of financing and as a result, the Group's interest in Akili was reduced from 41.9 percent to 27.5 percent. On August 19, 2022, Akili Interactive merged with Social Capital Suvretta Holdings Corp. I, a special purpose acquisition company. The combined company's securities began trading on August 22, 2022 on the Nasdaq Stock Market under the ticker symbol "AKLI". As part of this transaction, the Akili Interactive shares held by the Group were exchanged for the common stock of the combined company's securities as well as unvested common stock ("Akili Earnout Shares") that will vest when the share price exceeds certain thresholds. In addition, as part of a PIPE transaction that took place concurrently with the closing of the transaction, the Group purchased 500,000 shares for a total consideration of $5,000. Following the closing of the aforementioned transactions, the Group holds 12,527,477 shares of the combined entity and 1,433,914 Akili Earn-out Shares, with fair value amounted to $6,422 as of December 31, 2023. During the years ended December 31, 2023, 2022 and 2021, the Group recognized a loss of $8,681, a loss of $131,419, and a gain of $32,151, respectively, for the changes in the fair value of the investment in Akili that were included in gain/(loss) on investments held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). 6. Investments in Associates Gelesis Gelesis was founded by the Group and raised funding through preferred shares financings as well as issuances of warrants and loans. As of July 1, 2019, Gelesis was deconsolidated from the Group’s financial statements. Upon deconsolidation, the preferred shares and warrants held by the Group fell under the guidance of IFRS 9 Financial Instruments and were treated as financial assets held at fair value and the investment in common shares of Gelesis was subject to IAS 28 Investment in Associates as the Group had significant influence over Gelesis. 2021 Due to the Group's share in the losses of Gelesis, in 2020, the Group's investment in Gelesis accounted for under the equity method was reduced to zero. Since the Group had investments in Gelesis warrants and preferred shares that were deemed to be long-term interests, the Group continued recognizing its share in Gelesis losses while applying such losses to its preferred share and warrant investment in Gelesis accounted for as an investment held at fair value. In 2021, total investment in Gelesis, including the long-term interests, was reduced to zero. Since the Group did not incur legal or constructive obligations or made payments on behalf of Gelesis, the Group discontinued recognizing equity method losses in 2021. As of December 31, 2021, unrecognized equity method losses amounted to $38,101, which included $709 of unrecognized other comprehensive loss. During 2021, due to exercise of stock options into common shares in Gelesis, the Group's equity interest in Gelesis was reduced from 47.9 percent at December 31, 2020 to 42.0 percent as of December 31, 2021. The gain resulting from the issuance of shares to third parties and the resulting reduction in the Group's share in the accumulated deficit of Gelesis under the equity method was fully offset by the unrecognized equity method losses. Backstop agreement – 2022 and 2021 On December 30, 2021, the Group signed a Backstop agreement with Capstar and had committed to acquire Capstar class A common shares at $10 per share immediately prior to the closing of the business combination between Gelesis and Capstar, in case, the Available Funds, as defined in the agreement, were less than $15,000. According to the Backstop agreement, if the Group had to acquire any shares under the agreement, the Group would receive an additional 1,322,500 class A common shares of Capstar at no additional consideration. The Group determined that such agreement meets the definition of a derivative under IFRS 9 and as such should be recorded at fair value with changes in fair value recorded through profit and loss. The derivative was initially recorded at fair value adjusted to defer the day 1 gain equal to the difference between the fair value of $11,200 and transaction price of zero on the effective date of the Backstop agreement and as such was initially recorded at zero. The deferred gain was amortized over the period from the effective date until settlement date, January 13, 2022. During the years ended December 31, 2022 and 2021, the Group recognized income of $10,400 and $800, respectively, for the amortization of the deferred gain. During the year ended December 31, 2022, the Group recognized a loss of $2,776 in respect of the decrease in the fair value of the derivative until the settlement date, resulting in a net gain of $7,624 recorded during the year ended December 31, 2022 in respect of the Backstop agreement. The gain was included in other Income/(expense) in the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the derivative on the settlement date in the amount of $8,424 represents an additional investment in Gelesis as part of the SPAC transaction described below. On January 13, 2022, as part of the conclusion of the aforementioned Backstop agreement, the Group acquired 496,145 class A common shares of Capstar for $4,961 and received an additional 1,322,500 class A common shares of Capstar for no additional consideration. 5. Investments Held at Fair Value continued Notes to the Consolidated Financial Statements continued 
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150 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts 2022 Share exchange – Capstar On January 13, 2022, Gelesis completed its business combination with Capstar. As part of the business combination, all shares in Gelesis, common and preferred, including the shares held by the Group, were exchanged for common shares of the merged entity and unvested common shares that will vest upon the stock price of the new combined entity reaching certain target prices (the "Gelesis Earn-out Shares"). In addition, the Group invested $15,000 in the class A common shares of Capstar as part of the PIPE transaction that took place immediately prior to the closing of the business combination and an additional $4,961, as part of the Backstop agreement described above. Pursuant to the business combination, Gelesis became a wholly-owned subsidiary of Capstar and Capstar changed its name to Gelesis Holdings, Inc., which began trading on the New York Stock Exchange under the ticker symbol "GLS" on January 14, 2022. Following the closing of the business combination, the PIPE transaction, the settlement of the aforementioned Backstop agreement with Capstar, and the exchange of all preferred shares in Gelesis to common shares in the new combined entity, the Group holds 16,727,582 common shares of Gelesis Holdings Inc., which was equal to approximately 23.2% of Gelesis Holdings Inc's outstanding common shares at the time of the exchange. Due to the Group's significant equity holding and voting interest in Gelesis, the Group continued to maintain significant influence in Gelesis and as such continued to account for its Gelesis equity investment under the equity method. Gelesis was deemed to be the acquirer in Gelesis Holdings Inc. and the financial assets and financial liabilities in Capstar were deemed to be acquired by Gelesis in consideration for the shares held by Capstar legacy shareholders. As such, the Group did not revalue the retained investment in Gelesis but rather treated the exchange as a dilution of its equity interest in Gelesis from 42.0 percent as of December 31, 2021 to 22.8 percent as of January 13, 2022 (including warrants that provide its holders access to returns associated with equity holders). After considering the aforementioned additional investments, the exchange of the preferred stock, previously accounted for as an investment held at fair value, to common stock (and representing an additional equity investment in Gelesis), the earn-out shares received in Gelesis (see Note 5. Investments Held at Fair Value) and the offset of previously unrecognized equity method losses, the net gain recorded on the dilution of interest amounted to $28,255. Impairment Following Gelesis’ decline in its market price in 2022 and its lack of liquidity, the Group recorded an impairment loss of $8,390 as of December 31, 2022 in respect of its investment in Gelesis. The recoverable amount of the investment in Gelesis was $4,910 as of December 31, 2022, which was determined based on fair value less costs to sell (which were estimated to be insignificant). Fair value was determined based on level 1 of the fair value hierarchy as Gelesis shares were traded on an active market as of December 31, 2022. The impairment loss was presented separately in the Consolidated Statement of Comprehensive Income/(loss) for the year ended December 31, 2022 in the line item impairment of investment in associates. 2023 During the year ended December 31, 2023, the Group entered into agreements with Gelesis to purchase senior secured convertible promissory notes and warrants for shares of Gelesis common stock (see Note 7. Investment in Notes from Associates). The warrants to purchase shares of Gelesis common stock represented potential voting rights to the Group and it is therefore necessary to consider whether they were substantive. If these potential voting rights were substantive and the Group had the practical ability to exercise the rights and take control of greater than 50% of Gelesis common stock, the Group would be required to consolidate Gelesis under the accounting standards. In February 2023, the Group obtained warrants to purchase 23,688,047 shares of Gelesis common stock (the “February Warrants”) at an exercise price of $0.2744 per share. The exercise of the February Warrants was subject to the approval of the Gelesis stockholders until May 1, 2023. On May 1, 2023, stockholder approval was no longer required for the Group to exercise the February Warrants. The potential voting rights associated with the February Warrants were not substantive as the exercise price of the February Warrants was at a significant premium to the fair value of the Gelesis common stock. In May 2023, the Group obtained warrants to purchase 235,441,495 shares of Gelesis common stock (the “May Warrants”). The May Warrants were exercisable at the option of the Group and had an exercise price of either $0.0182 or $0.0142. The May Warrants were substantive as the Group would have benefited from exercising such warrants since their exercise price was at the money or at an insignificant premium over the fair value of the Gelesis common stock. However, that benefit from exercising the May Warrants only existed for a short period of time because in June 2023, the potential voting rights associated with the May Warrants were impacted by the terms and conditions of the Merger Agreement as described below and were no longer substantive. 6. Investments in Associates continued Notes to the Consolidated Financial Statements continued 

 
[image: ] 
PureTech Health plc Annual report and accounts 2023 151 Financial statem ents In October 2023, the Group terminated the Merger Agreement with Gelesis and the potential voting rights associated with the May Warrants were not substantive. Also, in October 2023, Gelesis ceased operations and filed a voluntary petition for relief under the provisions of Chapter 7 of Title 11 of the United States Bankruptcy Code. A Chapter 7 trustee has been appointed by the Bankruptcy Court who has control over the assets and liabilities of Gelesis, effectively eliminating the authority and powers of the Board of Directors of Gelesis and its executive officers to act on behalf of Gelesis. The assets of Gelesis will be liquidated and Gelesis no longer has any officers or employees. The Group ceased accounting for Gelesis as an equity method investment as it no longer had significant influence in Gelesis. During the year ended December 31, 2023, the Group recorded $4,910 as its share in the losses of Gelesis and the Group’s balance in this equity method investment was zero as of December 31, 2023. Merger Agreement On June 12, 2023, PureTech Health LLC and Caviar Merger Sub LLC, a Delaware limited liability company and a wholly-owned subsidiary of PureTech (“Merger Sub”), entered into an agreement (the "Merger Agreement"), pursuant to which Gelesis would merge with and into Merger Sub, with Merger Sub continuing as the surviving company ( the “Merger”). If the Merger had been completed, PureTech would have acquired all issued and outstanding shares of common stock of Gelesis not otherwise held by PureTech, and Gelesis would have become an indirect wholly-owned subsidiary of PureTech. On October 12, 2023, the Group terminated the Merger Agreement. Sonde On May 25, 2022, Sonde completed a Series B preferred share financing. As a result of the aforementioned financing, the Group's voting interest was reduced below 50% and the Group lost its control over Sonde and as such ceased to consolidate Sonde on the date the round of financing was completed. Following deconsolidation, the Group has significant influence in Sonde through its voting interest in Sonde and its remaining representation on Sonde's Board of Directors. The Group's voting interest at date of deconsolidation and as of December 31, 2022 was 48.2% and 40.17%, respectively. The Group holds Preferred A-1, A-2 and B shares. The Preferred A-1 shares, in substance, have the same terms as common stock and as such provide their shareholders with access to returns associated with a residual equity ownership in Sonde. Consequently, the investment in Preferred A-1 shares is accounted for under the equity method. The Preferred A-2 and B shares, however, do not provide their shareholders with access to returns associated with a residual equity interest and as such are accounted for under IFRS 9, as investments held at fair value. The fair value of the Preferred A-1 shares on the date of deconsolidation amounted to $7,716, which is the initial value of the equity method investment in Sonde. During the years ended December 31, 2023 and 2022, the Group recorded losses of $1,052 and $3,443, respectively, related to Sonde's equity method of accounting. As of December 31, 2023, the Sonde equity method investment has a balance of $3,185. The following table summarizes the activity related to the investment in associates balance for the years ended December 31, 2023 and 2022. Investment in Associates $ As of January 1, 2022 — Cash investment in associates 19,961 Additional investment as a result of settling the Backstop agreement (see above) 8,424 Gain on dilution of interest in associate (*) 13,793 Investment in Sonde - deconsolidation 7,680 Share in net loss of associates (27,749) Reversal of equity method losses recorded against LTI (due to decrease in the fair value of such LTI): (4,406) Share in other comprehensive loss of associates (166) Impairment (8,390) As of December 31, 2022 and January 1, 2023 9,147 Share in net loss of associates (6,055) Share in other comprehensive income of associates 92 As of December 31, 2023 3,185 * Gain on dilution of interest was further increased due to the receipt of Gelesis Earn-out Shares accounted for as investments held at fair value (see above). 6. Investments in Associates continued Notes to the Consolidated Financial Statements continued 
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152 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Summarized financial information The following table summarizes the financial information of Gelesis as of December 31, 2022 and for the years ended December 31, 2022 and 2021, as included in its own financial statements, adjusted for fair value adjustments at deconsolidation and differences in accounting policies. The table also reconciles the summarized financial information to the carrying amount of the Group’s interest in Gelesis. As of December 31, 2023, the Group’s investment in Gelesis is $0 and Gelesis does not represent a significant equity method investment. As a result, such a disclosure for Gelesis is not presented for the year ended December 31, 2023. 2022 $As of and for the year ended December 31, Percentage ownership interest 22.5% Non-current assets 333,040 Current assets 23,495 Non-current liabilities (99,053) Current liabilities (80,010) Non-controlling interests and options issued to third parties (46,204) Net assets (deficit) attributable to shareholders of Gelesis Inc. 131,268 Group's share of net assets (net deficit) 29,504 Goodwill 3,858 Impairment (28,452) Investment in associates 4,910 2022 $ 2021 $ Revenue 25,767 11,185 Loss from continuing operations (100%) (111,567) (271,430) Total comprehensive loss (100%) (112,285) (273,005) Group's share in net losses - limited to net investment amount (*) (24,306) (73,703) Group's share of total comprehensive loss - limited to net investment amount (24,472) (73,703) * For the year ended December 31, 2022, the amount includes $4,406 reversal of equity method losses recorded against long-term Interests ("LTI") due to the decrease in fair value of such LTI. 7. Investment in Notes from Associates Gelesis Unsecured Promissory Note On July 27, 2022, the Group, as a lender, entered into an unsecured promissory note (the "Junior Note") with Gelesis, as a borrower, in the amount of $15,000. The Junior Note bears an annual interest rate of 15% per annum. The maturity date of the Junior Note is the earlier of December 31, 2023 or five business days following the consummation of a qualified financing by Gelesis. Based on the terms of the Junior Note, due to the option to convert to a variable amount of shares at the time of default, the Junior Note is required to be measured at fair value with changes in fair value recorded through profit and loss. As of December 31, 2023 and December 31, 2022 the fair value of the Junior Note was $0 and $16,501, respectively. In the year ended December 31, 2023, the Group recorded a loss of $16,501 for the change in the fair value of the Junior Note which was included in gain/(loss) on investments in notes from associates within the Consolidated Statement of Comprehensive Income/ (Loss). The fair value of the Junior Note was determined to be $0 as of December 31, 2023 as Gelesis has ceased operations and filed for bankruptcy. In the year ended December 31, 2022, the Group recorded interest income of $963 and a gain of $539 for the change in the fair value of the Junior Note which was included in other income/(expense) in the Consolidated Statement of Comprehensive Income/(Loss). 6. Investments in Associates continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 153 Financial statem ents Senior Secured Convertible Promissory Notes During the year ended December 31, 2023, the Group entered into multiple agreements with Gelesis to purchase for $11,850 senior secured convertible promissory notes (the "Senior Notes") and warrants for share of Gelesis common stock. The initial fair value of the Senior Notes was determined to be $10,729 while $1,121 was determined to be the initial fair value of the warrants. The Senior Notes represent debt instruments that are presented at fair value through profit and loss as the amounts receivable do not solely represent payments of principal and interest as the Senior Notes are convertible into Gelesis common stock. The Senior Notes are secured by a first-priority lien on substantially all assets of Gelesis and the guarantors (other than the equity interests in, and assets held by Gelesis s.r.l., a subsidiary of Gelesis, and certain other exceptions). In October 2023, Gelesis ceased operations and filed a voluntary petition for relief under the provisions of Chapter 7 of Title 11 of the United States Bankruptcy Code. Therefore, the Group determined that the fair value of the Senior Notes was $0 as of December 31, 2023 and the Group recorded a loss of $10,729 for the changes in the fair value of the Senior Notes. The loss was included in gain/(loss) on investments in notes from associates in the Consolidated Statement of Comprehensive Income/(Loss). Vedanta On April 24, 2023, Vedanta closed the second tranche of its convertible debt for additional proceeds of $18,000, of which $5,000 were invested by the Group. The convertible debt carries an interest rate of 9 percent per annum. The debt has various conversion triggers and the conversion price is established at the lower of 80% of the equity price of the last financing round, or a certain pre- money valuation cap established in the agreement. If the convertible debt is not earlier converted or repaid, the entire outstanding amount of the convertible debt shall be due and payable upon the earliest to occur of (a) the later of (x) November 1, 2025 and (y) the date which is sixty (60) days after all amounts owed under, or in connection with, the loan Vedanta received from a certain investor have been paid in full, or (b) the consummation of a Deemed Liquidation Event (as defined in Vedanta’s Amended and Restated Certificate of Incorporation). Due to the terms of the convertible debt, the investment in such convertible debt is measured at fair value with changes in the fair value recorded through profit and loss. During the years ended December 31, 2023, the Group recorded a loss of $400 for the changes in the fair value of the Vedanta convertible debt which was included in gain/(loss) on investments in notes from associates in the Consolidated Statement of Comprehensive Income/(Loss). Following is the activity in respect of investments in notes from associates during the periods. The fair value of the $4,600 note from associate as of December 31, 2023 is determined using unobservable Level 3 inputs. See Note 18. Financial Instruments for additional information. Investment in notes from associates $ Balance as of January 1, 2022 — Investment In Gelesis notes 15,000 Changes in the fair value of the notes 1,501 Balance as of December 31, 2022 and January 1, 2023 16,501 Investment In Gelesis notes 10,729 Investment in Vedanta convertible debt 5,000 Changes in the fair value of the notes and convertible debt (27,630) Balance as of December 31, 2023  4,600 7. Investment in Notes from Associates continued Notes to the Consolidated Financial Statements continued 

 
[image: ] 
154 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts 8. Operating Expenses Total operating expenses were as follows: For the years ending December 31, 2023 $ 2022 $ 2021 $ General and administrative 53,295 60,991 57,199 Research and development 96,235 152,433 110,471 Total operating expenses 149,530 213,425 167,671 The average number of persons employed by the Group during the year, analyzed by category, was as follows: For the years ending December 31, 2023 2022 2021 General and administrative 40 57 52 Research and development 56 144 119 Total 96 201 171 The aggregate payroll costs of these persons were as follows: 2023 $ 2022 $ 2021 $For the years ending December 31, General and administrative 24,586 25,322 26,438 Research and development 21,102 36,321 28,950 Total 45,688 61,643 55,388 Detailed operating expenses were as follows: 2023 $ 2022 $ 2021 $For the years ending December 31, Salaries and wages 37,084 41,750 36,792 Healthcare and other benefits 2,599 2,908 2,563 Payroll taxes 1,590 2,286 2,084 Share-based payments 4,415 14,699 13,950 Total payroll costs 45,688 61,643 55,388 Amortization 1,979 3,048 2,940 Depreciation 2,955 5,845 4,347 Total amortization and depreciation expenses 4,933 8,893 7,287 Other general and administrative expenses 25,180 31,600 26,714 Other research and development expenses 73,729 111,288 78,282 Total other operating expenses 98,909 142,888 104,996 Total operating expenses 149,530 213,425 167,671 Please refer to Note 9. Share-based Payments for further disclosures related to share-based payments and Note 26. Related Parties Transactions for management’s remuneration disclosures. Auditor's remuneration: For the years ending December 31, 2023 $ 2022 $ 2021 $ Audit of these financial statements 2,241 1,716 1,183 Audit of the financial statements of subsidiaries — 132 312 Audit of the financial statements of associate** — 814 571 Audit-related assurance services* 445 1,157 1,868 Non-audit related services 9 — — Total 2,695 3,819 3,934 * 2023 - this amount represents assurance service relating to SOX controls work for purposes of the ICFR audit of Form 20-F; 2021 – $468 represents prepaid expenses related to an expected initial public offering of a subsidiary. ** Audit fees of $—, $720 and $500 in respect of financial statements of Gelesis for the years ended December 31, 2023, 2022, and 2021 respectively, are not included within the Consolidated Financial Statements. Fees related to the audit of the financial statements of Gelesis have been disclosed in respect of 2023, 2022, and 2021 as these fees went towards supporting the audit opinion on the Group accounts. Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 155 Financial statem ents 9. Share-based Payments Share-based payments includes stock options, time-based restricted stock units (“RSUs”) and performance-based RSUs in which the expense is recognized based on the grant date fair value of these awards, except for performance-based RSUs to executives that are treated as liability awards where expense is recognized based on reporting date fair value up until settlement date. Share-based Payment Expense The Group's share-based payment expense for the years ended December 31, 2023, 2022 and 2021, was $4,415, $14,699, and $13,950 respectively. The following table provides the classification of the Group’s consolidated share-based payment expense as reflected in the Consolidated Statement of Income/(Loss): Year ended December 31, 2023 $ 2022 $ 2021 $ General and administrative 3,185 8,862 9,310 Research and development 1,230 5,837 4,640 Total 4,415 14,699 13,950 The Performance Share Plan In June 2015, the Group adopted the Performance Stock Plan (the “2015 PSP”). Under the 2015 PSP and subsequent amendments, awards of ordinary shares may be made to the Directors, senior managers and employees, and other individuals providing services to the Group up to a maximum authorized amount of 10.0 percent of the total ordinary shares outstanding. The shares have various vesting terms over a period of service between one and four years, provided the recipient remains continuously engaged as a service provider. The options awards expire 10 years from the grant date. In June 2023 the Group adopted a new Performance Stock Plan (the "2023 PSP") that has the same terms as the 2015 PSP but instituted for all new awards a limit of 10.0 percent of the total ordinary shares outstanding over a five-year period. The share-based awards granted under the PSPs are generally equity-settled (see cash settlements below). As of December 31, 2023, the Group had issued 27,384,777 units of share-based awards under these plans. RSUs RSU activity for the years ended December 31, 2023, 2022 and 2021 is detailed as follows: Number of Shares/Units Weighted Average Grant Date Fair Value (GBP) (*) Outstanding (Non-vested) at January 1, 2021 3,422,582 2.46 RSUs Granted in Period 2,195,133 2.15 Vested (1,176,695) 2.93 Forfeited (808,305) 2.25 Outstanding (Non-vested) at December 31, 2021 and January 1, 2022 3,632,715 1.91 RSUs Granted in Period 4,309,883 1.76 Vested (696,398) 2.80 Forfeited (1,155,420) 2.67 Outstanding (Non-vested) at December 31, 2022 and January 1, 2023 6,090,780 1.74 RSUs Granted in Period 3,679,669 1.28 Vested (716,029) 2.00 Forfeited (1,880,274) 1.94 Outstanding (Non-vested) at December 31, 2023 7,174,146 1.10 * For liability awards - based on fair value at reporting date. Each RSU entitles the holder to one ordinary share on vesting and the RSU awards are generally based on a vesting schedule over a one to three-year requisite service period in which the Group recognizes compensation expense for the RSUs. Following vesting, each recipient will be required to make a payment of one pence per ordinary share on settlement of the RSUs. RSUs granted to the non-executive directors are time-based and equity-settled. The grant date fair value on such RSUs is recognized over the vesting term. RSUs granted to executives are performance-based and vesting of such RSUs is subject to the satisfaction of both performance and market conditions. The performance condition is based on the achievement of the Group's strategic targets. The market conditions are based on the achievement of the absolute total shareholder return (“TSR”), TSR as compared to the FTSE 250 Index, and TSR as compared to the MSCI Europe Health Care Index. The RSU award performance criteria have changed over time as the criteria are continually evaluated by the Group’s Remuneration Committee. The Group recognizes the estimated fair value of performance-based awards with non-market conditions as share-based compensation expense over the performance period based upon its determination of whether it is probable that the performance targets will be achieved. The Group assesses the probability of achieving the performance targets at each reporting period. Cumulative adjustments, if any, are recorded to reflect subsequent changes in the estimated outcome of performance-related conditions. Notes to the Consolidated Financial Statements continued 
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156 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts The fair value of the performance-based awards with market conditions is based on the Monte Carlo simulation analysis utilizing a Geometric Brownian Motion process with 100,000 simulations to value those shares. The model considers share price volatility, risk-free rate and other covariance of comparable public companies and other market data to predict distribution of relative share performance. Liability settled RSUs classification The RSUs to executives are treated as liability awards as the Group has a historical practice of settling these awards in cash, and as such adjusted to fair value at every reporting date until settlement with changes in fair value recorded in earnings as stock based compensation expense. The Group incurred share-based payment expenses for RSUs of $827 (including $402 expense in respect of RSU liability awards), $1,637 (including $1,131 expense in respect of RSU liability awards), and $1,540 (including $589 expense in respect of RSU liability awards) for the years ended December 31, 2023, 2022 and 2021, respectively. The decrease in the share-based compensation expense in respect of the RSUs for the year ended December 31, 2023, as compared to the year ended December 31, 2022 is due to reduction in the fair value of the liability awards. As of December 31, 2023, the carrying amount of the RSU liability awards was $4,782, $1,281 current; $3,501 non current, out of which $1,283 related to awards that have met all their performance and market conditions. Stock Options Stock option activity for the years ended December 31, 2023, 2022 and 2021, is detailed as follows: Number of Options Wtd Average Exercise Price (GBP) Wtd Average of remaining contractual term (in years) Wtd Average Stock Price at Exercise (GBP) Outstanding at January 1, 2021 10,916,086 1.81 8.38 Granted 5,424,000 3.34 Exercised (2,238,187) 0.70 3.63 Forfeited and expired (687,781) 2.53 Options Exercisable at December 31, 2021 and January 1, 2022 4,773,873 1.42 6.50 Outstanding at December 31, 2021 and January 1, 2022 13,414,118 2.58 8.29 Granted 8,881,000 2.04 Exercised (577,022) 0.50 2.43 Forfeited and expired (3,924,215) 2.89 Options Exercisable at December 31, 2022 and January 1, 2023 6,185,216 2.03 6.21 Outstanding at December 31, 2022 and January 1, 2023 17,793,881 2.31 8.03 Granted 3,120,975 2.22 Exercised (534,034) 1.71 2.46 Forfeited and expired (3,424,232) 2.40 Options Exercisable at December 31, 2023 9,065,830 2.19 6.01 Outstanding at December 31, 2023 16,956,590 2.29 7.20 The fair value of the stock options awarded by the Group was estimated at the grant date using the Black-Scholes option valuation model, considering the terms and conditions upon which options were granted, with the following weighted-average assumptions: At December 31, 2023 2022 2021 Expected volatility 43.69% 41.70% 41.05% Expected terms (in years) 6.16 6.11 6.16 Risk-free interest rate 4.04% 2.13% 1.06% Expected dividend yield — — — Exercise price (GBP) 2.22 2.04 3.34 Underlying stock price (GBP) 2.22 2.04 3.34 These assumptions resulted in an estimated weighted-average grant-date fair value per share of stock options granted during the years ended December 31, 2023, 2022 and 2021 of $1.37, $1.15 and $1.87, respectively. The Group incurred share-based payment expense for the stock options of $3,310, $8,351 and $6,158 for the years ended December 31, 2023, 2022 and 2021, respectively. 9. Share-based Payments continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 157 Financial statem ents For shares outstanding as of December 31, 2023, the range of exercise prices is detailed as follows: Range of Exercise Prices (GBP) Options Outstanding Wtd Average Exercise Price (GBP) Wtd Average of remaining contractual term (in years) 0.01 439,490 — 5.76 1.00 to 2.00 4,989,572 1.54 5.64 2.00 to 3.00 6,664,028 2.25 8.55 3.00 to 4.00 4,863,500 3.33 7.10 Total 16,956,590 2.29 7.20 Subsidiary Plans Certain subsidiaries of the Group have adopted stock option plans. A summary of stock option activity by number of shares in these subsidiaries is presented in the following table: Outstanding as of January 1, 2023 Granted During the Year Exercised During the Year Expired During the Year Forfeited During the Year Deconsolidation During the Year Outstanding as of December 31, 2023 Entrega 344,500 — — — — — 344,500 Follica 2,776,120 — — (2,170,547) (605,573) — — Vedanta 1,824,576 — — (1,313) (29,607) (1,793,656) — Outstanding as of January 1, 2022 Granted During the Year Exercised During the Year Expired During the Year Forfeited During the Year Deconsolidation During the Year Outstanding as of December 31, 2022 Entrega 349,500 45,000 — (50,000) — — 344,500 Follica 2,686,120 90,000 — — — — 2,776,120 Sonde 2,049,004 — — — — (2,049,004) — Vedanta 1,991,637 490,506 (400,000) (65,235) (192,332) — 1,824,576 Outstanding as of January 1, 2021 Granted During the Year Exercised During the Year Expired During the Year Forfeited During the Year Deconsolidation During the Year Outstanding as of December 31, 2021 Alivio 3,888,168 197,398 (2,373,750) (506,260) (1,205,556) — — Entrega 962,000 — (525,000) (87,500) — — 349,500 Follica 1,309,040 1,383,080 — (6,000) — — 2,686,120 Sonde 2,192,834 — — (51,507) (92,323) — 2,049,004 Vedanta 1,741,888 451,532 (52,938) (76,491) (72,354) — 1,991,637 The weighted-average exercise prices and remaining contractual life for the options outstanding as of December 31, 2023, were as follows: Outstanding at December 31, 2023 Number of options Weighted- average exercise price $ Weighted- average contractual life outstanding Entrega 344,500 1.91 3.92 There were no grants in 2023 under any of the subsidiary option plans. The weighted average exercise prices for the options granted for the years ended December 31, 2022 and 2021, were as follows: For the years ended December 31, 2022 $ 2021 $ Entrega 0.02 — Follica 1.86 1.86 Vedanta 14.94 19.69 9. Share-based Payments continued Notes to the Consolidated Financial Statements continued 
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158 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts The weighted average exercise prices for options forfeited during the year ended December 31, 2023, were as follows: Forfeited during the year ended December 31, 2023 Number of options Weighted- average exercise price $ Follica 605,573 1.86 Vedanta 29,607 17.06 The weighted average exercise prices for options exercisable as of December 31, 2023, were as follows: Exercisable at December 31, 2023 Number of Options Weighted- average exercise price $ Exercise Price Range $ Entrega 329,500 1.99 0.02-2.36 There were no subsidiary options exercised during the year ended December 31, 2023. For the years ended December 31, 2023, 2022 and 2021, the subsidiaries incurred share-based payment expense of $277, $4,711 and $6,252, respectively. 10. Finance Income/(Costs), net The following table shows the breakdown of finance income and costs: 2023 $ 2022 $ 2021 $For the years ended December 31, Finance income Interest income from financial assets 16,012 5,799 214 Total finance income 16,012 5,799 214 Finance costs Contractual interest expense on notes payable (1,422) (212) (1,031) Interest expense on other borrowings (363) (1,759) (1,502) Interest expense on lease liability (1,544) (1,982) (2,181) Gain/(loss) on foreign currency exchange (94) 14 (56) Total finance cost – contractual (3,424) (3,939) (4,771) Gain/(loss) from change in fair value of warrant liability 33 6,740 1,419 Gain/(loss) from change in fair value of preferred shares 2,617 130,825 8,362 Gain/(loss) from change in fair value of convertible debt — (502) (175) Total finance income/(costs) – fair value accounting 2,650 137,063 9,606 Total finance costs – non cash interest expense related to sale of future royalties (10,159) — — Finance income/(costs), net 5,078 138,924 5,050 9. Share-based Payments continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 159 Financial statem ents 11. Earnings/(Loss) per Share Basic earnings/(loss) per share is calculated by dividing the Group's net income or loss for the year attributable to ordinary shareholders by the weighted average number of ordinary shares outstanding, net of treasury shares. Diluted EPS is calculated by dividing the Group's net income or loss for the year by the weighted average number of ordinary shares outstanding, net of treasury shares, plus the weighted average number of ordinary shares that would be issued at conversion of all the dilutive potential ordinary shares into ordinary shares. Dilutive effects arise from equity-settled shares from the Group's share-based plans. For the years ended December 31, 2023, 2022 and 2021, the Group incurred a net loss and therefore all outstanding potential securities were considered anti-dilutive. The amount of potential securities that were excluded from the diluted calculation amounted to 1,509,900, 3,134,131 and 6,553,905 shares, respectively. Earnings/(Loss) Attributable to Owners of the Group: 2023 2022 2021 Basic $ Diluted $ Basic $ Diluted $ Basic $ Diluted $ Income/(loss) for the year, attributable to the owners of the Group (65,697) (65,697) (50,354) (50,354) (60,558) (60,558) Weighted-Average Number of Ordinary Shares: 2023 2022 2021 Basic Diluted Basic Diluted Basic Diluted Issued ordinary shares at January 1, 278,566,306 278,566,306 287,796,585 287,796,585 285,885,025 285,885,025 Effect of shares issued & treasury shares purchased (2,263,773) (2,263,773) (3,037,150) (3,037,150) 705,958 705,958 Weighted average number of ordinary shares at December 31, 276,302,533 276,302,533 284,759,435 284,759,435 286,590,983 286,590,983 Earnings/(Loss) per Share: 2023 2022 2021 Basic $ Diluted $ Basic $ Diluted $ Basic $ Diluted $ Basic and diluted earnings/(loss) per share (0.24) (0.24) (0.18) (0.18) (0.21) (0.21) Notes to the Consolidated Financial Statements continued 
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160 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts 12. Property and Equipment Cost Laboratory and Manufacturing Equipment $ Furniture and Fixtures $ Computer Equipment and Software $ Leasehold Improvements $ Construction in process $ Total $ Balance as of January 1, 2022 11,733 1,452 1,329 18,485 8,116 41,115 Additions, net of transfers 390 — 11 412 1,362 2,176 Disposals (118) — — — (77) (195) Deconsolidation of subsidiaries — — (58) — — (58) Reclassifications 1,336 58 137 5,067 (6,598) — Balance as of December 31, 2022 13,341 1,510 1,419 23,964 2,803 43,037 Additions, net of transfers — — — — 87 87 Disposals/Impairment (2,886) — (137) — — (3,023) Deconsolidation of subsidiaries (5,092) (438) (365) (8,799) (2,871) (17,565) Reclassifications — — — — (18) (18) Balance as of December 31, 2023 5,363 1,072 917 15,165 1 22,518 Accumulated depreciation and impairment loss Laboratory and Manufacturing Equipment $ Furniture and Fixtures $ Computer Equipment and Software $ Leasehold Improvements $ Construction in process $ Total $ Balance as of January 1, 2022 (5,686) (663) (1,190) (6,806) — (14,344) Depreciation (2,082) (212) (107) (3,444) — (5,845) Disposals 57 — — — — 57 Deconsolidation of subsidiaries — — 53 — — 53 Balance as of December 31, 2022 (7,711) (875) (1,244) (10,250) — (20,080) Depreciation (892) (162) (45) (1,856) — (2,955) Disposals 543 — 38 — — 581 Deconsolidation of subsidiaries 3,917 339 357 4,858 — 9,472 Balance as of December 31, 2023 (4,142) (698) (894) (7,248) — (12,982) Property and Equipment, net Laboratory and Manufacturing Equipment $ Furniture and Fixtures $ Computer Equipment and Software $ Leasehold Improvements $ Construction in process $ Total $ Balance as of December 31, 2022 5,630 635 174 13,714 2,803 22,957 Balance as of December 31, 2023 1,221 375 23 7,917 1 9,536 Depreciation of property and equipment is included in the general and administrative expenses and research and development expenses in the Consolidated Statement of Comprehensive Income/(Loss). The Group recorded depreciation expense of $2,955, $5,845 and $4,347 for the years ended December 31, 2023, 2022 and 2021, respectively. Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 161 Financial statem ents 13. Intangible Assets Intangible assets consist of licenses of intellectual property acquired by the Group through various agreements with third parties and are recorded at the value of the consideration transferred. Information regarding the cost and accumulated amortization of intangible assets is as follows: Cost Licenses $ Balance as of January 1, 2022 990 Additions 25 Impairment (163) Deconsolidation of subsidiary (21) Balance as of December 31, 2022 831 Additions 200 Impairment (105) Deconsolidation of subsidiaries (19) Balance as of December 31, 2023 906 Accumulated amortization Licenses $ Balance as of January 1, 2022 (3) Amortization (1) Deconsolidation of subsidiary 4 Balance as of December 31, 2022 — Amortization — Deconsolidation of subsidiary — Balance as of December 31, 2023 — Intangible assets, net Licenses $ Balance as of December 31, 2022 831 Balance as of December 31, 2023 906 Substantially all the intangible asset licenses represent in-process-research-and-development assets since they are still being developed and not ready for their intended use. As such, these assets are not amortized but tested for impairment annually. During the year ended December 31, 2023, the Group wrote off two of its research intangible assets for which research was ceased in the amount of $105. During the year ended December 31, 2023, Vedanta, Inc. was deconsolidated and as such, $19 net in intangible assets were derecognized. During the year ended December 31,2022, the Group wrote off one of its research intangible assets for which research was ceased in the amount of $163. During the year ended December 31, 2022, Sonde Health, Inc. was deconsolidated and as such, $18 net intangible assets were derecognized. The Group tested all intangible assets for impairment as of the balance sheet date and concluded that none of such assets were impaired. The Group had negligible amortization expense for the years ended December 31, 2022 and 2021 and no amortization expense for the year ended December 31, 2023. Notes to the Consolidated Financial Statements continued 
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162 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts 14. Other Financial Assets Other financial assets consist primarily of restricted cash reserved as collateral against a letter of credit with a bank that is issued for the benefit of a landlord in lieu of a security deposit for office space leased by the Group. The restricted cash was $1,628 and $2,124 as of December 31, 2023 and 2022, respectively. 15. Equity Total equity for the Group as of December 31, 2023, and 2022, was as follows: December 31, 2023 $ December 31, 2022 $Equity Share capital, £0.01 par value, issued and paid 271,853,731 and 278,566,306 as of December 31, 2023 and 2022, respectively 5,461 5,455 Share premium 290,262 289,624 Treasury shares, 17,614,428 and 10,595,347 as of December 31, 2023 and 2022, respectively (44,626) (26,492) Merger Reserve 138,506 138,506 Translation reserve 182 89 Other reserves (9,538) (14,478) Retained earnings/(accumulated deficit) 83,820 149,516 Equity attributable to owners of the Group 464,066 542,220 Non-controlling interests (5,835) 5,369 Total equity 458,232 547,589 Changes in share capital and share premium relate primarily to incentive options exercises during the period. Shareholders are entitled to vote on all matters submitted to shareholders for a vote. Each ordinary share is entitled to one vote and is entitled to receive dividends when and if declared by the Group’s Directors. On June 18, 2015, the Group acquired the entire issued share capital of PureTech LLC in return for 159,648,387 ordinary shares. This was accounted for as a common control transaction at cost. It was deemed that the share capital was issued in line with movements in share capital as shown prior to the transaction taking place. In addition, the merger reserve records amounts previously recorded as share premium. Other reserves comprise the cumulative credit to share-based payment reserves corresponding to share-based payment expenses recognized through Consolidated Statement of Comprehensive Income/(Loss), settlements of vested stock awards as well as other additions that flow directly through equity such as the excess or deficit from changes in ownership of subsidiaries while control is maintained by the Group. On May 9, 2022, the Group announced the commencement of a $50,000 share repurchase program (the "Program") of its ordinary shares of one pence each (the “Ordinary Shares”). The Group executed the Program in two equal tranches. The Group entered into an irrevocable non-discretionary instruction with Jefferies International Limited (“Jefferies”) in relation to the purchase by Jefferies of the Ordinary Shares for an aggregate consideration (excluding expenses) of no greater than $25,000 for each tranche, and the simultaneous on-sale of such Ordinary Shares by Jefferies to the Group, subject to certain volume and price restrictions. Jefferies made its trading decisions in relation to the Ordinary Shares independently of, and uninfluenced by, the Group. Purchases could continue during any close period to which the Group was subject. The instruction to Jeffries could be amended or withdrawn so long as the Group was not in a close period or otherwise in possession of inside information. Any purchases of the Ordinary Shares under the Program were carried out on the London Stock Exchange and could be carried out on any other UK recognized investment exchange in accordance with pre-set parameters and subject to limits prescribed by the Group’s general authority to repurchase the Ordinary Shares granted by its shareholders at its annual general meeting on May 27, 2021, and relevant Rules and Regulations. All Ordinary Shares repurchased under the Program are held in treasury and re-issued for settlement of share-based awards. As of December 31, 2023, the Group had repurchased an aggregate of 18,278,873 Ordinary Shares under the share repurchase program with 7,683,526 shares repurchased in 2023. The Program was completed during the month ended February 2024. As of December 31, 2023, the Group’s issued share capital was 289,468,159 shares, including 17,614,428 shares repurchased under the Program and were held by the Group in treasury. The Group does not have a limited amount of authorized share capital. Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 163 Financial statem ents 16. Subsidiary Preferred Shares Preferred shares issued by subsidiaries often contain redemption and conversion features that are assessed under IFRS 9 in conjunction with the host preferred share instrument. This balance represents subsidiary preferred shares issued to third parties. The subsidiary preferred shares are redeemable upon the occurrence of a contingent event, other than full liquidation of the Group, that is not considered to be within the control of the Group. Therefore these subsidiary preferred shares are classified as liabilities. These liabilities are measured at fair value through profit and loss. The preferred shares are convertible into ordinary shares of the subsidiaries at the option of the holders and are mandatorily convertible into ordinary shares under certain circumstances. Under certain scenarios, the number of ordinary shares receivable on conversion will change and therefore, the number of shares that will be issued is not fixed. As such the conversion feature is considered to be an embedded derivative that normally would require bifurcation. However, since the preferred share liabilities are measured at fair value through profit and loss, as mentioned above, no bifurcation is required. The preferred shares are entitled to vote with holders of common shares on an as converted basis. The fair value of all subsidiary preferred shares as of December 31, 2023 and December 31, 2022, is as follows: 2023 $ 2022 $As of December 31, Entrega 169 169 Follica — 350 Vedanta Biosciences — 26,820 Total subsidiary preferred share balance 169 27,339 As is customary, in the event of any voluntary or involuntary liquidation, dissolution or winding up of a subsidiary, the holders of subsidiary preferred shares which are outstanding shall be entitled to be paid out of the assets of the subsidiary available for distribution to shareholders and before any payment shall be made to holders of ordinary shares. A merger, acquisition, sale of voting control or other transaction of a subsidiary in which the shareholders of the subsidiary immediately before the transaction do not own a majority of the outstanding shares of the surviving company shall be deemed to be a liquidation event. Additionally, a sale, lease, transfer or other disposition of all or substantially all of the assets of the subsidiary shall also be deemed a liquidation event. As of December 31, 2023 and December 31, 2022, the minimum liquidation preference reflecting the amounts that would be payable to the subsidiary preferred holders upon a liquidation event of the subsidiaries, is as follows: 2023 $ 2022 $As of December 31, Entrega 2,216 2,216 Follica 6,405 6,405 Vedanta Biosciences — 149,568 Total minimum liquidation preference 8,621 158,189 For the years ended December 31, 2023 and 2022, the Group recognized the following changes in the value of subsidiary preferred shares: $ Balance as of January 1, 2022 174,017 Decrease in value of preferred shares measured at fair value – finance costs (income) (130,825) Deconsolidation of subsidiary – (Sonde) (15,853) Balance as of December 31, 2022 27,339 Decrease in value of preferred shares measured at fair value – finance costs (income) (2,617) Deconsolidation of subsidiary – (Vedanta) (24,554) Balance as of December 31, 2023 169 Notes to the Consolidated Financial Statements continued 
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164 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts 17. Sale of Future Royalties Liability On March 4, 2011, the Group entered into a license agreement with Karuna Therapeutics, Inc. (“Karuna”) according to which the Group granted Karuna an exclusive license to research, develop and sell KarXT in exchange for a royalty on annual net sales, development and regulatory milestones and a fixed portion of sublicensing income, if any (hereinafter “License Agreement”). On March 22, 2023, the Group signed an agreement with Royalty Pharma (hereinafter "Royalty Purchase Agreement"), according to which the Group sold Royalty Pharma a partial right to receive royalty payments made by Karuna in respect of net sales of KarXT, if and when received. According to the Royalty Purchase Agreement, all royalties due to the Group under the License Agreement will be paid to Royalty Pharma up until an annual threshold of $60,000, while all royalties above such annual threshold in a given year will be split 33% to Royalty Pharma and 67% to the Group. Under the terms of the Royalty Purchase Agreement, the Group received a non-refundable initial payment of $100,000 at the execution of the Royalty Purchase Agreement and is eligible to receive additional payments in the aggregate of up to an additional $400,000 based on the achievement of certain regulatory and commercial milestones. The Group continues to hold the rights under the License Agreement and has a contractual obligation to deliver cash to Royalty Pharma for a portion of the royalties it receives. Therefore, the Group will continue to account for any royalties and regulatory milestones due to the Group under the License Agreement as revenue in its Consolidated Statement of Comprehensive Income/ (Loss) and record the proceeds from the Royalty Purchase Agreement as a financial liability on its Consolidated Statement of Financial Position. In determining the appropriate accounting treatment for the Royalty Purchase Agreement, management applied significant judgement. The acquisition of Karuna by Bristol Meyers Squibb (NYSE: BMY), which closed on March 18, 2024, had no impact on the Group's rights or obligations under the License Agreement or Royalty Purchase Agreement, each of which remains in full force and effect. In order to determine the amortized cost of the sale of future royalties liability, management is required to estimate the total amount of future receipts from and payments to Royalty Pharma under the Royalty Purchase Agreement over the life of the agreement. The $100,000 liability, recorded at execution of the Royalty Purchase Agreement, will be accreted to the total of these receipts and payments as interest expense over the life of the Royalty Purchase Agreement. These estimates contain assumptions that impact both the amortized cost of the liability and the interest expense that will be recognized in future periods. Additional proceeds received from Royalty Pharma will increase the Group’s financial liability. As royalty payments are made to Royalty Pharma, the balance of the liability will be effectively repaid over the life of the Royalty Purchase Agreement. The estimated timing and amount of royalty payments to and proceeds from Royalty Pharma are likely to change over the life of the Royalty Purchase Agreement. A significant increase or decrease in estimated royalty payments, or a significant shift in the timing of cash flows, will materially impact the sale of future royalties liability, interest expense and the time period for repayment. The Group will periodically assess the expected payments to, or proceeds from, Royalty Pharma, and any such changes in amount or timing of cash flows will require the Group to re-calculate the amortized cost of the sale of future royalties liability as the present value of the estimated future cash flows from the Royalty Purchase Agreement that are discounted at the liability’s original effective interest rate. The adjustment is recognized immediately in profit or loss as income or expense. The following shows the activity in respect of the sale of future royalties liability: Sale of future royalties liability $ Balance as of January 1, 2023 — Amounts received at closing 100,000 Non cash interest expense recognized 10,159 Balance as of December 31, 2023 110,159 Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 165 Financial statem ents 18. Financial Instruments The Group’s financial instruments consist of financial assets in the form of notes, convertible notes and investment in shares, and financial liabilities, including preferred shares. Many of these financial instruments are presented at fair value, with changes in fair value recorded through profit and loss. Fair Value Process For financial instruments measured at fair value under IFRS 9, the change in the fair value is reflected through profit and loss. Using the guidance in IFRS 13, the total business enterprise value and allocable equity of each entity being valued can be determined using a market backsolve approach through a recent arm’s length financing round (or a future probable arm's length transaction), market/asset probability-weighted expected return method ("PWERM") approach, discounted cash flow approach, or hybrid approaches. The approaches, in order of strongest fair value evidence, are detailed as follows: Valuation Method Description Market – Backsolve The market backsolve approach benchmarks the original issue price (OIP) of the company’s latest funding transaction as current value. Market/Asset – PWERM Under a PWERM, the company value is based upon the probability-weighted present value of expected future investment returns, considering each of the possible future outcomes available to the enterprise. Possible future outcomes can include IPO scenarios, potential SPAC transactions, merger and acquisition transactions as well as other similar exit transactions of the investee. Income Based – DCF The income approach is used to estimate fair value based on the income streams, such as cash flows or earnings, that an asset or business can be expected to generate. At each measurement date, investments held at fair value (that are not publicly traded) as well as the fair value of preferred share liabilities, including embedded conversion rights that are not bifurcated, were determined using the following allocation methods: option pricing model (“OPM”), PWERM, or hybrid allocation framework. The methods are detailed as follows: Allocation Method Description OPM The OPM model treats preferred stock as call options on the enterprise’s equity value, with exercise prices based on the liquidation preferences of the preferred stock. PWERM Under a PWERM, share value is based upon the probability-weighted present value of expected future investment returns, considering each of the possible future outcomes available to the enterprise, as well as the rights of each share class. Hybrid The hybrid method is a combination of the PWERM and OPM. Under the hybrid method, multiple liquidity scenarios are weighted based on the probability of the scenario's occurrence, similar to the PWERM, while also utilizing the OPM to estimate the allocation of value in one or more of the scenarios. Valuation policies and procedures are regularly monitored by the Group. Fair value measurements, including those categorized within Level 3, are prepared and reviewed for reasonableness and compliance with the fair value measurements guidance under IFRS accounting standards. The Group measures fair value using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements: Fair Value Hierarchy Level Description Level 1 Inputs that are quoted market prices (unadjusted) in active markets for identical instruments. Level 2 Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). Level 3 Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the unobservable inputs have a significant effect on the instruments' valuation. Whilst the Group considers the methodologies and assumptions adopted in fair value measurements as supportable and reasonable, because of the inherent uncertainty of valuation, those estimated values may differ significantly from the values that would have been used had a ready market for the investment existed. Notes to the Consolidated Financial Statements continued 
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166 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Subsidiary Preferred Shares Liability and Subsidiary Convertible Notes The following table summarizes the changes in the Group’s subsidiary preferred shares and convertible notes liabilities measured at fair value, which were categorized as Level 3 in the fair value hierarchy: Subsidiary Preferred Shares $ Subsidiary Convertible Notes $ Balance at January 1, 2021 118,972 25,000 Value at issuance 37,610 2,215 Conversion to subsidiary preferred shares 25,797 (25,797) Accrued interest – contractual — 867 Change in fair value (8,362) 175 Balance at December 31, 2021 and January 1, 2022 174,017 2,461 Value at issuance — 393 Accrued interest – contractual — 48 Deconsolidation – Sonde (15,853) (3,403) Change in fair value (130,825) 502 Balance at December 31, 2022 and January 1, 2023 27,339 — Change in fair value (2,617) — Deconsolidation – Vedanta (24,554) — Balance at December 31, 2023 169 — The change in fair value of preferred shares and convertible notes liabilities are recorded in finance income/(costs) – fair value accounting in the Consolidated Statement of Comprehensive Income/(Loss). Investments Held at Fair Value Karuna, Vor and Akili Valuation Karuna (Nasdaq: KRTX), Vor (Nasdaq: VOR), Akili (Nasdaq: AKLI) and additional immaterial investments are listed entities on an active exchange, and as such, the fair value as of December 31, 2023, was calculated utilizing the quoted common share price which is categorized as Level 1 in the fair value hierarchy. Vedanta and Sonde As of December 31, 2023, the Group accounts for the following investments under IFRS 9 as investments held at fair value with changes in fair value through the profit and loss: Sonde preferred A-2 and B shares and Vedanta convertible preferred shares (subsequent to the date of deconsolidation). The valuation of the aforementioned investments is categorized as Level 3 in the fair value hierarchy due to the use of significant unobservable inputs to value such assets. During the year ended December 31, 2023, the Group recorded such investments at fair value and recognized a loss of $7,298 for the change in fair value of the investments. In addition, the Group determined that the fair value of its investment in the Gelesis 2023 Warrants was $0 as Gelesis ceased operations in October 2023. The following table summarizes the changes in all the Group’s investments held at fair value, which were categorized as Level 3 in the fair value hierarchy: $ Balance at January 1, 2021 206,892 Cash purchase of Vor preferred shares 500 Reclassification of Vor from level 3 to level 1 (33,365) Gain/(loss) on change in fair value 65,505 Balance at December 31, 2021 239,533 Deconsolidation of Sonde 11,168 Gelesis Earn-out Shares received in the SPAC exchange 14,214 Exchange of Gelesis preferred shares to Gelesis common shares (92,303) Reclassification of Akili to level 1 investment (128,764) Gain/(loss) on change in fair value (31,253) Balance at December 31, 2022 12,593 Deconsolidation of Vedanta - new investment in Vedanta preferred shares 20,456 Investment in Gelesis 2023 Warrants 1,121 Gain/(loss) on changes in fair value (9,299) Balance as of December 31, 2023 24,872 18. Financial Instruments continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 167 Financial statem ents The change in fair value of investments held at fair value is recorded in gain/(loss) on investments held at fair value in the Consolidated Statement of Comprehensive Income/(Loss). At December 31, 2023, the Group’s material investments held at fair value categorized as Level 3 in the fair value hierarchy include the preferred shares of Sonde and Vedanta, with fair value of $10,408 and $14,153, respectively. The significant unobservable inputs used at December 31, 2023 in the fair value measurement of these investments and the sensitivity of the fair value measurements for these investments to changes to these significant unobservable inputs are summarized in the table below. As of December 31, 2023 Investment (Sonde) Measured through Market Backsolve & OPM Unobservable Inputs Input Value Sensitivity Range Investment Fair Value Increase/(Decrease) $ Equity Value 53,242 -5% (464) +5% 463 Time to Liquidity 2.00 -6 Months 39 + 6 Months (42) Volatility 60% -10% 19 +10% (35) As of December 31, 2023 Investment (Vedanta) Measured through Market Backsolve that Leverages a Monte Carlo Simulation Unobservable Inputs Input Value Sensitivity Range Investment Fair Value Increase/(Decrease) $ Equity Value 127,883 -5% (1,416) +5% 1,069 Time to Liquidity 1.23 - 6 Months (3,907) + 6 Months 1,261 Volatility 120% -10% (954) +10% 474 Investments in Notes from Associates As of December 31, 2022, the investment in notes from associates was $16,501 and represents investments the Group made in convertible promissory notes of Gelesis. During the year ended December 31, 2023, the Group invested $10,729 in convertible promissory notes of Gelesis and $5,000 in a convertible note of Vedanta. The Group recorded a loss of $27,630 for the change in fair value of the notes from associates in the gain/(loss) on investments in notes from associates within the Consolidated Statement of Comprehensive Income/Loss. The loss was driven by a reduction in the fair value of the Gelesis convertible promissory notes of $27,230 as Gelesis filed for bankruptcy in October 2023 and a change in the fair value of the Vedanata convertible note of $400. The convertible debt issued by Vedanta was valued using a market backsolve approach that leverages a Monte Carlo simulation. The significant unobservable inputs categorized as Level 3 in the fair value hierarchy used at December 31, 2023, in the fair value measurement of the convertible debt are the same as the inputs disclosed above for Vedanta preferred shares. 18. Financial Instruments continued Notes to the Consolidated Financial Statements continued 
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168 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Fair Value Measurement and Classification The fair value of financial instruments by category as of December 31, 2023 and 2022: 2023 Carrying Amount Fair Value Financial Assets $ Financial Liabilities $ Level 1 $ Level 2 $ Level 3 $ Total $ Financial assets3: Money Markets1,2 156,705 — 156,705 — — 156,705 Investment in notes from associates 4,600 — — — 4,600 4,600 Investments held at fair value 317,841 — 292,970 — 24,872 317,841 Total financial assets 479,146 — 449,675 — 29,472 479,146 Financial liabilities: Subsidiary preferred shares — 169 — — 169 169 Share-based liability awards — 4,782 — — 4,782 4,782 Total financial liabilities — 4,951 — — 4,951 4,951 1 Issued by a diverse group of corporations, largely consisting of financial institutions, virtually all of which are investment grade. 2 Included within cash and cash equivalents. 3 Excluded from the table above are short-term investments of $136,062 that are classified at amortized cost as of December 31, 2023. The cost of these short-term investments approximates current fair value. The Group has a number of financial instruments that are not measured at fair value in the Consolidated Statement of Financial Position. For these instruments the fair values are not materially different from their carrying amounts. 2022 Carrying Amount Fair Value Financial Assets $ Financial Liabilities $ Level 1 $ Level 2 $ Level 3 $ Total $ Financial assets: Money Markets1,2 95,249 — 95,249 — — 95,249 Short-term investments1 200,229 — 200,229 — — 200,229 Note from associate 16,501 — — — 16,501 16,501 Investments held at fair value 251,892 — 239,299 — 12,593 251,892 Trade and other receivables3 11,867 — — 11,867 — 11,867 Total financial assets 575,738 — 534,777 11,867 29,094 575,738 Financial liabilities: Subsidiary warrant liability — 47 — — 47 47 Subsidiary preferred shares — 27,339 — — 27,339 27,339 Subsidiary notes payable — 2,345 — 2,097 248 2,345 Share-based liability awards — 5,932 4,396 — 1,537 5,932 Total financial liabilities — 35,664 4,396 2,097 29,171 35,664 1 Issued by a diverse group of corporations, largely consisting of financial institutions, virtually all of which are investment grade. 2 Included within cash and cash equivalents. 3 Outstanding receivables are owed primarily by government agencies and large corporations, virtually all of which are investment grade. 18. Financial Instruments continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 169 Financial statem ents 19. Subsidiary Notes Payable The subsidiary notes payable are comprised of loans and convertible notes. As of December 31, 2023 and December 31, 2022, the loan in Follica and the convertible notes for Knode and Appeering did not contain embedded derivatives and therefore these instruments continue to be held at amortized cost. The notes payable consist of the following: 2023 $ 2022 $As of December 31, Loans 3,439 2,097 Convertible notes 260 248 Total subsidiary notes payable 3,699 2,345 Loans In October 2010, Follica entered into a loan and security agreement with Lighthouse Capital Partners VI, L.P. The loan is secured by Follica’s assets, including Follica’s intellectual property and bears interest at a rate of 5.0 percent in the interest only period and 12.0 percent in the repayment period. Convertible Notes Convertible Notes outstanding were as follows: Knode $ Appeering $ Sonde $ Total $ January 1, 2022 94 141 2,461 2,696 Gross principal – issuance of notes – financing activity — — 393 393 Accrued interest on convertible notes – finance costs 5 8 48 60 Change in fair value – finance costs — — 502 502 Deconsolidation — — (3,403) (3,403) December 31, 2022 and January 1, 2023 99 149 — 248 Accrued interest on convertible notes – finance costs 5 8 — 13 December 31, 2023 104 156 — 260 On April 6, 2021, and on November 24, 2021, Sonde issued unsecured convertible promissory notes to its existing shareholders for a combined total of $4,329, of which $2,215 were issued to third-party shareholders (and $2,113 were issued to the Group and eliminated in consolidation). In addition, in March 2022, Sonde issued an additional amount of $921, of which $393 were issued to third parties (and $528 issued to the Group and eliminated in consolidation). The notes bore interest at an annual rate of 6.0 percent and were to mature on the second anniversary of the issuance. The notes were to mandatorily convert in a Qualified Financing, as defined in the note purchase agreement, at a discount of 20.0 percent from the price per share in the Qualified Financing. In addition, the notes allowed for optional conversion concurrently with a discount of 20.0 percent from the price per share in the Non Qualified Equity Financing. Upon the completion of the Preferred B round of financing in Sonde on May 25, 2022, the Group lost control in Sonde and all convertible notes were derecognized as part of the deconsolidation – See Note 5. Investments Held at Fair Value. For Sonde convertible notes, since these notes contained embedded derivatives, the notes were assessed under IFRS 9 and the entire financial instruments were elected to be accounted for as FVTPL. The Sonde notes were deconsolidated in May 2022 as described above. Notes to the Consolidated Financial Statements continued 
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170 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts 20. Non-Controlling Interest As of December 31, 2023, non-controlling interests include Entrega and Follica. Ownership interests of the non-controlling interests in these entities as of December 31, 2023 were 11.7 percent, and 19.9 percent, respectively. As of December 31, 2022, non-controlling interests include Entrega, Follica, and Vedanta. Ownership interests of the non-controlling interests in these entities were 11.7 percent , 19.9 percent, and 12.2 percent, respectively. As of December 31, 2021, non-controlling interests include Entrega, Follica, Sonde, and Vedanta. Ownership interests of the non-controlling interests in these entities were 11.7 percent, 19.9 percent, 6.2 percent and 3.7 percent, respectively. During the year ended December 31, 2023, Vedanta Biosciences, Inc was deconsolidated. During the year ended December 31, 2022, Sonde Health, Inc was deconsolidated. See Note 5. Investments Held at Fair Value. Non-controlling interests include the amounts recorded for subsidiary stock options. On June 11, 2021, the Group acquired the remaining 17.1 percent of the minority non-controlling interests of Alivio (after exercise of all in the money stock options) increasing its ownership to 100.0 percent of Alivio. The consideration for such non-controlling interests amounted to $1,224, to be paid in three equal installments, with the first installment of $408 paid at the effective date of the transaction and two additional installments to be paid upon the occurrence of certain contingent events. The Group recorded a contingent consideration liability of $560 at fair value for the two additional installments, resulting in a total acquisition cost of $968. The excess of the consideration paid over the book value of the non-controlling interest of approximately $9,636 was recorded directly as a charge to shareholders’ equity. The second installment of $408 was paid in July 2021, upon the occurrence of the contingent event specified in the agreement. The contingent consideration liability was adjusted to fair value at the end of each reporting period with changes in fair value recorded in earnings. Changes in fair value of the aforementioned contingent consideration liability were not material. As of December 31, 2022, the remaining contingent liability was reduced to zero as the second contingent event did not occur. On December 1, 2021, option holders in Entrega exercised options into shares of common stock, increasing the NCI interest held from 0.2 percent to 11.7 percent. During 2021, option holders in Vedanta exercised options and increased the NCI interest to 3.7 percent. The exercise of the options resulted in an increase in the NCI share in Entrega and Vedanta shareholder's deficit of $5,887. The amount together with the consideration paid by NCI ($101) amounted to $5,988 and was recorded as a gain directly in shareholders' equity. On February 15, 2022, option holders in Vedanta exercised options into shares of common stock, increasing the NCI interest held from 3.7 percent to 12.2 percent. The exercise of the options resulted in an increase in the NCI share in Vedanta shareholder's deficit of $15,171. The amount together with the consideration paid by NCI ($7) amounted to $15,171 and was recorded as a gain directly in shareholders' equity. 21. Trade and Other Payables Information regarding Trade and other payables was as follows: As of December 31, 2023 $ 2022 $ Trade payables 14,637 26,504 Accrued expenses 28,187 24,518 Income tax payable — 57 Liability for share-based awards 1,281 1,805 Other 3 1,957 Total trade and other payables 44,107 54,840 Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 171 Financial statem ents 22. Long-term loan In September 2020, Vedanta entered into a $15,000 loan and security agreement with Oxford Finance LLC. The loan is secured by Vedanta's assets, including equipment, inventory and intellectual property. The loan bears a floating interest rate of 7.7 percent plus the greater of (i) 30 day U.S. Dollar LIBOR reported in the Wall Street Journal or (ii) 0.17 percent. The loan matures September 2025 and requires interest-only payments prior to 2023. The loan also carries a final fee upon full repayment of 7.0 percent of the original principal, or $1,050. As part of the loan agreement, Vedanta also issued Oxford Finance LLC 12,886 Series C-2 preferred share warrants with an exercise price of $23.28 per share, expiring September 2030. The outstanding loan balance totaled approximately $15,400 as of December 31, 2022. On March 1, 2023, the Group derecognized the loan in connection with Vedanta's deconsolidation. Refer to Note 5. Investments Held at Fair Value. The following table summarizes long-term loan activity for the years ended December 31, 2023 and 2022: Long-term loan 2023 $ 2022 $ Balance at January 1, 15,400 15,118 Accrued interest 363 1,755 Interest paid (300) (1,436) Other (17) (38) Deconsolidation of subsidiary (15,446) — Balance at December 31, — 15,400 The long-term loan is presented as follows in the Statement of Financial Position as of December 31, 2023 and 2022: Long-term loan 2023 $ 2022 $ Current portion of long-term loan — 5,156 Long-term loan — 10,244 Total Long-term loan — 15,400 23. Leases and subleases The activity related to the Group’s right of use asset and lease liability for the years ended December 31, 2023 and 2022 is as follows: Right of use asset, net 2023 $ 2022 $ Balance at January 1, 14,281 17,166 Additions — 163 Depreciation (1,979) (3,047) Deconsolidated (2,477) — Balance at December 31, 9,825 14,281 Total lease liability 2023 $ 2022 $ Balance at January 1, 29,128 32,990 Additions — 163 Cash paid for rent – principal – financing cash flow (3,338) (4,025) Cash paid for rent – interest (1,544) (1,982) Interest expense 1,544 1,982 Deconsolidated (4,146) — Balance at December 31, 21,644 29,128 Depreciation of the right-of-use assets, which virtually all consist of leased real estate, is included in the general and administrative expenses and research and development expenses line items in the Statement of Comprehensive Income/(Loss). The Group recorded depreciation expense of $1,979, $3,047 and $2,938 for the years ended December 31, 2023, 2022 and 2021, respectively. Notes to the Consolidated Financial Statements continued 
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172 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts The following table details the short-term and long-term portion of the lease liability as of December 31, 2023 and 2022: Total lease liability 2023 $ 2022 $ Short-term portion of lease liability 3,394 4,972 Long-term portion of lease liability 18,250 24,155 Total lease liability 21,644 29,128 The following table details the future maturities of the lease liability, showing the undiscounted lease payments to be paid after the reporting date: 2023 $ Less than one year 4,689 One to two years 4,644 Two to three years 4,419 Three to four years 4,551 Four to five years 4,687 More than five years 2,796 Total undiscounted lease maturities 25,785 Interest 4,141 Total lease liability 21,644 During the year ended December 31, 2019, the Group entered into a lease agreement for certain premises consisting of 50,858 rentable square feet of space located at 6 Tide Street, Boston, Massachusetts. The lease commenced on April 26, 2019 for an initial term consisting of ten years and three months, and there is an option to extend the lease for two consecutive periods of five years each. The Group assessed at the lease commencement date whether it was reasonably certain to exercise the extension options, and deemed such options were not reasonably certain to be exercised. The Group will reassess whether it is reasonably certain to exercise the options only if there is a significant event or significant change in circumstances within its control. On June 26, 2019, the Group executed a sublease agreement with Gelesis. The lease is for 9,446 rentable square feet located on the sixth floor of the Group’s former office at 501 Boylston Street, Boston, Massachusetts. The sublease was set to expire on August 31, 2025, and was determined to be a finance lease. Gelesis ceased operations and filed for bankruptcy on October 30, 2023. As a result, the Group wrote off its receivable in the lease of $1,266 in 2023. On January 23, 2023, the Group executed a sublease agreement with Allonnia, LLC (“Allonnia”). The sublease is for approximately 11,000 rentable square feet located on the third floor of the 6 Tide Street building where the Group’s offices are currently located. Allonnia obtained possession of the premises on February 17, 2023 with a rent commencement date of May 17, 2023. The lease term is two years from the rent commencement date, and Allonnia has the option to extend the sublease for an additional year at the same terms. The annual lease fee is $1,111 per year. The sublease was determined to be an operating lease, and as such, the total lease payments under the sublease agreement are recognized over the lease term on a straight-line basis. In February 2024, Allonnia exercised the option and extended the lease term through May 31, 2026. Rental income recognized by the Group during the year ended December 31, 2023 was $781 which was included in the other income/(expense) line item in the Consolidated Statement of Comprehensive Income/(Loss). In the year ended December 31, 2022, the Group did not recognize any rental income. Notes to the Consolidated Financial Statements continued 23. Leases and subleases continued 
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PureTech Health plc Annual report and accounts 2023 173 Financial statem ents 24. Capital and Financial Risk Management Capital Risk Management The Group's capital and financial risk management policy is to maintain a strong capital base to support its strategic priorities, maintain investor, creditor and market confidence as well as sustain the future development of the business. The Group’s objectives when managing capital are to safeguard its ability to continue as a going concern, to provide returns for shareholders and benefits for other stakeholders, and to maintain an optimal capital structure to reduce the cost of capital. To maintain or adjust the capital structure, the Group may issue new shares or incur new debt. The Group has no material externally imposed capital requirements. The Group’s share capital is set out in Note 15. Equity. Management continuously monitors the level of capital deployed and available for deployment in the Wholly-Owned Programs segment and at Founded Entities. The Directors seek to maintain a balance between the higher returns that might be possible with higher levels of deployed capital and the advantages and security afforded by a sound capital position. The Group’s Directors have overall responsibility for the establishment and oversight of the Group's capital and risk management framework. The Group is exposed to certain risks through its normal course of operations. The Group’s main objective in using financial instruments is to promote the development and commercialization of intellectual property through the raising and investing of funds for this purpose. The nature, amount and timing of investments are determined by planned future investment activity. Due to the nature of activities and with the aim to maintain the investors’ funds as secure and protected, the Group’s policy is to hold any excess funds in highly liquid and readily available financial instruments and maintain minimal exposure to other financial risks. The Group has exposure to the following risks arising from financial instruments: Credit Risk Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations. Financial instruments that potentially subject the Group to concentrations of credit risk consist principally of cash and cash equivalents, short-term investments, and trade and other receivables. The Group held the following balances (not including the income tax receivable resulting from overpayment of income taxes as of December 31, 2022. See Note 27. Taxation): 2023 $ 2022 $As of December 31 Cash and cash equivalents 191,081 149,866 Short-term investments 136,062 200,229 Trade and other receivables 2,376 11,867 Total 329,518 361,961 The Group invests its excess cash in U.S. Treasury Bills (presented as short-term investments), and money market accounts, which the Group believes are of high credit quality. Further, the Group's cash and cash equivalents and short-term investments are held at diverse, investment-grade financial institutions. The Group assesses the credit quality of customers on an ongoing basis. The credit quality of financial assets is assessed by historical and recent payment history, counterparty financial position, and reference to credit ratings (if available) or to historical information about counterparty default rates. The Group does not have expected credit losses due to the high credit quality or healthy financial conditions of these counterparties. As of December 31, 2023 and 2022, none of the trade and other receivables were impaired. Liquidity Risk Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. The Group actively manages its liquidity risk by closely monitoring the maturity of its financial assets and liabilities and projected cash flows from operations, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Group’s reputation. Due to the nature of these financial liabilities, the funds are available on demand to provide optimal financial flexibility. The table below summarizes the maturity profile of the Group’s financial liabilities, including subsidiary preferred shares that have customary liquidation preferences, as of December 31, 2023 and 2022, based on contractual undiscounted payments: As of December 31 2023 Carrying Amount $ Within Three Months $ Three to Twelve Months $ One to Five Years $ Total $ (*) Subsidiary notes payable 3,699 3,699 — — 3,699 Trade and other payables 44,107 44,107 — — 44,107 Subsidiary preferred shares (Note 16)1 169 169 — — 169 Total 47,975 47,975 — — 47,975 Notes to the Consolidated Financial Statements continued 
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174 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts As of December 31 2022 Carrying Amount $ Within Three Months $ Three to Twelve Months $ One to Five Years $ Total $ (*) Long-term loan 15,400 1,838 5,281 11,413 18,531 Subsidiary notes payable 2,345 2,345 — — 2,345 Trade and other payables 54,840 54,840 — — 54,840 Warrants2 47 47 — — 47 Subsidiary preferred shares (Note 16)1 27,339 27,339 — — 27,339 Total 99,971 86,409 5,281 11,413 103,103 1 Redeemable only upon a liquidation or deemed liquidation event, as defined in the applicable shareholder documents. 2 Warrants issued by subsidiaries to third parties to purchase preferred shares. * Does not include payments in respect of lease obligations. For the contractual future payments related to lease obligations, see Note 23. Leases and subleases. Interest Rate Sensitivity As of December 31, 2023, the Group had cash and cash equivalents of $191,081, and short-term investments of $136,062. The Group's exposure to interest rate sensitivity is impacted by changes in the underlying U.K. and U.S. bank interest rates. The Group has not entered into investments for trading or speculative purposes. Due to the conservative nature of the Group's investment portfolio, which is predicated on capital preservation and investments in short duration, high-quality U.S. Treasury Bills and related money market accounts, a change in interest rates would not have a material effect on the fair market value of the Group's portfolio, and therefore, the Group does not expect operating results or cash flows to be significantly affected by changes in market interest rates. Controlled Founded Entity Investments The Group maintains investments in certain Controlled Founded Entities. The Group’s investments in Controlled Founded Entities are eliminated as intercompany transactions upon financial consolidation. The Group is, however, exposed to a preferred share liability owing to the terms of existing preferred shares and the ownership of Controlled Founded Entities preferred shares by third parties. As discussed in Note 16. Subsidiary Preferred Shares, certain of the Group’s subsidiaries have issued preferred shares that include the right to receive a payment in the event of any voluntary or involuntary liquidation, dissolution or winding up of a subsidiary, including in the event of "deemed liquidation" as defined in the incorporation documents of the entities, which shall be paid out of the assets of the subsidiary available for distribution to shareholders, and before any payment shall be made to holders of ordinary shares. The liability of preferred shares is maintained at fair value through the profit and loss. The Group’s cash position supports the business activities of the Controlled Founded Entities. Accordingly, the Group views exposure to the third party preferred share liability as low. Deconsolidated Founded Entity Investments The Group maintains certain debt or equity holdings in Founded Entities that are deconsolidated. These holdings are deemed either as investments and accounted for as investments held at fair value, or as associates and accounted for under the equity method. The Group's exposure to investments held at fair value is $317,841 as of December 31, 2023, and the Group may or may not be able to realize the value in the future. Accordingly, the Group views the risk as high. The Group’s exposure to investments in associates is limited to the carrying amount of the investment in an associate. The Group is not exposed to further contractual obligations or contingent liabilities beyond the value of the initial investments. Accordingly, the Group does not view this as a high risk. As of December 31, 2023, Sonde is the only associate, and the carrying amount of the investment as associate is $3,185. Equity Price Risk As of December 31, 2023, the Group held 886,885 common shares of Karuna, 2,671,800 common shares of Vor and 12,527,477 common shares of Akili. The fair value of these investments in Karuna, Vor and Akili was $292,831, of which approximately 96% is related to the Karuna common shares. The investments in Karuna, Vor and Akili are exposed to fluctuations in the market price of these common shares. The effect of a 10.0 percent adverse change in the market price of Karuna, Vor and Akili common shares would cause a loss of approximately $29,283 to be recognized as a component of other income (expense) in the Consolidated Statement of Comprehensive Income/ (Loss). However, the Group views exposure to equity price risk as low due to the definitive merger agreement Karuna entered into with Bristol Myers Squibb "BMS") in December 2023 under which Karuna common shares were acquired by Bristol Myers Squibb for $330 per share in March 2024. Foreign Exchange Risk The Group maintains consolidated financial statements in the Group's functional currency, which is the U.S. dollar. Monetary assets and liabilities denominated in currencies other than the functional currency are translated into the functional currency at exchange rates prevailing at the balance sheet dates. Non-monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rates prevailing at the date of the transaction. Exchange gains or losses arising from foreign currency transactions are included in the determination of net income (loss) for the respective periods. Such foreign currency gains or losses were not material for all reported periods. The Group does not currently engage in currency hedging activities since its foreign currency risk is limited, but the Group may begin to do so in the future if and when its foreign currency risk exposure changes. Notes to the Consolidated Financial Statements continued 24. Capital and Financial Risk Management continued 
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PureTech Health plc Annual report and accounts 2023 175 Financial statem ents 25. Commitments and Contingencies The Group is a party to certain licensing agreements where the Group is licensing IP from third parties. In consideration for such licenses, the Group has made upfront payments and may be required to make additional contingent payments based on developmental and sales milestones and/or royalty on future sales. As of December 31, 2023, certain milestone events have not yet occurred, and therefore, the Group does not have a present obligation to make the related payments in respect of the licenses. Such milestones are dependent on events that are outside of the control of the Group, and many of these milestone events are remote of occurring. As of December 31, 2023 and December 31, 2022, payments in respect of developmental milestones that are dependent on events that are outside the control of the Group but are reasonably possible to occur amounted to approximately $7,371 and $8,666, respectively. These milestone amounts represent an aggregate of multiple milestone payments depending on different milestone events in multiple agreements. The probability that all such milestone events will occur in the aggregate is remote. Payments made to license IP represent the acquisition cost of intangible assets. The Group was a party to certain sponsored research arrangements and is a party to arrangements with contract manufacturing and contract research organizations, whereby the counterparty provides the Group with research and/or manufacturing services. As of December 31, 2023 and 2022, the noncancellable commitments in respect of such contracts amounted to approximately $16,422 and $11,288, respectively. In March 2024, a complaint was filed in Massachusetts District Court against the Group alleging breach of contract with respect to certain payments alleged to be owed to a previous employee of a Group subsidiary based on purported terms of a contract between such individual and the Group. The Group intends to defend itself vigorously though the ultimate outcome of this matter and the timing for resolution remains uncertain. No determination has been made that a loss, if any, arising from this matter is probable or that the amount of any such loss, or range of loss, is reasonably estimable. The Group is involved from time-to-time in various legal proceedings arising in the normal course of business. Although the outcomes of these legal proceedings are inherently difficult to predict, the Group does not expect the resolution of such legal proceedings to have a material adverse effect on its financial position or results of operations. The Group did not book any provisions and did not identify any contingent liabilities requiring disclosure for any legal proceedings other than already included above for the years ended December 31, 2023 and 2022. 26. Related Parties Transactions Related Party Subleases and Royalties During 2019, the Group executed a sublease agreement with a related party, Gelesis. As of December 31, 2022, the sublease receivable amounted to $1,285. During 2023, the sublease receivable was written down to $0 as Gelesis ceased operations and filed for bankruptcy. The Group recorded $23, $89 and $113 of interest income with respect to the sublease during the years ended December 31, 2023, 2022, and 2021, respectively, which is presented within finance income in the Consolidated Statement of Comprehensive Income/(Loss). The Group received royalties from Gelesis on its product sales. The Group recorded zero, $509, and $231 of royalty revenue during the years ended December 31, 2023, 2022, 2021, respectively, which is presented in contract revenue in the Consolidated Statement of Comprehensive Income/(Loss). Key Management Personnel Compensation Key management includes executive directors and members of the executive management team of the Group (not including non- executive directors). The key management personnel compensation of the Group was as follows for the years ended December 31: 2023 $ 2022 $ 2021 $As of December 31 Short-term employee benefits 9,714 4,162 4,612 Post-employment benefits 41 55 54 Termination Benefits 417 152 — Share-based payment expense 599 2,741 4,045 Total 10,772 7,109 8,711 Short-term employee benefits include salaries, health care and other non-cash benefits. Post-employment benefits include 401K contributions from the Group. Termination benefits include severance pay. Share-based payments are generally subject to vesting terms over future periods. See Note 9. Share-based Payments. As of 12/31/2023, the payable due to the key management employees was $4,732. In addition the Group paid remuneration to non-executive directors in the amounts of $475, $655 and $605 for the years ended December 31, 2023, 2022 and 2021, respectively. Also, the Group incurred $373, $365, and $161 of stock based compensation expense for such non-executive directors for the years ended December 31, 2023, 2022, and 2021, respectively. During the years ended December 31, 2023 and 2022, the Group incurred $46, and $51, respectively, of expenses paid to related parties. Notes to the Consolidated Financial Statements continued 
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176 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Convertible Notes Issued to Directors Certain related parties of the Group have invested in convertible notes issued by the Group’s subsidiaries. As of December 31, 2023 and December 31, 2022, the outstanding related party notes payable totaled $104 and $99, respectively, including principal and interest. The notes issued to related parties bear interest rates, maturity dates, discounts and other contractual terms that are the same as those issued to outside investors during the same issuances. Directors’ and Senior Managers’ Shareholdings and Share Incentive Awards The Directors and senior managers hold beneficial interests in shares in the following businesses and sourcing companies as of December 31, 2023: Business name (share class) Number of shares held as of December 31, 2023 Number of options held as of December 31, 2023 Number of RSUs held as of December 31, 2023 Ownership interest¹ Directors: Dr Robert Langer Entrega (Common) 250,000 82,500 — 4.09% Dr Raju Kucherlapati Enlight (Class B Common) — 30,000 — 3.00% Dr John LaMattina2 Akili (Common) 56,554 — — 0.07% Vedanta Biosciences (Common) 25,000 15,000 — 0.24% Senior Managers: Dr Bharatt Chowrira Karuna (Common) 5,000 — — 0.01% 1 Ownership interests as of December 31, 2023 are calculated on a diluted basis, including issued and outstanding shares, warrants and options (and written commitments to issue options) but excluding unallocated shares authorized to be issued pursuant to equity incentive plans and any shares issuable upon conversion of outstanding convertible promissory notes. 2 Dr John LaMattina holds convertible notes issued by Appeering in the aggregate principal amount of $50,000. Directors and senior managers hold 23,547,554 ordinary shares and 11.5 percent voting rights of the Group as of December 31, 2023. This amount excludes options to purchase 2,262,500 ordinary shares. This amount also excludes 7,301,547 shares, which are issuable based on the terms of performance based RSU awards granted to certain senior managers covering the financial years 2023, 2022 and 2021, and 102,732 shares, which are issuable to directors immediately prior to the Group's 2024 Annual General Meeting of Stockholders, based on the terms of the RSU awards granted to non-executive directors in 2023. Such shares will be issued to such senior managers and non-executive directors in future periods provided that performance and/or service conditions are met, and certain of the shares will be withheld for payment of customary withholding taxes. Other See Note 7. Investment in Notes from Associates for details on the notes issued by Gelesis and Vedanta to the Group. As of December 31, 2023, the Group has a receivable from Sonde and Vedanta in the amount of $1,569. See Note 6. Investments in Associates for details on the execution and termination of Merger Agreement with Gelesis. 27. Taxation Tax on the profit or loss for the year comprises current and deferred income tax. Tax is recognized in the Consolidated Statement of Comprehensive Income/(Loss) except to the extent that it relates to items recognized directly in equity. For the years ended December 31, 2023, 2022 and 2021, the Group filed a consolidated U.S. federal income tax return which included all subsidiaries in which the Group owned greater than 80 percent of the vote and value. For the years ended December 31, 2023, 2022 and 2021, the Group filed certain consolidated state income tax returns which included all subsidiaries in which the Group owned greater than 50 percent of the vote and value. The remaining subsidiaries file separate U.S. tax returns. Amounts recognized in Consolidated Statement of Comprehensive Income/(Loss): 2023 $ 2022 $ 2021 $For the year ended December 31 Income/(loss) for the year (66,628) (37,065) (62,709) Income tax expense/(benefit) 30,525 (55,719) 3,756 Income/(loss) before taxes (36,103) (92,783) (58,953) Recognized Income Tax Expense/(Benefit): 2023 $ 2022 $ 2021 $For the year ended December 31 Federal – current (2,246) 13,065 22,138 State – current (46) 1,336 109 Total current income tax expense/(benefit) (2,292) 14,401 22,247 Federal – deferred 29,294 (48,240) (15,416) State – deferred 3,523 (21,880) (3,075) Total deferred income tax expense/(benefit) 32,817 (70,120) (18,491) Total income tax expense/(benefit), recognized 30,525 (55,719) 3,756 Notes to the Consolidated Financial Statements continued 26. Related Parties Transactions continued 
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PureTech Health plc Annual report and accounts 2023 177 Financial statem ents The income tax expense/(benefit) was $30,525, $(55,719) and $3,756 in 2023, 2022 and 2021 respectively. The increase in tax expense for the year ended December 31, 2023 was primarily attributable to a lower pre-tax loss in the tax consolidated U.S. group, the tax in respect of the sale of future royalties to Royalty Pharma and the tax impact of derecognizing previously recognized deferred tax assets that are no longer expected to be utilized. Reconciliation of Effective Tax Rate The Group is primarily subject to taxation in the U.S. A reconciliation of the U.S. federal statutory tax rate to the effective tax rate is as follows: 2023 2022 2021 For the year ended December 31 $ % $ % $ % US federal statutory rate (7,573) 21.00 (19,486) 21.00 (12,380) 21.00 State taxes, net of federal effect (3,974) 11.01 (8,043) 8.67 (4,484) 7.61 Tax credits (9,167) 25.39 (6,876) 7.41 (5,056) 8.58 Stock-based compensation 589 (1.63) 788 (0.85) 555 (0.94) Finance income/(costs) – fair value accounting (556) 1.54 (28,783) 31.02 (2,017) 3.42 Loss with respect to associate for which no deferred tax asset is recognized 249 (0.69) 1,413 (1.52) 11,542 (19.58) Revaluation of deferred due to rate change — 0.00 (8,856) 9.54 — — Nondeductible compensation 872 (2.42) 300 (0.32) 746 (1.27) Recognition of deferred tax assets and tax benefits not previously recognized (433) 1.20 (184) 0.20 (414) 0.70 Unrecognized deferred tax asset 83,984 (232.63) 17,287 (18.63) 14,375 (24.38) Deconsolidation of subsidiary (17,506) 48.49 (3,572) 3.85 — — Other 1,321 (3.65) 293 (0.32) 889 (1.51) Worthless stock deduction (17,281) 47.87 — — — — 30,525 (84.52) (55,719) 60.05 3,756 (6.37) The Group is also subject to taxation in the UK, but to date, no taxable income has been generated in the UK. Changes in corporate tax rates can change both the current tax expense (benefit) as well as the deferred tax expense (benefit). Deferred Tax Assets and Liabilities Deferred tax assets have been recognized in the U.S. jurisdiction in respect of the following items: 2023 $ 2022 $For the year ended December 31 Operating tax losses 3,849 48,317 Tax credits 2,425 11,101 Share-based payments 5,210 8,423 Capitalized research & development expenditures 39,422 36,084 Investment in Associates — 13,036 Lease liability 5,133 7,143 Sale of future royalties 35,920 — Other temporary differences 1,770 2,957 Deferred tax assets 93,729 127,061 Investments held at fair value (53,411) (47,877) Right of use assets (2,330) (3,519) Property and equipment, net (1,637) (2,348) Investment in Associates (755) — Deferred tax liabilities (58,133) (53,744) Deferred tax assets (liabilities), net 35,596 73,317 Deferred tax liabilities, net, recognized (52,462) (19,645) Deferred tax assets (liabilities), net, not recognized 88,058 92,962 The Group has recognized deferred tax assets due to future reversals of existing taxable temporary differences that will be sufficient to recover the deferred tax assets. Our unrecognized deferred tax assets of $88,058 are primarily related to tax credits, capitalized research & development expenditures and deferred tax asset related to the sale of future royalties to Royalty Pharma. The Group does not believe it is probable that future taxable profit will be available to support the realizability of these unrecognized deferred tax assets. 27. Taxation continued Notes to the Consolidated Financial Statements continued 
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178 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Unrecognized Deferred Tax Assets Deferred tax assets have not been recognized in respect of the following carryforward losses, credits and temporary differences, because it is not probable that future taxable profit will be available against which the Group can use the benefits therefrom. 2023 $ 2022 $ For the year ended December 31 Gross Amount Tax Effected Gross Amount Tax Effected Deductible temporary difference 353,323 83,741 132,145 33,544 Tax losses 13,681 3,849 219,466 48,317 Tax credits 468 468 11,101 11,101 Total 367,472 88,058 362,712 92,962 Tax Losses and Tax Credits Carryforwards Tax losses and tax credits for which no deferred tax asset was recognized are presented below: As of December 31 2023 $ 2022 $ Gross Amount Tax Effected Gross Amount Tax Effected Tax losses expiring: Within 10 years 4,741 1,284 23,930 5,387 More than 10 years 6,635 1,455 42,822 10,509 Available Indefinitely 2,305 1,110 152,714 32,421 Total 13,681 3,849 219,466 48,317 Tax credits expiring: Within 10 years 43 43 43 43 More than 10 years 425 425 11,058 11,058 Available indefinitely — — — — Total 468 468 11,101 11,101 The Group had U.S. federal net operating losses carry forwards (“NOLs”) of $13,681, $219,466 and $215,400 as of December 31, 2023, 2022 and 2021, respectively, which are available to offset future taxable income. These NOLs expire through 2037 with the exception of $2,305 which is not subject to expiration. The Group had U.S. federal research and development tax credits of approximately $1,396, $4,500 and $3,900 as of December 31, 2023, 2022 and 2021, respectively, which are available to offset future taxes that expire at various dates through 2043. The Group also had Federal Orphan Drug credits of approximately $930 and $6,100 as of December 31, 2023, and 2022, which are available to offset future taxes that expire at various dates through 2043. A portion of these federal NOLs and credits can only be used to offset the profits from the Group’s subsidiaries who file separate federal tax returns. These NOLs and credits are subject to review and possible adjustment by the Internal Revenue Service. The Group had state net operating losses carry forwards (“NOLs”) of approximately $111,446, $71,700 and $27,900 for the years ended December 31, 2023, 2022 and 2021, respectively, which are available to offset future taxable income. These NOLs expire at various dates beginning in 2030. The Group had Massachusetts research and development tax credits of approximately $98, $600 and $1,300 for the years ended December 31, 2023, 2022 and 2021, respectively, which are available to offset future taxes and expire at various dates through 2038. These NOLs and credits are subject to review and possible adjustment by state taxing authority. Utilization of the NOLs and research and development credit carryforwards may be subject to a substantial annual limitation under Section 382 of the Internal Revenue Code of 1986 due to ownership change limitations that have occurred previously or that could occur in the future. These ownership changes may limit the amount of NOL and research and development credit carryforwards that can be utilized annually to offset future taxable income and tax, respectively. The Group has performed a Section 382 analysis through December 31, 2023. The results of this analysis concluded that certain net operating losses were subject to limitation under Section 382 of the Internal Revenue Code. None of the Group’s net operating losses which are subject to a Section 382 limitation has been recognized in the financial statements. Tax Balances The tax related balances presented in the Statement of Financial Position are as follows: For the year ended December 31 2023 $ 2022 $ Income tax receivable – current 11,746 10,040 Trade and other payables — (57) Uncertain Tax Positions The Group has no uncertain tax positions as of December 31, 2023. U.S. corporations are routinely subject to audit by federal and state tax authorities in the normal course of business. 27. Taxation continued Notes to the Consolidated Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 179 Financial statem ents 28. Subsequent Events The Group has evaluated subsequent events after December 31, 2023, up to the date of issuance, April 25, 2024, of the Consolidated Financial Statements, and has not identified any recordable or disclosable events not otherwise reported in these Consolidated Financial Statements or notes thereto, except for the following: In January 2024, the Group launched two new Founded Entities (Seaport Therapeutics and Gallop Oncology) to advance certain programs from the Wholly-Owned Programs segment. Seaport Therapeutics ("Seaport") will advance certain central nervous system programs and relevant Glyph intellectual property. Gallop Oncology will advance LYT-200 and other galectin-9 intellectual property. The financial results of these programs were included in the Wholly-Owned Programs segment in the footnotes to the Consolidated Financial Statements, as of December 31, 2023 and 2022, and for the three years ended December 31, 2023, 2022 and 2021, respectively. Upon raising dilutive third-party financing, the financial results of these two entities will be included in the Controlled Founded Entities segment to the extent that the Group maintains control over these entities. On May 9, 2022, the Group announced the commencement of a $50,000 share repurchase program (the "Program") of its ordinary shares of one pence each. In February 2024, the Group completed the Program and has repurchased an aggregate of 20,182,863 ordinary shares under the Program. These shares have been held as treasury shares and are being used to settle the vesting of restricted stock units or exercise of options. In March 2024, Karuna was acquired by Bristol Myers Squibb (“BMS”) in accordance with a definitive merger agreement signed in December 2023. As a result of this transaction, the Group received total proceeds of $292,672 before income tax in exchange for its holding of 886,885 shares of Karuna common stock. In March 2024, the Group announced a proposed capital return of $100,000 to its shareholders by way of a tender offer (the "Tender Offer"). The Tender Offer is expected to be launched in early May, subject to market conditions and shareholder approval. If the full $100,000 is not returned, then the Group intends to return any remainder following the completion of the Tender Offer, by way of a special dividend. In April 2024, Seaport Therapeutics, the Group's latest Founded Entity, raised $100,000 in a Series A financing, out of which $32,000 was invested by the Group. Following the Series A financing, the Group holds equity ownership in Seaport of 61.5 percent on a diluted basis. In April 2024, the Gelesis' Chapter 7 Trustee provided notice that a third party bid to purchase the assets subject to the bankruptcy had been accepted as a stalking horse bid, subject to Bankruptcy Court approval. If such sale of the assets is ultimately approved by the Bankruptcy Court and consummated, it is expected that PureTech could recover a portion of its investment in Gelesis senior secured convertible promissory notes. The ultimate resolution of this matter, any potential recovery, and the associated timing remain uncertain. The Group has not recorded any amount in its Consolidated Financial Statements related to amounts that may be received as a result of the bankruptcy process. Notes to the Consolidated Financial Statements continued 
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180 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts 2023 $000s 2022 $000sNote Assets Non-current assets Investment in subsidiary 2 456,864 452,374 Total non-current assets 456,864 452,374 Current assets Other receivables — 57 Cash and cash equivalents 20,425 38,503 Total current assets 20,425 38,560 Total assets 477,289 490,934 Equity and liabilities Equity Share capital 3 5,461 5,455 Share premium 3 290,262 289,624 Treasury stock (44,626) (26,492) Merger reserve 3 138,506 138,506 Other reserve 3 21,596 18,114 Retained earnings – (loss of $3,178 and income of $59,198 for 2023 and 2022, respectively) 3 41,997 45,175 Total equity 453,196 470,382 Current liabilities Trade and other payables 2,033 2,475 Intercompany payables 4 22,061 18,078 Total current liabilities 24,093 20,553 Total equity and liabilities 477,289 490,934 Please refer to the accompanying notes to the PureTech Health plc financial information ("Notes"). Registered number: 09582467. The PureTech Health plc financial statements were approved by the Board of Directors and authorized for issuance on April 25, 2024 and signed on its behalf by: Bharatt Chowrira Chief Executive Officer April 25, 2024 The accompanying Notes are an integral part of these financial statements. Parent Company Statement of Financial Position For the years ended December 31 
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PureTech Health plc Annual report and accounts 2023 181 Financial statem ents Parent Company Statement of Cash Flows For the years ended December 31 2023 $000s 2022 $000s Cash flows from operating activities Net income (loss) (3,178) 59,198 Adjustments to reconcile net income (loss) to net cash provided by (used in) operating activities: Non-cash items: Changes in operating assets and liabilities: Other receivables 57 (57) Intercompany payable 5,135 5,236 Accounts payable and accrued expenses (442) 619 Net cash provided by (used in) operating activities 1,572 64,995 Cash flows from investing activities: Net cash provided by (used in) investing activities — — Cash flows from financing activities: Purchase of treasury stocks (19,650) (26,492) Net cash provided by (used in) financing activities (19,650) (26,492) Net increase (decrease) in cash and cash equivalents (18,078) 38,503 Cash and cash equivalents at beginning of year 38,503 — Cash and cash equivalents at end of year 20,425 38,503 Supplemental disclosure of non-cash investing and financing activities: Increase (decrease) in investment against share-based awards 4,489 10,384 Conversion of intercompany receivable (net of a portion of intercompany payable) into investment — 293,904 Exercise of share-based awards against intercompany receivable/payable 1,153 332 The accompanying notes are an integral part of these financial statements. 
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182 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts Share Capital Treasury Shares Shares Amount $000s Share Premium $000s Shares Amount $000s Merger Reserve $000s Other Reserve $000s Retained earnings/ (Accumulated deficit) $000s Total equity $000s Balance January 1, 2022 287,796,585 5,444 289,303 — — 138,506 7,730 (14,022) 426,961 Total comprehensive income (loss) for the year — — — — — — — — — Exercise of stock options 577,022 11 321 — — — — — 332 Equity-settled share- based payments — — — — — — 8,856 — 8,856 Settlement of restricted stock units 788,046 — — — — — 1,528 — 1,528 Purchase of treasury stock — — — (10,595,347) (26,492) — — — (26,492) Net Income (loss) — — — — — — — 59,198 59,198 Balance December 31, 2022 289,161,653 5,455 289,624 (10,595,347) (26,492) 138,506 18,114 45,175 470,382 Total comprehensive income (loss) for the year — — — — — — — — — Exercise of stock options 306,506 6 638 239,226 530 — (22) — 1,153 Equity-settled share- based payments — — — — — — 3,348 — 3,348 Settlement of restricted stock units — — — 425,219 986 — 156 — 1,142 Purchase of treasury stock — — — (7,683,526) (19,650) — — — (19,650) Net income (loss) — — — — — — — (3,178) (3,178) Balance December 31, 2023 289,468,159 5,461 290,262 (17,614,428) (44,626) 138,506 21,596 41,997 453,196 The accompanying Notes are an integral part of these financial statements. Parent Company Statement of Changes in Equity For the years ended December 31 
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PureTech Health plc Annual report and accounts 2023 183 Financial statem ents Notes to the Financial Statements (amounts in thousands, except share and per share data) 1. Accounting policies Basis of Preparation and Measurement The financial statements of PureTech Health plc (the “Parent”) are presented as of December 31, 2023 and 2022, and for the years ended December 31, 2023 and 2022, and have been prepared under the historical cost convention in accordance with international accounting standards in conformity with the requirements of UK-adopted International Financial Reporting Standards ("IFRSs"). The financial statements of PureTech Health plc also comply fully with IFRSs as issued by the International Accounting Standards Board (IASB). A summary of the significant accounting policies that have been applied consistently throughout the year are set out below. Certain amounts in the Parent Company Financial Statements and accompanying notes may not add due to rounding. All percentages have been calculated using unrounded amounts. Functional and Presentation Currency The functional currency of the Parent is United States ("U.S.”) Dollars and the financial statements are presented in U.S. Dollars. Investments Investments are stated at historical cost less any provision for impairment in value, and are held for long-term investment purposes. Provisions are based upon an assessment of events or changes in circumstances that indicate that an impairment has occurred, such as the performance and/or prospects (including the financial prospects) of the investee company being significantly below the expectations on which the investment was based, a significant adverse change in the markets in which the investee company operates, or a deterioration in general market conditions. Impairment If there is an indication that an asset might be impaired, the Parent would perform an impairment review. An asset is impaired if the recoverable amount, being the higher of fair value less cost to sell and value in use, is less than its carrying amount. Value in use is measured based on future discounted cash flows attributable to the asset. In such cases, the carrying value of the asset is reduced to its recoverable amount with a corresponding charge recognized in the profit and loss statement. Dividend Income Dividend received from the Parent's subsidiary is recorded as dividend income in the profit and loss statement. Financial Instruments Currently the Parent does not enter into derivative financial instruments. Financial assets and financial liabilities are recognized and cease to be recognized on the basis of when the related titles pass to or from the Parent company. Share-Based Payments Share-based payment awards granted in subsidiaries to employees, Board of Directors and consultants to be settled in Parent's equity instruments are accounted for as equity-settled share-based payment transactions in accordance with IFRS 2. Restricted stock units granted in subsidiaries to the executives are accounted for as share-based liability awards in accordance with IFRS 2 as they can be cash-settled at PureTech's discretion and have a history of being cash-settled. The grant date fair value of equity-settled share-based payment awards and the settlement date fair value of the share-based liability awards are recognized as an increase to the investment with a corresponding increase in equity. For equity-settled restricted stock units, the grant date fair value is the grant date share price. For share-based liability awards, the fair value at each reporting date is measured using the Monte Carlo simulation analysis considering share price volatility, risk-free rate, and other covariance of comparable public companies and other market data to predict distribution of relative share performance. For stock options, the fair value is measured using an option pricing model, which takes into account the terms and conditions of the options granted. When the subsidiary settles the equity awards other than by the Parent's equity, the settlement is recorded as a decrease in equity against a corresponding decrease to the investment account. 2. Investment in subsidiary $000s Balance at December 31, 2020 161,082 Decrease due to equity-settled share-based payments granted to employees and service providers in subsidiaries (12,996) Balance at December 31, 2021 148,086 Increase due to equity-settled share-based payments granted to employees and service providers in subsidiaries 10,384 Conversion of intercompany receivable (net of a portion of intercompany payable) into investment 293,904 Balance at December 31, 2022 452,374 Increase due to equity-settled share-based payments granted to employees and service providers in subsidiaries 4,489 Balance at December 31, 2023 456,864 
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184 PureTech Health plc Annual report and accounts 2023 Fi na nc ia l s ta te m en ts PureTech consists of the Parent and its subsidiaries (together, the “Group”). Investment in subsidiary represents the Parent’s investment in PureTech LLC as a result of the reverse acquisition of the Group’s financial statements immediately prior to the Parent’s initial public offering (“IPO”) on the London Stock Exchange in June 2015. PureTech LLC operates in the U.S. as a US- focused scientifically-driven research and development company that conceptualizes, sources, validates and commercializes different approaches to advance the needs of human health. For a summary of the Parent’s indirect subsidiaries, please refer to Note 1 of the Consolidated Financial Statements of the Group. The Parent recognizes in its investment in its operating subsidiary PureTech LLC, share-based payments granted to employees, executives, non-executive directors and service providers in its subsidiary. The decrease in 2021 and increases in investment in subsidiary in 2022 and 2023, respectively, are due to such share-based payments results from the expenses related to the grant of equity-settled share-based awards, as well as settlements and payments of these equity awards by the subsidiary, or settlement of share-based payments through equity by PureTech. 3. Share capital and reserves PureTech Health plc was incorporated with the Companies House under the Companies Act 2006 as a public company on May 8, 2015. On June 24, 2015, the Group authorized 227,248,008 of ordinary share capital at one pence apiece. These ordinary shares were admitted to the premium listing segment of the United Kingdom’s Listing Authority and traded on the Main Market of the London Stock Exchange for listed securities. In conjunction with the authorization of the ordinary shares, the Parent completed an IPO on the London Stock Exchange, in which it issued 67,599,621 ordinary shares at a public offering price of 160 pence per ordinary share, in consideration for $159.3 million, net of issuance costs of $11.8 million. Additionally, the IPO included an over-allotment option equivalent to 15 percent of the total number of new ordinary shares. The stabilization manager provided notice to exercise in full its over-allotment option on July 2, 2015. As a result, the Parent issued 10,139,943 ordinary shares at the offer price of 160 pence per ordinary share, which resulted in net proceeds of $24.2 million, net of issuance costs of $0.8 million. On March 12, 2018, the Group raised approximately $100.0 million, before issuance costs and other expenses, by way of a placing of 45,000,000 placing shares. During the years ended December 31, 2023 and 2022, other reserves increased by $3,482 and $10,384, respectively, primarily due to equity-settled share-based payments granted to employees, the Board of Directors and service providers in subsidiaries. See Note 2 above. Treasury stock On May 9, 2022, the Group announced the commencement of a $50,000 share repurchase program (the "Program") of its ordinary shares of one pence each (the “Ordinary Shares”). The Group executed the Program in two equal tranches. The Group entered into an irrevocable non-discretionary instruction with Jefferies International Limited (“Jefferies”) in relation to the purchase by Jefferies of the Ordinary Shares for an aggregate consideration (excluding expenses) of no greater than $25,000 for each tranche, and the simultaneous on-sale of such Ordinary Shares by Jefferies to the Group. Jefferies made its trading decisions in relation to the Ordinary Shares independently of, and uninfluenced by, the Group. Purchases could continue during any close period to which the Group was subject. The instruction to Jeffries could be amended or withdrawn so long as the Group was not in a close period or otherwise in possession of inside information. Any purchases of the Ordinary Shares under the Program were carried out on the London Stock Exchange and could be carried out on any other UK recognized investment exchange in accordance with pre-set parameters and subject to limits prescribed by the Group’s general authority to repurchase the Ordinary Shares granted by its shareholders at its annual general meeting on May 27, 2021, and relevant Rules and Regulations. All Ordinary Shares repurchased under the Program are held in treasury. As of December 31, 2023, the Group repurchased an aggregate of 18,278,873 Ordinary Shares under the share repurchase program. The Program was completed during the month ended February 2024. 4. Intercompany payables The Parent had a balance due to its operating subsidiary PureTech LLC of $22,061 as of December 31, 2023, which is related to IPO costs and operating expenses. These intercompany payables do not bear any interest and are repayable upon demand. 5. Profit and loss account As permitted by Section 408 of the Companies Act 2006, the Parent’s profit and loss account has not been included in these financial statements. The Parent’s loss for the year was $3,178. 6. Directors’ remuneration, employee information and share-based payments The remuneration of the executive Directors of the Parent company is disclosed in Note 26. Related Parties Transactions, of the Group's Consolidated Financial Statements. Full details of Directors’ remuneration can be found in the audited sections of the Directors’ Remuneration Report. Full detail of the share-based payment charge and the related disclosures can be found in Note 9. Share-based Payments, of the Group's Consolidated Financial Statements. The Parent had no employees during 2023 or 2022. 2. Investment in subsidiary continued Notes to the Financial Statements continued 
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PureTech Health plc Annual report and accounts 2023 185 Financial statem entsWe were incorporated and registered under the laws of England and Wales with the Registrar of Companies of England and Wales, United Kingdom in May 2015 as “PureTech Health plc.” Our predecessor entity, PureTech Health LLC (the "Predecessor Entity"), commenced formal operations and began engaging in initial sourcing activities in 2004, raising its first financing round greater than $5 million in the same year. The Predecessor Entity was acquired by PureTech Health plc on June 18, 2015 in a reorganization completed in connection with our initial public offering on the London Stock Exchange. The Predecessor Entity is now a wholly- owned subsidiary of PureTech Health plc. Our registered office is situated at 13th Floor, One Angel Court, London, EC2R 7HJ, United Kingdom, and our telephone number is +(1) 617 482 2333. Our U.S. operations are conducted by our wholly-owned subsidiary PureTech Health LLC, a Delaware limited liability company. Our ordinary shares have traded on the main market of the London Stock Exchange since June 2015, and our ADSs have traded on the Nasdaq Global Market since November 2020. Our agent for service of process in the United States is PureTech Health LLC located at 6 Tide Street, Suite 400, Boston, Massachusetts 02210 where our corporate headquarters and laboratories are located. Our website address is http://puretechhealth.com. The reference to our website is an inactive textual reference only, and information contained in, or that can be accessed through our website or any other website cited in this annual report is not part of hereof. History and Development of the Company 
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186 PureTech Health plc Annual Report and Accounts 2023 A d d it io na l i nf o rm at io n statements. Our forward-looking statements do not reflect the potential impact of any future acquisitions, mergers, dispositions, joint ventures or investments we may undertake. You should read this Annual Report and Accounts, our associated Annual Report on Form 20-F and the documents that we have filed as exhibits to the Annual Report on 20-F completely and with the understanding that our actual future results may be materially different from what we expect. We qualify all of our forward-looking statements by these cautionary statements. This Annual Report and Accounts and our associated Annual Report on Form 20-F include statistical and other industry and market data that we obtained from industry publications and research, surveys and studies conducted by third parties. Industry publications and third-party research, surveys and studies generally indicate that their information has been obtained from sources believed to be reliable, although they do not guarantee the accuracy or completeness of such information. Risks Related to our Financial Position and Need for Additional Capital We are a clinical-stage biotherapeutics company and have incurred significant operating losses since our inception. We may continue to incur significant operating losses for the foreseeable future. Investment in biotechnology, including therapeutic development and medical device development, is highly speculative because it entails substantial upfront capital expenditures and significant risk that any potential therapeutic candidate will be unable to demonstrate effectiveness or an acceptable safety profile, gain regulatory approval or certification (where applicable) and become commercially viable. To date, only two of our Founded Entities’ medical devices, Gelesis, Inc.’s Plenity® and Akili Interactive Labs, Inc.’s EndeavorRx®, have received marketing authorization from the U.S. Food and Drug Administration, or the FDA, and have been CE Marked in the European Union, or EU. All of the therapeutic candidates in our Internal Programs and the majority of our Founded Entities’ therapeutic candidates may require substantial additional development time, including extensive clinical research, and resources before we would be able to apply for or receive regulatory clearances, certifications or approvals and begin generating revenue from therapeutic sales. Since our inception, we have invested most of our resources in developing our technology and therapeutic candidates, building our intellectual property portfolio, developing our supply chain, conducting business planning, raising capital and providing general and administrative support for these operations, including with respect to our Founded Entities. We are not operationally profitable and have incurred operating losses in each year since our inception. Our operating losses for the years ended December 31, 2021, 2022 and 2023 were $150.3 million, $197.8 million and $146.2 million, respectively. We have no therapeutics developed in our Internal Programs approved for commercial sale and have not generated any revenues from therapeutic sales, and we and our Founded Entities have financed operations solely through the sale of equity securities, revenue from strategic alliances and government funding and, with respect to certain of our Founded Entities, debt financings. We continue to incur significant research and development, or R&D, and other expenses related to ongoing operations and expect to incur losses for the foreseeable future. We anticipate continued losses for the foreseeable future. Due to risks and uncertainties associated with the development of drugs, biologics and medical devices, we are unable to predict the timing or amount of our expenses, or when we will be able to generate any meaningful revenue or achieve or maintain profitability, if ever. In addition, our expenses could increase beyond our current expectations if we are required by the FDA, the European Medicines Agency, or the EMA, or other comparable foreign regulatory authorities and notified bodies in the EU to perform preclinical studies or clinical trials in addition to those that we currently anticipate, or if there are any delays in any of our or our future collaborators’ clinical trials or the development of our existing therapeutic candidates and any other therapeutic candidates that we may identify. Even if our existing therapeutic candidates or any future therapeutic candidates that we may identify are approved for commercial sale, we anticipate incurring significant costs associated with commercializing any approved therapeutic and ongoing compliance efforts. As of December 31, 2023, we had never generated revenue from the therapeutic candidates within our Internal Programs, and we may never be operationally profitable. We may never be able to develop or commercialize marketable therapeutics or achieve operational profitability. Revenue from the sale of any therapeutic candidate for which regulatory clearance, certification, authorization or approval is obtained will be dependent, in part, upon the size of the markets in the territories for which we gain regulatory clearance, certification, authorization or approval, the accepted price for the therapeutic, the ability to obtain reimbursement at any price and whether Our business faces significant risks. You should carefully consider all of the information set forth in this Annual Report and Accounts, including the following risk factors which we face and which are faced by our industry. These risks are not listed in any particular order of priority and are intended to supplement the risks identified elsewhere. Our business, financial condition or results of operations could be materially and adversely affected if any of these risks occur. This Annual Report and Accounts and our associated Annual Report on Form 20-F also contain forward-looking statements that involve risks and uncertainties. Our actual results could differ materially and adversely from those anticipated in these forward-looking statements as a result of certain factors including the risks described below and elsewhere. All statements contained in this Annual Report and Accounts and our associated Annual Report on Form 20-F, other than statements of historical fact, including statements regarding our strategy, future operations, future financial position, future revenues, projected costs, prospects, plans and objectives of management, are forward-looking statements. The words “anticipate,” “believe,” “estimate,” “expect,” “intend,” “may,” “plan,” “predict,” “project,” “target,” “potential,” “would,” “could,” “should,” “continue” and similar expressions are intended to identify forward-looking statements, although not all forward-looking statements contain these identifying words. The forward-looking statements in this Annual Report and Accounts and associated Annual Report on Form 20-F include, among other things, statements about: — our ability to realize value from our Founded Entities, which may be impacted if we reduce our ownership to a minority interest or otherwise cede control to other investors through contractual agreements or otherwise; — the success, cost and timing of our clinical development within our Internal Programs and our Founded Entities, including the progress of, and results from, our Internal Programs’ and Founded Entities’ preclinical and clinical trials of LYT-100, LYT-200, SPT-300 (formerly known as LYT- 300), SPT-310 (formerly known as LYT-310), SPT-320 (formerly known as LYT-320), or our therapeutics candidates, and our technology platforms and other potential therapeutic candidates within our Internal Programs and therapeutic candidates being developed by our Founded Entities; — our ability to obtain and maintain regulatory clearance, certification, authorization, or approval of the therapeutic candidates within our Internal Programs or our Founded Entities, and any related restrictions, limitations or warnings in the label of any of the therapeutic candidates, if cleared, certified, authorized, or approved; — our ability to compete with companies currently marketing or engaged in the development of treatments for indications within our Internal Programs or our Founded Entities are designed to target; — our plans to pursue research and development of other future therapeutic candidates; — the potential advantages of the therapeutic candidates within our Internal Programs and the therapeutic candidates developed by our Founded Entities; — the rate and degree of market acceptance and clinical utility of our therapeutic candidates; — the success of our collaborations and partnerships with third parties; — our estimates regarding the potential market opportunity for the therapeutic candidates within our Internal Programs and the therapeutic candidates being developed by our Founded Entities; — our sales, marketing and distribution capabilities and strategy; — our ability to establish and maintain arrangements for manufacture of the therapeutic candidates within our Internal Programs and therapeutic candidates being developed by our Founded Entities; — our intellectual property position; — our expectations related to the use of capital; — the effect of any pandemic or public health crises, including mitigation efforts and economic effects, on any of the foregoing or other aspects of our business operations; — our estimates regarding expenses, future revenues, capital requirements and needs for additional financing; — the impact of government laws and regulations; and — our competitive position. We may not actually achieve the plans, intentions or expectations disclosed in our forward-looking statements, and you should not place undue reliance on our forward-looking statements. Actual results or events could differ materially from the plans, intentions and expectations disclosed in the forward-looking statements we make. You should refer to the below for a discussion of important factors that may cause our actual results to differ materially from those expressed or implied by our forward-looking Risk Factor Annex 
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PureTech Health plc Annual Report and Accounts 2023 187 Risk Factor Annex continued A d d itio nal info rm atio n Our future funding requirements, both short-term and long-term, will depend on many factors, including, but not limited to: — the time and cost necessary to complete ongoing, planned and future unplanned clinical trials (such term to include clinical studies in these Risk Factors where context requires and the item being studied or subject of a potential study may be regulated as a medical device in the EU), including our ongoing clinical trials for certain of our therapeutic candidates, and potential future clinical trials for certain of our therapeutic candidates; — the outcome, timing and cost of meeting regulatory requirements established by the FDA, the EMA and other comparable foreign regulatory authorities; — the progress, timing, scope and costs of our preclinical studies, clinical trials and other related activities for our ongoing and planned clinical trials, and potential future clinical trials; — the costs of obtaining clinical and commercial supplies of raw materials and drug products for the therapeutic candidates within our Internal Programs, as applicable, and any other therapeutic candidates we may identify and develop; — our ability to successfully identify and negotiate acceptable terms for third-party supply and contract manufacturing agreements with contract manufacturing organizations, or CMOs; — the costs of commercialization activities for any of the therapeutic candidates within our Internal Programs that receive marketing approval, including the costs and timing of establishing therapeutic sales, marketing, distribution and manufacturing capabilities, or entering into strategic collaborations with third parties to leverage or access these capabilities; — the amount and timing of sales and other revenues from the therapeutic candidates within our Internal Programs, if approved, including the sales price and the availability of coverage and adequate third-party reimbursement; — the cash requirements of our Founded Entities and our ability and willingness to provide them with financing; — the cash requirements of any future acquisitions or discovery of therapeutic candidates; — the time and cost necessary to respond to technological and market developments, including other therapeutics that may compete with one or more of our Internal Programs or those of our Founded Entities; — the costs of acquiring, licensing or investing in intellectual property rights, therapeutics, therapeutic candidates and businesses; — our ability to attract, hire and retain qualified personnel as we expand R&D and establish a commercial infrastructure; — the costs of maintaining, expanding and protecting our intellectual property portfolio; — the costs of operating as a public company in the United Kingdom, or UK, and the United States, or US, and maintaining listings on both the London Stock Exchange, or the LSE, and The Nasdaq Global Market, or Nasdaq; and — costs associated with any adverse market conditions or other macroeconomic factors. We cannot be certain that additional funding will be available on acceptable terms, or at all. If adequate funds are not available to us on a timely basis, we may be required to delay, limit or terminate one or more research or development programs or the potential commercialization of any approved therapeutics or be unable to expand operations or otherwise capitalize on business opportunities, as desired, which could materially affect our business, prospects, financial condition and results of operations. Raising additional capital may cause dilution to our existing shareholders, restrict our operations or require us to relinquish rights to current therapeutic candidates or to any future therapeutic candidates on unfavorable terms. To the extent that we or our Founded Entities raise additional capital through the sale of equity or convertible debt securities, your ownership interest will be diluted, and the terms may include liquidation or other preferences that adversely affect your rights as a shareholder. The incurrence of additional indebtedness would result in increased fixed payment obligations and could involve additional restrictive covenants, such as limitations on our ability to incur additional debt, limitations on our ability to acquire, sell or license intellectual property rights and other operating restrictions that could adversely impact our ability to conduct our business. Additionally, any future collaborations we enter into with third parties may provide capital in the near term, but limit our potential cash flow and revenue in the future. If we raise additional funds through strategic partnerships and alliances and licensing arrangements with third parties, we may have to relinquish valuable rights to our technologies or therapeutic candidates, or grant licenses or other rights on unfavorable we own the commercial rights for that territory. Our growth strategy depends on our ability to generate revenue. In addition, if the number of addressable patients is not as anticipated, the indication or intended use cleared, certified, authorized or approved by regulatory authorities or notified bodies is narrower than expected, or the reasonably accepted population for treatment is narrowed by competition, physician choice or treatment guidelines, we may not generate significant revenue from sales of such therapeutics, even if cleared, certified, authorized or approved. Even if we are able to generate revenue from the sale of any cleared, certified, authorized or approved therapeutics, we may not become operationally profitable and may need to obtain additional funding to continue operations. Even if we achieve operational profitability in the future, we may not be able to sustain profitability in subsequent periods. If we are unable to achieve sustained profitability, it would depress the value of our company and could impair our ability to raise capital, expand our business, diversify our R&D pipeline, market the therapeutic candidates within our Internal Programs, if cleared or approved, and pursue or continue our operations. Our prior losses, combined with expected future losses, have had and may continue to have an adverse effect on our shareholders’ equity and working capital. We may require substantial additional funding to achieve our business goals. If we are unable to obtain this funding when needed and on acceptable terms, we could be forced to delay, limit or terminate certain of our therapeutic development efforts. Certain of our Founded Entities will similarly require substantial additional funding to achieve their business goals. Across our Internal Programs and our Founded Entities, we established the underlying platforms that have resulted in the development of 29 therapeutics and therapeutic candidates, including two (Plenity and EndeavorRx) that have received both U.S. FDA and European marketing authorization and a third (KarXT) that has been filed for FDA approval. Developing biotherapeutics is expensive and time-consuming, and with respect to the therapeutic candidates within our Internal Programs, we expect to require substantial additional capital to conduct research, preclinical studies and clinical trials for our current and future programs, establish pilot scale and commercial scale manufacturing processes and facilities, seek regulatory approvals for the therapeutic candidates within our Internal Programs and launch and commercialize any therapeutics for which we receive regulatory approval, including building our own commercial sales, marketing and distribution organization. With respect to our Founded Entities’ programs, we anticipate that we will continue to fund a small portion of development costs by strategically participating in such companies’ financings when doing so would be in the interests of our shareholders. We expect to finance our future cash needs through a combination of public and private equity offerings, debt financings, strategic partnerships, sales of assets and alliances and licensing arrangements, among others. We, and indirectly, our shareholders, may bear the cost of issuing and servicing any such securities and of entering into and maintaining any such strategic partnerships or other arrangements. Because any decision by us to issue debt or equity securities in the future will depend on market conditions and other factors beyond our control, we cannot predict or estimate the amount, timing or nature of any future financing transactions. Our management and strategic decision makers have not made decisions regarding the future allocation of certain of our resources among our Founded Entities, but evaluate the needs and opportunities with respect to each of these Founded Entities routinely and on a case-by-case basis. In connection with any collaboration agreements relating to our Internal Programs, we are also responsible for the payments to third parties of expenses that may include milestone payments, license maintenance fees and royalties, including in the case of certain of our agreements with academic institutions or other companies from whom intellectual property rights underlying their respective programs have been in-licensed or acquired. Because the outcome of any preclinical or clinical development and regulatory approval process is highly uncertain, we cannot reasonably estimate the actual amounts necessary to successfully complete the development, regulatory approval or certification process and potential commercialization of our Internal Programs and any future therapeutic candidates we may identify. As of December 31, 2023, we had cash, cash equivalents and short term investments of $326 million at the PureTech Health plc level. Based on current projections, the Directors believe that the company has sufficient available funding to extend operations into at least 2027. However, our operating plan may change as a result of many factors currently unknown to us, and we may need to seek additional funds sooner than planned, through public or private equity or debt financings, sales of assets or programs, other sources, such as strategic collaborations or license and development agreements, or a combination of these approaches. Even if we believe we have sufficient funds for our current or future operating plans, we may opportunistically seek additional capital if market conditions are favorable or if we have specific strategic considerations. Our spending will vary based on new and ongoing therapeutic development and corporate activities. 
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188 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n share capital of such Founded Entities, similar to other investors who are party to these agreements. In addition, many of our Founded Entities have employee share plans which further dilute our interest in such business. If the affairs of one or more of our Founded Entities were to be conducted or impacted in a manner detrimental to our interests or intentions the value we are able to realize from such entity may be diminished. For example, on October 30, 2023, Gelesis ceased operations and filed a voluntary petition for Chapter 7 bankruptcy liquidation in October 2023. If we were unable to realize our interest in a Founded Entity or suffer dilution of our shareholding, this could have a material adverse effect on our business, financial condition or results of operation and prospects. Our overall value may be dominated by a single or limited number of our Founded Entities. A large proportion of our overall value may at any time reside in a small proportion of our Founded Entities. Accordingly, there is a risk that if one or more of the intellectual property or commercial rights relevant to a valuable business were impaired, this would have a material adverse impact on our overall value. Furthermore, a large proportion of our overall revenue may at any time be the subject of one, or a small number of, licensed technologies. Should the relevant licenses be terminated or expire this would be likely to have a material adverse effect on the revenue received by us. Any material adverse impact on the value of the business of a Founded Entity could, in the situations described above, or otherwise, have a material adverse effect on our business, financial condition, trading performance and/or prospects. We have limited information about and limited control or influence over our Non-Controlled Founded Entities. While we maintain ownership of equity interests in our Non-Controlled Founded Entities, we do not maintain voting control or direct management and development efforts for these entities. Each of these entities are independently managed, and we do not control the clinical and regulatory development of these Non-Controlled Founded Entities’ therapeutic candidates. Any failure by our Non-Controlled Founded Entities to adhere to regulatory requirements, initiate preclinical studies and clinical trials on schedule or to obtain clearances or approvals for their therapeutic candidates could have an adverse effect on our business, financial condition, results of operation and prospects. The information included in this report about our Non-Controlled Founded Entities is based on (i) our knowledge, which may in some cases be limited, (ii) information that is publicly available, including the public filings of SEC reporting companies, such as Vor, Akili and Gelesis, and (iii) information provided to us by our Non-Controlled Founded Entities. Where a date is provided, the information included in this report about our Non-Controlled Founded Entities is as of that date and you should not assume that it is accurate as of any other date. As such, there may be developments at our Non- Controlled Founded Entities of which we are unaware that could have an adverse effect on our business, financial condition, results of operation and prospects. For example, on October 30, 2023, Gelesis ceased operations and filed a voluntary petition for Chapter 7 bankruptcy liquidation in October 2023. Our Founded Entities are difficult to value given that many of their therapeutic candidates are in the development stage. Investments in early-stage companies, particularly privately held entities, are inherently difficult to value since sales, cash flow and tangible asset values are very limited, which makes the valuation highly dependent on expectations of future development, and any future significant revenues would only arise in the medium to longer terms and are uncertain. Equally, investments in companies just commencing the commercial stage are also difficult to value since sales, cash flow and tangible assets are limited, they have only commenced initial receipts of revenues and valuations are still dependent on expectations of future development. There can be no guarantee that our valuation of our Founded Entities will be considered to be correct in light of the early stage of development for many of these entities and their future performance. As a result, we may not realize the full value of our ownership in such Founded Entities which could adversely affect our business and results of operations. For example, on November 15, 2019, resTORbio, Inc., or resTORbio, announced that its lead therapeutic candidate, RTB101, did not meet its primary endpoint in its Phase 3 study and ceased further development leading to a decline in resTORbio’s stock price from $9.27 to $1.09 and our sale of 7,680,700 common shares of resTORbio. As a result of the foregoing, we recognized a total cash loss of approximately $10 million from our initial investment through sale of shares. terms. Any such additional fundraising efforts for us may divert our management from their day-to-day activities, which may adversely affect our ability to develop and commercialize therapeutic candidates that we may identify and pursue. Moreover, such financing may result in dilution to shareholders, imposition of debt covenants and repayment obligations, or other restrictions that may affect our business. In addition, if any of our Founded Entities raises funds through the issuance of equity securities, our shareholders’ indirect equity interest in such Founded Entity could be substantially diminished. If any of our Founded Entities raises additional funds through collaboration and licensing arrangements, it may be necessary to relinquish some rights to our technologies or these therapeutic candidates or grant licenses on terms that are not favorable to us. If we engage in acquisitions or strategic partnerships, this may increase our capital requirements, dilute our shareholders, cause us to incur debt or assume contingent liabilities and subject us to other risks. We may engage in various acquisitions and strategic partnerships in the future, including licensing or acquiring complementary therapeutics, intellectual property rights, technologies or businesses. Any acquisition or strategic partnership may entail numerous risks, including: — increased operating expenses and cash requirements; — the assumption of indebtedness or contingent liabilities; — the issuance of our equity securities which would result in dilution to our shareholders; — assimilation of operations, intellectual property, therapeutics and therapeutic candidates of an acquired company, including difficulties associated with integrating new personnel; — the diversion of our management’s attention from our existing therapeutic programs and initiatives in pursuing such an acquisition or strategic partnership; — retention of key employees, the loss of key personnel and uncertainties in our ability to maintain key business relationships; — risks and uncertainties associated with the other party to such a transaction, including the prospects of that party and their existing therapeutics or therapeutic candidates and regulatory approvals; and — our inability to generate revenue from acquired intellectual property, technology and/or therapeutics sufficient to meet our objectives or even to offset the associated transaction and maintenance costs. In addition, if we undertake such a transaction, we may issue dilutive securities, assume or incur debt obligations, incur large one-time expenses and acquire intangible assets that could result in significant future amortization expense. Risks Related to Our Founded Entities Our ability to realize value from our Founded Entities may be impacted if we reduce our ownership or otherwise cede control to other investors through contractual agreements or otherwise. We do not have a majority interest in our Non-Controlled Founded Entities. Our interests may be further reduced as such companies raise capital from third-party investors. In addition, we may agree to contractual arrangements for the funding of further developments by one or more of our Founded Entities. As a result, with respect to our Non-Controlled Founded Entities, we may not be able to exercise control over the affairs of such Founded Entity, including that Founded Entity’s governance arrangements and access to management and financial information. We are also party to agreements with certain of our Founded Entities that contain provisions which could force us to exit from that Founded Entity at a time and/or price determined by other investor(s) (for example, by the exercise of drag-along rights). If we were forced to exit out of a Founded Entity, this could have a material adverse effect on our business, financial condition or results of operations and prospects. In addition, if the affairs of one or more Founded Entities in which we hold a minority stake were to be conducted in a manner detrimental to our interests or intentions, our business, reputation and prospects may be adversely affected. As certain of our Founded Entities have completed equity financings, they have entered into certain agreements with the investors participating in such financings, including us. We are party to voting agreements with Entrega, Inc., or Entrega Sonde Health, Inc., or Sonde and Seaport Therapeutics, Inc. or Seaport; investors’ rights agreements with Akili, Vedanta, Entrega, Sonde, Seaport and Vor Biopharma Inc., or Vor, and stockholders’ agreements with Gelesis, Akili, Vedanta, Entrega, and Sonde, pursuant to which we are subject to certain restrictions on the transfer or sale of shares (e.g., pre-emptive rights or drag-along, tag-along rights or lock up agreements), and we may not be able freely to transfer our interest in such Founded Entities or procure the sale of the entire issued 
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PureTech Health plc Annual Report and Accounts 2023 189 Risk Factor Annex continued A d d itio nal info rm atio n commercialize therapeutic candidates. We and our Founded Entities, with the exceptions of Gelesis and Akili, currently have no drugs or biologics approved or devices cleared, certified, authorized or approved for sale and have not generated any revenue from sales of drugs, biologics or devices. We cannot guarantee that we or our Founded Entities will be able in the future to develop or successfully commercialize any of our or their therapeutic candidates. Other than Gelesis’ Plenity and Akili’s EndeavorRx, all of our Internal Programs and our Founded Entities’ therapeutic candidates require additional development; management of preclinical, clinical, and manufacturing activities; and/or regulatory clearances, certification, authorization or approvals. In addition, we or our Founded Entities may need to obtain adequate manufacturing supply; build a commercial organization; commence marketing efforts; and obtain coverage and reimbursement before we generate any significant revenue from commercial therapeutic sales, if ever. Many of the therapeutic candidates in our Internal Programs and our Founded Entities’ therapeutic candidates are in early-stage research or translational phases of development, and the risk of failure for these programs is high. We cannot be certain that any of the therapeutic candidates in our Internal Programs or our Founded Entities’ therapeutic candidates will be successful in clinical trials or receive regulatory approval, authorization or clearance. Further, our Internal Programs or our Founded Entities’ therapeutic candidates may not receive regulatory clearance, certification, authorization or approval even if we believe they are successful in clinical trials. If we or our Founded Entities do not receive regulatory clearance, certification, authorization or approval for our or their therapeutic candidates, we may not be able to continue operations, which may result in dissolution, out-licensing the technology or pursuing an alternative strategy. Preclinical development is uncertain. Our preclinical programs may experience delays or may never advance to clinical trials, which would adversely affect our ability to obtain regulatory clearance, authorization or approvals or commercialize these programs on a timely basis or at all, which would have an adverse effect on our business. Certain of our Internal Programs are in the preclinical stage, and their risk of failure is high. Before we can commence clinical trials for a therapeutic candidate, we must complete extensive preclinical testing and studies that support our planned INDs, in the United States, or similar applications in other jurisdictions. We cannot be certain of the timely completion or outcome of our preclinical testing and studies and cannot predict if the FDA or other regulatory authorities will accept our proposed clinical programs or if the outcome of our preclinical testing and studies will ultimately support the further development of our programs. As a result, we cannot be sure that we will be able to submit INDs or similar applications for our preclinical programs on the timelines we expect, if at all, and we cannot be sure that submission of INDs or similar applications will result in the FDA or other regulatory authorities allowing clinical trials to begin. Clinical trials of our or our Founded Entities’ therapeutic candidates may be delayed, and certain programs may never advance in the clinic or may be more costly to conduct than we anticipate, any of which can affect our ability to fund our company and would have a material adverse impact on our platform or our business. Clinical testing is expensive, time-consuming, and subject to uncertainty. We cannot guarantee that any of our ongoing and planned clinical trials will be conducted as planned or completed on schedule, if at all. Moreover, even if these trials are initiated or conducted on a timely basis, issues may arise that could result in the suspension or termination of such clinical trials. A failure of one or more clinical trials can occur at any stage of testing, and our clinical trials may not be successful. Events that may prevent successful or timely initiation or completion of clinical trials include: — inability to generate sufficient preclinical, toxicology, or other in vivo or in vitro data to support the initiation or continuation of clinical trials; — delays in confirming target engagement, patient selection or other relevant biomarkers to be utilized in preclinical and clinical therapeutic candidate development; — delays in reaching a consensus with regulatory agencies as to the design or implementation of our clinical studies; — delays in reaching agreement on acceptable terms with prospective contract research organizations, or CROs, and clinical trial sites, the terms of which can be subject to extensive negotiation and may vary significantly among different CROs and clinical trial sites; — delays in identifying, recruiting and training suitable clinical investigators; — delays in obtaining required Institutional Review Board, or IRB, or other reviewing bodies approval or positive opinion at each clinical trial site; Certain of our and our Founded Entities’ therapeutics and therapeutic candidates represent novel therapeutic approaches and negative perception of any therapeutic or therapeutic candidate that we or they develop could adversely affect our ability to conduct our business, obtain and maintain regulatory clearance, authorization or approvals or identify alternate regulatory pathways to market for such therapeutic candidate. Certain of our and our Founded Entities’ therapeutic candidates are considered relatively new and novel therapeutic approaches. Our and their success will depend upon physicians who specialize in the treatment of diseases targeted by our and their therapeutic candidates, prescribing potential treatments that involve the use of our and their therapeutic candidates, if approved, in lieu of, or in addition to, existing treatments with which they are more familiar and for which greater clinical data may be available. Access will also depend on consumer acceptance and adoption of therapeutics that are commercialized. In addition, responses by the U.S., state or foreign governments to negative public perception or ethical concerns may result in new legislation or regulations that could limit our or our Founded Entities’ ability to develop or commercialize any therapeutic candidates, obtain or maintain regulatory approval, identify alternate regulatory pathways to market or otherwise achieve profitability. More restrictive statutory regimes, government regulations or negative public opinion would have an adverse effect on our business, financial condition, results of operations and prospects and may delay or impair the development and commercialization of our or our Founded Entities’ therapeutic candidates or demand for any therapeutics we or they may develop. For example, in the United States and the EU, no therapeutics to date have been approved specifically demonstrating an impact on the microbiome as part of their therapeutic effect. Vedanta is developing a pipeline of microbiome-derived modulators for immune and infectious disease. Microbiome therapies may not be successfully developed or commercialized or gain the acceptance of the public or the medical community. Additionally, adverse events, or AEs, in non-investigational new drug application, or IND, human clinical studies and clinical trials of Vedanta’s therapeutic candidates or in clinical trials of other companies developing similar therapeutics and the resulting publicity, similarly to the AEs publicized with respect to Seres Therapeutics, Inc.’s SER-287 Phase 2 clinical trial, as well as any other AEs in the field of the microbiome, could result in a decrease in demand for any therapeutic that Vedanta may develop. Finally, the FDA, the EMA or other comparable foreign regulatory authorities may lack experience in evaluating the safety and efficacy of therapeutic candidates based on microbiome therapeutics, which could result in a longer than expected regulatory review process, increase expected development costs and delay or prevent potential commercialization of therapeutic candidates. Risks Related to the Clinical Development, Regulatory Review and Approval of our and our Founded Entities’ Therapeutic Candidates Risks Related to Clinical Development The therapeutic candidates within our Internal Programs and most of our Founded Entities’ therapeutic candidates are in preclinical or clinical development, which is a lengthy and expensive process with uncertain outcomes and the potential for substantial delays. We cannot give any assurance that any of our and our Founded Entities’ therapeutic candidates will receive regulatory clearance, authorization or approval, which is necessary before they can be commercialized. Before obtaining marketing clearance, certification, authorization or approval from regulatory authorities or notified bodies for the sale of our or our Founded Entities’ therapeutic candidates, we or our Founded Entities must conduct extensive clinical trials to demonstrate the safety and efficacy, or with respect to biologics, safety, purity and potency, of the therapeutic candidates in humans. To date, we have focused substantially all of our efforts and financial resources on identifying, acquiring, and developing therapeutic candidates, including conducting lead optimization, preclinical studies and clinical trials, and providing general and administrative support for these operations. To date, only two of our Founded Entities’ products, Gelesis’ Plenity and Akili’s EndeavorRx, have received marketing authorization from the FDA, and are CE marked in the EU, and we cannot be certain that any of our internal or our Founded Entities’ other therapeutic candidates will receive regulatory clearance, certification, authorization or approval, the timing of such clearance, certification, authorization or approval, if received, or that clinical trials will progress as planned. Our or our Founded Entities’ inability to successfully complete preclinical and clinical development could result in additional costs to us and negatively impact our ability to generate revenue. Our future success is dependent on our and our Founded Entities’ ability to successfully develop, obtain regulatory clearance, certification, authorization or approval for, and then successfully 
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190 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n Moreover, principal investigators for our clinical trials may serve as scientific advisors or consultants to us from time to time and receive compensation in connection with such services. Under certain circumstances, we may be required to report some of these relationships to the FDA or comparable foreign regulatory authorities. The FDA or comparable foreign regulatory authority may conclude that a financial relationship between us and a principal investigator has created a conflict of interest or otherwise affected interpretation of the study. The FDA or comparable foreign regulatory authority may therefore question the integrity of the data generated at the applicable clinical trial site and the utility of the clinical trial itself may be jeopardized. This could result in a delay in approval, or rejection, of our marketing applications by the FDA or comparable foreign regulatory authority, as the case may be, and may ultimately lead to the denial of marketing approval of one or more of our Internal Programs or our Founded Entities’ therapeutic candidates. Delays in the initiation, conduct or completion of any clinical trial of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates will increase our costs, slow down the therapeutic candidate development and approval process and delay or potentially jeopardize our ability to commence therapeutic sales and generate revenue. In addition, many of the factors that cause, or lead to, a delay in the commencement or completion of clinical trials may also ultimately lead to the denial of regulatory approval of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates. In the event we identify any additional therapeutic candidates to pursue, we cannot be sure that submission of an IDE, IND, CTA, or equivalent application, as applicable, will result in the FDA or comparable foreign regulatory authority allowing clinical trials to begin in a timely manner, if at all. Any of these events could have a material adverse effect on our business, prospects, financial condition and results of operations. In addition, the FDA’s and other regulatory authorities’ policies with respect to clinical trials may change and additional government regulations may be enacted. For instance, the regulatory landscape related to clinical trials in the EU recently evolved. The EU Clinical Trials Regulation, or CTR, which was adopted in April 2014 and repeals the EU Clinical Trials Directive, became applicable on January 31, 2022. While the EU Clinical Trials Directive required a separate clinical trial application, or CTA, to be submitted in each member state in which the clinical trial takes place, to both the competent national health authority and an independent ethics committee, the CTR introduces a centralized process and only requires the submission of a single application for multicenter trials. The CTR allows sponsors to make a single submission to both the competent authority and an ethics committee in each member state, leading to a single decision per member state. The assessment procedure of the CTA has been harmonized as well, including a joint assessment by all member states concerned, and a separate assessment by each member state with respect to specific requirements related to its own territory, including ethics rules. Each member state’s decision is communicated to the sponsor via the centralized EU portal. Once the CTA is approved, clinical study development may proceed. The CTR foresees a three-year transition period. The extent to which ongoing and new clinical trials will be governed by the CTR varies. Clinical trials for which an application was submitted (i) prior to January 31, 2022 under the EU Clinical Trials Directive, or (ii) between January 31, 2022 and January 31, 2023 and for which the sponsor has opted for the application of the EU Clinical Trials Directive remain governed by said Directive until January 31, 2025. After this date, all clinical trials (including those which are ongoing) will become subject to the provisions of the CTR. Compliance with the CTR requirements by us and our third-party service providers, such as CROs, may impact our developments plans. It is currently unclear to what extent the UK will seek to align its regulations with the EU. The UK regulatory framework in relation to clinical trials is derived from existing EU legislation (as implemented into UK law, through secondary legislation), and after Brexit, EU laws on clinical trials (including the (EU) CTR) are not directly applicable in Great Britain (i.e., the UK excluding Northern Ireland). On January 17, 2022, the UK Medicines and Healthcare products Regulatory Agency, or MHRA, launched an eight- week consultation on reframing the UK legislation for clinical trials, with the aim to streamline clinical trials approvals, enable innovation, enhance clinical trials transparency, enable greater risk proportionality, and promote patient and public involvement in clinical trials. The MHRA published its consultation outcome on March 21, 2023 in which it confirmed that it would update the existing legislation. The resulting legislative changes will ultimately determine the extent to which the UK regulations align with the CTR. Under the terms of the Protocol on Ireland and Northern Ireland, provisions of the CTR which relate to the manufacture and import of investigational medicinal products and auxiliary medicinal products currently apply in Northern Ireland. — imposition of a temporary or permanent clinical hold by regulatory agencies for a number of reasons, including after review of an IND or amendment, clinical trial application, or CTA, or amendment, investigational device exemption, or IDE, or supplement, or equivalent application or amendment; as a result of a new safety finding that presents unreasonable risk to clinical trial participants; or a negative finding from an inspection of our clinical trial operations or study sites; — developments in trials for other therapeutic candidates with the same targets or related modalities as our or our Founded Entities’ therapeutic candidates conducted by competitors that raise regulatory or safety concerns about risk to patients of the treatment, or if the FDA or similar foreign authorities find that the investigational protocol or plan is clearly deficient to meet its stated objectives; — difficulties in securing access to materials for the comparator arm of certain of our clinical trials; — delays in identifying, recruiting and enrolling suitable patients to participate in clinical trials, and delays caused by patients withdrawing from clinical trials or failing to return for post-treatment follow-up; — difficulties in finding a sufficient number of trial sites, or trial sites deviating from trial protocol or dropping out of a trial; — difficulty collaborating with patient groups and investigators; — failure by CROs, other third parties, or us to adhere to clinical trial requirements; — failure by CROs, other third parties, or us to perform in accordance with the FDA’s or any other regulatory authority’s current good clinical practices, or GCP, requirements, or regulatory guidelines in other countries; — occurrence of AEs or undesirable side effects or other unexpected characteristics associated with the therapeutic candidate that are viewed to outweigh its potential benefits; — changes in regulatory requirements and guidance that require amending or submitting new clinical protocols; — changes in the standard of care on which a clinical development plan was based, which may require new or additional trials; — the cost of clinical trials of any therapeutic candidates that we may identify and pursue being greater than we anticipate; — clinical trials of any therapeutic candidates that we may identify and pursue producing negative or inconclusive results, which may result in our deciding, or regulators requiring us, to conduct additional clinical trials or abandon therapeutic development programs; — transfer of manufacturing processes to larger-scale facilities operated by a CMO, or by us, and delays or failures by our CMOs or us to make any necessary changes to such manufacturing process; — delays in manufacturing, testing, releasing, validating, or importing/ exporting sufficient stable quantities of therapeutic candidates that we may identify for use in clinical trials or the inability to do any of the foregoing; and — factors we may not be able to control, such as current or potential pandemics or other events that may limit patients, principal investigators or staff or clinical site availability, result in clinical trial protocol deviations, or impact supply of our or our Founded Entities’ therapeutic candidates. Any inability to successfully initiate or complete clinical trials could result in additional costs to us or impair our ability to generate revenue. In addition, if we make manufacturing or formulation changes to our Internal Programs, we may be required to or we may elect to conduct additional preclinical studies or clinical trials to bridge data obtained from our modified therapeutic candidates to data obtained from preclinical and clinical research conducted using earlier versions. Clinical trial delays could also shorten any periods during which our therapeutics have patent protection and may allow our competitors to bring therapeutics to market before we do, which could impair our ability to successfully commercialize therapeutic candidates and may harm our business and results of operations. We could also encounter delays if a clinical trial is suspended or terminated by us, by the data safety monitoring board, or DSMB, or by the FDA or other comparable foreign regulatory authorities, or if the IRBs of the institutions in which such trials are being conducted suspend or terminate the participation of their clinical investigators and sites subject to their review. Such authorities may suspend or terminate a clinical trial due to a number of factors, including failure to conduct the clinical trial in accordance with regulatory requirements or our clinical protocols, inspection of the clinical trial operations or trial site by the FDA or other comparable foreign regulatory authorities resulting in the imposition of a clinical hold, unforeseen safety issues or adverse side effects, failure to demonstrate a benefit from using a therapeutic candidate, changes in governmental regulations or administrative actions or lack of adequate funding to continue the clinical trial. 
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PureTech Health plc Annual Report and Accounts 2023 191 Risk Factor Annex continued A d d itio nal info rm atio n — Furthermore, our or our collaborators’ ability to successfully initiate, enroll and conduct a clinical trial outside the United States is subject to numerous additional risks, including: — difficulty in establishing or managing relationships with CROs and physicians; — differing standards for the conduct of clinical trials; — differing standards of care for patients with a particular disease; — an inability to locate qualified local consultants, physicians and partners; and — the potential burden of complying with a variety of foreign laws, medical standards and regulatory requirements, including the regulation of pharmaceutical and biotechnology therapeutics and treatments. If we have difficulty enrolling sufficient numbers of patients to conduct clinical trials as planned, we may need to delay or terminate clinical trials, either of which would have an adverse effect on our business. Use of the therapeutic candidates within our Internal Programs or the therapeutic candidates being developed by our Founded Entities could be associated with side effects, AEs or other properties or safety risks, which could delay or halt their clinical development, prevent their regulatory clearance, authorization or approval, cause us to suspend or discontinue clinical trials, abandon a therapeutic candidate, limit their commercial potential, if cleared, authorized or approved, or result in other significant negative consequences that could severely harm our business, prospects, operating results and financial condition. As is the case with pharmaceuticals generally, it is likely that there may be side effects and AEs associated with our and our Founded Entities’ drug or biologic therapeutic candidates’ use. Similarly, investigational devices may also be subject to side effects and AEs. Results of our clinical trials or those being conducted by Founded Entities could reveal a high and unacceptable severity and prevalence of side effects or unexpected characteristics. Undesirable side effects caused by these therapeutic candidates could cause us, our Founded Entities or regulatory authorities to interrupt, delay or halt clinical trials and could result in more restrictive labeling or the delay or denial of regulatory clearance, certification, authorization or approval by the FDA, the EMA or other comparable foreign regulatory authorities, or notified bodies (when applicable). The side effects related to the therapeutic candidate could affect patient recruitment or the ability of enrolled patients to complete the trial or result in potential product liability claims. Any of these occurrences may harm our business, financial condition and prospects significantly. Moreover, if therapeutic candidates within our Internal Programs are associated with undesirable side effects in preclinical studies or clinical trials or have characteristics that are unexpected, we may elect to abandon their development or limit their development to more narrow uses or subpopulations in which the undesirable side effects or other characteristics are less prevalent, less severe or more acceptable from a risk-benefit perspective, which may limit the commercial expectations for the therapeutic candidate if approved. We may also be required to modify or terminate our study plans based on findings in our preclinical studies or clinical trials. Many therapeutic candidates that initially show promise in early-stage testing may later be found to cause side effects that prevent further development. As we work to advance existing therapeutic candidates and to identify new therapeutic candidates, we cannot be certain that later testing or trials of therapeutic candidates that initially showed promise in early testing will not be found to cause similar or different unacceptable side effects that prevent their further development. It is possible that as we test the therapeutic candidates within our Internal Programs in larger, longer and more extensive clinical trials, or as the use of these therapeutic candidates becomes more widespread if they receive regulatory clearance or approval, illnesses, injuries, discomforts and other AEs that were observed in earlier trials, as well as conditions that did not occur or went undetected in previous trials, will be reported by subjects. If such side effects become known later in development or upon approval, if any, such findings may harm our business, financial condition and prospects significantly. Additionally, adverse developments in clinical trials of pharmaceutical, biopharmaceutical or biotechnology therapeutics conducted by others may cause the FDA or other regulatory oversight bodies to suspend or terminate our clinical trials or to change the requirements for approval of any of our Internal Programs. In addition to side effects caused by the therapeutic candidate, the administration process or related procedures also can cause adverse side effects. If any such AEs occur, our clinical trials could be suspended or terminated. If we are unable to demonstrate that any AEs were not caused by the therapeutic candidate, the FDA, the European Commission, the EMA, or other regulatory authorities or bodies could order us to cease further development of, or deny clearance, certification or approval of, a therapeutic candidate for any or all targeted indications. Even if we The results of early-stage clinical trials and preclinical studies may not be predictive of future results. Initial data in clinical trials may not be indicative of results obtained when these trials are completed or in later stage trials. The results of preclinical studies may not be predictive of the results of clinical trials, and the results of any early-stage clinical trials we commence may not be predictive of the results of the later-stage clinical trials. The results of preclinical studies and clinical trials in one set of patients or disease indications, or from preclinical studies or clinical trials that we did not lead, may not be predictive of those obtained in another. In some instances, there can be significant variability in safety or efficacy results between different clinical trials of the same therapeutic candidate due to numerous factors, including changes in trial procedures set forth in protocols, differences in the size and type of the patient populations, changes in and adherence to the dosing regimen and other clinical trial protocols and the rate of dropout among clinical trial participants. In addition, preclinical and clinical data are often susceptible to various interpretations and analyses, and many companies that have believed their therapeutic candidates performed satisfactorily in preclinical studies and clinical trials have nonetheless failed to obtain marketing approval. A number of companies in the pharmaceutical, biopharmaceutical and biotechnology industries have suffered significant setbacks in clinical development even after achieving promising results in earlier studies, and any such setbacks in our clinical development could have a material adverse effect on our business and operating results. Even if early-stage clinical trials are successful, we may need to conduct additional clinical trials of our Internal Programs in additional patient populations or under different treatment conditions before we are able to seek approvals or clearances from the FDA or other comparable foreign regulatory authorities to market and sell these therapeutic candidates. Our failure to obtain marketing authorization for the therapeutic candidates within our Internal Programs would substantially harm our business, prospects, financial condition and results of operations. If we encounter difficulties enrolling patients in clinical trials, our clinical development activities could be delayed or otherwise adversely affected. Identifying and qualifying trial participants to participate in clinical studies is critical to our success. The timing of our clinical studies depends on the speed at which we can recruit trial participants to participate in testing the therapeutic candidates within our Internal Programs. Delays in enrollment may result in increased costs or may affect the timing or outcome of the planned clinical trials, which could prevent completion of these trials and adversely affect our ability to advance the development of the therapeutic candidates within our Internal Programs. If trial participants are unwilling to participate in our studies because of negative publicity from AEs in our trials or other trials of similar therapeutics, or those related to specific therapeutic area, or for other reasons, including competitive clinical studies for similar patient populations, the timeline for recruiting trial participants, conducting studies, and obtaining regulatory approval of potential therapeutics may be delayed. Any delays could result in increased costs, delays in advancing our therapeutic candidate development, delays in testing the effectiveness of the therapeutic candidates within our Internal Programs, or termination of the clinical studies altogether. We may not be able to identify, recruit and enroll a sufficient number of trial participants, or those with required or desired characteristics to achieve diversity in a study, to complete our clinical studies in a timely manner. Patient and subject enrollment is affected by factors including: — the size and nature of a patient population; — the patient eligibility criteria defined in the applicable clinical trial protocols, which may limit the patient populations eligible for clinical trials to a greater extent than competing clinical trials for the same indication; — the size of the study population required for analysis of the trial’s primary endpoints; — the severity of the disease under investigation; — the proximity of patients to a trial site; — the inclusion and exclusion criteria for the trial in question; — the design of the trial protocol; — the ability to recruit clinical trial investigators with the appropriate competencies and experience; — the availability and efficacy of approved medications or therapies for the disease or condition under investigation; — clinicians’ and patients’ perceptions as to the potential advantages and side effects of the therapeutic candidate being studied in relation to other available therapies and therapeutic candidates; — the ability to obtain and maintain patient consents; and — the risk that patients enrolled in clinical trials will not complete such trials, for any reason. 
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192 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n Clinical testing is expensive and can take many years to complete, and its outcome is inherently uncertain. Failure can occur at any time during the clinical development process. Most therapeutic candidates that begin clinical trials are never approved by regulatory authorities or notified bodies for commercialization. We may be unable to design and execute a clinical trial to support marketing authorization or certification. We cannot be certain that our clinical trials will be successful. Additionally, any safety concerns observed in any one of our clinical trials in our targeted indications could limit the prospects for regulatory clearances, certification, authorization or approval of our therapeutic candidates in those and other indications, which could have a material adverse effect on our business, financial condition and results of operations. In addition, even if such clinical trials are successfully completed, we cannot guarantee that the FDA, the EMA or comparable foreign regulatory authorities or notified bodies (when applicable) will interpret the results as we do, and more trials could be required before we submit our therapeutic candidates for clearance, certification or approval. Even if we believe that our and our Founded Entities’ clinical trials and preclinical studies demonstrate the safety and efficacy of our and their therapeutic candidates, only the FDA and other comparable regulatory agencies may ultimately make such determination. No regulatory agency has made any such determination that any of our Internal Programs or those of our Founded Entities are safe or effective for use for any indication. Additionally, we may utilize an “open-label” trial design for some of our future clinical trials. An open-label trial is one where both the patient and investigator know whether the patient is receiving the test article or either an existing approved drug or placebo. Open-label trials are subject to various limitations that may exaggerate any therapeutic effect as patients in open-label studies are aware that they are receiving treatment. Open- label trials may be subject to a “patient bias” where patients perceive their symptoms to have improved merely due to their awareness of receiving an experimental treatment. Patients selected for early clinical studies often include the most severe sufferers and their symptoms may have been bound to improve notwithstanding the new treatment. In addition, open-label trials may be subject to an “investigator bias” where those assessing and reviewing the physiological outcomes of the clinical trials are aware of which patients have received treatment and may interpret the information of the treated group more favorably given this knowledge. The opportunity for bias in clinical trials as a result of open-label design may not be adequately handled and may cause any of our trials that utilize such design to fail or to be considered inadequate and additional trials may be necessary to support future marketing applications. Moreover, results acceptable to support approval in one jurisdiction may be deemed inadequate by another regulatory authority to support regulatory approval in that other jurisdiction. To the extent that the results of the trials are not satisfactory to the FDA, the EMA or comparable foreign regulatory authorities for support of a marketing application, we may be required to expend significant resources, which may not be available to us, to conduct additional trials in support of potential approval of our Internal Programs. Even if regulatory approval is secured for a therapeutic candidate, the terms of such approval may limit the scope and use of the specific therapeutic candidate, which may also limit its commercial potential. Even if we complete the necessary preclinical studies and clinical trials, the marketing approval and certification process is expensive, time- consuming and uncertain and may prevent us from obtaining clearance, certification, authorization or approvals for the potential commercialization of therapeutic candidates. Any therapeutic candidate we may develop and the activities associated with their development and potential commercialization, including their design, testing, manufacture, safety, efficacy, recordkeeping, labeling, storage, approval, certification, advertising, promotion, sale and distribution, are subject to comprehensive regulation by the FDA and other comparable foreign regulatory authorities. Failure to obtain marketing authorization or certification for a therapeutic candidate will prevent us from commercializing the therapeutic candidate in a given jurisdiction. For example, although Gelesis and Akili have received marketing authorization for Plenity and EndeavorRx, respectively, from the FDA, and are CE marked in the EU, we and our Founded Entities have not received clearance, certification, authorization or approval to market any of our or their other therapeutic candidates from regulatory authorities in any jurisdiction and it is possible that none of the other therapeutic candidates we and our Founded Entities may seek to develop in the future will ever obtain regulatory clearance, authorization or approval. We have no experience in filing and supporting the applications necessary to gain marketing clearance, certification, authorization or approval and expect to rely on third-party CROs or regulatory consultants to assist us in this process. Securing regulatory clearance, certification, authorization or approval requires the submission of extensive preclinical and clinical data and supporting information to the various regulatory authorities for each therapeutic indication to establish the therapeutic candidate’s safety, can demonstrate that all future serious adverse events, or SAEs, are not therapeutic-related, such occurrences could affect patient recruitment or the ability of enrolled patients to complete the trial. Moreover, if we elect, or are required, to not initiate, delay, suspend or terminate any future clinical trial of any of our Internal Programs, the commercial prospects of such therapeutic candidates may be harmed and our ability to generate therapeutic revenues from any of these therapeutic candidates may be delayed or eliminated. Any of these occurrences may harm our ability to develop other therapeutic candidates, and may harm our business, financial condition and prospects significantly. Additionally, if any of the therapeutic candidates within our Internal Programs or those of our Founded Entities receives marketing authorization, the FDA could impose contraindications or a boxed warning in the labeling of the therapeutic. For any of our drug or biologic therapeutic candidates receiving marketing authorization, the FDA could require us to adopt a risk evaluation and mitigation strategy, or REMS, and could apply elements to assure safe use to ensure that the benefits of the therapeutic outweigh its risks, which may include, among other things, a Medication Guide outlining the risks of the therapeutic for distribution to patients, a requirement that clinicians or health care settings to become certified prior to prescribing and to participate in additional REMS activities, such as training, patient counseling, and monitoring, and a communication plan to health care practitioners. Furthermore, if we or others later identify undesirable side effects caused by the therapeutic candidates within our Internal Programs or those of our Founded Entities, once approved, cleared, certified, or authorized, several potentially significant negative consequences could result, including: — regulatory authorities may suspend or withdraw approvals of such therapeutic candidate, or seek an injunction against its manufacture or distribution; — regulatory authorities may require additional warnings in the labeling, including boxed warnings, or issue safety alerts, Dear Healthcare Provider letters, press releases or other communications containing warnings or other safety information about the therapeutic; — we or our Founded Entities may be required by the FDA to implement a REMS for a marketed drug or biologic or similar risk mitigation measures by foreign regulatory authorities; — we or our Founded Entities may be required to change the way a therapeutic candidate is administered or conduct additional clinical trials; — we or our Founded Entities may be subject to fines, injunctions or the imposition of civil or criminal penalties; — we or our Founded Entities could be sued and held liable for harm caused to patients; and — our or our Founded Entities’ reputations may suffer. Any of these occurrences could prevent us or our Founded Entities from achieving or maintaining market acceptance of the particular therapeutic candidate, if approved, authorized, cleared, or certified, and may harm our business, financial condition and prospects significantly. Risks Related to Regulatory Review and Approval Our clinical trials may fail to demonstrate substantial evidence of the safety and effectiveness of therapeutic candidates that we may identify and pursue for their intended uses, which would prevent, delay or limit the scope of regulatory clearance, certification, authorization or approval and potential commercialization. Before obtaining regulatory approvals for the commercial sale of any of our drug or biological therapeutic candidates, we must demonstrate through lengthy, complex and expensive preclinical studies and clinical trials that the applicable therapeutic candidate is both safe and effective for use in each target indication, and in the case of our Internal Programs and Founded Entities’ therapeutic candidates regulated as biological therapeutics in the United States, that the therapeutic candidate is safe, pure and potent for use in its targeted indication. Each therapeutic candidate must demonstrate an adequate risk versus benefit profile in its intended patient population and for its intended use. Similarly, before obtaining regulatory clearances, certifications, authorization or approvals for the commercial sale of any of the device therapeutic candidates of our Founded Entities, our Founded Entities may be required to demonstrate through lengthy, complex and expensive preclinical studies and clinical trials that the applicable therapeutic candidate meets the regulatory standard of clearance, certification, authorization or approval—for example, substantial equivalence to a predicate medical device or a reasonable assurance of safety or effectiveness, as applicable—for its intended use. 
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PureTech Health plc Annual Report and Accounts 2023 193 Risk Factor Annex continued A d d itio nal info rm atio n If we are unable to obtain regulatory clearance, certification, authorization or approval in one or more jurisdictions for any therapeutic candidates that we may identify and develop, our business could be substantially harmed. We cannot commercialize a therapeutic until the appropriate regulatory authorities or notified bodies have reviewed and cleared, certified, authorized or approved the therapeutic candidate. Clearance, certification, authorization or approval by the FDA, the EMA and comparable foreign regulatory authorities and notified bodies is lengthy and unpredictable, and depends upon numerous factors, including substantial discretion of the regulatory authorities and notified bodies. Clearance, certification, authorization or approval policies, regulations, or the type and amount of preclinical or clinical data necessary to gain clearance, authorization or approval may change during the course of a therapeutic candidate’s development and may vary among jurisdictions, which may cause delays in the clearance, certification, authorization or approval or the decision not to clear, certify, authorize or approve an application. Gelesis and Akili have obtained marketing authorization from the FDA for Plenity and EndeavorRx, and are CE marked, respectively, but we and our Founded Entities have not obtained regulatory clearance, authorization or approval for any other therapeutic candidates, and it is possible that our current therapeutic candidates and any other therapeutic candidates which we and our Founded Entities may seek to develop in the future will not ever obtain regulatory clearance, certification, authorization or approval. We cannot be certain that any of our Internal Programs or our Founded Entities’ therapeutic candidates will receive regulatory clearance, certification, authorization or approval or be successfully commercialized even if we or our Founded Entities receive regulatory clearance, certification, authorization or approval. Obtaining marketing clearance, certification, authorization or approval is an extensive, lengthy, expensive and inherently uncertain process, and regulatory authorities and notified bodies may delay, limit or deny clearance, certification, authorization or approval of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates for many reasons, including but not limited to: — the inability to demonstrate to the satisfaction of the FDA, the EMA or comparable foreign regulatory authorities that the applicable therapeutic candidate is safe, pure, potent or effective as a treatment for our targeted indications or otherwise meets the applicable regulatory standards for clearance, authorization or approval; — the FDA, the EMA or comparable foreign regulatory authorities may disagree with the design, endpoints or implementation of our or our Founded Entities’ clinical trials; — the population studied in the clinical program may not be sufficiently broad or representative to assure safety or efficacy in the full population for which we or our Founded Entities seek clearance, authorization or approval; — the FDA, the EMA or comparable foreign regulatory authorities may require additional preclinical studies or clinical trials beyond those that we or our Founded Entities currently anticipate; — the FDA, the EMA or comparable foreign regulatory authorities may disagree with our or our Founded Entities’ interpretation of data from preclinical studies or clinical trials; — the data collected from clinical trials of therapeutic candidates that we may identify and pursue may not be sufficient to support the submission of an NDA, biologics license application, or BLA, or other submission for regulatory clearance, authorization or approval in the United States or elsewhere; — as applicable, we or our Founded Entities may be unable to demonstrate to the FDA, the EMA or comparable foreign regulatory authorities that a therapeutic candidate’s risk-benefit ratio for its proposed indication is acceptable; — the FDA, the EMA or comparable foreign regulatory authorities may identify deficiencies in the manufacturing processes, test procedures and specifications, or facilities of third-party manufacturers with which we or our Founded Entities contract for clinical and commercial supplies; and — the clearance, certification, authorization or approval policies or regulations of the FDA, the EMA or comparable foreign regulatory authorities may change in a manner that renders the clinical trial design or data insufficient for clearance or approval. The lengthy approval process, as well as the unpredictability of the results of clinical trials and evolving regulatory requirements, may result in our or our Founded Entities’ failure to obtain regulatory clearance, certification, authorization or approval to market therapeutic candidates that we or our Founded Entities may pursue in the United States or elsewhere, which would significantly harm our or our Founded Entities’ business, prospects, financial condition and results of operations. purity, efficacy and potency. Securing regulatory clearance, authorization or approval also requires the submission of information about the therapeutic manufacturing process to, and inspection of manufacturing facilities by, the relevant regulatory authority. Any therapeutic candidates we or our Founded Entities develop may not be effective, may be only moderately effective, or may prove to have undesirable or unintended side effects, toxicities or other characteristics that may preclude our obtaining marketing clearance, certification, authorization or approval or prevent or limit commercial use, if cleared, certified, authorized or approved. The process of obtaining marketing clearance, certification, authorization or approval, both in the United States and abroad, is expensive, may take many years if additional clinical trials are required, if clearance, certification, authorization or approval is obtained at all, and can vary substantially based upon a variety of factors, including the type, complexity and novelty of the therapeutic candidates involved. Changes in marketing authorization policies during the development period, changes in or the enactment of additional statutes or regulations, or changes in regulatory review for each submitted therapeutic application, may cause delays in the clearance, authorization, approval or rejection of an application. The FDA, comparable authorities and notified bodies in other countries have substantial discretion in the approval and certification process and may refuse to accept any application or may decide that our data are insufficient for clearance, authorization or approval and require additional preclinical, clinical or other studies. In addition, varying interpretations of the data obtained from preclinical and clinical testing could delay, limit, or prevent marketing approval or certification of a therapeutic candidate. Any marketing approval or certification we ultimately obtain may be limited or subject to restrictions or post-market commitments that render the cleared, certified, authorized or approved therapeutic not commercially viable. If we experience delays in obtaining clearance, certification, authorization or approval or if we fail to obtain clearance, certification, authorization or approval of any therapeutic candidates we may develop, the commercial prospects for those therapeutic candidates may be harmed, and our ability to generate revenues will be materially impaired. We have conducted, and may continue to conduct in the future, clinical trials for therapeutic candidates outside the United States, and the FDA, the EMA and comparable foreign regulatory authorities may not accept data from such trials. We have conducted clinical trials outside of the United States in the past, and may in the future choose to conduct one or more clinical trials outside the United States, including in Europe. For example, we have conducted clinical trials in Australia and are conducting or may conduct clinical trials in additional locations outside the United States, including without limitation Argentina, Australia, Brazil, Bulgaria, Chile, Colombia, Czech Republic, Finland, Georgia, Greece, India, Malaysia, Mexico, Moldova, Philippines, Poland, Romania, Spain, South Africa, South Korea, Thailand, Ukraine, and the United Kingdom. The acceptance of study data from clinical trials conducted outside the United States or another jurisdiction by the FDA, the EMA or any comparable foreign regulatory authority may be subject to certain conditions or may not be accepted at all. For example, in cases where data from foreign clinical trials are intended to serve as the basis for approval of a drug or biologic in the United States, the FDA will generally not approve the application on the basis of foreign data alone unless (i) the data are applicable to the U.S. population and U.S. medical practice; (ii) the trials were performed by clinical investigators of recognized competence and pursuant to GCP regulations; and (iii) if necessary, the FDA is able to validate the data through an on-site inspection or other appropriate means. In addition, even where the foreign study data are not intended to serve as the sole basis for approval, if the study was not otherwise subject to an IND, the FDA will not accept the data as support for an application for marketing approval unless the study was conducted in accordance with GCP requirements and unless the FDA is able to validate the data from the study through an onsite inspection if deemed necessary. Many foreign regulatory authorities have similar approval requirements. In addition, such foreign trials would be subject to the applicable local laws of the foreign jurisdictions where the trials are conducted. There can be no assurance that the FDA, the EMA or any comparable foreign regulatory authority will accept data from trials conducted outside of the United States or the applicable jurisdiction. If the FDA, the EMA or any comparable foreign regulatory authority does not accept such data, it would result in the need for additional trials, which would be costly and time-consuming and delay aspects of our business plan, and which may result in therapeutic candidates that we may develop not receiving approval, authorization or clearance for commercialization in the applicable jurisdiction. 
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194 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n petition with the FDA seeking to delay approval of, or impose additional approval requirements for, pending. competing products. If successful, such petitions can significantly delay, or even prevent, the approval of a new product. Even if the FDA ultimately denies such a petition, the FDA may substantially delay approval while it considers and responds to the petition. In addition, even if we are able to utilize the Section 505(b)(2) regulatory pathway, there is no guarantee this would ultimately lead to streamlined product development or earlier approval. Interim, “top-line,” and preliminary data from our clinical trials that we announce or publish from time to time may change as more patient data become available or as additional analyses are conducted, and as the data are subject to audit and verification procedures that could result in material changes in the final data. From time to time, we may publish interim, “top-line,” or preliminary data from our clinical studies, which is based on a preliminary analysis of then-available data, and the results and related findings and conclusions are subject to change following a more comprehensive review of the data related to the particular study or trial. We also make assumptions, estimations, calculations and conclusions as part of our analyses of data, and we may not have received or had the opportunity to fully and carefully evaluate all data. As a result, the interim, top-line, or preliminary results that we report may differ from future results of the same studies or trials, or different conclusions or considerations may qualify such results, once additional data have been received and fully evaluated. Data from interim analyses of clinical trials that we may complete are subject to the risk that one or more of the clinical outcomes may materially change as patient enrollment continues and more patient data become available. Preliminary or “top-line” data also remain subject to audit and verification procedures that may result in the final data being materially different from the preliminary data we previously published. As a result, interim, “top-line,” and preliminary data should be viewed with caution until the final data are available. Material adverse changes between preliminary, “top-line,” or interim data and final data could significantly harm our business prospects. Further, others, including regulatory agencies, may not accept or agree with our assumptions, estimates, calculations, conclusions or analyses or may interpret or weigh the importance of data differently, which could impact the value of the particular program, the approvability or commercialization of the particular therapeutic candidate or therapeutic and our company in general. In addition, the information we choose to publicly disclose regarding a particular study or clinical trial is based on what is typically extensive information, and you or others may not agree with what we determine is the material or otherwise appropriate information to include in our disclosure. Any information we determine not to disclose may ultimately be deemed significant by you or others with respect to future decisions, conclusions, views, activities or otherwise regarding a particular therapeutic candidate or our business. The complexity of a combination therapeutic that includes a drug or biologic and a medical device presents additional, unique development and regulatory challenges, which may adversely impact our or our Founded Entities’ development plans and our or our Founded Entities’ ability to obtain regulatory clearance, authorization or approval of our Internal Programs or our Founded Entities’ therapeutic candidates. We or our Founded Entities may decide to pursue marketing authorization of a combination therapeutic. A combination therapeutic may include, amongst other possibilities, any drug, device, or biologic that is intended for use with another individually specified drug, device, or biologic, where both are required to achieve the intended use, indication, or effect. Developing and obtaining regulatory clearance, authorization or approval in the United States for combination therapeutics pose unique challenges because such therapeutic candidates involve components that are regulated by the FDA under different types of regulatory requirements, and in the United States by different FDA centers. As a result, such therapeutics raise regulatory, policy and review management challenges. For example, because divisions from both FDA’s Center for Drug Evaluation and Research or Center for Biologics Evaluation and Research and FDA’s Center for Devices and Radiological Health must review submissions concerning therapeutic candidates that are combination therapeutics comprised of drug or biologics and devices, respectively, the regulatory review and clearance, authorization or approval process for these therapeutics may be more complex than would otherwise be required for single-agent therapeutics. In addition, differences in regulatory pathways for each component of a combination therapeutic can impact the regulatory processes for all aspects of therapeutic development and management, including clinical investigation, marketing applications, manufacturing and quality control, adverse event reporting, promotion and advertising, user fees and post-clearance, authorization or approval modifications. Similarly, if applicable, the device components of a combination therapeutic candidate will require any necessary clearances, certifications or approvals or other marketing authorizations in other jurisdictions, which may prove challenging to obtain. Furthermore, clearance, authorization or approval by the FDA in the United States, if obtained, does not ensure approval or certification by regulatory authorities or notified bodies in other countries or jurisdictions. To market any therapeutics outside of the United States, we or our Founded Entities must establish and comply with numerous and varying regulatory requirements of other countries regarding safety and effectiveness. Clinical trials conducted in one country may not be accepted by regulatory authorities or notified bodies in other countries, and regulatory approval or certification in one country does not mean that regulatory approval or certification will be obtained in any other country. Approval and certification processes vary among countries and can involve additional therapeutic testing and validation and additional or different administrative review periods from those in the United States, including additional preclinical studies or clinical trials, as clinical trials conducted in one jurisdiction may not be accepted by regulatory authorities or notified bodies in other jurisdictions. In many jurisdictions outside the United States, a therapeutic candidate must be approved for reimbursement before it can be approved for sale in that jurisdiction. In some cases, the price that we intend to charge for our therapeutics is also subject to approval. Seeking foreign regulatory approval or certification could result in difficulties and costs for us or our Founded Entities and require additional preclinical studies or clinical trials which could be costly and time-consuming. Regulatory requirements can vary widely from country to country and could delay or prevent the introduction of our or our Founded Entities’ therapeutics in those countries. The foreign regulatory approval and certification process involves all of the risks associated with FDA approval. We do not have any therapeutics approved for sale in international markets, though two of our Founded Entities, Akili and Gelesis, do. If we or our Founded Entities fail to comply with regulatory requirements in international markets or to obtain and maintain required approvals, or if regulatory approvals or certifications in international markets are delayed, our target market will be reduced and our ability to realize the full market potential of our therapeutics will be harmed. If the FDA does not conclude that our therapeutic candidates satisfy the requirements for the Section 505(b)(2) regulatory approval pathway, or if the requirements for such therapeutic candidates under Section 505(b) (2) are not as we expect, the approval pathway for those therapeutic candidates will likely take significantly longer, cost significantly more and entail significantly greater complications and risks than anticipated, and in either case may not be successful. We plan to develop one or more therapeutic candidates for which we may plan to seek approval under the 505(b)(2) regulatory pathway. The Drug Price Competition and Patent Term Restoration Act of 1984, also known as the Hatch-Waxman Act, added Section 505(b)(2) to the FDCA. Section 505(b)(2) permits the filing of an NDA where at least some of the information required for approval comes from studies that were not conducted by or for the applicant and for which the applicant has not obtained a right of reference. Section 505(b)(2), if applicable to us under the FDCA, would allow an NDA we submit to the FDA to rely in part on data in the public domain or the FDA’s prior conclusions regarding the safety and effectiveness of approved compounds, which could expedite the development program for our future therapeutic candidates by potentially decreasing the amount of nonclinical and/or clinical data that we would need to generate in order to obtain FDA approval. If the FDA does not allow us to pursue the Section 505(b)(2) regulatory pathway as anticipated, we may need to conduct additional nonclinical studies and/or clinical trials, provide additional data and information, and meet additional standards for regulatory approval. If this were to occur, the time and financial resources required to obtain FDA approval for such therapeutic candidates, and complications and risks associated with such therapeutic candidates, would likely substantially increase. Moreover, inability to pursue the Section 505(b)(2) regulatory pathway could result in new competitive products reaching the market more quickly than any therapeutic candidates we developed, which could adversely impact our competitive position and prospects. Even if we are allowed to pursue the Section 505(b)(2) regulatory pathway, we cannot assure you that any therapeutic candidates we develop will receive the requisite approval for commercialization. In addition, notwithstanding the approval of a number of products by the FDA under Section 505(b)(2), certain pharmaceutical companies and others have objected to the FDA’s interpretation of Section 505(b)(2). If the FDA’s interpretation of Section 505(b)(2) is successfully challenged, the FDA may change its 505(b)(2) policies and practices, which could delay or even prevent the FDA from approving any NDA that we submit under Section 505(b)(2). In addition, the pharmaceutical industry is highly competitive, and Section 505(b)(2) NDAs are subject to certain requirements designed to protect the patent rights of sponsors of previously approved drugs that are referenced in a Section 505(b)(2) NDA. These requirements may give rise to patent litigation and mandatory delays in approval of our NDAs for up to 30 months or longer depending on the outcome of any litigation. It is not uncommon for a manufacturer of an approved product to file a citizen 
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PureTech Health plc Annual Report and Accounts 2023 195 Risk Factor Annex continued A d d itio nal info rm atio n We may not elect or be able to take advantage of any expedited development or regulatory review and approval processes available to therapeutic candidates granted breakthrough therapy or fast track designation by the FDA. We intend to evaluate and continue ongoing discussions with the FDA on regulatory strategies that could enable us or our Founded Entities to take advantage of expedited development pathways for certain of our Internal Programs or our Founded Entities’ therapeutic candidates in the future, although we cannot be certain that our Internal Programs or our Founded Entities’ therapeutic candidates will qualify for any expedited development pathways or that regulatory authorities will grant, or allow us or our Founded Entities to maintain, the relevant qualifying designations. Examples of expedited development pathways that we could pursue include breakthrough therapy and fast track designation. The fast track program is intended to expedite or facilitate the process for reviewing therapeutic candidates that meet certain criteria. Specifically, drugs and biologics are eligible for fast track designation if they are intended, alone or in combination with one or more drugs or biologics, to treat serious or life-threatening diseases or conditions and demonstrate the potential to address unmet medical needs for such diseases or conditions. Fast track designation applies to the combination of the therapeutic candidate and the specific indication for which it is being studied. The sponsor of a fast track therapeutic candidate has opportunities for more frequent interactions with the applicable FDA review team during product development and, once a BLA or NDA is submitted, the application may be eligible for priority review. An NDA or BLA submitted for a Fast Track therapeutic candidate may also be eligible for rolling review, where the FDA may consider for review sections of the NDA or BLA on a rolling basis before the complete application is submitted, if the sponsor provides a schedule for the submission of the sections of the NDA or BLA, the FDA agrees to accept sections of the application and determines that the schedule is acceptable, and the sponsor pays any required user fees upon submission of the first section of the application. A “breakthrough therapy” is defined as a drug or biologic that is intended, alone or in combination with one or more other drugs or biologics, to treat a serious or life-threatening disease or condition, where preliminary clinical evidence indicates that the drug or biologic may demonstrate substantial improvement over existing therapies on one or more clinically significant endpoints, such as substantial treatment effects observed early in clinical development. For therapeutic candidates that have been designated as breakthrough therapies, increased interaction and communication between the FDA and the sponsor of the trial can help to identify the most efficient path for clinical development while minimizing the number of patients placed in ineffective control regimens. Drugs and biologics designated as breakthrough therapies also receive the same benefits associated with fast track designation, including eligibility for rolling review of a submitted NDA or BLA, if the relevant criteria are met. Even if we believe a particular therapeutic candidate is eligible for breakthrough therapy or fast track designation, we cannot assure you that the FDA would decide to grant it. Breakthrough therapy designation and fast track designation do not change the standards for approval, and there is no assurance that such designation or eligibility will result in expedited review or approval. Thus, even if we or our Founded Entities do receive breakthrough therapy, fast track designation, or other comparable designation, we or our Founded Entities may not experience a faster development process, review or approval compared to conventional FDA procedures. In addition, the FDA may withdraw either breakthrough therapy or fast track designation if it believes that the therapeutic no longer meets the qualifying criteria. Our business may be harmed if we are unable to avail ourselves of these or any other expedited development and regulatory pathways. We may not be able to obtain or maintain orphan drug designation or exclusivity for our therapeutic candidates. Regulatory authorities in some jurisdictions, including the United States, may designate drugs for relatively small patient populations as orphan drugs. Under the Orphan Drug Act, the FDA may designate a drug as an orphan drug if it is intended to treat a rare disease or condition, which is generally defined as a patient population of fewer than 200,000 individuals in the United States, or if the disease or condition affects more than 200,000 individuals in the United States and there is no reasonable expectation that the cost of developing the drug for the type of disease or condition will be recovered from sales of the product in the United States. The criteria for designating an “orphan medicinal product” in the EU are similar in principle to those in the United States. A medicinal product can be designated as an orphan if its sponsor can establish that: (1) the product is intended for the diagnosis, prevention or treatment of a life threatening or chronically debilitating condition (2) either (a) such condition affects not more than five in 10,000 persons in the EU when the application is made, or (b) the product, without the benefits derived from the orphan status, would The EU regulates medical devices and medicinal products separately, through different legislative instruments, and the applicable requirements will vary depending on the type of drug-device combination product. For instance, drug-delivery products intended to administer a medicinal product where the medicinal product and the device form a single integral product are regulated as medicinal products in the EU. In such a case, the marketing authorization application must include – where available – the results of the assessment of the conformity of the device part with the EU Medical Devices Regulation contained in the manufacturer’s EU declaration of conformity of the device or the relevant certificate issued by a notified body. If the marketing authorization application does not include the results of the conformity assessment and where for the conformity assessment of the device, if used separately, the involvement of a notified body is required, the EMA or the EU member state competent authority must require the applicant to provide a notified body opinion on the conformity of the device. By contrast, in case of drug-delivery products intended to administer a medicinal product where the device and the medicinal product do not form a single integral product (but are e.g., co- packaged), the medicinal product is regulated in accordance with the rules for medicinal products described above while the device part is regulated as a medical device and will have to comply with all the requirements set forth by the Medical Devices Regulation. Certain modifications to our Founded Entities’ device therapeutics may require new 510(k) clearance or other marketing authorizations or certifications and may require our Founded Entities to recall or cease marketing their therapeutics. Akili and Gelesis received de novo classification for EndeavorRx and Plenity, respectively, from the FDA. Once a medical device is permitted to be legally marketed in the United States pursuant to a 510(k) clearance, de novo classification, or a premarket approval, or PMA, a manufacturer may be required to notify the FDA of certain modifications to the device. Manufacturers determine in the first instance whether a change to a medical device requires a new premarket submission, but the FDA may review any manufacturer’s decision. The FDA may not agree with our Founded Entities’ decisions regarding whether new clearances, authorizations or approvals are necessary. They may make modifications or add additional features in the future that they believe do not require a new 510(k) clearance, de novo marketing authorization, or approval of a PMA or PMA amendments or supplements. If the FDA disagrees with their determinations and requires them to submit new 510(k) notifications, requests for de novo classification, or PMAs (or PMA supplements or amendments) for modifications to their previously cleared or authorized therapeutics for which they have concluded that new clearances, authorization or approvals are unnecessary, they may be required to cease marketing or to recall the modified therapeutic until they obtain clearance, authorization or approval, and they may be subject to significant regulatory fines or penalties. In the EU, devices lawfully placed on the market pursuant to the EU Medical Devices Directive prior to May 26, 2021 may generally continue to be made available on the market or put into service, provided that the requirements of the transitional provisions are fulfilled. In particular, no substantial change must be made to the device as such a modification would trigger the obligation to obtain a new certification under the EU Medical Devices Regulation and therefore to have a notified body conducting a new conformity assessment of the devices. Once our devices will be certified under the EU Medical Devices Regulation, we must inform the notified body that carried out the conformity assessment of the medical devices that we market or sell in the EU and the EEA of any planned substantial changes to our quality system or substantial changes to our medical devices that could affect compliance with the general safety and performance requirements laid down in Annex I to the EU Medical Devices Regulation or cause a substantial change to the intended use for which the device has been CE marked. The notified body will then assess the planned changes and verify whether they affect the products’ ongoing conformity with the EU Medical Devices Regulation. If the assessment is favorable, the notified body will issue a new certificate of conformity or an addendum to the existing certificate attesting compliance with the general safety and performance requirements and quality system requirements laid down in the Annexes to the EU Medical Devices Regulation. The notified body may disagree with our proposed changes and product introductions or modifications could be delayed or canceled, which could adversely affect our ability to grow our business. 
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196 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n Founded Entities may develop, which we expect will require separate regulatory clearance, certification, authorization or approval prior to commercialization. In addition, if safe and effective use of a therapeutic product depends on an in vitro companion diagnostic, the FDA generally will require approval, authorization or clearance of that diagnostic, known as a companion diagnostic, before or at the same time that the FDA approves the therapeutic product. In addition, the FDA has historically required approval of a PMA application for companion diagnostics associated with cancer medications. However, in January 2024, the FDA announced its intention to initiate the process to reclassify into Class II most in vitro diagnostic tests that are currently regulated as Class III medical devices, including certain companion diagnostic in-vitro diagnostics. If such reclassification efforts occur, any companion diagnostics that are the subject of the down-classification may no longer require approval of a PMA application, but rather may be marketed pursuant to the generally less burdensome 510(k) clearance process. However, there is no assurance that any companion diagnostic required for therapeutic candidates within our Internal Programs or those of our Founded Entities will benefit from the reclassification, or that the reclassification, even if it does occur, will result in a shorter timeline to development or marketing of the companion diagnostic. We or our Founded Entities may rely on third parties for the design, development and manufacture of companion diagnostic tests for our Internal Programs’ or our Founded Entities’ therapeutic candidates that may require such tests. If we or our Founded Entities enter into such collaborative agreements, we will be dependent on the sustained cooperation and effort of our future collaborators in developing and obtaining approval for these companion diagnostics. It may be necessary to resolve issues such as selectivity/specificity, analytical validation, reproducibility, or clinical validation of companion diagnostics during the development and regulatory clearance, certification, authorization or approval processes. Moreover, even if data from preclinical studies and early clinical trials appear to support development of a companion diagnostic for a therapeutic candidate, data generated in later clinical trials may fail to support the analytical and clinical validation of the companion diagnostic. We, our Founded Entities and our future collaborators may encounter difficulties in developing, obtaining regulatory clearance, certification, authorization or approval for, manufacturing and commercializing companion diagnostics similar to those we face with respect to the therapeutic candidates within our Internal Programs themselves, including issues with achieving regulatory clearance, certification, authorization or approval, production of sufficient quantities at commercial scale and with appropriate quality standards, and in gaining market acceptance. If we or our Founded Entities are unable to successfully develop companion diagnostics for these therapeutic candidates, or experience delays in doing so, the development of these therapeutic candidates may be adversely affected, these therapeutic candidates may not obtain marketing approval, and we may not realize the full commercial potential of any of these therapeutic candidates that obtain marketing approval. As a result, our business, results of operations and financial condition could be materially harmed. In addition, a diagnostic company with whom we or our Founded Entities contract may decide to discontinue selling or manufacturing the companion diagnostic test that we anticipate using in connection with development and commercialization of our Internal Programs or our Founded Entities’ therapeutic candidates or our relationship with such diagnostic company may otherwise terminate. We or our Founded Entities may not be able to enter into arrangements with another diagnostic company to obtain supplies of an alternative diagnostic test for use in connection with the development and commercialization of our Internal Programs or our Founded Entities’ therapeutic candidates or do so on commercially reasonable terms, which could adversely affect and/or delay the development or commercialization of our or our Founded Entities’ therapeutic candidates. For any cleared, certified, authorized or approved therapeutic, we or our Founded Entities will be subject to ongoing regulatory obligations and continued regulatory review, which may result in significant additional expense and we or our Founded Entities may be subject to penalties if we or our Founded Entities fail to comply with regulatory requirements or experience unanticipated problems with the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates. Gelesis’ Plenity and Akili’s EndeavorRx are, and any of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates that are cleared, certified, authorized or approved will be, subject to ongoing regulatory requirements for manufacturing, labeling, packaging, storage, advertising, promotion, sampling, record- keeping, conduct of post-marketing studies, and submission of safety, efficacy and other post-market information, including both federal and state requirements in the United States and requirements of comparable foreign regulatory authorities. not generate sufficient return in the EU to justify the necessary investment; and (3) there exists no satisfactory method of diagnosis, prevention or treatment of the condition in question that has been authorized for marketing in the EU or, if such method exists, the product will be of significant benefit to those affected by that condition. Orphan drug designation entitles a party to financial incentives, such as tax advantages and user fee waivers. Additionally, if a product that has orphan designation subsequently receives the first FDA approval for the disease or condition for which it has such designation, the product is entitled to orphan drug exclusivity, which means that the FDA may not approve any other applications to market the same drug for the same disease or condition for seven years, except in certain circumstances, such as a showing of clinical superiority (i.e., another product is safer, more effective or makes a major contribution to patient care) over the product with orphan exclusivity or where the manufacturer is unable to assure sufficient product quantity. Competitors, however, may receive approval of different products for the same disease or condition for which the orphan product has exclusivity, or obtain approval for the same product but for a different disease or condition than that for which the orphan product has exclusivity. In the EU, orphan designation must be requested before submitting an MAA. An EU orphan designation entitles a party to incentives such as reduction of fees or fee waivers, protocol assistance, and access to the centralized procedure. Upon grant of a marketing authorization, orphan medicinal products are entitled to ten years of market exclusivity for the approved indication, which means that the competent authorities cannot accept another MAA, or grant a marketing authorization, or accept an application to extend a marketing authorization for a similar medicinal product for the same indication for a period of ten years. The period of market exclusivity is extended by two years for orphan medicinal products that have also complied with an agreed pediatric investigation plan, or PIP. No extension to any supplementary protection certificate can be granted on the basis of pediatric studies for orphan indications. We have obtained orphan drug designation in the United States for LYT- 200 for the treatment of pancreatic cancer and for the treatment of acute myeloid leukemia, and we may also seek orphan drug designation for other of our therapeutic candidates in the future. We may not be the first to obtain regulatory approval of any therapeutic candidate for its orphan- designated disease or condition and may therefore not obtain orphan drug exclusivity. In addition, exclusive marketing rights in the United States may be limited if we seek approval for an disease or condition broader than the orphan-designated disease or condition or may be lost if the FDA later determines that the request for orphan designation was materially defective or if the manufacturer is unable to assure sufficient quantities of the product to meet the needs of patients with the rare disease or condition. In the EU, the orphan exclusivity period may be reduced to six years if, at the end of the fifth year, it is established that the product no longer meets the criteria for which it received orphan drug destination, including where it is shown that the product is sufficiently profitable not to justify maintenance of market exclusivity or where the prevalence of the condition has increased above the threshold. Additionally, a marketing authorization may be granted to a similar product for the same indication at any time if (i) the second applicant can establish that its product, although similar, is safer, more effective or otherwise clinically superior; (ii) the applicant consents to a second orphan medicinal product application; or (iii) the applicant cannot supply enough orphan medicinal product. Orphan drug designation does not ensure that we will receive marketing exclusivity in a particular market, and we cannot assure you that any future application for orphan drug designation with respect to any other therapeutic candidate will be granted. Orphan drug designation neither shortens the development time or regulatory review time of a drug, nor gives the drug any advantage in the regulatory review or approval process. If we or our Founded Entities are unable to successfully validate, develop and obtain regulatory clearance, certification, authorization or approval for companion diagnostic tests for any future drug candidates that require or would commercially benefit from such tests, or experience significant delays in doing so, we or our Founded Entities may not realize the full commercial potential of these drug candidates. In connection with the clinical development of the therapeutic candidates within our Internal Programs or Founded Entities’ therapeutic candidates for certain indications, we or our Founded Entities may work with collaborators to develop or obtain access to in vitro companion diagnostic tests to identify patient subsets within a disease category who may derive selective and meaningful benefit from our drug candidates. To be successful, we, our Founded Entities or our collaborators will need to address a number of scientific, technical, regulatory and logistical challenges. The FDA and comparable foreign regulatory authorities regulate in vitro companion diagnostics as medical devices and, under that regulatory framework, will likely require the conduct of clinical trials to demonstrate the safety and effectiveness of any diagnostics we or our 
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PureTech Health plc Annual Report and Accounts 2023 197 Risk Factor Annex continued A d d itio nal info rm atio n a high level of protection of health and safety, taking into account the generally acknowledged state of the art. To demonstrate compliance with the general safety and performance requirements, we or our Founded Entities must undergo a conformity assessment procedure, which varies according to the type of medical device and its (risk) classification. Except for low risk medical devices (Class I), where the manufacturer can self-assess the conformity of its products with the general safety and performance requirements (except for any parts which relate to sterility, metrology or reuse aspects), a conformity assessment procedure requires the intervention of a notified body. The notified body would typically audit and examine the technical file and the quality system for the manufacture, design and final inspection of our devices. If satisfied that the relevant product conforms to the relevant general safety and performance requirements, the notified body issues a certificate of conformity, which the manufacturer uses as a basis for its own declaration of conformity. The manufacturer may then apply the CE mark to the device, which allows the device to be placed on the market throughout the EU. If we fail to comply with applicable laws and regulations, we would be unable to affix the CE mark to our products, which would prevent us from selling them within the EU. In June 2020, Gelesis received a certification for Plenity as a class III medical device indicated for weight loss in overweight and obese adults with a Body Mass Index of 25-40 kg/m2, when used in conjunction with diet and exercise. Also in June 2020, Akili received a certification for EndeavorRx as a prescription-only digital therapeutic software intended for the treatment of attention and inhibitory control deficits in paediatric patients with ADHD. We or our Founded Entities could also be required to conduct post- marketing clinical trials to verify the safety and efficacy of our or our Founded Entities’ therapeutics in general or in specific patient subsets. If original marketing approval of a drug or biologic was obtained via an accelerated approval pathway, we or our Founded Entities could be required to conduct a successful post-marketing clinical trial to confirm clinical benefit for our or our Founded Entities’ therapeutics. An unsuccessful post-marketing study or failure to complete such a study could result in the withdrawal of marketing clearance, certification, authorization or approval. If a regulatory agency discovers previously unknown problems with a therapeutic, such as AEs of unanticipated severity or frequency, or problems with the facility where the therapeutic is manufactured, or disagrees with the promotion, marketing or labeling of a therapeutic, such regulatory agency may impose restrictions on that therapeutic or us, including requiring withdrawal of the therapeutic from the market. If we or our Founded Entities fail to comply with applicable regulatory requirements, a regulatory agency or enforcement authority may, among other things: — issue warning letters that would result in adverse publicity; — impose civil or criminal penalties; — suspend or withdraw regulatory approvals or certifications; — suspend any of our or our Founded Entities’ ongoing clinical trials; — refuse to approve pending applications or supplements to approved applications submitted by us or our Founded Entities; — impose restrictions on our operations, including closing our CMOs’ facilities; — seize or detain therapeutics; or — require a recall. Any government investigation of alleged violations of law could require us to expend significant time and resources in response, and could generate negative publicity. Any failure to comply with ongoing regulatory requirements may significantly and adversely affect our ability to commercialize and generate revenue from our therapeutics. If regulatory sanctions are applied or if regulatory clearance, authorization or approval is withdrawn, the value of our company and our operating results will be adversely affected. The FDA’s and other regulatory authorities’ policies may change and additional government regulations may be enacted that could prevent, limit or delay regulatory clearance, certification, authorization or approval of the therapeutic candidates within our Internal Program or our Founded Entities’ therapeutic candidates. In addition, the FDA has historically required approval of a PMA application for companion diagnostics associated with cancer medications. However, in January 2024, the FDA announced its intention to initiate the process to reclassify into Class II most in vitro diagnostic tests that are currently regulated as Class III medical devices, including certain companion diagnostic in-vitro diagnostics. If such reclassification efforts occur, any companion diagnostics that are the subject of the down-classification may no longer require approval of a PMA application, but rather may be marketed pursuant to the generally less burdensome 510(k) clearance process. However, there is no assurance that any companion diagnostic required for therapeutic candidates within our Internal Programs or those Manufacturers and manufacturers’ facilities are required to comply with extensive requirements imposed by the FDA, the EMA and other comparable foreign regulatory authorities, including ensuring that quality control and manufacturing procedures conform to current good manufacturing practices, or cGMP, or similar foreign regulations. As such, we and our CMOs are subject to continual review and inspections to assess compliance with cGMP, or similar foreign requirements and adherence to commitments made in any marketing authorization, and any future 510(k), de novo classification, certification, PMA, NDA, BLA or marketing authorization application, or MAA, or equivalent application. We and our CMOs are also subject to requirements pertaining to the registration of our manufacturing facilities and the listing of our and our Founded Entities’ therapeutics and therapeutic candidates with the FDA; continued complaint, adverse event and malfunction reporting; corrections and removals reporting; and labeling and promotional requirements. Accordingly, we and others with whom we work must continue to expend time, money, and effort in all areas of regulatory compliance, including manufacturing, production and quality control. Gelesis’ and Akili’s marketing authorizations and certifications for Plenity and EndeavorRx, respectively, are and any regulatory clearances, certification, authorization or approvals that we may receive for the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates will be, subject to limitations on the cleared, certified, authorized or approved indicated uses for which the therapeutic may be marketed and promoted or to the conditions of approval. Any regulatory clearances, certifications, authorizations or approvals that we may receive for the therapeutic candidates within our Internal Programs may contain requirements for potentially costly post-marketing testing, such as Phase 4 clinical trials and surveillance to monitor the safety and efficacy of a drug therapeutic. We are required to report certain adverse reactions and production problems, if any, to the FDA and other comparable foreign regulatory authorities. Any new legislation addressing drug or medical safety issues could result in delays in therapeutic development or commercialization, or increased costs to assure compliance. The FDA and other agencies, including the U.S. Department of Justice, and for certain therapeutics, the Federal Trade Commission, closely regulate and monitor the marketing, labeling, advertising and promotion of therapeutics to ensure that they are manufactured, marketed and distributed only for the cleared, certified, authorized or approved indications and in accordance with the provisions of the cleared, certified, authorized or approved labeling. We are, and will be, required to comply with requirements concerning advertising and promotion for the therapeutic candidates within our Internal Programs, if cleared, certified, authorized or approved. For example, promotional communications with respect to prescription drugs and medical devices are subject to a variety of legal and regulatory restrictions and must be consistent with the information in the therapeutic’s label or labeling. We may not promote our therapeutics for indications or uses for which they do not have approval, certification, authorization or clearance. The holder of a cleared 510(k), de novo classification, certification or an approved NDA, BLA, PMA, MAA or equivalent marketing authorization must submit new or supplemental applications and obtain clearance, authorization or approval for certain changes to the approved therapeutic, therapeutic labeling, or manufacturing process. For example, any modification to Plenity or EndeavorRx that could significantly affect its safety or effectiveness or that would constitute a major change in its intended use could require a new 510(k) clearance, de novo classification, certification or approval of PMA application. Delays in obtaining required clearances, certifications or approvals would harm our ability to introduce new or enhanced therapeutic in a timely manner, which in turn would harm our or our Founded Entities’ future growth. Failure to submit a new or supplemental application and to obtain approval or certification for certain changes prior to marketing the modified therapeutic may require a recall or to stop selling or distributing the marketed therapeutic as modified, and may lead to significant enforcement actions. Subject to the transitional provisions and in order to sell our products in EU member states, our products must comply with the general safety and performance requirements set forth in the new EU Medical Device Regulation (EU) 2017/745, which repeals and replaces the EU Medical Devices Directive. Compliance with these requirements is a prerequisite to be able to affix the European Conformity, or “CE”, mark to our products, without which they cannot be marketed or sold in the EU. All medical devices placed on the market in the EU must meet the general safety and performance requirements laid down in Annex I to the EU Medical Devices Regulation (EU) 2017/745 including the requirement that a medical device must be designed and manufactured in such a way that, during normal conditions of use, it is suitable for its intended purpose. Medical devices must be safe and effective and must not compromise the clinical condition or safety of patients, or the safety and health of users and – where applicable – other persons, provided that any risks which may be associated with their use constitute acceptable risks when weighed against the benefits to the patient and are compatible with 
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198 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n For any of our products or therapeutic candidates classified as controlled substances, we and our suppliers, manufacturers, contractors, customers and distributors are required to obtain and maintain applicable registrations from state, federal and foreign law enforcement and regulatory agencies and comply with state, federal and foreign laws and regulations regarding the manufacture, use, sale, importation, exportation and distribution of controlled substances. There is a risk that DEA regulations may limit the supply of the compounds used in clinical trials for our therapeutic candidates, and, in the future, the ability to produce and distribute our products in the volume needed to meet commercial demand. Regulations associated with controlled substances govern manufacturing, labeling, packaging, testing, dispensing, production and procurement quotas, recordkeeping, reporting, handling, shipment and disposal. These regulations increase the personnel needs and the expense associated with development and commercialization of therapeutic candidates including controlled substances. The DEA, and some states, conduct periodic inspections of registered establishments that handle controlled substances. Failure to obtain and maintain required registrations or comply with any applicable regulations could delay or preclude us from developing and commercializing our therapeutic candidates containing controlled substances and subject us to enforcement action. The DEA may seek civil penalties, refuse to renew necessary registrations or initiate proceedings to revoke those registrations. In some circumstances, violations could lead to criminal proceedings. Because of their restrictive nature, these regulations could limit commercialization of any of our products or therapeutic candidates that are classified as controlled substances. The EU legislation does not establish different classes of narcotic or psychotropic substances. However, the United Nations, or UN, Single Convention on Narcotic Drugs of 1961 and the UN Convention on Psychotropic Substances of 1971, or the UN Conventions, codify internationally applicable control measures to ensure the availability of narcotic drugs and psychotropic substances for medical and scientific purposes. The individual EU member states are all signatories to these UN Conventions. All signatories have a dual obligation to ensure that these substances are available for medical purposes and to protect populations against abuse and dependence. The UN Conventions regulate narcotic drugs and psychotropic substances as Schedule I, II, III, IV substances with Schedule II substances presenting the lowest relative risk of abuse among such substances and Schedule I and IV substances considered to present the highest risk of abuse. The UN Conventions require signatories to require all persons manufacturing, trading (including exporting and importing) or distributing controlled substances to obtain a license from the relevant authority. Each individual export or import of a controlled substance must also be subject to an authorization. The obligations provided in the UN Conventions and additional requirements are implemented at national level and requirements may vary from one member state to another. In order to develop and commercialize our products in the EU, we need to comply with the national requirements related to controlled substances which is costly and may affect our development plans in the EU. Risks Related to Manufacturing our Therapeutic Candidates or Those of our Founded Entities Certain of the therapeutic candidates being developed by us or our Founded Entities are novel, complex and difficult to manufacture. We could experience manufacturing problems that result in delays in our development or commercialization programs or otherwise harm our business. The manufacturing processes our CMOs use to produce our and our Founded Entities’ therapeutic candidates are complex and in certain cases novel. Several factors could cause production interruptions, including inability to develop novel manufacturing processes, equipment malfunctions, facility contamination, raw material shortages or contamination, natural disasters, disruption in utility services, human error or disruptions in the operations of our suppliers, including acquisition of the supplier by a third party or declaration of bankruptcy. For example, Vedanta has its own proprietary cGMP manufacturing facilities for certain therapeutic candidates, including VE202, VE303, VE800 and VE416. Creating defined consortia of live microbial therapeutics for these therapeutic candidates is inherently complex, and therefore can be vulnerable to delays. The expertise required to manufacture these therapeutic candidates is unique to Vedanta, and as a result, it would be difficult and time consuming to find an alternative CMO. In addition, manufacturing of clinical supply for certain of our therapeutic candidates is dependent on third party CMOs, and manufacturing such therapeutic candidates is inherently complex. of our Founded Entities will benefit from the reclassification, or that the reclassification, even if it does occur, will result in a shorter timeline to development or marketing of the companion diagnostic. We also cannot predict the likelihood, nature or extent of government regulation that may arise from future legislation or administrative action, either in the United States or abroad. If these legislative or administrative actions impose constraints on the FDA’s ability to engage in oversight and implementation activities in the normal course, our business may be negatively impacted. Outside of the United States, for instance, the EU pharmaceutical legislation is currently undergoing a complete review process, in the context of the Pharmaceutical Strategy for Europe initiative, launched by the European Commission in November 2020. The European Commission’s proposal for revision of several legislative instruments related to medicinal products (potentially reducing the duration of regulatory data protection, revising the eligibility for expedited pathways, etc.) was published on April 26, 2023. The proposed revisions, remain to be agreed and adopted by the European Parliament and European Council, and the proposals may therefore be substantially revised before adoption, which is not anticipated before early 2026. The revisions may, however, have a significant impact on the biopharmaceutical industry in the long term. The FDA and other regulatory agencies actively enforce the laws and regulations prohibiting the promotion of off-label uses. If, for any of our Internal Programs that are cleared or approved, we are found to have improperly promoted off-label uses of those therapeutics, we may become subject to significant liability. The FDA and other regulatory agencies strictly regulate the promotional claims that may be made about prescription therapeutics, if cleared, authorized or approved. In particular, while the FDA permits the dissemination of truthful and non-misleading information about a cleared, authorized or approved therapeutic, a manufacturer may not promote a therapeutic for uses that are not cleared, authorized or approved by the FDA or such other regulatory agencies as reflected in the therapeutic’s cleared, authorized or approved labeling. If we are found to have promoted such off-label uses, we may become subject to significant liability. The federal government has levied large civil and criminal fines against companies for alleged improper promotion of off-label use and has enjoined several companies from engaging in off-label promotion. The FDA has also requested that companies enter into consent decrees, corporate integrity agreements or permanent injunctions under which specified promotional conduct must be changed or curtailed. If we cannot successfully manage the promotion of the therapeutic candidates within our Internal Programs, if cleared, authorized or approved, we could become subject to significant liability, which would materially adversely affect our business and financial condition. Certain of our therapeutic candidates may be regulated as controlled substances, the making, use, sale, importation, exportation, and distribution of which are subject to significant regulation by the U.S. Drug Enforcement Administration, or DEA, and other regulatory agencies. We expect that certain of our therapeutic candidates, if approved, will be regulated as controlled substances, which are subject to state, federal, and foreign laws and regulations regarding their manufacture, use, sale, importation, exportation, and distribution. Among other things, controlled substances are regulated under the federal Controlled Substances Act of 1970, or CSA, and regulations of the DEA. The DEA regulates controlled substances as Schedule I, II, III, IV or V substances. Schedule I substances by definition have no established medicinal use and may not be marketed or sold in the United States. A pharmaceutical product may be listed as Schedule II, III, IV or V, with Schedule II substances considered to present the highest risk of abuse and Schedule V substances the lowest relative risk of abuse among such substances. Certain of our other therapeutic candidates contain Schedule IV substances, which subjects such therapeutic candidates to additional restrictions regarding their manufacture, shipment, storage, sale and use, depending on the scheduling of the active ingredients, and may limit the commercial potential of any of our therapeutic candidates, if approved. Various states also independently regulate controlled substances. Though state controlled substances laws often mirror federal law, because the states are separate jurisdictions, they may separately schedule drugs as well. While some states automatically schedule a drug when the DEA does so, in other states there must be rulemaking or a legislative action. State scheduling may delay commercial sale of any controlled substance drug product for which we obtain federal regulatory approval and adverse scheduling could impair the commercial attractiveness of such product. We or our collaborators must also obtain separate state registrations in order to be able to obtain, handle and distribute controlled substances for clinical trials or commercial sale, and failure to meet applicable regulatory requirements could lead to enforcement and sanctions from the states in addition to those from the DEA or otherwise arising under federal law. 
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PureTech Health plc Annual Report and Accounts 2023 199 Risk Factor Annex continued A d d itio nal info rm atio n therapeutic candidate according to specifications previously submitted to the FDA or another regulatory authority. We might be unable to identify manufacturers for long-term clinical and commercial supply on acceptable terms or at all. Manufacturers are subject to ongoing periodic announced and unannounced inspection by the FDA and other governmental authorities to ensure compliance with government regulations. As a result, our third-party manufacturers may be subject to increased scrutiny. If we were to experience an unexpected loss of supply for clinical development or commercialization, we could experience delays in our ongoing or planned clinical trials as our third-party manufacturers would need to manufacture additional quantities of our clinical and commercial supply and we may not be able to provide sufficient lead time to enable our third-party manufacturers to schedule a manufacturing slot, or to produce the necessary replacement quantities. This could result in delays in progressing our clinical development activities and achieving regulatory approval for our therapeutics, which could materially harm our business. The manufacture of pharmaceutical therapeutics is complex and requires significant expertise and capital investment, including the development of advanced manufacturing techniques and process controls. We and our contract manufacturers must comply with cGMP or similar foreign regulations and guidelines. Manufacturers of pharmaceutical therapeutics often encounter difficulties in production, particularly in scaling up and validating initial production. These problems include difficulties with production costs and yields, quality control, including stability of the product, quality assurance testing, operator error, shortages of qualified personnel, as well as compliance with strictly enforced federal, state and foreign regulations. Furthermore, if microbial, viral or other contaminations are discovered in our therapeutics or in the manufacturing facilities in which our therapeutic candidate are made, such manufacturing facilities may need to be closed for an extended period of time to investigate and remedy the contamination. We cannot assure you that any stability or other issues relating to the manufacture of any of our therapeutic candidates will not occur in the future. Additionally, our manufacturers may experience manufacturing difficulties due to resource constraints or as a result of labor disputes or unstable political environments. If our manufacturers were to encounter any of these difficulties, or otherwise fail to comply with their contractual obligations, our ability to provide any therapeutic candidates to patients in clinical trials would be jeopardized. Any delay or interruption in the supply of clinical trial supplies could delay the completion of clinical trials, increase the costs associated with maintaining clinical trial programs and, depending upon the period of delay, require us to commence new clinical trials at additional expense or terminate clinical trials completely. Any adverse developments affecting clinical or potential commercial manufacturing of our therapeutic candidates may result in shipment delays, inventory shortages, lot failures, therapeutic withdrawals or recalls, or other interruptions in the supply of our therapeutic candidates. We may also have to take inventory write-offs and incur other charges and expenses for therapeutic candidates that fail to meet specifications, undertake costly remediation efforts or seek more costly manufacturing alternatives. Accordingly, failures or difficulties faced at any level of our supply chain could materially adversely affect our business and delay or impede the development and commercialization of any of our therapeutic candidates and could have a material adverse effect on our business, prospects, financial condition and results of operations. Our or our Founded Entities’ therapeutic candidates must be manufactured in accordance with federal, state and international regulations, and we or our Founded Entities could be forced to recall our or our Founded Entities’ medical devices and therapeutic candidates or terminate production if we or our Founded Entities fail to comply with these regulations. The methods used in, and the facilities used for, the manufacture of medical device therapeutics and therapeutic candidates of our Founded Entities, including Gelesis, Akili, Follica and Sonde, must comply with the FDA’s cGMPs for medical devices, known as the QSR, which is a complex regulatory scheme that covers the procedures and documentation of, among other requirements, the design, testing, validation, verification, complaint handling, production, process controls, quality assurance, labeling, supplier evaluation, packaging, handling, storage, distribution, installation, servicing and shipping of medical devices. Furthermore, we and our Founded Entities are required to verify that our suppliers maintain facilities, procedures and operations that comply with our quality standards and applicable regulatory requirements. The FDA enforces the QSR through, among other oversight methods, periodic announced or unannounced inspections of medical device manufacturing facilities, which may include the facilities of subcontractors, suppliers or CMOs. Our and our Founded Entities’ therapeutics and therapeutic candidates are also subject to similar state regulations and various laws and regulations of foreign countries governing manufacturing. Some of our and our Founded Entities’ therapeutic candidates include biologics, some of which have physical and chemical properties that cannot be fully characterized. As a result, assays of the finished product may not be sufficient to ensure that the therapeutic candidate is consistent from lot-to-lot or will perform in the intended manner. Accordingly, our CMOs must employ multiple steps to control the manufacturing process to assure that the process is reproducible and the therapeutic candidate is made strictly and consistently in compliance with the process. Problems with the manufacturing process, even minor deviations from the normal process, could result in therapeutic defects or manufacturing failures that result in lot failures, therapeutic recalls, product liability claims or insufficient inventory to conduct clinical trials or supply commercial markets. We or our Founded Entities may encounter problems achieving adequate quantities and quality of clinical-grade materials that meet the FDA, the EMA or other applicable standards or specifications with consistent and acceptable production yields and costs. In addition, the FDA and other foreign regulatory authorities may require us or our Founded Entities to submit samples of any lot of any approved therapeutic together with the protocols showing the results of applicable tests at any time. Under some circumstances, the FDA or other foreign regulatory authorities may require that we or our Founded Entities not distribute a lot until the agency authorizes its release. Slight deviations in the manufacturing process, including those affecting quality attributes and stability, may result in unacceptable changes in the therapeutic that could result in lot failures or therapeutic recalls. Lot failures or therapeutic recalls could cause us or our Founded Entities to delay therapeutic launches or clinical trials, which could be costly to us and otherwise harm our business, financial condition, results of operations and prospects. Our CMOs also may encounter problems hiring and retaining the experienced scientific, quality assurance, quality-control and manufacturing personnel needed to operate our manufacturing processes, which could result in delays in production or difficulties in maintaining compliance with applicable regulatory requirements. Any problems in our CMOs’ manufacturing process or facilities could result in delays in planned clinical trials and increased costs, and could make us a less attractive collaborator for potential partners, including larger biotechnology companies and academic research institutions, which could limit access to additional attractive development programs. Problems in our manufacturing process could restrict our ability to meet potential future market demand for therapeutics. We do not currently have nor do we plan to acquire the infrastructure or capability internally to manufacture our clinical drug supplies for use in the conduct of our clinical trials, and we lack the resources and the capability to manufacture the therapeutic candidates within our Internal Programs on a clinical or commercial scale. Instead, we rely on our third-party manufacturing partners for the production of the active pharmaceutical ingredient, or API, and drug formulation. The facilities used by our third- party manufacturers to manufacture our therapeutic candidates that we may develop must be successfully inspected by the applicable regulatory authorities, including the FDA, after we submit any NDA or BLA to the FDA. We are currently completely dependent on our third-party manufacturers for the production of certain of our therapeutic candidates in accordance with cGMPs or similar foreign requirements, which include, among other things, quality control, quality assurance and the maintenance of records and documentation. Although we have entered into agreements for the manufacture of clinical supplies for such therapeutic candidates, our third-party manufacturers may not perform as agreed, may be unable to comply with these cGMP or similar foreign requirements and with FDA, state and foreign regulatory requirements or may terminate its agreement with us. If any of our third-party manufacturers cannot successfully manufacture material that conforms to our specifications and the applicable regulatory authorities’ strict regulatory requirements, pass regulatory inspection or maintain a compliance status acceptable to the FDA or state or foreign regulatory authorities, our NDAs, BLAs or MAAs will not be approved. In addition, although we are ultimately responsible for ensuring therapeutic quality, we have no direct day-to-day control over our third-party manufacturers’ ability to maintain adequate quality control, quality assurance and qualified personnel. If our third-party manufacturers are unable to satisfy the regulatory requirements for the manufacture of our therapeutics, if approved, or if our suppliers or third-party manufacturers decide they no longer want to manufacture our therapeutics, we will need to find alternative manufacturing facilities, which would be time-consuming and significantly impact our ability to develop, obtain regulatory approval for or market our therapeutics, if approved. If we are required to change contract manufacturers for any reason, we will be required to show that the new manufacturer maintains facilities and procedures that comply with quality standards and with all applicable regulations. We will also need to verify, such as through a manufacturing comparability study, that any new manufacturing process or procedure will produce our 
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200 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n Programs or may be unable to do so on terms that are favorable to us or them. We may have little control over such third parties, and any of them may fail to devote the necessary resources and attention to sell and market our therapeutics effectively or may expose us to legal and regulatory risk by not adhering to regulatory requirements and restrictions governing the sale and promotion of prescription drug therapeutics, including those restricting off-label promotion. If we do not establish commercialization capabilities successfully, either on our own or in collaboration with third parties, we will not be successful in commercializing the therapeutic candidates within our Internal Programs, if approved. Even if any current or future therapeutic candidate of ours receives regulatory clearance or approval, it may fail to achieve the degree of market acceptance by physicians, patients, third-party payors and others in the medical community necessary for commercial success, in which case we may not generate significant revenues or become profitable. We have never commercialized a therapeutic, and even if any current or future therapeutic candidate of ours is approved by the appropriate regulatory authorities for marketing and sale, it may nonetheless fail to gain sufficient market acceptance by physicians, patients, third-party payors and others in the medical community. Physicians may be reluctant to take their patients off their current medications and switch their treatment regimen. Further, patients often acclimate to the treatment regime that they are currently taking and do not want to switch unless their physicians recommend switching therapeutics or they are required to switch due to lack of coverage and adequate reimbursement. In addition, even if we are able to demonstrate our Internal Programs’ safety and efficacy to the FDA and other regulators, safety or efficacy concerns in the medical community may hinder market acceptance. Efforts to educate the medical community and third-party payors on the benefits of the therapeutic candidates within our Internal Programs may require significant resources, including management time and financial resources, and may not be successful. The degree of market acceptance of the therapeutic candidates within our Internal Programs, if approved for commercial sale, will depend on a number of factors, including: — the efficacy and safety of the therapeutic; — the potential advantages of the therapeutic compared to competitive therapies; — the prevalence and severity of any side effects; — whether the therapeutic is designated under physician treatment guidelines as a first-, second- or third-line therapy; — our ability, or the ability of any future collaborators, to offer the therapeutic for sale at competitive prices; — the therapeutic’s convenience and ease of administration compared to alternative treatments; — the willingness of the target patient population to try, and of physicians to prescribe, the therapeutic; — limitations or warnings, including distribution or use restrictions contained in the therapeutic’s approved labelling; — the strength of sales, marketing and distribution support; — changes in the standard of care for the targeted indications for the therapeutic; and — availability and adequacy of coverage and reimbursement from government payors, managed care plans and other third-party payors. Sales of medical therapeutics also depend on the willingness of physicians to prescribe the treatment, which is likely to be based on a determination by these physicians that the therapeutics are safe, therapeutically effective and cost effective. In addition, the inclusion or exclusion of therapeutics from treatment guidelines established by various physician groups and the viewpoints of influential physicians can affect the willingness of other physicians to prescribe the treatment. We cannot predict whether physicians, physicians’ organizations, hospitals, other healthcare providers, government agencies or private insurers will determine that our therapeutic is safe, therapeutically effective and cost effective as compared with competing treatments. If any therapeutic candidates we develop do not achieve an adequate level of acceptance, we may not generate significant therapeutic revenue, and we may not become profitable. Any failure by any current or future therapeutic candidate of ours that obtains regulatory approval to achieve market acceptance or commercial success would adversely affect our business prospects. In addition, any negative perception of one of our Founded Entities or any therapeutic candidates marketed or commercialized by them may adversely affect our reputation in the marketplace or among industry participants and our business prospects. Our or our Founded Entities’ third-party manufacturers may not take the necessary steps to comply with applicable regulations or our or our Founded Entities’ specifications, which could cause delays in the delivery of our therapeutic candidates. In addition, failure to comply with applicable FDA or comparable foreign requirements or later discovery of previously unknown problems with our or our Founded Entities’ therapeutics or therapeutic candidates or manufacturing processes could result in, among other things: warning letters or untitled letters; civil penalties; suspension or withdrawal of approvals or clearances; seizures or recalls of our or our Founded Entities’ therapeutics; total or partial suspension of production or distribution; administrative or judicially imposed sanctions; the FDA’s or foreign regulatory authorities’ refusal to grant pending or future clearances, certifications, authorizations, or approvals for our or our Founded Entities’ therapeutic candidates; clinical holds; refusal to permit the import or export of our or our Founded Entities’ therapeutics or therapeutic candidates; and criminal prosecution of us or our employees. Any of these actions could significantly and negatively impact supply of our or our Founded Entities’ therapeutics or therapeutic candidates. If any of these events occurs, our reputation could be harmed, we could be exposed to product liability claims and we or our Founded Entities could lose customers and suffer reduced revenue and increased costs. Risks Related to Commercialization If, in the future, we are unable to establish sales and marketing capabilities or enter into agreements with third parties to sell and market any therapeutic candidates we may develop, we may not be successful in commercializing those therapeutic candidates if and when they are approved. We do not have a sales or marketing infrastructure or the capabilities for sale, marketing, or distribution of pharmaceutical therapeutics. To achieve commercial success for any approved therapeutic for which we retain sales and marketing responsibilities, we must either develop a sales and marketing organization or outsource these functions to third parties. In the future, we may choose to build a focused sales, marketing, and commercial support infrastructure to market and sell the therapeutic candidates within our Internal Programs, if and when they are approved. We may also elect to enter into collaborations or strategic partnerships with third parties to engage in commercialization activities with respect to selected therapeutic candidates, indications or geographic territories, including territories outside the United States, although there is no guarantee we will be able to enter into these arrangements even if the intent is to do so. There are risks involved with both establishing our own commercial capabilities and entering into arrangements with third parties to perform these services. For example, recruiting and training a sales force or reimbursement specialists is expensive and time consuming and could delay any therapeutic launch. If the commercial launch of a therapeutic candidate for which we recruit a sales force and establish marketing and other commercialization capabilities is delayed or does not occur for any reason, we would have prematurely or unnecessarily incurred these commercialization expenses. This may be costly, and our investment would be lost if we cannot retain or reposition commercialization personnel. Factors that may inhibit our efforts to commercialize any approved therapeutic on our own include: — the inability to recruit and retain adequate numbers of effective sales, marketing, reimbursement, customer service, medical affairs, and other support personnel; — the inability of sales personnel to obtain access to physicians or persuade adequate numbers of physicians to prescribe any future approved therapeutics; — the inability of reimbursement professionals to negotiate arrangements for formulary access, reimbursement, and other acceptance by payors; — the inability to price therapeutics at a sufficient price point to ensure an adequate and attractive level of profitability; — restricted or closed distribution channels that make it difficult to distribute our therapeutics to segments of the patient population; — the lack of complementary therapeutics to be offered by sales personnel, which may put us at a competitive disadvantage relative to companies with more extensive therapeutic lines; and — unforeseen costs and expenses associated with creating an independent commercialization organization. If we enter into arrangements with third parties to perform sales, marketing, commercial support, and distribution services, our therapeutic revenue or the profitability of therapeutic revenue may be lower than if we were to market and sell any therapeutics we may develop internally. In addition, we may not be successful in entering into arrangements with third parties to commercialize the therapeutic candidates within our Internal 
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PureTech Health plc Annual Report and Accounts 2023 201 Risk Factor Annex continued A d d itio nal info rm atio n costs by limiting coverage and the amount of reimbursement for particular medications. In many countries, the prices of medical therapeutics are subject to varying price control mechanisms as part of national health systems. In general, the prices of medicines under such systems are substantially lower than in the United States. Other countries allow companies to fix their own prices for medicines, but monitor and control company profits. Additional foreign price controls or other changes in pricing regulation could restrict the amount that we are able to charge for the therapeutic candidates within our Internal Programs. Accordingly, in markets outside the United States, the reimbursement for therapeutics may be reduced compared with the United States and may be insufficient to generate commercially reasonable revenues and profits. There is also significant uncertainty related to the insurance coverage and reimbursement of newly approved therapeutics and coverage may be more limited than the purposes for which the medicine is approved by the FDA or comparable foreign regulatory authorities. In the United States, the principal decisions about reimbursement for new medicines are typically made by the Centers for Medicare & Medicaid Services, or CMS, an agency within the U.S. Department of Health and Human Services. CMS decides whether and to what extent a new medicine will be covered and reimbursed under Medicare and private payors tend to follow CMS to a substantial degree. No uniform policy of coverage and reimbursement for therapeutics exists among third-party payors and coverage and reimbursement levels for therapeutics can differ significantly from payor to payor. As a result, the coverage determination process is often a time consuming and costly process that may require us to provide scientific and clinical support for the use of our therapeutics to each payor separately, with no assurance that coverage and adequate reimbursement will be applied consistently or obtained in the first instance. It is difficult to predict what CMS will decide with respect to reimbursement for fundamentally novel therapeutics such as ours, as there is no body of established practices and precedents for these new therapeutics. Reimbursement agencies in Europe may be more conservative than CMS. For example, a number of cancer drugs have been approved for reimbursement in the United States and have not been approved for reimbursement in certain European countries. Moreover, eligibility for reimbursement does not imply that any drug will be paid for in all cases or at a rate that covers our costs, including research, development, manufacture, sale, and distribution. Interim reimbursement levels for new drugs, if applicable, may also not be sufficient to cover our costs and may not be made permanent. Reimbursement rates may vary according to the use of the drug and the clinical setting in which it is used, may be based on reimbursement levels already set for lower cost drugs and may be incorporated into existing payments for other services. Our inability to promptly obtain coverage and profitable payment rates from both government-funded and private payors for any approved therapeutics we may develop could have a material adverse effect on our operating results, our ability to raise capital needed to commercialize therapeutic candidates, and our overall financial condition. As noted above, in the United States we plan to have various programs to help patients afford our therapeutics, including patient assistance programs and co-pay coupon programs for eligible patients. Net prices for drugs may be reduced by mandatory discounts or rebates required by government healthcare programs or private payors and by any future relaxation of laws that presently restrict imports of drugs from countries where they may be sold at lower prices than in the United States. Our inability to promptly obtain coverage and profitable reimbursement rates third-party payors for any approved therapeutics that we develop could have a material adverse effect on our operating results, our ability to raise capital needed to commercialize therapeutics and our overall financial condition. Increasingly, third-party payors are requiring that pharmaceutical companies provide them with predetermined discounts from list prices and are challenging the prices charged for medical therapeutics. We cannot be sure that reimbursement will be available for any therapeutic candidate that we commercialize and, if reimbursement is available, the level of reimbursement. Reimbursement may impact the demand for, or the price of, any therapeutic or therapeutic candidate for which we obtain marketing approval. In order to obtain reimbursement, physicians may need to show that patients have superior treatment outcomes with our therapeutics compared to standard of care drugs, including lower-priced generic versions of standard of care drugs. We expect to experience pricing pressures in connection with the sale of any of the therapeutic candidates within our Internal Programs, due to the trend toward managed healthcare, the increasing influence of health maintenance organizations and additional legislative changes. The downward pressure on healthcare costs in general, particularly prescription drugs and surgical procedures and other treatments, has become very intense. As a result, increasingly high barriers are being erected to the entry of new therapeutics. Additionally, we may develop companion diagnostic tests for use with our The incidence and prevalence for target patient populations of our therapeutic candidates have not been established with precision. If the market opportunities for our therapeutic candidates are smaller than we estimate, or if any approval that we obtain is based on a narrower definition of the patient population, our revenue and ability to achieve profitability may be materially adversely affected. The precise incidence and prevalence for all the conditions we aim to address with our therapeutic candidates are unknown and cannot be precisely determined. Our projections of both the number of people who have these diseases, as well as the subset of people with these diseases who have the potential to benefit from treatment with our therapeutic candidates, are based on beliefs and estimates. These estimates have been derived from a variety of sources, including the scientific literature, surveys of clinics, patient foundations or market research, and may prove to be incorrect. Further, new trials may change the estimated incidence or prevalence of these diseases. The total addressable market across all of our therapeutic candidates will ultimately depend upon, among other things, the diagnosis criteria included in the final label for each of our therapeutic candidates approved for sale for these indications, acceptance by the medical community and patient access, drug pricing and reimbursement. The number of patients in the United States and other major markets and elsewhere may turn out to be lower than expected, patients may not be otherwise amenable to treatment with our products or new patients may become increasingly difficult to identify or gain access to, all of which would adversely affect our results of operations and our business. Further, even if we obtain significant market share for our therapeutic candidates, if the potential target populations are very small, we may never achieve profitability despite obtaining such significant market share. The insurance coverage and reimbursement status of newly-approved therapeutics is uncertain. The therapeutic candidates within our Internal Programs may become subject to unfavorable pricing regulations, third-party coverage and reimbursement practices, or healthcare reform initiatives, which would harm our business. Failure to obtain or maintain coverage and adequate reimbursement for new or current therapeutics could limit our ability to market those therapeutics and decrease our ability to generate revenue. The regulations that govern marketing approvals, pricing, coverage, and reimbursement for new drugs and other medical therapeutics vary widely from country to country. In the United States, healthcare reform legislation may significantly change the approval requirements in ways that could involve additional costs and cause delays in obtaining approvals. Some countries require approval of the sale price of a therapeutic before it can be marketed. In many countries, the pricing review period begins after marketing or therapeutic licensing approval is granted. In some foreign markets, pricing remains subject to continuing governmental control even after initial approval is granted. As a result, we might obtain marketing approval for a therapeutic in a particular country, but then be subject to price regulations that delay our commercial launch of the therapeutic, possibly for lengthy time periods, and negatively impact the revenue we are able to generate from the sale of the therapeutic in that country. Adverse pricing limitations may hinder our ability to recoup our investment in one or more therapeutics or therapeutic candidates, even if any therapeutic candidates we may develop obtain marketing approval. Our ability to successfully commercialize our therapeutics and therapeutic candidates also will depend in part on the extent to which coverage and adequate reimbursement for these therapeutics and related treatments will be available from government health administration authorities, private health insurers, and other organizations. Government authorities and third-party payors, such as private health insurers and health maintenance organizations, decide which medications they will pay for and establish reimbursement levels. The availability of coverage and extent of reimbursement by governmental and private payors is essential for most patients to be able to afford treatments such as gene therapy therapeutics. Sales of these or other therapeutic candidates that we may identify will depend substantially, both domestically and abroad, on the extent to which the costs of the therapeutic candidates within our Internal Programs will be paid by health maintenance, managed care, pharmacy benefit and similar healthcare management organizations, or reimbursed by government health administration authorities, private health coverage insurers and other third-party payors. If coverage and adequate reimbursement is not available, or is available only to limited levels, we may not be able to successfully commercialize our therapeutics or therapeutic candidates. Even if coverage is provided, the approved reimbursement amount may not be high enough to allow us to establish or maintain pricing sufficient to realize a sufficient return on our investment. A primary trend in the U.S. healthcare industry and elsewhere is cost containment. Government authorities and third-party payors have attempted to control 
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202 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n — the federal Health Insurance Portability and Accountability Act of 1996, or HIPAA, which created additional federal criminal statutes that prohibit knowingly and willfully executing, or attempting to execute, a scheme to defraud any healthcare benefit program or obtain, by means of false or fraudulent pretenses, representations, or promises, any of the money or property owned by, or under the custody or control of, any healthcare benefit program, regardless of the payor (e.g., public or private) and knowingly and willfully falsifying, concealing or covering up by any trick or device a material fact or making any materially false statements in connection with the delivery of, or payment for, healthcare benefits, items or services relating to healthcare matters. Similar to the federal Anti-Kickback Statute, a person or entity can be found guilty of violating HIPAA without actual knowledge of the statute or specific intent to violate it; — the federal civil monetary penalties laws, which impose civil fines for, among other things, the offering or transfer or remuneration to a Medicare or state healthcare program beneficiary if the person knows or should know it is likely to influence the beneficiary’s selection of a particular provider, practitioner, or supplier of services reimbursable by Medicare or a state healthcare program, unless an exception applies; — the federal Physician Payments Sunshine Act, created under the ACA, and its implementing regulations, which require manufacturers of drugs, devices, biologicals and medical supplies for which payment is available under Medicare, Medicaid or the Children’s Health Insurance Program (with certain exceptions) to report annually to the U.S. Department of Health and Human Services, or HHS, under the Open Payments Program, information related to payments or other transfers of value made to physicians (defined to include doctors, dentists, optometrists, podiatrists and chiropractors), certain non-physician providers (physician assistants, nurse practitioners, clinical nurse specialists, certified nurse anaesthetists, anaesthesiologist assistants and certified nurse midwives), and teaching hospitals, as well as ownership and investment interests held by physicians and their immediate family members; — federal consumer protection and unfair competition laws, which broadly regulate marketplace activities and activities that potentially harm consumers; — federal price reporting laws, which require manufacturers to calculate and report complex pricing metrics to government programs, where such reported prices may be used in the calculation of reimbursement and/or discounts on approved therapeutics; and — analogous state and foreign laws and regulations, such as state and foreign anti-kickback, false claims, consumer protection and unfair competition laws which may apply to pharmaceutical business practices, including but not limited to, research, distribution, sales and marketing arrangements as well as submitting claims involving healthcare items or services reimbursed by any third-party payer, including commercial insurers; state laws that require pharmaceutical companies to comply with the pharmaceutical industry’s voluntary compliance guidelines and the relevant compliance guidance promulgated by the federal government that otherwise restricts payments that may be made to healthcare providers and other potential referral sources; state laws that require drug manufacturers to file reports with states regarding pricing and marketing information, such as the tracking and reporting of gifts, compensations and other remuneration and items of value provided to healthcare professionals and entities; and state and local laws requiring the registration of pharmaceutical sales representatives. Because of the breadth of these laws and the narrowness of the statutory exceptions and regulatory safe harbors available, it is possible that some of our business activities, including compensation of physicians with stock or stock options, could, despite efforts to comply, be subject to challenge under one or more of such laws. Additionally, FDA or foreign regulators may not agree that we have mitigated any risk of bias in our clinical trials due to payments or equity interests provided to investigators or institutions which could limit a regulator’s acceptance of those clinical trial data in support of a marketing application. Moreover, efforts to ensure that our business arrangements will comply with applicable healthcare laws may involve substantial costs. It is possible that governmental and enforcement authorities will conclude that our business practices may not comply with current or future statutes, regulations or case law interpreting applicable fraud and abuse or other healthcare laws and regulations. If any such actions are instituted against us, and we are not successful in defending ourselves or asserting our rights, those actions could have a significant impact on our business, including the imposition of significant civil, criminal and administrative penalties, damages, disgorgement, monetary fines, exclusion from participation in Medicare, Medicaid and other federal healthcare programs, integrity and oversight agreements to resolve allegations of non-compliance, contractual damages, reputational harm, diminished profits and future earnings, and curtailment or restructuring of Internal Programs or our Founded Entities’ therapeutic candidates. We, or our Founded Entities or our collaborators may be required to obtain coverage and reimbursement for these tests separate and apart from the coverage and reimbursement we seek for our Internal Programs or our Founded Entities’ therapeutic candidates, once approved. Even if we or our Founded Entities obtain regulatory approval or clearance for such companion diagnostics, there is significant uncertainty regarding our ability to obtain coverage and adequate reimbursement for the same reasons applicable to our Internal Programs or our Founded Entities’ therapeutic candidates. Medicare reimbursement methodologies, whether under Part A, Part B, or clinical laboratory fee schedule may be amended from time to time, and we cannot predict what effect any change to these methodologies would have on any therapeutic candidate or companion diagnostic for which we receive approval. Risks Related to Compliance with Healthcare Laws If we fail to comply with healthcare laws, we could face substantial penalties and our business, operations and financial conditions could be adversely affected. Healthcare providers, physicians and third-party payors in the United States and elsewhere play a primary role in the recommendation and prescription of pharmaceutical therapeutics. Arrangements with healthcare providers, third-party payors and customers can expose pharmaceutical manufacturers to broadly applicable fraud and abuse and other healthcare laws and regulations, including, without limitation, the federal Anti- Kickback Statute and the federal False Claims Act, or the FCA, which may constrain the business or financial arrangements and relationships through which such companies sell, market and distribute pharmaceutical therapeutics. In particular, the promotion, sales and marketing of healthcare items and services, as well as certain business arrangements in the healthcare industry, are subject to extensive laws designed to prevent fraud, kickbacks, self-dealing and other abusive practices. These laws and regulations may restrict or prohibit a wide range of ownership, pricing, discounting, marketing and promotion, structuring and commission(s), certain customer incentive programs and other business arrangements generally. Activities subject to these laws also involve the improper use of information obtained in the course of patient recruitment for clinical trials. The applicable federal and state healthcare laws and regulations laws that may affect our ability to operate include, but are not limited to: — the federal Anti-Kickback Statute, which prohibits, among other things, persons from knowingly and willfully soliciting, receiving, offering or paying any remuneration (including any kickback, bribe, or rebate), directly or indirectly, overtly or covertly, in cash or in kind, to induce, or in return for, either the referral of an individual, or the purchase, lease, order or recommendation of any good, facility, item or service for which payment may be made, in whole or in part, under a federal healthcare program, such as the Medicare and Medicaid programs. A person or entity does not need to have actual knowledge of the statute or specific intent to violate it in order to have committed a violation. Violations are subject to civil and criminal fines and penalties for each violation, plus up to three times the remuneration involved, imprisonment of up to ten years, and exclusion from government healthcare programs. The Anti-Kickback Statute has been interpreted to apply to arrangements between pharmaceutical manufacturers, on the one hand, and prescribers, purchasers and formulary managers, on the other; — federal civil and criminal false claims laws and civil monetary penalty laws, including the False Claims Act, which impose criminal and civil penalties, including through civil “qui tam” or “whistleblower” actions, against individuals or entities for, among other things, knowingly presenting, or causing to be presented, claims for payment or approval from Medicare, Medicaid, or other federal health care programs that are false or fraudulent; knowingly making or causing a false statement material to a false or fraudulent claim or an obligation to pay money to the federal government; or knowingly concealing or knowingly and improperly avoiding or decreasing such an obligation. Manufacturers can be held liable under the FCA even when they do not submit claims directly to government payors if they are deemed to “cause” the submission of false or fraudulent claims. The government may assert that a claim including items or services resulting from a violation of the federal Anti-Kickback Statute constitutes a false or fraudulent claim for purposes of the FCA. The FCA also permits a private individual acting as a “whistleblower” to bring actions on behalf of the federal government alleging violations of the FCA and to share in any monetary recovery; 
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PureTech Health plc Annual Report and Accounts 2023 203 Risk Factor Annex continued A d d itio nal info rm atio n stop using certain tools and vendors and make other operational changes; we may have to implement alternative data transfer mechanisms under the GDPR and/ or take additional compliance and operational measures; and/ or it could otherwise affect the manner in which we provide our services and could adversely affect our business, operations and financial condition. Companies that must comply with the GDPR and UK GDPR face increased compliance obligations and risk, including more robust regulatory enforcement of data protection requirements and potential fines for noncompliance of up to €20 million under the GDPR and £17.5 million under the UK GDPR or 4% of the annual global revenues of the noncompliant undertaking, whichever is greater. The existence of parallel regimes under the GDPR and UK GDPR, and divergence in respect of implementing or supplementary laws across the EEA and UK in certain areas, means that we could be subject to potentially overlapping or divergent enforcement actions for certain actual or perceived violations. Failure to comply with these laws and regulations could result in government enforcement actions (which could include civil, criminal and administrative penalties), private litigation, and/or adverse publicity and could negatively affect our operating results and business. Moreover, clinical trial subjects, employees and other individuals about whom we or our potential collaborators obtain personal information, as well as the providers who share this information with us, may limit our ability to collect, use and disclose the information. Claims that we have violated individuals’ privacy rights, failed to comply with data protection laws, or breached our contractual obligations, even if we are not found liable, could be expensive and time-consuming to defend and could result in adverse publicity that could harm our business. Healthcare legislative measures aimed at reducing healthcare costs may have a material adverse effect on our business and results of operations. The United States and many foreign jurisdictions have enacted or proposed legislative and regulatory changes affecting the healthcare system that could prevent or delay marketing approval of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates or any future therapeutic candidates, restrict or regulate post-approval activities and affect our or our Founded Entities’ ability to profitably sell any therapeutic for which we or our Founded Entities obtain marketing approval. Changes in regulations, statutes or the interpretation of existing regulations could impact our or our Founded Entities’ business in the future by requiring, for example: (i) changes to our manufacturing arrangements; (ii) additions or modifications to therapeutic labeling; (iii) the recall or discontinuation of our therapeutics; or (iv) additional record-keeping requirements. If any such changes were to be imposed, they could adversely affect the operation of our business. In the United States, there have been and continue to be a number of legislative initiatives and judicial challenges to contain healthcare costs. For example, in March 2010, the Affordable Care Act, or the ACA, was passed, which substantially changed the way healthcare is financed by both governmental and private insurers, and significantly impacted the U.S. pharmaceutical industry. The ACA, among other things, subjects biological therapeutics to potential competition by lower-cost biosimilars, addresses a new methodology by which rebates owed by manufacturers under the Medicaid Drug Rebate Program are calculated for drugs that are inhaled, infused, instilled, implanted or injected, increases the minimum Medicaid rebates owed by manufacturers under the Medicaid Drug Rebate Program and extends the rebate program to individuals enrolled in Medicaid managed care organizations, establishes annual fees and taxes on manufacturers of certain branded prescription drugs, and creates a new Medicare Part D coverage gap discount program, in which manufacturers must agree to offer 70 percent point-of-sale discounts off negotiated prices of applicable brand drugs to eligible beneficiaries during their coverage gap period, as a condition for the manufacturer’s outpatient drugs to be covered under Medicare Part D. Since the enactment of the ACA, there have been numerous judicial, administrative, executive, and legislative challenges to certain aspects of the ACA. On June 17, 2021, the U.S. Supreme Court dismissed the most recent judicial challenge to the ACA brought by several states without specifically ruling on the constitutionality of the ACA. Payment methodologies may be subject to changes in healthcare legislation and regulatory challenges. For example, in order for a drug therapeutic to receive federal reimbursement under the Medicaid or Medicare Part B programs or to be sold directly to U.S. government agencies, the manufacturer must extend discounts to entities eligible to participate in the 340B drug pricing program. In December 2018, the CMS published a final rule permitting further collections and payments to and from certain ACA qualified health plans and health insurance issuers under the ACA risk adjustment program in response to the outcome of the federal district court litigation regarding the method CMS uses to determine this risk adjustment. Since then, the ACA risk adjustment program payment parameters have been updated annually. our operations, any of which could adversely affect our ability to operate our business and our results of operations. In addition, the approval and commercialization of any of the therapeutic candidates within our Internal Programs outside the United States will also likely subject us to foreign equivalents of the healthcare laws mentioned above, among other foreign laws. Failure to comply with data protection laws and regulations could lead to government enforcement actions (which could include civil or criminal penalties), private litigation, and/or adverse publicity and could negatively affect our operating results and business. We and any potential collaborators may be subject to federal, state, and foreign data protection laws and regulations (i.e., laws and regulations that address privacy and data security). In the United States, numerous federal and state laws and regulations, including federal health information privacy laws, state data breach notification laws, state health information privacy laws, and federal and state consumer protection laws (e.g., Section 5 of the Federal Trade Commission Act), that govern the collection, use, disclosure and protection of health-related and other personal information could apply to our operations or the operations of our collaborators. In addition, we may obtain health information from third parties (including research institutions from which we obtain clinical trial data) that are subject to privacy and security requirements under HIPAA, as amended. Depending on the facts and circumstances, we could be subject to civil, criminal, and administrative penalties if we knowingly obtain, use, or disclose individually identifiable health information maintained by a HIPAA-covered entity in a manner that is not authorized or permitted by HIPAA. As our operations and business grow, we may become subject to or affected by new or additional data protection laws and regulations and face increased scrutiny or attention from regulatory authorities. In the United States, certain states have adopted data privacy and security laws and regulations, which govern the privacy, processing and protection of health-related and other personal information. Such laws and regulations will be subject to interpretation by various courts and other governmental authorities, thus creating potentially complex compliance issues for us and our future customers and strategic partners. For example, the California Consumer Privacy Act of 2018, as amended by the California Privacy Rights Act, or collectively, the CCPA, requires covered businesses that process the personal information of California residents to, among other things: (i) provide certain disclosures to California residents regarding the business’s collection, use, and disclosure of their personal information; (ii) receive and respond to requests from California residents to access, delete, and correct their personal information, or to opt out of certain disclosures of their personal information; and (iii) enter into specific contractual provisions with service providers that process California resident personal information on the business’s behalf. Additional compliance investment and potential business process changes may also be required. Similar laws have passed in other states and are continuing to be proposed at the state and federal level, reflecting a trend toward more stringent privacy legislation in the United States. The enactment of such laws could have potentially conflicting requirements that would make compliance challenging. In the event that we are subject to or affected by HIPAA, the CCPA, the CPRA or other domestic privacy and data protection laws, any liability from failure to comply with the requirements of these laws could adversely affect our financial condition. Further, in the event we decide to conduct clinical trials or continue to enroll subjects in our ongoing or future clinical trials in the European Economic Area, or EEA, or the United Kingdom, UK, we may be subject to additional privacy restrictions. The EU General Data Protection Regulation 2016/679, or GDPR, and the UK General Data Protection Regulation and the Data Protection Act 2018, or the UK GDPR, could impose comprehensive data privacy compliance obligations in relation to our collection and use of personal data, including a principle of accountability and the obligation to demonstrate compliance through policies, procedures, training and audit, as well as regulating cross-border transfers of personal data out of the EEA and the UK. In relation to data transfers from the EEA to the United States, the EU-US Data Privacy Framework, or DPF, was approved by the European Commission in July 2023 as an effective EU GDPR data transfer mechanism to U.S. entities self-certified under the DPF. The UK Extension to the DPF followed in October 2023, as an effective UK GDPR data transfer mechanism to U.S. entities self-certified under the UK Extension to the DPF. In relation to such cross border transfers of personal data, we expect the existing legal complexity and uncertainty regarding international personal data transfers to continue. In particular, we expect the European Commission approval of the current DPF to be challenged and international transfers to the United States and to other jurisdictions more generally to continue to be subject to enhanced scrutiny by regulators. As the regulatory guidance and enforcement landscape in relation to data transfers continue to develop, we could suffer additional costs, complaints and/or regulatory investigations or fines; we may have to 
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204 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n In the EU, similar developments may affect our ability to profitably commercialize our therapeutic candidates, if approved. On December 13, 2021, Regulation No 2021/2282 on Health Technology Assessment, or HTA, amending Directive 2011/24/EU, was adopted. While the Regulation entered into force in January 2022, it will only begin to apply from January 2025 onwards, with preparatory and implementation-related steps to take place in the interim. Once applicable, it will have a phased implementation depending on the concerned products. The Regulation intends to boost cooperation among EU member states in assessing health technologies, including new medicinal products as well as certain high-risk medical devices, and provide the basis for cooperation at the EU level for joint clinical assessments in these areas. It will permit EU member states to use common HTA tools, methodologies, and procedures across the EU, working together in four main areas, including joint clinical assessment of the innovative health technologies with the highest potential impact for patients, joint scientific consultations whereby developers can seek advice from HTA authorities, identification of emerging health technologies to identify promising technologies early, and continuing voluntary cooperation in other areas. Individual EU member states will continue to be responsible for assessing non-clinical (e.g., economic, social, ethical) aspects of health technology, and making decisions on pricing and reimbursement. Risks Related to Competition We face significant competition in an environment of rapid technological and scientific change, and there is a possibility that our competitors may achieve regulatory approval before us or develop therapies that are safer, more advanced or more effective than ours, which may negatively impact our ability to successfully market or commercialize any therapeutic candidates we may develop and ultimately harm our financial condition. The development and commercialization of new drug therapeutics is highly competitive. We may face competition with respect to any therapeutic candidates that we seek to develop or commercialize in the future from major pharmaceutical companies, specialty pharmaceutical companies, and biotechnology companies worldwide. Potential competitors also include academic institutions, government agencies, and other public and private research organizations that conduct research, seek patent protection, and establish collaborative arrangements for research, development, manufacturing, and commercialization. There are a number of major pharmaceutical and biotechnology companies that are currently pursuing the development and commercialization of potential medicines targeting similar treatment areas as we are. If any of our competitors receive FDA or foreign regulatory authorities approval before we do, the therapeutic candidates within our Internal Programs would not be the first treatment on the market, and our market share may be limited. In addition to competition from other companies targeting our target indications, any therapeutics we may develop may also face competition from other types of therapies. Many of our current or potential competitors, either alone or with their strategic partners, have: — greater financial, technical, and human resources than we have at every stage of the discovery, development, manufacture, and commercialization of therapeutics; — more extensive resources for preclinical testing, conducting clinical trials, obtaining regulatory approvals, and in manufacturing, marketing, and selling drug therapeutics; — therapeutics that have been approved or are in late stages of development; and — collaborative arrangements in our target markets with leading companies and research institutions. Mergers and acquisitions in the pharmaceutical and biotechnology industries may result in even more resources being concentrated among a smaller number of our competitors. Smaller or early-stage companies may also prove to be significant competitors, particularly through collaborative arrangements with large and established companies. These competitors also compete with us in recruiting and retaining qualified scientific and management personnel and establishing clinical trial sites and patient registration for clinical trials, as well as in acquiring technologies complementary to, or necessary for, our programs. Our commercial opportunity could be reduced or eliminated if our competitors develop and commercialize therapeutics that are safer, more effective, have fewer or less severe side effects, are more convenient, or are less expensive than any therapeutics that we may develop. Furthermore, currently approved therapeutics could be discovered to have application for treatment of our targeted disease indications or similar indications, which could give such therapeutics significant regulatory and market timing advantages over the therapeutic candidates within our Internal Programs. Our competitors may also obtain FDA, EMA or other comparable foreign regulatory approval for their therapeutics more rapidly than we may obtain approval for ours and In addition, other legislative changes have been proposed and adopted in the United States since the ACA was enacted. In August 2011, the Budget Control Act of 2011, among other things, resulted in aggregate reductions of Medicare payments to providers, which went into effect in 2013, and, due to subsequent legislative amendments, will remain in effect through 2032, with the exception of a temporary suspension from May 1, 2020 through March 31, 2022, unless additional Congressional action is taken. The American Taxpayer Relief Act of 2012 further reduced Medicare payments to several types of providers, including hospitals and cancer treatment centers, and increased the statute of limitations period for the government to recover overpayments to providers from three to five years. In addition, in March 2021, Congress enacted the American Rescue Plan Act of 2021, which, among other things, eliminated the statutory cap on drug manufacturers’ Medicaid Drug Rebate Program rebate liability, effective January 1, 2024. There has been increasing legislative and enforcement interest in the United States with respect to drug pricing practices. Specifically, there have been several recent U.S. Congressional inquiries and proposed federal and state legislation designed to, among other things, bring more transparency to drug pricing, reduce the cost of prescription drugs under Medicare, review the relationship between pricing and manufacturer patient programs, and reform government program reimbursement methodologies for drugs. On August 16, 2022, the Inflation Reduction Act of 2022, or IRA, was signed into law. Among other things, the IRA requires manufacturers of certain drugs to engage in price negotiations with Medicare (beginning in 2026), imposes rebates under Medicare Part B and Medicare Part D to penalize price increases that outpace inflation (first due in 2023), and replaces the Part D coverage gap discount program with a new discounting program (beginning in 2025). The IRA permits the Secretary of the Department of Health and Human Services to implement many of these provisions through guidance, as opposed to regulation, for the initial years. On August 29, 2023, HHS announced the list of the first ten drugs that will be subject to price negotiations, although the Medicare drug price negotiation program is currently subject to legal challenges. For that and other reasons, it is currently unclear how the IRA will be effectuated. At the state level, legislatures have increasingly passed legislation and implemented regulations designed to control pharmaceutical and biological therapeutic pricing, including price or patient reimbursement constraints, discounts, restrictions on certain therapeutic access and marketing cost disclosure and transparency measures, and, in some cases, designed to encourage importation from other countries and bulk purchasing. In addition, regional healthcare authorities and individual hospitals are increasingly using bidding procedures to determine what pharmaceutical therapeutics and which suppliers will be included in their prescription drug and other healthcare programs. Furthermore, there has been increased interest by third-party payors and governmental authorities in reference pricing systems and publication of discounts and list prices. There have been, and likely will continue to be, legislative and regulatory proposals at the foreign, federal and state levels directed at containing or lowering the cost of healthcare. The implementation of cost containment measures or other healthcare reforms may prevent us from being able to generate revenue, attain profitability, or commercialize our therapeutic. Such reforms could have an adverse effect on anticipated revenue from therapeutic candidates that we may successfully develop and for which we may obtain regulatory approval and may affect our overall financial condition and ability to develop therapeutic candidates. We cannot predict the initiatives that may be adopted in the future. The continuing efforts of the government, insurance companies, managed care organizations and other payors of healthcare services to contain or reduce costs of healthcare and/or impose price controls may adversely affect: — the demand for the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates, if approved; — our ability to receive or set a price that we believe is fair for our therapeutics; — our ability to generate revenue and achieve or maintain profitability; — the amount of taxes that we are required to pay; and — the availability of capital. Other healthcare reform measures may be adopted in the future, and may result in additional reductions in Medicare and other healthcare funding, more rigorous coverage criteria, lower reimbursement, and new payment methodologies. This could lower the price that we receive for any approved therapeutic. Any denial in coverage or reduction in reimbursement from Medicare or other government-funded programs may result in a similar denial or reduction in payments from private payors, which may prevent us from being able to generate sufficient revenue, attain profitability or commercialize the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates, if approved. Litigation and legislative efforts to change or repeal the ACA are likely to continue, with unpredictable and uncertain results. 
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PureTech Health plc Annual Report and Accounts 2023 205 Risk Factor Annex continued A d d itio nal info rm atio n Risks Related to Reliance on Third Parties We are currently party to and may seek to enter into additional collaborations, licenses and other similar arrangements and may not be successful in maintaining existing arrangements or entering into new ones, and even if we are, we may not realize the benefits of such relationships, and it could cause us to expend significant resources and give rise to substantial business risk with no assurance of financial return. We are currently parties to license and collaboration agreements with a number of universities and pharmaceutical companies and expect to enter into additional agreements as part of our business strategy. Establishing strategic collaborations is difficult and time-consuming. Our discussions with potential collaborators may not lead to the establishment of collaborations on favorable terms, if at all. Potential collaborators may reject collaborations based upon their assessment of our financial, regulatory or intellectual property position. Even if we successfully establish new collaborations, these relationships may never result in the successful development or commercialization of therapeutic candidates or the generation of sales revenue. The success of our current and any future collaboration arrangements will depend heavily on the efforts and activities of our collaborators. Collaborations are subject to numerous risks, which may include risks that: — collaborators may have significant discretion in determining the efforts and resources that they will apply to collaborations; — collaborators may not pursue development and commercialization of the therapeutic candidates within our Internal Programs or may elect not to continue or renew development or commercialization programs based on clinical trial results, changes in their strategic focus due to their acquisition of competitive therapeutics or their internal development of competitive therapeutics, availability of funding or other external factors, such as a business combination that diverts resources or creates competing priorities; — collaborators may delay clinical trials, provide insufficient funding for a clinical trial program, stop a clinical trial, abandon a therapeutic candidate, repeat or conduct new clinical trials or require a new formulation of a therapeutic candidate for clinical testing; — collaborators could independently develop, or develop with third parties, therapeutics that compete directly or indirectly with our therapeutics or therapeutic candidates; — a collaborator with marketing, manufacturing and distribution rights to one or more therapeutics may not commit sufficient resources to or otherwise not perform satisfactorily in carrying out these activities; — we could grant exclusive rights to our collaborators that would prevent us from collaborating with others; — collaborators may not properly maintain or defend our intellectual property rights or may use our intellectual property or proprietary information in a way that gives rise to actual or threatened litigation that could jeopardize or invalidate our intellectual property or proprietary information or expose us to potential liability; — disputes may arise between us and a collaborator that cause the delay or termination of the research, development or commercialization of our current or future therapeutic candidates or that results in costly litigation or arbitration that diverts management attention and resources; — collaborations may be terminated, which may result in a need for additional capital to pursue further development or commercialization of the applicable current or future therapeutic candidates; — collaborators may own or co-own intellectual property covering therapeutics that result from our collaboration with them, and in such cases, we would not have the exclusive right to develop or commercialize such intellectual property; — disputes may arise with respect to the ownership of any intellectual property developed pursuant to our collaborations; and — a collaborator’s sales and marketing activities or other operations may not be in compliance with applicable laws resulting in civil or criminal proceedings. Additionally, we may seek to enter into additional collaborations, joint ventures, licenses and other similar arrangements for the development or commercialization of the therapeutic candidates within our Internal Programs, due to capital costs required to develop or commercialize the therapeutic candidate or manufacturing constraints. We may not be successful in our efforts to establish such collaborations for the therapeutic candidates within our Internal Programs because our R&D pipeline may be insufficient, the therapeutic candidates within our Internal Programs may be deemed to be at too early of a stage of development for collaborative effort or third parties may not view the therapeutic candidates within our Internal Programs as having the requisite potential to demonstrate safety and efficacy or significant commercial opportunity, or collaborators may may obtain orphan therapeutic exclusivity from the FDA for indications that we are targeting, which could result in our competitors establishing a strong market position before we are able to enter the market. Additionally, therapeutics or technologies developed by our competitors may render our potential therapeutic candidates uneconomical or obsolete and we may not be successful in marketing any therapeutic candidates we may develop against competitors. In addition, we could face litigation or other proceedings with respect to the scope, ownership, validity and/or enforceability of our patents relating to our competitors’ therapeutics and our competitors may allege that our therapeutics infringe, misappropriate or otherwise violate their intellectual property. The availability of our competitors’ therapeutics could limit the demand, and the price we are able to charge, for any therapeutics that we may develop and commercialize. The therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates for which we or our Founded Entities intend to seek approval as biologic therapeutics may face competition sooner than anticipated. If we or our Founded Entities are successful in achieving regulatory approval to commercialize any biologic therapeutic candidate we or our Founded Entities develop alone or with collaborators, it may face competition from biosimilar therapeutics. In the United States, certain of the therapeutic candidates within our Internal Programs and our Founded Entities’ therapeutic candidates are regulated by the FDA as biologic therapeutics subject to approval under the BLA pathway. The Biologics Price Competition and Innovation Act of 2009, or BPCIA, created an abbreviated pathway for the approval of biosimilar and interchangeable biologic therapeutics following the approval of an original BLA. The abbreviated regulatory pathway establishes legal authority for the FDA to review and approve biosimilar biologics, including the possible designation of a biosimilar as “interchangeable” based on its similarity to an existing brand therapeutic. Under the BPCIA, an application for a biosimilar therapeutic may not be submitted until four years following the date that the reference therapeutic was first licensed by the FDA. In addition, the approval of a biosimilar therapeutic may not be made effective by the FDA until 12 years after the reference therapeutic was first licensed by the FDA. During this 12-year period of exclusivity, another company may still market a competing version of the reference therapeutic if the FDA approves a full BLA for the competing therapeutic containing the sponsor’s own preclinical data and data from adequate and well- controlled clinical trials to demonstrate the safety, purity and potency of their therapeutic. In the EU, upon receiving a marketing authorization, new biological entities generally receive eight years of data exclusivity and an additional two years of market exclusivity. If granted, data exclusivity prevents regulatory authorities in the EU from referencing the innovator’s data to assess a biosimilar application. During the additional two-year period of market exclusivity, a biosimilar marketing authorization can be submitted, and the innovator’s data may be referenced, but no biosimilar product can be marketed until the expiration of the market exclusivity. We believe that any of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates that are approved as a biological therapeutic under a BLA should qualify for the 12- year period of exclusivity. However, there is a risk that this exclusivity could be shortened due to congressional action or otherwise, or that the FDA will not consider such therapeutic candidates to be reference therapeutics for competing therapeutics, potentially creating the opportunity for generic competition sooner than anticipated. Other aspects of the BPCIA, some of which may impact the BPCIA exclusivity provisions, have also been the subject of recent litigation. Moreover, the extent to which a biosimilar therapeutic, once approved, will be substituted for any one of our, our Founded Entities’ or our collaborators’ reference therapeutics in a way that is similar to traditional generic substitution for non-biologic therapeutics is not yet clear, and will depend on a number of marketplace and regulatory factors that are still developing. If competitors are able to obtain marketing approval for biosimilars referencing any therapeutics that we or our Founded Entities develop alone or with collaborators that may be approved, such therapeutics may become subject to competition from such biosimilars, with the attendant competitive pressure and potential adverse consequences. 
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206 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n scientific standards. For example, notwithstanding the obligations of a CRO for a trial of one of the therapeutic candidates within our Internal Programs, we remain responsible for ensuring that each of our clinical trials is conducted in accordance with the general investigational plan and protocols for the trial. Moreover, the FDA and comparable foreign regulatory authorities require us to comply with requirements, commonly referred to as GCPs, for conducting, recording and reporting the results of clinical trials to assure that data and reported results are credible and accurate and that the rights, integrity and confidentiality of trial participants are protected. The FDA and comparable foreign regulatory authorities enforce these GCPs through periodic inspections of trial sponsors, principal investigators, clinical trial sites and IRBs. If we or our third-party contractors fail to comply with applicable GCPs, the clinical data generated in our clinical trials may be deemed unreliable and the FDA or comparable foreign regulatory authorities may require us to perform additional clinical trials before approving the therapeutic candidates within our Internal Programs, which would delay the regulatory approval process. We cannot be certain that, upon inspection, the FDA or comparable foreign regulatory authorities will determine that any of our clinical trials comply with GCPs. We are also required to register certain clinical trials and post the results of completed clinical trials on databases including a government-sponsored database, ClinicalTrials.gov, within certain timeframes. Failure to do so can result in fines, adverse publicity and civil and criminal sanctions. Furthermore, the third parties conducting clinical trials on our behalf are not our employees, and except for remedies available to us under our agreements with such contractors, we cannot control whether or not they devote sufficient time, skill and resources to our ongoing development programs. These contractors may also have relationships with other commercial entities, including our competitors, for whom they may also be conducting clinical trials or other drug or medical device development activities, which could impede their ability to devote appropriate time to our clinical programs. If these third parties, including clinical investigators, do not successfully carry out their contractual duties, meet expected deadlines or conduct our clinical trials in accordance with regulatory requirements or our stated protocols, we may not be able to obtain, or may be delayed in obtaining, regulatory approvals for the therapeutic candidates within our Internal Programs. If that occurs, we will not be able to, or may be delayed in our efforts to, successfully commercialize the therapeutic candidates within our Internal Programs. In such an event, our financial results and the commercial prospects for any therapeutic candidates that we seek to develop could be harmed, our costs could increase and our ability to generate revenues could be delayed, impaired or foreclosed. Our or our Founded Entities’ use of third parties to manufacture the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates and other therapeutic candidates that we or our Founded Entities may develop for preclinical studies and clinical trials may increase the risk that we or our Founded Entities will not have sufficient quantities of our or our Founded Entities’ therapeutic candidates, therapeutics, or necessary quantities of such materials on time or at an acceptable cost. With respect to certain of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates, we and certain of our Founded Entities do not currently have, nor do we plan to acquire, the infrastructure or capability internally to manufacture drug supplies for our ongoing clinical trials or any future clinical trials that we or our Founded Entities may conduct, and we and our Founded Entities lack the resources to manufacture any therapeutic candidates on a commercial scale. We rely, and expect to continue to rely, on third-party manufacturers to produce our and certain of our Founded Entities’ therapeutic candidates or other therapeutic candidates that we or our Founded Entities may identify for clinical trials, as well as for commercial manufacture if any therapeutic candidates receive marketing authorization. Any significant delay or discontinuity in the supply of a therapeutic candidate, or the raw material components thereof, for an ongoing clinical trial due to the need to replace a third-party manufacturer could considerably delay the clinical development and potential regulatory authorization of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates, which could harm our business and results of operations. We or our Founded Entities may be unable to identify and appropriately qualify third-party manufacturers or establish agreements with third-party manufacturers or do so on acceptable terms. Even if we or our Founded Entities are able to establish agreements with third-party manufacturers, reliance on third-party manufacturers entails additional risks, including: — reliance on the third party for sourcing of raw materials, components, and such other goods as may be required for execution of its manufacturing processes and the oversight by the third party of its suppliers; pursue existing or other development-stage therapeutics or alternative technologies in preference to those being developed in collaboration with us. In addition, we face significant competition in seeking appropriate strategic partners, and the negotiation process can be time consuming and complex. Further, any future collaboration agreements may restrict us from entering into additional agreements with potential collaborators. We cannot be certain that, following a strategic transaction or license, we will achieve an economic benefit that justifies such transaction. Even if we are successful in our efforts to establish such collaborations, the terms that we agree upon may not be favorable to us, and we may not be able to maintain such collaborations if, for example, development or approval of a therapeutic candidate is delayed, the safety of a therapeutic candidate is questioned or sales of an approved therapeutic candidate are unsatisfactory. Additionally, if we enter into R&D collaborations during the early phases of therapeutic development, success will in part depend on the performance of research collaborators. We will not directly control the amount or timing of resources devoted by research collaborators to activities related to therapeutic candidates. Research collaborators may not commit sufficient resources to our R&D programs. If any research collaborator fails to commit sufficient resources, the preclinical or clinical development programs related to the collaboration could be delayed or terminated. In addition, any potential future collaborations may be terminable by our strategic partners, and we may not be able to adequately protect our rights under these agreements. Furthermore, strategic partners may negotiate for certain rights to control decisions regarding the development and commercialization of the therapeutic candidates within our Internal Programs, if approved, and may not conduct those activities in the same manner as we do. Any termination of collaborations we enter into in the future, or any delay in entering into collaborations related to the therapeutic candidates within our Internal Programs, could delay the development and commercialization of the therapeutic candidates within our Internal Programs and reduce their competitiveness if they reach the market, which could have a material adverse effect on our business, financial condition and results of operations. We anticipate relying upon strategic collaborations for marketing and commercializing our existing therapeutic candidates, and we may rely even more on strategic collaborations for R&D of other therapeutic candidates or discoveries. We may sell therapeutic offerings through strategic partnerships with pharmaceutical and biotechnology companies. If we are unable to establish or manage such strategic collaborations on terms favorable to us in the future, our R&D efforts and potential to generate revenue may be limited. If we fail to make required milestone or royalty payments to collaborators or to observe other obligations in agreements with them, the collaborators may have the right to terminate or stop performance of those agreements. Even if we successfully establish new collaborations, these relationships may never result in the successful development or commercialization of therapeutic candidates or the generation of sales revenue. To the extent that we enter into collaborative arrangements, the related therapeutic revenues are likely to be lower than if we directly marketed and sold therapeutics. Such collaborators may also consider alternative therapeutic candidates or technologies for similar indications that may be available to collaborate on and whether such a collaboration could be more attractive than the one with us for any future therapeutic candidate. Management of our relationships with collaborators will require: — significant time and effort from our management team; — coordination of our marketing and R&D programs with the marketing and R&D priorities of our collaborators; and — effective allocation of our resources to multiple projects. We rely on third parties to assist in conducting our clinical trials and some aspects of our research and preclinical testing, and those third parties may not perform satisfactorily, including failing to meet deadlines for the completion of such trials, research, or testing. We currently rely and expect to continue to rely on third parties, such as CROs, clinical data management organizations, medical institutions, and clinical investigators, to conduct some aspects of research and preclinical testing and clinical trials. Any of these third parties may terminate their engagements with us or be unable to fulfill their contractual obligations. If any of our relationships with these third parties terminate, we may not be able to enter into arrangements with alternative third parties on commercially reasonable terms, or at all. If we need to enter into alternative arrangements, it would delay therapeutic development activities. Further, although our reliance on these third parties for clinical development activities limits our control over these activities, we remain responsible for ensuring that each of our trials is conducted in accordance with the applicable protocol, legal and regulatory requirements and 
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PureTech Health plc Annual Report and Accounts 2023 207 Risk Factor Annex continued A d d itio nal info rm atio n We and/or our CMOs must supply all necessary documentation, as applicable, in support of a marketing application, such as an NDA, BLA, PMA or MAA, on a timely basis and must adhere to regulations enforced by the FDA and other regulatory agencies through their facilities inspection program. Some of our CMOs have never produced a commercially approved pharmaceutical therapeutic and therefore have not obtained the requisite regulatory authority approvals to do so. The facilities and quality systems of some or all of our third-party contractors must pass a pre-approval inspection for compliance with the applicable regulations as a condition of regulatory approval of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates or any of our other potential therapeutics. In addition, the regulatory authorities may, at any time, audit or inspect a manufacturing facility involved with the preparation of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates or our other potential therapeutics or the associated quality systems for compliance with the regulations applicable to the activities being conducted. Although we oversee the CMOs, we cannot control the manufacturing process of, and are completely dependent on, our CMO partners for compliance with the regulatory requirements. If these facilities do not pass a pre-approval plant inspection, regulatory approval of the therapeutics may not be granted or may be substantially delayed until any violations are corrected to the satisfaction of the regulatory authority, if ever. The regulatory authorities or notified bodies (when applicable) also may, at any time following clearance, certification or approval of a therapeutic for sale, audit the manufacturing facilities of our third-party contractors. If any such inspection or audit identifies a failure to comply with applicable regulations or if a violation of our therapeutic specifications or applicable regulations occurs independent of such an inspection or audit, we or the relevant regulatory authority may require remedial measures that may be costly and/or time consuming for us or a third party to implement, and that may include the temporary or permanent suspension of a clinical study or commercial sales or the temporary or permanent closure of a facility. Any such remedial measures imposed upon us or third parties with whom we contract could materially harm our business. Additionally, if supply from one approved manufacturer is interrupted, an alternative manufacturer would need to be qualified. For drug and biologic therapeutics, as applicable, an NDA, BLA supplement or MAA variation, or equivalent foreign regulatory filing, is also required, which could result in further delay. Similarly, for medical devices, a new marketing application or supplement may be required. The regulatory agencies may also require additional studies if a new manufacturer is relied upon for commercial production. Switching manufacturers may involve substantial costs and is likely to result in a delay in our desired clinical and commercial timelines. These factors could cause us or our Founded Entities to incur higher costs and could cause the delay or termination of clinical trials, regulatory submissions, required approvals, or commercialization of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates. Furthermore, if our or our Founded Entities’ suppliers fail to meet contractual requirements and we or our Founded Entities are unable to secure one or more replacement suppliers capable of production at a substantially equivalent cost, our or our Founded Entities’ clinical trials may be delayed or we or our Founded Entities could lose potential revenue. Risks Related to Our Intellectual Property Risks Related to Our Intellectual Property Protection If we or our Founded Entities are unable to obtain and maintain sufficient intellectual property protection for our or our Founded Entities’ existing therapeutic candidates or any other therapeutic candidates that we or they may identify, or if the scope of the intellectual property protection we or they currently have or obtain in the future is not sufficiently broad, our competitors could develop and commercialize therapeutic candidates similar or identical to ours, and our ability to successfully commercialize our existing therapeutic candidates and any other therapeutic candidates that we or they may pursue may be impaired. As is the case with other pharmaceutical and biopharmaceutical companies, our success depends in large part on our ability to obtain and maintain protection of the intellectual property we may own solely and jointly with others, particularly patents, in the United States and other countries with respect to our Internal Programs or our Founded Entities’ therapeutic candidates and technology. We and our Founded Entities seek to protect our proprietary position by filing patent applications in the United States and abroad related to our and our Founded Entities’ existing therapeutic candidates, our various proprietary technologies, and any other therapeutic candidates or technologies that we or they may identify. — reliance on the third party for regulatory compliance and quality assurance for the manufacturing activities each performs; — the possible breach of the manufacturing agreement by the third party; — the possible misappropriation of proprietary information, including trade secrets and know-how; and — the possible termination or non-renewal of the agreement by the third party at a time that is costly or inconvenient for us or our Founded Entities. Furthermore, all of our CMOs are engaged with other companies to supply and/or manufacture materials or therapeutics for such companies, which exposes our manufacturers to regulatory risks for the production of such materials and therapeutics. The facilities used by our contract manufacturers to manufacture our drug, or medical device therapeutic candidates are subject to review by the FDA pursuant to inspections that will be conducted after we submit an NDA, BLA, PMA application or other marketing application to the FDA. We do not control the manufacturing process of, and are to some extent dependent on, our contract manufacturing partners for compliance with the regulatory requirements, known as cGMP requirements for manufacture of drug, biologic and device therapeutics. If our contract manufacturers cannot successfully manufacture material that conforms to our specifications and the strict regulatory requirements of the FDA or others, we will not be able to secure or maintain regulatory authorization for the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates manufactured at these manufacturing facilities. We are subject to similar requirements in foreign jurisdictions. In addition, we have no control over the ability of our contract manufacturers to maintain adequate quality control, quality assurance and qualified personnel. If the FDA or another comparable foreign regulatory agency does not approve these facilities for the manufacture of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates or if any agency withdraws its approval in the future, we or our Founded Entities may need to find alternative manufacturing facilities, which would negatively impact our or our Founded Entities’ ability to develop, obtain regulatory authorization or certification for or market the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates, if cleared, certified or approved. The therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates may compete with other therapeutic candidates and marketed therapeutics for access to manufacturing facilities. Any performance failure on the part of our or our Founded Entities’ existing or future manufacturers could delay clinical development, marketing approval, certification or commercialization. Our and certain of our Founded Entities’ current and anticipated future dependence upon others for the manufacturing of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates may adversely affect our future profit margins and our ability to commercialize any therapeutic candidates that receive marketing clearance or approval on a timely and competitive basis. If the contract manufacturing facilities on which we and certain of our Founded Entities’ rely do not continue to meet regulatory requirements or are unable to meet our or our Founded Entities’ supply demands, our business will be harmed. All entities involved in the preparation of therapeutic candidates for clinical trials or commercial sale, including our and certain of our Founded Entities’ existing CMOs for the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates, are subject to extensive regulation. Components of a finished drug or biologic therapeutic approved for commercial sale or used in late-stage clinical trials must be manufactured in accordance with cGMP, or similar regulatory requirements outside the United States. These regulations govern manufacturing processes and procedures, including recordkeeping, and the implementation and operation of quality systems to control and assure the quality of investigational therapeutics and therapeutics approved for sale. Similarly, medical devices must be manufactured in accordance with QSR and similar foreign requirements. Poor control of production processes can lead to the introduction of contaminants or to inadvertent changes in the properties or stability of Gelesis’ Plenity, Akili’s EndeavorRx, our Founded Entities’ other therapeutic candidates or the therapeutic candidates within our Internal Programs. Our or our Founded Entities’ failure, or the failure of third-party manufacturers, to comply with applicable regulations could result in sanctions being imposed on us or our Founded Entities, including clinical holds, fines, injunctions, civil penalties, delays, suspension or withdrawal of approvals or certification, license revocation, suspension of production, seizures or recalls of therapeutic candidates or marketed drugs or devices, operating restrictions and criminal prosecutions, any of which could significantly and adversely affect clinical or commercial supplies of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates. 
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208 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n therapeutic candidates. While these license agreements are exclusive, they contain provisions pursuant to which the government has certain rights, including march-in rights, to such patents and technologies due to the fact that the research was funded at least in part by the U.S. government. When new technologies are developed with government funding, the government generally obtains certain rights in any resulting patents, including a non-exclusive license authorizing the government to use the invention or to have others use the invention on its behalf. These rights may permit the government to disclose our information to third parties and to exercise march-in rights to use or allow third parties to use our technology. The government can exercise its march-in rights if it determines that action is necessary because we fail to achieve practical application of the government-funded technology, because action is necessary to alleviate health or safety needs, to meet requirements of federal regulations, or to give preference to U.S. industry. In addition, our rights in such inventions may be subject to certain requirements to manufacture therapeutics embodying such inventions in the United States. Any exercise by the government of such rights or by any third party of its reserved rights could harm our competitive position, business, financial condition, results of operations, and prospects. If our or our Founded Entities’ trademarks and trade names are not adequately protected, then we may not be able to build name recognition in our markets of interest and our business may be adversely affected. Our or our Founded Entities’ registered or unregistered trademarks or trade names may be challenged, infringed, circumvented or declared generic or determined to be infringing on other marks. We and our Founded Entities may not be able to protect our rights to these trademarks and trade names, which we need to build name recognition among potential collaborators or customers in our markets of interest. At times, competitors may adopt trade names or trademarks similar to ours, thereby impeding our ability to build brand identity and possibly leading to market confusion. In addition, there could be potential trade name or trademark infringement claims brought by owners of other trademarks or trademarks that incorporate variations of our registered or unregistered trademarks or trade names. Over the long term, if we and our Founded Entities are unable to establish name recognition based on our trademarks and trade names, then we may not be able to compete effectively and our business may be adversely affected. We and our Founded Entities may license our trademarks and trade names to third parties, such as distributors. Though these license agreements may provide guidelines for how our or our Founded Entities’ trademarks and trade names may be used, a breach of these agreements or misuse of our trademarks and tradenames by our licensees may jeopardize our rights in or diminish the goodwill associated with our trademarks and trade names. Our or our Founded Entities’ efforts to enforce or protect our proprietary rights related to trademarks, trade names, trade secrets, domain names, copyrights or other intellectual property may be ineffective and could result in substantial costs and diversion of resources and could adversely affect our competitive position, business, financial condition, results of operations and prospects. We may not be able to protect our intellectual property rights throughout the world. Filing, prosecuting and defending patents on the therapeutic candidates within our Internal Programs of our Founded Entities’ therapeutic Candidates in all countries throughout the world would be prohibitively expensive, and our intellectual property rights in some countries outside the United States can be less extensive than those in the United States. In addition, the laws of some foreign countries do not protect or enforce intellectual property rights to the same extent as federal and state laws in the United States. Consequently, we and our Founded Entities may not be able to prevent third parties from practicing our inventions in all countries outside the United States, or from selling or importing therapeutics made using our inventions in and into the United States or other jurisdictions. Competitors may use our and our Founded Entities’ technologies in jurisdictions where we have not obtained patent protection to develop their own therapeutics and may also export infringing therapeutics to territories where we have patent protection, but enforcement is not as strong as that in the United States. These therapeutics may compete with our or our Founded Entities’ therapeutics and our patents or other intellectual property rights may not be effective or sufficient to prevent them from competing. Many companies have encountered significant problems in protecting and defending intellectual property rights in foreign jurisdictions. The legal systems of certain countries, particularly certain developing countries, do not favor the enforcement of patents, trade secrets, and other intellectual property protection, particularly those relating to biotechnology and pharmaceutical therapeutics, which could make it difficult for us to stop the infringement of our or our Founded Entities’ patents or marketing of Obtaining, maintaining and enforcing pharmaceutical and biopharmaceutical patents is costly, time consuming and complex, and we may not be able to file or prosecute all necessary or desirable patent applications, or maintain, enforce or license patents that may issue from such patent applications, at a reasonable cost or in a timely manner. It is also possible that we could fail to identify patentable aspects of our R&D output before it is too late to obtain patent protection. Although we take reasonable measures, we have systems in place to remind us of filing and prosecution deadlines, and we employ outside firms and rely on outside counsel to monitor patent deadlines, we may miss or fail to meet a patent deadline, including in a foreign country, which could negatively impact our patent rights and harm our competitive position, business, and prospects. We may not have the right to control the preparation, filing and prosecution of patent applications, or to maintain the rights to patents licensed to third parties. Therefore, these patents and applications may not be prosecuted and enforced in a manner consistent with the best interests of our business. The patent position of biotechnology and pharmaceutical companies generally is highly uncertain, involves complex legal, technological and factual questions and has in recent years been the subject of much litigation. The standards that the U.S. Patent and Trademark Office, or the USPTO, and its foreign counterparts use to grant patents are not always applied predictably or uniformly. In addition, the laws of foreign countries may not protect our rights to the same extent as the laws of the United States, or vice versa. There is no assurance that all potentially relevant prior art relating to our patents and patent applications has been found, which can prevent a patent from issuing from a pending application or later invalidate or narrow the scope of an issued patent. For example, publications of discoveries in the scientific literature often lag behind the actual discoveries, and patent applications in the United States and other jurisdictions are typically not published until 18 months after filing or, in some cases, not at all. Therefore, we cannot know with certainty whether we were the first to make the inventions claimed in our patents or pending patent applications, or that we were the first to file for patent protection of such inventions. As a result, the issuance, scope, validity, enforceability and commercial value of our patent rights are highly uncertain. Our pending and future patent applications may not result in patents being issued that protect our Internal Programs or our Founded Entities’ therapeutic candidates, in whole or in part, or which effectively prevent others from commercializing competitive therapeutic candidates. Even if our patent applications issue as patents, they may not issue in a form that will provide us with any meaningful protection, prevent competitors from competing with us or otherwise provide us with any competitive advantage. Our competitors may be able to circumvent our patents by developing similar or alternative therapeutic candidates in a non-infringing manner. In addition, the issuance of a patent is not conclusive as to its inventorship, scope, validity or enforceability, and our patents may be challenged in the courts or patent offices in the United States and abroad. Such challenges may result in loss of exclusivity or freedom to operate or in patent claims being narrowed, invalidated or held unenforceable, in whole or in part, which could limit our ability to stop others from using or commercializing similar or identical therapeutic candidates to ours, or limit the duration of the patent protection of our Internal Programs or our Founded Entities’ therapeutic candidates. For example, we may be subject to a third- party pre-issuance submission of prior art to the USPTO, or become involved in opposition, derivation, re-examination, inter partes review, post-grant review or interference proceedings challenging our owned or licensed patent rights. An adverse determination in any such submission, proceeding or litigation could reduce the scope of, or invalidate, our patent rights, allow third parties to commercialize our Internal Programs or our Founded Entities’ therapeutic candidates and compete directly with us, without payment to us, or result in our inability to manufacture or commercialize drugs without infringing third-party patent rights. In addition, if the breadth or strength of protection provided by our patents and patent applications is threatened, regardless of the outcome, it could dissuade companies from collaborating with us to license, develop or commercialize current or future therapeutic candidates. Furthermore, our and our Founded Entities’ intellectual property rights may be subject to a reservation of rights by one or more third parties. We are party to a license agreement with New York University related to certain intellectual property underlying our LYT-200 therapeutic candidate, which is subject to certain rights of the government, including march-in rights, to such intellectual property due to the fact that the research was funded at least in part by the U.S. government. We are also party to other license agreements for intellectual property underlying certain of our therapeutic candidates and programs. Additionally, our Founded Entities Akili, Follica, Vedanta, Sonde and Vor, are party to license agreements with academic institutions pursuant to which such Founded Entities have in-licensed certain intellectual property underlying various of their 
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PureTech Health plc Annual Report and Accounts 2023 209 Risk Factor Annex continued A d d itio nal info rm atio n Risks Related to Our License Arrangements The failure to maintain our licenses and realize their benefits may harm our business. We have acquired and in-licensed certain of our technologies from third parties. We may in the future acquire, in-license or invest in additional technology that we believe would be beneficial to our business. We are subject to a number of risks associated with our acquisition, in-license or investment in technology, including the following: — diversion of financial and managerial resources from existing operations; — failure to successfully negotiate a proposed acquisition, in-license or investment in a timely manner and at a price or on terms and conditions favorable to us; — failure to successfully combine and integrate a potential acquisition into our existing business to fully realize the benefits of such acquisition; — the impact of regulatory reviews on a proposed acquisition, in-license or investment; and — the outcome of any legal proceedings that may be instituted with respect to the proposed acquisition, in-license or investment. If we fail to properly evaluate potential acquisitions, in-licenses, investments or other transactions associated with the creation of new R&D programs or the maintenance of existing ones, we might not achieve the anticipated benefits of any such transaction, we might incur costs in excess of what we anticipate, and management resources and attention might be diverted from other necessary or valuable activities. Our or our Founded Entities’ rights to develop and commercialize our Internal Programs or our Founded Entities’ therapeutic candidates are subject in part to the terms and conditions of licenses granted to us and our Founded Entities by others, and the patent protection, prosecution and enforcement for some of our Internal Programs or our Founded Entities’ therapeutic candidates may be dependent on our and our Founded Entities’ licensors. We and our Founded Entities currently are reliant upon licenses of certain intellectual property rights and proprietary technologies from third parties that are important or necessary to the development of our and our Founded Entities’ proprietary technologies, including technologies related to our Internal Programs and our Founded Entities’ therapeutic candidates. These licenses, and other licenses we and they may enter into in the future, may not provide adequate rights to use such intellectual property and proprietary technologies in all relevant fields of use or in all territories in which we or our Founded Entities may wish to develop or commercialize technology and therapeutic candidates in the future. Licenses to additional third-party proprietary technology or intellectual property rights that may be required for our or our Founded Entities’ development programs may not be available in the future or may not be available on commercially reasonable terms. In that event, we or our Founded Entities may be required to expend significant time and resources to redesign our proprietary technology or therapeutic candidates or to develop or license replacement technology, which may not be feasible on a technical or commercial basis. If we and our Founded Entities are unable to do so, we may not be able to develop and commercialize technology and therapeutic candidates in fields of use and territories for which we are not granted rights pursuant to such licenses, which could harm our competitive position, business, financial condition, results of operations and prospects significantly. In some circumstances, we and our Founded Entities may not have the right to control the preparation, filing and prosecution of patent applications, or to maintain and enforce the patents, covering technology that we or our Founded Entities license from third parties. In addition, some of our or our Founded Entities’ agreements with our licensors require us to obtain consent from the licensor before we can enforce patent rights, and our licensor may withhold such consent or may not provide it on a timely basis. Therefore, we cannot be certain that our licensors or collaborators will prosecute, maintain, enforce and defend such intellectual property rights in a manner consistent with the best interests of our business, including by taking reasonable measures to protect the confidentiality of know-how and trade secrets, or by paying all applicable prosecution and maintenance fees related to intellectual property registrations for any of our Internal Programs or our Founded Entities’ therapeutic candidates and proprietary technologies. We and our Founded Entities also cannot be certain that our licensors have drafted or prosecuted the patents and patent applications licensed to us in compliance with applicable laws and regulations, which may affect the validity and enforceability of such patents or any patents that may issue from such applications. This could cause us to lose rights in any applicable intellectual property that we in-license, and as a result our ability to develop and commercialize therapeutic candidates may be adversely affected and we may be unable to prevent competitors from making, using and selling competing therapeutics. competing therapeutics in violation of our proprietary rights generally. Proceedings to enforce our or our Founded Entities’ patent rights in foreign jurisdictions, whether or not successful, could result in substantial costs and divert our efforts and attention from other aspects of our business, could put our or our Founded Entities’ patents at risk of being invalidated or interpreted narrowly and our patent applications at risk of not issuing, and could provoke third parties to assert claims against us or our Founded Entities. We may not prevail in any lawsuits that we or our Founded Entities initiate and the damages or other remedies awarded, if any, may not be commercially meaningful. Accordingly, our efforts to enforce our intellectual property rights around the world may be inadequate to obtain a significant commercial advantage from the intellectual property that we develop or license. In some jurisdictions including European Union countries, compulsory licensing laws compel patent owners to grant licenses to third parties. In addition, some countries limit the enforceability of patents against government agencies or government contractors. In these countries, the patent owner may have limited remedies, which could materially diminish the value of such patent. If we, our Founded Entities or any of our licensors are forced to grant a license to third parties under patents relevant to our or our Founded Entities’ business, or if we, our Founded Entities or our licensors are prevented from enforcing patent rights against third parties, our competitive position may be substantially impaired in such jurisdictions. Our or our Founded Entities’ proprietary rights may not adequately protect our technologies and therapeutic candidates, and do not necessarily address all potential threats to our competitive advantage. The degree of future protection afforded by our or our Founded Entities’ intellectual property rights is uncertain because intellectual property rights have limitations, and may not adequately protect our or our Founded Entities’ business, or permit us to maintain our competitive advantage. The following examples are illustrative: — others may be able to make therapeutics that are the same as or similar to the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates but that are not covered by the claims of the patents that we or our Founded Entities own or have exclusively licensed; — others, including inventors or developers of our or our Founded Entities’ owned or in-licensed patented technologies who may become involved with competitors, may independently develop similar technologies that function as alternatives or replacements for any of our or our Founded Entities’ technologies without infringing our intellectual property rights; — we, our Founded Entities or our licensors or our other collaboration partners might not have been the first to conceive and reduce to practice the inventions covered by the patents or patent applications that we or our Founded Entities own or license or will own or license; — we, our Founded Entities or our licensors or our other collaboration partners might not have been the first to file patent applications covering certain of the patents or patent applications that we or they own or have obtained a license, or will own or will have obtained a license; — we, our Founded Entities or our licensors may fail to meet obligations to the U.S. government with respect to in-licensed patents and patent applications funded by U.S. government grants, leading to the loss of patent rights; — it is possible that our or our Founded Entities’ pending patent applications will not result in issued patents; — it is possible that there are prior public disclosures that could invalidate our, our Founded Entities’ or our licensors’ patents; — issued patents that we or our Founded Entities own or exclusively license may not provide us with any competitive advantage, or may be held invalid or unenforceable, as a result of legal challenges by our competitors; — our or our Founded Entities’ competitors might conduct R&D activities in countries where we do not have patent rights, or in countries where R&D safe harbor laws exist, and then use the information learned from such activities to develop competitive therapeutics for sale in our major commercial markets; — ownership, validity or enforceability of our, our Founded Entities’ or our licensors’ patents or patent applications may be challenged by third parties; and — the patents of third parties or pending or future applications of third parties, if issued, may have an adverse effect on our business. 
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210 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n Third-party claims of intellectual property infringement may prevent or delay our development and commercialization efforts. Our commercial success depends in part on our avoiding infringement of the patents and proprietary rights of third parties. However, our research, development and commercialization activities may be subject to claims that we infringe or otherwise violate patents or other intellectual property rights owned or controlled by third parties. There is a substantial amount of litigation, both within and outside the United States, involving patent and other intellectual property rights in the biotechnology and pharmaceutical industries, including patent infringement lawsuits, interferences, derivation, oppositions, inter partes review and post-grant review before the USPTO, and corresponding foreign patent offices. Numerous U.S. and foreign issued patents and pending patent applications, which are owned by third parties, exist in the fields in which we are pursuing development candidates. Our competitors in both the United States and abroad, many of which have substantially greater resources and have made substantial investments in patent portfolios and competing technologies, may have applied for or obtained or may in the future apply for or obtain, patents that will prevent, limit or otherwise interfere with our ability to make, use and sell, if approved, the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates. In addition, many companies in the biotechnology and pharmaceutical industries have employed intellectual property litigation as a means to gain an advantage over their competitors. As the biotechnology and pharmaceutical industries expand and more patents are issued, and as we gain greater visibility and market exposure as a public company, the risk increases that our existing therapeutic candidates and any other therapeutic candidates that we or our Founded Entities may identify may be subject to claims of infringement of the patent rights of third parties. There may be other third-party patents or patent applications with claims to materials, formulations, methods of manufacture or methods for treatment related to the use or manufacture of our or our Founded Entities’ existing therapeutic candidates and any other therapeutic candidates that we or they may identify. Because patent applications can take many years to issue, there may be currently pending patent applications which may later result in issued patents that our or our Founded Entities’ existing therapeutic candidates and any other therapeutic candidates that we or they may identify may infringe. In addition, third parties may obtain patents in the future and claim that use of our or our Founded Entities’ technologies infringes upon these patents. If any third-party patents were held by a court of competent jurisdiction to cover the manufacturing process of our or our Founded Entities’ existing therapeutic candidates and any other therapeutic candidates that we or they may identify, any molecules formed during the manufacturing process, or any final therapeutic itself, the holders of any such patents may be able to block our ability to commercialize such therapeutic candidate unless we obtained a license under the applicable patents, or until such patents expire. Additionally, pending patent applications that have been published can, subject to certain limitations, be later amended in a manner that could cover our Internal Programs or our Founded Entities’ therapeutic candidates. Furthermore, the scope of a patent claim is determined by an interpretation of the law, the written disclosure in a patent and the patent’s prosecution history and can involve other factors such as expert opinion. Our analysis of these issues, including interpreting the relevance or the scope of claims in a patent or a pending application, determining applicability of such claims to our proprietary technologies or therapeutic candidates, predicting whether a third party’s pending patent application will issue with claims of relevant scope, and determining the expiration date of any patent in the United States or abroad that we consider relevant may be incorrect, which may negatively impact our or our Founded Entities’ ability to develop and market the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates. We do not always conduct independent reviews of pending patent applications of and patents issued to third parties. Similarly, if any third-party patents were held by a court of competent jurisdiction to cover aspects of our or our Founded Entities’ formulations, processes for manufacture or methods of use, including any combination therapies, the holders of any such patents may be able to block our or our Founded Entities’ ability to develop and commercialize the applicable therapeutic candidate unless we obtained a license or until such patent expires. In either case, such a license may not be available on commercially reasonable terms or at all, or it may be non-exclusive, which could result in our competitors gaining access to the same intellectual property. Parties making claims against us or our Founded Entities may obtain injunctive or other equitable relief, which could effectively block our ability to further develop and commercialize our or our Founded Entities’ existing therapeutic candidates and any other therapeutic candidates that we may identify. Defense of these claims, regardless of their merit, would involve substantial litigation expense and would be a substantial diversion of management and employee resources from our business. In the event of a successful claim of infringement against us or our Founded Entities, we In addition, our or our Founded Entities’ licensors may own or control intellectual property that has not been licensed to us and, as a result, we may be subject to claims, regardless of their merit, that we are infringing or otherwise violating the licensor’s rights. In addition, while we cannot currently determine the amount of the royalty obligations we would be required to pay on sales of future therapeutics, if any, the amounts may be significant. The amount of our and our Founded Entities’ future royalty obligations will depend on the technology and intellectual property we and our Founded Entities use in therapeutic candidates that we successfully develop and commercialize, if any. Therefore, even if we or our Founded Entities successfully develop and commercialize therapeutic candidates, we may be unable to achieve or maintain profitability. In addition, we or our Founded Entities may seek to obtain additional licenses from our licensors and, in connection with obtaining such licenses, we may agree to amend our existing licenses in a manner that may be more favorable to the licensors, including by agreeing to terms that could enable third parties (potentially including our competitors) to receive licenses to a portion of the intellectual property rights that are subject to our or our Founded Entities’ existing licenses. Any of these events could have a material adverse effect on our or our Founded Entities’ competitive position, business, financial conditions, results of operations, and prospects. If we or our Founded Entities fail to comply with our obligations in the agreements under which we license intellectual property rights from third parties or these agreements are terminated or we or our Founded Entities otherwise experience disruptions to our business relationships with our licensors, we could lose intellectual property rights that are important to our business. We are party to various agreements that we depend on to develop our Internal Programs or our Founded Entities’ therapeutic candidates and various proprietary technologies, and our rights to use currently licensed intellectual property, or intellectual property to be licensed in the future, are or will be subject to the continuation of and our and our Founded Entities’ compliance with the terms of these agreements. For example, under certain of our and our Founded Entities’ license agreements we and our Founded Entities are required to use commercially reasonable efforts to develop and commercialize therapeutic candidates covered by the licensed intellectual property rights, maintain the licensed intellectual property rights, and achieve certain development milestones, each of which could result in termination in the event we or our Founded Entities fail to comply. In spite of our efforts, our or our Founded Entities’ licensors might conclude that we have materially breached our obligations under such license agreements and might therefore terminate the license agreements, thereby removing or limiting our or our Founded Entities’ ability to develop and commercialize therapeutics and technology covered by these license agreements. Moreover, disputes may arise regarding intellectual property subject to a licensing agreement, including: — the scope of rights granted under the license agreement and other interpretation-related issues; — the extent to which our Internal Programs or our Founded Entities’ therapeutic candidates, technology and processes infringe on intellectual property of the licensor that is not subject to the licensing agreement; — the sublicensing of patent and other rights under our or our Founded Entities’ collaborative development relationships; — our and our Founded Entities’ diligence obligations under the license agreement and what activities satisfy those diligence obligations; — the inventorship and ownership of inventions and know-how resulting from the joint creation or use of intellectual property by our and our Founded Entities’ licensors and us and our Founded Entities and our partners; and — the priority of invention of patented technology. In addition, certain provisions in our and our Founded Entities’ license agreements may be susceptible to multiple interpretations. The resolution of any contract interpretation disagreement that may arise could narrow what we believe to be the scope of our rights to the relevant intellectual property or technology, or increase what we believe to be our financial or other obligations under the agreement, either of which could have a material adverse effect on our or our Founded Entities’ business, financial condition, results of operations and prospects. Moreover, if disputes over intellectual property that we or our Founded Entities have licensed prevent or impair our ability to maintain our current licensing arrangements on commercially acceptable terms, we may be unable to successfully develop and commercialize the affected therapeutic candidates, which could have a material adverse effect on our competitive position, business, financial conditions, results of operations and prospects. 
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PureTech Health plc Annual Report and Accounts 2023 211 Risk Factor Annex continued A d d itio nal info rm atio n Also, there are detailed rules and requirements regarding the patents that may be submitted to the FDA for listing in the Approved Drug Products with Therapeutic Equivalence Evaluations, or the Orange Book. We or our Founded Entities may be unable to obtain patents covering the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates that contain one or more claims that satisfy the requirements for listing in the Orange Book. Even if we or our Founded Entities submit a patent for listing in the Orange Book, the FDA may decline to list the patent, or a manufacturer of generic drugs may challenge the listing. If or when one of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates is approved and a patent covering that therapeutic candidate is not listed in the Orange Book, a manufacturer of generic drugs would not have to provide advance notice to us of any abbreviated new drug application, or ANDA, filed with the FDA to obtain permission to sell a generic version of such therapeutic candidate. Issued patents covering our Internal Programs or our Founded Entities’ therapeutic candidates could be found invalid or unenforceable if challenged in courts or patent offices. If we, our Founded Entities or one of our licensing partners initiated legal proceedings against a third party to enforce a patent covering one or more of our Internal Programs or our Founded Entities’ therapeutic candidates, the defendant could counterclaim that the patent covering the relevant therapeutic candidate is invalid and/or unenforceable. In patent litigation in the United States, defendant counterclaims alleging invalidity and/ or unenforceability are commonplace. Grounds for a validity challenge could be an alleged failure to meet any of several statutory requirements, including subject matter eligibility, novelty, nonobviousness, written description or enablement. Grounds for an unenforceability assertion could be an allegation that someone connected with prosecution of the patent withheld relevant information from the USPTO, or made a misleading statement, during prosecution. Third parties may also raise similar claims before administrative bodies in the United States or abroad, even outside the context of litigation. Such mechanisms include re- examination, post grant review, and equivalent proceedings in foreign jurisdictions (e.g., opposition proceedings). Such proceedings could result in revocation or amendment to our or our Founded Entities’ patents in such a way that they no longer cover our Internal Programs or our Founded Entities’ therapeutic candidates. The outcome following legal assertions of invalidity and unenforceability is unpredictable. With respect to the validity question, for example, we cannot be certain that there is no invalidating prior art, of which we and the patent examiner were unaware during prosecution. If a defendant were to prevail on a legal assertion of invalidity and/or unenforceability, we would lose at least part, and perhaps all, of the patent protection on our Internal Programs or our Founded Entities’ therapeutic candidates. Such a loss of patent protection could have a material adverse impact on our business. Changes in U.S. patent law could diminish the value of patents in general, thereby impairing our and our Founded Entities’ ability to protect our therapeutics. Changes in either the patent laws or interpretation of the patent laws in the United States could increase the uncertainties and costs surrounding the prosecution of patent applications and the enforcement or defense of issued patents. Assuming that other requirements for patentability are met, prior to March 2013, in the United States, the first to invent the claimed invention was entitled to a patent, while outside the United States, the first to file a patent application was entitled to the patent. After March 2013, under the Leahy-Smith America Invents Act, or the America Invents Act, enacted in September 2011, the United States transitioned to a first inventor to file system in which, assuming that other requirements for patentability are met, the first inventor to file a patent application will be entitled to the patent on an invention regardless of whether a third party was the first to invent the claimed invention. A third party that files a patent application in the USPTO after March 2013, but before us could therefore be awarded a patent covering an invention of ours even if we had made the invention before it was made by such third party. This will require us and our Founded Entities to be cognizant of the time from invention to filing of a patent application and be diligent in filing patent applications, but circumstances could prevent us from promptly filing patent applications on our inventions. Since patent applications in the United States and most other countries are confidential for a period of time after filing or until issuance, we cannot be certain that we, our Founded Entities or our licensors were the first to either (i) file any patent application related to our Internal Programs or our Founded Entities’ therapeutic candidates or (ii) invent any of the inventions claimed in our, our Founded Entities or our licensor’s patents or patent applications. or our Founded Entities may have to pay substantial damages, including treble damages and attorneys’ fees for willful infringement, pay royalties, redesign our infringing therapeutics or obtain one or more licenses from third parties, which may be impossible or require substantial time and monetary expenditure. Parties making claims against us or our Founded Entities may be able to sustain the costs of complex patent litigation more effectively than we can because they have substantially greater resources. Furthermore, because of the substantial amount of discovery required in connection with intellectual property litigation or administrative proceedings, there is a risk that some of our confidential information could be compromised by disclosure. In addition, any uncertainties resulting from the initiation and continuation of any litigation could have material adverse effect on our ability to raise additional funds or otherwise have a material adverse effect on our business, results of operations, financial condition and prospects. Risks Related to Our Patents Patent terms may be inadequate to protect our competitive position on therapeutic candidates for an adequate amount of time. Patents have a limited lifespan. In the United States, if all maintenance fees are timely paid, the natural expiration of a patent is generally 20 years from its earliest U.S. non-provisional or international patent application filing date. Various extensions may be available, but the life of a patent, and the protection it affords, is limited. Even if patents covering our Internal Programs or our Founded Entities’ therapeutic candidates are obtained, once the patent life has expired, we or our Founded Entities may be open to competition from competitive therapeutics, including generics or biosimilars. Given the amount of time required for the development, testing and regulatory review of new therapeutic candidates, patents protecting such candidates might expire before or shortly after such candidates are commercialized. As a result, our or our Founded Entities’ owned and licensed patent portfolio may not provide us with sufficient rights to exclude others from commercializing therapeutics similar or identical to ours. If we or our Founded Entities are not able to obtain patent term extension or non-patent exclusivity in the United States under the Hatch-Waxman Act and in foreign countries under similar legislation, thereby potentially extending the marketing exclusivity term of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates, our business may be materially harmed. Depending upon the timing, duration and specifics of FDA marketing approval of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates, one or more of the U.S. patents covering each of such therapeutic candidates or the use thereof may be eligible for up to five years of patent term extension under the Hatch-Waxman Act. The Hatch-Waxman Act allows a maximum of one patent to be extended per new drug application, or NDA, for an FDA approved therapeutic as compensation for the patent term lost during the FDA regulatory review process. A patent term extension cannot extend the remaining term of a patent beyond a total of 14 years from the date of therapeutic approval and only those claims covering such approved drug therapeutic, a method for using it or a method for manufacturing it may be extended. Patent term extension also may be available in certain foreign countries upon regulatory approval of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates. Nevertheless, we or our Founded Entities may not be granted patent term extension either in the United States or in any foreign country because of, for example, failing to exercise due diligence during the testing phase or regulatory review process, failing to apply within applicable deadlines, failing to apply prior to expiration of relevant patents or otherwise failing to satisfy applicable requirements. Moreover, the term of extension, as well as the scope of patent protection during any such extension, afforded by the governmental authority could be less than we request. If we or our Founded Entities are unable to obtain patent term extension or restoration, or the term of any such extension is less than our request, the period during which we will have the right to exclusively market our therapeutic may be shortened and our competitors may obtain approval of competing therapeutics following our patent expiration sooner, and our revenue could be reduced, possibly materially. Further, for certain of our and our Founded Entities’ licensed patents, we and our Founded Entities do not have the right to control prosecution, including filing with the USPTO, a petition for patent term extension under the Hatch-Waxman Act. Thus, if one of our or our Founded Entities’ licensed patents is eligible for patent term extension under the Hatch- Waxman Act, we may not be able to control whether a petition to obtain a patent term extension is filed with, or whether a patent term extension is obtained from, the USPTO. 
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212 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n We and our Founded Entities seek to protect our confidential proprietary information, in part, by confidentiality agreements and invention assignment agreements with our employees, consultants, scientific advisors, contractors and collaborators. These agreements are designed to protect our proprietary information. However, we cannot be certain that such agreements have been entered into with all relevant parties, and we cannot be certain that our and our Founded Entities’ trade secrets and other confidential proprietary information will not be disclosed or that competitors will not otherwise gain access to our trade secrets or independently develop substantially equivalent information and techniques. For example, any of these parties may breach the agreements and disclose proprietary information, including trade secrets, and we may not be able to obtain adequate remedies for such breaches. We and our Founded Entities also seek to preserve the integrity and confidentiality of our confidential proprietary information by maintaining physical security of our premises and physical and electronic security of our information technology systems, but it is possible that these security measures could be breached. If any of our or our Founded Entities’ confidential proprietary information were to be lawfully obtained or independently developed by a competitor, we or our Founded Entities would have no right to prevent such competitor from using that technology or information to compete with us, which could harm our competitive position. Unauthorized parties may also attempt to copy or reverse engineer certain aspects of our or our Founded Entities’ therapeutics that we consider proprietary. We or our Founded Entities may not be able to obtain adequate remedies in the event of such unauthorized use. Enforcing a claim that a party illegally disclosed or misappropriated a trade secret can be difficult, expensive and time-consuming, and the outcome is unpredictable. In addition, some courts inside and outside the United States are less willing or unwilling to protect trade secrets. Trade secrets will also over time be disseminated within the industry through independent development, the publication of journal articles and the movement of personnel skilled in the art from company to company or academic to industry scientific positions. Though our or our Founded Entities’ agreements with third parties typically restrict the ability of our advisors, employees, collaborators, licensors, suppliers, third-party contractors and consultants to publish data potentially relating to our trade secrets, our agreements may contain certain limited publication rights. In addition, if any of our or our Founded Entities’ trade secrets were to be lawfully obtained or independently developed by a competitor, we would have no right to prevent such competitor from using that technology or information to compete with us, which could harm our competitive position. Despite employing the contractual and other security precautions described above, the need to share trade secrets increases the risk that such trade secrets become known by our competitors, are inadvertently incorporated into the technology of others, or are disclosed or used in violation of these agreements. If any of these events occurs or if we otherwise lose protection for our trade secrets, the value of such information may be greatly reduced and our competitive position, business, financial condition, results of operations, and prospects would be harmed. We or our Founded Entities may be subject to claims that our employees, consultants or independent contractors have wrongfully used or disclosed confidential information of third parties or that our employees have wrongfully used or disclosed alleged trade secrets of their former employers. As is common in the biotechnology and pharmaceutical industries, we and our Founded Entities employ individuals who were previously employed at universities or other biotechnology or pharmaceutical companies, including our competitors or potential competitors. Although we and our Founded Entities try to ensure that our employees, consultants and independent contractors do not use the proprietary information or know- how of others in their work for us, we or our Founded Entities may be subject to claims that we or our employees, consultants or independent contractors have inadvertently or otherwise used or disclosed intellectual property, including trade secrets or other proprietary information, of any of our employee’s former employer or other third parties. Litigation may be necessary to defend against these claims. If we or our Founded Entities fail in defending any such claims, in addition to paying monetary damages, we may lose valuable intellectual property rights or personnel, which could adversely impact our business. Even if we or our Founded Entities are successful in defending against such claims, litigation could result in substantial costs and be a distraction to management and other employees. The America Invents Act also includes a number of significant changes that affect the way patent applications are prosecuted and also may affect patent litigation. These include allowing third party submission of prior art to the USPTO during patent prosecution and additional procedures to attack the validity of a patent by USPTO administered post-grant proceedings, including post-grant review, inter partes review, and derivation proceedings. Because of a lower evidentiary standard in USPTO proceedings compared to the evidentiary standard in U.S. federal courts necessary to invalidate a patent claim, a third party could potentially provide evidence in a USPTO proceeding sufficient for the USPTO to hold a claim invalid even though the same evidence would be insufficient to invalidate the claim if first presented in a district court action. Accordingly, a third party may attempt to use the USPTO procedures to invalidate our patent claims that would not have been invalidated if first challenged by the third party as a defendant in a district court action. Therefore, the America Invents Act and its implementation could increase the uncertainties and costs surrounding the prosecution of our or our Founded Entities’ owned or in-licensed patent applications and the enforcement or defense of our or our Founded Entities’ owned or in-licensed issued patents, all of which could have a material adverse effect on our competitive position, business, financial condition, results of operations, and prospects. In addition, the patent positions of companies in the development and commercialization of pharmaceuticals are particularly uncertain. Recent U.S. Supreme Court and Federal Circuit rulings have narrowed the scope of patent protection available in certain circumstances and weakened the rights of patent owners in certain situations. This combination of events has created uncertainty with respect to the validity and enforceability of patents, once obtained. Depending on future actions by the U.S. Congress, the federal courts, and the USPTO, the laws and regulations governing patents could change in unpredictable ways that could have a material adverse effect on our existing patent portfolio and our ability to protect and enforce our intellectual property in the future. Obtaining and maintaining our patent protection depends on compliance with various procedural, document submission, fee payment and other requirements imposed by governmental patent agencies, and our patent protection could be reduced or eliminated for non-compliance with these requirements. Periodic maintenance fees, renewal fees, annuity fees and various other governmental fees on patents and/or applications will be due to be paid to the USPTO and various governmental patent agencies outside of the United States in several stages over the lifetime of the patents and/or applications. We and our Founded Entities have systems in place to remind us to pay these fees, and we and our Founded Entities employ outside firms and rely on outside counsel to pay these fees due to the USPTO and non-U.S. patent agencies. However, we and our Founded Entities cannot guarantee that our licensors have similar systems and procedures in place to pay such fees. In addition, the USPTO and various non-U.S. governmental patent agencies require compliance with a number of procedural, documentary, fee payment and other similar provisions during the patent application process. We employ reputable law firms and other professionals to help us comply, and in many cases, an inadvertent lapse can be cured by payment of a late fee or by other means in accordance with the applicable rules. However, there are situations in which non- compliance can result in abandonment or lapse of the patent or patent application, resulting in partial or complete loss of patent rights in the relevant jurisdiction. In such an event, our competitors might be able to enter the market and this circumstance would have a material adverse effect on our business. Risks Related to Confidentiality If we are unable to protect the confidentiality of our trade secrets, the value of our technology could be materially adversely affected and our business would be harmed. We and our Founded Entities consider proprietary trade secrets, confidential know-how and unpatented know-how to be important to our business. We and our Founded Entities may rely on trade secrets and confidential know-how to protect our technology, especially where patent protection is believed by us to be of limited value. However, trade secrets and confidential know-how are difficult to protect, and we have limited control over the protection of trade secrets and confidential know-how used by our licensors, collaborators and suppliers. Because we have relied in the past on third parties to manufacture the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates, because we may continue to do so in the future, and because we expect to collaborate with third parties on the development of our current therapeutic candidates and any future therapeutic candidates we develop, we may, at times, share trade secrets with them. We also conduct joint R&D programs that may require us to share trade secrets under the terms of our R&D partnerships or similar agreements. Under such circumstances, trade secrets and confidential know-how can be difficult to maintain as confidential. 
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PureTech Health plc Annual Report and Accounts 2023 213 Risk Factor Annex continued A d d itio nal info rm atio n monetary damages, we may lose valuable intellectual property rights, such as exclusive ownership of, or right to use, intellectual property that is important to our Internal Programs or our Founded Entities’ therapeutic candidates. Even if we are successful in defending against such claims, litigation could result in substantial costs and be a distraction to management and other employees. Any of the foregoing could have a material adverse effect on our competitive position, business, financial condition, results of operations and prospects. Risks Related to the COVID-19 Pandemic or Future Public Health Crises The COVID-19 pandemic has impacted, and any future global health crises may in the future impact, our business, including our clinical trials and preclinical studies, and may materially and adversely affect our business in the future. Public health crises such as pandemics or other global emergencies could adversely impact our business and have a material adverse impact on our operations and financial condition and results. We have experienced as a result of COVID-19, and may in the future experience as a result of any future pandemic or global health crises, disruptions that severely impact our business, clinical trials and preclinical studies, including: — delays or difficulties in enrolling patients in our clinical trials; — delays or difficulties in clinical site initiation, including difficulties in recruiting clinical site investigators and clinical site staff; — delays or disruptions in non-clinical experiments due to unforeseen circumstances at contract research organizations, or CROs, and vendors along their supply chain; — increased rates of patients withdrawing from our clinical trials following enrollment as a result of contracting COVID-19, being forced to quarantine, or not accepting home health visits; — diversion of healthcare resources away from the conduct of clinical trials, including the diversion of hospitals serving as our clinical trial sites and hospital staff supporting the conduct of our clinical trials; — interruption of key clinical trial activities, such as clinical trial site data monitoring, due to limitations on travel imposed or recommended by federal or state governments, employers and others or interruption of clinical trial subject visits and study procedures (particularly any procedures that may be deemed non-essential), which may impact the integrity of subject data and clinical study endpoints; — interruption or delays in the operations of the FDA, comparable foreign regulatory agencies and notified bodies, which may impact review and approval or certification timelines; — interruption of, or delays in receiving, supplies of our therapeutic candidates from our contract manufacturing organizations due to staffing shortages, production slowdowns or stoppages and disruptions in delivery systems; and — limitations on employee resources that would otherwise be focused on the conduct of our preclinical studies and clinical trials, including because of sickness of employees or their families, the desire of employees to avoid contact with large groups of people, an increased reliance on working from home or mass transit disruptions. The COVID-19 pandemic has had, and any future global health crises may have in the future, an unfavorable impact on global economic conditions, including a decrease in or loss of insurance coverage among individuals in the United States, an increase in unemployment, and other negative impacts. In addition, the trading prices for biopharmaceutical companies have been highly volatile as a result of recent extreme volatility in the global economy, including as a result of the COVID-19 pandemic. As a result, if we require any further capital we may face difficulties raising capital through sales of our ordinary shares or such sales may be on unfavorable terms. To the extent the COVID-19 pandemic adversely affects our business and financial results, it may also have the effect of heightening many of the other risks described in this “Risk Factors” section, such as those relating to our clinical development operations, the supply chain for our ongoing and planned clinical trials, and the availability of governmental and regulatory authorities to conduct inspections of our clinical trial sites, review materials submitted by us in support of our applications for regulatory approval and grant approval for our therapeutic candidates. Risks Related to Challenges or Lawsuits Related to Intellectual Property We may become involved in lawsuits to protect or enforce our or our Founded Entities’ patents or other intellectual property, which could be expensive, time consuming and unsuccessful. Competitors may infringe our or our Founded Entities’ patents or other intellectual property. Our and our Founded Entities’ ability to enforce our patent or other intellectual property rights depends on our ability to detect infringement. It may be difficult to detect infringers who do not advertise the components or methods that are used in connection with their therapeutics and services. Moreover, it may be difficult or impossible to obtain evidence of infringement in a competitor’s or potential competitor’s therapeutic or service. We may not prevail in any lawsuits that we initiate and the damages or other remedies awarded if we were to prevail may not be commercially meaningful. If we were to initiate legal proceedings against a third party to enforce a patent covering one or more of our Internal Programs or our Founded Entities’ therapeutic candidates, the defendant could counterclaim that the patent covering our or our Founded Entities’ therapeutic candidate is invalid and/or unenforceable. In patent litigation in the United States, defendant counterclaims alleging invalidity and/or unenforceability are commonplace. Grounds for a validity challenge could be an alleged failure to meet any of several statutory requirements, including subject matter eligibility, novelty, nonobviousness, written description or enablement. Grounds for an unenforceability assertion could be an allegation that someone connected with prosecution of the patent withheld relevant information from the USPTO, or made a misleading statement, during prosecution. The outcome following legal assertions of invalidity and unenforceability is unpredictable. Interference or derivation proceedings provoked by third parties or brought by us or declared by the USPTO may be necessary to determine the priority of inventions with respect to our or our Founded Entities’ patents or patent applications. An unfavorable outcome could require us to cease using the related technology or to attempt to license rights to it from the prevailing party. Our business could be harmed if the prevailing party does not offer us a license on commercially reasonable terms or at all, or if a non-exclusive license is offered and our competitors gain access to the same technology. Our defense of litigation or interference or derivation proceedings may fail and, even if successful, may result in substantial costs and distract our management and other employees. In addition, the uncertainties associated with litigation could have a material adverse effect on our ability to raise the funds necessary to continue clinical trials, continue research programs, license necessary technology from third parties, or enter into development partnerships that would help us bring therapeutic candidates to market. Furthermore, because of the substantial amount of discovery required in connection with intellectual property litigation, there is a risk that some of our or our Founded Entities’ confidential information could be compromised by disclosure during this type of litigation. There could also be public announcements of the results of hearings, motions, or other interim proceedings or developments. If securities analysts or investors perceive these results to be negative, it could adversely impact the price of our ADSs. Furthermore, any of the foregoing could have a material adverse effect on our financial condition, results of operations, and prospects. We and our Founded Entities may be subject to claims challenging the inventorship of our patents and other intellectual property. Our and our Founded Entities’ agreements with employees and our personnel policies provide that any inventions conceived by an individual in the course of rendering services to us shall be our exclusive property. Although our policy is to have all such individuals complete these agreements, we may not obtain these agreements in all circumstances, and individuals with whom we have these agreements may not comply with their terms. The assignment of intellectual property may not be automatic upon the creation of an invention and despite such agreement, such inventions may become assigned to third parties. In the event of unauthorized use or disclosure of our trade secrets or proprietary information, these agreements, even if obtained, may not provide meaningful protection, particularly for our trade secrets or other confidential information. We, our Founded Entities or our licensors may be subject to claims that former employees, collaborators or other third parties have an interest in our owned or in-licensed patents, trade secrets, or other intellectual property as an inventor or co-inventor. For example, we, our Founded Entities or our licensors may have inventorship disputes arising from conflicting obligations of employees, consultants or others who are involved in developing our Internal Programs or our Founded Entities’ therapeutic candidates. Litigation may be necessary to defend against these and other claims challenging inventorship of our, our Founded Entities’ or our licensors’ ownership of our owned or in-licensed patents, trade secrets or other intellectual property. If we, our Founded Entities or our licensors fail in defending any such claims, in addition to paying 
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214 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n In addition, we rely on consultants and advisors, including scientific and clinical advisors, to assist us in formulating our research and development and commercialization strategy. Our consultants and advisors may be employed by employers other than us and may have commitments under consulting or advisory contracts with other entities that may limit their availability to us. If we are unable to continue to attract and retain high quality personnel, our ability to pursue our growth strategy will be limited. We will need to expand our organization and we may experience difficulties in managing this growth, which could disrupt our operations. As we mature, we expect to expand our full-time employee base and to hire more consultants and contractors. Our management may need to divert a disproportionate amount of its attention away from our day-to-day activities and devote a substantial amount of time toward managing these growth activities. We may not be able to effectively manage the expansion of our operations, which may result in weaknesses in our infrastructure, operational mistakes, loss of business opportunities, loss of employees and reduced productivity among remaining employees. Our expected growth could require significant capital expenditures and may divert financial resources from other projects, such as the development of additional therapeutic candidates. If our management is unable to effectively manage our growth, our expenses may increase more than expected, our ability to generate and/or grow revenues could be reduced, and we may not be able to implement our business strategy. Our future financial performance and our ability to commercialize therapeutic candidates and compete effectively will depend, in part, on our ability to effectively manage any future growth. Because we are developing multiple programs and therapeutic candidates and are pursuing a variety of target indications and treatment modalities, we may expend our limited resources to pursue a particular therapeutic candidate and fail to capitalize on development opportunities or therapeutic candidates that may be more profitable or for which there is a greater likelihood of success. Because we have limited financial and personnel resources, we may forgo or delay pursuit of opportunities with potential target indications or therapeutic candidates that later prove to have greater commercial potential than our current and planned development programs and therapeutic candidates. Our resource allocation decisions may cause us to fail to capitalize on viable commercial therapeutics or profitable market opportunities. Our spending on current and future research and development programs and other future therapeutic candidates for specific indications may not yield any commercially viable future therapeutic candidates. If we do not accurately evaluate the commercial potential or target market for a particular therapeutic candidate, we may be required to relinquish valuable rights to that therapeutic candidate through collaboration, licensing or other royalty arrangements in cases in which it would have been more advantageous for us to retain sole development and commercialization rights to such future therapeutic candidates. Additionally, we may pursue additional in-licenses or acquisitions of development-stage assets or programs, which entails additional risk to us. Identifying, selecting and acquiring promising therapeutic candidates requires substantial technical, financial and human resources expertise. Efforts to do so may not result in the actual acquisition or license of a successful therapeutic candidate, potentially resulting in a diversion of our management’s time and the expenditure of our resources with no resulting benefit. For example, if we are unable to identify programs that ultimately result in approved therapeutics, we may spend material amounts of our capital and other resources evaluating, acquiring and developing therapeutics that ultimately do not provide a return on our investment. Product liability lawsuits against us could cause us to incur substantial liabilities and could limit commercialization of any therapeutic candidates that we may develop. We face an inherent risk of product liability exposure related to the testing of therapeutic candidates in human clinical trials and will face an even greater risk if we commercially sell any therapeutics that we may develop. If we cannot successfully defend ourselves against claims that the therapeutic candidates within our Internal Programs or medicines caused injuries, we could incur substantial liabilities. Regardless of merit or eventual outcome, liability claims may result in: — decreased demand for any therapeutic candidates or medicines that we may develop; — injury to our reputation and significant negative media attention; — withdrawal of clinical trial participants; — significant costs to defend the related litigation; — substantial monetary awards to trial participants or patients; — loss of revenue; and — the inability to commercialize the therapeutic candidates within our Internal Programs. Risks Related to Our Business and Industry We attempt to distribute our scientific, execution and financing risks across a variety of therapeutic areas, indications, programs and modalities that are driven by our proven innovation and drug development strategy. However, our assessment of, and approach to, risk may not be comprehensive or effectively avoid delays or failures in one or more of our programs. Failures in one or more of our programs could adversely impact other programs and have a material adverse impact on our business, results of operations and ability to fund our business. While we aim to distribute our scientific, execution and financing risks across programs, there may be foreseen and unforeseen risks across the therapeutic candidates within our Internal Programs and programs being developed by our Founded Entities in whole or in part. In addition, if any one or more of our clinical programs encounter safety, tolerability, or efficacy problems, developmental delays, regulatory issues, or other problems, our business could be significantly harmed. As our and certain of our Founded Entities’ therapeutic candidates progress through clinical development, we or others may determine that certain of our risk allocation decisions were incorrect or insufficient, that individual programs or our science in general has technology or biology risks that were unknown or underappreciated, or that we have allocated resources across our programs in such a way that did not maximize potential value creation. All of these risks may relate to our current and future programs sharing similar science and infrastructure, and in the event material decisions in any of these areas turn out to have been incorrect or under-optimized, we may experience a material adverse impact on our business and ability to fund our operations. Our business is highly dependent on the clinical advancement of our programs and our success in identifying potential therapeutic candidates. Delay or failure to advance our programs could adversely impact our business. Over time, our and our Founded Entities’ preclinical and clinical work led us to identify potential synergies across target therapeutic indications, generating a broad portfolio of therapeutic candidates across multiple programs. Even if a particular program is successful in any phase of development, such program could fail at a later phase of development, and other programs within the same therapeutic area may still fail at any phase of development including at phases where earlier programs in that therapeutic area were successful. This may be a result of technical challenges unique to that program or due to biology risk, which is unique to every program. As we progress our programs through clinical development, there may be new technical challenges that arise that cause an entire program or a group of programs within an area of focus to fail. Our future success depends on our ability to retain key employees, directors, consultants and advisors and to attract, retain and motivate qualified personnel. Our ability to compete in the highly competitive biotechnology industry depends upon our ability to attract and retain highly qualified managerial, scientific and medical personnel. We are highly dependent on the management, R&D, clinical, financial and business development expertise of our executive officers, our directors, as well as the other members of our scientific and clinical teams, including Bharatt Chowrira, our chief executive officer, and Eric Elenko, our President. The loss of the services of any of our executive officers and other key personnel, and our inability to find suitable replacements could result in delays in therapeutic development and our financial condition and results of operations could be materially adversely affected. Furthermore, each of our executive officers may terminate their employment with us at any time. Recruiting and retaining qualified scientific and clinical personnel and, if we progress the development of the therapeutic candidates within our Internal Programs toward scaling up for commercialization, sales and marketing personnel, will also be critical to our success. The loss of the services of our executive officers or other key employees could impede the achievement of research, development and commercialization objectives and seriously harm our ability to successfully implement our business strategy. Furthermore, replacing executive officers and key employees may be difficult and may take an extended period of time because of the limited number of individuals in our industry with the breadth of skills and experience required to successfully develop, gain regulatory approval for and commercialize the therapeutic candidates within our Internal Programs. Competition to hire qualified personnel in our industry is intense, and we may be unable to hire, train, retain or motivate these key personnel on acceptable terms given the competition among numerous pharmaceutical and biotechnology companies for similar personnel. Furthermore, to the extent we hire personnel from competitors, we may be subject to allegations that they have been improperly solicited or that they have divulged proprietary or other confidential information, or that their former employers own their research output. We also experience competition for the hiring of scientific and clinical personnel from universities and research institutions. 
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PureTech Health plc Annual Report and Accounts 2023 215 Risk Factor Annex continued A d d itio nal info rm atio n or data accurately or to disclose unauthorized activities. If we or our Founded Entities obtain FDA or comparable foreign regulatory authorities approval, or notified bodies certification, of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates and begin commercializing those therapeutics in the United States and abroad, our potential exposure under such laws will increase significantly, and our costs associated with compliance with such laws are also likely to increase. In particular, research, sales, marketing, education and other business arrangements in the healthcare industry are subject to extensive laws designed to prevent fraud, kickbacks, self-dealing and other abusive practices. These laws and regulations may restrict or prohibit a wide range of pricing, discounting, educating, marketing and promotion, sales and commission, certain customer incentive programs and other business arrangements generally. Activities subject to these laws also involve the improper use of information obtained in the course of patient recruitment for clinical trials, which could result in regulatory sanctions and cause serious harm to our reputation. It is not always possible to identify and deter misconduct by employees and third parties, and the precautions we take to detect and prevent this activity may not be effective in controlling unknown or unmanaged risks or losses or in protecting us from governmental investigations or other actions or lawsuits stemming from a failure to be in compliance with such laws. If any such actions are instituted against us, and we are not successful in defending ourselves or asserting our rights, those actions could have a significant impact on our business, including the imposition of significant fines or other sanctions. Employee litigation and unfavorable publicity could negatively affect our future business. Our employees may, from time to time, bring lawsuits against us regarding injury, creating a hostile work place, discrimination, wage and hour disputes, sexual harassment, or other employment issues. In recent years, there has been an increase in the number of discrimination and harassment claims generally. Coupled with the expansion of social media platforms and similar devices that allow individuals access to a broad audience, these claims have had a significant negative impact on some businesses. Certain companies that have faced employment- or harassment-related lawsuits have had to terminate management or other key personnel, and have suffered reputational harm that has negatively impacted their business. If we were to face any employment-related claims, our business could be negatively affected. If we fail to comply with environmental, health and safety laws and regulations, we could become subject to fines or penalties or incur costs that could harm our business. We are subject to numerous environmental, health and safety laws and regulations, including those governing laboratory procedures and the handling, use, storage, treatment and disposal of hazardous materials and wastes. Our operations involve the use of hazardous and flammable materials, including chemicals and biological materials. Our operations also produce hazardous waste therapeutics. We generally contract with third parties for the disposal of these materials and wastes. We cannot eliminate the risk of contamination or injury from these materials. In the event of contamination or injury resulting from our use of hazardous materials, we could be held liable for any resulting damages, and any liability could exceed our resources. We also could incur significant costs associated with civil or criminal fines and penalties for failure to comply with such laws and regulations. Although we maintain workers’ compensation insurance to cover us for costs and expenses we may incur due to injuries to our employees resulting from the use of hazardous materials, this insurance may not provide adequate coverage against potential liabilities. We do not maintain insurance for environmental liability or toxic tort claims that may be asserted against us in connection with our storage or disposal of biological, hazardous or radioactive materials. In addition, we may incur substantial costs in order to comply with current or future environmental, health and safety laws and regulations. These current or future laws and regulations may impair our research, development or therapeutic efforts. Our failure to comply with these laws and regulations also may result in substantial fines, penalties or other sanctions. Although we maintain product liability insurance, including coverage for clinical trials that we sponsor, it may not be adequate to cover all liabilities that we may incur. We anticipate that we will need to increase our insurance coverage as we commence additional clinical trials and if we successfully commercialize any therapeutic candidates. The market for insurance coverage is increasingly expensive, and the costs of insurance coverage will increase as our clinical programs increase in size. We may not be able to maintain insurance coverage at a reasonable cost or in an amount adequate to satisfy any liability that may arise. Litigation against us could be costly and time-consuming to defend and could result in additional liabilities. In March 2024, a complaint was filed against the company alleging breach of contract with respect to certain payments alleged to be owed to a previous employee of a company subsidiary based on purported terms of a contract between such individual and the company. We intend to defend ourselves vigorously though the ultimate outcome of this matter and the timing for resolution remains uncertain. No determination has been made that a loss, if any, arising from this matter is probable or that the amount of any such loss, or range of loss, is reasonably estimable. We may from time to time be subject to additional legal proceedings and claims that arise in the ordinary course of business or otherwise, such as claims brought by third parties in connection with commercial disputes and employment claims made by our current or former employees. Claims may also be asserted by or on behalf of a variety of other parties, including government agencies, patients, or stockholders. We could also be subject to securities class action litigation. In the past, securities class action litigation has often been brought against a company following a decline in the market price of its securities. This risk is especially relevant for us because biotechnology companies have experienced significant stock price volatility in recent years. If we face such litigation, it could result in substantial costs and a diversion of management’s attention and resources, which could harm our business. Any litigation involving us may result in substantial costs, operationally restrict our business, and may divert management’s attention and resources, which may seriously harm our business, overall financial condition, and results of operations. Insurance may not cover existing or future claims, be sufficient to fully compensate us for one or more of such claims, or continue to be available on terms acceptable to us. A claim brought against us that is uninsured or underinsured could result in unanticipated costs, thereby adversely impacting our results of operations. The increasing use of social media platforms presents new risks and challenges. Social media is increasingly being used to communicate about our and our Founded Entities’ clinical development programs and the diseases our therapeutics are being developed to treat, and we intend to utilize appropriate social media in connection with our commercialization efforts following approval of the therapeutic candidates within our Internal Programs. Social media practices in the biopharmaceutical industry continue to evolve and regulations relating to such use are not always clear. This evolution creates uncertainty and risk of noncompliance with regulations applicable to our business. For example, patients may use social media channels to comment on their experience in an ongoing blinded clinical study or to report an alleged adverse event. When such disclosures occur, there is a risk that we fail to monitor and comply with applicable adverse event reporting obligations or we may not be able to defend our business or the public’s legitimate interests in the face of the political and market pressures generated by social media due to restrictions on what we may say about the therapeutic candidates within our Internal Programs. There is also a risk of inappropriate disclosure of sensitive information or negative or inaccurate posts or comments about us on any social networking website. If any of these events were to occur or we otherwise fail to comply with applicable regulations, we could incur liability, face regulatory actions or incur other harm to our business. Our and our Founded Entities’ employees, independent contractors, consultants, commercial partners and vendors may engage in misconduct or other improper activities, including noncompliance with regulatory standards and requirements. We are exposed to the risk of fraud, misconduct or other illegal activity by our employees, independent contractors, consultants, commercial partners and vendors as well as the employees, independent contractors, consultants, commercial partners and vendors of our Founded Entities. Misconduct by these parties could include intentional, reckless and negligent conduct that fails to: comply with the laws of the FDA and comparable foreign regulatory authorities; provide true, complete and accurate information to the FDA and comparable foreign regulatory authorities; comply with manufacturing standards we have established; comply with healthcare fraud and abuse laws in the United States and similar foreign fraudulent misconduct laws; or report financial information 
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216 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n sustainability matters affecting our business, or setting and meeting relevant sustainability goals, our reputation and financial results may suffer. In addition, even if we are effective at addressing such concerns, we may experience increased costs as a result of executing upon our sustainability goals that may not be offset by any benefit to our reputation, which could have an adverse impact on our business and financial condition. In addition, this emphasis on environmental, social and other sustainability matters has resulted and may result in the adoption of new laws and regulations, including new reporting requirements. If we fail to comply with new laws, regulations or reporting requirements, our reputation and business could be materially and adversely impacted. We may acquire businesses, or therapeutics or therapeutic candidates, or form strategic alliances, in the future, and we may not realize the benefits of such acquisitions. We acquire or in-license businesses or therapeutics from other companies or create joint ventures with third parties that we believe will complement or augment our existing business. If we acquire businesses with promising markets or technologies, we may not be able to realize the benefit of acquiring such businesses if we are unable to successfully integrate them with our existing operations and company culture or retain key personnel from the acquired company. We may encounter numerous difficulties in developing, manufacturing and marketing any new therapeutics or therapeutic candidates resulting from a strategic alliance or acquisition that delay or prevent us from realizing their expected benefits or enhancing our business. We cannot assure you that, following any such acquisition or license, we will achieve the expected synergies to justify the transaction. Failure to successfully identify, complete, manage and integrate acquisitions could materially and adversely affect our business, financial condition and results of operations and could cause the price of our securities to decline. Changes in funding for the FDA, the SEC and other government agencies could hinder their ability to hire and retain key leadership and other personnel, prevent new therapeutics and services from being developed or commercialized in a timely manner or otherwise prevent those agencies from performing normal functions on which the operation of our business may rely, which could negatively impact our business. The ability of the FDA, foreign regulatory authorities and notified bodies to review and approve or certify new therapeutics or take action with respect to other regulatory matters can be affected by a variety of factors, including government budget and funding levels, ability to hire and retain key personnel and accept payment of user fees, and statutory, regulatory, and policy changes. In addition, government funding of the SEC and other government agencies on which our operations may rely, including those that fund research and development activities is subject to the political process, which is inherently fluid and unpredictable. The priorities of the FDA and foreign regulatory authorities may also influence the ability of the FDA and foreign regulatory authorities to take action on regulatory matters, for example the FDA’s and foreign regulatory authorities’ budget and funding levels and ability to hire and retain key personnel. Disruptions at the FDA and foreign regulatory authorities may also slow the time necessary for new drugs to be reviewed and/or approved, or for other actions to be taken, by relevant government agencies, which would adversely affect our business. For example, over the last several years, the U.S. government has shut down several times and certain regulatory agencies, such as the FDA and the SEC, have had to furlough critical FDA, SEC and other government employees and stop critical activities. If a prolonged government shutdown occurs, it could significantly impact the ability of the FDA to timely review and process our regulatory submissions, which could have a material adverse effect on our business. Similarly, a prolonged government shutdown could prevent the timely review of our patent applications by the USPTO, which could delay the issuance of any U.S. patents to which we might otherwise be entitled. Further, in our operations as a public company, future government shutdowns could impact our ability to access the public markets and obtain necessary capital in order to properly capitalize and continue our operations. Separately, in response to the global COVID-19 pandemic, the FDA postponed most inspections of domestic and foreign manufacturing facilities at various points. Even though the FDA has since resumed standard inspection operations of domestic facilities where feasible, future shutdown as a result of COVID-19 or any other public health crises may lead to inspectional or administrative delays. If a prolonged government shutdown or other disruption occurs, it could significantly impact the ability of the FDA to timely review and process our regulatory submissions, which could have a material adverse effect on our business. Future shutdowns or other disruptions could also affect other government agencies such as the SEC, which may also impact our business by delaying review of our public filings, to the extent such review is necessary, and our ability to access the public markets. Cyberattacks or other failures in our telecommunications or information technology systems, or those of our collaborators, contract research organizations, third-party logistics providers, distributors or other contractors or consultants, could result in information theft, data corruption and significant disruption of our business operations. We collect and maintain information in digital form that is necessary to conduct our business, and we are increasingly dependent on information technology, or IT, systems and infrastructure to operate our business. In the ordinary course of our business, we collect, store, and transmit large amounts of confidential information, including intellectual property, proprietary business information, clinical trial data, and personal information (collectively, “Confidential Information”) of clinical trial participants, employees, and contractors. It is critical that we do so in a secure manner to maintain the confidentiality and integrity of such Confidential Information. As use of digital technologies has increased, cyber incidents, including third parties gaining access to employee accounts using stolen or inferred credentials, computer malware (e.g., ransomware), viruses, misconfigurations, “bugs” or other vulnerabilities, malicious code spamming, phishing attacks or other means, and deliberate attacks and attempts to gain unauthorized access to computer systems and networks, have increased in frequency and sophistication. These threats pose a risk to the security of our, our collaborators’, our CROs’, third-party logistics providers’, distributors’ and other contractors’ and consultants’ systems and networks, and the confidentiality, availability and integrity of our data. There can be no assurance that we will be successful in preventing cyberattacks or successfully mitigating their effects. Similarly, there can be no assurance that our collaborators, CROs, third-party logistics providers, distributors and other contractors and consultants will be successful in protecting our clinical and other data that is stored on their systems. We and certain of our service providers are from time to time subject to cyberattacks and security incident. Although to our knowledge we have not experienced any significant system failure, accident or material security breach to date, if such an event were to occur and cause interruptions in our operations, it could result in a material disruption of development programs and business operations. Any cyber attack, data breach or destruction or loss of data could result in a violation of applicable U.S. and international privacy, data protection and other laws, and subject us to litigation and governmental investigations and proceedings by federal, state and local regulatory entities in the United States and by international regulatory entities, resulting in exposure to material civil and/or criminal liability. A security incident could also expose us to risks and could cause management distraction and the obligation to devote significant financial and other resources to mitigate such problems, which would increase our future information security costs, including through organizational changes, deploying additional personnel, reinforcing administrative, physical and technical safeguards, further training of employees, changing third-party vendor control practices, and engaging third-party subject matter experts and consultants and reduce the demand for our technology and services. Any security compromise affecting us, our collaborators, CROs, third-party logistics providers, distributors, and other contractors and consultants, or our industry, whether real or perceived, could harm our reputation, erode confidence in the effectiveness of our security measures and lead to regulatory scrutiny. Further, our general liability insurance and corporate risk program may not cover all potential claims to which we are exposed and may not be adequate to indemnify us for all liability that maybe imposed; and could have a material adverse effect on our business and prospects. For example, the loss of clinical trial data from completed or ongoing clinical trials for any of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates could result in delays in our development and regulatory approval efforts and significantly increase our costs to recover or reproduce the data. The increasing focus on environmental sustainability and social initiatives could increase our costs, harm our reputation and adversely impact our financial results. There has been increasing public focus by investors, patients, environmental activists, the media and governmental and nongovernmental organizations on a variety of environmental, social and other sustainability matters. We may experience pressure to make commitments relating to sustainability matters that affect us, including the design and implementation of specific risk mitigation strategic initiatives relating to sustainability. Expectations regarding the management of environmental, social and governance, or ESG, initiatives continues to evolve rapidly. While we may from time to time engage in various initiatives (including but not limited to voluntary disclosures, policies, or goals) to improve our ESG profile or respond to stakeholder expectations, we cannot guarantee that these initiatives will have the desired effect. If we are not effective in addressing environmental, social and other 
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PureTech Health plc Annual Report and Accounts 2023 217 Risk Factor Annex continued A d d itio nal info rm atio n — a second referendum on Scottish independence from the United Kingdom; and/or — a snap general election; and — negative consequences from changes in tax laws. In addition, our business strategy incorporates potential international expansion to target patient populations outside the United States. If we or our Founded Entities receive regulatory approval for and commercialize any of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates in patient populations outside the United States, we may hire sales representatives and conduct physician and patient association outreach activities outside of the United States. Doing business internationally involves a number of risks, including, but not limited to: — multiple, conflicting, and changing laws and regulations such as privacy regulations, tax laws, export and import restrictions, employment laws, regulatory requirements, and other governmental approvals, permits, and licenses; — failure by us to obtain and maintain regulatory approvals for the use of our therapeutics in various countries; — additional potentially relevant third-party patent rights; — complexities and difficulties in obtaining protection and enforcing our intellectual property; — difficulties in staffing and managing foreign operations; — complexities associated with managing multiple payor reimbursement regimes, government payors, or patient self-pay systems; — limits in our ability to penetrate international markets; — financial risks, such as longer payment cycles, difficulty collecting accounts receivable, the impact of local and regional financial crises on demand and payment for our therapeutics, and exposure to foreign currency exchange rate fluctuations; — natural disasters, political and economic instability, including wars, terrorism, and political unrest, outbreak of disease, boycotts, curtailment of trade, and other business restrictions; — certain expenses including, among others, expenses for travel, translation, and insurance; and — regulatory and compliance risks that relate to maintaining accurate information and control over sales and activities that may fall within the purview of the U.S. Foreign Corrupt Practices Act of 1977, as amended, or the FCPA, its books and records provisions, or its anti-bribery provisions. Any of these factors could significantly harm our potential international expansion and operations and, consequently, our results of operations. Unfavorable global economic conditions could adversely affect our business, financial condition or results of operations. Our ability to invest in and expand our business and meet our financial obligations, to attract and retain third-party contractors and collaboration partners and to raise additional capital depends on our operating and financial performance, which, in turn, is subject to numerous factors, including the prevailing economic and political conditions and financial, business and other factors beyond our control, such as the rate of unemployment, the number of uninsured persons in the United States, political influences and inflationary pressures. For example, an overall decrease in or loss of insurance coverage among individuals in the United States as a result of unemployment, underemployment or the repeal of certain provisions of the ACA, may decrease the demand for healthcare services and pharmaceuticals. If fewer patients are seeking medical care because they do not have insurance coverage, we and our Founded Entities may experience difficulties in any eventual commercialization of the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates and our business, results of operations, financial condition and cash flows could be adversely affected. In addition, our results of operations could be adversely affected by general conditions in the global economy and in the global financial markets upon which pharmaceutical and biopharmaceutical companies such as us are dependent for sources of capital. In the past, global financial crises have caused extreme volatility and disruptions in the capital and credit markets. A severe or prolonged economic downturn could result in a variety of risks to our business, including a reduced ability to raise additional capital when needed on acceptable terms, if at all, and weakened demand for the therapeutic candidates within our Internal Programs. A weak or declining economy could also strain our suppliers, possibly resulting in supply disruption. Any of the foregoing could harm our business and we cannot anticipate all of the ways in which the current economic climate and financial market conditions could adversely impact our business. Additionally, we maintain the majority of our cash and Furthermore, in the EU, notified bodies must be officially designated to certify products and services in accordance with the EU Medical Devices Regulation. Despite a recent increase in designations, the current number of notified bodies designated under the new Regulation remains significantly lower than the number of notified bodies designated under the previous regime. The current designated notified bodies are therefore facing a backlog of requests as a consequence of which review times have lengthened. This situation may impact the way we are conducting our business in the EU and the EEA and the ability of our notified body to timely review and process our regulatory submissions and perform its audits. We or the third parties upon whom we depend may be adversely affected by a natural disaster and our business continuity and disaster recovery plans may not adequately protect us from a serious disaster. Natural disasters could severely disrupt our operations, and have a material adverse effect on our business, results of operations, financial condition and prospects. If a natural disaster, power outage or other event occurred that prevented us from using all or a significant portion of our headquarters, that damaged critical infrastructure, such as the manufacturing facilities of our third-party CMOs, or that otherwise disrupted operations, it may be difficult or, in certain cases, impossible for us to continue our business for a substantial period of time. The disaster recovery and business continuity plans we have in place currently are limited and are unlikely to prove adequate in the event of a serious disaster or similar event. We may incur substantial expenses as a result of the limited nature of our disaster recovery and business continuity plans, which, could have a material adverse effect on our business, financial condition, results of operations and prospects. We will continue to incur increased costs as a result of operating as a U.S.- listed public company, and our management will be required to devote substantial time to new compliance initiatives. As a U.S. public company, and particularly now that we are no longer an emerging growth company, we have incurred and will continue to incur significant legal, accounting and other expenses that we did not incur as a public company listed only on the LSE. In addition, the Sarbanes-Oxley Act of 2002, or the Sarbanes-Oxley Act, and rules subsequently implemented by the SEC and Nasdaq have imposed various requirements on public companies, including establishment and maintenance of effective disclosure and financial controls and corporate governance practices. Our management and other personnel continue to devote a substantial amount of time to these compliance initiatives. Moreover, these rules and regulations will increase our legal and financial compliance costs and will make some activities more time-consuming and costly. For example, we expect that these rules and regulations may make it more difficult and more expensive for us to obtain director and officer liability insurance. We continue to evaluate these rules and regulations and cannot predict or estimate the amount of additional costs we may incur or the timing of such costs. These rules and regulations are often subject to varying interpretations, in many cases due to their lack of specificity, and, as a result, their application in practice may evolve over time as new guidance is provided by regulatory and governing bodies. This could result in continuing uncertainty regarding compliance matters and higher costs necessitated by ongoing revisions to disclosure and governance practices. Risks Related to Our International Operations Our international operations may expose us to business, regulatory, political, operational, financial, pricing and reimbursement and economic risks associated with doing business outside of the United States. As a company based in the United Kingdom, our business is subject to risks associated with being organized outside of the United States. While the majority of our operations are in the United States and our functional currency is the U.S. dollar, our future results could be harmed by a variety of international factors, including: — economic weakness, including inflation, or political instability in particular non-U.S. economies and markets; — differing and changing regulatory requirements; — difficulties in compliance with different, complex and changing laws, regulations and court systems of multiple jurisdictions and compliance with a wide variety of foreign laws, treaties and regulations; — changes in a specific country’s or region’s political or economic environment, including, but not limited to, the implications of one or more of the following occurring the decision of the United Kingdom: — future activities subject to the terms of the Trade and Cooperation Agreement between the United Kingdom and the European Union effective May 1, 2021, which has not impacted our results to-date; 
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218 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n The United Kingdom’s withdrawal from the European Union may have a negative effect on global economic conditions, financial markets and our business, which could reduce the price of our ADSs. Since the end of the Brexit transition period on January 1, 2021, Great Britain (England, Scotland and Wales) has not been directly subject to EU laws, however under the terms of the Ireland/Northern Ireland Protocol, EU laws generally apply to Northern Ireland. On February 27, 2023, the UK Government and the European Commission reached a political agreement on the “Windsor Agreement” which will revise the Protocol on Ireland/ Northern Ireland in order to address some of the perceived shortcomings in its operation. Under the changes, Northern Ireland will be reintegrated under the regulatory authority of the MHRA with respect to medicinal products. The Windsor Framework was approved by the European Union-United Kingdom Joint Committee on March 24, 2023, so the UK government and the EU will enact legislative measures to bring it into law. On June 9, 2023, the MHRA announced that the medicines aspects of the Windsor Framework will apply from January 1, 2025. There could be additional uncertainty and risk around what these changes will mean to our business. It is currently unclear to what extent the UK Government will seek to align its regulations with the EU. The EU laws that have been transposed into UK law through secondary legislation remain applicable in Great Britain, but new legislation such as the (EU) CTR is not applicable in Great Britain. Whilst the EU-UK Trade and Cooperation Agreement, or TCA, includes the mutual recognition of Good Manufacturing Practice, or GMP, inspections of manufacturing facilities for medicinal products and GMP documents issued, it does not contain wholesale mutual recognition of UK and EU pharmaceutical regulations and product standards. There may be divergent local requirements in Great Britain from the EU in the future, which may impact clinical and development activities that occur in the UK in the future. Similarly, clinical trial submissions in the UK cannot be bundled with those of EU member states within the EMA Clinical Trial Information System, or CTIS, adding further complexity, cost and potential risk to future clinical and development activity in the UK. Significant political and economic uncertainty remains about how much the relationship between the UK and EU will differ as a result of the UK’s withdrawal. These developments, or the perception that any related developments could occur, have had and may continue to have a material adverse effect on global economic conditions and the stability of global financial markets, and may significantly reduce global market liquidity and restrict the ability of key market participants to operate in certain financial markets. Any of these factors could depress economic activity and restrict our access to capital, which could have a material adverse effect on our business, financial condition and results of operations and may adversely affect the market price of our ADSs. The uncertainty regarding new or modified arrangements between the UK and other countries following the withdrawal may have a material adverse effect on the movement of personnel, goods, information or data between the UK and members of the EU and the United States, including the interruption of or delays in imports into the UK of goods originating within the EU and exports from the UK of goods originating there. For example, shipments into the UK of medicinal product substance manufactured for us in the EU may be interrupted or delayed and thereby prevent or delay the manufacture in the UK of drug product. Similarly, shipments out of the UK of drug product to the United States or the EU may be interrupted or delayed and thereby prevent or delay the delivery of drug product to clinical sites. Such a situation could hinder our ability to conduct current and planned clinical trials and have an adverse effect on our business. Exchange rate fluctuations may materially affect our results of operations and financial condition. Although we are based in the United Kingdom, our financial statements are denominated in U.S dollars and many of our business activities are carried out with partners outside the U.S. and United Kingdom and these transactions may be denominated in another currency. As a result, our business and the price of our ADSs may be affected by fluctuations in foreign exchange rates not only between the pound sterling and the U.S. dollar, but also the currencies of other countries, which may have a significant impact on our results of operations and cash flows from period to period. Currently, we do not have any exchange rate hedging arrangements in place. cash equivalents in accounts with major U.S. and multi-national financial institutions, and our deposits at certain of these institutions exceed insured limits. Market conditions can impact the viability of these institutions. In the event of failure of any of the financial institutions where we maintain our cash and cash equivalents, there can be no assurance that we would be able to access uninsured funds in a timely manner or at all. Any inability to access or delay in accessing these funds could adversely affect our business and financial position. We are subject to the U.K. Bribery Act 2010, or the Bribery Act, the U.S. Foreign Corrupt Practices Act of 1977 (as amended) (“FCPA”) and other anti-corruption laws, as well as export control laws, import and customs laws, trade and economic sanctions laws and other laws governing our operations. Our operations are subject to anti-corruption laws, including the Bribery Act, the FCPA, the U.S. domestic bribery statute contained in 18 U.S.C. §201, the U.S. Travel Act, and other anti-corruption laws that apply in countries where we do business. These laws generally prohibit us and our employees and intermediaries acting on our behalf from corruptly authorizing, promising, offering, or providing, directly or indirectly, anything else of value, to government officials or other persons to obtain or retain business or gain some other business advantage. The Bribery Act also prohibits: (i) “commercial” bribery of private parties, in addition to bribery involving domestic or foreign officials; (ii) the acceptance of bribes, as well as the giving of bribes, and (iii) “facilitation payments”, meaning generally low level payments designed to secure or expedite routine governmental actions or other conduct to which persons are already under obligations to perform. The Bribery Act also creates an offence applicable corporate entities for failure to prevent bribery by our employees, officers, directors and other third parties acting on our behalf, to which the only defence is to maintain “adequate procedures” designed to prevent such acts of bribery. In the future, we and our strategic partners may operate in jurisdictions that pose a heightened risk of potential Bribery Act or FCPA violations, and we may participate in collaborations and relationships with third parties whose conduct could potentially subject us to liability under the Bribery Act, FCPA or other anti-corruption laws, even if we do not explicitly authorize or have actual knowledge of such activities. In addition, we cannot predict the nature, scope or effect of future regulatory requirements to which our international operations might be subject or the manner in which existing laws might be administered or interpreted. We are also subject to other laws and regulations governing our international operations, including regulations administered by the governments of the United Kingdom and the United States, and authorities in the European Union and its member states, including applicable export control regulations, economic sanctions and embargoes on certain countries, regions, and persons, import and customs requirements and currency exchange regulations, collectively referred to as the Trade Control laws. Compliance with Trade Control Laws regarding the import and export of our products may create delays in the introduction of our products in international markets, and, in some cases, prevent the export of our products to some countries altogether. We have policies and procedures designed to promote compliance with anti-corruption laws and Trade Control laws. However, there is no assurance that we will be completely effective in ensuring our compliance with all applicable anti-corruption laws, including the Bribery Act, the FCPA or other legal requirements, including Trade Control laws. If we are not in compliance with the Bribery Act, the FCPA and other anti-corruption laws or Trade Control laws, we may be subject to criminal and civil penalties, disgorgement, debarment from debarment from government contracts as well as other sanctions and remedial measures, and may also result in collateral litigation. These consequences could have an adverse impact on our business, financial condition, results of operations and liquidity. Likewise, any investigation of any potential violations of the Bribery Act, the FCPA, other anti-corruption laws or Trade Control laws by United Kingdom, United States or other authorities could also have an adverse impact on our reputation, our business, results of operations and financial condition. In addition, responding to any enforcement action may result in a significant diversion of management’s attention and resources and significant defense costs and other professional fees. 
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PureTech Health plc Annual Report and Accounts 2023 219 Risk Factor Annex continued A d d itio nal info rm atio n If securities or industry analysts do not publish research or publish inaccurate or unfavorable research about our business, our ADS price and trading volume could decline. The trading market for our ADSs and ordinary shares depends in part on the research and reports that securities or industry analysts publish about us or our business. If no or few securities or industry analysts cover our company, the trading price for our ADSs and ordinary shares would be negatively impacted. If one or more of the analysts who covers us downgrades our equity securities or publishes incorrect or unfavorable research about our business, the price of our ordinary shares and ADSs would likely decline. If one or more of these analysts ceases coverage of our company or fails to publish reports on us regularly, or downgrades our securities, demand for our ordinary shares and ADSs could decrease, which could cause the price of our ordinary shares and ADSs or their trading volume to decline. Future sales, or the possibility of future sales, of a substantial number of our securities could adversely affect the price of the shares and dilute shareholders. Sales of a substantial number of our ADSs in the public market could occur at any time, subject to certain restrictions described below. If our existing shareholders sell, or indicate an intent to sell, substantial amounts of our securities in the public market, the trading price of the ADSs could decline significantly and could decline below the original purchase price. As of March 31, 2024, we had 270,209,101 outstanding ordinary shares. Ordinary shares subject to outstanding options under our equity incentive plans and the ordinary shares reserved for future issuance under our equity incentive plans will become eligible for sale in the public market in the future, subject to certain legal and contractual limitations. Holders of ADSs are not treated as holders of our ordinary shares. If you purchase an ADS, you will become a holder of ADSs with underlying ordinary shares in a company incorporated under English law. Holders of ADSs are not treated as holders of our ordinary shares, unless they withdraw the ordinary shares underlying their ADSs in accordance with the deposit agreement and applicable laws and regulations. The depositary is the holder of the ordinary shares underlying the ADSs. Holders of ADSs therefore do not have any rights as holders of our ordinary shares, other than the rights that they have pursuant to the deposit agreement. See “Description of Securities Other Than Equity Securities” in our Annual Report on Form 20-F. Holders of ADSs may be subject to limitations on the transfer of their ADSs and the withdrawal of the underlying ordinary shares. ADSs are transferable on the books of the depositary. However, the depositary may close its books at any time or from time to time when it deems expedient in connection with the performance of its duties. The depositary may refuse to deliver, transfer or register transfers of ADSs generally when our books or the books of the depositary are closed, or at any time if we or the depositary think it is advisable to do so because of any requirement of law, government or governmental body, or under any provision of the deposit agreement, or for any other reason, subject to the right of ADS holders to cancel their ADSs and withdraw the underlying ordinary shares. Temporary delays in the cancellation of your ADSs and withdrawal of the underlying ordinary shares may arise because the depositary has closed its transfer books or we have closed our transfer books, the transfer of ordinary shares is blocked to permit voting at a shareholders’ meeting or we are paying a dividend on our ordinary shares. In addition, ADS holders may not be able to cancel their ADSs and withdraw the underlying ordinary shares when they owe money for fees, taxes and similar charges and when it is necessary to prohibit withdrawals in order to comply with any laws or governmental regulations that apply to ADSs or to the withdrawal of ordinary shares or other deposited securities. See “Description of Securities Other Than Equity Securities” in our Annual Report on Form 20-F. ADS holders may not be entitled to a jury trial with respect to claims arising under the deposit agreement, which could result in less favorable outcomes to the plaintiff(s) in any such action. The deposit agreement governing the ADSs representing our ordinary shares provides that, to the fullest extent permitted by law, holders and beneficial owners of ADSs irrevocably waive the right to a jury trial of any claim they may have against us or the depositary arising out of or relating to the ADSs or the deposit agreement. If this jury trial waiver provision is not permitted by applicable law, an action could proceed under the terms of the deposit agreement with a jury trial. If we or the depositary opposed a jury trial demand based on the waiver, the court would determine whether the waiver was enforceable based on the facts and circumstances of that case in accordance with the applicable state and federal law. To our knowledge, the enforceability of a contractual pre-dispute jury trial waiver in connection with claims arising under the federal securities laws has not been finally adjudicated by the Risks Related to Our Equity Securities and ADSs The market price of our ADSs has been and will likely continue to be highly volatile, and you could lose all or part of your investment. The market price of our ADSs has been and will likely continue to be volatile. The stock market in general, and the market for biopharmaceutical companies in particular, has experienced extreme volatility that has often been unrelated to the operating performance of particular companies. As a result of this volatility, you may not be able to sell your ADSs at or above the purchase price. The market price for our ADSs may be influenced by many factors, including: — adverse results or delays in our preclinical studies or clinical trials; — reports of AEs or other negative results in clinical trials of third parties’ therapeutic candidates that target the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates’ target indications; — an inability for us to obtain additional funding on reasonable terms or at all; — any delay in submitting an IND, BLA or NDA for the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates and any adverse development or perceived adverse development with respect to the FDA’s review of that IND, BLA or NDA; — failure to develop successfully and commercialize the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates; — announcements we make regarding our current therapeutic candidates, acquisition of potential new therapeutic candidates and companies and/ or in-licensing; — failure to maintain our or our Founded Entities’ existing license arrangements or enter into new licensing and collaboration agreements; — failure by us, our Founded Entities or our licensors to prosecute, maintain or enforce our intellectual property rights; — changes in laws or regulations applicable to future therapeutics; — inability to obtain adequate clinical or commercial supply for the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates or the inability to do so at acceptable prices; — adverse regulatory decisions, including failure to reach agreement with applicable regulatory authorities on the design or scope of our planned clinical trials; — failure to obtain and maintain regulatory exclusivity for the therapeutic candidates within our Internal Programs or our Founded Entities’ therapeutic candidates; — regulatory approval or commercialization of new therapeutics or other methods of treating our target disease indications by our competitors; — failure to meet or exceed financial projections we may provide to the public or to the investment community; — publication of research reports or comments by securities or industry analysts; — the perception of the pharmaceutical and biotechnology industries by the public, legislatures, regulators and the investment community; — announcements of significant acquisitions, strategic partnerships, joint ventures or capital commitments by us, our Founded Entities our strategic collaboration partners or our competitors; — disputes or other developments relating to proprietary rights, including patents, litigation matters and our or our Founded Entities’ ability to obtain patent protection for our technologies; — additions or departures of our key scientific or management personnel; — significant lawsuits, including patent or shareholder litigation, against us; — changes in the market valuations of similar companies; — adverse developments relating to any of the above or additional factors with respect to our Founded Entities; — sales or potential sales of substantial amounts of our ADSs; and — trading volume of our ADSs. In addition, companies trading in the stock market in general, and Nasdaq, in particular, have experienced extreme price and volume fluctuations that have often been unrelated or disproportionate to the operating performance of these companies. Broad market and industry factors may negatively affect the market price of our ADSs, regardless of our actual operating performance. Since our ADSs were initially sold in November 2020 at a price of $33.00 per ADS, our ADS price has fluctuated significantly. If the market price of our ADSs does not exceed the price at which you acquired them, you may not realize any return on your investment in us and may lose some or all of your investment. 
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220 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n You may not receive distributions on our ordinary shares represented by the ADSs or any value for them if it is illegal or impractical to make them available to holders of ADSs. The depositary for the ADSs has agreed to pay to you any cash dividends or other distributions it or the custodian receives on our ordinary shares or other deposited securities after deducting its fees and expenses. You will receive these distributions in proportion to the number of our ordinary shares your ADSs represent. However, in accordance with the limitations set forth in the deposit agreement, it may be unlawful or impractical to make a distribution available to holders of ADSs. We have no obligation to take any other action to permit distribution on the ADSs, ordinary shares, rights or anything else to holders of the ADSs. This means that you may not receive the distributions we make on our ordinary shares or any value from them if it is unlawful or impractical to make them available to you. These restrictions may have an adverse effect on the value of your ADSs. Because we do not have immediate plans to pay any cash dividends on our ADSs, capital appreciation, if any, may be your sole source of gains and you may never receive a return on your investment. Under current English law, a company’s accumulated realized profits must exceed its accumulated realized losses (on a non-consolidated basis) before dividends can be declared and paid. Therefore, we must have sufficient distributable profits before declaring and paying a dividend. We have not paid dividends in the past on our ordinary shares. We have not announced any immediate plans to pay any cash dividends. As a result, capital appreciation, if any, on our ADSs will be your sole source of gains for the foreseeable future, and you would suffer a loss on your investment if you were unable to sell your ADSs at or above the price that you initially paid for them. Investors seeking cash dividends should not purchase our ADSs. Risks Related to Our Corporate Status We are not regulated as an “investment company” under the Investment Company Act of 1940, as amended, or the 1940 Act, and if we were deemed an “investment company” under the 1940 Act, applicable restrictions could make it impractical for us to continue our business as contemplated and could have a material adverse effect on our business. The 1940 Act and the rules thereunder contain detailed parameters for the organization and operation of investment companies. Among other things, the 1940 Act and the rules thereunder limit or prohibit transactions with affiliates, impose limitations on the issuance of debt and equity securities and impose certain governance requirements. We have not been and do not intend to become regulated as an investment company, and we intend to conduct our activities so that we will not be deemed to be an investment company under the 1940 Act. In order to ensure that we are not deemed to be an investment company, we may be limited in the assets that we may continue to own and, further, may need to dispose of or acquire certain assets at such times or on such terms as may be less favorable to us than in the absence of such requirement. If anything were to happen which would cause us to be deemed to be an investment company under the 1940 Act (such as significant changes in the value of our Founded Entities or a change in circumstance that results in a reclassification of our interests in our Founded Entities for purposes of the 1940 Act), the requirements imposed by the 1940 Act could make it impractical for us to continue our business as currently conducted, which would materially adversely affect our business, results of operations and financial condition. In addition, if we were to become inadvertently subject to the 1940 Act, any violation of the 1940 Act could subject us to material adverse consequences, including potentially significant regulatory penalties and the possibility that certain of our contracts could be deemed unenforceable. As a foreign private issuer, we are exempt from a number of rules under the U.S. securities laws and are permitted to file less information with the SEC than a U.S. company. This may limit the information available to holders of ADSs or our ordinary shares. We are a “foreign private issuer,” as defined in the SEC’s rules and regulations and, consequently, we are not subject to all of the disclosure requirements applicable to U.S. domestic public companies. For example, we are exempt from certain rules under the Exchange Act that regulate disclosure obligations and procedural requirements related to the solicitation of proxies, consents or authorizations applicable to a security registered under the Exchange Act, including the U.S. proxy rules under Section 14 of the Exchange Act. In addition, our officers and directors are exempt from the reporting and “short-swing” profit recovery provisions of Section 16 of the Exchange Act and related rules with respect to their purchases and sales of our securities. Moreover, while we currently make annual and semi-annual filings with respect to our listing on the LSE, we will not be required to file periodic reports and financial statements with the SEC as frequently or as promptly as U.S. domestic issuers and will not be required to file quarterly reports on Form 10-Q or current reports on Form 8-K under the Exchange Act. In addition, “foreign private issuers” U.S. Supreme Court. However, we believe that a contractual pre-dispute jury trial waiver provision is generally enforceable, including under the laws of the State of New York, which govern the deposit agreement, by a federal or state court in the City of New York, which has non-exclusive jurisdiction over matters arising under the deposit agreement. In determining whether to enforce a contractual pre-dispute jury trial waiver provision, courts will generally consider whether a party knowingly, intelligently and voluntarily waived the right to a jury trial. We believe that this is the case with respect to the deposit agreement and the ADSs. It is advisable that you consult legal counsel regarding the jury waiver provision before entering into the deposit agreement. If you or any other holders or beneficial owners of ADSs bring a claim against us or the depositary in connection with matters arising under the deposit agreement or the ADSs, including claims under federal securities laws, you or such other holder or beneficial owner may not be entitled to a jury trial with respect to such claims, which may have the effect of limiting and discouraging lawsuits against us and/or the depositary. If a lawsuit is brought against us and/or the depositary under the deposit agreement, it may be heard only by a judge or justice of the applicable trial court, which would be conducted according to different civil procedures and may result in different outcomes than a trial by jury would have had, including results that could be less favorable to the plaintiff(s) in any such action, depending on, among other things, the nature of the claims, the judge or justice hearing such claims, and the venue of the hearing. No condition, stipulation or provision of the deposit agreement or ADSs serves as a waiver by any holder or beneficial owner of ADSs or by us or the depositary of compliance with the U.S. federal securities laws and the rules and regulations promulgated thereunder. One of our principal shareholders has a significant holding in the company which may give them influence in certain matters requiring approval by shareholders, including approval of significant corporate transactions in certain circumstances. As of March 31, 2024, Invesco Asset Management Limited, or Invesco, held approximately 23.76 percent of our ordinary shares. Accordingly, Invesco may, as a practical matter, be able to influence certain matters requiring approval by shareholders, including approval of significant corporate transactions in certain circumstances. Such concentration of ownership may also have the effect of delaying or preventing any future proposed change in control of the company. The trading price of the ordinary shares could be adversely affected if potential new investors are disinclined to invest in the company because they perceive disadvantages to a large shareholding being concentrated in the hands of a single shareholder. The interests of Invesco and the investors that acquire ADSs may not be aligned. Invesco may make acquisitions of, or investments in, other businesses in the same sectors as us or our Founded Entities. These businesses may be, or may become, competitors of us or our Founded Entities. In addition, funds or other entities managed or advised by Invesco may be in direct competition with us or our Founded Entities on potential acquisitions of, or investments in, certain businesses. In addition, Invesco holds equity interests in certain of our Founded Entities where they may exert direct influence. You will not have the same voting rights as the holders of our ordinary shares and may not receive voting materials in time to be able to exercise your right to vote. Except as described in our Annual Report on Form 20-F and the deposit agreement, holders of the ADSs will not be able to exercise voting rights attaching to the ordinary shares represented by the ADSs. Under the terms of the deposit agreement, holders of the ADSs may instruct the depositary to vote the ordinary shares underlying their ADSs. Otherwise, holders of ADSs will not be able to exercise their right to vote unless they withdraw the ordinary shares underlying their ADSs to vote them in person or by proxy in accordance with applicable laws and regulations and our Articles of Association. Even so, ADS holders may not know about a meeting far enough in advance to withdraw those ordinary shares. If we ask for the instructions of holders of the ADSs, the depositary, upon timely notice from us, will notify ADS holders of the upcoming vote and arrange to deliver our voting materials to them. Upon our request, the depositary will mail to holders a shareholder meeting notice that contains, among other things, a statement as to the manner in which voting instructions may be given. We cannot guarantee that ADS holders will receive the voting materials in time to ensure that they can instruct the depositary to vote the ordinary shares underlying their ADSs. A shareholder is only entitled to participate in, and vote at, the meeting of shareholders, provided that it holds our ordinary shares as of the record date set for such meeting and otherwise complies with our Articles of Association. In addition, the depositary’s liability to ADS holders for failing to execute voting instructions or for the manner of executing voting instructions is limited by the deposit agreement. As a result, holders of ADSs may not be able to exercise their right to give voting instructions or to vote in person or by proxy and they may not have any recourse against the depositary or us if their ordinary shares are not voted as they have requested or if their shares cannot be voted. 
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PureTech Health plc Annual Report and Accounts 2023 221 Risk Factor Annex continued A d d itio nal info rm atio n are exempt from Regulation FD, which prohibits selective disclosures of material information. Accordingly, there will be less publicly available information concerning our company than there would be if we were not a foreign private issuer. As a foreign private issuer, we are permitted to adopt certain home country practices in relation to corporate governance matters that differ significantly from Nasdaq corporate governance listing standards. These practices may afford less protection to shareholders than they would enjoy if we complied fully with corporate governance listing standards. As a foreign private issuer listed on Nasdaq, we are subject to corporate governance listing standards. However, rules permit a foreign private issuer like us to follow the corporate governance practices of its home country. Certain corporate governance practices in the United Kingdom, which is our home country, may differ significantly from corporate governance listing standards. For example, neither the corporate laws of the United Kingdom nor our articles of association require a majority of our directors to be independent and we could include non-independent directors as members of our nomination and remuneration committee, though a majority is required, and our independent directors would not necessarily hold regularly scheduled meetings at which only independent directors are present. Currently, we follow home country practice to the maximum extent possible. Therefore, our shareholders may be afforded less protection than they otherwise would have under corporate governance listing standards applicable to U.S. domestic issuers. See “Governance” of this Annual Report and Accounts and “Item 16G—Corporate Governance” of our Annual Report on Form 20-F. We may lose our foreign private issuer status in the future, which could result in significant additional cost and expense. While we currently qualify as a foreign private issuer, the determination of foreign private issuer status is made annually on the last business day of an issuer’s most recently completed second fiscal quarter and, accordingly, the next determination will be made with respect to us on June 30, 2024. In the future, we would lose our foreign private issuer status if we to fail to meet the requirements necessary to maintain our foreign private issuer status as of the relevant determination date. For example, if more than 50 percent of our securities are held by U.S. residents and more than 50 percent of the members of our executive committee or members of our board of directors are residents or citizens of the United States, we could lose our foreign private issuer status. The regulatory and compliance costs to us under U.S. securities laws as a U.S. domestic issuer may be significantly more than costs we incur as a foreign private issuer. If we are not a foreign private issuer, we will be required to file periodic reports and registration statements on U.S. domestic issuer forms with the SEC, which are more detailed and extensive in certain respects than the forms available to a foreign private issuer. We would be required under current SEC rules to prepare our financial statements in accordance with U.S. GAAP, rather than IFRS, and modify certain of our policies to comply with corporate governance practices associated with U.S. domestic issuers. Such conversion of our financial statements to U.S. GAAP will involve significant time and cost. In addition, we may lose our ability to rely upon exemptions from certain corporate governance requirements on U.S. stock exchanges that are available to foreign private issuers such as the ones described above and exemptions from procedural requirements related to the solicitation of proxies. Risks Related to Our Internal Controls Failure to maintain effective internal control over financial reporting could have a material adverse effect on our business, financial condition, results of operations, and stock price and may adversely affect investor confidence in our company and, as a result, the value of our ADSs and your investment. Section 404 of the Sarbanes-Oxley Act requires us to evaluate the effectiveness of our internal controls over financial reporting as of the end of each fiscal year, including a management report assessing the effectiveness of our internal controls over financial reporting, and a report issued by our independent registered public accounting firm on that assessment. Our ability to comply with the annual internal control reporting requirements will depend on the effectiveness of our financial reporting and data systems and controls across our company. We expect these systems and controls to require additional investment as we become increasingly more complex and our business grows. To effectively manage this complexity, we will need to continue to maintain and revise our operational, financial and management controls, and our reporting systems and procedures. Certain weaknesses or deficiencies or failures to implement required new or improved controls, or difficulties encountered in the implementation or operation of these controls, could harm our operating results and cause us to fail to meet our financial reporting obligations, or result in material misstatements in our financial statements, which could adversely affect our business and reduce the value of our ADSs. We previously identified and disclosed a material weakness in our internal control over financial reporting in our Annual Report on Form 20-F for the year ended December 31, 2021. This material weakness has since been remediated, but we may discover additional material weaknesses in our internal control over financial reporting in the future, which we may not successfully remediate on a timely basis or at all. Any failure to remediate any significant deficiencies or material weaknesses identified by us or to implement required new or improved controls, or difficulties encountered in their implementation, could cause us to fail to meet our reporting obligations. If we fail to maintain effective internal control over financial reporting, we could suffer material misstatements in our financial statements and fail to meet our reporting obligations, which could cause investors to lose confidence in our reported financial information. This could in turn limit our access to capital markets or lead to a decline in the trading price of our securities. We may also be required to restate our financial statements from prior periods. Additionally, ineffective internal control over financial reporting could expose us to increased risk of fraud or misuse of corporate assets and subject us to potential delisting from the stock exchange on which we list, regulatory investigations, litigation from shareholders and civil or criminal sanctions, which could have a material adverse effect on our business. Our disclosure controls and procedures may not prevent or detect all errors or acts of fraud. We are subject to certain reporting requirements of the Exchange Act. Our disclosure controls and procedures are designed to reasonably assure that information required to be disclosed by us in reports we file or submit under the Exchange Act is accumulated and communicated to management, recorded, processed, summarized and reported within the time periods specified in the rules and forms of the SEC. We believe that any disclosure controls and procedures or internal controls and procedures, no matter how well conceived and operated, can provide only reasonable, not absolute, assurance that the objectives of the control system are met. These inherent limitations include the realities that judgments in decision-making can be faulty, and that breakdowns can occur because of simple error or mistake. Additionally, controls can be circumvented by the individual acts of some persons, by collusion of two or more people or by an unauthorized override of the controls. Accordingly, because of the inherent limitations in our control system, misstatements or insufficient disclosures due to error or fraud may occur and not be detected. Risks Related to Tax Matters We are treated as a U.S. domestic corporation for U.S. federal income tax purposes. We are treated as a U.S. domestic corporation for U.S. federal income tax purposes under Section 7874(b) of the Internal Revenue Code of 1986, as amended, or the Code. As a result, we are subject to U.S. income tax on our worldwide income and any dividends paid by us (or deemed to be paid by us for U.S. federal income tax purposes) to Non-U.S. Holders (as defined in the discussion under “Taxation in the United States” in our Annual Report on Form 20-F) will generally be subject to U.S. federal income tax withholding at a 30 percent rate or such lower rate as provided in an applicable treaty. Furthermore, PureTech Health plc is also resident for tax purposes in the U.K. and subject to U.K. corporation tax on its worldwide income and gains. Consequently, we may be liable for both U.S. and U.K. income tax, which could have a material adverse effect on our financial condition and results of operations. This discussion of certain U.S. federal income tax risks is subject in its entirety to the summaries set forth in “Certain United Kingdom Tax Considerations” and “Taxation in the United States” in our Annual Report on Form 20-F. Our ability to use our U.S. net operating losses and certain other tax attributes to offset future U.S. taxable income and income tax liabilities may be subject to certain limitations. As of December 31, 2023, we had U.S. federal and state net operating loss carryforwards, or NOLs, of approximately $13.7 million and $111.5 million, respectively, which, subject to the following discussion, are generally available to be carried forward to offset our future taxable income, if any, until such NOLs are used or expire. Our federal NOLs generated in taxable years beginning after December 31, 2017 are not subject to expiration, but may generally only be used to offset 80% of taxable income in years beginning after December 31, 2020. As of December 31, 2023, we also had U.S. federal and state research and development and other tax credit carryforwards of approximately $2.3 million and $0.1 million, respectively, available to reduce our future income tax liabilities, if any. These NOLs and tax credit carryforwards could expire unused, to the extent subject to expiration, and be unavailable to offset future taxable income or income tax liabilities. 
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222 PureTech Health plc Annual Report and Accounts 2023 Risk Factor Annex continued A d d it io na l i nf o rm at io n Shareholder protections found in provisions under the U.K. City Code on Takeovers and Mergers, or the Takeover Code, will not apply if our securities are no longer admitted to trading on a regulated market or a multilateral trading facility in the United Kingdom or on any stock exchange in the Channel Islands or the Isle of Man and our place of management and control is considered to change to outside the United Kingdom. We are registered as a public limited company incorporated in England and Wales and have our ordinary shares admitted to trading on a regulated market in the United Kingdom (being the main market of the LSE). Accordingly, we are currently subject to the Takeover Code and, as a result, our shareholders are entitled to the benefit of certain takeover offer protections provided under the Takeover Code. The Takeover Code provides a framework within which takeovers of companies are regulated and conducted. If, at the time of a takeover offer, we have de-listed from the main market of the LSE (and do not maintain a listing of securities on any other regulated market or a multilateral trading facility in the United Kingdom or on any stock exchange in the Channel Islands or the Isle of Man) and the Panel on Takeovers and Mergers determine that we do not have our place of central management and control in the United Kingdom, then the Takeover Code may not apply to us and our shareholders would not be entitled to the benefit of the various protections that the Takeover Code affords. In particular, we would not be subject to the rules regarding mandatory takeover bids. The following is a brief summary of some of the most important rules of the Takeover Code: — when any person acquires, whether by a series of transactions over a period of time or not, an interest in shares which (taken together with shares already held by that person and an interest in shares held or acquired by persons acting in concert with him or her) carry 30 percent or more of the voting rights of a company that is subject to the Takeover Code, that person is generally required to make a mandatory offer to all the holders of any class of equity share capital or other class of transferable securities carrying voting rights in that company to acquire the balance of their interests in the company; — when any person who, together with persons acting in concert with him or her, is interested in shares representing not less than 30 percent but does not hold more than 50 percent of the voting rights of a company that is subject to the Takeover Code, and such person, or any person acting in concert with him or her, acquires an additional interest in shares which increases the percentage of shares carrying voting rights in which he or she is interested, then such person is generally required to make a mandatory offer to all the holders of any class of equity share capital or other class of transferable securities carrying voting rights of that company to acquire the balance of their interests in the company; — a mandatory offer triggered in the circumstances described in the two paragraphs above must be in cash (or be accompanied by a cash alternative) and at not less than the highest price paid within the preceding 12 months to acquire any interest in shares in the company by the person required to make the offer or any person acting in concert with him or her; — in relation to a voluntary offer (i.e. any offer which is not a mandatory offer), when interests in shares representing 10 percent or more of the shares of a class have been acquired for cash by an offeror (i.e., a bidder) and any person acting in concert with it in the offer period and the previous 12 months, the offer must be in cash or include a cash alternative for all shareholders of that class at not less than the highest price paid for any interest in shares of that class by the offeror and by any person acting in concert with it in that period. Further, if an offeror acquires for cash any interest in shares during the offer period, a cash alternative must be made available at not less than the highest price paid for any interest in the shares of that class; — if the offeror acquires an interest in shares in an offeree company (i.e., a target) at a price higher than the value of the offer, the offer must be increased to not less than the highest price paid for the interest in shares so acquired; — the offeree company must obtain competent advice as to whether the terms of any offer are fair and reasonable and the substance of such advice must be made known to all the shareholders, together with the opinion of the board of directors of the offeree company; — special or favorable deals for selected shareholders are not permitted, except in certain circumstances where independent shareholder approval is given and the arrangements are regarded as fair and reasonable in the opinion of the financial adviser to the offeree; In general, under Sections 382 and 383 of the Code, a corporation that undergoes an “ownership change,” generally defined as a greater than 50 percentage point change (by value) in its equity ownership by certain shareholders or groups of shareholders over a rolling three year period, is subject to limitations on its ability to utilize its pre-change U.S. federal NOLs and tax credit carryforwards to offset future taxable income and income tax liabilities. Similar rules may apply under state law. Our existing federal NOLs and tax credits may be subject to limitation arising from previous ownership changes. Future changes in our stock ownership, some of which are outside of our control, could result in ownership changes under Sections 382 or 383 of the Code, and our ability to utilize our federal NOLs or tax credit carryforwards could be further limited. Additionally, we may not be able to utilize the NOLs or tax credit carryforwards of our Founded Entities that have been deconsolidated or that will deconsolidate in the future. Furthermore, our ability to utilize NOLs of companies that we have acquired or may acquire in the future may be subject to similar limitations. For these reasons, even if we attain profitability, we may not be able to realize a tax benefit from the use of our NOLs or tax credit carryforwards. We may be unable to use net operating loss and tax credit carryforwards and certain built-in losses to reduce future U.K. tax liabilities. As a U.K. incorporated and tax resident entity, PureTech Health plc is subject to U.K. corporate taxation on its tax-adjusted trading profits. Due to the nature of our business, PureTech Health plc has generated losses since inception and therefore we have not paid any U.K. corporation tax. Subject to numerous utilization criteria and restrictions (including those that limit the percentage of profits that can be reduced by carried forward losses and those that can restrict the use of carried forward losses where there is a change of ownership of more than half the ordinary shares of the company and a major change in the nature, conduct or scale of the trade), we expect these to be eligible for carry forward and utilization against future U.K. operating profits. Future changes to tax laws could materially adversely affect our company and reduce net returns to our shareholders. The tax treatment of the company is subject to changes in tax laws, regulations and treaties, or the interpretation thereof, tax policy initiatives and reforms under consideration and the practices of tax authorities in jurisdictions in which we operate, as well as tax policy initiatives and reforms related to the Organisation for Economic Co-Operation and Development’s, or OECD, Base Erosion and Profit Shifting, or BEPS, Project, the European Commission’s state aid investigations and other initiatives. Such changes may include (but are not limited to) the taxation of operating income, investment income, dividends received or (in the specific context of withholding tax) dividends paid. We are unable to predict what tax reform may be proposed or enacted in the future or what effect such changes would have on our business, but such changes, to the extent they are brought into tax legislation, regulations, policies or practices, could affect our financial position and overall or effective tax rates in the future in countries where we have operations, reduce post-tax returns to our shareholders, and increase the complexity, burden and cost of tax compliance. Tax authorities may disagree with our positions and conclusions regarding certain tax positions, resulting in unanticipated costs, taxes or non- realization of expected benefits. A tax authority may disagree with tax positions that we have taken, which could result in increased tax liabilities. For example, HM Revenue & Customs, or HMRC, the Internal Revenue Service or another tax authority could challenge our allocation of income by tax jurisdiction and the amounts paid between certain of our Founded Entities pursuant to our intercompany arrangements and transfer pricing policies, including amounts paid with respect to our intellectual property development. Similarly, a tax authority could assert that we are subject to tax in a jurisdiction where we believe we have not established a taxable connection, often referred to as a “permanent establishment” under international tax treaties, and such an assertion, if successful, could increase our expected tax liability in one or more jurisdictions. A tax authority may take the position that material income tax liabilities, interest and penalties are payable by us, in which case, we expect that we might contest such assessment. Contesting such an assessment may be lengthy and costly and if we were unsuccessful in disputing the assessment, the implications could increase our anticipated effective tax rate, where applicable. 
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PureTech Health plc Annual Report and Accounts 2023 223 Risk Factor Annex continued A d d itio nal info rm atio n — all shareholders must be given the same information; — each document published in connection with an offer by or on behalf of the offeror or offeree must state that the directors of the offeror or the offeree, as the case may be, accept responsibility for the information contained therein; — profit forecasts, quantified financial benefits statements and asset valuations must be made to specified standards and must be reported on by professional advisers; — misleading, inaccurate or unsubstantiated statements made in documents or to the media must be publicly corrected immediately; — actions during the course of an offer by the offeree company, which might frustrate the offer are generally prohibited unless shareholders approve these plans. Frustrating actions would include, for example, lengthening the notice period for directors under their service contract or agreeing to sell off material parts of the target group; — stringent and detailed requirements are laid down for the disclosure of dealings in relevant securities during an offer, including the prompt disclosure of positions and dealing in relevant securities by the parties to an offer and any person who is interested (directly or indirectly) in 1 percent or more of any class of relevant securities; and employees of both the offeror and the offeree company and the trustees of the offeree company’s pension scheme must be informed about an offer. In addition, the offeree company’s employee representatives and pension scheme trustees have the right to have a separate opinion on the effects of the offer on employment appended to the offeree board of directors’ circular or published on a website. 
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Exhibit 97.1 
PURETECH HEALTH PLC POLICY FOR RECOVERY OF ERRONEOUSLY AWARDED COMPENSATION
PureTech Health plc (the “Company”) has adopted this Policy for Recovery of Erroneously Awarded Compensation (the “Policy”), effective as of November 8, 2023, (the “Effective Date”). Capitalized terms used in this Policy but not otherwise defined herein are defined in Section 11. 
1.Persons Subject to Policy
This Policy shall apply to current and former Officers of the Company. Each Officer shall be required to sign an acknowledgment pursuant to which such Officer will agree to be bound by the terms of, and comply with, this Policy; however, any Officer’s failure to sign any such acknowledgment shall not negate the application of this Policy to the Officer.
1.Compensation Subject to Policy
This Policy shall apply to Incentive-Based Compensation received on or after the Effective Date. For purposes of this Policy, the date on which Incentive-Based Compensation is “received” shall be determined under the Applicable Rules, which generally provide that Incentive-Based Compensation is “received” when the relevant Financial Reporting Measure is attained or satisfied, without regard to whether the grant, vesting or payment of the Incentive-Based Compensation occurs thereafter.
1.Recovery of Compensation
In the event that the Company is required to prepare a Restatement, the Company shall recover, reasonably promptly and in accordance with Section 4 below, the portion of any Incentive-Based Compensation that is Erroneously Awarded Compensation, unless the Committee has determined that recovery would be Impracticable. Recovery shall be required in accordance with the preceding sentence regardless of whether the applicable Officer engaged in misconduct or otherwise caused or contributed to the requirement for the Restatement and regardless of whether or when restated financial statements are filed by the Company. For clarity, the recovery of Erroneously Awarded Compensation under this Policy will not give rise to any person’s right to voluntarily terminate employment for “good reason,” or due to a “constructive termination” (or any similar term of like effect) under any plan, program or policy of or agreement with the Company or any of its affiliates.
1.Manner of Recovery; Limitation on Duplicative Recovery
The Committee shall, in its sole discretion, determine the manner of recovery of any Erroneously Awarded Compensation, which may include, without limitation, reduction or cancellation by the Company or an affiliate of the Company of Incentive-Based Compensation or Erroneously Awarded Compensation, reimbursement or repayment by any person subject to this Policy of the Erroneously Awarded Compensation, and, to the extent permitted by law, an offset of the Erroneously Awarded Compensation against other compensation payable by the Company or an affiliate of the Company to such person. Notwithstanding the foregoing, unless otherwise prohibited by the Applicable Rules, to the extent this Policy provides for recovery of Erroneously Awarded Compensation already recovered by the Company pursuant to Section 304 of the Sarbanes-Oxley Act of 2002 or Other Recovery Arrangements, the amount of Erroneously Awarded Compensation already recovered by the Company from the recipient of such Erroneously Awarded Compensation may be credited to the amount of Erroneously Awarded Compensation required to be recovered pursuant to this Policy from such person.
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1.Administration 
This Policy shall be administered, interpreted and construed by the Committee, which is authorized to make all determinations necessary, appropriate or advisable for such purpose. The Board of Directors of the Company (the “Board”) may re-vest in itself the authority to administer, interpret and construe this Policy in accordance with applicable law, and in such event references herein to the “Committee” shall be deemed to be references to the Board. Subject to any permitted review by the applicable national securities exchange or association pursuant to the Applicable Rules, all determinations and decisions made by the Committee pursuant to the provisions of this Policy shall be final, conclusive and binding on all persons, including the Company and its affiliates, equityholders and employees. The Committee may delegate administrative duties with respect to this Policy to one or more directors or employees of the Company, as permitted under applicable law, including any Applicable Rules. 
1.Interpretation
This Policy will be interpreted and applied in a manner that is consistent with the requirements of the Applicable Rules, and to the extent this Policy is inconsistent with such Applicable Rules, it shall be deemed amended to the minimum extent necessary to ensure compliance therewith. 
1.No Indemnification; No Liability
The Company shall not indemnify or insure any person against the loss of any Erroneously Awarded Compensation pursuant to this Policy, nor shall the Company directly or indirectly pay or reimburse any person for any premiums for third-party insurance policies that such person may elect to purchase to fund such person’s potential obligations under this Policy. None of the Company, an affiliate of the Company or any member of the Committee or the Board shall have any liability to any person as a result of actions taken under this Policy.
1.Application; Enforceability
Except as otherwise determined by the Committee or the Board, the adoption of this Policy does not limit, and is intended to apply in addition to, any other clawback, recoupment, forfeiture or similar policies or provisions of the Company or its affiliates, including any such policies or provisions of such effect contained in any employment agreement, bonus plan, incentive plan, equity-based plan or award agreement thereunder or similar plan, program or agreement of the Company or an affiliate or required under applicable law (the “Other Recovery Arrangements”). The remedy specified in this Policy shall not be exclusive and shall be in addition to every other right or remedy at law or in equity that may be available to the Company or an affiliate of the Company or is otherwise required by applicable law and regulations.
1.Severability
The provisions in this Policy are intended to be applied to the fullest extent of the law; provided, however, to the extent that any provision of this Policy is found to be unenforceable or invalid under any applicable law, such provision will be applied to the maximum extent permitted, and shall automatically be deemed amended in a manner consistent with its objectives to the extent necessary to conform to any limitations required under applicable law. 
1.Amendment and Termination
The Board or the Committee may amend, modify or terminate this Policy in whole or in part at any time and from time to time in its sole discretion. This Policy will 
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terminate automatically when the Company does not have a class of securities listed on a national securities exchange or association.
1.Definitions
“Applicable Rules” means Section 10D of the Exchange Act, Rule 10D-1 promulgated thereunder, the listing rules of the national securities exchange or association on which the Company’s securities are listed, and any applicable rules, standards or other guidance adopted by the Securities and Exchange Commission or any national securities exchange or association on which the Company’s securities are listed.
“Committee” means the Remuneration Committee of the Board, provided that, for purposes of determining whether recovery of Incentive-Based Compensation that is Erroneously Awarded Compensation would be Impracticable, “Committee” shall mean the committee of the Board responsible for executive compensation decisions comprised solely of independent directors (as determined under the Applicable Rules), or in the absence of such a committee, a majority of the independent directors serving on the Board.
“Erroneously Awarded Compensation” means the amount of Incentive-Based Compensation received by a current or former Officer that exceeds the amount of Incentive-Based Compensation that would have been received by such current or former Officer based on a restated Financial Reporting Measure, as determined on a pre-tax basis in accordance with the Applicable Rules. 
“Exchange Act” means the Securities Exchange Act of 1934, as amended.
“Financial Reporting Measure” means any measure determined and presented in accordance with the accounting principles used in preparing the Company’s financial statements, and any measures derived wholly or in part from such measures, including GAAP, IFRS and non-GAAP/IFRS financial measures, as well as stock or share price and total equityholder return. 
“GAAP” means United States generally accepted accounting principles.
“IFRS” means international financial reporting standards as adopted by the International Accounting Standards Board.
“Impracticable” means (a) the direct expenses paid to third parties to assist in enforcing recovery would exceed the Erroneously Awarded Compensation; provided that the Company has (i) made reasonable attempts to recover the Erroneously Awarded Compensation, (ii) documented such attempt(s), and (iii) provided such documentation to the relevant listing exchange or association, (b) to the extent permitted by the Applicable Rules, the recovery would violate the Company’s home country laws pursuant to an opinion of home country counsel; provided that the Company has (i) obtained an opinion of home country counsel, acceptable to the relevant listing exchange or association, that recovery would result in such violation, and (ii) provided such opinion to the relevant listing exchange or association, or (c) recovery would likely cause an otherwise tax-qualified retirement plan, under which benefits are broadly available to employees of the Company, to fail to meet the requirements of 26 U.S.C. 401(a)(13) or 26 U.S.C. 411(a) and the regulations thereunder.
“Incentive-Based Compensation” means, with respect to a Restatement, any compensation that is granted, earned, or vested based wholly or in part upon the attainment of one or more Financial Reporting Measures and received by a person: (a) after such person began service as an Officer; (b) who served as an Officer at any time during the performance period for that compensation; (c) while the Company has a class 
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of its securities listed on a national securities exchange or association; and (d) during the applicable Three-Year Period. 
“Officer” means each person who serves as an executive officer of the Company, as defined in Rule 10D‑1(d) under the Exchange Act.
“Restatement” means an accounting restatement to correct the Company’s material noncompliance with any financial reporting requirement under securities laws, including restatements that correct an error in previously issued financial statements (a) that is material to the previously issued financial statements or (b) that would result in a material misstatement if the error were corrected in the current period or left uncorrected in the current period.
“Three-Year Period” means, with respect to a Restatement, the three completed fiscal years immediately preceding the date that the Board, a committee of the Board, or the officer or officers of the Company authorized to take such action if Board action is not required, concludes, or reasonably should have concluded, that the Company is required to prepare such Restatement, or, if earlier, the date on which a court, regulator or other legally authorized body directs the Company to prepare such Restatement. The “Three-Year Period” also includes any transition period (that results from a change in the Company’s fiscal year) within or immediately following the three completed fiscal years identified in the preceding sentence. However, a transition period between the last day of the Company’s previous fiscal year end and the first day of its new fiscal year that comprises a period of nine to 12 months shall be deemed a completed fiscal year.

ACKNOWLEDGMENT AND CONSENT TO POLICY FOR RECOVERY OF ERRONEOUSLY AWARDED COMPENSATION
The undersigned has received a copy of the Policy for Recovery of Erroneously Awarded Compensation (the “Policy”) adopted by PureTech Health plc (the “Company”).
For good and valuable consideration, the receipt of which is acknowledged, the undersigned agrees to the terms of the Policy and agrees that compensation received by the undersigned may be subject to reduction, cancellation, forfeiture and/or recoupment to the extent necessary to comply with the Policy, notwithstanding any other agreement to the contrary. To the extent any recovery right under the Policy and any Other Recovery Arrangements (as defined in the Policy) applicable to the undersigned conflicts with any other contractual rights the undersigned may have with the Company or any affiliate, the undersigned understands that the terms of the Policy and the Other Recovery Arrangements shall supersede any such contractual rights. 
The undersigned further acknowledges and agrees that the undersigned is not entitled to indemnification in connection with any enforcement of the Policy and expressly waives any rights to such indemnification under the Company’s organizational documents or otherwise.
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GIVING LIFE TO SCIENCE

PureTech Health plc (“PureTech Health, “PureTech” or “the Company”), which is comprised of
PureTech and its subsidiaries (together, the “Group”), is a clinical-stage biotherapeutics company
dedicated to giving life to new classes of medicine to change the lives of patients with devastating
diseases. We have created a broad and deep pipeline through our experienced research and
development team and our extensive network of scientists, clinicians and industry leaders that is
being advanced both internally and through our Founded Entities' via our hub-and-spoke model

Our R&D engine has resulted in the development of 29 therapeutics and therapeutic candidates,
including two that have received both US FDA clearance and European marketing authorization
and a third (KarXT) that has been filed for FDA approval. A number of these programs are being
advanced by PureTech as Internal Programs? or by our Founded Entities in various indications
and stages of clinical development, including registration enabling studies. All of the underlying
programs and platforms that resulted in this pipeline of therapeutic candidates were initially
identified or discovered and then advanced by the PureTech team through key validation points.

The common theme across our programs is serious patient need. In many cases, these programs are
identified based on previous signals of human efficacy or validated pharmacology, which has enabled
us to advance therapeutic candidates with substantially de-risked profiles and robust development
rationales. 80 percent of the trials that have been run by PureTech or our Founded Entities have been
successful,® and our probability of clinical success is six times better than the industry average.*

With this track record, we believe we are delivering on our promise to give life to science, advance
novel medicines to patients and generate value for shareholders.

Highlights of the Year - 2023

$326.0m° $327.1m° $578.4m*7

PureTech Level Cash, Consolidated Cash, AmountofFunding Secured
Cash Equivalents and Short-term Cash Equivalents and Short-term for Founded Entities
Investrments as of Year End Investments as of Year End

ncludos cashheld st the PureTech lovel
At Controled Foundad Enties

2022:$339.5m 2022:$350.1m 2022:$1.28b

2021:$4189m 2021:$465.7m 2021:$7319m

2020:$349.4m 2020:$4039m 2020:$2478m i
2019:$120.6m 2019:$162.4m 2019:8666.8m

2018:$177.7m 2018:$2509m 2018:5274.0m

2017:$126.7m 2017:$188.7m 2017:$1029m

Asofthedate of tisreport, Founded Enttesrepresent companies ounded by PureTechinwhich PuTech maintains ownershp ofan ety terestand,in certain cases is

gl o recarvs bl canka ncome anlroyalies o arodust s, Referencee 1 she Sirteai Report, £SG Raport, Gavernance sacton. and Ad tiana nformation section

o Pounded Enties nclude PureToch's Seaport Therapeutics inc. Galop Oncology.Inc  Entrega,nt. AL Interacive Labs, n - 616, nc. Sonde Health n. Vedanta

Bloaciences, It or sl e prior to March 1, 2020, Karuna Tharpeutice Ince for l dtes prio 1 October 0, 2023, Glasie, In. for all dtes pior t Dscember 21 2023,

Follic, Incorporated.andfor o detes rior to Decernior 1, 2019 fosTORG10.Fo eferences an dofiions eaied 16 ureToch s iab iy Satément,Financil Reviow, and

Financial Statoments nd rlated fostrotes, please see Faotnote tothe Consoldated Fnancial Stataments

InternslPrograme rapresent the Company' current and future therapautic cand dates and tachrclogies that s whaly wnsd and have not been snnouncad s Founded Enity,

Refarances nthe Srateslé Report, ESG Report, Govarnance section, and AdGHIons! nfoimation ection o Internsl Programs include PeTech's YT 100

3 The percentage ncludes number o successful ial out of al ral run for ll therspeutic candidates advanced throughateast Phase 1 by PureTech ot Founded Enties fiom
205 nmard

Calclatod based onthe aggredate PureTach dato including alherspeutic candidates acancad through st aast Phase 1 by PureTach o s Foundd Entties from 2009 nvwrd

Sl nclury VAT 33 S5t Nstry avErSge st Mteures the roBablty fc s 131 ccEseof I ame tcs by I3t NG he nurber o procrams prosreseng 1 he

Rexthateve the number progress g and suapence (e 1=525%, Phase 2-29%, Fhase 3-52%) 510, Pravmaintaligance, GLS (2021} Clncal Dove apmant Succecs Rates 2011

2020, T Seacy 1 notineluce therpeutic reguiavad a2 e o,

PuraTach vl e, cash equivalents nd short.Aerm neestments 3 non-|FRS massure. For mora nformation inrlaton o the PuraTach eve! cash, cazh equivalnts and shor.

orminuostrments 370 COnsolatod coth, aih oGuNAIBnts SN SHOTE erm nvestmonts i ssuros et s Al Raport,£1oais soa paes 431 700116 Financiol Rew o

T blance Shaw for S2chyear may Inclics ShortSermESimants orany bosions 1t Puretach ol 8 o asch year enc

& Funding fqur ncludes private convertble notes and publicfferings. Funding fura excludes fuuro miestone consideration receved i conjunction with partneships and.
collaborations. Funding tgure does notncluge gross pracesds cue 1o PuroToch allon g he 2024 post period acqst on of Kns by LS

Number rpresents hgure forthe elevant iscal year anly and s not curnultive.
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Letter from the Chair

Delivering

value

Every decision we make is anchored in our mission to
advance treatments for patients that simultaneously
create shareholder value, and I'm confident we will see
continued success in both areas.

Raju Kucherlapati, Ph.D.
Interim Chair of the Board of Directors

Since ljoined the PureTech Board of
Directors, | have witnessed the Company
mature its hub-and-spoke business model
with acommitment to deliver value to
patients andshareholders.

Consistentwith our founding strategy,
the Company has progressed promising
programs n various therapeutic areas to
inflection points and advanced them
eitherinternally or via Founded Entites.
This uniquely efficient approach toR&D
has enabled the development ofa robust
pipeline of new medicines, including two
that have received FDA clearance and
athirdthat has been filed for FDA
approval,allwithout raising money from
the capital marketsinsixyears. Thisis
atruetestamentto our model.

PureTech’s exceptional productivity and
capital discipline was exemplified in 2023,
The Company embarked onanew phase
of clinical expansion by creating two new
Founded Entities fromits internal work.
The launches of Seaport Therapeutics and
Gallop Oncology mark an exciting next
chapter for PureTech, adding new
de-riskedspecialist opportunities or
“spokes” to the PureTech hub-and-spoke
model. PureTech's selfsustaining engine
has enabled this continued operational

progress despite adverse macroeconomic
factors for the industry whilst also
providing capital for the Company to
return $50 million to shareholdersvia
ashare buyback programin addition to
the recently proposed $100million

tender offer.

Iwouldlike to personally thank all of our
shareholders for supporting us as we seek
toimprove patients'lives. Every decision
wemake s anchoredin our mission to
advance treatments for patients that
simultaneously create shareholder value,
and!'m confident we willsee continued
successinboth areas.

Onbehalfof the Board, Iwouldiketo
thank Daphne Zohar for her vision,
leadership and dedication in founding and
building PureTech. Daphne pioneered the
hub-and-spoke model to create cutting-
edge medicines, assembleda leading
team and positioned PureTechfor an
exciting future and continued growth, and.
Iam confident that our Founded Entity,
Seaport Therapeutics, wil thrive with her
atthe helm as Chief Executive Officer.
Iwould also like to welcome Bharatt
Chowrira, Ph.D. J.D., into the Chief
Executive Officerroleat PureTech

A30-yearveteran of the biotech industry,
Bharatthas held leadership roles including
Chief Executive Officer, Chief Operating
Officerand General Counsel inmultiple
biotech companies, including Auspex
Pharmaceuticals Inc., which was acquired
by Teva Pharmaceuticals for §3.5 billion,
andSirma Therapeutics, which was
acquired by Merck &Co. for $1.1 billion.
Bharatt has been a driving force behind
PureTech’s achievements ince 2017,
serving as the Company's President and
Chief Business, Finance and Operating
Officerandasamemberof the board of
directors, and | know our organization will
continue to delivervalue to patients and
shareholders alike under his

seasoned eadership.

Sincerely,

W(W‘

Raju Kucherlapati, Ph.D.
Interim Chair

April25,2024
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Shaping our

future

2023 was a banner year for PureTech, and we are already charting an exciting
path forward in 2024. | am proud and very humbled to assume the role of
Chief Executive Officer at such a remarkable organization, and | look forward
to continuing our transformational work for patients and shareholders.

Bharatt Chowrira, Ph.D., J..

Chief Executive Officer and Member of the Board of Directors

PureTech made remarkable progressin
2023 a5 we continued to deliver on our
missionto givelife to new classes of
medicine that have the potential to
change the lives of patients with
devastating diseases. In 2023, we

made significant strategicand clinical
advancements across our hub-and-spoke
R&D model,setting up the Company for
growthin 2024 andbeyond.

Ourstrategy: A hub-and-spoke model
that manages risk in advancing novel
medicines for patients and generates.
value for shareholders

AtPureTechwe pioneered the hub-and-
spoke model in biotech. Our “hub” is
our core group of people, our proven,
innovative R&D engine, and our
capabilities at PureTech that are at the
center of everything we do. It enables us
toidentify promising technologies and
therapeutic opportunities; unlock their
value through innovation; progress them
through key de-risking milestones; and
then develop them further —either
internally or through the creation of
aFounded Entity. The Founded Entities
are our “spokes,” and they allowus to
continue advancing candidates via
afocusedvehicle while sharing

development costswith outside partners
These sectorspecialists not only enable
costefficiencies by investing capital in the
Founded Entities, but also serve as
external validation for the programs that
we have until then developedin-house.
This model ensures that promising new
medicines are progressed to patients
efficiently while we continue to generate
and develop the next wave of novel
candidates. talso yields a diversified
portfolio, enablingus to have multiple
shots on goal for creating shareholder
value. Our distinctive approachis
poweredby three guiding principles:
validated efficacy, clear patientbbenefit
and an efficient de-risked path.

This R&D model allows us to be more:
capital efficient, ensures that our interests
are aligned with our shareholders and
incentivizes s to move our resources o
the programs with the greatest probability
of success. Italsobrings in non-dilutive
capital, which has resulted in PureTech not
needingto raise money from the capital
markets in over sixyears. In fact, nearly
$38billion has been raised by our
Founded Entities since July 2018, of which
96 percentwas from third parties. In that
time, we have generated tremendous

i Funding fgure
(ono cons derations

Taborations

1 Funding figure includes private equity
financings oans and promiscory

ncton with partnerships nd
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Letter from the Chief Executive Officer continued

value, including through the monetization
of our stakesin Founded Entities, and have
reinvested proceeds in further growing
PureTech’s hub-and-spoke business. We
have alsoreturned $50million to
shareholders through our share buyback
programand recently proposed an
additional $100 million return to
shareholders via a Tender Offer.2 The
Board s committed to evaluating our
capital allocation regularly (see page 8
forfurther details), including assessing
opportunities for capital returns o
shareholders, subject o future
monetization events andthe Company’s
operational needs.

We consistently maintain one of the most
impressive track records in the biopharma
indlustry, with a probability of clinical
success thatis six imes higher than the
industry average®. More than 80percent'
of ourlinical trials have demonstrated
success, andwe take great pride n this
trackrecord. Actoss our programs, this has
delivered a robust pipeline of new
medicines that are poised for growth. This
includes 29 new therapeutics and
therapeutic candidates generated to date,
with two taken from inception at PureTech
10U.S. Food and Drug Administration
(FDA) and EU regulatory clearances and
one-Karuna's KarXT (xanomeline-
trospium) - that has been fled for
FDAapproval

Case study

The KarXT
journey at
PureTech

Ourmodel makes biopharma accessible
bothto generalistinvestors compelled by
the meaningfulness of medical innovation
andupside of cutting-edge R&D aswell as
tospecialists comfortable with evaluating
therapeuticopportunities. The former
sees aligned incentives within PureTech’s
internal activity and broader equity
portfolio, through which they are shielded
fromthe volatility of single asset binary
Qutcomes so common n ourindustry.

We have followed our model to success as
our programs have matured and our
internal capabilities have grown.
Importantly, our R&Dstrategy s not only
proven, butitisalsoscalable and
repeatable. Consistent with our founding
strategy, we have progressed several
programs toinflection points, having
sufficiently de-risked their core assets, and
atthe end 0f 2023, we added two new
Founded Entity “spokes” to the PureTech
“hub.” Our newly launched Seaport
Therapeutics builds on the success of our
Glyphplatform and related therapeutic
candidates to accelerate the development
ofnewneuropsychiatric medicinesin
areas of high unmet need. |am also
delighted that PureTech has indicated the
launch Gallop Oncology™, which builds
onthe promising clinical and preclinical
data generated from our LYT-200 program
inhematological malignancies and solid
tumors. I creating these focused entities,

Karuna's KarXT, invented and advanced by
PureTech, is a hallmark for how we create
value. Patients living with schizophrenia
neednewlreatmentoptions as current
standard-of-care antipsychotics have
significant side effects and poor
adherence rates. Xanomeline, originally
discoveredby El Lilly, demonstrated
clinical efficacy but was shelved due toits
side effect profile. PureTech's team
invented and filed patents for a synergistic
agonistand antagonist concept (e.g.
xanomeline +trospium chloride) that
would unlock the efficacy of xanomeline
andallow forimproved tolerability.
Following an exceptionally successful
clinical journey, FDA approval for KarXT s
anticipated in 2024, lfapproved, KarX T will
deliver the firstnew mechanism for
treating schizophreniain over 50years,
and- as aresult of KarXT's remarkable
innovation story~ Bristol Myers Squibb
(BMS) acquired Karuna for §14billion n the
March 2024 post-period.

we continueto deliver on our fundamental
goal: advance novel therapeutic solutions
topatients battling serious,

devastating conditions.

Internal Programs: Effective
identification and de-risking of the most
promising technologies

Most ofthe candidates that we advance
internally are centered around a strategy
that focuses on established biological
principles to promptly progress
therapeutics with validated efficacy and
cliicalsignals

This strategy s exemplified through our
lead nternal Program, LYT-100,

2 deuterated form of irfenidone.
Pirfenidone (Esbriet®)is approved for the
treatment ofidiopathic pulmonary fiorosis
(IPF)inthe US and other countries, having
beenshowntoslowthe decline of lung
function and extend lfe by an average of
2.5years! ltis one of two standard of care
treatments for IPF with nintedanib
(OFEV?) being the other, yet - despite the.
proven efficacy ~ only about 25 percent of
IPF patients with this rare, progressive and
fatal disease are currently being treated
with either standard of care drug, largely
dueto tolerabilty issues.

LYT-100is designed toretain the beneficial
pharmacology and clinically-validated
efficacy of pirfenidone vith 2 ighly

In addition to transforming the treatment
landscape for patients with schizophrenia,
Karuna's successhasallowed us to
generate approximately$1.1 billionin cash
todate*to fund our operations and fuel
our nextwave of innovation. This has been
realized through the monetization of
aportion of our holdingsin Karuna, gross
proceeds from BMS' acquisition valued at
$293million as well as a strategicroyalty
agreement for KarXT with Royalty Pharma.
The $500 million transaction with Royalty
Pharma, which was announcedin March
2023, included $100 million in cash
receivedup front in 2023and up to

$400 million in additional payments
contingent onthe achievement of certain
regulatoryand commercial milestones. As
partofthis transaction, we sold PureTech's
rights to receive a 3 percent royalty from
Karuna to Royalty Pharma on sales up to
$2billion annually, after which Royalty will
receive 33 percent and PureTech will retain
&7 percentof the royalty payments.*
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differentiated pharmacokinetic profile that has
translatedinto favorable tolerabilityin muliple
clinical studies. In fact, we have demonstrated
an approximately 50 percent reduction n
participants experiencing gastro-intestinal (GI)
and central nervous system (CNS)-related
adverse events (AEs) ina crossover study of
LYT-100vs. pirfenidone. We believe this profile
has the potential o keep patients on treatment
fonger, enabling more optimal disease
management and patient outcomes.

Beyond this promising profile, we have also
shown that LYT-100is well-tolerated at exposure
levels higher than the FDA-approved dose of
pirfenidone, which may enable enhanced
efficacy given Phase 3 datawith pirfenidone that
showed a dose-response effect onforced vital
capacity and survival in people with IPF®

Our goal with the ongoing Phase 2b ELEVATE
IPF trial s to validate the ability of LYT-100 to
deliveramore tolerable treatment with
comparable efficacy to pirfenidone at one dose
while also exploring the potential for enhanced
efficacy at ahigher dose. The trialis fully
enrolled, and we lookforward to sharing topline
results inthe fourth quarter of 2024.

Founded Entities: Launch of two new
Founded Entities; KarXT seeking FDA
approval; clinical and commercial progress
across the Group.

We are constantly evaluating our Internal
Programs for candidates that can followthe

‘This agreement supplied us with non-dilutive.
capitalin the short-term and has great
potentialfor long-term earnings based on
KarXT's future regulatory and commercial
milestones, aswell as productsales.

We believe KarXT's journey to regulators
benefited from our creation of Karunaas

2 Founded Entity focused on aspecialized
asset. Initially, KarXT was part of adiversified
portfolio undergoing de-risking within
PureTech. Eventually ts potential and the
forecasted demands ofts later-stage clinical
journey informed our decision to house
Karuna asastand-alone Founded Entity that
could draw the right mix of investors,including
specialists, and dedicated personnel and
expertise toeffectively andefficiently drive ts
progress. The KarXT story therefore
showcases bothsides of our value proposition:
de-risked portfolio developmentin-house
and specialized asset advancementvia
Founded Entities.

KarXT “playbook”, and in 2023 we made the
decision to advance severalinto new
Founded Entities.

Seaport Therapeutics was born from our Glyph
technology platform, which has demonstrated
clinical proof-of-conceptand has been prolificin
producing new therapeutic candidates. The
proprietary Glyph platform i designed to
enable and enhance oral bioavailability, bypass
first-pass metabolism and reduce
hepatotoxicity and otherside effects to advance
active drugs that were previously held back by
those limitations. With this technology and
candidate portfolio, including SPT-300 Glyph
allopregnanolane; formerly LYT-300}, SPT-320
(Glyph agomelatine; formerly LYT-320), and SPT
348(aprodrug of a non-hallucinogenic
neuroplastogen) Seaport’s mission, similar to
Karuna's,isto advance first-and-best-in class
therapeutics for patients with anxiety,
depression and other neuropsychiatric
disorders. The Seaport programs made
important advancements at PureTechin 2023,
with topline Phase 2a data announced from
aproof-of-concept study of SPT-300, agrant
received fromthe U.S. Department of Defense
ofupto$11.4 millonto advance SPT-300in
Fragile X-associated Ataxia Syndrome, and the
nomination of SPT-320. In the 2024 post-period,
weannounced the launch of Seaport with
a§100million’ oversubscribed Series A
financingwith participation from top tier biotech
investors ARCH Venture Partners, Sofinnova
Investments and Third Rock Ventures. Seaport
willbe led by PureTech Founding CEO Daphne
Zohar. Following the Series Afinancing,
PureTech holds equity ownershipin Seaport of
61 5percent.

We alsoindicatedthe intent to launch Gallop
Oncology from our LYT-200 enti-galectin-)
program. We are advancinga differentiated
approach to cancer treatment by targeting the
pro-tumormechanisms of galectin 9 for the
treatment of hematological malignancies and
solidtumors. Alarge body of preclinical and
human data underscores the importance of
galectin-9asapotent oncogenic driverin
feukemia cells and an immunosuppressive
protein, and LYT-200 has demonstrated direct
cytotoxic, anti-leukemic effects through
multiple mechanisms as well as anti-tumor
efficacy. We're excited by the data generated to
datein acute myeloid leukemia (AML) and
high-risk myelodysplastic syndrome (MDS), as
wellas head and neck cancers. We expect
additional data from the ongoing Phase 1b
clinical trial for the potential treatment of AML
and MDS tobe presentedin ascientificforumin
2024, as wellas adiditional data from the

2 The Tender Offars expectad tobe
launched meary oy, acbjactto
market condiians and sharehalder
approval

3 Calcuatedbased onthe aggregate

FursTech dataincluding il horapoutc
condldates sduanced hough t st
Phase 1 by PusaTach or s Founded
Enties om 2009 ormard ond e
indlustry averag data. Indostry

Suerage data messures the prababilty
Sl sl success of harapetice
by calculting the number of
plograms progressing o the next
Phasave tha number brograsing
Enduspended Phose 1-52%,

Phasa 2.29% Phasa 3-524) B10,
Phormaintel gence, OLS (2021)
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Phase Tbtrialin combination with tslelizumab
forthe potential reatment of advanced
solid tumors.

Several of our other Founded Entities have
made key progress in 2023 aswell. As noted,
Karuna submitted a New Drug Application to
the FDA for KarXT for the treatmentof
schizophrenia in adult patients, which was
accepted and granted a Prescription Drug User
Fee Act (PDUFA) date of September 26, 2024.
The company was subsequently acquired by
BMS for $14 billion. The clinical program
expanding the evidence base for KarXT
continued with additional positive data
reported and two Phase 3trial intiations in
Alzheimer's disease.

AtVedanta, the team administered the initial
dose to the firstpatient for the company's
Phase 2 COLLECTIVE202 clinical trial of VE202
forthe management of ulcerative colitis and the
program was granted Fast Track designation by
the FDA, Vedanta also planstoinitiate a Phase 3
clinicaltrial of VE303 n patients at high risk for
recurrent Clostridioides difficile nfectioninthe
second quarter of 2024. Vor also made progress
inthe clinic and announced new clinical data
fromits Phase 1/2a first-in-human study of
trem-cel (VOR33) in patients with AML,

titled VBP101.

Notably, Akili received U.S. FDA authorization to
broaden the label for EndeavorRx®,° This
expansion now includes children aged 13to

17 years old with attention-deficit/hyperactivity
disorder (ADHD), which will increase the
eligibility for this treatment and thus double
the number of pediatric patients with ADHD
who can benefit. Akilialso announced plansto
transition from a prescription to anon-
prescription business model to furtherincrease
access. Furthertothis strategic plan, Akil
launched EndeavorOTC?" for adults with
'ADHD, following positive results from a clinical
trial evaluating EndeavorRx in this population.

Finally, Sonde Health increased its sales and
growth through establishing partnerships with
avariety of providers, health companies,
pharmaceutical entities and manufacturers.
Entregaalso continued its R&D work to advance
its core platform for the oral administration of
biologics, vaccines and other drugs that are
usuallynot effectively absorbed when
administeredorally.

Our future: Crystalizing value
We have successfully grown a pipeline of
therapeutics and candidates, carefully allocated

ourresources and diligently executed on our
mission. We retain substantial holdings in both
ourpublic and private Founded Entities; are due
certain royalties and milestone payments as
some of these programs advance; maintain
astrongbalance sheet tosupport our existing
programs, and Founded Entities, and fuel our
future innovation; and we will have returned
$150 million toshareholders through our
recently completed share buyback program and
proposed Tender Offer. These achievements
underscore the significant value we have
created that has not been fully recognized by
the market. | am committed to evaluating ways
tounlockandcrystalize that value for
shareholders and ook forward to sharing my
vision for the Company's future growthn the
coming months.

Thanks to our network of supporters for
giving life to science

Afteran extremely productive year, I would like
toextend mythanks and appreciationto our
dedicated teams - both at PureTech and across
our Founded Entities —who play an essential
rolein diiving highly innovative and impactful
R&D forward, Your commitment to our cause
isinspiring, and | am so grateful to work.
alongside you in the name of serving patients
and our shareholders

Iwouldalsolike to thank our talented board for
their guidance, in addition to our wide network
of shareholders, collaborators, and adisors for
their continued support of our vision.

| also want to express my sincere gratitude to
Daphne Zohar for her remarkable leadership
since the inception of PureTech and for guiding
the Company into this exciting new phase. |am
pleasedthat we will continue to benefit from her
entrepreneurial spirit as she drives further value
for PureTechin her new role as CEO of Seaport.

2023was abanneryear for PureTech, andwe are
already charting an exciting path forwardin
2024. 1 am proud and very humbled to assume
the role of CEO at such aremarkable
organization, and llook forward to continuing
ourtransformational work for patients and
shareholders.

Bharatt Chowrira, Ph.D., J.D.
Chief Executive Officer and Director

April 25,2024
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KEY COMPONENTS OF VALUE

1. Strong Balance Sheet

4. Royalties, Milestone and Sublicense Income

(e.g., Royalty Pharma Deal, Seaport)

5. Capital Returns

6. People/R&D Engine
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2024 Capital Allocation Overview

PureTech determines ts capital allocation with ameasured approach that balances supportfor its current Internal and Founded
Entity Programs and the funding of future innovation, with the goal of maximizing shareholder returns. Key componentsinclude:

Capital Returns

Strategy In 2024, PureTech has proposed a $100 million Tender Offer'. The board will continue to assess ongoing
opportunities toimprove shareholder returns,including additional capital returns to shareholders from future
monetization events, while maintaining a cash runway of at least three years to support our Internal Prograrms,
Founded Entities, future innovation and operational needs.

Valueimpact We believe that periodic capital returns to shareholders are an important acknowledgement of the value created
for shareholders that may not be reflected in the share price. We believe the proposed Tender Offer' s a capital
efiicient mechanism that maximizes shareholder returns, providesliquidity and reduces the autstanding share
countwhile allowing us to maintain astrong balance sheet.

Taxes

AsaU.S. domiciled taxpayer, the amount of tax that we would owe on any proceeds we may generate between federal andstate
abligations s inthe mid to high 20 percentrange; however, the exact amountis dependent upon a number of factors including our
ability to claim net operating losses or other losses (e.g., operating losses, capital losses) and utilize R&D credits. We actively workto
appropriately manage our tax burden and requirements. We currently anticipate having fairly minimal losses in 2024 as compared to
our sizeable gains in the year, especially with respect to Karunainlight ofis sele to Bristol Myers Squibb. Further guidance around our
anticipated 2024 tax position will be set forthin our 2024 Half Yearreport

Founded Entities.

Strategy Balancing costs, benefits,risks and rewards, we may move assets from Internal Programs ta Founded Entities.
We may continue to make investmentsinto our Founded Entities, such as Seaport,inwhich we invested
$32million in conjunction with the Series A financing. The decision to contribute capital to a Founded Entity
financing s intended to maintain PureTech's ownership position or minimize dilution of PureTech's position in
aFounded Entity or,in certain circumstances, to help catalyze a financing round that we believe will bring
additional long-term value to the company. PureTech may participate in financing rounds for existing Founded
Entities as well s newly formed Founded Entities.

Valueimpact  Our Founded Entities are a prospective source of non-dilutive capital that enable us to advance potential
medicines to patients efficiently, reduce our financial exposure, return capital to shareholders and largely
self-fund our operations through future monetization events. Housing our candidates and/or platforms inthis
structure attracts specialized management teams and defrays cost-intensive late-stage development workwhile.
maintaining financial upside potential upon success.

Existing programs

Strategy Ourmostadvanced internal program is LYT-100, for which we expect Phase 26 datain the fourth quarter of 2024,
PureTech anticipates completing the ongoing trial with existing capital. The necessary level of spend for
asubsequent Phase 3 trialfor LYT-100 will be driven by the recuired number of patients and exact design, both of
which will be informed by the results of the Phase 2b trial and discussions with the FDA. If the data are positive,
PureTech anticipates having optionality to pursue third-party funding to support asubsequent trial. Additionally,
weintend to develop LYT-200in our recently created Founded Entity Gallop Oncology. PureTech anticipates
funding the continued development of LYT-200until Gallop Oncology is positioned to raise capital from third
partyinvestors at an appropriate juncture. As we have historically demonstrated, ifour candidates don't achieve
our pre-specified threshold for advancement early on, we move our resources to areas that we believe are better
positioned toaddvalue.

Valueimpact  Ourdevelopmentsirategy i intended toalign our nterests with those of our shareholders by pursuingnternal
de-risking activities to ensure that our assets under development present a demonstrable value proposition,
We avoid the bias to continue by establishing a highthreshold for further development. Once aprogram has
reached the next key value generating inflection point, we retain the optionality to continue internal
development for furthervalue accretion, or we may pursue external funding, collaborations or partnerships
toreducerisk and expense while maximizing shareholder value:

New innovation

Strategy Consistentwith our founding hub-and-spoke R&D model, we are continuously sourcing innovations which —with
further work —could create significant value. Subject to consultation with our esteemed R&D committee and
ultimately our Board, both of which assist us in our rigorous process of vetting potential assets, we anticipate
selecting up to two assets o programs per year that require minimal spend to get to a value inflection pointand
will dosoinacapital efficient manner. Newinnovations mayyield assets that couldbe complementary to our
existing prograrms.

Valueimpact Ourinnovation engine enables the growth of our portfolio to ensure the next wave of candidates is progressing

towards value creating milestones for shareholders. We will continue to examine the overallvalue created from
theseinitiatives to ensure they are driving shareholder value and consider other mechanisms as appropriate.
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2024 Capital Allocation Overview continued

$573.3 Million

PureTech Level Cash, Cash Equivalents &
Short-Term Investments as of March 31, 2024

Capital Returns U.S. Taxes Founded Entities

$100M Tender Offer’ Mid to high 20% onany  Additional funding to
proceeds generated; retain upside (e.g., $32M
potential to optimize in Seaport Series A)

and offset?

Existing Programs New Innovations

LYT-100 Phase 2b trial Up to 2 programs/year
LYT-200 Phase 1b trials

1 The Todor Offer s expected o be aunched i early May, subject to maket conditions sndihreholder spproval
2 Potentia o optinize and ffseta portion o the extent alowed under US toxcode.
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PURETECH'S HUB-AND-SPOKE MODEL:
A PIPELINE OF NEW MEDICINES POISED
FOR TREMENDOUS GROWTH

Seaport 3
Therapeditics’

Entrega”
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Internal continued

Intellectual property @

— Asof December 31, 2023, the LYT-100 patent portfolio includes 32 active patents acquired from
Auspex, which provide broad coverage of compositions of matter, formulations and methods of
use for deuterated pirfenidone, including the LYT-100 deupirfenidone compound, This P estate
comprisessixissued U.S. patents and 26 patents issued in 23 foreign jurisdictions, which are
expected to expire in 2028 and may be extended by up to five years. In addition, we have
inlicensed one U.S. patent and one UsS. patent application from Auspex directed to formulations
of deuterated pirfenidone, both of which expire in 2035, and also filed additional patent
applications on deupirfenidone, including nine (9) pending U.S. patent applications, 17 foreign
applications and three (3)international PCT applications directed to the use of deuterated
pirfenidone, including LYT-100, for the treatment of a range of conditions. Any issued patents
claiming priority to these applications are expected o expiren 2039 through 2044, exclusive of
possible patent term adjustments or extensions.

1 Fisher, M. Nathan,§ D, Hil, C Marshal,, Dejonckearo, . Thuresson, . & Mahos T M.2017) Pradicing Ufo Expectancy for
Pifenidone inldiopathic Pulmanary Fbross Joumal of anaged Cars & Speciaty Phaimasy, 235 b Suppi 517534 mtpas 4o
org/1018553jmep 2017233 517

2 Dempsey,T. Payne, .. Sangaralingham, L R, Yao, X, Shah, N, &Limer, A H.(2021) Adoptionofthe Anifbotic Medications
Pifandons nd Nicedants ot Paieatswit Iiopathic ulmonary Fiaress. Annals o the American TheracicSocity 18
TIZ1CH28 hip60;org/ 0,151 Hamnahats 203007 F0loc

3 Roche 2022 Annusl Reportand Boctvinger Ingelheim 2022 Financia Resuls
CortinV, Koschel,D, G, A, Albers, . Atuma, A, SKS, .M. Tomasset, . Hormel, . Stauffer, 1 Kichgesser .

&, T . (OT8) Longtarsafty ofpfandons. sl of hogrospactve observanorl PASSPORT stusy. EKJ Open

Rescarch d() 00084-D3018 ripedor crg/ 0123123120541 00084 08
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Seaport Therapeutics

SEAPORT

Program discovery
processbythe
PureTechteam

Key milestones,
achieved and
development status

intellectual property :

PureTech Ownership
61.5% equity

Seaport Therapeuticsis a clinical-stage biopharmaceutical company charting a proven path in
neuropsychiatry. Seaport is advancing a clinical-stage pipeline of neuropsychiatric medicines
thatincludes its most advanced therapeutic candidate, SPT-300 (formerly known as LYT-300),
anoral prodrug of allopregnanolone, which s being advanced for the treatment of anxious
depression, SPT-320 (formerly known as LYT-320), anovel prodrug of agomelatine, which

is being advanced for the treatment of Generalized Anxiety Disorder (GAD), and SPT-348,
aprodrug of anon-hallucinogenic neuroplastogen, which is in development for the treatment
of mood and other neuropsychiatric disorders. Beyond these programs, Seaport has multiple
discovery and preclinical programs underway. All of the programs in Seaport's pipeline are
based on the Glyph™ platform, which s designed to enable and enhance oral bioavailability,
avoid firstpass metabolism and reduce hepatotoxicity and other side effects to advance
active drugs that were previously held back by those limitations. The design and optimization
of drug-specific chemistry and pharmacology s tailored for each program. This robust and
consistent application of Glyph technology has led to the rapid growth of a robust pipeline.

of neuropsychiatric medicines.

— Withintersecting interests in enabling promising neuropsychiatric drugs to reach their full
potential and the emerging science around the lymphatic system, we identified a breakthrough
technology being developed at Monash University that had the potential to selectively transport
therapeutic molecules through the lymphaticsystem.

— Withthe Glyph platform, drugs are absorbed like dietary fats through the intestinal lymphatic
system and transported into circulation. The Glyph technology has the potential to be widely
applied to many therapeutic molecules that have high first-pass metabolism leading to low
bicavailability and/or side effects, including hepatotoxicity. We prioritized areas of high unmet
patient need where the broad application of treatment options with validated efficacy was
untapped due to these issues. The Glyph platform has been refined at PureTech and Seaportto
efficiently generate multiple therapeutic candidates within Seaport's pipeline.

— InDecember 2023, SPT-320 (Glyph-agomelatine) was nominated as a new therapeutic candidate
powered by the Glyph platform. A novel prodrug of agomelatine, SPT-320s in development for
the treatment of GAD. Agomelatine s effective in treating GAD and major depressive disorder
(MDD) and offers superior tolerability to standard of care. However, agomelatine has low (~1%)
bioavailability due to high first-pass metabolism, resulting inincreased liver enzymesinsome
patients and necessitating frequentliver function monitoring that has held back the drug.
SPT-320 uses the Glyph platform to bypass first-pass metabolism by the liver and thus has the
potentialto reduce iver exposure, hepatotoxicity, and the need for liver function monitoring.

— InNovember 2023, successful topline results from the randomized, proof-of-concept Phase 2a
trial of SPT-300 (Glyph-allopregnanolone) were reported. The trial was designed o evaluate the
salivary cortisol response in the Trier Social Stress Test, avalidated clinical model of anxiety in
healthy volunteers. Oral administration of SPT- 300 achieved the trial's primary endpoint of
astatistically significant reduction versus placeboin the increase from baseline to peak levels of
the stress hormone salivary cortisol (p=0.0001) with a treatment effect size versus placebo of
072, measured by Cohen's d.

— InAlgust 2023, itwas announcedthat the U.S. Department of Defense awarded upto
$114million to advance SPT-300for the treatment of Fragile X-associated Tremor/Ataxia
Syndrome (FXTAS),

[Portions of this page have been removed]

— Asof December 31, 2023, the extensive Glyph ntellectual property portfolio includes 20 families
of patent filings directed to platform technologies which provide expansive coverage for abroad
range of novel linker chemistries, as wellas product technologies directed to compositions of
matter forawide variety of prodrugs and methods of use for the treatment of various indications,
including several CNS-relatedindications. This intellectual property estate comprises eight (8)
families of patent fiings that provide exclusive rights to [P that is co-owned or exclusively licensed
with Monash University and twelve (12) families of company-owned patent applications covering
various aspects of the Glyph prodrug technologies, including compasitions of mater,
formulations, synthetic processes, and methods of therapeutic uses. Any patents o issue from
these patent families are expectedto expire in 2035 through 2044, exclusive of possible patent
term adjustments or extensions or other forms of exclusivity. PureTech retains the right to
develop non-CNS therapies utiizing the Glyph platform, subject to certain contractual
constraints.
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Founded Entities continued

Karuna Therapeutics

G KARUNA

THERAPEUTICS

Program discovery
process by the
PureTech team

Key milestones.
achieved and
development status

@

©)

PureTech Ownership.
PureTechis entitled to milestone payments, royalties and up to $400 million in milestone payments
underits agreement with Royalty Pharma.’

Karuna Therapeutics is a wholly owned subsidiary of Bristol Myers Squibb (BMS) driven

to create and deliver transformative medicines for people living with psychiatric and
neurological conditions. Karuna's lead candidate KarXT (xanomeline-trospium)is under
review by the U.S. Food and Drug Administration (FDA) for the treatment of schizophrenia
inadults. KarXTis also being evaluated in Phase 3 clinical trials as a potential adjunctive
treatment for schizophrenia and as a potential treatment for psychosis in Alzheimer's disease.

— We and our collaborators, including leading schizophrenia experts, were excited about efficacy
data generated in schizophrenia and Alzheimer's disease by El Lilly with xanomeline, which had
notable efficacy stemming from its activation of muscarinicreceptors (M1 and M4) buthad been
heldback by gastrointestinal tolerability issues. To overcome this, we invented KarXT, an oral M1/
Ma-preferring muscarinic agonist, by combining xanomeline (a muscarinic agonist) with
trospium (a peripherally acting muscarinic antagonist that doesn't cross the blood brain barrier).
This enabledthe beneficial effects of M1/M activation n the brain without the peripheralside
effects. We conducted key human tolerability proof-of-concept studies with KarXT that allowed
Karunato advance it further in schizophrenia patients. Karunalicensed the key KarXTintellectual
property from PureTech. KarXT has been submitted to the FDA, and— if approved - we will have
pioneeredthe development of the first new class of medicine for schizophrenia n over S0years.

— In December 2023, Karuna announced they entered into a definitive agreement with BMS under
which BMS has agreed to acquire Karuna for $330.00 per share in cash, fora total equity value
of$14.0billion. In the March 2024 post-period, the transaction was completed and Karuna s now
awholly owned subsidiary of BMS.

— InNovember 2023, Karuna announced that the FDA accepted its new drug application for KarXT
(xanomeline-trospium) for the treatment of schizophrenia and has granted a Prescription Drug
User Fee Act (PDUFA) date of September 26, 2024

— InNovember 2023, Karuna announced positive results from the Phase Tbtrial evaluating the
effect of KarXT on 24-hour ambulatory systolicblood pressure in adults with schizophrenia. The
primary endpoint in the trial was the change from baseline at week 8in 24-hour average
ambulatory systolic blood pressure. Inthe trial, KarXT demonsirated amean change from
baseline toweek 8in 24-hour ambulatory systolic blood pressure of 0.5 mmHg, The upper
bound ofthe two-sided 95% confidence interval for the mean change from baseline toweek 8
was 1.60mmHg, thus ruling out a linically meaningful increase in blood pressure (defined per
FDA guidance as 23 mmHg change from baseline). Daytime and nighttime systolic blood
pressure measurements showed no meaningful change and were generally consistent with the
24-houraverage. Additional vital sign measures collected in the trial, including 24-hour average
diastolicblood pressure and heart rate, were consistentwith prior trials of KarXT in schizophrenia.
Further, KarXT was generally well tolerated, with a side effect profile consistent with prior trials in
the EMERGENT program.

— InMarch 2023, Karuna announced positive topline results from the Phase 3 EMERGENT-3 rial
evaluating the efficacy, safety, and tolerability of KarXT in adults with schizophrenia. Thetrial met
its primary endpoint, with KarXT demonstrating a statistically significant and clinically
meaningful 8.4-point reduction in Positive and Negative Syndrome Scale (PANSS) total score.
comparedto placebo -20.6 KarXT vs, -12.2 placebo; p<0.0001) at Week 5 (Cohen's deffect size of
0.60) Consistent with prior tials, KarXT demonstrated an early and sustained statistically
significantreduction of symptoms from Week 2 (p<0.05) through the end of the trial as assessed
by PANSS total score. KarXT also demonstrated reductions in positive and negative symptoms of
schizophrenia as measured by PANSS positive and PANSS negative Marder factor subscales.
KarXTwas generally well tolerated, with a side effect profile substantially consistent with
previous trials of KarXT i schizophrenia.

— Inthe third quarter of 2023, Karuna initiated the Phase 3 ADEPT-2and ADEPT-3trials for
psychosis in Alzheimer's disease (AD).

[Portions of this page have been removed]

1 Asof 22 March 2023, PureTech hasscldts rght o receive 3 percent royalty rom Karun to Royahy Phma annat s upto
§2lion amusly et which thoshald PueTec il racava 6 percant of e royaly payments and Rofainy Pharma wil raceive
percent
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Gallop Oncology

Program discovery
process by the
PureTech team

Key milestones
achieved and
development status.

@

©)

PureTech Ownership
100% equity

Gallop Oncology™ is advancing a first-in-class, mechanistically differentiated approach to
cancer treatment by targeting 2 novel, pro-tumor and immunosuppressive molecule. Gallop's
LYT-200 s ananti-galectin-9 monoclonal antibody (mAb) being developed for the treatment
of acute myeloid leukemia (AML) and high-risk myelodysplastic syndromes (MDS) and head
and neck cancers.

— Withafocus on providing ignificant therapeutic benefit to cancer patients, we opportunistically
identified a foundational immunosuppressive/pro-tumor mechanisms)involving galectin-9,
whichwas the basis of certain intellectual property that we licensed from New York University
prior toits publication in Nature Medicine. Galectin-9 promotes multiple immunosuppressive
pathwaysin the context of solid tumors andblocking galectin 9 results in tumor cell death in the
contextof AML and other hematological malignancies. High levels of galectin-9 expressionin
tumortissuse, on leukemia cells as well asin patients’ blood are linked to more advanced disease
andworse outcomes. LYT-200is a fully human IgG4 monoclonal antibody designed to inhibit the
activity of galectin-9, We believe that LYT-200 s the most advanced clinical program against this
target Ithas the potential to be used as a single agent and in combination with other anti-cancer
therapies, dependingon the cancer type, treatment setting and line of treatment. LYT-200 has
also demonstrated direct cytotoxic, anti-leukemic effects through multiple mechanisms, as well
2ssynergywith standard of care in preclinical models.

— Preclinical work demonstrates single agent mechanistic and anti-tumor efficacy of LYT- 200in
multiple animal and patient-derived tumor cell models.

AML

— Inthe February 2024 post-period, the U.S. Food and Drug Administration (FDA) granted Orphan
Drug Designation to YT-200 for the treatment of AML. The FDA grants orphan drug designation
tonovel products for the treatment of condlitions affecting fewer than 200,000personsin the U.S,
andit qualifies the company for incentives including tax credits for some clinical trials and!
eligibility for seven years of market exclusivity inthe U.S., if the drug is approved for AML.

— InDecember 2023, it was announced that three dose escalation cohorts had been completed at
weekly doses of 2mg/kg (cohort 1), 4 mg/kg (cohort 2)and 7.5 mg/kg (cohort 3)in the ongoing
Phase 1b tral evaluating LY T-200as single agent in relapsed/refractory AML and MDS patients.
Inaheavily pre-treated patient population, the early data demonstrate afavorable safety and
tolerability profile of LYT-200 with no dose limiting toxicities. In the first cohort, disease.
stabilization was observed in two of the five patients treated, with one patient achieving red
blood cell ransfusion independence. In the second cohort, disease stabilization was observed in
two ofthe four patientstreated. In the third cohort, disease stabilization was observed inall four
ofthe patients treated, with a reduction in bone marrow blasts observed in two of the four
patients and the clearance of peripheral blasts observed in one patient. Two patients achieved
more than 50 percent bone marrow blast reduction, with one of these patients observing an
increase in platelet count without transfusions. The fourth cohort, evaluating a weekly regimen of
LYT-200atthe 12mg/kg dose, i still angoing, and additional data are expectedto be sharedin
ascientificforum.

Locally advanced/metastatic solid tumors

— Inthe March 2024 post-period, the FDA granted Fast Track designation for LYT-200in
combination with anti-PD1 therapy for the treatment of recurrent/metastatic head and neck
cancers. Fast Track designation is a process designed to streamline the development and
accelerate the assessment of drugs that target serious conditions with unmet need.

— InDecember 2023, nitialdata from the Phase 1 portion of the Phase 1/2 dose escalation and
expansion clinical tral of LYT-200was announced, The initial data were presented at European
Society for Medical Oncology mesting and demonstrate a favorable safety profile inall cohorts,
including the monotherapy and combination arms with tislelizumab, an anti-PD-1 antibody being
developed by BeiGene, and show disease contral and suggestion of anti-tumor activity in
combination withislelizamab. In the combination cohort, anti-tumor activity was observedin
patients with relapsed or refractory head and neck cancer, apatient population that has
historically demonstrated a low response rate to anti-PD-1 agents of around 20 percentand
10percentwith chemotherapy'

1 Yermorken, B, MesiA,R. Rivers,F, Remanir £, Kaweck, A, Rottey, 5, Efin, . Zsbolotnyy D. Kienzer, H, Cupiszol, D,
Peyrade, . Benasso, M. Vynychenko, . Da Raucourt. D, Bokemeyar, C. Schusler, A Amals. T & Hi, % (2008] Plaiinum Basedt
Chematharay lus Catiximab i Head i Nack Canzer The New Engiand Journl i Mschcns, 159011 1116-1127 hitpa o
101058108 030802556
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Founded Entities continued

Intellectual property

Q
Q)

[Portions of this page have been removed]

— LYT-200 has broad intellectual property coverage for these antibody-based immunotherapy

technologies. As of December 31, 2023, there are 15 families of intellectual property within this
patent portfolio, including eight families of patent filings that are co-owned with and/or
exclusively licensed from New York University which cover antibodies that target galectin 9,
including LYT-200, and methods of using these antibodies in various immuno-oncology
technologies and treatment methods. In addition, the intellectual property portfolio includes six
families of company-owned patent applications covering the use of anti-galectin-9 antibodiesin
the diagnosis andtreatment of various cancers, including solid tumors and hematological
cancers and one family of patent applications co-owned with BeiGene directed to combination
therapies for the treatment of solid tumors, This intellectual property portfolio comprises four
issued U.S. patents which are expected to expire in 2038, 12 pending U.S. patent applications,
whichifissued, are expected to expire 2037 through 2044, two international PCT applications,
54 pending foreign applications and 12issued patents in foreign jurisdictions.




image89.jpeg
PureTach Health ple Annual Report and Accounts 2023 17

Founded Entities continued

Akili

e PureTech Ownership
\ k . L. 14.6% equity

°

Akiliis pioneering the development of cognitive treatments through game-changing
technologies. Akili's EndeavorRx?"is an FDA-cleared di
attention function as measured by computer-based testing in children ages 817 years old
with primarily inattentive o combined-type ADHD, who have a demonstrated attentioni
Akil's EndeavorOTC? s a digital therapeutic indicated to improve attention function, ADHD
symptoms and quality of life in adults 18 years of age and older with primarily inattentive or

combined-type ADHD.
Program discovery — Weengagedwith leading neuroscientists and clinicians who had been studying the effects of
process by the video games on cognition and the underlying neural processes accessible by sensory stimulation
PureTech team andwe collaborated with Dr. Adam Gazzaley, M.D., Ph.D,, to translate the underlying academic

device into a medical intervention, including overseeing the initial product development and
design and the implementation of the inital proof-of-concept studies

— Akili’s FDA-cleared product, EndeavorRx, s based on a patented platform technology
exclusively licensed from the University of California, San Francisco. The proprietary platform
targets cognitive interference processing while also adapting difficulty automatically in real-
time, allowing individuals of wide-ranging ability levels to interact with the productin their homes.
without the need for physician calibration or additional hardware.

achieved and 2non-prescription business model. The non-prescription model allows Akil to give consumers

development status. access to differentiated and clinically-validated technology, while removing the reliance on

payers thatstand in the way of patients trying to access treatment.

— InJanuary 2023, Akili sharedtopline results of the STARS-ADHD-Adolescents label expansion trial
evaluatingthe efficacy andsafety of EndeavorRxin adolescents ages 13-17 with ADHD. Theivotal
trialachieved ts predfined primary efficacy outcome, showing satisticallysignificant improvement
in attentionalfunctioning after four weeks of reatment. Based on these results, Akiliannouncedin
December 2023 thatitreceived authorization from the FDA to expand the EndeavorRx abel to
include olderchildrenaged 13-17. This increased age ranges expected to more than double the
number of pediatric patientswith ADHD who are noweligible for EndeavorRx.

— InMay 2023, Akili shared topline results of the STARS-ADHD-Adult linical tral evaluating the
efficacy andsafety of EndeavorRxin adlults with ADHD. The results demonstrated ttention
improved in more than 80 percent of adults with ADHD, and over one-third of participants no
longer exhibited an attention deficit following treatment. Improvements in attention were nearly
seventimes larger than those seenin the pivotal trial that supported EndeavorRx's FDA
authorization for aged 8to 12 with ADHD. Additionally, nearly half of adults treated with
EndeavorRx met a prespecified threshold for clinically meaningful improvementin their quality
of life. EndeavorRx treatment was well-tolerated, with minimal side effects and no serious
device-related adverse events reported. Based on these results, Akiliannounced the release of
EndeavorOTC in June 2023, and submitted a 510(K) application to the FDAn October for
EndeavorOTC asan over-the-counter (OTC)treatment for adults with ADHD.

— Inthe February 2024 post-period, Akili shared positive results from its partner Shionogi's Phase 3
pivotaltrial of its localized version of Akili's EndeavorRx for pediatric ADHD patients in Japan
2ged8 to 17. Shionogi submitted the results of this trial for egulatory approval o Japan's
Pharmaceuticals and Mediical Devices Agency in 2024.

Key milestones @ — InSeptember 2023, Akili announced its strategic plan to transition from a prescription to

Q
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Founded Entities continued

Vor

N/ Vor

Program discovery
process by the
PureTechteam

Key milestones
achieved and
development status

PureTech Ownership
39%equity

VorBio s a clinical-stage cell and genome engineering company that aims to change the
standard of care for patients with blood cancers by engineering hematopoietic stem

cells (HSC) to enable targeted therapies post-transplant. Vor's lead eHSC candidate
remtelectogene empogeditemcel (trem-cel), formerly VOR33, whichis created by
genetically modifying healthy donor HSCsin order to remove the CD33 surface target
protecting them from a targeted therapy post.transplant. Transplant with trem-cel is
designed to replace standard of care transplants for patients suffering from acute myeloid
leukemia (AML) and potentially other blood cancers. Trem-cel has the potential to enable
powerful targeted therapiesin the post-transplant setting including CD33-targeted CAR-T
cells. VCAR33*.is a CD33-directed CAR-T cell therapy made from healthy cells obtained
from the same donor from which the patient was previously transplanted. Vor's vision is
to develop a treatment system for AML where trem-cel s first administered to patients to
remove CD33 from their healthy cells, followed by VCAR33%4© administration to target and
Killany remaining cancer cells.

— Wewereinterestedin approachestotreat hematological malignancies that currently have poor
response rates or poor adverse event profiles despite recent advances in cell therapies and.
targeted therapies. We worked with Vior Bio Scientific Board Chair, Siddhartha Mukherjee, M.D.,
Ph.D., onkey intellectual property, which Vor Bio exclusively in-licensed from Columbia, and on
advancing this concept through ritical proof-of-concept experiments.

— Inthe March 2024 post-period, Vor announced that the FDA had granted Fast Track Designation
and Orphan Drug Designation to VCAR33*-.

— Inthe January 2024 post-period, Vor announced it has dosed the fist patient in VBP301, its
Phase 1/2, multicenter, open-label, first-in-human study of VCAR33*° in patients with relapsed
orrefractory AML after standard-of-care transplant or a trem-cel transplant. By using healthy
transplant donor cells as the starting material to produce VCAR3341, the CAR-T cells have
amore stem-like phenotype, leading to greater potential for expansion, persistence, and
anti-leukemia activity compared to a product derived from a patient's own lymphocytes.

— InNovember 2023, Vor announced updated data from patients treated in VBP101, Vor's
Phase 1/2a multicenter, open-label, first-in-human study of trem-cell in patients with AML.
Primary neutrophil engraftment occurred inallseven patients treated o date with trem-cel with
amedian time to engraftment of 10 days. Al three patients treated with Mylotarg (the only
anti-CD33 therapy approved by the FDA) experienced hematologic protection from deep
cytopenias through repeat doses, suggesting that trem-cel transplants shielded patients’
healthy cells from the on-target toxicity (myelosuppression) typically seen with Mylotarg
treatment. The hematological protection exhibited provides support that dose escalation of
Mylotarg is warranted and highlights the potential to dose CD33-targeted CAR T therapy
without expected hematologictoxicity.

— In August 2023, Vor announced a world-wide non-exclusive license from Editas Medicine for
ex-vivo Cas9 gene-edited HSC therapies for the treatment and/or prevention of hematological
malignancies.

[Portions of this page have been removed]
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Founded Entities continued

Vedanta Biosciences

PureTech Ownership

VEDANTA 361%equity

BIOSCIENCES
Vedantaisleading the development of a potential new category of oral therapies based
on defined consortia of bacteria isolated from the human microbiome and grown from
pure clonal banks. Vedanta s aleader in the feld with capabilities and deep expertise to
discover, develop and manufacture live bacteria-based therapies. Vedanta's candidates
include VE303, a Phase 3-ready therapeutic candidate designed for the prevention of
recurrent Clostridioides difficile infection (rCDI), VE202, a Phase 2 therapeutic candidate
in development for the treatment of ulcerative colitis and VE707, apreclinical therapeutic
candidate being advanced for the prevention of infection and colonization recurrence of
several multidrug-resistant organisms (MDROS).
Program discovery — We engagedwith leading world-renowned experts in immunology and identified andin-
processbythe @ licensed intellectual property to pioneer the concept of therapeutically defined consortia of
PureTechteam microbesthat could modulate the immune system or treat bacterial nfections.
Key milestones — InOctober 2023, Vedanta announced the first patient was dosed in the Phase 2 COLLECTIVE202
achieved and clinical trial of VE202 for the treatment of ulcerative colitis. Vedanta also announced that the U.S.
developmentstatus Food and Drug Administration granted Fast Track designation to VE202.

— InOctober 2023, Vedanta shared additional data from the VE303 Phase 2 CONSORTIUM
clinicaltrialthat further explained the biological effects of VE303 associated with prevention
of Clostridioides difficile recurrence. VE303 accelerated the restoration of a healthy gut
microbiome community and early recovery of key metabolites. Furthermore, among nearly
400bacterial species detected in rial participans after treatment, species in VE303 were
the top predictors of non-recurrence. Vedanta previously announced that the trial metits
primary endpaint.

— InOctober 2023, Vedanta shared preclinical data of VE707, which demonstrated that among
nearly 100 consortiatested for their ability to reduce intestinal carriage of some of the most
common and serious MDROS, VE707 was the most effective at reducing the levels of K.
preumoniae and E. coliin rodent models. Results also demonstrated that arationally designed,
defined consortium of bacteria can decolonize MDROSs in animals and can be manufactured
efficiently

— InMay 2023, Vedanta announced the U.S. FDA granted Fast Track designation to VE303, for the
prevention of rCDI

— In April 2023, Vedanta announced a $106.5 million financing to advance its pipeline of defined
bacterial consortia therapies.

[Portions of this page have been removed]
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Founded Entities continued

Sonde

N

Program discovery
bythe PureTech team

Keymilestones
achieved and
development status.

N\ SONDE

©®

PureTech Ownership
35.2%equity

Sonde s developing a voice-based artificial intelligence platform that detects changesin the
sound of voice that are linked to health conditions - like depression, anxiety and respiratory
disease - to provide health tracking and monitoring.

— We dentified vocal features as a leading non-invasive source of health data, particularly given the
evolving technology landscape where voice interactions with devices are rapidly increasing. We.
developed novel intellectual property around this concept and helped advance the technology
froman academic concept to @ commercially focused technology.

— Inthe March 2024 post-period, Sonde announced the publication of anewstudy that has
validated the ability of the company's mental fitness vocal biomarker (MFVB) platform o reliably
distinguishindividuals with elevated mental health symptoms. The four-week cohortstudy
revealed 2 statisticallysignificant correlation between voice-based identification of increased or
decreased mental health risk with the results of the M3 Checklist, a clinically validated mental
health assessment. The research, published inthe peer-reviewed journal Frontiers in Psychiatry,
highlights the potential of vocal biomarkers and Sonde's technology specifically to provide
objective data that can complement clinical care and improve self-monitaring for conditions ke
depression, stress- and trauma-related conditions, and anxiety.

— InMay 2023, Sonde announced the publication of newresearch that demonstrates the abilty of
itsrespiratory responsive vocal biomarker (RRVB) machine learning model to differentiate
patientswith COVID-19 rom healthy indiividuals with about 70%accuracy. The peer-reviewed
study, whichwas published in the Journal of Medical Internet Research, suggests the RRVB tool
could serve as a pre-screening ool for acute respiratory infection and pave the way for the
development of voice-based tools for future disease detection and monitoring applications.

— InFebruary 2023, Sonde and the Massachusetts General Hospital Frontotemporal Disorders
Unitannounced they had beenselected by the Massachusetts Artificial Inteligence and
Technology Center for Connected Care in Aging &Alzheimer's Disease (MassAITC) tolead
apilot study focused on leveraging vocal biomarkers for remote detection and monitoring of
mild cognitive impairmentin the home environment. Funded by MassA(TC and the National
Institute on Aging, adivision of the U.S. National Institutes of Health, the projectis part of
2917 millon grant to explore the use of artificial intelligence and other advanced technologies
forin-home care. Specificall, itwill evaluate the feasibilty of obtaining voice recordings of older
individuals in the home environment that can be used to longitudinally monitor speech and
memory functions.

[Portions of this page have been removed]
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Entrega

€: entrega

Program discovery
bythe PureTech team

Key milestones
achieved and
development status

PureTech Ownership
73.8% equity

Entregais focused on the oral administration of biologics, vaccines and other drugs that
are otherwise not efficiently absorbed when taken orally. The vast majority of biologic

drugs, including peptides, proteins and other macromolecules, are currently administered
by injection, which can present challenges for healthcare administration and compliance

with treatment regimes. Entrega believes oral administration thus represents an ideal
administration approach for this increasingly large class of therapies reshaping many areas of
medicine, including the treatment of diabetes and weight loss.

Entrega’s technology platformis an innovative approach to oral administration which uses
aproprietary, customizable hydrogel dosage form to control local fluid microenvironments
inthe Gl tract in an effort to both enhance absorption and reduce the variability of drug
exposure. Peptide therapeutics (e.g., the emerging GLP-1 agonist class) are ideally suited to
benefit from Entrega’s approach.

— We were interested in enabling the oral administration of biologics, which hasbeen a long-
standing problem in drug development. We engaged with leading experts in drug
administration, including Robert Langer, Sc.D. screened over 100technologies and the iitial
platformwas licensed from Samir Mitragotri, Ph.D, when he was Professor of Chemical
Engineering at UC Santa Barbara (currently Hiller Professor of Bioengineering and Hansjorg Wyss
Professor of Biologically nspired Engineering at Harvard University). We later enhanced this
platform with intellectual property developed by our team.

— In2023, Entrega demonstrated increased oral peptide bioavailability of two- to three-fold over
standard permeation enhancer formulations.

— Entrega continues to advance s platform for the oral administration of biologics, vaccines and
other drugs that are otherwise not efficiently absorbed when taken orall. To validate its
technology, Entrega generated preclinical proof-of-concept data demonstrating administration
of therapeutic peptides nto the bloodstream of large animals.

NOTE: The disclosure requiament relating to our Secton 172 tatemant forinclusioninthisrepart has bean ncorporated by wayof
| s reference ta Relaions with Sakenalers
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ESGreport continued
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Our ESG framework continued

PATIENTS

Asaclinical stage biotherapeutics company, our mission is to address devastating diseases and improve patient health worldwide
through innovative medicines. To accomplish this goal consistently and ethically, we focus our sustainability efforts on three key areas

that enable patient support:

Commitment #1:
Addressing unmet
medical needs

Commitment #

Ensuring patient safety

Commitment #3:

Accelerating our
R&D engine to unlock
new medicines

The patient population we aim to create value foris widespread
2swe explore potentially lfe-transforming treatments across
many serious diseases.

We continued to develop our programsin 2023through the
expertise of our dedicated team and in collaboration with our
extensive network of scientists, clinicians and industry leaders,
For details on our programs, please see pages 10t0 211
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We are Committed to the
Fight Against Idiopathic
Pulmonary Fibrosis (IPF)
It'simportant to note that the work we
do at PureTech every day is in service
to the patients we hope to help. Our
most advanced therapeutic candidate,
LYT-100, is being developed for the
potential treatment of conditions
involving inflammation and fibrosis,
including IPF. IPF is a progressive and
life-shortening disorder of the lungs with
amedian survival rate of 2-5 years.?

2'5 Years Mediansurvival

>232 ooo People are affectedby IPF
s inthe US and EU

~75% IPF patients notan standard of care therapy’

FDA approved branded drugs on the market with significant
tolerability issue

Consistentvith our commitment toimprove the care of patients
with IPF, we partneredwith the Pulmonary Fibrosis Foundation
(PFF)in 2023 to help raise awareness of the condltion in

several ways.

We have astrong relationship with PFF, which s the leading
patient advocacy organization for the IPF community. They not
only provide supportand educational resources to the
community but are also working to identify effective treatments
for IPF. PFF is also a trusted resource and partner to PureTech as
we advance LYT-100 through the clinic.

Ourinitiatives:

Our awareness campaign toinforms [PF patients and caregivers
worldwide of ourinvestigational treatmentin development. Our
initiative creates inclusive resources to engage both patients and
caregiversin clinical trials.

InSeptember 2023, we continued our efforts to promote
Pulmonary Fibrosis Awareness Month to raise awareness of IPF
andtoserve as inspiration for our employees. During this month
we hostedalunch and learm with Dr. Lisa Lancaster to understand
the evolution of IPF trials and the patient experience. During an
employee town hal, members of the Social and Culture:
Comittee led the discussion on IPF and conducted the ‘Pucker
Up Challenge". We also held an all-employee walk n taking steps
towardacure.

In February 2023, we celebrated Rare Disease Dayinwhich
employees wore stripes to show support for rare diseases such as
IPF. The ideais to raise awareness for the over 7,000 rare diseases
thatimpact millions of people globally and to advocate for
health equity.

Rarediseaseday | All-Employeewalk PFWarriors

In November 2023, we established an educational grant
partnership with PFWarriors to advance their awareness,
education and clinical research iniiatives for pulmonary fibrosis
patients. PFWarriors s an international support network
delivering vital assistance, education, inspiration and hope to
‘pulmonary fibrosis patients and families. Through suchsstrategic
alliances, we aim to empower patient advocacy groups creating
real change for those iving with PF. Our grant upholds our
commitmenttofoster greater understanding of this disease while
accelerating essential efforts to improve patient

health outcomes.

8 Fisher, M, Nathan,. . Hil C. Marshal,J Dejonckheere, F, Thuresson. P,

Mafer, T M.G01) Pradicing e Expectancy forPirfanidane in dispainic
onaryFlosis. Journa of Managad Care & Soaciaty harmacy, 236 b Suspl)

Ritpefdo ora/10.18553/|mep 201723 3517

9 GlobalData Epidemiology and Market Size Search

10 United Kingdor, France, Germany.taly nd Sosin

11 Dampsey,T. Payne, . C. Sangarslinghom, L R Yao, X, Shah, . & Limper, A H.
{2024 Adogtion of the Ant A ot Machcation Pufandone and Nintedanfo
Fatienteyithid opathic Puimonary Fibross. Annaisof the American Thoracie Socety
16071, 12111128, Rips.do 019/ 10.1513/omalsats 202007 3010
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Commitment #1:
Addressi

unmet medical needs

Ourteamis dedicatedto providing therapeutics for unmet
medical needs. We leverage the substantial groundwork laid by
the biopharmaceutical industry, which has dedicated decadesto
discovering novel modalities and proving efficacy n patients.
Despite these advancements, barriers have preventedimportant
new medicines from reaching their full potential. Through our
unique insights, we aim to realize the full promise of these vital
new therapeutics for patients in need. With our cutting-edge
R&D efforts, we are targeting these gaps while creating long-
termvalue for both patients and shareholders.

Commitment #2:
Ensuringpatient safety

Patientsafety remains our utmost priority informing all aspects of
ourwork. Our committed research team, in conjunction with
external partners, adheres tostrict procedures, processes and
quidelinesto ensure clinical trial and R&D integrity. Through
diligent oversight and responsible development practices, we.
seektoupholdpatientwellbeing at every stage.

Delivering Safe Clinical trials

We conductallclinical trials according to the highest standards of
ethics and safety. All our trials follow the standards of the
International Conference on Harmonization (ICH) Good Clinical
Practice guidelines and the World Medical Association (WMA)
Declaration of Helsinki on the Ethical Principles for Medical
Research Involving Human Subjects.

Toensure compliance and rigor in our approach, we seek
approval from Independent Ethics Committees and local
requlatory authrities on all investigative medicine trials. In
addition, our employees who are engaged with clinicaltrials,
either as clinical staffor their designees, are responsible for
ensuring full compliance with bestclinical pracice.

When sponsoring an Investigational New Drug (IND) application,
we acknowledge our responsibility to both participants and the
requlatory agencies who put their trustin us to act responsibly.
We have a robust governance framework in place to ensure
patient oversight whichincludes effective policies and protocols
suchas our Safety Management Plans and Medical Monitoring
Plans, which helps us to monitor, review and act on anyincidents.
Allprotocols are compliant with ICH E6 (R2) per FDA regulations.
and most of our studies have Independent Data Safety.
Monitoring Committees.

Clinical trial participants are made fully aware of a risks involved
prior to participating in a clinical trial. To confirm this, we ensure
that every patient has providedinformed consent of their
willingness to participate through a signed voluntary
commitment. Ourinformed consent requirements are set outin
the PureTech Clinical Research Policy.

We alsorely on the use of human biological specimens to develop
ourinnovative therapies through clinical trials, which require
informed consent. Our Human Biological Specimens Policy
specifies our commitment o respecting both donors and the
specimens they provide and that collecting, obtaining, storing
and using human biological samples mustbe obtained

through consent.

Our Presidentis responsible for ensuring that PureTech follows all
USand applicable international regulatory requirements and
standards and applicable bioethics principles. In 2023, there were
o FDAsponsored inspections related to clinical trial
management and pharmacovigilance that resulted in PureTech
receivingVoluntary Action Indicated (VAI) and Official Action
Indicated (OA) from FDA.

Bioethics: R&D

Ourethical and quality management standards, allowfor
continuous improvement through R&D, while helping us to
‘maintain high standards of product quality and safetyin
compliance with relevantregulations at each phase. In 2023, we
spent$110.5 million on research and development projects o
develop newand innovative therapeutics (see page 73 for details
onR&D expenses)

Aswe enhance our R&D strategy, we continue to assess and
identify areas for improvement across our clinical trialsafety,
qualityand isk management processes. We have robust policies
relating to Good Manufacturing Practices (GMP) and regulatory
inspections to reinforce ethics into our processes andwe are in
the process ofimplementing additional policies on quality and
riskmanagement

Environmental factors remain integral in our R&D as we aimto cut
back or remove hazardous chemicals from our R&D procedures.
We also stay current on the newest green chemistry
advancements and strive to implement eco-friendly design
principles. In 2023, we managed to optimize some of our
farge-scale drug substance processes to replace more hazardous
solvents that negatively impact the environment.
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Bioethics: Animal Research
Animal research continues to play avital and irreplaceable partin
progressing drug discovery, as it assists scientists in addressing
biological uncertainties.

PureTech conducts animal testing only when necessary inline
with the FDA Modernization Act 2.0, to further the development
of therapeutics andlis mandated by regulatory bodies, before
human trels of new medications can proceed.

We follow the guidelines outlined under the USDA Animal
Welfare Act and are dedicated to the human and ethical
treatment of animals. Studies involving animals are evaluated and
approved by the Executive Team and are carried out at external
qualified and certified vendors that fulfil our standards and
anticipated practices for animal care, welfare and handling.

Wheneverwe contemplate animal testing, we are devoted to
2pplyingthe replacement, reduction and refinement of animal
studies (3Rs).

— Replace
We use alternative methods to animal testing
wherever possible.
— Reduce
We use the minimum number of animals n trials.
— Refine
We minimize pain, suffering and distress, and improve the
welfare of animls used/in tials.

Bioethics: Quality Management
We have a robust Quality Management System (QMS) in place to
oversee our raw material suppliers. Our QMS consists of various
SOPswhich describe our controlled processes that resultin
consistent quality control as per PureTech's quality system. SOPs
include, butare notlimited to, the processes elatingto the

— Qualification of NewVendors

— Qualification of Existing Vendor for New Materials
— Management of Changes related to Vendor

— Evaluation of Supply for Quality

— Change Control

— Batch Disposition

— Employee Training on New Materials

To ensure our QMSis robust and up to date, risk assessment
protocol s builtinto our procedures for vendor audts, vendor
oversight, and data integrity for Chemistry, Manufacturing, and
Controls(CMC). This allows us to quickly determine vendor risks
and accelerate newvendor onboarding tomeet

business demands.
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Ensuring Drug Efficacy and Safety
None of the therapeutic candidates being advanced internally or
by PureTech’s Controlled Founded Entities are currently

onthe market

Therefore, in 2023, PureTech received no FDAwarningletters, no
products were delayed due to a lack of regulatory approval and
no product recalls ook place.

Aswe continue to advance our therapeutic candidates towards
commercialization, we will continue to practice our clinical
protocols diligently to ensure ongoing safety and compliance
across our operations and clinical trals.

Commitment #3:
Accelerating our R&D engine to unlock newmedicines

‘0
BN

R&(D has beenthe bedrock of progressin global health and a key
componentin the successful discovery and development of our
therapeutic candidates.

Generating arobust pipeline that has the potential to
address millions of patients with unmet medical needs has been
made possible through ourstrong R&D model.

We are proud of ourmodel which allows us o fulfll our unyielding
commitmenttodelivering potentialy life-changing new
therapies for patientsinneed. We will continue toleverage this
model, our scientific insight and our network of scientists,
clinicians and indusiry leaders to unlock new medicines and
deliver highly innovative therapeutics for patients.
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Our employees are predominantly located near our headquarters in Boston, MA, with three individuals based in London. As of December 31,
2023, we had a total of 90 employees. Of these, 47 employees work in R&D roles while 43 are engaged in PureTech’s general and
administrative functions,
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People

[Portions of this page have been removed]

Recruitment and Retention

Asour programs advance and our business rapidly evolves, the
PureTech team has evolved with it over the course of years. While
the prioritization of our pipeline led to a cale-back of our R&D
operations in 2023, our recruitment strategy remains unchanged,
aswe continue to focus on developing askilled and diverse
pipeline of talent.

2022 2023
Total number of employees n 90
Year-over-year growth (%) 16.8% (18%)

Employee turnover (%) 3062% 44.1%
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Our ESG framework continued
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Risk management

The execution of the Group's strategy s subject to a range of risks and uncertainties. As a clinical-stage biotherapeutics company, the
Group operatesin aninherently high-isk environment. The Group'sstrategic approach seeks to aid the Group's isk management
efforts to achievean effective balancing of isk and reward. Risk assessment, evaluation and mitigation are integral parts of the Group's
management process. The Group, however, also recognizes that ultimately nostrategy provides an assurance againstloss, aswe
sawin the current year with Gelesis, which ceased operations and filed a voluntary petition for Chapter 7 bankruptey liquidation in
October 2023.

Risks are formally identified by the Board and appropriate internal controls are putin place and tailored to the specific risks to monitor
and mitigate them on an ongoing basis. If multiple or an emerging sk event occurs, it s possible that the overall effect of such events
would compound the overalleffect on the Group. The principal risks that the Board has identified as the key businessisks facing the
Group areset outin the table below along with the impact and mitigation management plan with respectto eachrisk. Theserisks are
only ahigh-level summary of the principal isks affecting our business; any number of these or other isks could have 2 material adverse.
effectonthe Group orits financial condltion, development, results of operations, subsidiary companies and/or future prospects
Furtherinformation on the risks facing the Group can be found on pages 186 to 223which also includes a description of circumstances
underwhich principal and other risks and uncertainties might arise inthe course of our business and their potential impact.

Risk Impact® Management Plans/Actions

1 Risks related to science and
technology failure

Thescience andtechnology being developedar  The failure of any of our Priorto additionalstepsin the development
commercialized by some of our businessesmayfail ~ businesses could decrease ofanytechnology, extensive due diigence s
and/orourbusinesses may notbe able todevelop  ourvalue. Afailure of one of carried outthat coversall the major business isks,
theirintellectual property into commerciallyviable  the majorbbusinesses could including technologicalfeasibility, competition and
therapeutics or technologies. alsoimpact the reputation of technology advances, marketsize, strategy, adoption
There s alsoarisk that certain of thebusinesses  PureTechasadeveloperofhigh  and intellectual property protection.

mayfailor notsucceed as anticipated, resultingin  Yaluetechnologiesand possibly A capital efficient approachiis employed, which

significant decline of our value make additional fundraisingby  requires the achievement of alevel of proofof

PureTech orany FoundedEntity  concapt prior to the commitment of substantial

more difficultor unavailableon  capitalis committed. Capital deploymentis

acceptable terms atall. ‘genrallytranched toensure the funding of
programs only totheir next value milestone.
Members of our Board or our management team
serve on the board of directors of several o the
businessesso asto continue to guide each business's
strategy andto oversee proper execution thereo
We use our extensive network of advisors o ensure
that each business has appropriate domain expertise
asitdevelops andexecutes ontsstrategy andthe
R&D Committee of our Board reviews each program
ateachstage of development and adhises our Board
onfurther actions. Additionall, we have a diversified
model with numerous assets such that the failure of
anyone of our businesses or therapeutic candidates
wouldnot resuitin a failure of allof our businesses.
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Risk

2 Risks related to clinical trial failure

Clinical trils andlother tests to assess the
commercialviability of atherapeutic candidateare
typically expensive, complex andtime-consurming,
andhave uncertain outcomes.

Conditions inwhich clinical trals are conducted
differ, and results achieved in one set of conditions
couldbe different from the resuits achievedin
different conditions or with different sublect
populations. If our therapeutic candidates failto
achieve successful outcomesin their respective
clinical trals, the therapeutics will not receive:
regulatory approval andinsuch event cannot be
commercialized. In adidition, f e failto complete
orexperience delaysin completing clinical tests
for any of our therapeutic candidates, we may
notbe able to obtain regulatory approval or
commercialize our therapeutic candidates ona
timely basis, or atall.

3 Risks related to regulatory approval
‘The pharmaceutical industry s highly regulated.
Regulatory authorities across the world enforce
arange oflaws and regulations governing the
testing, approval, manufacturing, labelling and
marketingof pharmaceutical therapeutics.
Stringent standardsare imposed which relate
tothe quality,safety andefficacy of these.
therapeutics. These requirementsare amajor
determinant of the commercialviability of
developing a drug substance or medical device
given thetime, expertise and expense which must
beinvested.

We may not obtain regulatory approval for our
therapeutic candidates. Moreover, approvalin
oneteritoryoffersno guarantee that regulatory
approval willbe obtainedin any other territory.
Even ftherapeutics are approved, subsequent
regulatory difficulties mayarise, or the conditions
relatingto the approval may be more anerous or
restrictive than we anticipate.

Impact*

Aciticalfailure of aclinical trial
may resultintermination of

the program and asignificant
decrease in ourvalue. Significant
delaysina clinical trialtosupport
theappropriate regulatory
approvalscouldimpact the
amount of capital required for
the businesstobecome fully
sustainable on a cash flowbasis.

Thefailure of one of our
therapeutics to obtain any
requiredregulatory approval,or
conditions imposedin connection
with anysuch approval, may
resultinasignificant decrease
inourvalue.

Management Plans/Actions.

We have  diversified model to limit the impact
of clinical trial outcomes on our ability o operate

25 going concern. We have dedicated nternal
resources to establish andmonitor eachof the clnical
programs for the purpose of maximising successful
outcomes. We lso engage outside experts to help
create wel-designed clinical programs that provide
valuable information andmitigate the risk of falure.
Significant scientifc due diligence and preclinical
experiments are conducted prior toa cinical trial

to evaluate the odds of the success of the tral.In

the eventof the outsourcingof these tials, care
andattentionare given to assure the quality of the
vendors usedtoperform the work

Wemanage ourregulatory risk by employing highly
experiencedclinical managers andregulatory
affairs professionals who, where appropriate, will
commission advice from external advisors and
consultwith the regulatory authorities on the design
of ourpreclinical and clinical programs. These
expertsensure that high-quality protocolsand other
documentation are submitted during the regulatory
process, and that well-reputed contract research
organizations with global capabilties are retained
tomanage the trials. We also engage with experts,
including on our R&D Committee, to help design
clinical trials o help provide valuable information
and maximize the likelihood of regulatory approval.
Additionally, we have a diversifiedmodel with
numerous assets uch that the failure to receive
regulatory approval or subsequentregulatory
difficulties with respectto any one therapeutic
wouldnot adversely impactall of our therapeutics
andbusinesses.
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Riskmanagement continued

Risk Impact*
4 Risks related to therapeutic safety
There is arisk of adverse reactions with all drugs Adverse reactions or

andmedical devices. fany of our therapeutics are:
found to cause adverse reactions or unacceptable
side effects, then therapeutic development may
be delayed, additional expenses maybe incurred
iffurther studies are required, and, in extreme
circumstances, it may prove necessary tosuspend
or terminate development. This may occureven
after regulatory approval has been obtained,
inwhichcase additionaltrels may be required,
the approval may be suspended orwithdrawn

or require productlabels toinclude additional
safety warnings. Adverse events or unforeseen
side effects mayalsopotentially lead to product
liabilty claims againstus as the developer ofthe
therapeutics andsponsor of the relevant clinical
trials. These risks are also applicable to our
Founded Entities and any trials they condluctor
therapeutic candidates they develop.

unacceptableside effects

may resultinasmaller market
for ourtherapeutics, or even
causethe therapeutics tofailto
meetregulatory requirements
necessary forsale of the
therapeutic. This, aswellasany
claims for injury or harm resulting
from ourtherapeutics, may
resultinasignificant decrease n
ourvalue.

Management Plans/Actions.

Safetyis our top priority in the design of our
therapeutics. We conduct extensive preclinical and
clinical trals which testfor and identify any adverse
side effects. Despite these steps and precautions, we
cannotfully avoid the possibilty of unforeseenside
effects. Tomitigate the risk further we haveinsurance
in place to cover product liabilty claims whichmay
arise during the conduct of clinical trials

5 Risks relatedto therapeutic profitability
and competition
We maybe unable tosellourtherapeutics
profitably feimbursement from third-party
payers—such as private health insurers and
government health authoritiesisrestrictedor not
available. I, for example, it proves difficult o build
asufficiently strong economiccase basedon the
burden ofliness and population impact.

Thefailure to obtain
reimbursementfrom third

party payers, and competition
from other therapeutics, could
significantly decrease the amount
of revenue we may receive from
therapeuticsalesfor certain
therapeutics. This may resultina

Third-party payersare increasinly attemptingto
significant decrease n our value,

curtailhealthcare costs by challenging the prices
thatare charged for pharmaceutical therapeutics
and denying orlimiting coverage and the level of
reimbursement. Moreover, evenifthe therapeutics
canbe sold profitably, they may notbe adoptedby
patientsand the medical community.

Alternatively, our competitors - many of whom
have considerably greater financial and human
resources - may develop safer or more effective:
therapeutics or be able o compete more
effectivelyinthe markets targeted by us. New
companies may enter these markets andnovel
therapeutics and technologies may become
available which are more commercially successful
than those being developed by us. Theserisks are.
also applicable to our Founded Entities and could
resultina decrease in theirvalue.

We engage reimbursement experts to conduct
pricing and reimbursement studies for our
therapeutics to ensure thataviable path to
reimbursement, or directuserpayment, s available.
We also closely monitor the competitive landscape
for our therapeutics and therapeutic candidates
andadaptour businessplans accordingly. Not
alltherapeutics that we are developingwillrely
onreimbursement. Also, while we cannot control
outcomes, we seek o designstudies to generate
datathatwill help support potential reimbursement
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Risk

6 Risks related tointellectual property
protection
We may notbe able to obtain patentprotection
for some of our therapeutics or maintain the
secrecy oftheirtradesecrets and know-how.
Ifwe are unsuccessfulin doing o, others may
market competitive therapeutics at significantly
lower prices, Alternatively,we may be sued for
infringement of third-party patent rights fthese:
actions are successful, thenwe would have to pay
substantial demages and potentiallyremove our
therapeutics from the market. Welicense certain
intellectual property rights from third parties.
Ifwe failto comply with our obligations under
these agreements, itmay enable the other party
toterminate the agreement. This could impair
ourfreedom to operate and potentially lead to
thirdparties preventingus from selling certain
of ourtherapeutics.

Impact*

The failure to obtain patent
protectionandmaintain the
secrecy ofkeyinformation may
significantly decrease the amount
ofrevenue wemay receive

from therapeutic sales. Any
infringementitigation against
us mayresultinthe paymentof
substantial damages by usand
resultinasignificant decreasein
ourvalue,

Management Plans/Actions.

We spendsignificant resources n the prosecution

of our patent applications and maintenance of our
patents, and we have in-house patent counsel and
patent group to help with these activities. We also
workwith experienced external attorneys andlaw
firms to help with the protection, maintenance and
enforcement of aurpatents. Third party patent iings
aremonitored to ensure the Group continuesto have
freedomto operate. Confidential information (both
ourown andinformation belonging o third parties)
isprotected through use of confidential disclosure:
agreementswith third parties, and suitable
provisions relatingto confidentialtyand ntellectual
property existin our employment and advisory
contracts. Licenses are monitored for compliance
with their terms,

7 Risks related to enterprise profitabi
We expectto continue to ncur substantial
expenditurein further research and development
activities, There isno guarantee that we will
become operationally profitable, and, even

ifwe do so, we may be unable to sustain
operational profitabilty

Y

The strategicaim of the
business is o generate profits

for ourshareholders through

the commercialization of
technologiesthrough therapeutic
sales, strategicpartnerships
andsales of businessesor parts
thereof. The timing andisize
ofthese potentialinflows are
uncertain, Shouldrevenues from
ouractivities notbbe achieved, or
inthe event that they are achieved
butatvaluessignificantly less than
the amount of capital invested,
then itwould be difficult tosustain
ourbusiness.

We retain significant cashin order tosupportfunding
of our Founded Entities and our Internal Prograrms.
We have close relationships with a wide group of
investors and strategic partners to ensure we can
continue to access the capital markets and additional
monetization and funding for aur businesses.
Additionally, our Founded Entities are able to

raise money directly from third party investors and
strategicpartners.

8

ks related tohiring and retaining
qualified employees and key personnel

We operate incomplexand specialized

business domains and require highly qualified
andexperienced managementtoimplement
ourstrategy successfully. We and many of our
businesses arelocated in the United States which
isahighly competitive employment market.
Moreover, the rapid development whichis
envisaged by us may place unsupportable
demands on our current managers.and
employees, particularly if we cannot atract
sufficient newemployees. Thereis also the isk that
we maylose key personnel

The failure toattract highly
effective personnel orthe
loss of key personnelwould
have an adverseimpacton
ourabilityto continue to grow
andmay negativelyaffect our
competitive advantage.

The Board regularly seeks external expertise to
assess the competitiveness of the compensation
packages ofts senior management, Senior
management continually monitorsand assesses
compensation levels to ensure we remain
competitive i the employment market. We maintain
an extensive recruiting network through our Board
members, advisors andscientific community
involvement We also employ an executive asafull-
timein-house recruiter andetain outside recruiters
when necessary or advisable. Additionally,we

are proactive in our retention efforts andinclude
incentive-based compensation nthe form of
equity awards and annual bonuses, aswell asa
competitive benefits package. We have anumber
ofemployee engagement efforts tostrengthen
ourPureTech community.
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Riskmanagement continued

Risk

9 Risks related to business, economic or
publichealth disruptions

Business, economic, financialor geopolitical

disruptions or global health concerns could

seriously harm our development efforts and

increase our costs and expenses.

Impact®

Broad-based business, economic,
financial or geopolitical
disruptions could adversely
affect ourongoing orplanned
researchand development
activities. Global health concerns,
suchasafurther pandemic, or
geopoliticalevents, like the
ongoing consequencesof the
armed conflicts, could also result
insocial, econoric, and labor
instability in the countriesin
whichwe operate or the third
partieswithwhomwe engage. We
consider therisk to be increasing
since the prioryear andnote
furtherrisks associated with

the bankingsystem and global
financial stability. We cannot
presently predict the scope and
severity of any potential business
shutdowns or disruptions, but
ifwe orany of the third parties
withwhomwe engage, including
the suppliers, clinical trial sites,
regulators, providers of financial
services andotherthirdparties
withwhom we conduct business,
wereto experience shutdowns
orother business disruptions,
ourabilityto conductour
businessinthe mannerandon
the timelines presently planned
couldbe materially andnegatively
impacted. tisalso possible
thatglobal health concerns or
geopolitical events suchasthese:
ones could disproportionately
impactthe hospitalsand clinical
sites inwhich we conduct any of
our currentandor future clinical
trials, which could have amaterial
adverse effecton our business
and our resultsof operation and
financial impact.

Management Plans/Actions.

We regularly review the business, econornic, financial
and geopolitical environment in which we operate. |t
ispossible that we may see furtherimpact asa result
of current geopoliticaltensions. We moritor the
position of our suppliers, clinical trial sites, regulators,
providers of financialseruices and other third parties
with whom we conduct business. We develop

and execute contingency plans to address isks
where appropriate.
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Viability

PureTech Health plc Viability Statement

In accordance with the UK Corporate Governance Code
(Governance Code) published in July 2018, the Directors
have assessed the prospects of the Company with respect to
the December 31, 2023 financial position. Based on current
projections, the Directors believe that the Company has
sufficient available funding to extend operations into at least
2027, This period is deemed appropriate having assessed
the financial health as of December 31, 2023. We expect our
Wholly-Owned Programs’ to significantly progress during
this period and for key Controlled Founded Entities” to reach
significant development milestones over the period of the
assessment. As we advance our Wholly-Owned Programs
and Controlled Founded Entities, our future decisions will be
driven by the data of our programs. Our current projections.
are consistent with our disciplined R&D approach to advance
our Wholly-Owned Programs and Controlled Founded
Entities through the development process and not commit
resources to further development unless specific thresholds
for advancement are met.

The Directors have evaluated our cash and cash equivalents
and short-term investment of $327.1 million as of December
31, 2023, the gross proceeds of $292.7 million that we received
from the Bristol Myers Squibb ("BMS") acquisition of Karuna in
March 2024, and our proposed capital return of §100.0 million
by way of a repurchase of ordinary shares to our shareholders
announced in March 2024, against plausible scenarios. The
Directors have determined that these amounts are sufficient

to support our existing and newly launched Founded

Entities' (Seaport Therapeutics and Gallop Oncology), and

our strategy around creating and supporting other Founded
Entities, should they require it. Additionally, the Directors

have determined that these amounts are also sufficient for

the advancement of our Wholly-Owned Programs, to provide
reasonable returns for our shareholders and to fund the
Company's operating costs into at least 2027.

The Directors' review has considered all of the principal and
emerging risks identified and focused on the pathway to
regulatory approval of each therapeutic candidate being
developed within our Wholly-Owned Programs as well as those
of our Founded Entities. The Directors reviewed the near-term
liquidity and considered funding plans of our Wholly-Owned
Programs and Founded Entities and the near-term capital
returns to our shareholders in our assessment of long-term
cash flow projections. It should be noted that the majority of
funding has been allocated to support the Company's strategy
around Founded Entities, alongside the advancement of

the Wholly-Owned Programs which could become Founded
entities themselves.

The Directors confirm that they have a reasonable expectation
that we will continue to operate and meet our obligations as
they become due over the period of the assessment. In making
this statement, the Directors carried out a robust assessment
of the principal and emerging risks, including those that would
threaten our business model, future performance, solvency

or liquidity and evaluated plausible scenarios that included
these risks.

This assessment was made in consideration of our strong
financial position, current strategy, and management of
principal and emerging risks. The following facts support
the Directors' view of the viabilty:

— We have a cash, cash equivalents and short-term
investments position of $327.1 million as of December 31,
2023. Our cash position was strengthened in March 2024
when we received gross proceeds of $292.7 millien from the
BMS acquisition of Karuna.

— In March 2024, we announced a proposed capital return
of $100.0 million to our shareholders by way of a tender
offer. This announcement reflects the Board's commitment
1o evaluate its capital allocation regularly, including the
assessment of opportunities for capital returs to our
shareholders, subject to the Company's operational needs.

— Our cash, cash equivalents and short-term investments are
highly liquid and readily available.

— We have control over the spending and strategic
direction of our Wholly-Owned Programs and Controlled
Founded Entities

— Our business model is structured so that we are not reliant
on the successful outcomes of any one therapeutic or
technology within the Wholly-Owned Programs, or any
Founded Entities.

In addition, the fact that our Wholly-Owned Programs and
Founded Entities (with the exception of Akil) are currently

in the research and development stage means that these.
therapeutics, technologies and entities are not reliant on cash
inflows from product sales or services during the period of this
assessment. This also means that we are not highly susceptible
to conditions in one or more market sectors in this time frame.
The utilization of existing cash, cash equivalents and short-
term investments to advance these therapeutics, technologies
and entities is within our control, and the spending and
investment decisions are largely discretionary. Therefore, there
is management control on reducing discretionary spending

if unforeseen liquidity risks arise. Although engaging with
collaboration partners is highly valuable from a validation and,
in some cases, funding perspective, we are not solely reliant on
cash flows from such sources over the period of assessment.

Further, the Directors have considered milestone and royalty
funding based on existing collaboration and partnership
arrangements, milestone payments from the Royalty Purchase
Agreement with Royalty Pharma, the ability of the Wholly-
Owned Programs and each Controlled Founded Entity to
enter into new collaboration agreements, all of which could be
expected to generate cash in-flows but were not included in
the assessment.
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Viability continued

The Directors note that our ownership stakes in the Founded
Entities are expected to be lliquid in nature, with the
exception of our ownership stakes in entities which are

publicly traded on Nasdaq. While we anticipate holding these
ownership stakes through the achievement of significant
milestones or other events, we will continue to be diligent in
exploring monetization opportunities after key value accretion
has occurred similar to the execution of the sale of 1,750,000
common shares of Karuna for an aggregate proceeds of

$218.1 million in 2021, the sale of 602,100 common shares of
Karuna for an aggregate proceeds of $115.5 million in 2022,
the sale of 535,400 common shares of Vor for an aggregate.
proceeds of $3.3 million in 2022, and the sale of 167,579
common shares of Karuna for an aggregate proceeds of

$33.3 million in 2023. We also expect that certain of these
Founded Entities may not be successful, and this could result in
a loss of the amounts previously invested. For example, Gelesis
was listed on the New York Stock Exchange as of December
31, 2022 and was delisted from the New York Stock Exchange
in April 2023. On October 30, 2023, Gelesis ceased operations
and filed a voluntary petition for relief under the United States
bankruptcy code. However, even f certain Founded Entities
are not successful, our liquidity is expected to remain sufficient
1o achieve the remaining milestone events, fund operational
costs and provide returns for our shareholders over the period
of assessment.

The Directors have concluded, based on our strong financial
position and readly available cash, cash equivalents and
short-term investments, that we are highly likely to be able

to fund our infrastructure requirements, advance our Wholly-
Owned Programs, including trials in more advanced stages,
and contribute amounts necessary for the Founded Entities

1o reach significant development milestones over the period
of the assessment and return capital to our shareholders.
Therefore, there is a reasonable expectation that we have
adequate resources and will continue to operate and meet our
obligations over the period of the assessment.

1. Founded Entises aro comprisad of the aniie which he Company ncorporated and announced th incorpioration 3. Foundad Ensy extarnally. It ncludes carin of the
Company wholy e subsciaies which hove baen anounced by he Company a5 Founded Entie, Controled Founded Enties’ and deconsalidoted Founded Enties
5 of Decamber 31,2023, daconsoldated Founded Eniies included A Interactva Labs, Inc.. Karuna Therapeutis,Inc. Vor i, Inc. Geles,Ic. Sand Healn Inc. and

Vedanta Bioscences, nc.

2. Controlled Founded Enttis aa comprisd of the Company s consolcted aperationa subsiciries thatcutently have lacy raise thicparty it capital. A of Decermber 31

2023, Entreg wos the only entity under thisdefinton

3. Wholl-Ouned Programs ae comprised of the Companyscutent and fuure therapeutic candidates and tochnologiesthat are developed by the Company's whol-owned
cubsicaics, hethar they were announced 2 s Founded Entty o not, an wilbe ackanced trough wih ither the Compsry' unding or nan.iutive sources of fnancing, As o
Docarmber 31, 2023, Whally Oued Programs wera daveloped b the wholy-cwrd subicares Ao Therapetic,Inc. PureTech YT, .. PureToch YT 100, inc.and ncloded

primarly the programs (Y100, LVF-200, Y1300, and the Glyeh platio.
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key Performance Indicators — 2023

The key performance indicators (KPls) below measure our performance against our strategy. As PureTech's strategy has evolved, new
KPls have replaced older metrics that are no longer representative of our progress.

$578.4m"2

Amount of funding secured for Founded Entities
$561.5m (97%) came from third parties

12

Number of programs created by PureTech

2022: $1280
2021 §7319m
2020:  $2478m
2019:  $6668m
2018 $274.0m
2017 $1029m
Progress

Karuna, Vedanta, and Gelesis raised funds i the form of
financings in 2023, including $561.5 million by third party financial
andstrategicinvestors.

2022:1
2021:2
2020:3
2019:1
2018:1
2017:1

Progress
n 2023, we nominateda new therapeutic candidate, LYT-320.
LYT-320is a novel prodrug of agomelatine and the thirdl
therapeutic candidate developed from our Glyph™ platform to
be advanced toward the clinic. LYT-320is now being advanced
through anewly created Founded Entity, Seaport
Therapeutics, as SPT-320.

$133.3m?

Proceeds generated from Founded Entity
monetization events

Number of programs advanced internally through
clinical phases

2022:5115.4m
2021:5218.1m
2020:5350.6m
2019:593m

Progress
Akey component of ourstrategys to derive value from the equity
growth of our Founded Entities. In 2023, we generated cash
proceeds of approximately $133 3million from the sale of equity
inoneof our Founded Entities and an upfront payment on a
royalty transaction for one of our Founded Entities.

2002:1
2021:1

2020:3
2019:0

Progress
1n 2023, we advanced LYT-300into a Phase 2a clnical trialin acute.
anxiety. LYT-300is nowbeing advanced through a newly created
Founded Entity, Seaport Therapeutics, as SPT-300.

52

Number of clinical trial initiations

52

Number of clinical trial readouts

2022:4
2021:11
2020:6
2019:6

Progress
PureTechinitiated one clinical trial, Karunainitiated three clinical
trials, and Vedantainitiated one clinical trial in 2023,

2022:1
2021:1
2020:3
2019:0

Progress.
PureTech completed one clinical trial, Akilicompleted two clinical
trials, and Karuna completed two clnical rials n 2023

1 Funding fiure ncludes privats convertibs notes and bl offrings. Funcling iurs excudes fuura milestons considarationsrecaived inconunction withpartnerships and
collaborations. Funding Fqure does notncude gross pracesd receivect by ureTochfollowing the 2024 ost peiod secu it on of Karuns by B,

2 Number represents igure forth elevant fical year anly and s not curultive.




image140.jpeg
68 PureTech Health plc Annual Report and Accounts 2023

Financial Review

Reporting Framework

You should read the following discussion and analysis together
with our Consolidated Financial Statements, including the
notes thereto, set forth elsewhere in this report. Some of

the information contained in this discussion and analysis

or set forth elsewhere in this report, including information

with respect to our plans and strategy for our business and
financing our business, includes forward-looking statements
that involve risks and uncertainties. As a result of many factors,
including the risks set forth on pages 60 to 64 and in the
Additional Information section from pages 186 to 224, our
actual results could differ materially from the results described
in or implied by these forward-looking statements.

Our audited Consolidated Financial Statements as
of December 31, 2023 and 2022, and for the years

ended December 31, 2023, 2022 and 2021, have been
prepared in accordance with UK-adopted International
Financial Reporting Standards (*IFRSs"). The Consolidated
Financiel Statements also comply fully with IFRSs as issued by
the International Accounting Standards Board (*1ASB").

The following discussion contains references to the
Consolidated Financial Statements of PureTech Health plc
(the "Parent") and its consolidated subsidiaries, together “the
Group". These financial statements consolidate PureTech
Health plc’s subsidiaries and include the Group's interest in
associates by way of equity method, as well as investments
held at fair value. Subsidiaries are those entities over which
the Group maintains control. Associates are those entities in
which the Group does not have control for financial accounting
purposes but maintains significant influence over financial and
operating policies. Where the Group has neither control nor
significant influence for financial accounting purposes, or when
the investment in associates is not in instruments that would
be considered equity for accounting purposes, we recognize
our holdings in such entity as an investment at fair value with
changes in fair value being recorded in the Consolidated
Statement of Comprehensive Income/(Loss). For purposes of
our Consolidated Financial Statements, each of our Founded
Entities' are considered to be either a “subsidiary", an
“associate” or an "investment held at fair value" depending on
whether the Group controls or maintains significant influence
over the financial and operating policies of the respective
entity at the respective period end date, and depending
on the form of the investment. For additional information
regarding the accounting treatment of these entities, see
Note 1. Material Accounting Policies to our Consolidated
Financial Statements included in this report. For additional
formation regarding our operating structure, see "Basis of
Presentation and Consolidation” below.

Business Background and Results Overview

The business background is discussed above from pages 1 to
21, which describes the business development of our Wholly-
Owned Programs* and Founded Entities.

Our ability to generate product revenue sufficient to achieve
profitability will depend on the successful development

and eventual commercialization of one or more therapeutic
candidates of our wholly-owned or Controlled Founded
Entities?, which may or may not occur. Historically, certain

of our Founded Entities' therapeutics received marketing
authorization from the FDA, but our Wholly-Owned Programs
have not generated revenue from product sales to date.

Furthermore, our ability to achieve profitability will largely
rely on successfully monetizing our investment in founded
entities, including the sale of rights to royalties, entering
into strategic partnerships, and other related business
development activities.

We deconsolidated a number of our Founded Entities,
specifically Vedanta Biosciences, Inc. (*Vedanta") in

March 2023, Sonde Health Inc. (*Sonde") in 2022, Karuna
Therapeutics, Inc. (*Karuna®), Vor Biopharma Inc. (*Vor") and
Gelesis in 2019, and Akili in 2018.

Any deconsolidation affects our financials in the following
manner:

— our ownership interest does not provide us with a controlling
financial interest;

— we no longer control the Founded Entity's assets and
liabilties, and as a result, we derecognize the assets,
liabilities and non-controlling interests related to the
Founded Entity from our Consolidated Statement of
Financial Position;

— we record our retained investment in the Founded Entity
at fair value; and

— the resulting amount of any gain or loss is recognized in our
Consolidated Statement of Comprehensive Income(Loss).

We anticipate our expenses to continue to increase
proportionally in connection with execution of our strategy
around creating and supporting Founded Entities, as well

as the ongoing development activities related mostly to the
advancement into late-stage studies of the clinical programs
within our Wholly-Owned Programs. We also expect that our
expenses and capital requirements willincrease in the near
to mid-term as we:

— continue our research and development efforts;

— seck regulatory approvals for any therapeutic candidates
that successfully complete clinical trials; and

— add clinical, scientific, operational, financial and
management information systems and personnel, including
personnel to support our therapeutic development and
potential future commercialization claims.

More specifically, we anticipate that our internal research and
development spend will increase in the foreseeable future

as we may initiate additional clinical studies for our existing
therapeutic candidates, evaluate new therapeutic candidates
for investment and further development, progress additional
therapeutic candidates into the clinic, as well as advance our
technology platforms.

1. Founded Enttes ars comprised of th entie which the Company ncorporated snd smounced the ncorportion . Founded Enty extarnaly. It ncluces certan of the
Company wholy e subsciaies which hove baen anounced by he Company a5 Founded Entie, Controled Founded Enties’ nd deconsalidoted Founded Enties
5 of Decamber 31,2023, deconsoldated Founded Eniies included A Interactve Labs, Inc.. Karuna Therapeutis,Inc. Vor i, Inc. Geles,Ic. Sand Healn Inc., and

Vedanta Biosciences, nc.

2. Controlled Founded Enttis aa comprisd of the Compary s consolcted aperationa subsiciries thatcutentlyhave lracy raise thickparty it capital. A of Decermber 31,

2023, Entreg wos the only entty under thisdefinton

3. Wholl-Ouned Programs ae comprisedof the Companys cutent and fuure therapeutic candidates and tochnologiesthat are developed by the Company's whol-owned
cubsicaies, hethar they wers announced 2 s Founded Enty o not, an wilbe sckanced trough wth ither the Compsry' unding or nan.iutive sources of fnancing, As o
Docarmber 31, 2023, Whally Ond Progroms wera daveloped b the wholy-ouid subsicares Ao Therapetic,Inc. PureTech YT .. PureToch YT 100, inc.and ncloded

primarly the programs (Y100, LVF-200, Y1300, and the Glyeh platio.
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In addition, with respect to our Founded Enities’ programs,
we anticipate that we will continue to fund a small portion

of development costs by strategically participating in such
companies’ financings when we believe participation in

such financings s in the best interests of our shareholders

The form of any such participation may include investment

in public or private financings, collaboration, partnership
arrangements, and/or licensing arrangements, among others.
Our management and strategic decision makers consider the
future funding needs of our Founded Entities and evaluate the
needs and opportunities for returns with respect to each of
these Founded Entities routinely and on a case-by-case basis.

As a result, we need substantial additional funding i the
future, following the period described below in the Funding
Requirement section, to support our continuing operations
and pursue our growth strategy until such time as we can
generate sufficient revenue from product sales to support

our operations, i ever. Until such time, we expect to finance
our operations through a combination of monetization of our
interests in our Founded Entities, collaborations with third
parties, or other sources. We may be unable to raise additional
funds or enter into such other agreements or arrangements
when needed on favorable terms, or at al. If we are unable

to raise capital or enter into such agreements, as and when
needed, we may have to delay, scale back or discontinue the
development and commercialization of one or more of our
wholly-owned therapeutic candidates.

Measuring Performance

The Financial Review discusses our operating and financial
performance, our cash flows and liquidity as well as our
financial position and our resources, The results for each
period are compared primarily with the results of the
comparative period in the prior year.

Reported Performance

Reported performance considers all factors that have affected
the results of our business, as reflected in our Consolidated
Financial Statements.

Core Performance
Core performance measures are alternative performance
measures which are adjusted and non-IFRS measures. These
measures cannot be derived directly from our Consolidated
Financial Statements. We believe that these non-IFRS
performance measures, when provided in combination with
reported performance, will provide investors, analysts and
other stakeholders with helpful complementary information to
better understand our financial performance and our financial
position from period to period. The measures are also used
by management for planning and reporting purposes. The
measures are not substitutable for IFRS financial information
and should not be considered superior to financial information
presented in accordance with IFRS.

Cash flow and liquidity
PureTech Level cash, cash

equivalents and short-term
investments

Measure type: Core performance
Definition: Cash and cash
equivalents and short-term
investments held at PureTech
Health plc and our wholly-owned
subsidiaries

‘Why we use it: PureTech Level
cash, cash equivalents and short-
term investments is a measure

that provides valuable additional
information with respect to cash,
cash equivalents and short-term
investments available to fund the
Wholly-Owned Programs and make
certain investments in Founded
Entities.

Recent Developments (subsequent to December 31, 2023
The Group has evaluated subsequent events after December
31, 2023 up to the date of issuance, April 25, 2024, of the
Consolidated Financial Statements, and has not identified
any recordable or disclosable events not otherwise reported
in these Consolidated Financial Statements or notes thereto,
except for the following:

In January 2024, the Group established two new clinical-
stage entities: Seaport Therapeutics (*Seaport®) and Gallop
Oncology ("Gallop"). Seaport will advance certain central
nervous system programs and relevant Glyph intellectual
property. Gallop will advance LYT-200 and other galectin-9
intellectual property. As of December 31, 2023, the financial
results of these programs were included in the Wholly-Owned
Programs segment in the footnotes to the Consolidated
Financial Statements. Upon raising dilutive third-party
financing, the financial results of these two entities will be
included in the Controlled Founded Entities segment to the
extent that the Group maintains control over these entities.

On May 9, 2022, the Group announced the commencement
of a $50.0 million share repurchase program the (*Program")
of its ordinary shares of one pence each. In February 2024,
the Group completed the Program and has repurchased an
aggregate of 20,182,863 ordinary shares under the Program.
These shares have been held as treasury shares and are being
used to settle the vesting of restricted stock units or exercise
of options.

In March 2024, Karuna was acquired by Bristol Myers Squibb
("BMS") in accordance with a definitive merger agreement
signed in December 2023. The Group received total proceeds
f$292.7 million before income tax in exchange for its holding
of 886,885 shares of Karuna common stock.

In March 2024, the Group announced a proposed capital
return of $100.0 million to its shareholders by way of a tender
offer (the “Tender Offer*). The Tender Offer is expected to

be launched in early May, subject to market conditions and

shareholder approval. If the full §100.0 million is not returned,
then the Group intends to return any remainder following the
completion of the Tender Offer, by way of a special dividend.

In April 2024, Seaport Therapeutics, the Group's latest
Founded Entity, raised $100 million in a Series A financing,
out of which $32 million was invested by the Group. Following
the Series A financing, the Group holds equity ownership in
Seaport of 61.5 percent on a diluted basis.

In April 2024, the Gelesis' Chapter 7 Trustee provided notice
that a third party bid to purchase the assets subject to the
bankruptey had been accepted as a stalking horse bid,
subject to Bankruptcy Court approval. If such sale of the
assets is ultimately approved by the Bankruptcy Court and
consummated, it is expected that PureTech could recover a
portion of its investment in Gelesis senior secured convertible
promissory notes. The ultimate resolution of this matter, any
potential recovery, and the associated timing remain uncertain
The Group has not recorded any amount in its Consolidated
Financial Statements related to amounts that may be received
as.a result of the bankruptey process.
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Financial Highlights
The following is the reconciliation of the amounts appearing
in our Consolidated Statement of Financial Position to the
Alternative Performance Measure described above:

December 31 Decermber 31
i thousands) 2023 2022
Cash and cash equivalents 191,081 149,866
Short-term investments 136,062 200,229
Consolidated cash, cash

equivalents and short-term

investments. 327,143 350,095
Less: cash and cash equivalents

held at non-wholly owned

subsidiaries (1,097 (10622)
PureTech Level cash, cash

equivalents and short-term

investments $326,046 $339.473

Basis of Presentation and Consolidation

Our Consolidated Financial Information consolidates the
financial information of PureTech Health plc, as well as its
subsidiaries, and includes our interest in associates and
investments held at fair value.

Basis for Segmentation

Our Directors are our strategic decision-makers. Our operating
segments are determined based on the financial information
provided to our Directors periodically for the purposes of
allocating resources and assessing performance. During the
second half of 2023, we changed the financial information that
was regularly reviewed by the Directors to allocate resources
and assess performance. We have determined each of our
Wholly-Owned Programs represents an operating segment,
and we have aggregated each of these operating segments
into one reportable segment, the Wholly-Owned Programs
segment, given the high level of operational and financial
similarities across our Wholly-Owned Programs. Each of our
Controlled Founded Entities represents an operating segment.
We aggregate each Controlled Founded Entity operating
segment into one reportable segment, the Controlled
Founded Entities segment. For our entities that do not meet
the definition of an operating segment, we present this
information in the Parent Company & Other column in our
segment footnote to reconcile the information in this footnote
10 our Consolidated Financial Statements. Substantially all of
our revenue and profit generating activities are generated
within the United States and, accordingly, no geographical
disclosures are provided.

Following is the description of our reportable segments:

Wholly-Owned Programs
‘The Wholly-Owned Programs segment is advancing Wholly-
Owned Programs which are focused on treatments for
patients with devastating diseases. The Wholly-Owned
Programs segment is comprised of the technologies that are
wholly-owned and will be advanced through with either the
Group's funding or non-dilutive sources of financing. The
operational management of the Wholly-Owned Programs
segment is conducted by the PureTech Health team, which
is responsible for the strategy, business development, and
research and development.

Controlled Founded Entities

The Controlled Founded Entities segment is comprised of the
Group's consolidated operational subsidiaries as of December
31,2023 that either have, or have plans to hire, independent
management teams and currently have already raised third-
party dilutive capital. These subsidiaries have active research
and development programs and either have entered into or
plan to seek an equity or debt investment partner, who wil
provide additional industry knowledge and access to networks,
as well as additional funding to continue the pursued growth
of the company.

The Group's entities that were determined not to meet

the definition of an operating segment are included in the
Parent Company and Other column to reconcile the segment
information to the financial statements. This column captures
activities not directly attributable to the Group's operating
segment and includes the activities of the Parent, corporate
support functions and certain research and development
support functions that are not directly attributable to a
strategic business segment as well as the elimination of
intercompany transactions. This column also captures the
operating results for our deconsolidated entities through the
date of deconsolidation (e.g. Vedanta in 2023 and Sonde in
2022), and accounting for our holdings in Founded Entities for
which control has been lost, which primarily represents: the
activity associated with deconsolidating an entity when we no
longer control the entity (e.q. Vedanta in 2023 and Sonde in
2022), the gain o loss on our investments accounted for at fair
value (e.g. our ownership stakes in Karuna, Vor and Akili) and
our net income or loss of associates accounted for using the
equity method,

In January 2024, the Group launched two new Founded
Entities (Seaport Therapeutics and Gallop Oncology) to
advance certain programs from the Wholly-Owned Programs,
Seaport Therapeutics will advance certain central nervous
system programs and relevant Glyph intellectual property.
Gallop Oncology will advance LYT-200 and other galectin-9
intellectual property. The financial results of these programs
were included in the Wholly-Owned Programs segment in
the footnotes to the Consolidated Financial Statements as of
December 31, 2023 and 2022, and for the three years ended
December 31, 2023, 2022 and 2021, respectively. Upon raising
dilutive third-party financing, the financial results of these two
entities will be included in the Controlled Founded Entities
segment to the extent that the Group maintains control over
these entities

The table below summarizes the entities that comprised each
of our segments as of December 31, 2023;

Ownership
Wholly-Owned Programs Segment Percentoge
PureTech LYT 100.0%
PureTech LYT-100, Inc. 100.0%
Alivio Therapeutics, Inc. B 1000%
Controlled Founded Entities Segment

Entrega, Inc. 77.3%
Parent Company and Other®

Follica, LLC 85.4%
Gelesis, Inc. —%
Sonde Health, Inc.! 402%
Vedanta Biosciences, Inc.” 47.0%
PureTech Health plc 100.0%
PureTech Health LLC 1000%
PureTech Securities Corporation 1000%
PureTech Securities Il Corporation 100.0%
PureTech Management, Inc. 100.0%

1 Sonde Halh,Incwas deconsolcated on May 25, 2022

2 Vedanta Bioscionce, In. was deconsoldated oo March 1,2023.

3 ncludes domant, nactve and shellentiies 2 well s Founded Entiies tht were:
Geconsoidsted pror to 2023
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Components of Our Results of Operations
Revenue

To date, we have not generated any meaningful revenue
from product sales and we do not expect to generate any
meaningful revenue from product sales in the near future.
We derive our revenue from the following

Contract revenue
We generate revenue primarily from licenses, services

and collaboration agreements, including amounts that are
recognized related to upfront payments, milestone payments,
royalties and amounts due to us for research and development
services. In the future, revenue may include additional
milestone payments and royalties on any net product sales
under ourlicensing agreements. We expect that any revenue
we generate will fluctuate from period to period as a result of
the timing and amount of license, research and development
services and milestone and other payments.

Grant Revenue

Grant revenue is derived from grant awards we receive from
governmental agencies and non-profit organizations for
certain qualified research and development expenses. We
recognize grants from governmental agencies and non-profit
organizations as grant revenue in the Consolidated Statement
of Comprehensive Income(Loss), gross of the expenditures.
that were related to obtaining the grant, when there is
reasonable assurance that we will comply with the conditions
within the grant agreement and there is reasonable assurance
that payments under the grants will be received. We evaluate
the conditions of each grant as of each reporting date to
ensure that we have reasonable assurance of meeting the
conditions of each grant arrangement, and it is expected that
the grant payment will be received as a result of meeting the
necessary conditions,

Operating Expenses
Research and Development Expenses

Research and development expenses consist primarily

of costs incurred for our research activities, including our
discovery efforts, and the development of our wholly-owned
and our Controlled Founded Entities' therapeutic candidates,
which include:

— employee-related expenses, including salaries, related
benefits and equity-based compensation;

— expenses incurred in connection with the preclinical and
clinical development of our wholly-owned and our Founded
Entities' therapeutic candidates, including our agreements.
with contract research organizations;

— expenses incurred under agreements with consultants who
supplement our internal capabilities;

— the cost of lab supplies and acquiring, developing and
manufacturing preclinical study materials and clinical
trial materials;

— costs related to compliance with regulatory requirements;
and

— facilies, depreciation and other expenses, which include
direct and allocated expenses for rent and maintenance
of facilites, insurance and other operating costs.

We expense allresearch costs in the periods in which they
are incurred and development costs are capitalized only if
certain criteria are met. For the periods presented, we have
not capitalized any development costs since we have not met
the necessary criteria required for capitalization.

Research and development activities are central to
our business model. We expect that our research and
development expenses will continue to increase for the
foreseeable future in connection with our planned preclinical
and clinical development activities in the near term and in

the future related to our Wholly-Owned Programs and our
existing, newly established and future Founded Entities. The
successful development of our wholly-owned and our Founded

Entities’ therapeutic candidates is highly uncertain. As such,
atthis time, we cannot reasonably estimate or know the nature,
timing and estimated costs of the efforts that will be necessary
to complete the remainder of the development of these
therapeutic candidates through our funding or in conjunction
with our external partners. We are also unable to predict
when, if ever, material net cash inflows will commence from our
wholly-owned or our Founded Entities' therapeutic candidates.
This is due to the numerous risks and uncertainties associated
with developing therapeutics, including the uncertainty of:

— progressing research and development of our Wholly-
Owned Programs and Founded Entities and continuing
to progress our various technology platforms and other
potential therapeutic candidates based on previous human
efficacy and clinically validated biology within our Wholly-
Owned Programs and Founded Entities;

— establishing an appropriate safety profile with investigational
new drug application;

— the success of our Founded Entities and thei need for
additional capital;

— identifying new therapeutic candidates to add to our Wholly-
Owned Programs or Founded Entities;

— successful enrollment in, and the initiation and completion
of, clinical trials;

— the timing, receipt and terms of any marketing approvals.
from applicable regulatory authorities;

— establishing commercial manufacturing capabilities or
making arrangements with third-party manufacturers;

— addressing any competing technological and market
developments, as well as any changes in governmental
regulations;

— negotiating favorable terms in any collaboration, licensing or
other arrangements into which we may enter and performing
our obligations under such arrangements;

— maintaining, protecting and expanding our portfolio of
intellectual property rights, including patents, trade secrets
and know-how, as well as obtaining and maintaining
regulatory exclusivity for our wholly-owned and our Founded
Entities’ therapeutic candidates;

— continued acceptable safety profile of our therapeutics,
if any, following approval; and

— attracting, hiring and retaining qualified personnel.

A change in the outcome of any of these variables with respect
to the development of a therapeutic candidate could mean

a significant change in the costs and timing associated with
the development of that therapeutic candidate. For example,
the FDA, the EMA, or another comparable foreign regulatory
authority may require us to conduct clinical trals beyond
those that we anticipate will be required for the completion

of clinical development of a therapeutic candidate, or we may
experience significant tral delays due to patient enrollment or
other reasons, in which case we would be required to expend
significant additional financial resources and time on the
completion of clinical development. In addition, we may obtain
unexpected results from our clinical trals, and we may elect to
discontinue, delay or modify clinical trials of some therapeutic
candidates or focus on others. Identifying potential therapeutic
candidates and conducting preclinical testing and clinical

trials is a time-consuming, expensive and uncertain process
that takes years to complete, and we may never generate

the necessary data or results required to obtain marketing
approval and achieve product sales. In addition, our wholly-
owned and our Founded Entities' therapeutic candidates,

if approved, may not achieve commercial success.
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General and Administrative Expenses

General and administrative expenses consist primarily

of salaries and other related costs, including stock-based
compensation, for personnel in our executive, finance,
corporate and business development and administrative
functions. General and administrative expenses also include
professional fees for legal, patent, accounting, auditing,

tax and consulting services, travel expenses and facilty-
related expenses, which include direct depreciation costs
and allocated expenses for rent and maintenance of facilties
and other operating costs.

We expect that our general and administrative expenses
willincrease in the future as we support our increased
number of consolidated Founded Entities, continued
research and development to support our Wholly-Owned
Programs and our technology platforms, as well as potential
commercialization of our Controlled Founded Entities'
portfolio of therapeutic candidates.

Total Other Income/(Expense)

Gain on Deconsolidation of Subsidiary

Upon losing control over a subsidiary, the assets and liabilities
are derecognized along with any related non-controlling
interest ("NCI"). Any interest retained in the former subsidiary
is measured at fair value when control s lost. Any resulting
gain or loss is recognized as profit or loss in the Consolidated
Statement of Comprehensive Incomer(Loss).

Gain/(Loss) on Investments Held at Fair Value

Investments held at fair value include both unlisted and

listed securities held by us, which include investments in

Akil, Karuna, Vor, Vedanta and Sonde and other insignificant
vestments. We account for investments in convertible
preferred shares in accordance with IFRS 9 as investments
held at fair value when the preferred shares do not provide
their holders with access to returns associated with a residual
equity interest. Under IFRS 9, the preferred share investments
are categorized as debt instruments that are presented at fair
value through profit and loss because the amounts receivable
do not represent solely payments of principal and interest.

Realized Gain/(Loss) on Sale of Investments

Realized gain/(loss) on sale of investments held at fair value
relates to realized differences i the per share disposal price
of a lsted security as compared to the per share exchange
quoted price at the time of disposal. The realized loss in
2021 is attributable to a block sale discount, due to a variety
of market factors, primarily the number of shares being
transacted was significantly larger than the daily trading
volume of the security. The realized loss in 2022 i attributable
to the settlement of call options written by the Group on
Karuna stock. The amount in 2023 is not significant.

Gain/[Loss) on Investments in Notes from Associates
Gain/(loss) on investments in notes from associates relates

10 our investment in the notes from Gelesis and Vedanta

We account for these notes in accordance with IFRS 9

as investments held at fair value, with changes in fair

value recognized through the Consolidated Statement of
Comprehensive Income/(Loss). The amount in 2023 is primarily
attributable to a decrease in the fair value of our notes from
Gelesis. On October 30, 2023, Gelesis ceased operations and
filed a voluntary petition for relief under the United States
bankruptcy code.

Other Income (Expense)

Other income (expense) consists primarily of gains and losses
on financial instruments. In 2022, it relates primarily to the
Backstop agreement with Gelesis.

Finance Income/(Costs)
Finance costs consist of loan interest expense, interest
expense due to accretion of and adjustment to the sale of
future royalties liability as well as the changes in the fair value
of certain liabilities associated with financing transactions,
mainly preferred share liabilties in respect of preferred shares
issued by our non-wholly owned subsidiaries to third parties.
Finance income consists of interest income on funds invested
in money market funds and U.S. treasuries.

Share of Net Income (Loss) of Associates Accounted for Using
the Equity Method, Gain on Dilution of Ownership Interest and
Impairment of Investment in Associates

Associates are accounted for using the equity method

(equity accounted investees) and are initially recognized at
cost, or if recognized upon deconsolidation, they are initially
recorded at fair value at the date of deconsolidation. The
Consolidated Financial Statements include our share of

the total comprehensive income(loss) of equity accounted
investees, from the date that significant influence commences
until the date that significant influence ceases. When the share
of losses exceeds the net investment in the investee, including
the investment considered long-term interests, the carrying
amount is reduced to il and recognition of further losses is
discontinued except to the extent that we have incurred legal
or constructive obligations or made payments on behalf of

an investee.

We compare the recoverable amount of the investment to its
carrying amount on a go-forward basis and determine the
need for impairment.

When our share in the equity of the investee changes as a
result of equity transactions in the investee (related to financing
events of the investee), we calculate a gain or loss on such
change in ownership and related share in the investee’s equity.
During the year ended December 31, 2022, we recorded a gain
on dilution of our ownership interest in Geless.

In 2023, we recorded our share of the net loss of Gelesis
which reduced the carrying amount of our investment to zero.
On October 30, 2023, Gelesis ceased operations and our
significant influence in Gelesis ceased.

Income Tax

The amount of taxes currently payable or refundable is
accrued, and deferred tax assets and liabilties are recognized
for the estimated future tax consequences attributable to
differences between the financial statement carrying amount
of existing assets and liabilities and their respective tax bases.
Deferred tax assets are also recognized for realizable loss and
tax credit carryforwards. Deferred tax assets and liabilities are
measured using substantively enacted tax rates in effect for
the year in which those temporary differences are expected
to be recovered or settled. Net deferred tax assets are not
recorded if we do not assess their realization as probable.

The effect on deferred tax assets and liabilties of a change

in income tax rates is recognized in our financial statements
in the period that includes the substantive enactment date
orthe change in tax status.
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Results of Operations

The following table, which has been derived from our audited financial statements for the years ended December 31, 2023, 2022
and 2021, included herein, summarizes our results of operations for the periods indicated, together with the changes in those
items:

Year endied December 31,
Change Change
(n thousands) 2023 202 2021 (2022102023 (2021 10 2022)
Contract revenue 5750 52,090 $9.979 $(1,340) §(7,889)
Grant revenue 2,580 13528 7,409 (10.948) 6119
Total revenue 3330 15618 17.388 (12.288) (.770)
Operating expenses:
General and administrative expenses (53,295) (€0,991) (57,199) 7,69 3792
Research and development expenses (96,235 (152433 (110471) 56,199 @1,962)
Operating income/(loss) (146,199)  (197807)  (150,282) 51,607 (@7,524)
Other income(expense):
Gain/(loss) on deconsolidation of subsidiary 61,787 27,251 = 34,536 27,251
Gainloss) on investments held at fair value 77,945 (32060 179,316 110006 (211,377)
Realized gain/lloss) on sale of investments (122) (29,303) (20,925) 29,180 82378
Gain/(loss) on investments in notes from associates (27,630) — — (27,630) —
Other income/(expense) (908) 8131 1,592 9,038) 6539
Other income/(expense) 111,072 @5981) 159,983 137,053 (185,965)
Net finance income/(costs) 5078 138,924 5050 (133846 133,875
Share of netincome/(loss) of associates accounted
for using the equity method (6,055) (27,749 (73,703) 21,695 45,954
Gain/(loss) on dilution of ownership interest
in associate - 28,220 - (28,220 28,220
Impairment of investment in associates — 8390 — 8390 8.390)
Income!(loss) before income taxes (36,103) 92,783) (58,953) 56,680 (33,830)
Taxation (30,525) 55,719 (.756) (86,243) 59.475
Net income/(loss) including non-controlling interest (66,628) (37,065) (©2.709) 29,563) 25,644
Net income/(loss) for the year attributable to the
Owners of the Group $(65.697)  $(50354)  S(60.558)  $(15342)  $10,04

Comparison of the Years Ended December 31, 2023 and 2022
Total Revenue
Year ended Decomber 31,

i thousands) 2023 202 Change
Contract Revenue:
Controlled Founded Entities 750 1,500 50)
o 590 (590
750 2090 1,340
Grant Revenue
Wholly-Ovned Programs 853 2826 1,973
Parent Company and Other 1,727 10,702 ©.975)
Total Grant Revenue 2,580 13,528 (10,948
Total Revenue 3,330 15,618 (12,288)

Our total revenue was $3.3 million for the year ended December 31, 2023, a decrease of $12.3 million, or 79 percent compared
to the year ended December 31, 2022. The decrease was primarily attributable to a decrease of $10.9 million in grant revenue,
mainly as a result of inclusion of Vedanta's activities only for a part of the year through its deconsolidation in March 2023, and
a decrease of $2.0 million as a result of decreased grant-related activities. The decrease was also attributed to a decrease of
$1.3 million in contract revenue due to the conclusion of certain collaboration agreements, as well as a decrease of $0.6 million
due primarily to the discontinuation of royalty revenue from Gelesis as Gelesis ceased operations in October 2023.
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Research and Development Expenses

i thousands) Change
Research and Development Expenses:
Wholly-Owned Programs $(89,495) $(116,054) $(26,559)
Controlled Founded Entities (672) (1,051) 379
Parent Company and Other (6,068) (35,328) (29,260)
Total Research and Development Expenses: $(96,235)  $(152,433)  $(56,199)

Our research and development expenses were $96.2 million for the year ended December 31, 2023, a decrease of $56.2 million,
or 37 percent compared to the year ended December 31, 2022. The change was primariy attributable to a decrease of

$26.6 million in research and development expenses incurred by the Wholly-Owned Programs, out of which $13.1 million is due
1o prioritization of research and development projects, whereby the Group elected to focus on programs where it believes it has
the highest probabilty of success and reduced efforts in research and clinical stage projects where such probabilty of success

is lower. The program prioritization and reduction in the research activities further resulted in a decrease of $6.3 million in payroll
and headcount related costs, and $1.3 million of impairment cost of fixed assets related to write down of lab equipment that

was previously used by the research team. In addition, there was a decrease of $12.4 million, mainly in contract manufacturing
expenses in the year ended December 31, 2023, as compared to the year ended December 31, 2022, due to the ramp up of
clinical manufacturing efforts in the year ended December 31, 2022, in preparation of the start of new clinical studies. These
decreases in research and development expenses were partially offset with increases of $4.7 million in consulting fee and outside
services. The decrease in research and development expenses was also attributable to a decrease of $29.3 million in the Parent
Company and Other as a result of inclusion of Vedanta’s activities only for a part of the year 2023 through ts deconsolidation

in March 2023, as compared with inclusion of the results for the full year in the year ended December 31, 2022.

General and Administrative Expenses
Year ended Decerber 31,

(in thousands) 2023 2022 Change
General and Administrative Expenses:
Wholly-Owned Programs 5(14,020) $8.301) $5,720
Controlled Founded Entities (562) “19) 143
Parent Company and Other (38,713) (52,272) (13,559)
Total General and Administrative Expenses 5(53,295) (60,991 $07.696)

Our general and administrative expenses were $53.3 million for the year ended December 31, 2023, a decrease of §7.7 million,
or 13 percent compared to the year ended December 31, 2022. The change was attributable to a decrease of $13.6 million in
Parent Company and Other offset by increases of $5.7 million, and $0.1 million in the Wholly-Owned Programs segment and

the Controlled Founded Entities segment, respectively. The decrease in the Parent Company and Other in 2023 was primarily
attributable to the inclusion of Vedanta's activities only for a part of the year 2023 through its deconslidation in March 2023,

as compared with inclusion of the results for the full year in the year ended December 31, 2022, partially offset with an increase
in consulting fees related to project evaluation and employee compensation costs. The increases in the Wholly-Owned Programs
segment and the Controlled Founded Entities segments were primarily driven by increases, in management fees, charged by
the Parent Company during the year ended December 31, 2023 as compared to the year ended December 31, 2022.

Total Other Income/(Expense)

Total other income was $111.1 million for the year ended December 31, 2023 compared to a loss of $26.0 million for the year
ended December 31, 2022, reflecting a change of $137.1 million, or 528%. The increase in other income was primarily attributable
to the following

— a gain from investments held at fair value of $77.9 million primarily attributed to an increase in fair value of Karuna shares for
the year ended December 31, 2023, compared to a loss of $32.1 million for the year ended December 31, 2022, reflecting
anincrease in other income of $110.0 million.

— a gain from deconsolidation of Vedanta of $61.8 million for the year ended December 31, 2023, compared to a gain from
deconsolidation of Sonde of $27.3 million for the year ended December 31, 2022, reflecting an increase in other income of
$34.5 million.

— a decrease of $29.2 million in realized loss from the sale of investments.

These increases in total other income were partially offset by aloss from investments in notes from associates of $27.6 million
primarily due to Gelesis ceasing operations in October 2023, for the year ended December 31, 2023, while no such loss occurred
during the year ended December 31, 2022, as well as a decrease in other income of $9.0 million due to a gain of $7.6 million in
respect of the Gelesis back-stop agreement recorded during the year ended December 31, 2022
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Net Finance Income/(Costs)

Net finance income was $5.1 million for the year

ended December 31, 2023, compared to net finance income
of $138.9 million for the year ended December 31, 2022,
reflecting  decrease of $133.8 million or 96 percent in ret
finance Income. The decrease was primarily attributable to the
net change in fair value of subsidiaries' financial instrument
liabilities: during the year ended December 31, 2023, net
change in fair value of subsidiaries' preferred shares, warrant
and convertible note liabilities was an income of $2.6 million,
while for the year ended December 31, 2022, such change
was an income of $137.1 million, primarily related to change
in fair value of Vedanta preferred share liabilities, leading to
decrease in income of $134.4 million. In addition, the decrease
in net finance income i attributable to non-cash interest
expenses in the amount of $10.2 million recorded on the sale
of future royalties liability, during the year ended December
31,2023, with no such corresponding expense, or liability,

in the year ended December 31, 2022. This decrease in net
finance income was partially offset by an increase i interest
income in the amount of $10.2 million due to higher interest
rates and yields eared on financial assets and a decrease of
$0.5 million in contractual interest expense during the year
ended December 31, 2023, as compared to the year ended
December 31, 2022

Share of Net Income/(loss) of Associates Accounted for Using
the Equity Method

For the year ended December 31, 2023, the share in net loss of
associates reported under the equity method was $6.1 million
as compared to the share in net loss of associates of

$27.7 million for the year ended December 31, 2022, resulting
in a net decrease in loss of $21.7 million. The decrease was
primarily attributable to a decrease in Gelesis losses incurred
in the year ended December 31, 2023, due to the reduction

in the carrying value of our investment to zero.

Gain/(Loss) on Dilution of Ownership Interest in Associates
and Impairment of Investment in Associates

During the year ended December 31, 2022, the Group
recorded a gain on dilution of its equity ownership interest

in Gelesis of $28.2 million as a result of the completion of the
merger with CapStar on January 13, 2022. In addition, during
the year ended December 31, 2022, the Group recorded an
impairment loss of $8.4 million in respect of its investment in
Gelesis. No such gains or impairment was incurred in the year
ended December 31, 2023.

Taxation

Income tax expense was an expense of $30.5 million for

the year ended December 31, 2023, as compared to a
benefit of §55.7 million for the year ended December
31,2022, reflecting an increase in income tax expense of
$86.2 million. The increase in the income tax expense in the
year ended December 31, 2023, was primarily attributable to
Tower pre-tax loss in the tax consolidated U.S. group, the tax
in respect of the sale of future royalties to Royalty Pharma and
the impact of derecognizing previously recognized deferred
tax assets that are no longer expected to be utiized. For

the year ended December 31, 2022, the Group recorded

an income tax benefit, primarily attributable to the increase
in gains that are non-taxable. For a full reconciliation from
the statutory tax rate to the effective tax rate, see Note 27.
Taxation to our Consolidated Financial Statements.

Comparison of the Years Ended December 31, 2022 and 2021
For the comparison of 2022 to 2021, refer to Part |, ltem 5
“Operating and Financial Review and Prospects" of our Annual
Report on Form 20-F for the year ended December 31, 2022.

Material Accounting Policies and Significant Judgments
and Estimates

Our management's discussion and analysis of our financial
condition and results of aperations is based on our financial
statements, which we have prepared in accordance with
UK-adopted International Financial Reporting Standards
(‘IFRSs"). The Consolidated Financial Statements also comply
fully with IFRSs as issued by the International Accounting
Standards Board (*IASB"). In the preparation of these financial
statements, we are required to make judgments, estimates
and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.

The estimates and associated assumptions are based on
historical experience and other factors that are considered

to be relevant. Actual results may differ from these estimates
under different assumptions or conditions.

Our estimates and assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognized in the
period in which the estimate is revised f the revision affects
only that period or in the period of the revisions and future
periods if the revision affects both current and future periods

While our significant accounting policies are described in more
detailin the notes to our Consolidated Financial Statements.
appearing at the end of this report, we believe the following
accounting policies to be most critical to the judgments and
estimates used in the preparation of our financial statements
See Note 1. Material Accounting Policies to our Consolidated
Financial Statements for a further detailed description of our
significant accounting policies.

Financial instruments

We account for our financial instruments according to IFRS

9. In accordance with IFRS 9, we carry certain financial assets
and financial libilties at fai value, with changes in fair value
through profit and loss ("FVTPL"). Valuation of these financial
instruments includes determining the appropriate valuation
methodology and making certain estimates such as the future
expected returns on the financial instrument in different
scenarios, appropriate discount rate, volatilty, and term to exit.

In accordance with IFRS 9, when issuing preferred shares in
our subsidiaries, we determine the classification of financial
instruments in terms of liability or equity. Such determination
involves judgement. These judgements include an assessment
of whether the financial instruments include any embedded
derivative features, whether they include contractual
abligations upon us to deliver cash or other financial assets
orto exchange financial assets or financial liabilities with
another party at any point in the future prior to liquidation, and
whether that obligation will be settled by exchanging a fixed
amount of cash or other financial assets for a fixed number of
the Group's equity instruments.

Consolidation
The Consolidated Financial Statements include the financial
statements of the Group and the entities it controls. Based

on the applicable accounting rules, we control an investee
when we are exposed, or have rights, to variable returns

from our involvement with the investee and have the ability

to affect those returns through our power over the investee.
Therefore an assessment is required to determine whether

we have () power over the investee; (i) exposure, or rights, to
variable returns from our involvement with the investee; and
(i) the ability to use our power over the investee to affect

the amount of our returns. Judgement is required to perform
such assessment and it requires that we consider, among
others, activities that most significantly affect the returns of the
investee, our voting shares, representation on the board, rights
to appoint board members and management, shareholders
agreements, de facto power and other contributing factors.
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Sale of Future Royalties Liability
We account for the sale of future royalties liabiliy as a financial
liability, as we continue to hold the rights under the royalty
bearing licensing agreement and have a contractual obligation
to deliver cash to an investor for a portion of the royalty

we receive. Interest on the sale of future royalties liability is
recognized using the effective interest rate over the life of the
related royalty stream.

The salle of future royalties liability and the related interest
expense are based on our current estimates of future royalties
expected to be paid over the life of the arrangement.
Forecasts are updated periodically as new data is obtained.
Any increases, decreases or a shift in timing of estimated

cash flows require us to re-calculate the amortized cost of

the sale of future royalties liabilty as the present value of the
estimated future contractual cash flows that are discounted at
the liability's original effective interest rate. The adjustment is.
recognized immediately in profit or loss as income or expense.

In determining the appropriate accounting treatment for
the Royalty Purchase Agreement, management applied
significant judgement.

Investment in Associates
When we do not control an investee but maintain significant
influence over the financial and operating policies of the
investee, the investee is an associate. Significant influence

is presumed to exist when we hold 20 percent or more

of the voting power of an entity, unless it can be clearly
demonstrated that this is not the case. We evaluate if we
maintain significant influence over associates by assessing if
we have the power to participate in the financial and operating
policy decisions of the associate.

Associates are accounted for using the equity method

(equity accounted investees) and are initially recognized at
cost, or if recognized upon deconsolidation, they are initially
recorded at fair value at the date of deconsolidation. The
Consolidated Financial Statements include our share of the
total comprehensive income or loss of equity accounted
investees, from the date that significant influence commences
until the date that significant influence ceases. When our share
of losses exceeds the net investment in an equity accounted
investee, including investments considered to be long-term
interests (*LTI"), the carrying amount is reduced to zero and
recognition of further losses is discontinued except to the
extent that we have incurred legal or constructive obligations
or made payments on behalf of an investee. To the extent we
hold interests in associates that are not providing access to
returns underlying ownership interests, the instrument held by
us is accounted for in accordance with IFRS 9.

Judgement is required in order to determine whether we
have significant influence over financial and operating policies
of investees. This judgement includes, among others, an
assessment whether we have representation on the board

of the investee, whether we participate in the policy-making

Cash Flows

processes of the investee, whether there is any interchange of
managerial personnel, whether there s any essential technical
information provided to the investee, and if there are any
transactions between us and the investee.

Judgement s also required to determine which instruments we
hold in the investee form part of the investment in associates,
which is accounted for under IAS 28 and scoped out of IFRS

9, and which instruments are separate financial instruments
that fall under the scope of IFRS 9. This judgement includes an
assessment of the characteristics of the financial instrument of
the investee held by us and whether such financial instrument
provides access to returns underlying an ownership interest.

Where the Group has other investments in an equity
accounted investee that are not accounted for under IAS 28,
judgement is required in determining if such investments
constitute long-term interests for the purposes of IAS 28

This determination is based on the individual facts and
circumstances and characteristics of each investment, but is
driven, among other factors, by the intention and likelihood to
settle the instrument through redemption or repayment in the
foreseeable future, and whether or not the investment s likely
to be converted to common stock or other equity instruments.

Recent Accounting Pronouncements
For information on recent accounting pronouncements,
see Note 2. New Standards and Interpretations to our
Consolidated Financial Statements.

Cash Flow and Liquidity
Our cash flows may fluctuate and are difficult to forecast and
will depend on many factors, including:

— the expenses incurred in the development of wholly-owned
and Controlled Founded Entities' therapeutic candidates;

— the revenue, if any, generated by wholly-owned and
Controlled-Founded Entities' therapeutic candidates;

— the revenue, if any, generated from licensing and royalty
agreements with Founded Entities;

— the financing requirements of the Wholly-Owned Programs
and our Founded Entities; and

— the investing activities including the monetization, through
sale, of shares held in our public Founded Entities.

As of December 31, 2023, we had cash and cash equivalents
of $191.1 million and short-term investments of $136.1 million,
As of December 31, 2023, we had PureTech Level cash, cash
equivalents and short-term investments of $326.0 million.
PureTech Level cash, cash equivalents and short-term
investments is a non-IFRS measure (for a definition of PureTech
Level cash, cash equivalents and short-term investments and a
reconciliation with the IFRS number, see the section Measuring
Performance earlier in this Financial Review). In March 2024, we
received total proceeds of $292.7 million before income tax in
exchange for our holding of 886,885 shares of Karuna common
stock as a result of the completion of Karuna acquisition by
Bristol Myers Squibb (“BMS").

The following table summarizes our cash flows for each of the periods presented:

Year ended December 31

(in thousands) 2023 2022 2021
Net cash used in operating activities $105917)  $(178.792)  $(158,274)
Net cash provided by (used in) investing activities 68,991 (107,223 197,375
Net cash provided by (used in) financing activities 78,141 (29.827) 22727
Net increase (decrease) in cash and cash equivalents $41,215  $(315842)  $61827
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Operating Activities
Net cash used in operating activities was $105.9 million

for the year ended December 31, 2023, as compared to

$178.8 million for the year ended December 31, 2022, resulting
in a decrease of $72.9 million in net cash used in operating
activities. The decrease in outflows is primarily attributable to
our lower operating loss mainly due to a decrease in research
and development activities in the Wholly-Owned Programs.
and Controlled Founded Entities and a decrease of operating
cash flows as a result of the deconsolidation of Vedanta on
March 1, 2023.

Net cash used in operating activities was $178.8 million for

the year ended December 31, 2022, as compared to $158.3
million for the year ended December 31, 2021, resulting in

an increase of $20.5 million in net cash used in operating
activities. The increase in outflows is primarily attributable to
our higher operating loss mainly due to an increase in research
and development activities in the Wholly-Owned Programs
segment, partially offset by the timing of receipts and
paymentsin the normal course of business.

Investing Activities
Net cash provided by investing activities was $69.0 million for
the year ended December 31, 2023, as compared to net cash
outflow of $107.2 million for the year ended December 31,
2022, resulting in an increase of $176.2 million in net cash from
investing activities. The increase in net cash from investing
activities was primarily attributable to increased cash inflow
from short.term investment activities (redemptions, net of
purchases) amounting to $264.4 million, partially offset by a
reduction in proceeds from the sale of investments held at fair
value of $85.4 million.

Net cash used in investing activities was $107.2 million for the
year ended December 31, 2022, as compared to cash inflows
of $197,375 for the year ended December 31, 2021, resulting
in a decrease of $304.6 million in net cash resulting from
investing activities. The decrease in the net cash resulting
from investing activities was primarily attributed to a decrease
in proceeds from the sale of investments held at fai value of
$99.4 million and to the purchase of short-term investments,
net of redemptions amounted to $198.7 milion for the year
ended December 31, 2022.

Financing Activities
Net cash provided by financing activities was $78.1 million

for the year ended December 31, 2023, as compared to

net cash used in financing activities of $29.8 million for the
year ended December 31, 2022, resulting in an increase of
$108.0 million in the net cash provided by financing activities.
The increase in the net cash provided by financing activities
was primarily attributable to the receipts of $100.0 million
upfront payment from Royalty Pharma upon execution of
Royalty Purchase Agreement in March 2023, and a $6.8 million
decrease in treasury stock purchase in 2023 as compared

t0 2022

Net cash used in financing activities was $29.8 million for
the year ended December 31, 2022, as compared to net
cash provided by financing activities of $22.7 million for

the year ended December 31, 2021, resulting in a decrease
of $52.6 million in the net cash resulting from financing
activities. The decrease in the net cash resulting from
financing activities was primrily attributable to the fact that
in the year ended December 31, 2021, there was an issuance
of subsidiary preferred shares of $37.6 million while for the
year ended December 31, 2022, there was no such issuance,
and due to the treasury share purchases of $26.5 million

for the year ended December 31, 2022 while there were

o such purchases for the year ended December 31, 2021,
This decrease was partially offset by the fact that during

the year ended December 31, 2021, there were payments
to settle stock based awards of $13.3 million, while for

the year ended December 31, 2022, there were no such
payments made.

Funding Requirements
We have incurred operating losses since inception. Based on
our current plans, we believe our existing financial assets as of
December 31, 2023, will be sufficient to fund our operations
and capital expenditure requirements into at least 2027. We
expect to incur substantial additional expenditures in the
near term to support our ongoing and future activities. We
anticipate to continue to incur net operating losses for the
foreseeable future to support our existing Founded Entities
and newly launched Founded Entities (Seaport Therapeutics
and Gallop Oncology), and our strategy around creating and
supporting other Founded Entities, should they require it, to
reach significant development milestones over the period of
the assessment in conjunction with our external partners. We
also expect to incur significant costs to advance our Wholly-
Owned Programs, to continue research and development
efforts, to discover and progress new therapeutic candidates
and to fund the Group's operating costs into at least 2027.
Our ability to fund our therapeutic development and clinical
operations as well as ability to fund our existing, newly
founded and future Founded Entities, will depend on the
amount and timing of cash received from planned financings,
monetization of shares of public Founded Entities and
potential business development activities. Our future capital
requirements will depend on many factors, including:

— the costs, timing and outcomes of clinical trials and
regulatory reviews associated with our wholly-owned
therapeutic candidates;

— the costs of preparing, filng and prosecuting patent
applications and maintaining, enforcing and defending
intellectual property related claims;

— the emergence of competing technologies and products and
other adverse marketing developments;

— the effect on our therapeutic and product development
activities of actions taken by the U.S. Food and Drug
Administration ("FDA"), the European Medicines Agency
(“"EMA") or other regulatory authorities;

— the number and types of future therapeutics we develop and
support with the goal of commercialization;

— The costs, timing and outcomes of identifying, evaluating,
and investing in technologies and drug candidates to
develop as Wholly-Owned Programs or as Founded Entities;
and

— the success of our Founded Entities and their need for
additional capital

A change in the outcome of any of these or other variables
with respect to the development of any of our wholly-owned
therapeutic candidates could significantly change the

costs and timing associated with the development of that
therapeutic candidate.

Further, our operating plans may change, and we may
need additional funds to meet operational needs and
capital requirements for clinical trials and other research
and development activities. We currently have no credit
facility or other committed sources of capital beyond

our existing financial assets. Because of the numerous

risks and uncertainties associated with the development
and commercialization of our wholly-owned therapeutic
candidates, we have only a general estimate of the amounts
of increased capital outlays and operating expenditures
associated with our current and anticipated therapeutic
development programs and these may change in the future.
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Financial Position
Summary Financial Position

As of December 31,
(in thousands) 2023 2022 Change
Investments held at fair value $317,841 5251892 65,949
Other non-current assets 28,930 64,562 (35,632)
Non-current assets 346,771 316454 30317
Cash and cash equivalents, and short-term investments 327,143 350,095 (22,952)
Other current assets 20,059 36097 (16,039)
Current assets 347,201 386,192 (38,991)
Total assets 693,973 702,647 8,674
Lease liability 18,250 24,155 (5,906)
Deferred tax liability 52,462 19,645 32817
Sale of future royalties liability 110,159 — 110,159
Other non-current liabilities 3,501 14,372 (10,871)
Non-current liabilities 184,371 58,172 126,199
Trade and other payables 44,107 54,840 (10,733)
Notes payable 3,699 2345 1,354
Preferred shares 169 27339 (27,170
Other current liabilities 339 12,361 8967)
Current 51,370 96,885 @5,516)
Total liabil 235,741 155,057 80,684
Net assets 458,232 547,589 (89.358)
Total equity $458,232  $547,589  $(89.358)

Investments Held at Fair Value

Investments held at fair value increased by $65.9 million to $317.8 million as of December 31, 2023. As of December 31, 2023,
Investments held at fair value consist primarily of our common share investment in Karuna, Vor and Akili (Akili was in the form
o preferred shares until August 2022) and our preferred share investment in Sonde (from May 2022) and Vedanta (irom March
2023). The increase is primarily attributed to an increase of $73.5 million in the value of Karuna shares as well as the Group
recognizing its investment in the convertible preferred shares of Vedanta in the amount of $20.5 million subsequent to Vedanta
being deconsolidated from the Group's financial statements, partially offset by decreases in fair value of various investments.

Cash, Cash Equivalents, and Short-Term Investments

Consolidated cash, cash equivalents and short-term investments decreased by $23.0 million to $327.1 million as of December 31,
2023. The decrease is primarily attributed to net cash used in operating activities of $105.9 million, purchase of treasury

stock of §19.6 million, purchase of convertible note from associate of $16.9 million, and cash derecognized upon loss of

control over Vedanta of $13.8 million, partially offset by proceeds of $33.3 million from sale of Karuna shares during the year
ended December 31, 2023, and receipts of $100.0 million upfront payment from Royalty Pharma upon execution of Royalty
Purchase Agreement in March 2023,

Non-Current Liabilities

Non-current liabilities increased by $126.2 million to $184.4 million as of December 31, 2023. The increase was driven by the
Group receiving a $100.0 million non-refundable initial payment at the execution of the Royalty Purchase Agreement with
Royalty Pharma, which is accounted for as a non-current sale of future royalties liabilty, as well as the accretion of non-cash
interest expense on the sale of future royalties liability, and a $32.8 million increase in our deferred tax liabilites, partially offset
by $10.2 million decrease in long-term loan due to Vedanta being deconsolidated in 2023.

Trade and Other Payables
Trade and other payables decreased by $10.7 million to $44.1 million s of December 31, 2023. The decrease reflected primarily
the deconsolidation of Vedanta and the timing of payments as of December 31, 2023.

Preferred Shares

Preferred share liability in subsidiaries decreased by $27.2 million as of December 31, 2023. The decrease in the preferred
share liability primarily relates to a decrease of $24.6 million due to the deconsolidation of Vedanta during the year
ended December 31, 2023,




image151.jpeg
Financial Review continued

PureTech Health ple Annual Report and Accounts 2023 79

Quantitative and Qualitative Disclosures about Financial Risks
Interest Rate Sensitivity

As of December 31, 2023, we had cash and cash equivalents
of $191.1 million and short-term investments of $136.1 million,
while we had PureTech Level cash, cash equivalents and
short-term investments of $326.0 million. PureTech Level

cash, cash equivalents and short-term investments is a non-
IFRS measure (for a definition of PureTech Level cash, cash
equivalents and short-term investments and a reconciliation
with the IFRS number, see the section Measuring Performance
earlier in this Financial review). Our exposure to interest rate
sensitivity is impacted by changes in the underlying UK. and
U.S. bank interest rates. We have not entered into investments
for trading or speculative purposes. Due to the conservative
nature of our investment portfolio, which is predicated on
capital preservation and investments in short duration, high-
quality U.S. Treasury Bills and related money market accounts,
we do not believe a change in interest rates would have a
material effect on the fair market value of our portfolio, and
therefore, we do not expect our operating results or cash flows
to be significantly affected by changes in market interest rates.

Foreign Currency Exchange Risk
We maintain our consolidated financial statements in our
functional currency, which is the U.S. dollar. Monetary

assets and liabilities denominated in currencies other than

the functional currency are translated into the functional
currency at rates of exchange prevailing at the balance sheet
dates. Non-monetary assets and liabilities denominated in
foreign currencies are translated into the functional currency

at the exchange rates prevailing at the date of the transaction,
Exchange gains or losses arising from foreign currency
transactions are included in the etermination of net income
(loss) for the respective periods. Such foreign currency gains or
losses were not material for all reported periods.

Controlled Founded Entity Investments
'We maintain investments in certain Controlled Founded
Entities. Our investments in Controlled Founded Entities

are eliminated as intercompany transactions upon financial
consolidation. We are exposed to a preferred share liability
owing to the terms of existing preferred shares and the
awnership of Controlled Founded Entities preferred shares
by third parties. The liability of preferred shares is maintained
at fair value through profit and loss. We view our exposure

to third-party preferred share liability as low as of December
31,2023 as the liability is not significant. Please refer to Note
16. Subsidiary Preferred Shares to our Consolidated Financial
Statements for further information regarding our exposure to
Controlled Founded Entity investments.

Deconsolidated Founded Entity Investments

We maintain certain debt or equity holdings in Founded
Entities which have been deconsolidated. These holdings
are deemed either as investments carried at fair value under
IFRS 9 with changes in fair value recorded through profit and
loss or as associates accounted for under IAS 28 using the
equity method. Our exposure to investments held at fair value
and investments in notes from associates was $317.8 million
and $4.6 million, respectively, as of December 31, 2023,

and we may or may not be able to realize the value in the
future. Accordingly, we view the risk as high. Our exposure
to investments in associates is limited to the carrying amount
of the investment. We are not exposed to further contractual
abligations or contingent liabilities beyond the value of
initial investment. As of December 31, 2023, Sonde was the
only associate, and the carrying amount of the investments
in Sonde accounted for under the equity method was

$3.2 million. Accordingly, we do not view this risk as high

Equity Price Risk

As of December 31, 2023, we held 886,885 common shares

of Karuna, 2,671,800 common shares of Vor, and 12,527,477
common shares of Akili. The fair value of our investments in
the common shares of Karuna, Vor and Akili was $280.7 million,
$6.0 million, and $6.1 million, respectively.

The investments in Karuna, Vor and Akil are exposed to
fluctuations in the market price of these common shares. The
effect of a 10.0 percent adverse change in the market price
of Karuna, Vor and Akili common shares as of December 31,
2023, would cause a loss of $29.3 million to be recognized as
a component of other income (expense) in our Consolidated
Statement of Comprehensive Income/(Loss). However, we
View exposure to equity price risk as low due to the definitive
merger agreement Karuna entered into with Bristol Myers
Squibb (*BMS”) in December 2023 under which Karuna
common shares were acquired by BMS for $330 per share in
March 2024. See Note 28. Subsequent Events.

Liquidity Risk

We do not believe we will encounter difficulty in meeting the
obligations associated with our financial liabilities that are
settled by delivering cash or another financial asset. While
we believe our cash and cash equivalents and short-term
investments do not contain excessive risk, we cannot provide
absolute assurance that in the future, our investments will not
be subject to adverse changes or decline in value based on
market conditions.
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Financial Review continued

Credit Risk
We maintain an investment portfolio in accordance with our
investment policy. The primary objectives of our investment
policy are to preserve principal, maintain proper liquidity
and meet operating needs. Although our investments are
subject to creditrisk, our investment policy specifies credit
quality standards for our investments and limits the amount
of credit exposure from any single issue, issuer or type of
investment. We do not own derivative financial instruments.
Accordingly, we do not believe that there is any material
market risk exposure with respect to derivative or other
financial instruments.

Credit risk s also the risk of financial loss if a customer
o counterparty to a financial instrument fails to meet

its contractual obligations. We are potentially subject

to concentrations of credit risk in accounts receivable.
Concentrations of credit risk with respect to receivables is
owed to the limited number of companies comprising our
receivable base. However, our exposure to credit losses is
currently low due to relatively low receivable balance, a small
number of counterparties and the high credit quality or healthy
financial conditions of these counterparties.

Foreign Private Issuer Status
Owing to our USS. listing on the Nasdag Global Market,

we report under the Securities Exchange Act of 1934, as
amended, or the Exchange Act, as a non-U.S. company with
foreign private issuer status. As long as we qualify as a foreign
private issuer under the Exchange Act, we will be exempt from
certain provisions of the Exchange Act that are applicable to
U.S. domestic public companies, including:

— the sections of the Exchange Act regulating the solicitation
of proxies, consents or authorizations in respect of a security
registered under the Exchange Act;

— sections of the Exchange Act requiring insiders to file public
reports of their stock ownership and trading activities and
liability for insiders who profit from trades made in a short
period of time;

— the rules under the Exchange Act reqiring the filing with the
SEC of quarterly reports on Form 10-Q containing unaudited
financial and other specified information, or current reports
on Form 8-K, upon the occurrence of specified significant
events; and

— Regulation FD, which regulates selective disclosures of
‘material information by issuers.
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Chair’s overview

"We believe that good corporate
governance is essential for building a
successful and sustainable business.”

Dear Shareholder,

1am pleasedtointroduce our Corporate Governance Report
This Reportsets out our governance framework and the work of
the Board and its committees.

AsaBoard, weare responsible for ensuring there isan effective
governance framewarkin place. Thisincludessetting the
Company'ssirategic objectives, ensuring the right leadership
and resources are in place to achieve these objectives, monitoring
performance, ensuring that sufficent internal controls and
protections arein place and reporting toshareholders. An
effective governance frameworkis also designed o ensure
accountabiliy,faitmess and transparencyin the Company’s
relationships with all of its stakeholders, whether shareholders,
employees, partners, the government or the wider patient
community. We believe that good corporate governanceis
essential for building a successful and sustainable business.

The Board s committed to the highest standards of corporate
governance and undertakes tomaintain asound framework for
our control and management. In this Report, we provide details of
that framework.

The key constituents necessary to delivera robust structure arein
place and, accordingly,this reportincludes a description of how
the Company has applied the principles and provisions of the.
Governance Code and how it intends to apply those principles
inthe future.

Since the Company's 2023 Annual General Mesting, it hasbeen
my pleasure o actin the position of interim Chair,in addition tomy
role as the Senior Independent Director, to ensure continuity and
the maintenance of strong governance practices at PureTech. As
partof my expanded ole, |have been working with my colleagues
onthe Nomination Committee and the rest of the Board to
identify a suitable successor to our former Chair, Mr. Christopher
Viehbacher. This processis ongoing as we work to identify a
seasoned candidate with extensive experience in maximising
shareholdervalue.

The Nomination Committee, with assistance from the rest of
the Board and the Company’s management, has also continued
toexplore potentially adding anothernon-executive director
tostrengthenthe Board's skillsets and reinforce the strong
‘governance thathas been ahhallmark of the Company s Board
andbroader operations. While there s not 2 irmtimeline for

the identification of a new Chair and potential additional non-
executive director, the Nomination Committee and the Company
are conducting a thorough and efficient process to identify the
best candidates,

The Boardlooks forward to being able to discuss these matters
with our shareholders in connection with our AGM orindeed at
anyothertime during the year.

L

Dr. Reju Kucherlapati, Ph.D.
Interim Chair

April25, 2024
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Board of Directors

falphabetically)”

in maximising
shareholder value,
discovering scientific
breakthroughs, and
delivering therapeutics
to market

* Thebiographyforxecutive diector
BharatsChov 12 can found on
peanss,

Sharon Barber-Lui
Independent
Non-Executive Director

Sharon Barber-Luihas served as 2
member of our Board since March
2033 andbecame the Chairof the
‘Audit Committes inApri 2022,

s Barber Lui has been the Chist
Financial Offcer and Senior Vice
Prasident, North America at Teva
Pharmaceutical industrics L1d. since
July 023 rior o joining Teva,

i Barber L worked as Serior
Vice President of lobal Finance
stEQRndstercoraner

Twenty years i rojes of acuancing
respontiity, ncluding most
acantly s the Head of Portialio
Market Srateqy, Operations and
Business Anaiyticsrom 2019
{hraugh 2031 and ChiefFinancial
ffcat rom 2014 hrough 2018 for
WMereks 'S, oncology business.
Prtor othat s, Barber-Lutheld
2numberofother oleswith
Werck nclucing Treasurer of US,
Region, Head of US. reasiry
Oprations, and Head of Logal
Entity Integration and Global
Treagury Soricas, ameng oiners.
M. Barber.Lui beganher carcer
33 accountant or KPMG LLF,
Shdihareceived harbachelors
Gecres as el ashor M 8 A, from
LeRigh University Ms Barber.Lut's
3 membarof thaAmarican nsttute
of Certied Public Accountants
She s also the recipientof Mrck &
Corlnc’s Top Talent Designation,
Wommen’s [ Sadershio fechnition
and Oncology Woren's
{SaderRecopntion.

RajuKucherlapati, Ph..
Interim Chair of the Board),
SeniorIndependent Director,
R&D Committee Member

Raju Kucherlapati, Ph.D, has served
22 member o our Board since 2014
2nd sssumeditha rle of ureTech's
Siorindapendant Drector as
el ae the e o s Norminaton
Committes asof December 31
7073, By Kucharlapati has served as
interim Chlr e he 2073 Annal
Ganeral Mecting, He has been the
PaulC. Cabot prafessorof Ganetics
anda professor of medicine ot
Faryard edical School since 2001
D Kucherlapat currently ssrveson
the board of directors of KEW Inc
O Kicherlapat proviously served
on the board of Geless Holdings,
inc. i October 2033 Howass
G nd orer bourd mber
of Abgenix (acaured by Amgen

for 33 billon) Coll Genesys

and illannium Pharmacauicals
{acauired by Takeds for 588 billon.
Ve s the st scientfc director
Ofthe Harvard:Pariners Canter for
Genstics and Genomics. He's
fellow of the American Agsociation
forthe Advancament of Scence and
Smember af the Nations! Academy
ofMedicine. Dr-Kuchariapati
facaived his . rom the
Unversiyoflineis e rainec st
Vale and has held faculty postions
3t Princetan University, Unversiy
SHilinois College of Medicina
Sndthe Albert Enstein College of
Medicine, Ha srved an the ecorial
bosrd ofthe New England Journal
ofMiedicing andwas Edor n
Chief of the journa) Genormics He
was s member ofthe presidential
Commission fo the study of
Eiostical ssues during e Obama
adminisration s sbaratory at
Farvard Megial Schoo s mvoned

incloningand characterzation
ofhomar isesse gence with
Sibeuson horman Sydrores
it 3 sanifcant crdiovaseslar
Ivoleront cas o1 geneuc!
e
e Biloayof cancer and
generationond characrorzaion

B enticaly moehedmhauss
mdelsorcancer andother buman
Tcrders i laboratoy wasapars
oPRs Hman Gemame Broarart et
wastesponsible for mappya and
Lot senethe ommangengine.

B Kora o devaioged
et e alen
s hatlead o gare argein
Brmice. He has developed many
mouss el o hursan issase:
ey aroe Sat ol modes

for humancolorectal cancer s
Isboratorywasapsrt o The Concer
Genoma Atias (EGA program nat
Cees qaneticiaenomidspprosches
5 undersiandihe boiogy o ancer.
e Eapromoterof pareapalaad
preciionmedicine.
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John LaMattina, Ph.D.
Independent
Non-Executive Director,
R&D Committee Member

Joha LaMattina, Ph.D., has served as
2 member of our Board since 2009,
Dr LaMattina previously worked at
Piizerindifferent roles from 1977
102007, including vice president
of 5. Discovery Operations in
1993, senior vica president of
worldwide discovery operations.
in1998, senior vice president of
worldwide development in 1999
and president of global research
and developmentfrom 200310
2007.Dr. Lakttina serves on
theboard of directors of Ligand
Pharmaceuticals and Vedanta
Biosciences, Inc. Dr. LaMattina
previouslyserved on the boards of
[rmuname nc. until October 2023
and Zafgen, Inc.until April 2020. He.
isalsoa trustes associate of Boston
Callage. During Dr. LaMattina’s
Ieadership tenure, Phzer discovered
and/or developed 2 number of
important new medicines ncluding
Tarcevs, Chantix, Zoloft, Selzentry
andLyrica, along with a number o
other madicinas currently i ate
stage development for cance
theumatoid arihritis and pain.
Heis the author of numeraus
scientific publications and U.S.
patents. Dr. LaMattina raceived
e 1998 Boston Callegs Alumni
Award of Excelerce i Science.
andthe 2004 American Diabetes
Assodiation Award for Leadership
nd Commitment in the Fight
Against Diabetes. He was awarded
an Honorary Doctorof Science
degree from the University of New
Hampshire in 2007.In 2010, he

was the recipient of the American
Chemical Society's Earle B

Barmes Award fof Leadership in
Chemical Research Management.
Hels the author of "Devalued
andDistrusted—Canthe
Pharmacsutical Industry Restore.
its Broken Image, Crug Truths
Dispaliing the Myths About
Pharma RED," *Pharma and Profits:
Balancing Innovation, Medicing,
andDrug Prices” and anauthor of
the Drug Truths biog at Forbes.
com. Dr-LaMattina raceived a B.5.
in Chemistry from Boston College
andrecsiveda Ph.D. in Organic
Chemistry fram the University of
New Hampshire. He then moved on
1o Princeton Universityas aNational
Institutes of Health postdoctoral
fellowinthe laboratory of
professorE. C. Taylor

Robert Langer, Sc.D.
Co-Founderand
Non-Executive Director,
R&D Committee Member

RobertS, Langer Sc.D, is aco-
founder, member of PureTech's
RAD Committes andhasserved as
Smembarof the board of directars
Sinceour founding Br. anger
fi served 33 the Bautd . Koch
nstiune professor atMIT sinca
2005 He'served as 2 member of
he PDAs science board fom 1995
102002 and 34115 chaifman rom
199903062, Dr Langer seres
on the board of drectors of Seer
Blo and Modsra, nc.Dr Langer
previouslyserved on the boards
S Abpro Korea unt February
2028 snd Fraquency Therspeutics
inc.unti Noverber 2023 unil
November 2073, . Langer has
{ecarved over 250 major awards,
including the 2006 'S Nationai
Medalof Science, the Charls Stark
Diaper Prze n 2002 andishe 2012
Pritiey Medal He fsisothe frst
enginear o recaive the Gairaner
Folnation ntermations! Award
Dr Uanger has eceived the Dickson
Prza o1 Sience, Heine Anard
Harvey Price, John Fite Award,
Ganeral Motors Kettering iz for
Cancer Research, Dan Dsvid Piza
inMaterisis Science, Breakthough
Prza o fe Sciences, Nations!
Medal o Sciance, Nationa Medal
of Technolagy and Innovation,
Kyoto Prize, folf iz, Albany
il Center Prize n Mediine
andBiomedical Research and the
Zamelson T prze. In 2006, ha
was inducted fgo the Natioral
nventors Hall of Fame. I Janary
2151 Langer was awarded
the 2015 Gucon Eizabeth Prize
for Engineering Dr Langer
recenvad s bathelor’s dagreein
Chemical Engineering from Cornell
Uriversity and s e B.in Chemical
Enginsering from MIT

Kiran Mazumdar-Shaw
Independent
Non-Executive Director

Kiran Mazumdar-Shaw s served
23 member ofcur Board since
Septomber 2020 Ma Mazumdar-
Shawhas baen the execuiive
Chiirpersonof Blocon Umited
Which she oundsd n 1978 since
‘Apri 2020, and she servad as
mansging dreciorof Blocon
Cimited rom 199502050,

M, Mazumar Shaw holds key
poitions marious industry
Sdicational government and.
profassional Sodies glabal. She
Servedtas a ull term membarof the
Baard of tstoes of Massachusetts
Insiiute of Technology untl

Jine 2023, e has been elected
335 member of the prestigious
3. Based National Acadarmy of
Engineering, shealso serves a5

3 diractoronthe board of Uited
Breweries Limited, and non
executive director onhe boardof
Narayana Health: Ms, Mazumar
Shaw previouslyserved as the lead
independont member of the board
Sfinfoays Lid unt March 2023

s Wiatumcir Shaw has recerved
twoof ndia's hiohast cuian
honars the Pacia Shiin 1989 and
the Padima Bhushan n 2005 She
was is0 honared with the Ordier
& Ristalo Ausirlas hioheet
Culanonor i amiary 2070 In
5016 she was conferred withthe
highest Franch distinction- Knight
ofhe Legion of Honour— sndin
3014 recavadithe Othmer Gold
Miedl o 2014 from the U based
Chemical Heritage Foundstion
forfertnzerg ot
Sotechnology Me Mazumdar-
Shaw has beeh ranked asone ofthe
worid'stop 20 nspirationalleaders
inthe feld of b harmaceusicls
by The Medicine Maker Fower
12020, nd she was the winner
o EV World Entrepreneur of the
Sear™ 2020 Aard, ghe wiss e
st woman business leager from
Indiatasgnhe g ledge, an
et the GatesFoundztion
Committingto give the majoity o
Rerwesith fo ph anthropi couses
Shereceived abachelors degree
insclance, Foology Hons. o
Bangalors Unberty sndamastrs
legrae in malting and rewin
fom Ballrat Coflage, Meloouine
Universty, She has been avarded
saveral honorary dagraes fiom
Siheruniversiis gigbaly.

Christopher Viehbacher
Former Chair

Christopher Viehbacher served as
amember of our Board from 2015,
ands chairman from September
2019 unti hi retirement lrom the
Board in June 2023. M. Viehbacher
was appointed President, Chiet
Exacitive Officeranda member
of the Board of Biogen, Inc i
November 2022. As  resul of his
appointment, M. Viehbacher did
ot stand forfe-slection at the
Company's 2023 Annual General
Maating. Prior to his sppointment
with Biogen, Inc, ha had been

the managng partnerof Gurnet
Point Capital from October 2014 to
Novernber 2022. Immediately prior
o ot P Copies

M Viehbiacher served ss the chief
executive officer and member of the
Boardof drectors of Sanol from
December 200810 October 2014
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Dennis Ausiello, M.D**
Board Advisor,
R&D Committee Member

Deanis Ausiello,M.D, fsaboard
S himeoerofhe
BlreTech R4 Commitces Hois the
Jackson Distinguihad Frofessor
oA Clmica Medicine ancwas
Previously drector ameritus of
oM DIPLD, Frogram at anvard
MedicalSchool D Ausiello s
Chasrman of madine. emeritus
Gnddraciorof the Centar fo
HesessmontTecayind
Continyous Hoalth CAICH) at
Niassachusetts General Hospital
(MGH) Thi center = parrmarshio
among MG, MIT and Firvare
Oty wih arassion 1o develop
e ime s et of uman
rats mainess and aresee.
Bartnersh i sty s
Ertating tol for messutements of
Taditions! ancnoval phonotypes
U derstanding the neafor
partnernips between the scadermy
Srdindustey Or Ausalo arve
anthe boartiofdrectorsof Phser
Pharmaceyticals, where he was heir
formerleadroctor o crtanty
Series 333 merioer af e oard

S drecrors o Sares Tharapauncs,
inc and Anylam Prarmaceuticals,
inc. B Ausie s e s member
ofihe boarcf drectorsof saver!
Ron-publcbiotach companies an
{£3conmulant o veriy (ormery
G35 LifaSciances and izer
Pharmacauticas Dy uselion
“nationaly recognized fader
racademc medcine i was
Cleciedtothe National Acaderny
Sfiincicing n 1999 and e
American Acadamy o Ars and
SCiences in2003.He ha publhed
Aumarous ricles, ook Ehapters
S toutbooks snd s served 35
Snecitorof Cacl's Taxtbask of
Rhesicine Or Auselio receed

N BAfrom Harvard College
S B rom tha Univerity
Fhennsyivrs

Joseph Bolen, Ph.D**
Board Advisor,
R&D Committee Member

Joseph Bolan, Ph.D. isa board
a0ikor and mamber ofthe
PlreTach R&D Committee. He frst
Joined PuraTech in October 2015
Sndserued se PureTech schiet
Sclentiicofferfrom October
ethrough February 2023, Prior
tojaining PureTech, O Bolen
oversaw 3l aspects of esearch and
development. or RED, for Modarna,
inc"as resident and chiefscentie
Sificer om July 3013 10 Octaber
3015 Prviousl.he was chiet
Scientifcofficerand alobal head of
Sncology researehat illanmum:
The Tekada Oncalogy Company
Priortojominaileanium n 1999,
D Bolenheld senior postions at
Hoachst Marion Roussel Scharing:
Ploagh and Brista-hyers Scuibb
D Balanibegan s career i the
NationalInsthutes of Health,where
he conributed to the dscoveryof s
clas of proteins known a5 yrosine
Kinase ancogencs s key relulators
of the immane system. Ot Bojen
fecaived 385, Micrabiology

& Chemistry 3nda Ph . in
imminoiagyfrom he Uniersity

of Nebraska and conductad hs
postdoctoraltraining inMolecular
{irology at the Kansss State
Univer bty Cancer Canter

H. Robert Horvitz, Ph.D.*
Board Advisor,
R&D Committee Chair

H.Robert Horvitz, Ph.D. is &
board abserver and Chair of the
RED Committea at PureTech

He recaivad the Nobel Prize in
Physiology or Medicine and s the
David H. Koch Professor of Biology
arbassachusensnsiioof”
Technology, an investigator of the
Howard Hughes Medical Insttute,
neurobiologist (Neurology) at
Massachusetts General Hospitl
2 member of the MIT McGovern
institute for Brain Ressarch
andihe MIT Koch Institute for
Inteqrative Cancer Research. Ho is
Cofounder of multiple lfe science
companies, including Epizyme
(EPZM), Mitobridge (acquired by
Astellas) and Idun Pharmaceuticals
{acquired by Pizer) and was
memberof the Scientifc Aduisory
Board of the Novartis Institutes far
BioMedical Resoarch.

Dr. Horvitzwas a member of
theboard of rustess of the.
Massachusetts Genaral Hospital. He
aiso previously served as Chairman
ofthe Board of Trustaes of the
Society for Science and the Public
andas President of the Genetics
Society of Amarica. Dr. Horvitz
isamember of the U.S. National
Academy of Sciences, the U.S.
National Academy of Medicine and
the American Philosophical Society
andis a foreign member of the Royal
Society of Landan. He 4 fellow

of the American Academy of Arts
andSciances and of the American
Academy of Microbiolagy.

Dr. Horvitz received the US.
National Academies of Science.
Award in Molecular Biology

the Charles A. Dans Award for
Ploneering Achievements in

Healih; th Cioa.Drew Award

for Biomedical Science; the
Geners! Motors Cancer Research
Foundation Alfred . Sloan, Jr.

Prize: the Gairdner Foundation
Interhational Award; the March

of Dimes Prize in Developmental
Biology; the Genetics Society of
America Medal the Bristol-Myers
Sauibb Award for Distinguishéd
Achievementin Neuroscience:

the Wiley Prize n the Blomedical
Sciences: the Peter Gruber
Foundation Genetics Prize: the
American Cancer Saciety Medal
offlonor, the Alfred G.Knudson
Award of the National Cancer
Institute; and the UK Geneties.
Society Mandel Medal He has
received honorary doctoral
dagrees from the University of
Rome, Cambridge University,
Pennsyluania State University and
the University of Miam.

Daphne Zohar™
Founder and Board Advisor

Daphne Zoharis abosrd observer
andsenior adisar.Afounder
SfPureToch, Ms Zoharserved

51 chiaf executya offcer anda
Tmemberof the boarc of drectors
Since ourformation and UK main
arket fstingin 2018 untlher
Geparturs o Apni B, 2030, 10
becoma chief execuive officer of
PureTach foundad aniiy, Seaport
Therapeutics,inc Puretech's

RED enains has ganarated 29
therapasiics and herapeutic
candates, ncludin two (Plerity®
Snd EndavorRat) that have
Iecenedboth U Food and Drug
Administration clearance and
European marketing authanzation
anc 3t (KarkT) that hasibeen
{lecfor FDAapproval M. Zohar
hasbean recognizedas s top laader
andinnovator n bistachnology b

2 number of saurces, nclodind £V,
BloWorid, MIT' Technology Review,
the Borton Globe, and Sc.antic
American:Nis. Zohar serves on the
BI0 (Biotechnalogy Innovarion
Oragnization) Bosrd, reviously
Vi Zohar hasserved on a number
ofprivate company boardh
indluding Karuna Therapevtics, Inc.
{acquired by Bristol Myers Squib
for 4140 billn) Ms.Zonar raceived
5.5, from Nartheastern Universty:
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Management Team

(alphabeticallyl”

Bharatt Chowrira, Ph.D., J.D.
Chief Executive Officer,
Member of the Board

of Directors

Bharatt Chowira, Ph.D. D, has
besnour chief executia offzer
Since s sppaintment by he Board
on Apri 2033, Hewas lormerly
rstlentand it bosncss
nance and operating ofcer
since Septerber 2033, presidant
and<hiebusiness,legaland
Gpersting e o Lery 2022
hraugh September 2022 anc our
president and chie o business and
Elaneay rom March 2017 hrough
Dacambar 2021. D Chowia has
serveclas s member of PreTech s
Basrd since February 2081 and
sseesorhe ool
Girectorsof Seaport Therapeutics,
nc: Priorajoiming PureTach:

Dr Chowira was he president of
Synlogre, inc. 2 lopharmaceutical
Company focusedon Geveloping
et miebione bae
Therapeutics,fror Ssptember
TSt Fabrary 3077 whara he
Gversan snd managed corporite
Sndbusiness development aifance
Tranagament, fnancal nuan
e et propers
andlegal operations Friof o tht,
By Chawtfa was the chisf aperating
officerof Avspex Pharmaceaticas,
fnc.fiom October 201310 Jul

2015, which was acquired by Teva
Prarmsceuial ot
Thaspring of 2015 Previously, ha
Was president and chief acutive
et ddex Thorspentica i,
Jotachmology company pusiich
adadonthg S swis Exchange,
fom Auqust 2011 1o July 2013, Frior
10 hat DY Chowia held various
{eadership and management
positons a Nektar Therapeutics
{ehiaf operating office). Mrck &
Co,orMerck ice prosident], Sma
Thérapeutics (genarol counsel
acaunted by Merckrand Ribozyme
Pharmacedticals Chielpatent
counseh, Dr Chownia previously
Sarved onthe boardof drectors
ofVedanta Blosciences, nc from
Septomber 2018 o Fabruary 2033
Al nteractive Labs,Inc. from.
November 2017 to Seprember
2015 3nd June 2021 15 October
2022 Vor Blopharma rom August
201810 June 2020, 3nd Karuns
Therapeutics,Inc.rom March 2017
{oDacamber 2019.r Chowrra
receiveda I, from the University
of Darwer' sturm Collage of Lav:
SPh.D.in Moleculr Biofogy rom
e Universiy o Vermont College
oftaditng S i Moleca”
Biology from linois Stte University
andaBS. inMicrabioloay rom the
GRS Bangalore, ndia

EricElenko, Ph.D.
President

ErcElonko, Ph.D, hasserved s ur
prescent aince his sppointment by
he Bosre on Apr 6.2074. Prior o
i urrant o, Dr. Elanko erved
B e
Jine 2018 and hl carous otver
xiione st FureTech prior iereto.
e st PureTach: O Elenkonas
fedthe development ofanumber
i programs, pehdng A
neraciie tabs, I Gelesis, .
Karina Therspeuncs, e acauréd
by Brinol Miyers e or 4.0
Dl Sonci Heal inc
Or. Elrkd serves e board of
Gractorsof Seaport Therapeutics,
inc-and Sond Heath, nc Prior
Tojoming PureTach, O, ko
T a Cotsuhantwilh Mcknsey
373 Company from Fabruary
3065210 Saptamoer 2005 where
e schised senior necutvosol
B Forauna 300 and specialy
Pharmaceutcal Companieaona
Fane of sauessuch o prodct
g s andscqusions,
Tesaarchand developmont sttt
dmarkeing O tlenkorecened
B i Bioogy rom Swarthmore
Liege and haPh D, inBiomedical
Scences om Universiy of
i, SanDiego

RobertLyne
Chief Portolio Officer

Robertyne s the chiefportfolia
officer atPureTach. Prior o aining
PureTech, M Lyne was the Chiet
Executive Officar at Arx Bioscience
ple, transatianti venture capital
Coinpany focused on nvesting
iminhovative biotechnology
Companies. He began s areer
525 lawyer atinternational i irm
Bid & B LLP inLondon belore
moving to Touchatone Inovations,
S Londan isted biotech and
fechnalogy investor whichwas
SKauired ng017 He has workedon
Sver veniure capita nancings
Europe and Narin America aswal
a5 miliple rade euits and PO, As
2 xperionced UKple evecutive,
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Roles and responsibilities of the Board
The Boardis responsible to shareholders for our overall
managementasa whole. The main roles of the Board are:

— creating value for shareholders;

— providing business and scientific leadership;

— approving our strategic objectives;

— ensuring that the necessary financial and human resources are
inplace to meet trategic objectives;

— overseeing our system of isk management; and

— settingthe values and standards for both our business conduct
and governance matters.

‘The Directors are also responsible for ensuring that obligations
toshareholders and otherstakeholders re understood and met
andthat communication with shareholders is maintained. The
responsibility of the Directorsis collective, taking into account
their respective rolesas Executive Directors and Non-Executive
Directors. AllDirectors are equally accountable to the Company's
shareholders for the properstewardship of ts affairs and our long-
termsuccess

The Board reviews strategic issues on aregular basis. During
the pastyear the Board has played an active role on a variety of
strategicinitiatives of the Company. Members served as subject
matter experts, advised on asset evaluation strategy and reviewed
potentialtransactions. In addition, several members served on
anindependent transactions committee, led by the interim Chair.
Asaresult,certain members have devoted substantial time and
efforttothe Company, above and beyond what would typically be
expected of Non-Executive Directors,

The Board has also exercised control over our performance
by agreeing on budgetary and operational targets and
monitoring performance against those targets. The Board has
overall responsibiliy for our system of internal controls andrisk
management. Any decisions made by the Board on policies and
strategy to be adopted by us or changes to current policies and
strategy are made following presentations by the Executive
Director and other members of management, and only after a
detailed process of reviewand challenge by the Board. Once
made, the Executive Director and othermembers of management
arefully empowered to implement those decisions.

Except for aformalschedule of matters which are reserved for
decision and approval by the Board, the Board has delegated our
day-to-day managementtothe Chief Executive Officerwhois
supported by other members of the seniormanagement team.
The chedule of matters reserved for Board decision and approval
are those significant to us as awhole due to theirstrategic,
financial o reputational implications.

The Company'’s schedule of matters reserved for the Board
includes the following matters:

— approval and monitoring of our strategic ims and objectives;

— approval o the annual operating and capital
expenditure budget;

— changes to our capitl structure, the ssue of any of our
securities and material borrowings;

— approval of the annual reportand half-year results statement,
accounting policies and practices or any matter havinga
materialimpact on our future financial performance;

— ensuring asound system of internal control and
riskmanagement;

— approving Board appointments and removals, and approving
policies relating to directors' remuneration;

— strategicacquisitions;

— major disposals of our assets or subsidiaries;

— approval of all circulars, prospectuses andother documents
issued to shareholders governed by the Financial
Conduct Authority's (FCA) Listing Rules, Disclosure
Guidance and Transparency Rulesor the City Code on
Takeovers andMergers;

— approval of terms ofreference and membership of
Board committees;

— considering and, where appropriate, approving directors’
conflicts of interest; and

— approval, subject to shareholder approval, of the appointment
and remuneration of the auditors

The schedule of matters reservedtothe Boardis available on
requestfrom the Company Secretary or within the Investors
section of our website at www puretechhealth.com.

The Board delegates specific responsibilities to certain
committees thatassist the Boardin carrying out s functions
and ensure independent oversightof internal control andirisk
management. The three principal Board committees (Audit,
Remuneration and Nomination) play an essential role in
supportingthe Boardin fulfillingits responsibilities and ensuring
thatwe maintain the highest standards of corporate governance.
Each committe has ts ownterms ofreference which setout the
specificmatters forwhich delegated authority has been given
by the Board.

Theterms of reference for each of the committees are fully
compliant with the provisions of the Governance Code.
Allof these are available on request from the Company
Secretary orwithin the Investors section of our website at
www puretechhealth.com
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Board size and composition
Asof December, 2023, there were seven Directors on the Board:
the Non-Executive interim Chair, two Executive Directors and four
Non-Executive Directors. Following the departure from the Board
of Daphne Zohar on April, 2024 to become chief executive of icer
of PureTech founded entity, Seaport Therapeutics, Inc. there
were six Directors on the Board: the Non-Executive interim Chair,
ane Executive Director and four Non-Executive Directors. The
biographies of these Directors including the former CEO and the
former Chair) are provided on pages 821085, Raju Kucherlapati,
Ph.D, assumed the role of PureTech's Senior Independent
Directoras wellas the chair of ts Nomination Committee,
effectiveas of January 1, 2023, following the retirement of Dame
Marjorie Scardino. Additionally, Dr. Kucherlapati assumed the role
of interim Chair following the conclusion of the term of the former
Chair Mr. Christopher Viehbacher on June 13, 2023. There were no
other changes to the compasition of the Board during 2023, Dr.
Raju Kucherlapati will continue as interim Chair untilapermanent
Chair canbbe selected and appointed. Dr. Kucherlapatiwillalso
continue n his current ole of Senior Independent director during
thisperiod.

While the Company is conducting a search foranew Chairof the
Board and considering adding an additional member it does not
anticipate that these activities will be completed by the time of
the 2024 AGM.

The Company's policy relating to the terms of appointment

andthe remuneration of both Executive and Non-Executive
Directorsis detailedin the Directors' Remuneration Report

onpages 102t0 122

Thesize and composition of the Boardis regularly reviewed by
the Nomination Committee to ensure there is an appropriate and
diverse mixaf skills and experience on the Board.

The Board may appoint any person to serve as a Director, either to
fillavacancy or as an addition to the existing Board. Any Director
soappointed by the Board shall hold office only untilthe following
AGMand then shall be eligible for election by the shareholders. In
accordance with the Governance Code, all of the Directors will be:
offering themselves for election at the AGM to be held on June 13,
2024, full details of which are set outin the notice of meeting
accompanyingthis Annual Report.

Non-Executive Directors
The Company's Non-Executive Directors are Dr. Raju Kucherlapati
(interim Chair), Ms. Sharon Barber-Lui, Dr. John LaMattina, Dr.
Robert Langer, and Ms, Kiran Mazumdar-Shaw.

The Non-Executive Directors provide us with awide range ofskils
and experience. Each Non-Executive Director has significant
senior level experience as well as an extensive networkin each

of their own fields, an innovative mindset and independent
judgement on issues of strategy, performance and isk, and
iswellplacedto constructively challenge and scrutinize the
performance of management. In addition, certain of our Non-
Executive Directors also serve as members of one or more boards
of directors of our Founded Entities and are key diivers for our
Internal Programs.

Senior Independent Director

The Company’s Senior Independent Directoris Dr. Raju
Kucherlapati. Akey responsibility of the Senior Independent
Director, following the appointment of a permanent Char, is

tobe available toshareholders n the event that they may feel it
inappropriate to relay views through the Chair or Chief Executive
Officer Inaddition, the SeniorIndependent Director is toserve
asanintermediary between the rest of the Board and the Chair
where necessary. Further, the Senior Independent Director will
lead the Boardiints deliberations on any matters onwhich the
Chairis confiicted. For the periodwhile Dr. Raju Kucherlapati
serves as bothinterim Chair and Senior Independent Director, any
ather of the Non-Executive Directors is available to shareholders
inthe event that they may feel it inappropriate to relay views
through the Chair or Chief Executive Officer.In addition, any other
ofthe Non-Executive Directors may be elected by the Board to
lead the Board ints deliberations on any matters onwhich Dr. Raju
Kucherlapatiis conflicted.

The roles of Chair and Chief Executive Officer

The Company's nterim Chair is Dr. Raju Kucherlapati. He has
served asinterim Chair since the 2023 AGM to fulfil the leadership
requirements and governance obligations of the role following
the resignation of the former Chair. The Nomination Committee
is currently conducting asearchtoidentify anewpermanent
Chair, butsuch person s not expectedto be nplace at the time of
the 2024 AGM. Untilsuch permanent replacementis appointed
s Chairby the Board, Dr. Raju Kucherlapati s serving as interim
Chair. There s and willremain a clear division of responsibilities
betweenthe Chair and the Chief Executive Officer.

The Chairis responsible for the leadership and condluct of
the Board and for ensuring effective communication with
shareholders.

The Chair facilitates the full and effective contribution of Non-
Executive Directors at Board and Committee meetings, ensures
thatthey are keptwell informed and ensures a constructive
relationship between the Executive Directors and Non-Executive
Directors. The Chairalso ensures thatthe Board committees carry
outtheir duties, including reporting back to the Board either orally
orinwiting following their meetings at the next Board meeting.

Therole of the Chief Executive Officer, Dr. Bharatt Chowira, is to
lead the execution of the Company s strategy and the executive
management of PureTech. She s responsible, among other
things, for the development and implementation of strategy

and processes which enable us to meet the requirements of
shareholders,for delivering the operating plans and budgetsfor
ourbusinesses, for monitoring business performance against key
performance indicators (KPIs) andreporting on these to the Board
andfor providing the appropriate environment to recruit, engage,
retain and develop the high-quality personnel needed to deliver
ourstrategy.
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Independence
The Governance Code requires thatatleast 50 percent of the
Board of a UK premium listed company, excluding the Chair,
consists of Non-Executive Directors determined by the Board
tobeindependentin character and judgement and free from
relationships or circumstances which may affect, or could appear
toaffect, the Directors' judgement. The Board regards Ms.
Barber-Lui, Dr. Kucherlapati, Dr. LaMattina and Ms. Mazumdar-
Shaw as Independent Non-Executive Directors for the purposes
ofthe Governance Code. Inreaching this determination, the.
Board duly considered () their directorships and inks with
otherDirectors throughtheir involvementin other subsidiary
companies; i) their equity interests in PureTech and/or the
Founded Entities, including equity grants of estricted stock
units made to Non-Executive Directors by the Company under its
Performance Share Plan; andi(ii) inrespectof Dr. LaMattina and
Dr.Kucherlapati, the length of their tenures as Directors of the
Company. The Board issatisfied that the judgement, experience
and challenging approach adopted by each of these Directors.
should ensure that they each make asignificant contribution to the
workof the Board andits committees. Therefore, the Boardhas.
determinedthat Ms. Barber-Lui, Dr. Kucherlapati, Dr. LaMattina,
andMs. Mazumdar-Shaw are of independent character and
judgement, notwithstanding the circumstances described at (i),
(i) andi(ii) above. In addition, with respect o Dr. Kucherlapat, the
Board has considered his role asinterim Chair and determined
that such additional responsibilities shall notimpact his
independence nlight of theinterim nature of the role andithe:
search underway for a permanent Chair appointee.

The Nomination Committee, with assistance from the rest of the
Boardand the Company’s management,is focused on potentially
adding an additionalindependent non-executive directorin
ordertostrengthen the Board'sskillsets and reinforce thesstrong
governance that has been a hallmark of the Company's Board
andbroader operations. The Nomination Committee and the
Company intendto conduct a thorough and expeditious process
toidentfy the best candidates. Progress updateswill be provided
induecourse.

Board support, indemnity and insurance
The Company Secretary, Mr. Charles Sherwood, is esponsible to
the Boardfor ensuring Board procedures are followed, applicable
tules and regulations are complied with and that the Board s
advised on governance and relevant regulatory matters. Al
Directors have access to theimpartial advice and services of the
Company Secretary.

Thereis also an agreed procedure for Directors totake.
independent professional advice at the Company's expense.
Inaccordance with the Company's Articles of Association and a
contractual Deed of Indemnity, the Directors have been granted
anindemnity issued by the Company to the extent permitted

by lawin respectofliabilities incurred to third parties as a result
oftheir office. The indemnity would not provide any coverage
where a Director is proved to have acted fraudulently or with
wilful misconduct. The Company hasalso arranged appropriate
insurance coverin respect of legal action againstits Directors
andofficers.

Board meetings and decisions

The Board meets regularly during the year, aswellas on an adhoc.
basis as required bybusiness need. The Board had8scheduled
meetings in 2023, and details on attendance are set forth in the
table below:

Number of Board
Director Meetings Attended
RejuKucherlapati 68
Sharon Barber-Lui 778
JohnLaMattina i)
Robert Langer 88
Kiran Mazumdar-Shaw 778
Christopher Viehbacher* 73
Bharatt Chowrira 8
Daphne Zohar /8

Vi Vishbacher retired o the Company'sBoard i Jina 2023
While each current director was able toattend the vast majority

of meetingsin 2023, i the event of any unavoidable absence, the
impacted Directorwould review with management the topics and
materials o be discussed at the meeting, and provide appropriate
feedbacktobe conveyed atsuch meeting, aswas the case with
respect tothe meetings any director wasunable to attend. Ms.
Zohar didnot attend certain meetings where she recused herself
inlight o the topics tobbe discussed.

The Board also acted by unanimous witten consent five times
in 2023.On occasion it was more expedient for the Board to
approve matters, especially administrative matters, by unanimous
wiitten consent rather than to convene ameetingfor the purpose.
Directors were, however, provided with an opportunity to discuss
anyconcerns they had with the written resolution before s issue
forsignature.

Ateach quarterly meeting of the Board, there was a closed session
held inwhich only the interim Chair and the other Non-Executive
Directors participated. In certain meetings held to discuss a
specifictopicortopics, a closedsession was not held due to
fimited time allocated for such meeting or the nature of the topic:
being considered.

The schedule of Board and Committee meetings each yearis, so
farasis possible, determined before the commencement of that
yearandall Directors or, if applicable, all Committee members,
are expected to attend each meeting.

Supplementary meetings of the Board and/or the Commitiees
are held as andwhen necessary. Each member of the Board
receivesin advance of each scheduled meeting detailed Board
packages, which include an agenda based upon matters to
beaddressed and appropriate presentation and background
materiels. If a Directoris unable to attend a meeting due to
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exceptional circumstances, he or she will onetheless receive.
the meeting materials and discuss the materials with the Chief
Executive Officer.

The Chair, Chief Executive Officer and senior management
team work together to ensure that the Directors receive relevant
information to enable them to discharge their duties and that
suchinformation s accurate, fimely and clear. This information
includes quarterly management accounts containing analysis
of performance against budget as wellasa summary of the.
operational performance of each of our businesses against ts
goals. Additional information i provided as appropriate for the
topics being addressed at the meeting. At each meeting, the
Board receives presentations from the Chief Executive Officer
and, by invitation, other members of senior management as
required. This ensures that all Directors areinapositionto
effectivelymonitor our overall performance, and to contribute to
the development andimplementation of it strategy.

Company Board meetings are held either in ouroffices in Boston,
Massachusetts, U.S. or byvideoconference. This practice began
duringthe onset of the COVID-19 pandemic for the safety of the
Board and has continued inrecentyears. The venue of Board
meetings varies depending on the schedules and health of our
directors. The Board endeavours to hold at least two in-person
meetings during the year, as they give members of the Company's
senior management team, as well as the senior management of
the Founded Entities, the opportunity to formally present to the
Board on newtechnology development andbbusiness strategies.

Certain Directors lso serve on the boards of directors of our
Founded Entities. These Founded Entity boards of directors meet
regularly during the year, as well as on an ad hoc basis as required
bybusiness need. This service enables the Directors to have deep
understanding of the businesses and contribute significantlyto
the strategy and oversight of these businesses.

Directors’ conflicts of interest

Each Director hasastatutory duty under the Companies Act 2006
(the CA 2006) to avoid a situation in which he or she has or can have
adirectorindirect interest that conflicts or may potentially conflict
with the nterests of the Company. This duty isin addition to the
continuing duty that a Director owes to the Company to disclose
tothe Boardany transaction or arrangement under consideration
bythe Company inwhich he or sheis interested. The Company's
Articles of Association permit the Board to authorize conflicts.

or potential conflictsof interest. The Board has established
procedures formanaging and, where appropriate, authorizing any
such conflicts or potential conflictsof nterest. In deciding whether
to authorize any conflict, the Directors must have regard to their
general duties under the CA 2006 and their overriding obligation
toactinaway they consider, in good faith, will be most ikely to
promote the Company's success. In addition, the Directors are
able toimpose limits or conditions when giving authorization
toaconflictor potential conflict of interest f they think this is
appropriate. The authorization of any conflict matter, and the
terms ofany authorization, may be reviewed by the Board atany
time. The Board believes that the proceduresestablished to deal
with conflicts of interest are operating effectively.

Induction, awareness and development
In preparation for the Companysnitial public offering (IPO),

and upon joining the Board subsequent to the IPO, Directors.
received an induction briefing from the Company’s legal advisors
on their duties and responsibiltiesas Directors of a publicly
‘quoted company. The Directors also received presentations from
the Company's corporatebrokers prior to the IPO. Inaddition,
inorderto ensure that the Directors continue to further their
understanding of the challenges facing our Founded Entities.
andinternal Programs, the Board periodicallyreceives the
presentations and reports covering the business and operations
of each of our Founded Entities as wellas ts Internal Prograrms.

We have putin place a comprehensive induction plan for any
new Directors. This programwill be tailored o the needs of each
individual Director and agreed with him or hersothat he or she
can gaina better understanding of us and our businesses. In
addition, the Company facilitates sessions as appropriate with our
advisors, as well as appropriate governance specialists, to ensure
thatany new Directors are fully aware of, and understand, their
responsibilities and obligations of a publicly quoted company and
ofthe governance frameworkwithin which they must operate.

Board effectiveness and performance evaluation
The Board periodically reviews its effectiveness and performance,
The Board seeks the assistance of an independent third-party
provider atleast once every three years nits evaluationin
compliance with the Governance Code, and will otherwise carry
outaninternally facilitated Board evaluation led by the Senior
Independent Director, assisted by the Company Secretary,
covering the effectiveness of the Board as awhole, itsindividual
Directors andits Committees. For 2023, internal evaluations of
the Board demonstrated that the Board and its Committees flfi
their responsibilities, operate effectively and demonstrate a clear
structure and division of responsibilties between the Board and
its Committees, The increased quality of Board materials and
presentations and advancesin the process for evaluatingstrategic
transactions were favourablyviewed. The Board will continue to
performinternal evaluations to ensure the effectiveness of the
Board and ensure lignment with theinterests of stakeholders

Inaddition o the above, the Non-Executive Directors, led by the
Senior Independent Director when that persons not also serving
asinterim Chair,will periodically appraise the permanent Chair's
performance, following which the Senior Independent Director
will provide any feedback to the Chair. For the period while the
Senior Independent Director also serves as nterim Chair, the
appraisal of the Interim Chair's performance will be ledlby the
Non-Executive Directors acting together. The performance of
each of the Directors on the Board andthe performance of the
ccommittees of the Board will be reviewed by the Chair as deemed
necessary. The performance of Executive Directors will be
reviewed by the Board on an ongoing basis, as deemed necessary,
inthe absence of the Executive Director under review.

Committees of the Board
The Board has three principal committees: the Nomination
Committee, the Audit Committee and the Remuneration
Committee. The composition of the three principal committees
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ofthe Board and the attendance of the members throughout the
yearisset outin the respective committee reports contained in
this Annual Report. The terms of reference of each committee are
available on requestfrom the Company Secretary andwithin the
Investors section of aur website atwww puretechhealth.com.

Internal Control

‘The Board fully recognizes the importance of the guidance
contained in the Guidance on Risk Management, Internal Control
and Related Financial and Business Reporting. Ourinternal
controls were in place during the whole of 2023 and we are
satisfied that we have adequate controls and that our internal
control overfinancial reporting was effective for the year ended
December 31,2023,

The Boardis responsible for establishing and monitoringnternal
control systems and forreviewing the effectivenessof these:
systems. The Board views the effective operation of arigorous
system of internal control as critical to our success; however, it
recognizes thatsuch systems are designed to manage rather than
eliminate risk offailure and can provide only reasanable andnot
absolute assurance against material misstatement or loss. The key
elements of our internal control system, all of which have been in
place during the financial yearand up to the date these financial
statements were approved, are as follows

Control environment and procedures
We have a clear organizational structure with defined
responsibilties and accountabiliies. It adopts the highest values
surrounding quality, integrity and ethics, and these values are
communicated clearly throughout the whole organization,
Detailed written policies andprocedures have been established
covering key operating and compliance risk areas. These policies
and procedures are reviewed and the effectiveness of the systems
of nternal control is assessed periodically by the Board.

Identification and evaluation of risks
‘The Board actively identifies and evaluates the risks inherentin the
business and ensures that appropriate controls and procedures
areinplace to manage these risks. The Board obtains an update
regarding our Internal Programs and all Founded Entities ona
regular basis, and reviews our performance andthe performance
ofcur Internal Programs and Founded Entities on a quarterly
basis. However, the performance andstructuring of business units
may be reviewed more frequently if deemed appropriate.

The keyrisks and uncertainties we face, as well as the relevant
mitigations, are set out on pages 601o 64 andin the Additional
Information section from pages 18610223,

Information and financial reporting systems

We evaluate and manage significant isks associatedwith the
process for preparing consolidated accounts by having n place:
systems and internal controls that ensure adequate accounting

records are maintained and transactions are recorded accurately
andfairly to permit the preparation of financial statementsin
accordance with IFRS. The Board approves the annual operating
budgets and regularly receives details of actual performance
measured against the budget.

Principal risks and uncertainties
Our operations and the implementation of our objectives and
strategy are subject to anumber of key risks and uncertainties.
Principal and emerging risks are formally reviewed by the Board
atleastannually and appropriate procedures are putin place to
monitorand, tothe extent possible, mitigate these risks.

Asummary of the key risks affecting us and the steps taken
tomanage these risks are set out on pages 60to 64 and in the.
Additional Information section from pages 186 to 223,

Political expenditure
Itis the Board!'s policy not to incur political expenditure or
otherwise make cash contributions to political parties andit has
nointention of changing that policy.

2024 Annual General Meeting

The Notice of the AGM, which will be held at 4:00pm BST(11:00
am EDT) on June 13, 2024 at the offices of FTI Consulting at 200
Aldersgate, 200 Aldersgate Street, London ECTA4HD, is enclosed
with this report. Details of the resolutions and the explanatory
notestheretoare included with the Notice. To ensure compliance
with the Governance Code, the Board proposes separate
resolutions for eachissue and proxy forms allow shareholders
whoare unable to attend the AGM to vote for or againstorto
withhold theirvote on each resolution. In addition, to encourage
shareholdersto participate in the AGM process, the Company
proposes to of fer electronic proxy voting through the Registrar's
website and through the CREST service. The results of all proxy
votingwillbe published on our website after the AGM.

Ourwebsite atwww puretechhealth.comis the primary source
of information on us. The website includes an overview of our
activities, details of our businesses, and details of all of our recent
announcements.
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Relations with Stakeholders
— Section 172 Statement

The Board recognizesits duties under Section 172 of the Companies Act 2006 and continuously has regardto how the Company's
activities and decisionswill mpact investors, employees, those with whom it has a business relationship, the community and
environment andits reputation for high standards of business conduct. Inweighingall of the relevant factors, the Board, acting in good
faith and fairly between members, makes decisions and takes actions that t considers will best lead tothe long- term success of the
Company.Inaccordancewith Section 172, itis the responsibilty of the Board as awhole to ensure that asatisfactory dialogue takes
place and that the Board considers the potential impact on the Company's key stakeholders when making decisions.

The Boardis committed to understanding and engaging with shareholders and other key stakeholder groups of the Company in order
tomaximize value and promote long-term Company success n line with our strategic objectives, as well as to promote and ensure
fairmess between our stakeholders. The Board believes that appropriate steps and considerations have been taken during the year so
that each Director has an understanding of the various key stakeholders of the Company. The Board recognizesits responsibility to
contemplate allsuch stakeholder needs and concerns as part of its iscussions, decision-making, and in the course of taking actions and
will continue to make stakeholder engagement atop priority in the comingyears.

During the year, the Board assessedits current activities between the Board andiits stakeholders, which demonstrated that the Board
actively engages withits stakeholders and takes their various objectives nto consideration when making decisions.

Stakeholder  Howweengage Keymattersidantified Further nformation

Investors  — Ourshareholders are the owners and ~ OurBoard keepsits Strategy and Business Model - Governance Section of
investors in our business. We make under regular review. During the past year, the ARA (Pages 46 to 101)
significant efforts o engage with Boardhas engaged o carefully consider ts — ESGReport
ourshareholders and understand strategy for future growth and development, (Pages 24t045)
their objectives. We engage with our in particular devoting attention to the future — iRariana proseads
shareholders through a number of prospectsof its business model andits isting (Pagedd)
‘mechanisms to ensure that shareholder venues andthe risks and opportunitiesthiswould _ g O
Viewsarebroughtintothaboararoomand  Giveto the Companysstckeholders Seneioikeat

considered n our decision-making,
The Board's primary shareholder contact
isthroughthe Chief Executive Officer. The.
Chair the SerorIndependent Director
andother Directors, as appropriate,

make themselves available for contact

with major shareholders and other
stakeholdersin order to understand their
issues and concerns.

Stakeholder engagement will often take
placebythe Executive Directorsand

senior management through investor
meetings andinvestor roadshows, including
participation at healthcare conferences
andparticipatinginfireside chatsatthose
events, with the Board receiving regular
updates byway of analysis reports on
stakeholderviews.

Meetings were held throughout the yearwith
institutional shareholders. Key sharcholder
publicationsincluding the annual report, the
fullyearand halfyearresults announcements
andpress releasesand the information for
investors e available on the Company's
website: www puretechhealth com.

~ The company carefully managesits expenditure:
andanticipates future capital needs through
careful capital management and capital
allocationtoits Internal Programs and clinical
trials as wellas opportunities tosecure financing
from thirdiparties, for example we monetized
PureTech's royalty in Karuna Therapeutics”
KeXT for upto $500 million, with $100 million
in cash paid up front. Our Board also carefully
considers opportunities for disposal of sharesin
ourFounded Entities, which have generated over
$815 million innon-dilutive proceedstoadvance
ourpipeline and growth since 2020.

~ The Boardseekstoensure appropriate board
structure andthe Nomination Committee.
continuesto actively evaluate seasoned
candidateswith extensive experience suitable for
2Company of PureTech'ssize

~ The Boardrecognizesthe importance of Diversity,
Equity and Inclusion andis delighted to have a
diverse group ofleaders atboth the Board and
Managementlevels.

~ PureTech's Hub-and-
Spoke Model(Page 10)
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Relations with Stakeholders —Section 172 Statement continued

Stakeholder  Howwe engage Key mattersidentiied Furtherinformation
OurPeople — Ouremployeesarecrucial tothe successof — The Boardrecognizes theimportance of an ~ ESGReport
ourbusinessandmany key decisions made  incentivized and engaged workforce, especially  (Pages24t045)
by our Board have animpact on them, It inthe highly competitive biotechnology cluster  _ Remuneration Report
isimportantto understand the employee of the greater Boston area. While the Board (Pages 10210 122)
perspective and ensure that we maintain recognizedthe three methods suggestedin _ StrategicReport
an engagedworkforce, as webelieve that the Codeforworkforceengagement,theBoard  (pages3to21)
thiswilllead tobetterbusinessresults We  opted foramoreinformal approachgiven the
engagevith ouremployeesinvariousways  Company's number of employees. The Board
toensure thattheirvoiceis heard inthe isresponsive tothe views of employees, and
management of our business including regularly seeks feedback from the Executive
~ The conductofregular town hall Directorson the overall culture of the Company
meetings, emailbriefings toemployees  Whichisalignedtothe purpose, values and
onkey events aswell2s commonication  Strategyofthe organization. Executive Directors
Shroughthe campany intranetsiteandan  Providensights based on the feedback from
iy routine employee engagement, suchasthrough
~ Theimplementation of equiarappraisals  S7¥eys and Town Hall Meetings.
andpersonaldevelopmentprograms  ~ The Boardaimstoattract andretain employees.
Thisis attained through a combination of
competitive remuneration and benefit packages
andan established personal management
anddevelopment program. This programis
implementedwith aview to development of the
individualinan nclusive environment where
employees from diverse backgrounds can thrive.
~ Weare proudtobeacompany dedicatedto
givinglife to new classes of medicine to improve
thelivesof patients with devastating diseases and
believe we have established a business where our
employeesare proud towork.
Community ~ Weare committed to supporting the ~ Weare committedtoimprovingour practicesto — ESG Report
& communitiesinwhich we operate and ensure ourbusiness operates on asustainable (Pages24t04s)

Environment

the wider public. Tothat end, we have
developedvarious mechanisms for
engagementincluding:

Internships/partnerships with local
universities andprograms
Charitable giving

Building Certifications
Therapeutic Focus

basis.In particular, e have created an ESG
committee chaired by one of our Non-Executive
Directors o guide our sustainabilty initiatives.
Ourbusiness operates with low carbon emissions,
andwe are committedto delivering long-term
environmental sustainabiliy.

We partner with local universities and programs
toofferpaidintership and externship
programs, generally within technical ields in our
developmentorganization.

The company engages with local community
andsupports charitable causes. Inparticular, in
2023, PureTech made charitable contributions to
the Pulmonary Fibrosis Foundation, School on
Wheelsand The Greater Boston Food Bank.

Suppliers/
Business
Partners

~ Ourbusinessmodel creates value thiough

partnerships and relationships with various key

collaborators, andwe continually evaluate how

tostrengthenrelationshipsandarrangements

withtheseinstitutions and indivicuals. Our

engagementin2023included:

~ Quality updates and quality audits

~ Meetingswith key surgeons o
understand/identify potentialindications
and applications for therapeutics

~ Partnerships~BeiGene and ElLilly

We aimtobuildclear andreliable supply
arrangements with our contract manufacturers
for clinical product supply,inparticular with an
emphasis on quality, especiallyn relation toa
clinical environment

We seek partnerships with other lfe sciences
organizations to secure non-diluive funding,
accessto developmentopportunities andaccess
tomaterials for our clinical trials.

~ PureTech's Hub-and-
Spoke Model(Page 10)

~ Seaport
Therapeutics Page 13)

~ Gallop Oncology
(Page 15)
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Directors’ Report for the year

ended December 31, 2023

The Directors presenttheir report andthe audited consolidated
financial statements for the financial year ended December 31, 2023

Certain disclosure requirements forinclusion n this report have
beenincorporatedby way of cross reference to the Strategic
Report, the Directors’ Remuneration Reportandthe ESG Report
which should be read in conjunction with this report.

The Companywas incorporated on May8, 2015as a public
company limited by shares in the UK and has a registered office:
situated at 13th Floor, One Angel Court, London, ECZR7HJ,
United Kingdom. The Company was admitted o the premium
listing segment of the Official List o the UK Listing Authority and
totrading on the main market of the London Stock Exchange on
June 24, 2015. The Company's American Depository Shares, each
representing 10ordinary shares, began trading on the Nasdag
Global Market on November 16, 2020.

Directors.

The membership of the Board canbe found below, and
biographical details of the directors canbe found on pages
82t085and are deemedto be incorporatedinto this report.

Descriptions of the terms of the directors' service contracts are set
forthonpage 112andpage 120 of this report

Allcurrent directors shall retire from office and will offer
themselves for reappointment by the members at the Company's
upcoming AGM.

Details of the interests of irectors inthe share capital of the.
Company as of December 31, 2023 are set outin the Annual
Report on Remuneration on page 119.and Note 26 to the financial
statements, located on page 176, There have been no changesin
suchiinterests from December 31,2023 to March 31, 2024, except
asspecificallysetforthin those sections

Results and dividends

We generateda loss for the year ended December 31, 2023 of
$60.2million (2022: Loss of $37.1 million).

The Directors do not recommend the paymentof a dividend for
the year ended December 31, 2023 (2022: il)

Share capital

Asof December 31,2023, the ordinary issuedshare capital of the
Company stood at 289,468,159 shares of £0.01 each, including
shares issuable upon conversion of outstanding ADSs, with
17,614,428 shares held in treasury by the Company under s
ongoing Share Repurchase Program. Details on share capital are
setoutinNote 1510 the financial statements, page 162.

The Company's issued ordinary share capital comprises
asingle class of ordinary shares. Details on movements in
issued share capital can be found in Note 15to the financial
statements, page 162

Rights of ordinary shares
Allof the Company's issued ordinary shares are fully paid up
andrank pari passuinall respects and there are no special rights
with regard to control of the Company. There are no restrictions
onthe transfer of ardinary shares or on the exercise of voting
rights attached to them, which are governed by the Articles of
Association and relevant UK legislation. The Directors are not
aware of any agreements between holders of the Company's
sharesthat may resultin restrictions on the transfer of securities or
invotingrights.

Substantial shareholders

AsofMarch 31,2024, the Company had been advised that the
shareholderslisted below hold interests of 3percent ormore nits
ordinaryshare capital (other than interests of the Directors which
are detailed on page 119of the Directors’ Remuneration Report).
Otherthan asshown, sofar as the Company (andits Directors)

are aware, no other person holds or is beneficially interestedin
adisclosableinterestinthe Company.

Shareholder *
Invesco AssetManagement Limited 2376
Lansdowne Partners International Limited 810
Baille Gifford &Co 765
Vanguard Group e
Patient Capital Management 390
Recordati SPA Pharmaceutical Company 354
M&G Investment Management, LTD 33

Powers of the Directors

Subjecttothe Company's Articles of Association, UK legislation
andany directions given by special resolution, the business of
the Company is managedby the Board of Directors. Details of
the matters reserved for the Board can be found in the Corporate
Governance Report on page 89.

Articles of Association

The Articles of Association of the Company can onlybe amended
by specialresolution at a general meeting of the shareholders. No
amendments are proposed at the 2024 AGM.
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Directors' Report for the year ended December 31, 2023 continued

The following have served as Directors of the Company during the 2023 financial year.

Namo Role Age (as of December 31,2023)
Dr.Raju Kucherlapati LeadIndependent Non-Executive Director;Interim Chair 8
Dr. Bharatt Chowrira ChiefExecutive Officer E)
Dr.Robert Langer Non-Executive Director 7
Dr.John LaMatina Independent Non-Executive Director 73
Ms.KiranMazumdar-Shaw  Independent Non-Executive Director 70
Ms.Sharon Barber-Lui Independent Non-Executive Diractor 50
Ms. DaphneZohar Former Chief Executive Officer (departed the Board in April 2024) 53
Former xecutive Chair (departed the Boardin June 2023)

Directors' liabilities (Directors' indemnities)

Asatthe date of this report, the Company has granted qualifying
third party indemnities to each of ts Directors against anyliability
thatattachestothemin defending proceedings brought against
them, to the extent permitted by the Companies Act. Inadition,
Directors and officers of the Company and its Founded Entities
have been and continue to be covered by Directors' and officers'
liabilty insurance.

Seefurther description ofindemnity andinsurance on page 88.

Political donations
No political contributions/donations for political purposes.
were made by the Company or any of our affiiate companies to
anypolitical party, politician, elected official or candidate for
publicoffice during the financial year endled December31, 2023
(2022: nil).

Significant agreements.

There arenoagreements between the Company or any of our
affiiate companies andany of s employees or any Director which
provide for compensation to be paidto an employee or a Director
forloss of office as a consequence of a takeover of the Company.

Compliance with the UK Corporate Governance Code
The Directors are committed to a high standard of corporate
governance and compliance with the best practice of the UK
Corporate Governance Code (Governance Code) published
inJuly 2018. The Governance Code is available at the Financial
Reporting Council website atwww.frc.org.uk.

The Directors consider that the Company has, throughout the
yearended December 31,2023, applied the main principles and
compliedwith the provisionsset out in the Governance Code with
the following exceptions:

— Dr.RajuKucherlapati, the interim Chair, s also Chair of
theNomination Committee whenitis dealing with the
appointment of a successor, whichis not aligned with provision
17 of the Governance Code. In making the determination
formaintaining Dr. Kucherlapati as Chair of the Nomination
Committee the Boardduly considered () the interim nature
of the role and the search underway for a permanent Chair
appointee (i) his professional background i) his tenure on the
Boardand experience. The Board deemed this to be relevant
experience making his role as Chair of Committee in the
bestinterest of the Company's shareholders. The Board has
acknowledged Dr. Kucherlapati's exemplary leadership during
abusy and transformative period for the Company. However,
the Directors are also cognizant of the extended tenure of
Dr. Kucherlapati's interim role and are taking affirmative steps
toappointapermanent Chair. These affirmative steps include
bothinterviewing external potential candidates for the role
aswellas evaluating the skillsets and leadership qualities of
its current members. If an external candidate is chosen as
permanent Chair, Dr. Kucherlapati s expected to remain akey
member of the Company's Board,

— Mr. Christopher Viehbacher, the former Chair, served on
the Audit Committee during the year, whichis not aligned
with provision 24 of the Governance Code. Inmaking the
Getermination for maintaining Mr.Viehbacheras amember
of the Audit Committee the Board dluly considered () is
experience as a Chartered Accountant and numerous senior
executive positions in his career (i) his prior service as chair of
the Committee and i) his departure from the Committee and
the Board following the 2023 AGM. The Board deemed this to
be recentandrelevant financial experience, qualifying himto
serve onthe Committee.
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Further explanation as to howthe provisionsset outin the
Governance Code have been applied by the Company is provided
in this Report, the Reportofthe Nomination Committee and the
Reportofthe Audit Committee,

Financial instruments

The financial risk management and internal control processes
and policies, and exposure to the risks associated with inancial
instruments can be found in Note 1810 the financial statements
and the Corporate Governance section of the Annual Report
onpage 100.

Sustainable development and environmental matters
Details of the Company's policies and performance, aswell as
disclosures concerning GHG emissions, are provided nthe ESG
Reporton pages 240 45.

Related party transactions.
Details of related party transactions can be foundin Note 26 of the
financial statements on pages 17510 176,

Share buyback
Atthe 2022 AGM and the 2023 AGM, shareholders gave the
Company authority topurchase shares from the market up to
anamount equalto 10% of the Company's issued share capital
atthattime. On May9, 2022, the Company commenced a

$50 million Share Buyback Programme. The Company executed
the Programme n two equal tranches, the first of which was
completed on October 26, 2022, and the second which was
completed on February7, 2024. Between May 9, 2022, and
February 7, 2024, the Company repurchased an aggregate of
20,182,863 ordinary shares under the Share Buyback Programme,
which represents approximately 7% of the Company s ssued
share capital at the time the programme commenced. The
authority granted from the 2022 AGM expired as of the end of
the 2023 AGM, and the authority from the 2023 AGM expires
asof the earler of the end of the 2024 AGM or close of business
on 15 September 2024. During 2023, 7,683,526 ordinary shares
were purchasedbby the company and held as treasury shares.
Such treasury shares do not receive dividend rights and may not
exercisevoting rights.

Future business developments
Information on the Company andits Internal Programs and
Founded Entities' future developments can be found in the
Strategic Reporton pages 11 to 21

kand internal controls.

The principal risks we face are set out on pages 60to 64 and in
the Additional Information section from pages 18610223, The
AuditCommittee’s assessment ofinteral controlsis laid out
onpage 100.

Subsequent Events
Information related to events occurring after December 31, 2023
canbefoundinNote 28tothe consolidated financial statements.

Research and Development
Information on ourresearch and development activities can be
foundinthe Strategic Reporton pages 1110 12.

Going concern
Asof December 31,2023, the directors had areasonable
expectation that we had adequate resourcesto continue in
operational existence into 2027.

Annual General Meeting
The Notice of the AGM, which will be held at4:00 pm BST (11:00
am EDT) on June 13,2024 at the offices of FTI Consulting at 200
Aldersgate, 200 Aldersgate Street, London ECIA4HD, isenclosed
with this report. Details o the resolutions and the explanatory
notes thereto are included with the Notice. To ensure compliance
with the Governance Code, the Board proposes separate
resolutions for each issue and proxy forms allow shareholders

who are unable to attend the AGM to vote foror againstor to
withhold theirvote on each resolution. In addition, to encourage
shareholders to participate in the AGM process, the Company.
proposes to of fer electronic proxy voting through the Registrar's
website and through the CREST service. The results of all proxy
voting will be published on ourwebsite after the AGM.

The Notice of the Meeting, together with an explanation of the
items of business, willbe contained in a circular to shareholders
tobe dated April 25, 2024.

Pension schemes.
Information on the Company’s 401K Plan can be foundinthe
Annual Report on Remuneration on page 107.
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Directors' Report for the year ended December 31, 2023 continued

Disclosure of information under Listing Rule 9.8.4R

Forthe purposes of LR98.4R, the information required to be disclosed can be found in the sections of the Annual Report and Financial

Statementslistedinthe table below.

Listing Rule Requirement

Locationin Annual Report

Astatementof the amount of nterest capitalized during the period N/A
underreviewand details of any relatedtax reief.
Information requiredin relation to the publication of unaudited financialinformation. N/A

Details ofany long-term incentive schemes.

Directors’ Remuneration
Report, page 106

Details of any arrangements under which a Director has waived emoluments, N/A
oragreed towaive any future emoluments, from the Company.
Details of any non-pre-emptive ssues of equity for cash. N/A

Details of any non-pre-emptive issues of equity for cash by any unlsted major subsiciary undertaking.

Directors' Report, page 93

Detailsof parent participationin aplacing by a sted subsidiary. NA
Details of any contract of significance inwhich a Directoris or was materially nterested. N/A
Detailsof any contractofsigniicance between the Company (orone NA
ofitssubsidiaries) and a controlling shareholder.

Detailsof any provision of services by s controling shareholder. NA
Detaisof waiver of dividendsor future dividendsby ashareholder. NA
Where a shareholder has agreed towaive dividends, detals of such waiver, together with NA
those elating to dividends which are payable during the period underreview.

Board statements nrespect of elationship agreementwith the controlling shareholder. NA

Whistleblowing, anti-bribery and corruption

We seek atalltimes to conduct our business with the highest
standards of integrity and honesty. We also have an anti-

bribery and corruption policy which prohibits our employees
from engagingin bribery or any other form of corruption. In
addition, we have a whistleblowing poliey under whichstaff

are encouraged o report to the Chief Executive Officer or the
President any alleged wrongdoing, breach of alegal obligation
orimproper conductby oron the part of us or any of our officers,
Directors, employees, consultants or adisors. Inthe event of a
communication to the Executive Directors or others, including via
the Company's Whistleblower hotline, pursuznt to these policies,
this information will be shared with the Audit Committee who will
evaluate the claims and in turn report to the rest of the Board.

Transition of auditor
During 2023, the Audit Committee oversaw the handover and
induction arrangements to ensure a smooth transition for our
newauditors, Last year, ollowing atender offer process, the
Audit Committee recommendedto the Board the appointment
of PricewaterhouseCoopers LLP UK ("PwC") as the preferred

new auditor, replacing KPMG LLP who has served as our auditor
since 2015, Based on thisrecommendation, the Board proposed
that PwC be appointedas external auditor of Company, which
received shareholder approval at the 2023 AGM Audit Committee,
with 99.75% of votes cast in favour of the appointment.

Disclosure of information to auditor
The Directors who held office atthe date of approval of this
Directors' report confirm that:
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— sofarasthe Directoris aware, there s norelevant audit
information of which the Company's Auditor is unaware; and

— the Director has taken allsteps that he/she ought to have taken
as aDirectorin order to make himself/herself aware of any
relevant auditinformation andito establish that the Company’s
Auditoris aware of thatinformation.

This confirmation s given and shouldbe interpretedin
accordance with the provisions of Section 418 of the CA 2006,

Statement of Directors’ responsibilities in respect of the.
Annual Report and the financial statements

The Directors are responsible for preparing the Annual Report
andthe Group and parent Company financial statements in
accordance with applicable law and regulations.

Company lawrequires the directors to prepare Group and
parent Company financial statements for each financial year.
Underthat law they are required toprepare the Group financial
statements in accordance with UK-adoptedinternational
accounting standards and applicable law and have elected to
prepare the parent Company financialstatements on the same
basis. Inaddition, the Group financial statements are required
under the UK Disclosure Guidance and Transparency Rules to
be preparedin accordance with the UK-adoptedinternational
accounting standards.

Under Company law the Directors must not approve the financial
statements unless they are satisfied that they givea true and fair
view of the state of affairs of the Group and parent Company and
ofthe Group's profitor loss for that period. In preparing each
ofthe Group and parent Company financial statements, the
directors are required to:

— select suitable accounting policies and then apply them
consistently;

— makejudgements and estimates that are reasonable, relevant
andreliable;

— state whether they have been prepared in accordance with the
UK-adopted international accounting standards;

— assess the Group and parent Company's ability to continue s
agoing concern, disclosing, as applicable, matters related to
going concern; and

— usethe going concern basis of accounting unlessthey either
intend to liquidate the Group or the parent Company or o
cease operations, orhave no realisticalternative but to do so,

The Directors are responsible for keeping adequate accounting
records that are sufficient to show and explain the parent
Company's transactions and disclose with reasonable accuracy
atany time the financial position of the parent Company and
enable them to ensure thatits financial statements comply with
the Companies Act 2006. They are responsible for suchinternal
controlas they determine isnecessary to enable the preparation
offinancial statements thatare free from material misstatement,
whether due to fraud or error, and have general responsibility for
takingsuchsteps as are reasonably open to them to safequard
the assets of the Group and to prevent and detect fraud and
otherirregularities.

Under applicable lawandregulations, the Directors arealso
responsible for preparing a Strategic Report, Directors' Report,
Directors' Remuneration Report and Corporate Governance
Statement that complies with that law and those regulations.

The Directors are responsible for the maintenance and
integrity of the corporate and financial information included
onthe Company swebsite. Legislation in the UK governing the
preparation and dissemination of financialstatements may differ
from legislation in other urisdictions.

Responsibility statement of the Directorsin respect of the
annual financial report
We confirmthat to the best of our knowledge:

— thefinancial statements, prepared in accordance with the
applicable set ofaccounting standards, givea true and fair
viewofthe assets,iabilties, financial position and profitor
loss of the Company and the undertakings included in the
consolidation taken as awhole; and

— the strategicreportincludesa fairreviewof the development
and performance of the business and the position of th issuer
andthe undertakings included in the consolidation taken as
awhole, together with a description of the principal risks and
uncertaintiestha they face.

We consider the annual reportand accounts, taken as awhole, is
fair,balanced and understandable and provides the information
necessary for shareholders to assess the Group's position and
performance, business model andstrategy.

ByOrderof the Board

Bharatt Chowrira, Ph.D., J.D.
Chief Executive Officer and Director
April 25,2024
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Report of the Nomination Committee

RajuKucherlapati, Ph.D.
Chair,Nomination Committee

Committee responsibilities

‘The Nomination Committee assiststhe Board n dischargingts
responsibilties relating to the composition and make-up of the
Board and any Committees of the Board. Itisalso responsible.
for periodically reviewing the Board's structure and dentifying
potential candidates to be appointed as Directors or Committee
menmbers s the need may arise. The Nomination Committeeis
responsible for evaluating the balance of skills,knowledge and
experience and the size, structure and composition of the Board
and Committees of the Board, retirements and appointments
ofadditional andreplacement Directors and Committee
members, and makes appropriate recommendations to the
Board on suchmatters. Afull copy of the Committee's Terms of
Referenceis available on request from the Company Secretary
andwithinthe Investor's section on Company's website at
www.puretechhealth.com

Committee membership

‘The Nomination Committee consisted of Dr. Raju Kucherlapati,
whoserved as the committee’s Chair, Dr. Robert Langer, and
Ms.Kiran Mazumdar-Shaw during 2023. The biographies of the
Nomination Committee members can be found on pages 82t0 83

The Governance Code requires thatamajority of the members
ofanomination committee should be independent Non-
Executive Directors.

Inmaking their determination for the year 2023, the Board
regarded Dr. Raju Kucherlapati, Dr. Langer and Ms. Mazumdar-
Shaw as meeting the independence criteria set outinthe
Governance Codeasitis applied totheirservice onthe
Nomination Committee. Inreaching this determination, the
Board duly considered i their directorships and inks with other
Directors throughtheir involvement in other Founded Entities;
(ii) their equity interests in PureTech Health and/or the Founded
EntitiesThe Board also duly considered the extent towhich these
matters may impact their service on the Nomination Committee.
Aftersuch consideration, the Board has determined Dr. Langer
and Ms. Mazumdar-Shaw to be independent in character and
judgement and free from relationships or circumstances which

mightaffect,or appearto affect,the Directors' judgementin
their service on the Nomination Committee. While the Board
hasnot deemed Dr. Langerindependent for the purposes of
averallBoard composition, heisindependent in the context

of his service on the Nomination Committee. The Board duly
considered (i) his involvement in other Founded Entities and (ii) the
exceptional circumstance that Dr. Langer s afounding Director
ofthe Company. The Board further regards Dr. Kucherlapatias
independent onthe basis of the Governance Code criteria despite
also serving as interim Chair of the Board since June 2023in light
of the criteria listed above and the fact that Dr. Kucherlapati's
appointment s Chair of the Board s temporary in nature.

The Nomination Committee meets as required toinitiate the
selection process of, and make recommendations to, the Board
with regard to the appointment of new Directors. During 2023,
the Nomination Committee met one time to review the structure,
size and composition of the Board in light of the requirements of
the Governance Code, Dr. Kucherlapati, Ms. Mazumdar-Shaw and
Dr. Langer participated in the meeting. Mr Viehbacher, the Chief
Executive Officer and the President were invited to and attended
the meeting.

Inlight of the retirement of Dame Scardino at the end of 2022
anddeparture of Mr. Viehbacher following the Company's 2023
AGM, the committee undertooka search toidentifyanew Board
Chair and Director. This thoroughsearchis aimed atreplacing
these outgoing Directorswith individuals of the same stature
while focusing on the key skill sets needed to complement the
currentBoard and guide the Company ints continued evolution
The Company willprovide updates in due course but does ot
currently expect that such new Directors will be i place at the time
of the 2024 AGM.

iversity policy
Diversity within the Company's Board and the Management

Teamis essentialin maximizing its effectiveness, as it enriches
debates, business planning and problem: solving. The Company
approaches diversity nts widest sense 5o as to recruit and
develop the besttalent available, based on merit and assessed
against objective criteria of skills,knowledge, independence
andexperience as wellas other criteria such as gender, age and
ethnicity. This approachis also applied to ensuring diversity

within the Board and the Remuneration, Audit and Nomination
committees. The Company will adhere to astrategy of recruiting
individuals who meet these criteria asit searches for additional
independent Non-Executive Directors to the Board, as discussed
below. The Committee’s primary objectiveis to ensure that the
Company maintains the strongest possible leadership across both
the Board andthe Management Team

Information regarding the Company's diversity efforts canbe
foundinthe ESG Report on pages 24 to 5.

Board and Committee evaluation
Information regarding the evaluation of the Board andiits
Committees can be found on page 90.
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Report of the Audit Committee

Ms. Sharon Barber-Lui
Chair, Audit Committee

Committee responsibilities
The Audit Committee monitors the integrity of our financial
statements and reviews all proposed annual and half-yearly results
announcements tobe made by us with consideration being
giventoanysignificant financial reporting judgements contained
inthem. The Committee also advises the Board on whetherit
believesthe annual report and accounts, taken as awhole, are

fair, balanced and understandable and provide the information
necessary for shareholders to assess the Company's position and
performance, business model andstrategy. The Committeealso
considers internal controls and has complied with the provisions of
the Competition and Markets Authority Order. Additionally we are
incompliance with legal requirements, including the provisions of
the, FCA'sListing Rules, Disclosure Guidance and Transparency
Rules, and reviews any recommendations from the Group's
Auditorregarding improvements tointernal controls andthe
adequacy of resources within our finance function. A full copy of
the Committee's Terms of Reference is available on request from
the Company Secretary andwithin the Investor'ssection on the
Company's website atwwwpuretechhealth.com.

Committee membership

The Committee consists of three independent Non-Executive
Directors, Ms. Sharon Barber-Lui, Dr. Raju Kucherlapatiand
Dr. John LaMattina. Dr. LaMeattina replaced Mr. Christopher
Viehbacher following his departure from the Committee due
tohisretirement from the Board on June 13,2023,

The Governance Code reqires that the audit committee be
comprised of independent Non-Executive Directors, with the
chair of the Board refraining from serving on the Committee.
Inmaking the determination for maintaining Mr. Viehbacher as

amember of the Audit Committee the Board duly considered

(i} his experience as.a Chartered Accountant and numerous
senior executive positionsin his career (i his prior service as
chair of the Committee and (i) his upcoming departure from
the Committee and the Board following the 2023 AGM. Similarly,

inmaking the independence determination for the interim Chair,
Dr. Kucherlapati the Board considered his i) his prior service

on the Board i relevant leadership positions within the sector
and (il the interim nature of his role as interim Chair. The Board
deemedthistobe recentand relevant financial experience,
qualifying both Mr. Viehbacher and Dr. Kucherlapatito serve
onthe Committee.

Ms. Barber-Lui has served as Char of the Committee since
April 26, 2022.Ms. Barber-Lui has experience as a Chartered
Accountant and has held numerous senior executive positions in
her career. The Board has deemed this to be recent and relevant
financial experience, qualifying her to be Chair of the Committee.
Ms. Barber-Lui has accounting experience, iscurrently the Chief
Financial Officer and Senior Vice President, North Americaat Teva
Pharmaceutical Industries Ltd., a publicly-traded srael company
(NYSE and TASE: TEVA), and has held a number of senior finance
and executive leadership positionsin her career. The Board

has deemedthis tobe recent and relevant financial experience
qualifying her to be Chair of the Committee.

Both Dr. Kucherlapati and Dr. LaMattina have also been deemed
tohave recentand relevant financial experience qualifying them
toserve onthe Committee. The Board based this determination
based on () their numerous senior leadership positions and (i)
their competence nthe sector inwhich the company operates.
For Dr.Raju Kucherlapati and Dr. John LaMattina The biographies
of the Committee members can be found on pages 8210 83.

The Committee metsixtimes during the year, with Ms. Barber-Lui
and Dr. Kucherlapati each attending allsix meetings,

Mr.Viehbacher attending three of four meetings prior to his
departure from the Committee and Dr. LaMattina attending two
meetings after replacing Mr. Viehbacher on the Committee. In
2023, the Chief Executive Officer and President were invitedto
and attended all of the meetings, the prior Auditor was invited to
andattended two of the meetings and the current Auditor was
invited to and attendedthree of the meetings. When appropriate,
the Committee metwith the Auditor without any members of the
executive management team being present.

Activities during the year
Duringthe year, the Audit Committee oversaw the handover
andinduction arrangements to ensure a smooth transition for
ournew auditors. Last year, following a tender offer process, the
Audit Committee recommendedto the Board the appointment
of PricewaterhouseCoopers LLP UK ("PwC") asthe preferred new
auditor, replacing KPMG LLP who had served as our auditor since.
2015, Based on this recommendation, the Board proposed that
PwCbe appointed as external auditor of the Company, which
received hareholder approval atthe 2023 AGM Audit Committee,
with 99.75% of votes castin favour of the appointment

The Committee also undertookthe normal recurring tems, the
mostimportant of which are noted below.
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Reportofthe Audit Committee continued

financial statements
The Committee considered, in conjunction with management and
the external auditor, the significant areas of estimation, judgement
and possible error in preparing the financial statements and
disclosures, discussed howthese were addressed and approved
the conclusions of this work. The principal areas of focus n this
regard were the determination of the accounting treatment

for the sale of future royalties, and valuation of Level 3 financial
instruments,including those related to Vedanta Biosciences and
Sonde Health.

Accounting treatment for the sale of future royalties
Anarea ofjudgmentin our financial statements and, therefore
auditrisk,relates to the determination of the appropriate
accounting treatment for the Royalty Agreement, which atyear
endresultedinasale of future royalty liability of $110.2 million. We
considered the pertinentterms and underlying economics of the
agreementindetermining the appropriate accounting treatment.

Valuation of financial instruments

Anareaofjudgement in our financial statements and, therefore:
auditrisk, relates to the valuation of investments held at air

value that do not have a quoted active market price which atyear
endhada carrying value totaling $25 milion (2022 $11 million)
We considered the underlying economics of the valuations
andsought exteral expertise in determining the appropriate
valuation of the financial investments. These valuations rely, in
largepart, on the capital structure, values of recent transactions
andmarketmovement. These values also determine the amount
ofgain (loss) on the financial instruments. The Committee believes
that we considered the pertinent terms and underlying economics
of eachof the financial instruments, as well as the advice of
external experts, and as such concludedthat the financial
Instruments were appropriately recorded.

Regulatory compliance
Ensuring compliance for FCA regulated businesses also
represents animportant controlrisk fram the perspective of the
Committee. We engage with outside counsel and other advisors
onaregular basis to ensure compliance with legal requirements

Review of Annual Report and Accounts and Half-
yearly Report

The Committee carried outa thorough review of our 2023 Annual
Reportand Accounts and our 2023 Half-yearly Reportresultingin
the recommendation of both for approval by the Board.In carrying
outits review, the Committee Gave particular consideration to
whether the Annual Report, taken as awhole, was fair balanced
andunderstandable, concluding that twas. Itid this primarily
through consideration of the reporting of our business model
andstrategy, the competitive landscape in which t operates, the
significant risksitfaces, the progress made against s strategic
objectives and the progress made by, and changes infair value of,
its Founded Entities during the year.

Going concern
Atleastannually,the Committee considers the going concern
principle onwhich the financial statements are prepared.
Asabusiness which seeks to fund the development of its
Internal Programs, as well as support ts Founded Entities
with further capital, the business model is currentlyinherently
ash consuming.

Asof December 31,2023, we had sufficient funding to extend
operationsnto 2027 based onthe Company's strategic
operatingplan.

Therefore, while an inability of the Internal Programs and Founded
Entites to raise funds through equity financings with outside
investors, strategic arrangements,licensing deals or debt facilties
‘may require usto modify our level of capital deploymentinto our
Internal Programs and Founded Entities or to more actively seek
tomonetize one or more Founded Entities, itwould not threaten
ourviability overall,

Compliance
The Committee has had arole in supporting our compliance
with the Governance Code, which applies tous for the 2023
financialyear. The Board has included a statement regarding our
longer-termviabilty on page 65. The Committee worked with
management and assessed that there is a robust process in place
tosupport the statement made by the Board.

Similarly, the Committee worked with management to ensure
thatthe current processes underpinningts oversight of nternal
controls provide appropriate supportfor the Board's statement
on the effectiveness ofisk management andinternal controls;

Riskand internal controls
The principalrisks we face are set out on pages 60t 64 andin the
Additional Information section from pages 18610223

The Committee has directed that management engage ina
continuous processto review internal controls around financial
reporting and safeguarding of assets. Management has engaged
external advisors to complete internal control testing on behalf
of management for the 2023financial year and the results were
presented to the Committee.

Based on the above, we have satisfied ourselves that we have
adequate controls and that our internal control over financial
reportings effective for the year ended December 31,2023,

We have a formal whistleblowing policy. The Committee is
satisfied that the policy has been designedto encourage staff to
report suspectedwrongdoing assoonas possible, to provide staff
with guidance on how to raise those concerns, and to ensure staff
that they should be able to raise genuine concerns without fear of
reprisals, evenif they turn out to be mistaken
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Internal audit

We donot maintain a separate internal audit function. Thisis
principally due to oursize, where close control over operations

s exercised by a small number of executives. In assessing the
need for aninternal audit function, the Committee considered
the risk assessment performed by management to dentify key
areas of assurance and the whole system of nternal financial

and operational controls. The Company achieves internal
assurance by performing the risk assessment of the key areas of
assurance and maintaining related key internal controls, as well as
engaging external advisors to perform internal control esting, as
described above.

External audit
We have engaged PricewaterhouseCoopers LLP (UK)as our
Auditor since 2023, The current auditpartner is Sam Taylor who
hasbeen our audit partner since June 2023,

The effectiveness of the external audit processis dependenton
appropriate riskidentification. In November 2023, the Committee
discussedthe Auditor's auditplan for 2023 Thisincludeda
summary of the proposed audit scope and a summary of what the
Auditor considered to be the most significant financial reporting
tisks facing us together with the Auditor's proposed audit
approach tothese significant risk areas. The main areas of audit
focusfor the year were (o) Valuation of financial instruments and
(b} the accounting model for the sale ofa future royalty liabilty.

Appointment and independence

The Committee advises the Board onthe appointmentof the
external Auditor and on its remuneration both for audit and
non-auditwork, and discusses the nature, scope and results

of the auditwith the external Auditor. The Committee keeps
underreviewthe cost-effectiveness and the independence and
abjectivity of the external Auditor. Controls in place to ensure
thisinclude monitoring the independence and effectiveness of
the audit,a policy on the engagement of the external Auditor to
supply non-auditservices, anda review of the scope of the audit
andfee and performance of the external Auditor.

Non-audit work
The Committee approves allfees paid to the Auditor for
non-auditwork.

Where appropriate, the Committee sanctions the use of
PricewaterhouseCoopers LLP for non-auditservicesin
accordancewith our non-auditservices policy. During 2023
PwCdidnot provide any non-audit related services, apart from
non-auditfees in connection with access tothe firm'saccounting
research and disclosure database. Therefore, the ratio of non-
auditworkto auditworkwas i, which the Committee s satisfied
doesnotbreach the independence of PricewaterhouseCoopers.

r;afnum%ﬂ(i«:ﬂ

Sharon Barber-Lui
Chair of Audit Committee
April 25,2024
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Directors’ Remuneration Report

for the year ended December 31, 2023

Dr. John LaMattina
Chair, Remuneration Committee

The Directors' Remuneration Reportssplitintothree
sections, namely:

— This Annual Statement: summarizing and explaining the major
decisions on Directors'remuneration in the year;

— The Directors' Remuneration Policy: setting out the framework
for remuneration for our Directors on pages 106 to 112;and

— The Annual Report on Remuneration: setting out the
implementation of the Remuneration Policy in the year ended
December 31, 2023 andthe intended implementation for the
yearending December 31, 2024 on pages 113t0 122.

The current Directors' Remuneration Policy was last approved
atthe 2021 AGM, and such approval is effective until the
December 31, 2024. We are asking shareholders to approve a
newRemuneration Policy at the 2024 AGM by way of a binding
vote. The Directors' Remuneration Report (excluding that part
ofthe report containing the Directors' Remuneration Policy on
pages 106to 112)andis also subject to ashareholder vote at this
year's AGM. The vote to approve the Directors' Remuneration
Reportis advisory only and does not affect the actual historical
remuneration paid to any individual Director. We willalsobe
askingshareholders to approve a separate AGM proposal

to amend the Performance Share Plan ("PSP") to align with

the new Policy.

Comittee responsibilities
The Remuneration Committee’s primary purpose is to assist the
Board in determining the Company's remuneration policies. The
Remuneration Committee has the responsibilty for setting the
remuneration policy for all Executive Directors and the Chairman
ofthe Company, including pension rights and compensation
payments, andin determining such policy must take into account
allfactors which it deems necessary including regulatory
requirements, with the objective of attracting, etaining and
motivating executive management having regardtoviews of
shareholders andstakeholders and the risk appetite of the
Company and alignment to the Company’s long term goals and

strategic plan. The Remuneration Committee also recommends
andmonitors the level andstructure of remuneration for senior
‘management. The Remuneration Committeeshall in consultation
with the interim Chairman andor the Chief Executive Officer,
determine the totalindividual remuneration package of each
Executive Director, including share awards. The Remuneration
Committee shall also have regard to current information for
remunerationin other companies of comparable scale and
complexity and can appoint remuneration consultants to
assistin such process. The Remuneration Committee also has
responsibility to review the design of all share incentive plans.
and determine awards under such plans. Afull copy of the
Remuneration Committee's Terms of Reference s available on
request from the Company Secretary and within the Investors
section of the Company swebsite atwww.puretechhealth.com.

Committee membership
The Remuneration Committee consists of Dr. LaMattina, Dr.
Kucherlapati and Ms. Mazumdar-Shaw, with Dr. LaMattinaserving
2 Chair of the Committee. The biographies of the Committee
members can be found on pages 82083, The Committee met
three times during the year, with each Commitiee memberin
attendance for all three meetings. The Committee also acted by
unanimous written consent seven times during the year. During
2023, the Chief Executive Officerand the President were invited
toallof the meetings, with Ms. Zohar attending two of the three
meetings and Dr. Chowrira attendingallthree meetings. However,
no Executive Director was permitted to participate in discussions.
ordecisions about hisor her persanal remuneration.

OurRemuneration Policy
The success of PureTech depends on the motivation and retention
of our highly skilled workforce with significant expertise across

arange of science and technology disciplines, as wellas our
highly-experienced managementteam and seasoned Directors.
PureTech's Remuneration Policy is therefore an important part of:
ourbusiness strategy. Our guiding principle is to provide market
competitive remuneration packages, including with respectto
cash compensationin the form of base salary, annual bonuses
andbenefits as well as share based compensation, benchmarked
against data generated from our local markets to enable usto put
together andretain a top tier team.

The Directors' Remuneration Policy was approved by
shareholders at the 2021 AGM with 839% support, and the
Remuneration Reportwas approved by shareholders at the 2023
AGMwith 95 5% support. At the 2023 AGM, we also received
96.8% support for a proposal for a new Performance Share Plan
tohelp us better manage the potential dilution from equity
incentives, acritcally important part of our overall compensation
program. The Committee is grateful for this level of investor
support, which clearly indicates that shareholders are sympathetic
to our approach of balancing UK standards on remuneration

with practices designed to ensure that PureTech can remain
competitive against U . peer companies in the biopharma sector.
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Ahead of the requirement to seek shareholder approvalfor
anew Directors' Remuneration Policy at the 2024 AGM, the
Remuneration Committee has reviewed whether any changes
arerequired, takinginto account the evolution of the business
and,inparticular, the ongoing pressures in what remains a

very competitive U.S. market for talent. At the same time, the.
Committee recognizes the need for remuneration practices
tobroady align with UK standards and the expectations of UK
investors. We have sought to develop a package which remains
consistentwith the principles of the UK Corporate Governance
Code and bestpractice.

The key aims of the Remuneration Policy and the Code principles
towhichtheyrelate are as follows:

— promote ourlong-term success (Code principle:
Proportionality);

— attract, retain and motivate high callber seniormanagement
and focus them anthe delivery of our long-term strategic
andbusiness objectives (Proportionality, alignment to
culture andisk);

— besimple and understandable, both externally andinternally
(Clarity, simplicity, predictability and proportionality);

— achieve consistency of approach across senior management
tothe extent appropriate and informed by relevant market
benchmarks (Clarity and alignment to culture); and

— encourage widespread equity ownership across the executive
team to ensure along-term focus and alignment of interest
withshareholders (Alignment to culture, risk).

The newRemuneration Policy continues many of the features of
the existing Policy, including with respectto fixed remuneration,
annual bonuses and shareholding guidelines. We are, however,
making animportant change to long-term equity incentive
provision for the Executive Directors.

Currently,the Executive Directors receive annual grants of
performance shares at levels of up to 600 percent of base salary
forthe Chief Executive Officerandup to 300 percent of base
salary for any other Executive Directors, The sharesvest subject
tothe achievement of performance conditions over athree-year
period, with a subsequent two-year post-vesting holding period.
While this focus on performance shares is consistent with normal
practice for UK-listed companes, itis unusualfor U.S. companies
in the biopharma sector, where restricted stock andstock
options aresignificantly more common. PureTech competes for
talentwith other companies based in the biotech cluster around
Boston, andwe face increasing challenges to retain key people
inalocal market where competitor organizationsare offering
large equity grantstosenior employees withoutlong-term
performance conditions

Inthe interests of providing a suitably competitive package for
PureTech's leaders which s relevant n the local contex, the new
Policy introduces certain fime-vesting restricted shares into
thelong-term incentive structure for the Executive Directors.
Under this approach, 50 percent of the total long-term equity
componentwillremain as performance shares, with the remaining
50percentbbeing comprised of ime-vesting restricted shares. To
ensure ongoing competitiveness, total grant evels will emain
unchanged, so thatthe Chief Executive Officer's award under this
newstructure will be up to 300 percent of salary in performance
shares and 300 percent in time-vesting restricted shares. For
anyother Executive Directors, the grant levels will be up 0150
percentin performance shares and 150 percentin time-vesting
restricted shares.

The vesting of the performance shares will continue to be subject
to the satisfaction of challenging performance conditions over
athree-year period, with a significant proportion linked to TSR.
The time-vestingrestricted shares il vest subject o continued
employment, albeitwith a requirementthat the Remuneration
Committee s atisfied with Company and individual performance
overthe vesting period. The time-vesting restricted shares will
vestinthree equal annual instalments commencing one year
from the inital grant date, in ine with common U S. practice.

Both performance and time-vesting restricted shares will remain
subject to a two-year post-vesting holding period. Vesting
provisions with respect totime-vesting restricted shares may
bealtered at the discretion of the Remuneration Committee,
provided that the vesting periods are not shorter than what s
described previously.

Werecognise that the introduction of time-vesting restricted
sharesisa significant change to theincentive construct. However,
itresults ina hybrid approach which is directlyin line with market
practicein the sector, and helps us provide ourleaders with
compensation packages which are more competitivein the local
context, while also putting the business ina better positionto
attractthevery besttalent going forward.

One other change we are making to the Remuneration Policy
relates to Non-Executive Director compensation. Currently, Non-
Executive Directors receive amixture of cash and ordinary shares
inPureTech. The fee levels payable to date have beensignificantly
below the levels typically payable for experienced Non-
Executive Directors at U.S. companies in our sector. Given the
Board's policy of appointing high calibre Directors who can add
considerable value based on their knowledge and experience,
weintendto addressthe current market shortfallin two ways.
First, over the course of 2024 we will be reviewing the level of
cash compensation, to ensure that tis consistent with the very
significant contributions made by the Non-Executive Directors.
Full details of any changes will be disclosed innextyear's
Directors' Remuneration Report. Second, the new Remuneration
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Policy provides moreflexibility in the way Non-Executive Directors
canbe paid, by increasingthe equity element of the fee from
$50,000t0 up t0$150,000.

The full Directors' Remuneration Policy s set outon
pages 106to 112

‘Amendment to Performance Share Plan

The purpose of the separate proposal to amend the performance
share plans to alignthe plan documentwith the remuneration
policy being proposed at the upcoming AGM. This amendment
willfacilitate an important element of our overall compensation
program and aligns with our historic approach of balancing UK
standards on remuneration with practices designed o ensure that
PureTech can remain competitive against U.S. peer companies in
the biopharma sector

Performance and reward in 2023
During 2023, PureTech delivered trong execution and
achievementofkey strategic and financial goals, which has been
reflected in the annual bonus outcome. The Company delivered
substantial growth and generated momentum to support future
growthinthe coming yearsas ourbalance sheet, Founded Entities
equityandroyalty stakes, and Internal Programs position PureTech
with the strength tobuld substantial value for sharehalders

inthe current environment. This growthis due in large partto

() significant development and advancement of our Internal
Programsand activities nitiated or progressed to potentially
bring these innovative therapies to market, i) monetization

of PureTech's royalty in Karuna Therapeutics’ KarXT for up to

$500 million, with $100 million in cash paid up front, i) completion
ofvariousstrategicsourcing andistrategic planningnitiatives.

with the forward looking goal to enhance shareholder value,

(iv), substantial development and expansion of the Company's
intellectual property portfolio and () key support provided to

the Founded Entities as their businesses progress and, in certain
cases, execute key transactions orfinancings. Thisincrease in
value, togetherwith management's operational performance
atPureTech andwithin Internal Programs and Founded Entities,
resulted n the Remuneration Committee approving 75%of the
target performance goals. I ine with our standard approach,

the Committee then reviewed the overall performance of

the Company and the individual Executive Directors before
determining the final bonus payout. The Committee considered
operational performance, the overall growth of the business
during the year,the extent to which the target performance
goalshadinsome cases been exceeded andthe individual
contributions of the Executive Directors. Following this exercise,
the Committee determined thatabonus equal to 75%of target (or
37.5% of base salary) was to be awarded!to the Executive Directors.
The Committee focused on the monetization of the KarXT royalty
asan exceptional achievement, and also consideredatlength

the successful activities of certain Founded Entities and the value
created for PureTech thereby, especially Karunain light of ts sale
toBristol Myers Squibb. Following this exercise of eview, the
Committee determinedto exercise discretion toincrease the
bonuspayment from 75% of target to 200% of target. This resulted

inabonus payment of 100% of base salary to be awarded tothe
Executive Directors. The Committee s of the view that this s
appropriate inrecognizing the Executive Directors' achievements
in2023. See highlights of 2023 on pages 1106,

Inrelationtothe PSP, PureTech's performance over the lastthree
financial years was very strong n terms of the achievement of
strategic objectives despite such performance nottranslating
togrowthinthe Company'sshare price. Overall, the share price
declinedfrom an average price of 285 pence during the fast three
‘months of 2020 to an average price of 164 pence during the last.
three months of 2023 However, strong strategic performance
overthe three-year performance period resulted in PSP awards
grantedtothe executive management team, including the two
Executive Directors, in 2021 vesting ata level of 35.3 percentafter
the end of the 2023 financial year.

Full details of payments to the Executive Directors in 2023

canbe found laterin this report. As part of the Remuneration
Committee's review of overall compensation arrangements n the
Fall of 2023, and taking into account multi-year periods compared
toExecutive Directors of U.S. and UK companies of asimilar

size to PureTech, the Committee concluded that a significant
deficiency existed, and determined to make significant lump
sum benefits payments o the Executive Directors to alignwith
allowances often provided to other Executive Directors in both
the US. andthe UK. These allowances, related to housing and
transportation, had not been provided to Executive Directors

of PureTech since PureTech's IPO in 2015 and the Committee felt
that itwas appropriate to address thisimportant competitive
element that wouldtypically be part of an overall compensation
regime. As aresult, we agreed to make twopayments to the then
serving Chief Executive Officer, with the first $1.5 million paidin
2023 and the second $1.0 million paid in early 2024. Aone-time
$1.0million payment was also made to the then serving President
forthe same reasonsin early 2024. Full detals of the payments are
setoutin the Directors’ Remuneration Report. We recognize that
payments of this nature are relatively unusual,but they are
consideredto be in shareholders' interests as they ensure that we
arefairly compensating our senior teamn amanner consistent
with common practice for otherleaders in our sector,takinginto
accountaperiod of under-reward n earlier years. As noted, the
Remuneration Committee periodically considers the overall
mixofbenefits provided o all employees, including senior
‘managementteam members, and does not currently anticipate
‘making similar benefits payments n the nearterm.

The Committee believes the Remuneration Policy operated
asintended during the year andthat remuneration outcomes
are appropriate, taking into account outcomes throughout
the business, company and individual performance and the
stakeholder experience.
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Board changessince the year end
Asannounced on April9, 2024 in connection with the foundation
of Seaport Therapeutics, Inc. (Seaport), our Chief Executive
Officer Daphne Zohar left the business with immediate effect to
become Chief Executive Officer of Seaport, while alsoserving as
senior adviser and observer to the Board of Directors of PureTech.

Ms. Zohar has been paid base salary, benefits and pension up

10 April8, 2024, and s not eligible for the 2024 bonus award.
However, outstanding PSP awards will continue tovestfor the
duration of herservice assenior advisor and observer to the
Board. The two-year post.vesting holding period for PSP awards
will continue to apply, and Ms. Zohar s also required to maintain a
minimumlevel of shareholding for at least two years following her
departure, inine withthe Directors' Remuneration Policy.

There are no compensation payments for loss of office. Full details
of 2024 remuneration will be disclosed in next year's Directors’
Remuneration Report.

The compensation package for her successor as Chief Executive
Officer, Bharatt Chowrira, is described n the next section. There
areno other compensation elements in connection with his
appointmentas Chief Executive Officer beyondthose set out.

The year ahead
For 2024, the following key decisions have been made n relation to
howthe Policy will be implemented:

— Base salaries for the Executive Director were increased by
3.2 percent, whichis i line with the average increase for
the general workforce taking into consideration a number
of factors, with a primary consideration being the current
inflationary pressures nthe United States.

— Since this decision was taken in relation to base salaries,
as noted above there hashbeen a Chief Executive Officer
succession. The Committee carefully considered the base
salaryfor Bharatt Chowrira, the new Chief Executive Officer,
and determined that this should be $850,000 effective from
the date of appointment. This took into account the scope of
the role and the appropriate market positioning against key
competitors, considering base salary and the other elements
ofthe package.

— Theannual bonus target and maximum willremain at
S0percentand 100 percent of base salary, espectively andfor
the new Chief Executive Officer willbe basedon the blended
base salary paid over the year; and

— The grants of PSP awardisin 2024 willremainat the level of
600percent of base salary for the Chief Executive Officer,
inline with the limits as set outin the Policy. Subjectto
shareholder approval of the new Remuneration Policy, half of
the awardswillbe granted s performance shares and half as
fime-vestingresiricted shares.

— Forthe performance share element, we are retaining a mix of
performance measures linked o absolute TSR, relative TSR
andkeystrategic metrics which are tied to business progress
overthe three-year performance period. We have made a
small change to the weightings for these different elements,
with the 2024 award set to be based S0percenton TSR and
S0percent onstrategic metrics.

— Forthe Non-Executive Directors, as noted above, our intention
istoincrease the current equity portion of fees from $50,000to
$150,000, with this additional $100,000either being awarded
in the form of  higher grant of PureTech ordinary sharesorin
subsidiary equity, inline with new Remuneration Policy.

— Levels of cash compensation for the Non-Executive Directors
willbe reviewed later in 2024,

Remuneration for other Colleagues
Inaddition to matters relating to Executive Directors'
remuneration, the Committee also reviews the compensation
policies for the wider employee base, with aparticular focus on the
use of equity compensation throughout the whole organization.
PureTech grantsits employees awards of performance shares.
andrestrictedshares under the PSP as well as marketvalue stock
options, helpingto ensure a degree of competitiveness against
other UsS. companies operating in the same sector. Following
shareholder approval of the new Performance Share Plan in 2023,
we have greater flexibility in operating the plan given the new
dilution limits within the plan. As argued ast year, we believe
thatour new approach represents asuitable balance between

UK good practice and the commercial realities of operatingina
competitive market for talent in our sector in the US.

Closing comments
The Committee is comfortable that the operation of the Policy.

for 2023 has demonstrated arobust link between performance
andreward given the successes ecorded during the year and that
discretion, where exercised, has been inline with shareholder
interests. The Committee believes the new Remuneration Folicy,
and the proposed operation of the Policy for 2024 s appropriate
and continues tostrike a suitable balance between UK nvestor
expectations andthe realities of operating ina competitive

US. market.

The Committee looks forwardto shareholders' supportat

the 2024 Annual General Meeting for the advisory resolution
covering this Annual Statement and the Annual Reporton
Remuneration and the separate resolution to approve the new
Remuneration Policy.
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Directors’ Remuneration Policy

This part of the Directors' Remuneration Report sets out the Remuneration Policy for the Executive Directors and has been prepared
inaccordance with the provisions of the Companies Act 2006, The Large and Medium Sized Companies and Groups (Accounts and
Reports) Regulations 2008 and the subsequent amendments, and the UK Listing Authority Listing Rules. In addition, the report has been
prepared ona "comply or explain” basis with regard to the UK Corporate Governance Code 2018,

“This Directors' Remuneration Policywill be put o binding shareholder vote at the Company's AGM on June 13, 2024 and, fapproved,
isintendedto apply for aperiod of three years from that date:

Changes to the Remuneration Policy
The policybeing brought to shareholders for approval contains the following three changes:

— Time-vestingrestricted shares are being introduced intothe long-term incentive structure for the Executive Directors, with
50percent of the total long-term equity component remaining as performance shares, and 50 percent being comprisedof time-
vesting restricted shares. In the interests of ensuring ongoing competitiveness, maximurn grant levels will remain unchanged,

— The time-vesting restricted shares will st over three years in three equal annual instalments commencing oneyear from the
initial grant date, subjectto continued employment and a Remuneration Committee assessment thatindividual and company
performance has been satisfactory over the vesting period. Both performance and time-vesting restricted shares will remain subject
tothe same two-year post-vesting holding period as currently applies.

— Increasing the annual equity grant of PureTech ordinary shares paid to our Non-Executive Directors from $50,000to $150,000.

Inaddition, some minor changes to the wording of the Policy have been made inthe inerests of enhanced clarity.

Decision making process for determination, review and implementation of Directors’ Remuneration Policy

‘The Committee reviews the Policy andits operation to ensure it continues to support and align to the business strategy and
appropriately reward the Executive Directors and takes into account relevant market practice, regulation and governance
developments, institutional investor views and the views of our shareholders. The Committee also has regard to the remuneration
arrangements, policies and practices of the workforce as awhole and takes thisinto account when reviewing Executive Director pay.

The Policy i reviewed annually by the Committee. If changes are required, a new policy (or an amendmentto the policy)willbe put
forward to shareholder vote prior to the normal triennial shareholder vote. The Committee consults with shareholders on remuneration
proposals and will consider the feedback n finalizing the Policy. The Committee sought the views of major shareholders before
confirming the Policy as set out below.

Operation of the Policy is considered annually for the year ahead, including metrics for incentives, weightings and targets. The
Committee reviews operation for the prioryear and considers whether, in light of the strategy, changes are required for the year ahead
orifremuneration remains appropriate for the year ahead. Shareholders'views may be sought depending on the changes proposed.
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Element

Howcomponent
supports corporate
strategy

Operation

Maximum

Performance targets and recovery
provisions

Basesalary

Torecognize the
marketvalue of the
employeeandtherole.

Normally reviewed annuall.

Salaries are benchmarked
periodically primarilyagainst
biotech, pharmaceutical and
specialty finance companies
listed n the U.S. and UK. The
committee also considers
UK-lsted general industry
companies of similar size to
PureTech asasecondary point of
reference.

Thereisnoprescribed maximum
base salary or annual salary

The Committeeis guidedby the
general increasefor the broader
employee population but may
decidetoawardalowerincrease
for Executive Directorsor
indeed exceedthis torecognize,
forexample, anincrease nthe
scale, scope or responsibility of
the role and/orto take account
relevant marketmovements.
Currentsalary levelsareset
outinthe Annual Reporton
Remuneration

Notapplicable.

Pension

Toprovideamarket
competitive level
of contributionto
pension.

The company operates ad0Tk
Plan forits U.S. Executive
Directors. The operation of the
Plan s inline with the operation
forallother employees.

Under the 401k Plan, Company
contributions are capped atthe
lower of 3percentofbase salary
orthe maximum permitted by
the U.S.IRS ($46,000for 2024]

Notapplicable.

Benefits

Toprovideamarket
competitive level
ofbenefits.

Includes: housing allowance,
transportation allowance,
private medical and dental
cover,disability,ife insurance.
Additional benefitsmay
alsobe provided n certain
circumstances, such s those
provided toall employees.

Costpaid by the company.

Notapplicable.

Annual
Bonus Plan
(ABP)

Todrive and reward
annual performance
of indiiduals, teams
andPureTech.

Based on performance during
the relevant financialyear.
Paidin cash.

The Committee has discretion
toadjustpayout levels f

it considersthe formulaic
outcome inappropriate taking
into accountthe underlying
financial performance of

the Company, share price
performance, the investment
retumtoshareholders during
the year, and such other factors
asitconsiders appropriate.

Upto 00 percent ofbase salary.

Performance period
Normallyone year.
Payments are normally basedon
ascorecard of strategicandor
financial measures,
UptoOpercentofsalary payable
forthresholdperformance, 50
percent of base salary normally
payable for the achievement

of target’ performance and

100 percent of basesalary
payable for the achieverent

of stratchperformance.
Recovery andwithholding
provisionsarenplace.
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How componant
supportscorporate Performance targets andrecovery
Element  strateay Operation Maximum provisions
Longterm  Todriveandreward  The Company canmakelong-  Forthe Chief Executive Officer, _For performance shares, the
incentives  oursustained termincentive awardsofeither 600 percentofbasesalary. This  performance periodis normally
performance, promote  performance sharesortime-  willnormally be split 300percent three years.
therstentionofthe  vesting restricted shares. ofbasesalaryinperformance  p10 25 percentofaperformance
leaders ofthebusingss - Forperformance shares, vesting  Shares and 300percentofbase  ghare awardvests at threshold
andtoalignexecutive g dependentonthe satisfaction S3leTyintime-vestingrestricted  performance (0percentuests
interestswiththoseof  ofperformance targetsand shares. belowthis), increasing to 100
shareholders continuedservice. Performance ~Forother Exacutive Directors,  percent pro-rata for maximum
andvestingperiods arenormally 300percentofbasesalary. This  performance. Normallyateast
threeyears. willnormally be split 150 percent _halfof any performance share
Fortimewestingrestricted of salaryinperformanceshares awardwillbe measured against
shares, vesting pdependent  2nd 150percentintime-vesting  TSRtargetswithtthe remainder
o cormimen sardonand estricted shares. measured againstrelevant
Remuneration Committee Participantsmaybenefitfrom  financialorstrategicmeasures,
confirmation that Company  the value of dividendspaidover ~Performance conditions are
andindividualperformance  thevestingperiodtotheextent  29reedbythe Committee on
hasbeensatisfactoryoverthe  thatawards vest. This benefitis 2" annual basis.
vesting period. Vestingnormally  deliveredin the form of cashor  For time-vesting restricted
takes place inthree equal annual additionalshares atthe timethat  shares, there are no performance
tranches over athree-year awardsvest. conditionsotherthanthe
periodfollowing grant. requirementfor the Remuneration
Allawardswillbe subject o Committestoconfima
twoyearpostvestingholding satisfactory level of Companyand
Peeadurng whichested individual performance overthe
shares cannotbe sold other than vesting period.
tosettletax. This post-vesting Recovery andvithholding
period continues post.cessation provisionsarenplace for both
of employment performance andtime-vesting
The Committee also hasthe resicecishares.
discretiontoadjustvesting
levels of performance-elated
awards to override formulaic
outcomes, taking into account
similar factors as applyin
relationto annual bonus
awards, butby referenceto
the performance period.
Share Furtheraligns. The Committee requires Minimum ofé00percentofbase None.
ownership/  exccutiveswith that Executive Directorswho  salary for the Chief Executive
Holding  investors, while participatein along-term Officer andaminimumof 200
Period encouragingemployee incentive plan operated by percentofbase salary forthe

share ownership,

the Company retain half of the
netshares vesting under any
long-termincentive plan until
ashareholding requirement
ismet.

other Executive Directors.
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Directors' Remuneration Policy continued

How component
B [
Eloment  stistsgy Operation Maximum
Post- Aligns executiveswith _Executive Directorsmusthold  Lower of () 400 percentofbase  None,
cessation  investorsandpromates sharesfortwoyearsafterthe salaryfor the Chief Executive
holding long-termdecision  date oftermination of their Officer and 200 percentof base
period making employment. salary for the other Executive:
Directors andi(i)the Executive:
Director's shareholding atthe
datethatnoticeis served.
Non- Toprovidefeelevels  Remuneration providedtoNon- Anyremunerationprovidedtoa None.

Executive  andstructurereflecting Executive Directorsis operated  Non-Executive Directorwillbe
Directors  time commitmentsand inlinewiththe termssetoutin  inline with thelimitssetoutin

responsibiliies of each ~ the Articles of Association. the Articles of Association.
roleinlinewiththose  Cagh fees, normallypaidona  Thefeelevels of the Non-
providedbysimilarly-  quarterly basis, are comprisedof Executive Directorsare
sizedcompaniesand  the following elements: reviewed on an annual basis.
companiesoperaing g fee Subjecttothe limitssetoutin
inoursector.

~ pasates ebrie fpmcont e

Aportionofthe compensation — changesinresponsibilityor time

toNon-Executive Directorsisin  commitment, sne/or to maintain

the form of PureTech Healthplc  fees at appropriate evels

ordinary shares. relative toother companies

Additionalremunerationis  operatingin the sector.

payable for additional services

toPureTechsuchasthe

Chairship of s Committee or

membership ona Committee.

Additionalremuneration

isalsopayable for services

providedbeyond those services

traditionally provided as

adirector

Taxable benefits may be

provided andmay be grossed

upwhere appropriate,

Notes:

1 Inthe event het the Company sects any non-US. Executive Directors, the 401k Plan may notbe an approprise pension arrangement. n such cases an slermative pension
artangamant may be ofered. Any such 3rangement wouldnot e higher than the pansion ate oparated (o the maloriy of mployees ntha ursaiction

2 Forthose below Bosrd level,alower annusl bonus opportunity nc eaurty award iz may apply I general these dfarances e from the development of ramunerator,
ETANGarmanta that e hArker Compettie for Th S us €160 68 1 Il Gusle, 1GEiner i the 4L hat remneration of i ExEu DECior ancsemir execunes
placessgnificant amphasts o performance-relatad p3y.

3 The choico of he performance metric for the annual borus scharme refacts he Committee's bl that ncentive compensation should be appropristely chalanging andiinked
' the G vary f the Company < atay. Furthar rmahon on e cheice f o rmence mssures Anc1a/g5cs < s B0t 1 the Annal efert o RemLnaraton.

4 Theperformance conditions applicable o the performance share see Annual Report on Remuneration)are selcted by the Remunsration Commitiee o the basis hat they
o the dalery of|on.arm aturs o sharahadars and oo cons stontwith 1o Compary s Gsjectus of Spverng superior el of lng. 6/ valus 0 nreholdrs e
Erovicing he Campany wiih 10016 Auccecelly recru andetain empioyeas i the U5

5 Forthe svaidance of doubt, the Company reserves the right to honour any commitmants entared nta i th pastwith currnt o formar Directors such s the vesting/axcrcise
O share ) OOWIRSTanch g h ot (e oy motioa i it this e munerstion Polcy: Detaisof ny payments o former Diroctors il e s 6ut 1 the A Reporton
Remansratan 34 they rce.
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Directors' Remuneration Policy continued

Recovery and: holding provisions

Recovery andwithholding provisions “clawback and malus") may
beoperated at the discretion of the Remuneration Committeein
respect of awards granted under the Performance Share Plan and
in certain circumstances under the Annual Bonus Plan (including
where there hasbeen a material misstatement of accounts, or
inthe event offraud, gross misconduct or conduct having
materially detrimental effect on the Company s reputation).

Thessue giving ise to the recovery and withholding must be
discoveredwithin three years of vesting or payment and there is

flexibility to recover overpayments by withholding future incentive
payments and recovering the amount directly from the employee.

Incompliance with U S. Securities and Exchange Commission
reporting and Nasdag isting standards, effective as of November
8,2023, the Committee has adopted a new Policy for Recovery of
Erroneously Awarded Compensation. This new policy requires
that the Remuneration Committee clawback excessincentive
compensation from executive officers following a equired
accounting restatement where, based onthe restated financials
executives would have missed the portion of the awardtied toa
specific financial performance metrics.

The new policy covers restatements involving the financial
measures within the Performance Share Plan and Annual Bonus
Plan andisintended to applyin addition to andin concertwith the
Company's existing clawback and malus provisions.

Discretionsin the policy
Toensure the efficient administration of the variable incentive
plans outlined above, the Committee will apply certain
aperational discretions. These include the following:

— selecting the participantsin the plans on an annual basis;

— determining the timing of grants of awards and/or payments;

— determining the quantum of awards and/or payments (within
the limitsset outinthe Policy table abovel;

— reviewing performance against LTI performance metrics;

— determining the extent of vesting based on the assessment
of performance (where relevant);

— making the appropriate adjustments required in certain
circumstances, for instance for changesin capital structure;

— deciding howtosettle awards made under the plans, e.g.in
cash, shares, nil-cost options or as otherwise permitted under
the plan rules;

— overriding formulaic outcomes of incentive plansif
determined by the Committee notto be reflective of
companyperformance;

— determining "good eaver" status forincentive plan purposes
andapplying the appropriate treatment,further details
on the discretion applicable in relation to leavers are set
outonpage 112;

— undertakingthe annual review of weighting of performance
measures andsetting targets for the annual bonus plan
andotherincentive schemes, where applicable, from
yeartoyear;and

— discretion, inthe event of a change i control of the
Company, to determine that time pro-rating shall not apply
tooutstanding awards.

Ifan event occurs which results n the annual bonus plan or
PSP performance conditions and/or targets being deemed no
longer appropriate (e.g. material acquisition or divestment),

the Committee will have the ability to adjust appropriately the
measures and/or targets and alter weightings, provided that the
revised conditions are not materially less challenging than the
original conditions.
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Reward scenarios

‘The charts belowshow how the composition of 2024 remuneration for the Chief Executive Officer varies at different levels of
performance underthe Policy set out above, as a percentage of total remuneration opportunity and as a total value.

Executive Director compensation (unau

ed)

Chief Executive Officer

Minimum

891,000

\

100%

Target $5,141,000

|

27% 8% 4%

Maximum $9,391,000

$|

3% 2% 7

WFixedpay WAnnualborus PSP

Notes
T The minimum performance
— Salaryfor Y2024 33 et cut i the Annul Report an Remunsratian.
~ Pension nline withpolcy and extimatec baneftsfar Y2024 Given the spec

vaio camprises the fec lements of remunaration cnly, inclucing:

Ihousing and transprtation llowance payments re includad in 2023 ramunsration they are

ot incudedin s chorts o s ot expectod hotsmia payments 1 s nature vl b6 madi n 202

2 The OnTarget lavel o bonuss taken to e 0 percent of the masimum bonus opportunity (D percent of salary) The O Trge evel of PSP vesting s assumeditobe SDpercent
Tt fac valus of the parfarmanca sharsslamant, e 150 parcant of bace £3 vy o 18 CEO, s 100 prcentof e acs alus of she time.veetng resiictad hare semant,
e! 300 percent of e soory 11 the CEO, These s ae ncluda n s tion o he companenta/values of Mnimo cemuneration

3 Maximum sscumes fll bonus pay-out (100 percent of b sslary) nclthefll face valueof th proposed PSP awarcs, . 600 percant of base salryfor the CEO, nsditon to
i companantealuas of Minimum remunaration

4 Nosharo price growth has been factored nto the calcltionsof minimum, argot ncd maximum compensation. An adeitional maximumscensrio has boan shown which assumes
SO% Shark price Arecistion o e Aerformance. e atec PSP uring the periormance £ aiod

Approach to recruitment and promotions

The remuneration package for a new Executive Director would
besetinaccordancewith the terms of the Company's prevailing
approved Remuneration Policy at the time of appointment and
takeinto account theskills and experience of the individual, the
market rate for a candidate of that experience and the importance
of securing the relevant individual.

Salarywouldbe provided atsuchalevelas required toattract the
mostappropriate candidate and may besetinitially at or above
mid-market level.

Additionally salary may be provided at abelow mid-market evel
onthe basis that it may progress towards the mid-market level
once expertise and performance has been proven and sustained.
The annual bonus and long-term incentive awards would be
limitedin line with the policy, meaning that bonus opportunity
wouldbe limitedto 100% of base salary and long-termincentive
awardswould be imited to 600% (inthe case of a new Chief
Executive Officer) or to 300% (in the case of a new Executive
Directorwhoisnota Chief Executive Officer). Dependingon

the timing of the appointment, the Committee may deemit
appropriate tosetannual bonus performance conditians for

suchappointee that are different than those applicable to the
incumbent Executive Directors. A PSP award can be made shortly
following an appointment.

Inaddition, the Committee may offer additional cash and/
orshare-based elements toreplace deferred orincentive pay
forfeited by an executive leaving a previous employerif equired
tofacilitate,in exceptional circumstances, the recruitment of the
relevantindividual. It would seek to ensure, where possible, that
these awards would be consistent with awards forfeited n terms
ofvesting periods, expectedvalue, performance conditions and
delivery mechanism,

For appointment of an Executive Director who was employed
by the Company prior to the appointment, any variable pay
element awardedinrespect of the prior role may be allowed to
payoutaccording toitsterms. In addition, any other ongoing
remuneration obligations existing prior to appointment

may continue.

For any Executive Director appointment, the Committee may
agree that the Company will meet certain relocation and/or
incidental expenses as appropriate.
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Service contracts

Executive Directors' service contracts donot providefor
liquidated damages, longer periods of nofice on a change

of control of the Company or additional compensation on an
Executive Director's cessation of employment with s, exceptas.
discussed below.

The Committee's Policy s to of fer service contracts for Executive
Directors with notice periods of no more than 12months, and
typicallybetween 60t 180 days.

Service contracts provide for severance pay following termination
inthe case that employment s terminated by the Company
without ‘cause’, or by the employee for ‘goodreason’.In this

case severance pay asset outin the contractis no greater than
12-months' base salary and is aligned to the duration of any
restrictive covenants placed on the employee. Service contracts
may also provide for the continuation of benefits but for no longer
than 2 12-month period post termination.

Service contracts alsoprovide for the payment ofinternational
taxinnon-US, jurisdictions ifapplicable to the Executive
Director. They also can provide for gardenleave and, if
requiredioy applicable law, the recovery andwithholding of
incentive payments.

Service coniracts are avalable for inspection at the company's
registered office.

Policy on termination of employment
The Policy on termination is that the Company does not

make payments beyondits contractual obligations and the
commitments enteredinto as part of any incentive plan operated
by the Company. In addition, Executive Directors will be expected
1o mitigate their loss. The Committee ensures that there have
been no unjustified payments for failure.

An Executive Director may be eligible for an annual bonus
paymentfor the final year inwhich that Director served asan
employee, provided that they are deemed to be a ‘good leaver” If
50,any such annual bonus payment will be subject to performance
testing and a pro-atareduction will normally be applied based on
the time served during the relevant financial year.

The default treatment for any share-based entitlements under the
PSPisthat any unvested outstanding awards apse on cessation
of employment. However, in certain prescribed circumstances,
oratthe discretion of the Remuneration Committee, ‘good
leaver" status can be applied. In these circumstances, a
participant's awards will vest subject to the satisfaction of the
relevant performance criteria (for performance share awards)
and, ordinarily, on a time pro-rated basis, with the balance of the
awards lapsing. The two-year postvest holding period will usually
continue to apply. The Committee has discretion to permit the.
early vesting at the date of cessation of employment, again based
on performance (for performance share awards) and ordinarily on
atime pro-ratedbasis.

Inaddition, the Company can pay for any administrative expenses,
legal expenses or outplacement services arising from the
termination where considered appropriate.

External appointments.

The Board can allow Executive Directors to accept appropriate
outside commercial Non-Executive Director appointments
provided that the duties andtime commitment required

are compatible with their duties and time commitment as
Executive Directors.

Non-Executive Directors

Non-Executive Directors are appointed as a Non-Executive
Director of the Company bya etter of appointment. These
letters usually provide for anotice periodof one month from the
Company and the Non-Executive Director prior to termination.

Consideration of shareholder views
The Committee will carefully consider shareholder feedback
receivedin relation to the AGM eachyear. This feedback, plus
any additional feedback received during any meetings from time
totime, isthen considered as part of the annual review of the
Remuneration Policy.

The Company willseek to engage directly with major shareholders
and thei representafive bodies should any material changes
beproposed to the Remuneration Policy or itsimplementation
Details of votes cast for and against the resolutions to approve.

the Remuneration Policy and the prior year's remuneration report
and any matters discussed with shareholders during the year will
besetoutinthe Annual Report on Remuneration. The Company
consulted with shareholders in early 2024, in relation to new
Remuneration Policy.

Consideration of our employment conditions generally
Toensurea coherent cascade of the Remuneration Policy
throughoutthe organization, no element of remuneration s
operated solely for Executive Directors andall elements of
remuneration provided to the Executive Directors are generally
operatedfor otheremployees, including participation instock-
basedincentive plans. In addition, the Committee considers.

the general base salary increase for the broader employee
population when determining the annual salary increases for the
Executive Directors. The Remuneration Committee has general
responsibility for determining pay for senior management as well
as Executive Directors. Employees (other than senior executives)
have notbeen consulted in respect of the design of our
Remuneration Policy, although the Committee willkeep this under
review. The Remuneration Committee seeks employee feedback
with respecttothe overall compensation policies and practices
fromthe Executive Directors and other members of Management,
whoprovide insights based on information gathered through
foutine employee engagement.
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Implementation of the Remuneration Policy for the year ending December 31, 2024

Base salary

The Committee reviewed the base salary levels for the Executive Directors in early 2024 and anincrease of 3 2 percent was awarded.

This increase was n line the average increase for the general workforce, which was largely driven by cost of living considerationsnthe US.
Following this annual increase, Dr. Chowrira's base salary was increased as part of his appointment as Chief Executive Officerin April 2024

2023 2024

Basesalary  Basesalary
Bharatt Chowrira* Chief Executive Officer 575050  $850,000
DaphneZohar  Former Chief Executive Officer $719883  §742920

+ D Chowrirs's base salay for 202 ncraasedl upon execution of s now smployment greement o reflecthis appointment as Chief Exacutive Offcer on AprilB, 2021
4 Aprorata portion of s Zohar's 2024 compensation was paidpriot t herresignation rom the Campany on April, 2021

Pension
Wewill continue to contribute under the 401k Plan subject to the maximumset outn the Policy table.

Benefits

Benefits provided will continue to nclude housing allowance, transportation allowance, private medical,disability and dental cover.
Asexplainedin the Annual Statement from the Chair of the Remuneration Committee, benefits payments related o housing and
transportation allowance of $1.0 million were made to both the Chief Executive Officer and the former Chief Executive Officer in
early 2024, though those payments are reflected in the 2023 Single Total Figure of Remuneration for each Director set forth below.
Additional payments of this type are not expected in 2024.

Annual bonus,
For 2024, the operation of the annual bonus plan will be similar to the plan's operationin 2023, The maximum annual bonus will continue
tobe 100percentofbase salary for the Executive Director based on the blended base salary paid over the year. The 2024 annual bonus,
will bebased on development goals andstrategic development of our Internal Programs, financial and capital markets based goals. The
performance metrics andtargets will be disclosed in the FY2024 Annual Report and Accounts given that they are commercially sensitive
atthe currenttime.

Long-termincentives
Awards under the PSP willbe made to the Executive Directorin 2024, As explained in the Annual Statement from the Chair of the
Remuneration Committee, subjectta shareholder approval of the new Remuneration Policy at the AGM, the Chief Executive Officer
willreceive a performance share award with a face value of 300 percent of base salary and arestricted share award with a face value of
300percentofbasesalary.

The performance share awards will be subjectto the performance conditions described below, measured over the three-year period
ended 31 December 2026. As a clinical-stage therapeutics company, the Company believes that TSR is an appropriate and objective
measure of the Company's performance. In addition, measuring TSR on both an absolute and relative basis rewards our management
team for absolute value creation for our shareholders whilst lso incentivizing outperformance of the market. To providea balance tothe.
TSR performance conditions thatis more directlybased on Management's long termstrategic performance, TSR is complementediby
measures linked o strategic delivery. There will be a robust assessment of the achievement of the strategictargets over the three year
periodwith full disclosure i the Directors’ Remuneration Report following the end of the performance period

Further detail of the performance conditions is set out below:

— 30percent of the performance shares under award will vest based on the achievement of absolute TSR targets.

— 20percentof the performance shares under awardwillvest based on the achievement of a relative TSR performance condition,
10 percent each against twobenchmarks (explained below).

— 50percent of the performance shares under award will vest based on the achievement of strategic targets

The changeinthe weightings between TSR andstrategictargets reflects the nature of the business and the critical importance of
meetingspecific milestones and developing the portfolio of companies within which PureTech has aninterest.
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The minimum performance target for the absolute TSR portion of the performance share award will be TSR equal to 10 percent per
annum, whilst the maximum target will be TSR equal to 20 percent per annum. Relative TSR will be measured against the constituent
companies in the FTSE 250 Index (excluding Investment Trusts) and the MSCI Europe Health Care Index (each benchmark applying to
10percent of the performance share award, respectively). The minimum performance target will be achievement of TSR equal to the
median company in the Index and the maximum performance target will be achievement of upper quartile TSR performance. 25 percent
of each element of the TSR targets will vest for threshold performance. Strategic measures will be based on the achievement of
milestones andother qualitative measures of performance over the performance period. Strategic targets willbe set at the outset based
ondevelopment of Internal Programs, financial achievements,including monetization of Founded Entities, product pipeline growth,
operational excellence, strategic development or ransaction related goals and other shareholdervalue enhancing metrics in line with
ourstrategic plan. Full disclosure of the measures, weightings andisirategic targets will be made retrospectively.

The Comittee believes that this combination of measuresis appropriate. TSR measures the success of our management team in
identifying and developing new therapeutics whilst strategic targets help incentivize our management team through the stageswhich
ultimately resultin successful therapeutics.

Any performanceshares which vest will be subject to atwo-year post-vesting holding period.

The restrictedhares to be granted to the Executive Directors willvest subject to continued employment and a Remuneration
Committee assessment that Company and individual performance has beensatisfactory. In line with normal practice in the United
States, vesting il take place i three equal annual ranches over three years. For each tranche there will be a two-year post-vesting
holding period.

Non-Executive Directors

Fees for our Board of Directors have been reviewed for 2024, The level of cash compensation is not being increased for 2024 although,
asnoted inthe Annual Statement from the Chair of the Remuneration Committee, a further review will be undertaken later this yearin
theinterests of ensuring ongoing competitiveness.

The Boardintends toincrease the equity component of compensation from §50,000 o $150,000. Full details will be providedin next
year's Directors' Remuneration Report.

FY2024
Chairfee §125,000
Basicfee 75,000
Equity-based Component $150,000
Additional

Chairof a committee $10,000
Membership ofa commitiee 5,000
Membership ofa subsidiary board $010$10,000

s our Board of Directors consists of leading experts with the experience of successfully developing technologies andbringing
ther to market, this gives ise to he possibilty that the intellectual property we seek o acquire has been developedbby one of our
Non-Executive Directors and/or that our Non-Executive Directors provide technical or otherwise specialized advisory services to

the Company above andbeyond the services typically provided by a Non-Executive Director. In such exceptional circumstances, our
Remuneration Policy provides us with the flexibility to remunerate them with equityinthe relevant subsidiary company as we would
anyotherinventor of the intellectual property or provider of technical advisory services. This practice s nline with other companiesin
thelife sciences sector. fthe Company s unable to offer market-competitive remuneration in these circumstances, it isks forfeiting
opportunitiesto abtain intellectual property developed by our Non-Executive Directors and/or foregoing valuable advisory services.
The Company believes foregoing such intellectual property and/or advisory services would not be in the long-term interest of our
shareholders. Accordingly, subsidiary equity grants may be made to Non-Executive Directors upon the occurrence of the exceptional
circumstancessetoutabove.
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Remuneration for the year ended December 31, 2023
Single totalfigure of remuneration for each Director (audited)

The table belowsets out remuneration paid in relation tothe 2023 financial year with a comparative figure for the 2022 financial year.
There were no exercises of share options by Executive Directors or Non-Executive Directors in either of the 2023 or 2022 financial years,

2023and 2022 Remuneration
Performance

Basic Annual - Share Plan Total Total Total
Year SolarylFees  Benefits' BonusPlan  (Vested?  Pension Remunerston Veriable Fixed

Executive Directors
Daphne Zohar 2023 719883 $2539.391  $719883  $749970  $9900 $4739.027 $1469853 $326974
2022 3663487  $34846  $298569 $4B1912  $9150 $1487964 $780481 $707,483
BharattChowrira 2003 $575050 $1,030972  $575050 $299453  $9900 $2490425  $B7AS503 $1615922

2022 $530000  $26501° $238500 SI83781  $9150 $987932 $422281 8565651

Non-Executive Directors

Sharon Barber-Lui 2023 $135000° — — — —  $135000 — $135000
2022 $115123° — — — — S5 — 815123
RajuKucherlapati 2023 $172,500° — — — — $172500 — 172,500
2022 $135,000° = = = — $135000 — $135000
John LaMattina 2023 $137,750° - — - — §137750 —  $137750
2022 $145,000° — — — —  $145,000 — $145000
RobertLanger 2023 $135,000° — — — —  $135000 — $135000
2022 $145000° — — — —  $145,000 — $145000
Kiran Mazumdar-Shaw 2023 $135000° - — - — $135000 — $135000
2022 $135,000° — — — — $135000 — $135000
ChristopherViehbacher 2023 — = — — — - — —
2022 §189536" — — — — 5189536 —  $189536
Marjorie Scardino* 2023 = = - g - = = =
2022 $140,000° — — — — $140,000 — 140,000
TOTAL 2023 52,010,183 $3570363 $1294933 $1,049423  SI19800 $7944,702 $2,344,356 $5600,346
TOTAL 2022 $2198146  $61347  $537069 $665692  $18,300 $3480,554 $1,202761 $2277,793
Notes:

1 Benefits comprisesthe following elements: housing allowance, ransportation llowance, pivate medical disabilty and dentol cover and parking Benefitspayments o the
Executiv Difaciorsnrpactof 2023 ncl e 5966 12 paymants o 5.3 milan o M. Zhar n $1.0millon S0 D Chawir. 52 44plned i he Al Ststement rom he
Charofthe Remoneration Commtoe.

2 The smountsdisclosedor 2023 epresert the ualueof the shares underlying the vested 2021 Prformance Share Plan awarcs.Therese awards were velusdl bosed on o shareprice
o199, bance snd snexchanga rota of GBP 1:USD 1.2648,the 3 day average closing pice and the ey average sxchange rate immadiataly rio 1o the dateof ssuancaof the

Cested s ar o Exocutive Ditoctors. The amount of hase vlues ot butable  shat i ce approciation 3 for both Execotve Drectors.

M Viehbacherdsciined cash compensation forhis services in 2023 and etived romthe Boardfollowing the 2023 Annul Genersl Meeting.

Dame Marore Scardinaretra o the Board at the conclusion of December 2022

These amounts ncluc the grantsof shara based remuneraton n uly 2022 and 2023 th fom of time-vesting rasticted stock s wih  face alue f 50,000

This amount has been upcatad from the total stect i the 2022 Annusl Report and Accounts toreflec an sditiona| approx mately 36001 health.reatac bt

Thete amounts have beon updted romthosalsted inthe 2022 Annual Repert and Accounts 0 refect he actualvaluss ad, whichwere not kot the dateof publiction

ST 2022 Al Report ah ACEoUTE
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Annual Report on Remuneration continued

‘Annual bonus outcome for 2023 (audited)

Forthe 2023annual bonus, targets were set for a balanced scorecard at the beginning of the year. The 2023 targets were focused on ()
development goals designed to incentivize the team to continue development of the Company s Internal Programs, generate valuable
clinical datain support of the Company's Internal Programs, create innovative Internal Programs, publish key results and achieve patent
protection for the Company's Internal Programs; and (i strategic goals designed to incentivize the team to complete important deals,
executestrategic partnerships, monetize Founded Entity holdings or otherwisesstrengthen the Company's balance sheet,strengthen
the Company's investor base and provide support for Founded Entity transactions and financings. In adition, the Remuneration
Committee tookinto account other goals and other achievements by the managementteam in setting final achievement attainment
and fixing bonus payouts. The table below sets out the performance assessment and associated bonus outcomes:

Target Goals - Maximum 100 percent Achievement (audited)

Performance Measures Category  Achievement Torget Attained
Internal Program Development  The Internal Program Development Goals were 70 percentachievedin 2023, The 3%
(50%) managementteam’s performance resultedin an achievement outcome of 35 percent

whichwas lower than the pre-specified cap of S0 percent for this category of the goals.
Adescription of performance in 2023 i set outbbelow:

The Company expanded enrollment of Phase 20 multiple ascending dose studies for
LYT-100in healthy older adults to support proceedingin IPF, completed studies to support
appropriate dosing and design of apivotaltialinIPF, achieved Phase 1b study results

with LYT-200 and generated data to support theinitiation of Phase 2 studies of LYT-200
inleukemia and solid tumors, completeda Phase 1 study of LYT-300to select doses for
aPhase 2study, nominated YT-320as an additional therapeutic candidate, generated
akey publicationin conjunction with a key collaborator and generated several patent
allowances and ssuancesinthe US.

Strategic Goals The Strategic Goals were 66 percent achievedin 2023. The management team's performance 3%
(50%) resultedinan achievement outcome of 33 percent out of apre-specified cap of S0percentfor
this category of he goals. A description of performancein 2023 sset outbelow:
The Company extensively evaluated certainstrategic transactions and options to enhance
sharholdervalue, monetized PureTech's oyalty in Karuna Therapeutics KarXT forup to
$500 million, with $100 million in cash paid up front, considered the further monetization
of Founded Entity equity holdings and supportedits Founded Entities to achieve certain
strategictransactions, financings and grant funding.

Other Achieverents The managementteam evidenced further exceptional performance as described below: %
The Company completed various strategic ourcinginiiatives for newprograms and
strategic transactions, conducted extensive outreach to raise the corporate profle
and cultivate newinvestors and analysts, conductedsignificant and robust activities to
strengthen the Company's intellectual property portfolioand generated value accretion
through the successful activities of certain Founded Entities, especially Karunanlight of
its sale to Bristol Myers Squibb.

Pre-Specified Maximum Total 75%

Accordingly, the Committee determined that the Company had achieved 75 percentof it target goals for 2023, which would equate to
abonus payoutat 37.5 percent of base salary.

Each of the above target categories are subjectto maximum percentage achievement limits capped at 100 percent of the target
bonus ie. 50percent of salary). For 2023, the Committee exercised discretion, increasing the bonus payout to 200 percent of target
(. 100 percent of base salary) for the reasons set out in the Annual Statement accompanying this report.

The Committee determined that payouts at this level are appropriate takinginto account the overall performance of the Executive
Directors and the achievementsset forth above. In exercising discretion, the Committee also considered the monetization of PureTech's
royaltyin Karuna Therapeutics’ KarXT for up to $500 million, with $100 million in cash paid up front, and the successful activities of
certain Founded Entities and the value created for PureTech thereby, especially Karuna nlight of s sale to Bristol Myers Squibb, The
Committee believes that such abonus award is appropriate to reward and retain top management.
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Annual Report on Remuneration continued,

Long-term incentive awards vesting in respect of the year (audited)

‘The 2021 PSP awards to Executive Directors granted on July 21, 2021 were subject tothree-year performance conditions covering

the period from January 1,2021 to December 31, 2023, Following an assessment of the performance conditions, the Remuneration
Committee determined that the awards will vest at 35.3 percent of the maximum. The 2022 awards of RSUs to Non-Executive Directors
granted on July 22, 2022, vested immediately prior to the 2023 AGM and, with the exception of Mr. Viehbacher, were issued on
July26,2023.

Basisof award Shares Shares Shares Value ofvested

Scheme ronted awarded vested iapsed awaras
Daphne Zohar PSP2021 600% of salary. 840,468 296965 $749970"
BharattChowrira PSP2021 300% ofsalary. 335,587 118,609 216978 $29945%
Raju Kucherlapati PSP2022 $50,000 21507 21,507 BT
JohnLaMattina PSP2022 $50,000 2,507 21507 - saem
Robert Langer PSP2022 $50,000 21,507 21,507 o sae
Kiran Mazumdar-Shaw PSP 2022 $50,000 21,507 21,507 - 562979
ChristopherViehbacher PSP2022 $50,000 21,507 2,507 B

1 Thevalus ofthe awardsatributsblto shareprice sppraciation il for all Executive Directors and Non-Exacutive iractors.

2 Thesharas underlying thevested 2021 Performance Share lan award wera valuec basad on achare priceof 199,47 pence i an exchang rateof GBP 1 USD 12648, the 3.day
SVaraG8 0SNG 1o i1 the 3-cay aVeraqe XCRANGA Tt IMECLStaly Ot the ca o 5.8 o he vES16c 3wt 10 EXBCLAVE DIRcIons.

3 Represents the vlua ofthe 21,507 shares on July 26, 2023, and an exchange ate of GBP 1 USD 1 2900 atha date of ssusnce o current Nor-axacutive Diectors

s Represents the valus ofthe 21,507 shares o August, 2023, and an exchangs ate of GBP 1:USD 1 2700 st the date of ssuance t th rtired Non-execuive Director

The outcome of the performance condition relating to the performance based awards granted to the Executive Directorsis setout
below(audited)

Messure sndweighting Threshald Masimum Achiovement (kofaxchalemeny
Absolute TSR (40%) Thpa 15%pa. 7%)pa. 0%
Total retun against FTSE 250index (10%) Atorabove median Upperquartile 10th percentie 0%
Totalretun against MSCIEuro Healthcare Index(10%) Ator above median Upperquartile thpercentile 0%
Strategicmeasures (40%) See description below 353%

The strategicmeasures over the three-year period were focused on ) financial goals (40 percentl, (i) clinical development goals
(40percent),andi(i) other achievements (10 percent). The financial achievements resulted n satisfaction of 35 percent of the vesting of
the strategic measuresincluded, amang other things, obtaining approximately $815 million for PureTech by monetizing Founded Entity
equity, most notably Karunain light of its sale to Bristol Myers Squibb, the closing of nitial public offerings of two Founded Entities and
two SPAC transactions for Founded Entities, the execution of several partnership agreements which broughtin non-dilutive funding
andithe completion of certain investor-related activiies. The clinical development achievements resulted n satisfaction of 45 percent
ofthevesting of the strategic measures included, among other things, the successful initiation, enrollment and completion of several
Phase 1and Phase 2 clinical studies for LYT-100 and robust enrollment of the LYT-100 IPF phase 2 study, the advancement of other
product candidates within our Internal Programs, the advancement of certain programs at the Company's Founded Entities, including
receipt of US. marketing clearances for two programs. The other achievements resulted n satisfaction of 8 percent of the vesting of the
strategic measures include the monetization of PureTech’s royalty in Karuna Therapeutics' KarXT for up to $500 million, with $100 million
in cash paid up front, operation of the Company's Internal Programs within projected timelines andbbudgets, conducting significant and
robust activities to strengthenthe Company's intellectual property portfolio, building out aworld-class development organization, the
in-licensing and creation of new programs, the issuance of certain intellectual property, and the publication of validating datain top tier
peer-reviewed academicjournals
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Annual Report on Remuneration continued

Long-term incentive awards granted during the year (audited)
Thefollowing long-term Incentive awards were granted to Executive Directors during 2023:

Sofface
Shares awarded valuevesting

Basisofaward (osconditional  Sharepricoat  Facevalueof stthreshold  Vestingdetermined by

Scheme ‘granted awardofshares)  dato of grant award®  performance performanca ovr

Daphne Zohar PSP2023 600%ofsalary 1678971 206.67pence  $4,319,299 B esfinanclyearsto

BharattChowrira  PSP2023  300% of salary 670,590 20667 pence $1,725,150 25% December31,2025

1 Th share pricestthe date of rantis based on the 3-day average closing rice immediately priorta the grantof the award.
2 Share wards have bsan valuee basact on an sxchange rats of GBP 1:USD 1.2448,which was the 3day veraga exchange rae immdiatey rior o the arant o the award.

The PSP awards granted in 2023 are subject to () achievement of absolute TSR targets (40 percent of the awards), i) achievement of TSR
targets as comparedto TSR performance of the constituent companies in the FTSE 250 Index (excluding Investment Trusts) and the
MSCI Europe Health Care Index (20 percent of the awards, 10 percent against each benchmark) and i) achievement of targets based on
strategicmeasures {40 percent of the awards), measured over the three year period to Decerber 31, 2025,

‘The minimurm performance target for the absolute TSR portion of the award s TSR equal to7 percent per annum, whilst the maximum
targetis TSR equal to 15 percent per annum. The minimum performance target for the relative TSR portion of the award is TSR equal to
the median of the index, whilst the maximum target will be TSR equal to the upper quartile of the index. Strategic measures are based
on the achievement of project milestones and other qualitative measures of performance. Strategic targets have been set based

on financial achievements, including monetization of Founded Entities, clinical development progress, productpipeline growth,
operational excallence and other shareholder value enhancing metrics in ine with our strategic plan. The Committee believes that this
combination of measures and the agreed weightings are appropriate. TSR measures the success of our managementteaminidentifying
and developing new therapeutics whilst strategic targets help incentivize our management team through the stages which ultimately
resultinsuccessful therapeutics

Ful disclosure of the strategic targets will be made retrospectively.

Inaddition, each Non-Executive Director, with the exception of Mr. Viehbacher, was granted share based remuneration on June 8, 2023,
inthe form of 17,122 time-vesting restricted stock units. The equity awards granted to our Non-Executive Directors vestin their entirety
immediately prior to Company's 2024 AGM, provided that the Non-Executive Directors continue their service through such date. This
share based elementis part of the annual fee for Non-Executive Directors andis not subject to performance (audited)

Shares  Facevalue of

Non-Executive Directors awarded' award Vesting date
Sharon Barber-Lui 122 $50000  June13,2024
Raju Kucherlapati 7122 $50000  June 13,2024
John LaMattina 7122 $50,000 June 13,2024
RobertLanger 722 $50000  June 13,2024
Kiran Mazumdar-Shaw 122 $50000  June 13,2024
Christopher Viehbacher - - -

1 The numbar ofshares swarded s basad n theclsing price of235.50 pence and an exchanga rateof GBP 1 :USD 1.2439, the 3oy sverages immediatelyprir tothe gart of
o award

Payments for Loss of Office (audited)
There were nopayments for Loss of Office during 2023
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Payments to past Directors (audited)
Nopayments to past Directors were made during 2023.

On April9, 2024, the Company announced that Daphne Zohar had resigned from her roles as Chief Executive Officer and as amemberof
the Company's Board of Directors with immediate effect. Ms. Zohar has been paid base salary, benefits and pension up to April8, 2024,
She will continue to serve as a senior advisor and observer to the Board of Directors of PureTech, during which vesting of PSP awards
previously grantedwill continue for the duration of her service. There is no compensation payable forloss of office and no eligibilty for
the 2024 bonus award. All PSP awards are stillsubject to any applicable holding period and the post-employment shareholding policy
will apply, requiring ashareholding worth 400 percent of base salary to be retained for two years,

ctors' shareholdings (audited)

Executive Directors are required to maintain share ownership equal to a minimum of 400 percent of base salary for the Chief Executive
Officer and a minimurm of 200 percent of base salary for any other Executive Directors. The current and former Chief Executive
Officers both satisfy this requirement, and neither has disposed of any company shares since the Company's IPO. Post-employment
shareholding requirements will 2pply.

The table belowsets out current Directors' shareholdings which are beneficially owned, subject to a performance condition, subjecttoa
service condition and interests of connected persons.

Directors' Share Interests

Options _ RSUsSubject  RSUs Subject

Shares Owned SubjectTo ToPerformance ToService
Outright Service  Conditions  Conditions Total
Director December 31,2023
Daphne Zohar' 12,629,547° - — 3202 — 15840569
Bharatt Chowrira 940714 17625500 87500 1282499 — ama3
Sharon Barber-Lui 21,507 - - = 122" 38,629
RajuKucherlapati 2492528 = = — w2z 2509650
JohnLaMattina’ 414,530 - - - w2z 1431652
RobertLanger* 2976831 — - - 722 2993953
Kiran Mazumdar-Shaw 32697 — - = 122 9819
ChristopherViehbacher” 1,078.343° — = — — o3

1 Aporton of s Zohar'ssharshaldinginthe Company s indirect As of Decamber 31, 2023, an soqregate of 6,529,547 ordinary shares and 10000 ADSs ar held by ) the Zohor
Family. A portian of M. Zoharssharehaling i he Company < ncact, A o Dacember 3, 2075an aqaregate af&.525 547 ornary shares and 410.G0D ADSS a held by ) the
Zonar Family Trustl, 3 U ostablished trust i which Ms.Zohor s abbenaficiary and rustoe, (i he Zohar Famiy Trust .0 U -estsblshed tust fwhich Ms Zohar s 3 berefciary
{inthe cventaf har pcuse s dasth and ruatee, (1 Zohar LLC, . 451451 4h44 Imtac i iy company,and (v ey by M. Zahr. M. Zahar s o hse 3 ena el nerest
100 prcentof e snars capial of Zahar LLC.

2. Icludos 410000 ADSs, uhich are convertbl nto 4,100,000 rcinary shares. Does not incluc 148,482 shares which wore issedin March 2024 pursuant to the PSP sward gronted
10Ms Zohar covering the inancia years 2021, 2022 3nd 202 the performance condiions lated o which were massured 3 of the close of business on Decamber 31, 2033 ASof
Niarch 31, 2024 M. Zohar owned 13176,025 shares utrght.

3 Includes the folowing PSP awsrds,which e subjoct 0 performance conditons: 153205 2022) and 1678371 2023

4 Does notinclude 148,182 shares which weressuedin March 2024 pursusnt o the PSP award aranteditoMs.Zohar covering the fnancial years 2021, 2022 and 2023, the
ormance it ons ro3ted 10 hch wers messured a5 of the cose of bosness on Decarm ber 31 2023 A of March 31,2034, e Zahar ovinad 12,113,029 shares suright,

5. Includsthofolowing PSP awards,uhichare subject o performanco conditons: 611909 (2022) and 70,590 2023

& Denotes RSUs, whicharesubjoct o continuedservice, thatwere granted n June 2023 and vostimmedistely pior o the 2024 Annul Genersl Meeting

7 AportionofDr LaMstting'sshareholding nthe Company is nivect.Asof December 31, 2023,an aggregats of 114,530 rdinaryshares re hid by () Joha L LaMatina
Revacable Truet, () Jonn L Lebsitin 20502 GRAT, anl 1) Laarina Chartable Truct

8 Aportionof Dr Langar'sshareholding nthe Company isncect,As of December 1, 2023, an agaragte of 276,831 rdinary shares are el by () Langer Farmiy 2020 Trustand
(§dectlyby Dr. Langer.

9 M Vishbacher's sharehaldingsrefact isholdings ssof th cata of i cetirement from the Bord following the Company's 223 AGH.

10 Incluces 2,000 ADSs, which are convertible into 20,000 rdinary shares.
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Annual Report on Remuneration continued

Directors' service contracts (unaudited)
Detail of the service contracts of current Directors is set out beloy

Maximum potential Potential payment on change

Executive Directors Notice period Contractdate  termination payment control/liquidation
Bharatt Chowrira 90days April8, 2024 12months'salary (pro- Nil
ratedtargetbonus)

Contracts for the above Executive Directors willcontinue until terminated by notice either by the Company or the Executive Director.

Non-Executive Directors Notice period Contractdate Contract expiration date:
Sharon Barber-Lui 30days March24,2022 March 24,2025
Raju Kucherlapati 30days June$, 2021 June’, 2024
JohnLaMattina 30days Junes,2021 Junes, 2024
Robert Langer 30days Junes, 2021 Junes, 2024
Kiran Mazumdar-Shaw 30days September 28,2023 September 28,2026

The Company and the Non-Executive Directors isted above intendto enterinto new contracts prior to their expiration.

TSR performance graph (unaudited)

The graph below shows the value, by December 31, 2023, of £100invested in PureTech on the date of Admission (June 24, 2015),
compared with the value of £100invested in the Nasdaq Biotechnology and S&P600 Biotechnology indices on the same date. The
Committee considers these to be relevantindices for TSR comparison as they are broad-based measures of the performance of the
biotechnology industry.

The other points plotted are the valuesatinterveningfinancial year-ends.

Total shareholder return
Source: Datastream (Thomson Reuters)
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This graph shows the value, by December 31, 2023, of £100 invested in PureTech on the date of Admission (June 24, 2015), compared with
the value of £100invested in the Nasdaq Biotechnology and S&P600 Biotechnologyindices on the same date.

The other points plotted are the values at intervening financial year-ends.

Chief Executive Officer’s Remuneration History (unaudited)

PSPVesting
e A
Vear Incumbent Role romuncration T manenim  opportunty
2015 DaphneZohar Chief Executive Officer 955,599 00% wa
2016 DaphneZohar Chief Executive Officer 747634 3875% wa
2017 DaphneZohar Chief Executive Officer 562189 0% a
2018 DaphneZohar Chief Executive Officer 52139870 5% 0%
2019 DaphneZohar Chief Executive Officer 5,783,662 00% 100%
2020 ‘Daphne Zohar Chief Executive Officer $7,194,841 100% 100%
2021 DaphneZohar Chief Executive Officer 2,472,800 75% %58%
2002 DaphneZohar Chief Executive Officer $1.487964 5% %%
2023 DaphneZohar Chief Executive Officer 4739007 00% 33%

Percentage change in remuneration of Directors and employees (unaudited)
The table belowshows the change in the Directors’ remuneration comparedto the change in remuneration of all of our full-time
employees who were employed throughout the same periods:

2022102023 2021102022 2020102021 2019102020

Base Annual  Base Annual  Base Annual  Base Annual
solary Benefits® bonus  salery' Benefits bonus  salary' Benefits bonus  salary Benefits bonus

Daphne Zohar (CEO] a5% 7I8r% W% 6% 4% ™ 6% %) % 0% 3%
:’a;va:a:}?:hyowwa 85% 390% W% 6% (0% NA  NA  NA  NA NA  NA
residenty
Sharon Barber-Lui* 7% WA NA  NA NA NA NA  NA  NA NANANA
RajuKucherlapati 728% NA  NA 0% NA  NA 381%  NA  NA T NA  NA
JohnLaMattina 6% NA  NA 0% NA  NA 166 NA NA 9% NA  NA
Robert Langer 0% NA  NA 0% NA NA 6% NA NA 3% NA NA
Kiran Mazumdar-Shaw 0% NA NA 0% NA NA 6&5% NA NA NA NA  NA
ChristopherViehbacher* (100%)  N/A  NA (% NA  NA  26% NA  NA 4% NA  NA
Employees’ o 2w % 2% 66 @R 9 7% T 8% 16k 14%

1 Base salary amounts for Non-Executive Dirsctors in 2022 and 2023 nclucde grants o shara basad remunerationin theform oftm-vesting estitedstock units with s fac value
of350.01

2 Thisseqment ncludos: housing alowsnce, ransportation allowance, private medical and denta cover,disabilty and if nsurance, Banfits payments o the Exscutive Diractors
TR 20l pashcpaymais o8 5 lnioAis 22 el o Chowir, 5 xpledin e Annsl rrert o neCrtrf e Rrnersion

Joinedthe Bosrd offactive Fabruary 2021

Joinedihe Board effective March 2022

M Viehbacherdeclined cash compensation orhisservces n 2023

Does notinclude employees of Foundd Eniie.
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Relative importance of spend on pay (unaudited)
The following table sets out the percentage change in overall spend on pay and distributions to shareholdersin 2023 compared to 2022:

2023 2022 %change
Staff costs $37913231  $32,050,089 18.3%
Distributions o Shareholders $19.067660 526,359,851 @77%

1 Excludesnon cantolled Founded Enities.
2 Represents the volue ofthe 683,526 ordnary shares repurchased under the Compiny's share repurchase programme during 2023
3 Reprasents he vlue of the 10,895 347 ordinary shares repurchasedunder the Company s sharerepurchase progremme during 2022

Details of the Remuneration Committee, advisors to the Committee and their fees.

The Remuneration Committee consists of Dr. LaMattina, Ms. Mazumdar-Shaw and Dr. Kucherlapati,with Dr. LaMattina serving s the
Chairof the Committee. In 2023 the Committee received independent remuneration advice from Korn Ferry (UK) Limited, whowas
appointed by andis accountable to the Committee. A separate practice within Korn Ferry provides certain other candidate placement
servicestothe Company. The terms of engagement between the Committee and Korn Ferry are available from the Company Secretary
onrequest. The Committee also consults with Executive Directors. However, no Director is permitted to participate in discussions or
decisions about their personal remuneration. During the year,fees n respect of remuneration advice from Korn Ferry amountedto
£14,012 Korn Ferry s a founder member of the Remuneration Consultants’ Group and complies with its Code of Conduct whichsets
outguidelines to ensure that its advice is independent andfree of unduenfluence.

Statement of voting at general meeting (unaudited)
The table belowsets out the proxy results of the vote on our Remuneration Report at our 2023 AGM:

Resolutions For % Against % Withheld  Total votes cast

Toapprove the Directors'Remuneration Report 208436087 9551% 980417 449% 76 218240224

The table belowsets out the proxy results of the vote on aur Remuneration Policy at our 2021 AGM:

Resolutions For % Against % Withheld Totalvotescast
Toapprove the Directors' RemunerationPolicy 167285809 8390% 35930008 1610% 2309748 223215817
2024 AGM

‘The Company’s AGMwill e held at4:00 pm BST (11:00am EDT) on June 13, 2024 at the offices of FTI Consulting at 200 Aldersgate,
200Aldersgate Street, London ECIA4HD. Information regarding the voting outcome will be disclosed in next year's Annual Report
onRemuneration

Thisreport has been prepared by the Remuneration Committee and has been approvedbby the Board. It complies with the UK
Companies Act 2006 and related regulations. This reportwill be put to shareholders for approval at the forthcoming AGM, alongside
votes to approve the new Directors' Remuneration Policy, and (2) amend the performance share plan.

Onbehalf of the Board of Directors

5

Charles Sherwood, J..
Company Secretary
April 25,2024
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Consolidated Statement of Comprehensive Income/(Loss)

For the years ended December 31

“ 2023 2022 2021
£ Note 50005 $000s so00:
H Conract revenue 3 750 2,090 9979
bl Grant revenue 3 2,580 13,528 7,409
bl Total revenue 3,330 15618 17,388
H  Operting expenses:
i General and administrative expenses 8 (53,295) (€099 (57,199)
Research and development expenses 8 (96,235) (152433 (110,471)
Operating income/(loss) (146199)  (197807)  (150,262)
Other income/(expense):
Gain/(loss) on deconsolidation of subsidiary 5 61,787 27,251 —
Gain/(loss) on investments held at fair value 5 77,945 (32,060) 179,316
Realized gain/(oss) on sale of investments 5 (122) (29,303) (20,925)
Gain/(loss) on investments in notes from associates 7 (27,630) — —
_ Other income/(expense) (908 8131 1592
Other income/(expense) 11,072 (25981) 159983
Finance income(costs):
Finance income 10 16,012 5799 214
Finance costs - contractual 10 (3,424) 3939 @771
Finance income/(costs) - fair value accounting 10 2,650 137,063 9,606
Finance costs - non cash interest expense related to sale
of future royalties 7 (10,159) — —
Net finance income/(costs) 5,078 138924 5,050
Share of net income/(loss) of associates accounted for using the
equity method 6 (6,055) (@7,749) (73,703)
Gain(loss) on dilution of ownership interest in associates 6 - 28,220 -
Impairment of investment in associates 6 — 8,390) -
Income/(loss) before taxes (36,103) 92783) (58,953)
Taxation 27 (30,525) 55,719 3.756)
Income(loss) for the year (66,628) (37,065) (62,709)
Other comprehensive income/(loss):
tems that are or may be reclassified as profit or loss
Equity-accounted associate - share of other comprehensive
income (loss) 6 92 (166) =
Reclassification of foreign currency differences on dilution of interest - @13) —
Total other comprehensive income/(loss) 92 @79) =
Total comprehensive income/(loss) for the year (66,535) (7,449 (62,709)
Income/(loss) attributable to:
Owners of the Group (€5,697)  (50,354) (60,558)
Non-controlling interests ©31) 13,290 @151
(66,628) (37,065) (62,709)
Comprehensive income/(loss) attributable to:
Owners of the Group (65,604) (50,733) (60,558)
Non-controlling interests ©31) 13.290 2151
(66,535) (7.444) (62.709)
B s s
Earnings/(loss) per share:
Basic eamnings/(loss) per share n (0.24) (018) 021
Diluted earnings/(loss) per share 1" (0.24) 018) ©.21)

The accompanying notes are an integral part of these financial statements.




image201.jpeg
PursTech Health ple Annual report and accounts 2023 129

Consolidated Statement of Financial Position

As of December 31,

2023 2022 i
Note 50008 S0008 3
Assets ]
Non-current assets
Property and equipment, net 12 9,536 22957
Right of use asset, net 23 9,825 14,281
Intangible assets, net 13 906 831
Investments held at fair value 5 317,841 251,892
Investment in associates - equity method 6 3185 9,147
Investments in notes from associates 7 4,600 16,501
Lease receivable ~ long-term 2 = 835
Other non-current assets 878 10
Total non-current assets 346,771 316,454
Current assets
Trade and other receivables 2 2,376 11,867
Income tax receivable 27 11,746 10,040
Prepaid expenses 4,309 11,617
Lease receivable - short-term 23 - 450
Other financial assets 14 1,628 2124
Short-term investments 24 136062 200,229
Cash and cash equivalents 24 191,081 149,866
Total current assets 386,192
Total assets 702,647
Equity and
Equity
Share capital 5,461 5,455
Share premium 290,262 289,624
Treasury stock (44,626) (26,492)
Merger reserve 138,506 138,506
Translation reserve 182 89
Other reserve (9,538) (14,478)
Retained earnings 83,820 149,516
Equity attributable to the owners of the Group 15 464,066 542,220
Non-controlling interests 20 (5,835) 5,369
Total equity 547,589
Non-current liabilities
Sale of future royalties liability 17 110,159 —
Deferred tax liability 27 52,462 19,645
Lease liability, non-current 23 18,250 24,155
Long-term loan 2 = 10,244
Liability for share-based awards 9 3,501 4128
Total nor tliabilities 184,371 58,172
Current fes
Deferred revenue 3 — 2,185
Lease liabilty, current 23 3,394 4972
Trade and other payables 21 44,007 54,840
Notes payable 19 3,699 2,345
Warrant liability 18 = 47
Preferred shares 16,18 169 27339
Current portion of long-term loan 22 - 5,156
Total current liabilities 51,37 96,885
235,741 155,057
693,973 702,647

Please refer to the accompanying Notes to the consolidated financial information. Registered number: 09582467
The Consolidated Financial Statements were approved by the Board of Directors and authorized for issuance on April 25, 2024
and signed on its behalf by:

T

Bharatt Chowrira
Chief Exccutive Officer
April 25,2024

The accompanying notes are an integral part of these financial statements.
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Consolidated Statement of Changes in Equity

For the years ended December 31

Sharo Copitsl Ty Shares
Retsined
comng/ Tl Non
Shoro Mogor Tordation  Other (sccumuloted  Paont contoling _Total
Amountpremim Aot e e rwseve | Gefdd ety meesa oy
Note  shaes "SaiDs TS0 shaes S0y S0 S0y oo o oo S saon
Bolarce Jorwary 1, 2021 285885025 5417 286976 — e 49 A0S0 260429 GeoMe (16,209 653599
Netincome/fos) - - - - - - — = eose eoss sy 2109
Total comprehensive
incomal(los)
for the yo - - - - - - — = Gossm wosse) @ 2709

Exercseofsockoptions 9 1911560 27 3% = = = - - - s -
Revaluation of deferred
tox ascets rlated 0

share-based awards - - - - - - — s " — e
Equiy-setted share-
based awards 9 & = o = = = — 09 — 09 22 133
Settloment of resticted
stock units 9 = = e = - — o749 — (o9 — wons

Reclassifcation of
eciy setied awards

o abilty awards = = = e = - wm - ey — e
Vesting ofshare-

based awards and

et share exercie 9 = = u= = o o= — esa ) — e
Acquistion of ubsiciary

o controling risrest s v = = — s — ok ams o
NCl exercas of share

options i subsidaries 9 = = = - - - — so — s G2 e
Other - - - - - - - - - - 6 ®
Bolance December 31,

2021 27796585 5,404 289,303 —  — ms0e a5 6007 199871 593515 (9.368) 584147
Netncomellos] - - - - - - — = Gome Gomn 16290 (069
Ot comprehensive

incomellos), net . = = - wm - ) - o
Total comprohansive

incomelos)

for tha year s e e - = = @m  —  Goma (07 1329 (T
Deconsolication

of Subsiciry 5 - - = - - - - - - = e e
Bicsaofsockoptions 9 57022 1 321 = = = o - =
Purchase of

Tressuy stock 1 — = = nossam @easn — - - — s — e

Revaluation of
deforred tax assets

related 1o share-
based swards = = e = = = - s - . ]
Equy-satted shre.

based avards 9 = = e = = — eEss — w4 13567
Settlement of resticted

stock units 9 mmmose  — = = — — — s — s
NCIexercise of share

options in subsidiaries 9 e e e - = = — s — s oses 7
Other - - - - - - - - - - @ @
Balance Docomber 31,

2022 289161653 5,455 289,620 (10595,347) (26,492) 138,506 89 (14478) 149516 542,220 5369 547,569
Balance January 1, 2023 209161653 5,455 289,624 (10,595,347) (26,492) 89 (14478) 149516 542220 5369 547,589
Netincomefioss) - - = - = - — = esem) (e O30 s
Other comprehensive

income/foss) for

the period = e s = &= s 2 - = %2 )
Total comprehensive

income/(loss)

for the period - - - - - - 92— (65697 (65608 (931) (66535
Decarsoldation

of Subsidiary 5 - - - - - - - - - — 08 (085
Exercise of stock options 9 306,506 6 e w26 500 ~ - @ - s — s
Purchase of

Treasury tock 15 — = = gesusm) (9650 — = = —  (19450) — (9650,
Equty-satted shre-

based awards 5 - - - - - - — 33 - 33 o e
Settlement of esticted

stock units 9 - = = asaw e - - - — e
Expiration of share

options in subsidiary - - - - - - — s — s gese —
Other = e e S = = = - - 2] ©
Balance December 31,

2023 289,468,159 5,461 290,262 (17,614,428) (44,626) 138,506 182 (9538 83820 464066 (5:835) 458,232

The accompanying notes are an integral part of these financial statements.
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Consolidated Statement of Cash Flows

For the years ended December 31

2023 2022 221
Note 50005 000: s000s

Cohows o sprsing acivives
Incomoltos o r yor oo w7065 w2rom
Adhatimans o econcle ncoml{os) o th padn 10t cash s nopaatig acts

Nor e

Deprecinion and amertaaton nzn 493 se% 727
Share based ccrmpansation axpars 5 sa1s 1698 12950
ain¥ioss oninvestmant haldat i vala s 7585 32060 w930
Realzed loss on sl of mstrments H 265 29303 20925
Gainon dilton of onersip merest i associate 5 - 28220 =
Inpainment ofimesimant n associates i - 5390 -
Ga cn deconsoldston ofsubsicary H .7 @asn -
Share of ntlossofasociates accounted for using he oquity methad 6 5055 279 7703
Loss onnvestments  ote from ssocies 7 27630 i -
P ko ga on ther i st s = w1en @0
Low on sl of st 0 128 s
gt of G s 1260 -

oo tanes et 2 s0525 55719 3756
Finance Gncomelcoss, et 0 o (28920 5050
Cangas in cperatingssets s Tl

Trade andothr recehables 9750 730 e
Frepaid expenses 23 @2 5.350)
Oefered revenue (293) 2123 w07
Trad anc her ayables z o 203 a3
Orber a7 359 03
ncome tes paic 1s0) @090 @766
oerestreceved 18,450 360 214
nterest paid 701 a0 a2
et cah used s operating o Goson (ime92) 58,278
Cah flows o investing acivtie:

Furchas of property and eipment 2 ) @0 7
Proceec fom ssleof propery and ecuipment ass - £
Purchasos of ntangibl asets s ) = o0
nvestment n asociates i - (e ~
Purchase o investmens heldat i vae s - 5000 5000
Saleofinvesimentsheld a fivlue s 2300 8710 218125
Puchai of hork e ot froen siiots - il (15,0000
Repymentof shorterm note from assocate - 15000 -
Purchas of Convertila Nt from sssoiate 7 6850) 15000 =
G dorecogniaed upon lossofcortrl cversubsicry (e tabl below) s (378 W) -
Purchases of shortterm nvestments 0733 =
roceads fom maturtyofshorterm ivestments 50000 -
Receiptof payment ofsubesse . w15 381
Nt cash provided by s 2% 737
Catr flows o francing actuis

Receioofcas from sl of tur royaies v 100,000 - -
ot of i e S M - - w60
lssuance of Subsidry ConvertibleNote - E 2215
Paymont ofess bty z e wozs aam
Execi o stoc options 1152 £ 352
Sestament of esticte stk uit ey awards - il o9
Vesting of et stk s and nt hare arercis 2 - @502
NCI axarcisnofstock ptions insubsidiary z 7 I3
Purchase o tossuy stock s 9650 @bar) =
Acquisitionof a non-cotroling nerestof asubsidiory = = w00
Oter @ ) 5
Nt cah provided by (vsod i) financing aciv 78161 Gazr) Fyr
Nt nroase ocraase i cash andcashcqualts 215 Gisea) o627
Coshand cosh sivlets st beginning o ear v aes.08 sovmn
ok o coh vt ot i 191,081 o586 365708
Supplemental discosur of norcash nvesiment and rancing scEviies:

Purchas of intangible sssts ot ya pid i cash 25 =

Setlament of esicta stk s though ssiance of sty 1142 1528 =
Purchas of popery,plant an eqiprment againe rade and oher ayables = a 180
Laasahod improvements purchased tugh s incentves deccted from Riht of se Assat) - = 1010

Conversion of subsidiary convertble note nto proferred share abiles N = 25797
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Consolidated Statements of Cash Flows continued

For the years ended December 31

= [ .

& Assets, Liabilities and non-controlling interests in deconsolidated subsidiary

< 2023 2022

1 oo =

: BT o =

[, ws10
Fispary, o s wora =
ooty e =
Trade anc ot Pyaes 15078 1407
Dt i 02 i
Lose sbitisfocliding curet poson) - -
g ten o b o Gty Pyt -
prosmilion it s
Sy prfated shars wd s 20500 15053
Ot et and bilin vt ) 2
Hariesolig et so8s 500

ssiis 5082

Invesment taind ndeconeldated sy 2015 e
Fonpl o i e s
Cash in deconsolidated subsidiar 13,784 a7

The accompanying notes are an integral part of these financial statements.




image205.jpeg
Ith ple Annual report and sccounts 2023 133

Notes to the Consolidated Financial Statements

(Amounts in thousands, except share and per share data, or exercise price and conversion price)

1. Material Accounting Policies

Description of Business
PureTech Health plc (the "Parent”) is a public company incorporated, domiciled and registered in the United Kingdorm (“UK"). The
registered number is 09582467 and the registered address is 13th Floor, One Angel Court, London, EC2R 7HJ, United Kingdom

The Parent and its subsidiaries are together referred to as the “Group”. The Parent company financial statements present financial
information about the Parent as a separate entity and not about its Group.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these
group financial statements.

B of Presentation

The consolidated financial statements of the Group (the *Consolidated Financial Statements*) are presented as of December 31,
2023 and 2022, and for the years ended December 31, 2023, 2022 and 2021. The Consolidated Financial Statements have been
approved by the Directors on April 25, 2024, and are prepared in accordance with UK-adopted International Financial Reporting
Standards (*IFRSs*). The Consolidated Financial Statements also comply fully with IFRSs as issued by the International Accounting
Standards Board (*IASB*). UK-adopted IFRSs differs in certain respecis from IFRSs as issued by the IASB. However, the differences
have no impact for the periods presented.

For presentation of the Consolidated Statement of Comprehensive Income/(Loss), the Group uses a classification based on the
function of expenses, rather than based on their nature, as it is more representative of the format used for internal reporting and
management purposes and is consistent with international practice.

Certain amounts in the Consolidated Financial Statements and accompanying notes may not add due to rounding. All percentages
have been calculated using unrounded amounts.

Basis of Measurement

The Consolidated Financial Statements are prepared on the historical cost basis except that the following assets and liabilties are
stated at their fair value: investments held at fair value, investments in notes from associates and liabilities classified as fair value
through the profit or loss.

Use of Judgments and Estimates

In preparing the Consolidated Financial Statements, management has made judgements, estimates and assumptions that affect
the application of the Group's accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on an on-going basis

Significant estimation is applied in determining the following:

— Financial instruments valuations (see Note 18. Financial Instruments): In accordance with IFRS 9, the Group carries certain
financial assets and financial liabilities at fair value, with changes in fair value through profit and loss (*FVTPL"). Valuation of
the aforementioned financial instruments (assets and liabilties) includes making significant estimates, specifically determining
the appropriate valuation methodology and making certain estimates such as the future expected refurns on the financial
instrument in different scenarios, appropriate discount rate, volatility, and term to exit.

Significant judgement is also applied in determining the following:

— Whether financial instruments should be classified as liability or equity (see Note 16. Subsidiary Preferred Shares.). The
judgement includes an assessment of whether the financial instruments include contractual obligations of the Group to deliver
cash or other financial assets or to exchange financial assets or financial liabilities with another party, and whether those
obligations could be settled by the Group exchanging a fixed amount of cash or other financial assets for a fixed number of its
own equity instruments. Further information about these critical judgements and estimates is included below under Financial
Instruments.

— Whether the power to control investees exists (see Note 5. Investments Held at Fair Value and Note 6. Investments in
Associates and accounting policy with regard to Subsidiaries below). The judgement includes an assessment of whether
the Group has () power over the investee; (i) exposure, or rights, to variable returns from its involvement with the investee;
and (i) the ability to use its power over the investee to affect the amount of its own returns. The Group considers among
others its voting shares, shareholder agreements, ability to appoint board members, representation on the board, rights to
appoint management, de facto control, investee dependence on the Group, etc. If the power to control the investee exists, it
consolidates the financial statements of such investee in the Consolidated Financial Statements of the Group. Upon issuance
of new shares in an investee and/or a change in any shareholders or governance agreements, the Group reassesses its ability
to control the investee based on the revised voting interest, revised board composition and revised subsidiary governance and
management structure. When such new circumstances result in the Group losing its power to control the investee, the investee
is deconsolidated. On March 1 2023 Vedanta was deconsolidated. Although the Group holds 47% of the voting rights and
the other shareholders are widely dispersed, the Group does not have de facto control because the investor rights agreement
stipulates that the relevant activities of Vedanta are directed by Vedanta's Board and the Group does not control Vedanta's
Board decision making. Voting rights are not the dominant factor for directing Vedanta's relevant activities.
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Notes to the Consolidated Financial Statements continued

1. Accounting policies continued

— Whether the Group has significant influence over financial and operating policies of investees in order to determine if the
Group should account for its investment as an associate based on IAS 28 or a financial instrument based on IFRS 9. (refer to
Note 5. Investments Held at Fair Value and Note 6. Investments in Associates ). This judgement includes, among others, an
assessment whether the Group has representation on the board of directors of the investee, whether the Group participates in
the policy making processes of the investee, whether there is any interchange of managerial personnel, whether there is any
essential technical information provided to the investee and if there are any transactions between the Group and the investee.

— Upon determining that the Group does have significant influence over the financial and operating policies of an investe, if
the Group holds more than a single instrument issued by its equity-accounted investee, judgement is required to determine
whether the additional instrument forms part of the investment in the associate, which is accounted for under IAS 28 and
scoped out of IFRS 9, or it is a separate financial instrument that falls in the scope of IFRS 9. This judgement includes an
assessment of the characteristics of the financial instrument of the investee held by the Group and whether such financial
instrument provides access to returns underlying an ownership interest.

— When the Group has other investments in an equity accounted investee that are not accounted for under IAS 28, judgement is
required in determining if such investments constitute long-term interests (*LTI") for the purposes of IAS 28. This determination
is based on the individual facts and circumstances and characteristics of each investment, but is driven, among other factors, by
the intention and likelihood to settle the instrument through redemption or repayment in the foreseeable future, and whether
or not the investment i likely to be converted to common stock or other equity instruments. After considering the individual
facts and circumstances of the Group's investment in its associate's preferred stock in the manner described above, including
the long-term nature of such investment, the ability of the Group to convert its preferred stock investment to an investment in
common shares and the likelihood of such conversion, the Group concluded that such investment was considered a long term
interest.

— In determining the appropriate accounting treatment for the Royalty Purchase Agreement, management applied significant
judgement (refer to Note 17. Sale of Future Royalties Liabiliy).

As of December 31, 2023, the Group had cash and cash equivalents of $191,081 and short-term investments of $136,062.
Considering the Group’s financial position as of December 31, 2023, and its principal risks and opportunities, the Group prepared
a going concern analysis covering a period of at least the twelve-month period from the date of signing the Consolidated Financial
Statements ("the going concern period”) utilizing realistic scenarios and applying a severe but plausible downside scenario.

Even under the downside scenario, the analysis demonstrates the Group continues to maintain sufficient liquidity headroom and
continues to comply with all financial obligations. The Board of Directors believe the Group and the Parent is adequately resourced
10 continue in operational existence for at least the twelve-month period from the date of signing the Consolidated Financial
Statements. Accordingly, the Board of Directors considered it appropriate to adopt the going concen basis of accounting in
preparing the Consolidated Financial Statements and the PureTech Health plc Financial Statements.

Basis of consolidation

‘The Consolidated Financial Statements as of December 31, 2023 and 2022, and for each of the years ended December 31, 2023,
2022 and 2021, comprises PureTech Health plc and its consolidated subsidiaries. Intra-group balances and transactions, and any
unrealized income and expenses arising from intra-group transactions, are eliminated.

Subsidiaries

As used in these financial statements, the term subsidiaries refers to entities that are controlled by the Group. Under applicable
accounting rules, the Group controls an entity when it is exposed to, or has the ights to, variable returns from its involvement with
the entity and has the abiliy to afect those returns through its power over the entity. In assessing control, the Group takes into
consideration potential voting rights, board representation, shareholders' agreements, ability to appoint board of directors and
management, de facto control and other related factors. The financial statements of subsidiaries are included in the Consolidated
Financial Statements from the date that control commences until the date that control ceases. Losses applicable to the non-
controlling interests in a subsidiary are allocated to the non-controlling interests even f doing so causes the non-controlling
interests to have a deficit balance.
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Notes to the Consolidated Financial Statements continued

1. Accounting policies continued

Alist of all current and former subsidiaries organized with respect to classification as of December 31, 2023, and the Group’s
total voting percentage, based on outstanding voting common and preferred shares as of December 31, 2023, 2022 and 2021,
is outlined below. All current subsidiaries are domiciled within the United States and conduct business activities solely within the
United States.

Voting percentage at December 31, through the holdings in

2023 20z 2021
Subsiciary Common _Preferred  Common _ Prefered  Common _Preferred
Subsidiary operating companies

Alivio Therapeutics, Inc. — 1000 — 1000 — 1000
Entrega, Inc. (indirectly held through Enlight)* - 773 - 773 - 773
PureTech LYT, Inc. (formerly Ariya Therapeutics, Inc.f — 1000 — 1000 — 1000
PureTech LYT 100, Inc.2 — 1000 — 1000 — 1000
PureTech Management, Inc.: 100.0 — 1000 = 100.0 =
PureTech Health LLC* 100.0 — 1000 - 100.0 -
Deconsolidated former subsidiary

operating companies

Sonde Health, Inc.25 — 402 - 402 = 518
Akl Interactive Labs, Inc.2¢ 14.6 — 147 g - 267
Gelesis, Inc.'* — - 228 - 48 19.7
Karuna Therapeutics, Inc.2 23 — 3 - 56 —
Vedanta Biosciences, Inc.* - 470 = 470 = 486
Vedanta Biosciences Securities Corp. (indirectly held

through Vedanta)? * — 470 — 470 — 486
Vor Biopharma Inc2¢ 39 - 41 - 86 =
Nontrading holding companies

Endra Holdings, LLC (held indirectly through Enlight)” 86.0 - 860 = 860 —
Ensof Holdings, LLC (held indirectly through Enlight)? 86.0 - 860 — 860 —
PureTech Securities Corp.* 100.0 — 1000 - 100.0 -
PureTech Securities Il Corp.* 100.0 — 1000 - 100.0 -
Inactive subsidiaries

Appeering, Inc.? — 1000 — 1000 — 1000
Commense Inc.* = 994 — 99.1 = 991
Enlight Biosciences, LLC? 86.0 — 860 — 860 -
Ensof Biosystems, Inc. (held indirectly through Enlight? 57.7 283 577 283 577 283
Follica, LLC 287 567 287 567 287 567
Knode Inc. (indirectly held through Enlight — 860 = 860 = 860
Libra Biosciences, Inc.2 — 1000 — 1000 — 1000
Mandara Sciences, LLC* 98.3 — 98.3 — 98.3 —
Tal Medical, Inc.? — 1000 — 1000 — 1000

1 On October 30, 2023, Gelsi cessad aperations and fled a voluntary petition forelef under the Unted Sates bankruptcy cod. See Nete 6. Investments in Associstas for detals

2 Rogtred sdros s Corporaton Trus Conter, 1209 Orange St. Wmington, DE 19801, USA.

3 Regitered sdalss s 2711 Centerile e, Sute 400, Wimingtan, DE 19808, USA.

'3 On March 1, 2023, Group ost control aver Vecnta and Vedanta was deconsolidstad fom the Groups inancis satemants, esuting in ol the profit an losses genrstad by
Veclnta hrough the decansliadton dsts being includad 1 th Group's Concoldated Sstamant of Camprehénsva Income/(Los. S Netes 5. Inastmants Hiald at Fa alue for
fortha dotas about the accounting for the nvestmnts n Vodinta ssecuent o deconsoldtion

S On May 25, 2022, the Group lost contol aver Sonce snd Sande was decansolidatet from the Group's financal statemens,reuling i anly the profits and losses genarste by
Sonde thrigh the daconscldation date being ncluded in he Group's Cansaiidated Statement of Comprehansive Incoma/loss). Se6 Notes 5. ivestmonts Hold a1 Fair Valuo 31 .
Investments i Associtosfor urher dotais about he sccountingfo he investments n Sonde subsequent o deconsalidation.

6 St Notes 5. Investments Hold at FairVolus ant . Investmants n Assocates for addiional iscussion on the Group's nestmant held in Ak, Kuna and Vor

7 Follca became inacive during 2023,

Change in Subsidiary Ownership and Loss of Control
Changes in the Group's interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions.

Where the Group loses control of a subsidiary, the assets and liabiliies are derecognized along with any related non-controlling
interest (“NCI*). Any interest retained in the former subsidiary is measured at fair value when control i lost. Any resuiting gain or
loss is recognized as profit or loss in the Consolidated Statement of Comprehensive Income/(Loss).

Associates
As used in these financial statements, the term associates are those entities in which the Group has no control but maintains
significant influence over the financial and operating policies. Significant influence is presumed to exist when the Group holds
between 20 and 50 percent of the voting power of an entity, unless it can be clearly demonstrated that this is not the case. The
Group evaluates if it maintains significant influence over associates by assessing if the Group has the power to participate in the
financial and operating policy decisions of the associate.
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Notes to the Consolidated Financial Statements continued

Accounting policies continued

Application of the Equity Method to Associates
Associates are accounted for using the equity method (equity accounted investees) and are initially recognized at cost, or if
recognized upon deconsolidation, they are initially recorded at fair value at the date of deconsolidation. The Consolidated
Financial Statements include the Group's share of the total comprehensive income or loss of equity accounted investees, from the
date that significant influence commences until the date that significant influence ceases.

To the extent the Group holds interests in associates that are not providing access to returns underlying ownership interests, the
instrument is accounted for in accordance with IFRS 9 as investments held at fair value.

When the Group's share of losses exceed its equity method investment in the investee, losses are applied against long-term
interests, which are investments accounted for under IFRS 9. Investments are determined to be long-term interests when they
are long-term in nature and in substance they form part of the Group's net investment in that associate. This determination is
impacted by many factors, among others, whether settlement by the investee through redemption or repayment is planned or
likely in the foreseeable future, whether the investment can be converted and/or is likely to be converted to common stock or
other equity instrument and other factors regarding the nature of the investment. Whilst this assessment is dependent on many
specific facts and circumstances of each investment, typically conversion features whereby the investment is likely to convert

to common stock or other eqity instruments would point to the investment being a long-term interest. Similarly, where the
investment is not planned or likely to be settled through redemption or repayment in the foresecable future, this would indicate
that the investment is a long-term interest. When the net investment in the associate, which includes the Group's investments in
other long-term interests, s reduced to nil, recognition of further losses is discontinued except to the extent that the Group has
incurred legal or constructive obligations or made payments on behalf of an investee.

The Group has adopted the amendments to IAS 28 Investments in Associates that addresses the dual application of IAS 28 and
IFRS 9 when equity method losses are applied against long-term interests. The amendments provide the annual sequence in
which both standards are to be applied in such a case. The Group has applied the equity method losses to the long-term interests
presented as part of Investments held at fair value subsequent to remeasuring such investments to their fair value at balance sheet
date.

Sale of Future Royalties Liability
The Group accounts for the sale of future royalties liability as a financial liability, as it continues to hold the rights under the royalty
bearing licensing agreement and has a contractual obligation to deliver cash to an investor for a portion of the royalty it receives.
Interest on the sale of future royalties liability is recognized using the effective interest rate over the life of the related royalty
stream.

The sale of future royalties liability and the related interest expense are based on the Group's current estimates of future royalties
expected to be paid over the lfe of the arrangement. Forecasts are updated periodically as new data is obtained. Any increases,
decreases o a shift in timing of estimated cash flows require the Group to re-calculate the amortized cost of the sale of future
royalties liability as the present value of the estimated future contractual cash flows that are discounted at the liability's original
effective interest rate. The adjustment is recognized immediately in profit or loss as income or expense.

Financial Instruments
Classification
The Group classifies s financial assets in the following measurement categories

— Those to be measured subsequently at fair value either through other comprehensive income *FVOCI
FVTPL", and
— Those to be measured at amortized cost.

, or through profit or loss

The classification depends on the Group's business model for managing the financial assets and the contractual terms of the cash
flows

For assets measured at fair value, gains and losses are recorded in profit or loss.

Measurement
Atinitial recognition, the Group measures a financial asset at ts fair value plus, in the case of a financial asset not at FVTPL,
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets that are
carried at FVTPL are expensed.

Impairment
The Group assesses on a forward-looking basis the expected credit losses associated with its debt instruments carried at amortized
cost. For trade receivables, the Group applies the simplified approach permitted by IFRS 9, which requires expected lfetime losses
1o be recognized from inifal recognition of the receivables.

Financial Assets

The Group's financial assets consist of cash and cash equivalents, investments in debt securities, trade and other receivables,
notes, restricted cash deposits and investments in equity securities. The Group' financial assets are virtually all classified into the
following categories: investments held at fair value, notes, trade and other receivables, short-term investments and cash and cash
equivalents. The Group determines the classification of financial assets at initial recognition depending on the purpose for which
the financial assets were acquired.

Investments held at fair value are investments in equity instruments. Such investments consist of the Group's minority interest
holdings where the Group has no significant influence or preferred share investments that are not providing access to returns
underlying ownership interests and are categorized as debt instruments that are presented at fair value through profit and loss
because the amounts receivable do not represent solely payments of principal and interest. These financial assets are initially
measured at fair value and subsequently re-measured at fair value at each reporting date. The Group has elected to record the
changes in fair values for the financial assets falling under this category through profit and loss. Please refer to Note 5. Investments
Held at Fair Value.
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Notes to the Consolidated Financial Statements continued

1. Accounting policies continued

Changes in the fair value of financial assets at FVTPL are recognized in other income(expense) in the Consolidated Statement of
Comprehensive Income(Loss) as applicable.

The notes from an associate, since their contractual terms do not consist solely of cash flow payments of principal and interest
on the principal amount outstanding, are initally and subsequently measured at fair value, with changes in fair value recognized
through profit and loss.

Cash and cash equivalents consist of demand deposits with banks and other financial institutions and highly liquid instruments
with original maturities of three months or less at the date of purchase. Cash and cash equivalents are carried at cost, which
approximates their fai value.

Short.term investments consist of short-term US treasury bills that are held to maturity. The contractual terms consist solely of
payment of the principal and interest and the Group's business model is to hold the treasury bills to maturity. As such, such short-
term investments are recorded at amortized cost. As of balance sheet date, amortized cost approximated the fair value of such
short-term investments.

Trade and other receivables are non-derivative financial assets with fixed and determinable payments that are not quoted on
active markets. These financial assets are carried at the amounts expected to be received less any expected lifetime losses. Such
losses are determined taking into account previous experience, credlit rating and economic stabiliy of counterparty and economic
conditions. When a trade receivable s determined to be uncollectible, it is written off against the avalable provision. As of balance
sheet date, the Group did not record any such expected lifetime losses related to the outstanding trade and other receivable
balances. Trade and other receivables are included in current assets, unless maturities are greater than 12 months after the end of
the reporting period.

Financial Liabillties
The Group's financial liabilities primarily consist of trade and other payables, and preferred shares.

The majority of the Group's subsidiaries have preferred shares and certain notes payable with embedded derivatives, which
are classified as current liabilities. When the Group has preferred shares and notes with embedded derivatives that qualify
for bifurcation, the Group has elected to account for the entire instrument as FVTPL after determining under IFRS 9 that the
instrument qualifies to be accounted for under such FVTPL method

The Group derecognizes a financial liability when its contractual obligations are discharged, cancelled or expire.

Equity Instruments Issued by the Group
Financial instruments issued by the Group are treated as equity only to the extent that they meet the following two conditions, in
accordance with IAS 32

1. They include no contractual obligations upon the Group to deliver cash or other financial assets or to exchange financial assets
or financial liabilities with another party under conditions that are potentially unfavorable to the Group; and

2. Where the instrument will or may be settled in the Group's own equity instruments, it s either a non-derivative that includes no
obligation to deliver a variable number of the Group's own equity instruments o is a derivative that will be settled by the Group
exchanging a fixed amount of cash or other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the financial instrument is classified as a financial liability. Where the instrument so
classified takes the legal form of the Group's own shares, the amounts presented in the Group's shareholders' equity exclude
amounts in relation to those shares.

Changes in the fair value of liabilities at FVTPL are recognized in net finance income /(costs) in the Consolidated Statement of
Comprehensive Income(Loss) as applicable.

IFRS 15, Revenue from Contracts with Customers

The standard establishes a five-step principle-based approach for revenue recognition and is based on the concept of recognizing
an amount that reflects the consideration for performance obligations only when they are satisfied and the control of goods or
services is transferred.

The majority of the Group's contract revenue is generated from licenses and services, some of which are part of collaboration
amangements.

Management reviewed contracts where the Group received consideration i order to determine whether or not they should be
accounted for in accordance with IFRS 15. To date, the Group has entered into transactions that generate revenue and meet the
scope of either IFRS 15 or IAS 20 Accounting for Government Grants. Contract revenue is recognized at either a point-in-time or
over time, depending on the nature of the performance obligations.

The Group accounts for agreements that meet the definition of IFRS 15 by applying the following five step model:

— Identify the contract(s) with a customer ~ A contract with a customer exists when () the Group enters into an enforceable
contract with a customer that defines each party’s rights regarding the goods or services to be transferred and identifies the
payment terms related to those goods or services, (i the contract has commercial substance and, (ii) the Group determines
that collection of substantially all consideration for goods or services that are transferred is probable based on the customer's
intent and ability to pay the promised consideration

— Identify the performance obligations in the contract - Performance obligations promised in a contract are identified based on
the goods or services that will be transferred to the customer that are both capable of being distinct, whereby the customer can
benefit from the good or service either on its own or together with other resources that are readlily avalable from third parties
or from the Group, and are distinct in the context of the contract, whereby the transfer of the goods or services is separately
identifiable from other promises in the contract.
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Notes to the Consolidated Financial Statements continued

Accounting policies continued

— Determine the transaction price  The transaction price is determined based on the consideration to which the Group will
be entitled in exchange for transferring goods or services to the customer. To the extent the transaction price includes
variable consideration, the Group estimates the amount of variable consideration that should be included in the transaction
price utilizing either the expected value method or the most likely amount method depending on the nature of the variable
consideration. Variable consideration is included in the transaction price if, in the Group’s judgement, it is probable that a
significant future reversal of cumulative revenue under the contract will not occur.

— Allocate the transaction price to the performance abligations in the contract - If the contract contains a single performance
abligation, the entire transaction price is allocated to the single performance obligation. Contracts that contain multiple
performance obligations require an allocation of the transaction price to each performance obligation based on a relative
standalone selling price basis

— Recognize revenue when (or as) the Group satisfies a performance obligation - The Group satisfies performance obligations
either over time or at a point in time as discussed in further detail below. Revenue is recognized at the time the related
performance obligation is satisfied by transferring a promised good or service to a customer.

Revenue generated from services agreements (typically where licenses and related services were combined into one performance
obligation) is determined to be recognized over time when it can be determined that the services meet one of the following: (a)
the customer simultaneously receives and consumes the benefits provided by the entity’s performance as the entity performs;

(b) the entity’s performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or ()
the entity’s performance does not create an asset with an alterative use to the entity and the entity has an enforceable right to
payment for performance completed to date.

It was determined that the Group has contracts that meet criteria (a), since the customer simultaneously receives and consumes
the benefits provided by the Group's performance as the Group performs. Therefore revenue is recognized over time using
the input method based on costs incurred to date as compared to total contract costs. The Group believes that in research

and development service type agreements using costs incurred to date represents the most faithful depiction of the entity's
performance towards complete satisfaction of a performance obligation.

Revenue from licenses that are not part of a combined performance obligation are recognized at a point in time due to the
licenses relating to intellectual property that has significant stand-alone functionality and as such represent a right to use the
entity's intellectual propery as it exists at the point in time at which the license is granted,

Royalty income received in respect of licensing agreements when the license of intellectual property is the predominant item in the
amangement is recognized as the related third-party sales in the licensee occur.

Amounts that are receivable or have been received per contractual terms but have not been recognized as revenue since
performance has not yet occurred or has not yet been completed are recorded as deferred revenue. The Group classifies as non-
current deferred revenue amounts received for which performance is expected to occur beyond one year or one operating cycle.

Grant Revenue

‘The Group recognizes grants from governmental agencies as grant revenue in the Consolidated Statement of Comprehensive
Income(Loss), gross of the expenditures that were related to obtaining the grant, when there is reasonable assurance that the
Group will comply with the conditions within the grant agreement and there is reasonable assurance that payments under the
grants will be received. The Group evaluates the conditions of each grant s of each reporting date to ensure that the Group has
reasonable assurance of meeting the conditions of each grant arrangement and that it is expected that the grant payment will be
received as a result of meeting the necessary condifions.

The Group submits qualiying expenses for reimbursement after the Group has incurred the research and development expense.
The Group records an unbilled receivable upon incurring such expenses. In cases in which the grant revenue is received prior

to the expenses being incurred or recognized, the amounts received are deferred unti the related expense is incurred and/or
recognized. Grant revenue is recognized in the Consolidated Statement of Comprehensive Income/(Loss) at the time in which the
Group recognizes the related reimbursable expense for which the grant s intended to compensate.

Functional and Presentation Currency

The Consolidated Financial Statements are presented in United States dollars (“US dollars”). The functional currency of all
members of the Group is the U.S. dollar. The Group's share in foreign exchange differences in associates were reported in other
comprehensive income/(loss).

Foreign Currency

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet
date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Foreign exchange differences
arising on remeasurement are recognized in the Consolidated Statement of Comprehensive Income/(Loss). Non-monetary assets
and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date
of the transaction.

Share Capital
Ordinary shares are classified as equity. The Group's equity is comprised of share capital, share premium, merger reserve, other
reserve, translation reserve, and retained eamings/accumulated deficit.
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Notes to the Consolidated Financial Statements continued

Accounting policies continued

Treasury Shares
Treasury shares are recognized at cost and are deducted from shareholders' equity. No gain or loss is recognized in profit and loss
for the purchase, sale, re-issue or cancellation of the Group's own eqity shares.

Property and Equipment

Property and equipment s stated at cost less accumulated depreciation and any accumlated impairment losses. Cost includes
expenditures that are directly attributable to the acquisition of the asset. Assets under construction represent leasehold
improvements and machinery and equipment to be used in operations or research and development activities. When parts of
an item of property and equipment have different useful lives, they are accounted for as separate items (major components) of
property and equipment. Depreciation s calculated using the straight-line method over the estimated useful ife of the related
asset

Laboratory and manufacturing equipment. 2-8 years
Furniture and fixtures 7 years

Computer equipment and software 15 years

Leasehold improvements 510 years, or the remaining term of the lease, if shorter

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

Intangible Assets

Intangible assets, which include purchased patents and licenses with finite useful lives, are carried at historical cost less
accumulated amortization, if amortization has commenced. Intangible assets with finite lives are amortized from the time they
are available for their intended use. Amortization is calculated using the straight-line method to allocate the costs of patents and
licenses over their estimated useful lives

Research and development intangible assets, which are still under development and have accordingly not yet obtained marketing
approval, are presented as In-Process Research and Development (IPR&D). The cost of IPR&D represents upfront payments as well
as additional contingent payments based on development, regulatory and sales milestones related to certain license agreement
where the Group licenses IP from a third party. These milestones are capitalized s the milestone is triggered. See Note 25
Commitments and Contingencies. IPR&D is not amortized since it is not yet available for its intended use, but it is evaluated for
potential impairment on an annual basis or more frequently when facts and circumstances warrant.

Impairment of Non-Financial Assets
The Group reviews the carrying amounts of its property and equipment and intangible assets at each reporting date to determine
whether there are indicators of impairment. If any such indicators of impairment exist, then an assets recoverable amount is
estimated. The recoverable amount is the higher of an asset’s fair value less cost of disposal and value in use.

The Group's IPR&D intangible assets are not yet available for their intended use. As such, they are tested for impairment at least
annually.

An impairment loss is recognized when an asset's carrying amount exceeds ts recoverable amount. For the purposes of
impairment testing, assets are grouped at the lowest levels for which there are largely independent cash flows. If a non- financial
asset instrument is impaired, an impairment loss is recognized in the Consolidated Statement of Comprehensive Incomef/(Loss).

Investments in assaciates are considered impaired if, and only if, objective evidence indicates that one or more events, which
occurred after the initial recognition, have had an impact on the future cash flows from the net investment and that impact can

be reliably estimated. If an impairment exists, the Group measures an impairment by comparing the carrying value of the net
investment in the associate to its recoverable amount and recording any excess as an impairment loss. See Note 6. Investments in
Associates for impairment recorded in respect of an investment in associate during the year ended December 31, 2022

Employee Benefits

Short-Term Employee Benefits

Short-term employee benefit obligations are measured on an undiscounted basis and expensed as the related service is provided.
Aliability is recognized for the amount expected to be paid if the Group has a present legal o constructive obligation due to past
senvice provided by the employee, and the obligation can be estimated reliably.

Defined Contribution Plans
Adefined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity
and has no legal or constructive obligation to pay further amounts. Obligations for contributions to defined contribution plans are.
recognized as an employee benefit expense in the periods during which related services are rendered by employees.

Share-based Payments

Share-based payment arrangements, in which the Group receives goods or services as consideration for its own equity
instruments, are accounted for as equity-settled share-based payment transactions (except certain restricted stock units - see
below) in accordance with IFRS 2, regardless of how the equity instruments are obtained by the Group. The grant date fair value
of employee share-based payment awards is recognized as an expense with a corresponding increase in equity over the requisite
service period related to the awards. The amount recognized as an expense is adjusted to reflect the actual number of awards
for which the related service and non-market performance conditions are expected to be met, such that the amount ultimately
recognized as an expense is based on the number of awards that do meet the related service and non-market performance
conditions at the vesting date. For share-based payment awards with market conditions, the grant date fair value is measured to
reflect such conditions and there s no true-up for differences between expected and actual outcomes.
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Notes to the Consolidated Financial Statements continued

Accounting policies continued

Certain restricted stock units are treated as lability settled awards starting in 2021 Such awards are remeasured at every
reporting date until settlement date and are recognized as compensation expense over the requisite service period. Differences in
remeasurement are recognized in profit and loss. The cumulative cost that will ultimately be recognized in respect of these awards
will equal to the amount at settlement.

“The fair value of the awards is measured using option pricing models and other appropriate models, which take into account the
terms and conditions of the awards granted.

Development Costs

Expenditures on research activities are recognized as incurred in the Consolidated Statement of Comprehensive Income/(Loss).
In accordance with IAS 38, development costs are capitalized only if the expenditure can be measured reliably, the product or
process is technically and commercialy feasible, future economic benefits are probable, the Group can demonstrate its ability

10 use or sell the intangible asset, the Group intends to and has sufficient resources to complete development and to use o

sell the asset, and it is able to measure reliably the expenditure attributable to the intangible asset during its development. The
point at which technical feasibilty is determined to have been reached is, generally, when regulatory approval has been received
where applicable. Management determines that commercial viability has been reached when a clear market and pricing point
have been identified, which may coincide with achieving meaningful recurring sales. Otherwise, the development expenditure is
recognized as incurred in the Consolidated Statement of Comprehensive Income/(Loss). As of balance sheet date, the Group has
not capitalized any development costs.

Provisions.
A provision is recognized in the Consolidated Statement of Financial Position when the Group has a present legal or constructive
abligation due to a past event that can be reliably measured, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects risks specific to the liabillty

Leases

The Group leases real estate for use in operations. These leases have lease terms of approximately 10 years. The Group includes
options that are reasonably certain to be exercised as part of the determination of the lease term. The group determines if an
arrangement is a lease at inception of the contract in accordance with guidance detailed in IFRS 16. Right-of-use (ROU) assets
represent the Group's right to use an underlying asset for the lease term and lease liabilties represent the Group's obligation to
make lease payments arising from the lease. Operating lease ROU assets and lease liabilities are recognized at commencement
date based on the present value of the lease payments over the lease term. As most of the Group's leases do not provide an
implicit rate, the Group used its estimated incremental borrowing rate, based on information available at commencement date, in
determining the present value of future payments.

The Groups leases are virtually all leases of real estate.
The Group has elected to account for lease payments as an expense on a straight-line basis over the lfe of the lease for:

— Leases with a term of 12 months or less and containing no purchase options; and
— Leases where the underlying asset has a value of less than $5,000.

The right-of-use asset is depreciated on a straight-ine basis and the lease liability gives rise to an interest charge.

Finance Income and Finance Costs

Finance income consists of interest income on funds invested in money market funds and U.S. treasuries. Finance income is
recognized as it is eamed. Finance costs consist mainly of loan, notes and lease liability interest expenses, interest expense due to
accretion of and adjustment to sale of future royalties liability as well as the changes in the fair value of financial liabilities carried at
FVTPL (such changes can consist of finance income when the fai value of such financial liabilties decreases).

Taxation
Tax on the profit or loss for the year comprises current and deferred income tax. In accordance with IAS 12, tax is recognized in the
Consolidated Statement of Comprehensive Income/(Loss) except to the extent that it relates to items recognized directly in equity.

Current income tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognized due to temporary differences between the carrying amounts of assets and liabilites for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax assets are recognized for unused tax losses, unused
tax credits and deductible temporary differences to the extent that it is probable that future taxable profits will be availabie against
which they can be used. Deferred tax assets with respect to investments in associates are recognized only to the extent that it

is probable the temporary difference will reverse in the foreseeable future and taxable profit will be available against which the
temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it
is no longer probable that the related tax benefit will be realized.
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Notes to the Consolidated Financial Statements continued

1. Accounting policies continued

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax
rates enacted or substantively enacted at the reporting date.

Deferred income tax assets and libilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilties and when the deferred income tax assets and libilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities where there is an intention to settle the balances on a net
basis.

Fair Value Measurements
The Group's accounting policies require that certain financial assets and certain financial labilities be measured at their fair value.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. Fair values
are categorized into different levels in 2 fair value hierarchy based on the inputs used in the valuation techniques s follows:

— Level 1: quoted prices (unadjusted) in active markets for identical assets o labilites.

— Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset o liabilty, either directly (L. as
prices) or indirectly (i.e. derived from prices)

— Level 3: inputs for the asset or liabilit that are not based on observable market data (unobservable inputs).

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the
change has occurred.

The carrying amount of cash and cash equivalents, accounts receivable, restricted cash, deposits, accounts payable, accrued
expenses and other current liabilities in the Group's Consolidated Statement of Financial Position approximates their fair value
because of the short maturities of these instruments.

Operating Segments
Operating segments are reported in a manner that is consistent with the internal reporting provided to the chief operating
decision maker (*CODM"). The CODM reviews discrete financial information for the operating segments in order to assess their
performance and is responsible for making decisions about resources allocated to the segments. The CODM has been identified
as the Group’s Board of Directors.

2. New Standards and Interpretations

The Group has applied the following amendments for the first time for its annual reporting period commencing January 1, 2023;

— IFRS 17 Insurance Contracts
— Definition of Accounting Estimates (Amendments to IAS 8)
— Deferred Tax related to Assets and Liabilities Arising from a Single Transaction (Amendments to IAS 12)

The amendments listed above did not have any impact on the amounts recognized in prior and current periods and are not
expected to significantly affect the future periods.

Certain new accounting standards, amendments to accounting standards and interpretations have been published that are
not mandatory for December 31, 2023 reporting periods and have not been early adopted by the Group. These standards,
amendments or interpretations are not expected to have a material impact on the Group in the current or future reporting periods
and on foreseeable future transactions.
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Notes to the Consolidated Financial Statements continued

3. Revenue

Revenue recorded in the Consolidated Statement of Comprehensive Income/(Loss) consists of the following:

2023 2022 2021
For the years ended December 31, s s s
Contract revenue 750 2,090 9979
Grant revenue 2,580 13,528 7409
Total revenue 3,330 15,618 17,388

All amounts recorded in contract revenue were generated in the United States.

For the years ended December 31, 2023, 2022 and 2021, contract revenue includes royalties received from an associate in the.
amounts of zero, $509 and $231, respectively.

Substantially all of the Group's contracts related to contract revenue for the years ended December 31, 2023, 2022 and 2021 were
determined to have a single performance obligation which consists of a combined deliverable of license of intellectual property
and research and development services. Therefore, for such contracts, revenue s recognized over time based on the input method
which the Group believes is a faithful depiction of the transfer of goods and services. Progress is measured based on costs incurred
1o date as compared to total projected costs. Payments for such contracts are primarily made up-front on a periodic basis,

During the year ended December 31, 2021, the Group received a $6,500 payment from Imbrium Therapeutics, Inc. following the
exercise of the option to acquire an exclusive license for the Initial Product Candidate, as defined in the agreement, Since the
license transferred was a right to use license, revenue from the option exercise was recognized at a point in time upon transfer of
the license, which occurred during the year ended December 31, 2021

Disaggregated Revenue

‘The Group disaggregates contract revenue in a manner that depicts how the nature, amount, timing, and uncertainty of revenue
and cash flows are affected by economic factors. The Group disaggregates revenue based on contract revenue or grant revenue,
and further disaggregates contract revenue based on the transfer of control of the underlying performance obligations.

Timing of contract revenue recognition 2023 2022 2021
For the years ended December 31, s o s
Transferred at a point in time ~ Licensing Income — 527 6,809
Transferred over time 750 1,563 3171

750 2090 9.979

2023 2022 2021
Customers over 10% of evenue s s s
Customer A 750 1,500 1,500
Customer 8 - — 7,250
Customer C - 509 -

750 2,009 8,750

Accounts receivables represent rights to consideration in exchange for products or services that have been transferred by the
Group, when payment is unconditional and only the passage of time is required before payment is due. Accounts receivables do
not bear interest and are recorded at the invoiced amount. Accounts receivables are included within trade and other receivables
on the Consolidated Statement of Financial Position. The accounts receivables related to contract revenue were $555 and $406 as
of December 31, 2023 and 2022, respectively.
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Notes to the Consolidated Financial Statements continued

4. Segment Information

Basis for Segmentation
The Directors are the Group's chief operating decision-makers. The Group's operating segments are determined based on the
financial information provided to the Board of Directors periodically for the purposes of allocating resources and assessing
performance. During the second half of 2023, the Group changed the financial information that was regularly reviewed by the
Board of Directors to allocate resources and assess performance. The Group has determined each of its Wholly-Owned Programs.
represents an operating segment and the Group has aggregated each of these operating segments into one reportable segment,
the Wholly-Owned Programs segment, given the high level of operational and financial similarities across its Wholly-Owned
Programs. Each of the Group’s Controlled Founded Entities represents an operating segment. The Group aggregates each
Controlled Founded Entity operating segment into one reportable segment, the Controlled Founded Entities segment. For the
Groupss entities that do not meet the definition of an operating segment, the Group presents this information in the Parent &
Other column in its segment footnote to reconcile the information in this footnote to the Consolidated Financial Statements
Substantiall all of the Group's revenue and profit generating activities are generated within the United States and, accordingly, no
geographical disclosures are provided;

The Group has retroactively recast its fiscal year 2022 and 2021 results on the new basis for comparabiliy.
Following i the description of the Group's reportable segments:

Wholly-Owned Programs
The Wholly-Owned Programs segment is advancing Wholly-Owned Programs which are focused on treatments for patients with
devastating diseases. The Wholly-Owned Programs segment is comprised of the technologies that are wholly-owned and will
be advanced through with either the Group's funding or non-dilutive sources of financing. The operational management of the
Wholly-Owned Programs segment is conducted by the PureTech Health team, which s responsible for the strategy, business
development, and research and development.

Controlled Founded Entities
‘The Controlled Founded Entities segment is comprised of the Group's consolidated operational subsidiaries as of December 31,
2023 that either have, or have plans to hire, independent management teams and currently have already raised third-party dilutive
capital. These subsidiaries have active research and development programs and either have entered into or plan to seek an equity
or debt investment partner, who will provide additional industry knowledge and access to networks, as well as additional funding
to continue the pursued growth of the entity.

The Group's entities that were determined not to meet the definition of an operating segment are included in the Parent Company
and Other column to reconcile the information in this footnote to the financial statements. This column captures activities not
directly attributable to the Group's operating segments and includes the activities of the Parent, corporate support functions and
certain research and development support functions that are not directly attributable to a strategic business segment as well as the.
elimination of intercompany transactions. This column also captures the operating results for the deconsolidated entities through
the date of deconsolidation (e.g. Vedanta in 2023 and Sonde in 2022) and accounting for the Group's holdings in Founded Entities
for which control has been lost, which primarily represents: the activty associated with deconsolidating an entity when the Group
no longer controls the entity (e.g. Vedanta in 2023 and Sonde in 2022), the gain or loss on the Group's investments accounted

for at fair value (e.g. the Group's ownership stakes in Karuna, Vor and Akili) and the Group's net income or loss of associates
accounted for using the equity method.

(The term "Founded Entities" refers to entities which the Company incorporated and announced the incorporation s a Founded
Entity externally. It includes certain of the Company's wholly-owned subsidiaries which have been announced by the Company as
Founded Entities, Controlled Founded Entities and deconsolidated Founded Entities.)

In January 2024, the Group launched two new Founded Entities to advance certain programs from the Wholly-Owned Programs
segment. Refer to Note 28. Subsequent Events for detail. The financial results of these programs were included in the Wholly-
Owned Programs segment as of December 31, 2023 and 2022 and for the three years ended December 31, 2023, 2022 and 2021,
respectively. Upon raising dilutive third-party financing, the financial results of these two entities will be included in the Controlled
Founded Entities segment to the extent that the Group maintains control over these entities.

The Group's Board of Directors reviews segment performance and allocates resources based upon revenue and operating loss as
well as the funds available for each segment. The Board of Directors do not review any other information for purposes of assessing
segment performance or allocating resources:
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4. Segment information continued

For the year ended Dacember 31, 2023

Controlled Parent

2 Wholly-Owned Founded  Company &

£ Programs Entities Other  Consolidated

£ H s s s

2 Contract revenue - 750 =

k] Grantrevenve 853 -

[l Totalrevenue 853 750 3,330

[l General and administrative expenses (14,020) (562)  (38,713)  (53,295)
Research and development expenses (89,495) (©72) (6,068)  (96,235)
Total operating expense (103,516) (1,233 (44781)  (149,530)
Operating income/(loss) (102,662) (483)  (43054)  (146199)

Income/expenses not allocated to segments
Other income/(expense):
Gain on deconsolidation of subsidiary

61,787
Gain/(loss) on investment held at fair value 77,945
Realized loss on sale of investments (122)
Gain/(loss) on investment in notes from associates (27,630

__ Other income/(expense) (908)

Total other incomef(expense) 111,072

Net finance income/(costs) 5078

Share of net income/(loss) of associates accounted for using the equity
method

Income/(loss) before taxes

s of Dacember 31, 2023
Available Funds
Cash and cash equivalents. 2,140 675

188,266 191,081
_ Short-term Investments - — 136062 136,062
Consolidated cash, cash equivalents and short-term investments 2,140 675 324,328 327143
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4. Segment information continued

For the year ended December 31, 2022

B Controlled Parent S
Wholly-Ouned Foiode.  [CoMpRORE g
Programs Enties Other  Consolidated 2
s s s 3 &
Contract revenue = 1,500 590 2,090
rant revenue 2,826 - 10,702 13,528
fotal revenue 2,826 1,500 11,292 15,618
General and administrative expenses (8,301 @9 (52,272) ©0991)
Research and development expenses (116,054) 1.051) (35,328 (152,433)
Total Operating expenses (124,355) 01,470) (67,600)  (213,425)
Operating income/lloss) ) (121,529) 30 (76,308 (197,807)
Income/expenses not allocated to segments
Other income/(expense):
Gain on deconsolidation 27,251
Gain/(loss) on investment held at fair value (32,060)
Realized loss on sale of investments (29,303)
Other income/(expense) 8131
Total other income/(expense) (25981)
Net finance income/(costs) 138924
Share of net income/(loss) of associate accounted for using the equity
method (27,749)
Gain on dilution of ownership interest in associate 28,220
Impairment of investment in associates (8,390)
Income/(loss) before taxes (92.783)

‘As of December 31, 2022

Available Funds

Cash and cash equivalents 7,306 823 141,737 149,866
Short-term Investments 200,229 200,229

Consolidated cash, cash equivalents and short-term investments 7,306 823 341,966 350,095
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Notes to the Consolidated Financial Statements continued

4. Segment information continued

For the year ended December 31, 2021

Contolled Parent

:. Wholy-Ouned Founded  Company &

£ Programs Entiies Orher  Consolcated

£ $ s S $

Hl  Controct revenue 8129 7500 350 9979
Grant revenue 1,253 - 6,156 7,409
Total revenue. 9,382 1,500 6,506 17,388
General and administrative expenses 8673) (365) @8,161) 67,199)
Research and development expenses (65,444) ©18) (4408)  (110471)
Total operating expense 74.18) (1,288 (92,269 (167,671)
Operating income/(loss) (©4.736) 216 (85763 (150,262)

Income/expenses not allocated to segments
Other income/(expense):

Gain/(loss) on investment held at fair value 179,316
Realized loss on sale of investments (20.925)
Other income/(expense) 1592

Other income/(expense) 159,983

Net finance income/(costs) 5,050

Share of net income/(oss) of associate accounted for using the equity

method (73,703)

Income/(loss) before taxes (58,953)

5. Investments Held at Fair Value

Investments held at fair value include both unlisted and listed securities held by the Group. These investments, which include
interests in Akil, Vor, Karuna, Sonde, Vedanta, Gelesis and other insignificant investments, are initially measured at fair value and
are subsequently re-measured at fai value at each reporting date with changes in the fair value recorded through profit and loss,
Activities related to such investments during the periods are shown below:

Invesments held st i valve s
Balance as of January 1, 2022 493,888
Investment in Sonde preferred shares - Sonde deconsolidation 11,168
Sale of Karuna and Vor shares (118,710
Loss realised on sale of investments as a result of written call option (29.303)
Investment in Akili common shares 5,000
Gelesis Earn-out Shares received in the SPAC exchange 14,214
Exchange of Gelesis preferred shares to Gelesis common shares 92,303)
Loss - change in fair value through profit and loss (32,060)
Balance as of December 31, 2022 and January 1, 2023 251,892
Investment in Vedanta preferred shares — Vedanta deconsolid: 20,456
Investment in Gelesis 2023 Warrants. 1121
Sale of Karuna shares (33309)
Loss realised on sale of investments (265)

Gain - change in fair value through profit and loss
Balance as of December 31, 2023
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Notes to the Consolidated Financial Statements continued

5. Investments Held at Fair Value continued

Vedanta

On March 1, 2023, Vedanta issued convertible debt to a syndicate of investors. The Group did not participate in this round of
financing. As part of the issuance of the debt, the convertible debt holders were granted representation on Vedanta's Board of
Directors and the Group lost control over the Vedanta Board of Directors and the power ta direct the relevant Vedanta activities.
Consequently, Vedanta was deconsolidated on March 1, 2023 and ts results of operations are included in the Consolidated
Financial Statements through the date of deconsolidation.

Following deconsolidation, the Group has significant influence over Vedanta through its voting interest in Vedanta and its
remaining representation on Vedanta's Board of Directors. However, the Group only holds convertible preferred shares in Vedanta
that do not provide their holders with access to returns associated with a residual equity interest, and as such are accounted for
under IFRS 9, as investments held at fair value with changes in fair value recorded in profit and loss. Under IFRS 9, the preferred
share investments are categorized as debt instruments that are presented at fair value through profit and loss because the amounts
receivable do not represent solely payments of principal and interest.

Upon deconsolidation, the Group derecognized s assets, liabilties and non-controlling interest in respect of Vedanta and
recorded its aforementioned investment in Vedanta at fair value. The deconsolidation resulted in a gain of $61,787. As of the date
of deconsolidation, the investment in Vedanta convertible preferred shares held at fair value amounted to $20,456.

During the year ended December 31, 2023, the Group recognized a loss of $6,303 for the changes in the fair value of the
investment in Vedanta that was included in gain/(oss) on investments held at fair value within the Consolidated Statement of
Comprehensive Income/(Loss). The fair value of the Group's investment in Vedanta is $14,153 as of December 31, 2023.

Karuna
Karuna was deconsolidated in March 2019. During 2019, Karuna completed its IPO and the Group lost its significant influence in
Karuna. The shares held in Karuna are accounted for as an investment held at fair value under IFRS 9.

2021
On February 9, 2021, the Group sold 1,000,000 common shares of Karuna for $118,000. On November 9, 2021, the Group sold
an additional 750,000 common shares of Karuna for $100,125. As a result of the aforementioned sales, the Group recorded a loss
of $20,925, attributable to blockage discount included in the sales price, in realized gain/(loss) on sale of investments within the
Consolidated Statement of Comprehensive Income/(Loss).

2022

On August 8, 2022, the Group sold 125,000 shares of Karuna common stock. In addition, the Group wrote a series of call options
entitling the holders thereof to purchase up to 477,100 Karuna common stock at a set price, which were exercised in full in August
and September 2022. Aggregate proceeds to the Group from all aforementioned transactions amounted to $115,457, net of
transaction fees. As a result of the aforementioned sales, the Group recorded a loss of $29,303, attributable to the exercise of the
aforementioned call options, in realized gain/(loss) on sale of investment within the Consolidated Statement of Comprehensive
Income/(Loss).

2023
During the three months ended December 31, 2023, the Group sold 167,579 shares of Karuna common stock with aggregate
proceeds of $33,309, net of transaction fees.

During the years ended December 31, 2023, 2022, and 2021 the Group recorded gains of $107,079, $134,952, $109,987,
respectively for the changes in the fair value of the Karuna investment that were included in gain/(loss) on investments held at fair
value within the Consolidated Statement of Comprehensive Income/{Loss). As of December 31, 2023, the Group held 886,885
shares or 2.3 percent of total outstanding Karuna common stock. In December 2023, Karuna entered into a definitive merger
agreement with Bristol Myers Squibb (*BMS") under which Karuna common shares were acquired by Bristol Myers Squibb for $330
per share in March 2024. See Note 28. Subsequent Events. The fair value of the Group's investment in Karuna is $280,708 as of
December 31, 2023

Vor
Vor was deconsolidated in February 2019. As the Group did not hold common shares in Vor upon deconsolidation and the.
preferred shares it held did not have equity-like features. Therefore, the preferred shares held by the Group fell under the
quidance of IFRS 9 and were treated as a financial asset held at fair value with changes in fair value recorded in the Consolidated
Statement of Comprehensive Income/(Loss).

2021
On January 8, 2021, the Group participated in the second closing of Vor's Series B preferred share financing. For consideration of
$500, the Group received an additional 961,538 Series B preferred shares.

On February 9, 2021, Vor closed its initial public offering (the "IPO") of 9,828,017 shares of its common stock at a price of $18.00
per share. Subsequent to the closing, the Group held 3,207,200 shares of Vor common stock, representing 8.6 percent of Vor
common stock.

2022
In August and December 2022, the Group sold an aggregate of 535,400 shares of Vor common stock for aggregate proceeds of
3,253,

During the years ended December 31, 2023, 2022 and 2021, the Group recognized a loss of $11,756, a loss of §16,247, and a
gain of §3,903, respectively, for the changes in the fair value of the investment that were included in gain/(loss) on investments
held at fair value within the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the Group's investment in
Vor is $6,012 as of December 31, 2023,
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Notes to the Consolidated Financial Statements continued

5. Investments Held at Fair Value continued

Gelesis

Gelesis was deconsolidated in July 2019. The common stock held in Gelesis was accounted for under the equity method, while
the preferred shares and warrants held by the Group fell under the guidance of IFRS 9 and were treated as financial assets held

at fair value, with changes to the fair value of the instruments recorded through the Consolidated Statement of Comprehensive
Income/(Loss). Please refer to Note 6. Investments in Associates for information regarding the Group's investment in Gelesis as an
associate.

2021
During the year ended December 31, 2021, as the equity method based investment in Gelesis was reduced to zero previously,
the Group allocated a portion of its share in the net loss in Gelesis of $73,703, to its preferred share and warrant investments in
Gelesis, which were considered to be long-term interests in Gelesis.

2022
On January 13, 2022, Gelesis completed its business combination with Capstar Special Purpose Acquisition Corp (* Capstar").

As part of the business combination, all shares in Gelesis, common and preferred, including the shares held by the Group, were
exchanged for common shares of the merged entity and unvested common shares that wil vest upon the stock price of the new
combined entity reaching certain target prices (hereinafter *Gelesis Ear-out Shares*). In addition, the Group invested $15,000

in the class A common shares of Capstar as part of the Private Investment in Public Equity ("PIPE") transaction that took place
immediately prior to the closing of the business combination and an additional approximately $4,961, as part of the Backstop
agreement signed with Capstar on December 30, 2021 (See Note 6. Investments in Associates). Pursuant to the business
combination, Gelesis became a wholly-owned subsidiary of Capstar and Capstar changed its name to Gelesis Holdings, Inc.,
which began trading on the New York Stock Exchange under the ticker symbol *GLS* on January 14, 2022. The exchange of the
preferred stock (including warrants) for common stock (including common stock warrants) represents an additional investment in
Gelesis equity investment. The Group recorded the changes in fair value of the preferred stock and warrants through the date

of the exchange upon which the preferred shares and warrants were derecognized and recorded as an additional investment in
Gelesis equity interest. Al equity method losses allocated in prior periods against the investment in Gelesis held at fair value were
reclassified to include within the equity method investment in Gelesis and were offset against the gain on dilution of interest

As part of the aforementioned exchange, the Group received 4,526,622 Gelesis Eam-out Shares, which were valued on the date
of the exchange at $14,214. The Group accounted for such Gelesis Earn-out Shares under IFRS 9 as investments held at fair value
with changes in fair value recorded through profit and loss

2023

In February and May 2023, as part of Gelesis' issuance of senior secured promissory notes to the Group, Gelesis also issued to the
Group (i) warrants to purchase 23,688,047 shares of Gelesis common stock with an exercise price of $0.2744 per share (i) warrants
to purchase 192,307,692 shares of Gelesis common stock at an exercise price of $0.0182 per share and (ii) warrants to purchase
43,133,803 shares of Gelesis common stock at an exercise price of $0.0142 per share. These warrants expire five years after
issuance and are collectively referred to as the Gelesis 2023 Warrants.

The Gelesis 2023 Warrants were recorded at their nitial fair value of $1,121 and then subsequently re-measured to fair value
through the profit and loss. As of December 31, 2023, the fair value of the Gelesis 2023 Warrans was SO as Gelesis ceased
operations in October 2023.

During the years ended December 31, 2023, 2022 and 2021, the Group recognized a loss of $1,264, a loss of $18,476 and a gain
of $34,566, respectively, related to the change in the fair value of these instruments that was included in gain/(loss) on investments
held at fair value within the Consolidated Statement of Comprehensive Income/(Loss).

Sonde
On May 25, 2022, Sonde completed a Series B preferred share financing, which resulted in the Group losing control over Sonde
and the deconsolidation of Sonde. Therefore, the results of operations of Sonde are included in the Consolidated Financial
Statements through the date of deconsolidation.

Upon deconsolidation, the Group derecognized its assets and liabilities and non-controlling interest in respect of Sonde and
recorded its aforementioned investments in Sonde at fair value. The deconsolidation resulted in a gain of $27,251. As of the date
of deconsolidation, the investment in Sonde preferred shares held at fair value amounted to $11,168.

Following deconsolidation, the Group had significant influence in Sond through its 48.2% voting interest in Sonde and its
remaining representation on Sonde's Board of Directors. The Group holds Preferred A-1, A-2 and B shares. The Preferred A-1
shares have the same terms as common stock and provide their shareholders with access to returns associated with a residual
equity ownership in Sonde. Consequently, the investment in Preferred A-1 shares is accounted for under the equity method. The
convertible Preferred A-2 and B shares do not provide their shareholders with access to returns associated with a residual equity
interest and as such are accounted for under IFRS 9, as investments held at fair value with changes in fair value recorded in profit
and loss. Under IFRS 9, the A-2 and B preferred share investments are categorized as debt instruments that are presented at fair
value through profit and loss because the amounts receivable do not represent solely payments of principal and interest.

During the years ended December 31, 2023 and 2022, the Group recognized a loss of $994, and a gain of $235, respectively, for
the changes in the fair value of the investment in Sonde that were included in gain/(loss) on investments held at fair value within
the Consolidated Statement of Comprehensive Income/(Loss). The fair value of the Group's investment in Sondee is $10,408 as of
December 31, 2023.
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Notes to the Consolidated Financial Statements continued

5. Investments Held at Fair Value continued

Akili

Akili was deconsolidated in 2018. At time of deconsolidation, as the Group did not hold common shares in Akili and the preferred

shares it held did not have equity-like features. Therefore, the preferred shares held by the Group fell under the guidance of IFRS 9
and were treated as a financial asset held at fair value and changes to the fair value of the preferred shares were recorded through

the Consolidated Statement of Comprehensive Income/(Loss), in accordance with IFRS 9.

On May 25, 2021, Akili completed its Series D financing for gross proceeds of $110,000 in which Akil issued 13,053,508 Series D
preferred shares. The Group did not participate in this round of financing and as a result, the Group's interest in Akili was reduced
from 41.9 percent to 27.5 percent.

On August 19, 2022, Akili Interactive merged with Social Capital Suretta Holdings Corp. |, a special purpose acquisition
company. The combined company's securities began trading on August 22, 2022 on the Nasdaq Stock Market under the ticker
symbol “AKLI". As part of this transaction, the AKil Interactive shares held by the Group were exchanged for the common stock
of the combined company's securities as well as unvested common stock (*Akili Earnout Shares) that will vest when the share.
price exceeds certain thresholds. In adition, as part of a PIPE transaction that took place concurrently with the closing of the
transaction, the Group purchased 500,000 shares for a total consideration of $5,000. Following the closing of the aforementioned
transactions, the Group holds 12,527,477 shares of the combined entity and 1,433,914 Akili Eam-out Shares, with fair value
amounted to $6,422 as of December 31, 2023.

During the years ended December 31, 2023, 2022 and 2021, the Group recognized a loss of 8,681, a loss of $131,419, and
a gain of $32,151, respectively, for the changes in the fair value of the investment in Akili that were included in gain/(loss) on
investments held at fai value within the Consolidated Statement of Comprehensive Income/(Loss).

6. Investments in Associates

Gelesis

Gelesis was founded by the Group and raised funding through preferred shares financings as well as issuances of warrants and
Toans. As of July 1, 2019, Gelesis was deconsolidated from the Group’s financial statements. Upon deconsolidation, the preferred
shares and warrants held by the Group fell under the guidance of IFRS 9 Financial Instruments and were treated as financial assets
held at fair value and the investment in common shares of Gelesis was subject to AS 28 Investment in Associates as the Group had
significant influence over Gelesis.

2021
Due to the Group's share in the losses of Gelesis, in 2020, the Group's investment in Gelesis accounted for under the equity
method was rediced to zero. Since the Group had investments in Gelesis warrants and preferred shares that were deemed to be
long-term interests, the Group continued recognizing its share in Gelesis losses while applying such losses to its preferred share
and warrant investment in Gelesis accounted for as an investment held at fair value. In 2021, total investment in Gelesis, including
the long-term interests, was reduced to zero. Since the Group did not incur legal or constructive obligations or made payments
on behalf of Gelesis, the Group discontinued recognizing ety method losses in 2021. As of December 31, 2021, unrecognized
equity method losses amounted to $38,101, which included $709 of unrecognized other comprehensive loss.

During 2021, due to exercise of stock options into common shares in Gelesis, the Group's eqity interest in Gelesis was reduced
from 47.9 percent at December 31, 2020 to 42.0 percent as of December 31, 2021. The gain resulting from the issuance of shares
to third parties and the resulting reduction in the Group's share in the accumulated deficit of Gelesis under the equity method was
fully offset by the unrecognized equity method losses.

Backstop agreement — 2022 and 2021

On December 30, 2021, the Group signed a Backstop agreement with Capstar and had committed to acquire Capstar class A
common shares at $10 per share immediately prior to the closing of the business combination between Gelesis and Capstar, in
case, the Available Funds, as defined in the agreement, were less than $15,000. According to the Backstop agreement, f the
Group had to acquire any shares under the agreement, the Group would receive an additional 1,322,500 class A common shares
of Capstar at no additional consideration.

The Group determined that such agreement meets the definition of a derivative under IFRS 9 and as such should be recorded at
fair value with changes in fair value recorded through profit and loss. The derivative was initially recorded at fair value adjusted

to defer the day 1 gain equal to the difference between the fair value of $11,200 and transaction price of zero on the effective
date of the Backstop agreement and as such was initially recorded at zero. The deferred gain was amortized over the period from
the effective date unti settlement date, January 13, 2022. During the years ended December 31, 2022 and 2021, the Group
recognized income of $10,400 and $800, respectively, for the amortization of the deferred gain. During the year ended December
31,2022, the Group recognized a loss of $2,776 in respect of the decrease in the fair value of the derivative until the settlement
date, resulting in a net gain of $7,624 recorded during the year ended December 31, 2022 in respect of the Backstop agreement.
The gain was included in other Income/(expense) in the Consolidated Statement of Comprehensive Income/(Loss). The fair value
of the derivative on the settlement date in the amount of $8,424 represents an additional investment in Gelesis as part of the SPAC
transaction described below.

On January 13, 2022, s part of the conclusion of the aforementioned Backstop agreement, the Group acquired 496,145 class A
common shares of Capstar for $4,961 and received an additional 1,322,500 class A common shares of Capstar for no additional
consideration.
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6. Investments in Associates continued

2022

Share exchange - Capstar

On January 13, 2022, Gelesis completed its business combination with Capstar. As part of the business combination, all shares

in Gelesis, common and preferred, including the shares held by the Group, were exchanged for common shares of the merged
entity and unvested common shares that will vest upon the stock price of the new combined entity reaching certain target prices
(the *Gelesis Earn-out Shares"). In addition, the Group invested $15,000 in the class A common shares of Capstar as part of the
PIPE transaction that took place immediately prior to the closing of the business combination and an additional $4,961, as part of
the Backstop agreement described above. Pursuant to the business combination, Gelesis became a wholly-owned subsidiary of
Capstar and Capstar changed ts name to Gelesis Holdings, Inc., which began trading on the New York Stock Exchange under the
ticker symbol "GLS" on January 14, 2022. Following the closing of the business combination, the PIPE transaction, the settlement
of the aforementioned Backstop agreement with Capstar, and the exchange of all preferred shares in Gelesis to common shares in
the new combined entity, the Group holds 16,727,582 common shares of Gelesis Holdings Inc., which was equal to approximately
23.2% of Gelesis Holdings Inc's outstanding common shares at the time of the exchange. Due to the Group's significant equity
holding and voting interest in Gelesis, the Group continued to maintain significant influence in Gelesis and as such continued to
account for its Gelesis equity investment under the equity methad.

Gelesis was deemed to be the acquirer in Gelesis Holdings Inc. and the financial assets and financial liabilities in Capstar were
deemed to be acquired by Gelesis in consideration for the shares held by Capstar legacy shareholders. As such, the Group did
not revalue the retained investment in Gelesis but rather treated the exchange as a dilution of ts equity interest in Gelesis from
42,0 percent as of December 31, 2021 to 22.8 percent as of January 13, 2022 (including warrants that provide its holders access
1o returns associated with equity holders). After considering the aforementioned additional investments, the exchange of the
preferred stock, previously accounted for as an investment held at fair value, to common stock (and representing an additional
equity investment in Gelesis), the earn-out shares received in Gelesis (see Note 5. Investments Held at Fair Value) and the offset of
previously unrecognized equity method losses, the net gain recorded on the dilution of interest amounted to $28,255

Impairment

Following Gelesis' decline in its market price in 2022 and its lack of liquidity, the Group recorded an impairment loss of $8,390
as of December 31, 2022 in respect of its investment in Gelesis. The recoverable amount of the investment in Gelesis was $4,910
as of December 31, 2022, which was determined based on fair value less costs to sell (which were estimated to be insignificant)
Fair value was determined based on level 1 of the fair value hierarchy as Gelesis shares were traded on an active market as of
December 31, 2022.

The impairment loss was presented separately in the Consolidated Statement of Comprehensive Income/(loss) for the year ended
December 31, 2022 in the line item impairment of investment in associates.

2023

During the year ended December 31, 2023, the Group entered into agreements with GelesTs to purchase senior secured
convertible promissory notes and warrants for shares of Gelesis common stock (see Note 7. Investment in Notes from Associates).
The warrants to purchase shares of Gelesis common stock represented potential voting rights to the Group and it is therefore
necessary to consider whether they were substantive. If these potential voting rights were substantive and the Group had the
practical ability to exercise the rights and take control of greater than 50% of Gelesis comman stock, the Group would be required
1o consolidate Gelesis under the accounting standards

In February 2023, the Group obtained warrants to purchase 23,688,047 shares of Gelesis common stock (the *February Warrants")
atan exercise price of $0.2744 per share. The exercise of the February Warrants was subject to the approval of the Gelesis
stockholders until May 1,2023. On May 1, 2023, stockholder approval was no longer required for the Group to exercise the
February Warrants. The potential voting rights associated with the February Warrants were not substantive as the exercise price of
the February Warrants was at a significant premium to the fair value of the Gelesis common stock.

In May 2023, the Group obtained warrants to purchase 235,441,495 shares of Gelesis common stock (the "May Warrants”). The
May Warrants were exercisable at the option of the Group and had an exercise price of either $0.0182 or $0.0142. The May
Warrants were substantive as the Group would have benefited from exercising such warrants since their exercise price was at
the money or at an insignificant premium over the fair value of the Gelesis common stock. However, that benefit from exercising
the May Warrants only existed for  short period of time because in June 2023, the potential voting rights associated with the
May Warrants were impacted by the terms and conditions of the Merger Agreement as described below and were no longer
substantive.
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6. Investments in Associates continued

In October 2023, the Group terminated the Merger Agreement with Gelesis and the potential voting rights associated with the
May Warrants were not substantive. Also, in October 2023, Gelesis ceased operations and filed a voluntary petition for relief
under the provisions of Chapter 7 of Title 11 of the United States Bankruptcy Code. A Chapter 7 trustee has been appointed by
the Bankruptey Court who has control over the assets and liabilities of Gelesis, effectively eliminating the authority and powers of
the Board of Directors of Gelesis and ts executive officers to act on behalf of Gelesis. The assets of Gelesis will be liquidated and
Gelesis no longer has any officers or employees. The Group ceased accounting for Gelesis as an equity method investment as it no
fonger had significant influence in Gelesis. During the year ended December 31, 2023, the Group recorded $4,910 as ts share in
the losses of Gelesis and the Group's balance in this equity method investment was zero as of December 31, 2023.

Merger Agreement

On June 12, 2023, PureTech Health LLC and Caviar Merger Sub LLC, a Delaware limited liability company and a wholly-owned
subsidiary of PureTech ("Merger Sub"), entered into an agreement (the "Merger Agreement"), pursuant to which Gelesis would
merge with and into Merger Sub, with Merger Sub continuing as the surviving company ( the “Merger”). If the Merger had been
completed, PureTech would have acquired all issued and outstanding shares of common stock of Gelesis not otherwise held by
PureTech, and Gelesis would have become an indirect wholly-owned subsidiary of PureTech. On October 12, 2023, the Group
terminated the Merger Agreement.

Sonde

On May 25, 2022, Sonde completed a Series B preferred share financing. As a resulf of the aforementioned financing, the Group's
voting interest was reduced below 50% and the Group lost its control over Sonde and as such ceased to consolidate Sonde on the
date the round of financing was completed

Following deconsolidation, the Group has significant influence in Sonde through its voting interest in Sonde and its remaining
representation on Sonde's Board of Directors. The Group's voting interest at date of deconsolidation and as of December 31, 2022
was 48.2% and 40.17%, respectively. The Group holds Preferred A-1, A-2 and B shares. The Preferred A-1 shares, in substance,
have the same terms as common stock and as such provide their shareholders with access to returns associated with a residual
equity ownership in Sonde. Consequently, the investment in Preferred A-1 shares is accounted for under the equity method. The
Preferred A-2 and B shares, however, do not provide their shareholders with access to returns associated with a resicual equity
interest and as such are accounted for under IFRS 9, as investments held at fair value.

The fair value of the Preferred A-1 shares on the date of deconsolidation amounted to §7,716, which is the initial value of the
equity method investment in Sonde.

During the years ended December 31, 2023 and 2022, the Group recorded losses of $1,052 and $3,443, respectively, related to
Sonde's equity method of accounting. As of December 31, 2023, the Sonde equity method investment has a balance of $3,185.

The following table summarizes the activity related to the investment in associates balance for the years ended December 31,
2023 and 2022.

Investment in Associates 2
As of January 1, 2022 —
Cash investment in associates 19,961

Additional investment as a result of settling the Backstop agreement (see above) 8,424
Gain on dilution of interest in associate (*) 13,793
Investment in Sonde - deconsolidation 7,680
Share in net loss of associates (27,749)
Reversal of equity method losses recorded against LTI (due to decrease in the fair value of such LTI): @,406)
Share in other comprehensive loss of associates (166)
Impairment ©:390)
As of December 31, 2022 and January 1, 2023 9,147

Share in net loss of associates (6,055)
Share in other comprehensive income of associates 92

As of December 31, 2023 3185

" Goinon cution ofintorestwas furthr increased e o the receiptof Gelsis Eam-out Shares accounted for o investments held t fi val fce abore).
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6. Investments in Associates continued

Summarized financial information

The following table summarizes the financial information of Gelesis as of December 31, 2022 and for the years ended December
31,2022 and 2021, as included in its own financial statements, adjusted for fair value adjustments at deconsolidation and
differences in accounting policies. The table also reconciles the summarized financial information to the carrying amount of the
Group's interest in Gelesis. As of December 31, 2023, the Group's investment in Gelesis is $0 and Gelesis does not represent a

significant equity method investment. As a resulf, such a disclosure for Gelesis is not presented for the year ended December 31,
2023.

2022
s o and for the year endied December 31, 3
Percentage ownership interest 225%
Non-current assets 333,040
Current assets 23,495
Non-current liabilities (99.053)
Current labilities (80,010)
Non-controlling interests and options issued to third parties 46,204)
Net assets (deficit) attributable to shareholders of Gelesis Inc. 131,268
Group's share of net assets (net defict) 29,504
Goodwill 3,858
Impairment 28,452)

Investment in associates

2021
s
Revenue 25,767 11,185
Loss from continuing operations (100%) (11,567 (271,430)
Total comprehensive loss (100%) (112,285)  (273,005)
Group's share in net losses - limited to net investment amount (*) (24,306) (73,703)
Group's share of total comprehensive loss - limited to net investment amount (24,472) (73,703)

*Forthe year ended December 31, 2022, the amount includes 54,406 reverslof cuity method losss ecorded against long-term Inteests 'LT1") due o the docrese n fair value o

et

7. Investment in Notes from Associates

Gelesis

Unsecured Promissory Note

On July 27, 2022, the Group, as a lender, entered into an unsecured promissory note (the *Junior Note") with Gelesis, as a
borrower, in the amount of $15,000. The Junior Note bears an annual interest rate of 15% per annum. The maturity date of the
Junior Note is the earlier of December 31, 2023 or five business days following the consummation of a qualified financing by
Gelesis. Based on the terms of the Junior Note, due to the option to convert to a variable amount of shares at the time of default,
the Junior Note is required to be measured at fair value with changes in fair value recorded through profit and loss.

As of December 31, 2023 and Decermber 31, 2022 the fair value of the Junior Note was $0 and $16,501, respectively. In the year
ended December 31, 2023, the Group recorded a loss of $16,501 for the change in the fair value of the Junior Note which was
included in gain/(loss) on investments in notes from associates within the Consolidated Statement of Comprehensive Income/
(Loss). The fair value of the Junior Note was determined to be $0 as of December 31, 2023 as Gelesis has ceased operations and
filed for bankruptcy. In the year ended December 31, 2022, the Group recorded interest income of $963 and a gain of $539 for
the change in the fair value of the Junior Note which was included in other income/(expense] in the Consolidated Statement of
Comprehensive Income/(Loss).
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7. Investment in Notes from Associates continued

Senior Secured Convertible Promissory Notes
During the year ended December 31, 2023, the Group entered into multiple agreements with Gelesis to purchase for $11,850
senior secured convertible promissory notes (the *Senior Notes") and warrants for share of Gelesis common stock. The initia fair
value of the Senior Notes was determined to be $10,729 while $1,121 was determined to be the initial fair value of the warrants.
The Senior Notes represent debt instruments that are presented at fair value through profit and loss as the amounts receivable do
not solely represent payments of principal and interest as the Senior Notes are convertible into Gelesis common stock.

The Senior Notes are secured by a first-priority lien on substantially il assets of Gelesis and the guarantors (other than the equity
interests in, and assets held by Gelesis s.r.., a subsidiary of Gelesis, and certain other exceptions).

In October 2023, Gelesis ceased operations and filed a voluntary petition for relief under the provisions of Chapter 7 of Title

11 of the United States Bankruptcy Code. Therefore, the Group determined that the fair value of the Senior Notes was $0 as of
December 31, 2023 and the Group recorded a loss of $10,729 for the changes in the fair value of the Senior Notes. The loss was
included in gain/(loss) on investments in notes from associates in the Consolidated Statement of Comprehensive Income/(Loss).

Vedanta
On April 24, 2023, Vedanta closed the second tranche of its convertible debt for additional proceeds of $18,000, of which $5,000
were invested by the Group. The convertible debt carries an interest rate of 9 percent per annum. The debt has variaus conversion
triggers and the conversion price is established at the lower of 80% of the equity price of the last financing round, or 2 certain pre-
money valuation cap established in the agreement. If the convertible debt is not earlier converted or repaid, the entire outstanding
amount of the convertible debt shall be due and payable upon the earliest to occur of (a) the later of () November 1, 2025 and

y) the date which is sixty (60) days after all amounts owed under, or in connection with, the loan Vedanta received from a certain
investor have been paid in full or (b) the consummation of a Deemed Liquidation Event (as defined in Vedanta’s Amended and
Restated Certificate of Incorporation).

Due to the terms of the convertible debt, the investment in such convertible debt is measured at fair value with changes in the fair
value recorded through profit and loss. During the years ended December 31, 2023, the Group recorded a loss of $400 for the
changes in the fair value of the Vedanta convertible debt which was included in gain/(loss) on investments in notes from associates
in the Consolidated Statement of Comprehensive Income/(Loss).

Following s the activity in respect of investments in notes from associates during the periods. The fair value of the $4,600 note
from associate as of December 31, 2023 is determined using unobservable Level 3 inputs. See Note 18. Financial Instruments for
additional information.

Investment in notes from assocites s
Balance as of January 1, 2022 —
Investment In Gelesis notes 15,000
Changes in the fai value of the notes 1,501
Balance as of December 31, 2022 and January 1, 2023 16,501
Investment In Gelesis notes 10,729
Investment in Vedanta convertible debt 5,000
Changes in the fair value of the notes and convertible debt 27,630

alance as of December 31, 2023 4,600
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8. Operating Expenses

Total operating expenses were as follows:

2023 2022 2021
2 For the years ending December 31, s s s
£ General and administrative 53,295 40991 57,199
£ Research and development 96,235 152,433 10,471
i Total operating expenses 149,530 213,425 167,671

The average number of persons employed by the Group during the year, analyzed by category, was as follows:

For the years ending December 31, 2023 2022 2021
General and administrative a0 57 52
Research and development 56 144 19
Total 96 201 171

The aggregate payroll costs of these persons were s follows:

2023 222 2021
For the years ending December 31, B s H
General and administrative 24,586 25,322 26,438
Research and development 21,102 36,321 28950
Total 45,688 61,643 55,388
Detailed operating expenses were as follows

2023 2022 2021
For the years ending December 31, s i | s
Salaries and wages 37,084 41,750 36,792
Healthcare and other benefits 2,599 2908 2,563
Payroll taxes 1,590 2,286 2,084
Share-based payments 4,415 14,699 13,950
Total payroll costs 45,688 61,643 55,388
Amortization 1979 3,048 2940
Depre 2955 5 7,
Total amortization and depre: n expenses 4933 8,893 7.287
Other general and administrative expenses 25,180 31,600 26,714
Other research and development expenses 73,729 111,288 78,282
Total other operating expenses 98909 142888 10499
Total operating expenses 149,530 213425 167,671

Please refer to Note 9. Share-based Payments for further disclosues related to share-based payments and Note 26. Related Parties
Transactions for management’s remuneration disclosures,

Auditor's remuneration:

2023 2022 2021
For the years ending December 31, s s H
Audit of these financial statements 2,241 1716 1,183
Audit of the financial statements of subsidiaries - 132 312
Audit of the financial statements of associate™ — 814 571
Audit-related assurance services* 445 1157 1,868
Non-audit related services ) = e
Total 2,695 3819 3934

2023 tis amount eprosents assuranca senic rolsing o SOX contols vk for purpesos of the ICFR aultof Form 20.F; 2021 - $468 eprosents prapaid oxperses rlate o an

xpected ntil puble ofering of 3 subsidary.

++ At fous of =, $720 nc $500 i respact offincialsataments ofGelessfor the years endec Dacember 31, 2023, 2022, and 2021 respectively, aro ot ncluded witin the
(Consalvisted Fnancil Sttemens. ot rled 1 the auct of he fnancial atements of Glass have boen diciosa i espec of 2023, 2022, and 2021 4 hess s wert

towards supporing the euct gsnion on the Group accounts
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9. Share-based Payments

Share-based payments includes stock options, time-based restricted stock units (“RSUs") and performance-based RSUs in which
the expense is recognized based on the grant date fair value of these awards, except for performance-based RSUs to executives
that are treated as liability awards where expense is recognized based on reporting date fair value up until settlement date.

Share-based Payment Expense
The Group's share-based payment expense for the years ended December 31, 2023, 2022 and 2021, was $4,415, $14,699, and

$13,950 respectively. The following table provides the classification of the Group's consolidated share-based payment expense as
reflected in the Consolidated Statement of Income(Loss):

2023 2022 202
Vear ended December 31, s s s
General and administrative 3185 8,862 9,310
Research and development 1,230 5837 4,640
Total 4415 14,699 13,950

‘The Performance Share Plan

In June 2015, the Group adopted the Performance Stock Plan (the “2015 PSP”). Under the 2015 PSP and subsequent
amendments, awards of ordinary shares may be made to the Directors, senior managers and employees, and other individuals
providing services to the Group up to a maximum authorized amount of 10.0 percent of the total ordinary shares outstanding.
The shares have various vesting terms over a period of service between one and four years, provided the recipient remains
continuously engaged as a service provider. The options awards expire 10 years from the grant date.

In June 2023 the Group adopted a new Performance Stock Plan (the *2023 PSP*) that has the same terms as the 2015 PSP but
instituted for all new awards a limit of 10.0 percent of the total ordinary shares outstanding over a five-year period.

The share-based awards granted under the PSPs are generally equity-settled (see cash settlements below). As of December 31,
2023, the Group had issued 27,384,777 units of share-based awards under these plans.

RSUs

RSU activity for the years ended December 31, 2023, 2022 and 2021 is detailed as follows:

Weighted
Average Grant
Numberof  Date Fair Value

Shares/Units (G8P) ()
Outstanding (Non-vested) at January 1, 2021 3422582 246
RSUs Granted in Period 2,195,133 215
Vested (1,176,695) 293
Forfeited (808,305) 225
Outstanding (Non-vested) at December 31, 2021 and January 1, 2022 3.632,715 191
RSUs Granted in Period 4,309,883 176
Vested (696,398) 2.80
Forfeited (1,155,420) 267
Outstanding (Non-vested) at December 31, 2022 and January 1, 2023 6,090,780 174
RSUs Granted in Period 3,679,669 1.28
Vested (716,029) 200
Forfeited (1,880,274) 194
Outstanding (Non-vested) at December 31, 2023 7174146 110

* Forlabilty awards - based on fair value t reporting date.

Each RSU entitles the holder to one ordinary share on vesting and the RSU awards are generally based on a vesting schedule over
a one to three-year requisite service period in which the Group recognizes compensation expense for the RSUs. Following vesting,
each recipient will be recuired to make a payment of one pence per ordinary share on settlement of the RSUs.

RSUs granted to the non-executive directors are time-based and equity-settled. The grant date fair value on such RSUs is
recognized over the vesting term.

RSUs granted to executives are performance-based and vesting of such RSUs is subject to the satisfaction of both performance
and market condltions. The performance condition s based on the achievement of the Group's strategic targets. The market
conditions are based on the achievement of the absolute total shareholder return (“TSR"), TSR as compared to the FTSE 250
Index, and TSR as compared to the MSCI Europe Health Care Index. The RSU award performance criteria have changed over time
as the criteria are continually evaluated by the Group's Remuneration Commitiee.

The Group recognizes the estimated fair value of performance-based awards with non-market conditions as share-based
compensation expense over the performance period based upon its determination of whether it is probable that the performance
targets will be achieved. The Group assesses the probabiliy of achieving the performance targets at each reporting period.
Cumlative adjustments, if any, are recorded to reflect subsequent changes in the estimated outcome of performance-related
conditions.
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9. Share-based Payments continued

The fair value of the performance-based awards ith market conditions is based on the Monte Carlo simulation analysis utilizing
a Geometric Brownian Motion process with 100,000 simulations to value those shares. The model considers share price volatiity,
tiskfree rate and other covariance of comparable public companies and other market data to predict distribution of relative share
performance.

Liability settled RSUs classification

‘The RSUs to executives are treated as liability awards as the Group has a historical practice of settling these awards in cash, and as
such adjusted to fair value at every reporting date until settlement with changes in fair value recorded in earnings as stock based
compensation expense.

The Group incurred share-based payment expenses for RSUs of $827 (including $402 expense in respect of RSU liability awards),
$1,637 (including $1,131 expense in respect of RSU liability awards), and $1,540 (including $589 expense in respect of RSU liability
awards) for the years ended December 31, 2023, 2022 and 2021, respectively. The decrease in the share-based compensation
expense in respect of the RSUs for the year ended December 31, 2023, as compared to the year ended December 31, 2022 is due
to reduction i the fair value of the liabilty awards.

As of December 31, 2023, the carrying amount of the RSU liability awards was $4,782, $1,281 current; $3,501 non current, out of
which $1,283 related to awards that have met all their performance and market condiftions.

Stock Options

Stock option activity for the years ended December 31, 2023, 2022 and 2021, is detailed as follows:

Wid Average of

Wid Average remaining  Wid Average
Numberof  Exercise Prics contractual Stock Price at
Options (GBF) _term (inyears) _Exercise (GBP)
Outstanding at January 1, 2021 10,916,086 181 838
Granted 5,424,000 3.34
Exercised (2.238,187) 070 363
Forfeited and expired (687,781) 253
Options Exercisable at December 31, 2021 and January 1, 2022 4,773,873 142 650
Outstanding at December 31, 2021 and January 1, 2022 13,414,118 2.58 829
Granted 8,881,000 204
Exercised (577,022) 050 243
Forfeited and expired (3924,215) 2.89
Options Exercisable at December 31, 2022 and January 1, 2023 6,185,216 203 621
o dir 17,793,881 231 8.03
Granted 3120975 222
Exercised (534,034) 171 246
Forfeited and expired (3.424,232) 240
Options Exercisable at December 31, 2023 9,065,830 219 6.01
Outstanding at December 31, 2023 16,956,590 2.29 7.20

The fair value of the stock options awarded by the Group was estimated at the grant date using the Black-Scholes option valuation
model, considering the terms and conditions upon which options were granted, with the following weighted-average assumptions:

At December 31, 2023 2022 2021
Expected volatility 43.69% 41.70% 41.05%
Expected terms (in years) 616 611 616
Risk-free interest rate 4.04% 2.13% 1.06%
Expected dividend yield —. =t il
Exercise price (GBP) 222 204 3.34
Underlying stock price (GBF) 222 204 334

These assumptions resulted in an estimated weighted-average grant-date feir value per share of stock options granted during the
years ended December 31, 2023, 2022 and 2021 of $1.37, $1.15 and $1.87, respectively.

The Group incurred share-based payment expense for the stock options of $3,310, $8,351 and $6,158 for the years
ended December 31, 2023, 2022 and 2021, respectively.
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9. Share-based Payments continued

For shares outstanding as of December 31, 2023, the range of exercise prices is detailed as follows:

Wid Wid Average of
Average remaining

Options Brercise contractual

Range of Exercise Prices (GBP) Outstanding _ Price (GBF__term (i years)
001 439,490 576
1.00t0 2.00 4,989,572 154 564
2.0010 3.00 6,664,028 225 855
3.00 t0 4.00 4,863,500 333 710
Total 16,956,590 2.29 7.20

Subsidiary Plans

Certain subsidiaries of the Group have adopted stock option plans. A summary of stock option activity by number of shares in

these subsidiaries is presented in the following table:

Outstanding as Outstanding as
of January 1, Granted During __ Exercised _ Expired During Forfaited Daconsolidation  of December
2023 the Year During the Year _During the Year 31,2023
Entrega 344,500 - - — — — 344,500
Follica 2,776,120 - —  (2170547)  (605,573) = -
Vedanta 1,824,576 — — (1,313)  (29,607)  (1,793,656) -
Outstancing a5 Outstanding a5
of January 1, Granted Durng Exercised  Expired During Forfeited Durng  Deconsoldation of December 31,
""2022 " the Year During the Year the Year CheYear  Dunngthe Year 2023
Entrega 349,500 45,000 - (50,000) - — 384500
Follica 2,686,120 90,000 - - - 2776120
Sonde 2,049,004 — = = —  (2,049008) i
Vedanta 1991637 490,506 (400,000) (€5.235)  (192,332) 1,824,576
Outstanding a5 Ouistanding a5
of January 1, Granted During Exercised  Expired During Forfeited During  Deconsolidation of Decerber 31,
- 2021 the Year_During the Year the Year the Year _During the Year 2021
Alivio 3,888,168 197398 (2,373750)  (506,260)  (1,205,556) - —
Entrega 962,000 — (525,000 (87,500) - 349,500
Follica 1309040 1,383,080 — (6,000) — 2,686,120
Sonde 2192834 - — (51,507) (92,323) — 2,049,004
Vedanta 1,741,888 451,532 (52938) (76,491) (72,354) — 1991637
The weighted-average exercise prices and remaining contractual life for the options outstanding as of December 31, 2023, were
as follows
Weighted-  Weighted-
avarage average
Number of  axercise price  contractual lfe
Outstanding at December 31, 2023 "5 outstanding
Entrega 344, 191 392

There were no grants in 2023 under any of the subsidiary option plans. The weighted average exercise prices for the options

granted for the years ended December 31, 2022 and 2021, were as follows:

202 2021
For the years ended December 31, s s
Entrega 002 —
Follica 186 186
Vedanta 1494 1969
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9. Share-based Payments continued

The weighted average exercise prices for options forfeited during the year ended December 31, 2023, were as follows:

Number of
[l Forfoted curing the yeorended Decamber 31,2023 “options
H rolica 605,573
bl vedanta 29,607
Fl  The weighted average exercise prices for options exercisable as of December 31, 2023, were as follows:

Weighted-

wersge  Exercise Price

Number of  exercise price Range

Exerciable at Decamber 31,2023 ptions s s

Entrega 329,500 199 002236

There were no subsidiary options exercised during the year ended December 31, 2023,

For the years ended December 31, 2023, 2022 and 2021, the subsidiaries incurred share-based payment expense of $277, $4,711
and $6,252, respectively.

10. Finance Income/(Costs), net

The following table shows the breakdown of finance income and costs:

2023 2022 20
For the years ended December 31 s s s
Finance income
Interest income from financial assets 16,012 5,799 214
Total finance income 16,012 5,799 214
Finance costs
Contractual interest expense on notes payable 1,422) @12) 1,031
Interest expense on other borrowings (363) (1.759) (1,502)
Interest expense on lease liability (1,544) (1.982) @181)
Gain/lloss) on foreign currency exchange (94) i) (56)
Total finance cost - contractual (3,424) 3939) @.771)
Gain/(loss) from change in fair value of warrant liability 33 6,740 1419
Gain/(loss) from change in fair value of preferred shares 2,617 130,825 8362
Gain/(loss) from change in fair value of convertible debt. — (502) (175)
Total finance income/(costs) - fair value accounting 2,650 137,063 9,606
Total finance costs - non cash interest expense related to sale of future royalties (10,159) - i

Finance income/(costs), net 5,078 138,924 5,050
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Basic earnings/(loss) per share is calculated by dividing the Group's net income or loss for the year attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding, net of treasury shares.

Diluted EPS is calculated by dividing the Group's net income or loss for the year by the weighted average number of ordinary
shares outstanding, net of treasury shares, plus the weighted average number of ordinary shares that would be issued at
conversion of all the dilutive potential ordinary shares into ordinary shares. Dilutive effects arise from equity-settled shares from the.
Group's share-based plans.

For the years ended December 31, 2023, 2022 and 2021, the Group incurred a net loss and therefore all outstanding potential
securities were considered anti-dilutive. The amount of potential securities that were excluded from the diluted calculation
amounted to 1,509,900, 3,134,131 and 6,553,905 shares, respectively.

Earnings/(Loss) Attributable to Owners of the Group:

2023 2022 201

Basics. Diluted § Basics Diluted § Basic§ Diluted s

Income/(loss) for the year, attributable

to the ownersof the Group 65 (65697 (0354 (0350 (6058 (60558)
Weighted-Average Number of Ordinary Shares:
s oz a
B Diaed P T —T

Issued ordinary shares at January 1, 278,566,306 278,566,306 287,796,585 287,796,585 285,885,025 285,885,025
Effect of shares issued & treasury

shares purchased (2,263773) (2,263773)  (3,037,150)  (3,037,150) 705958 705958
Weighted average number of ordinary
shares at December 31, 276,302,533 276,302,533 284,759,435 284,759,435 286,590,983 286,590,983
Eamings/(Loss) per Share:
2023 2022 20
BasicS  Diluteds Bosic's Dikted S Bosics Died s

Basic and diluted earnings/oss) per
share (0.24) (0.24) (©18) (0.18) ©.21) ©.21)
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12. Property and Equipment

Laboratory and Computer
Manufacturng  Furiture and  Equipmentand  Leasehold  Constructon in
Equipment Fixures Software  Improvements process Total
Cost i s s s T s
Balance as of January 1, 2022 11,733 1,452 1,329 18,485 8116 0115
Additions, net of transfers 390 - " 12 1,362 2,176
Disposals 18 - — - an (195)
Deconsolidation of subsidiaries - — 8) — — 8)
Reclassifications 1,336 58 137 5,067 (6,598) s
Balance as of December 31, 2022 13,341 1,510 1,419 23,964 2,803 43,037
‘Additions, net of transfers — — — — 7 87
Disposals/Impairment (2,886) = 137) . . (3,023)
Deconsolidation of subsidiaries (5,092) (@38) (365) ©799) @871 (17,565)
Reclassifications - — — — a8) (18)
Balance as of December 31, 2023 5363 1,072 917 15,165 1 22,518
Laboratory and Computer
Manufacturing  Fumiture and  Equipmentand  Leasehold  Constructon in
Equipment Fixures Software  Improvements process Total
Accumulated depreciation and impairment loss s s s s (3 s
Balance as of January 1, 2022 (5,686) (663) (1,190) 16,806) — (14,344
Depreciation (2,082) @12) (107) (3,449) = (5,845)
Disposals 57 = = L = 57
Deconsolidation of subsidiaries - - 53 - - 53
Balance as of December 31, 2022 @71 @75) (1.248) __ (10,250) - (20,080)
Depreciation ©92) (162) @s) (1,856) = (2955)
Disposals 543 — 38 i = 581
Deconsolidation of subsidiaries 3917 339 357 4,858 - 9472
Balance as of December 31, 2023 @142) (©98) (894) (7,248) - (12,982)
Laboratory and Computer
Manufacturing  Fumiture and  Equipmentand  Leasehold  Construction in
Equipment Fixures Software  Improvements process
Propery and Equipment net s s s s
Balance as of December 31, 2022 5,630 635 174
Balance as of December 31, 2023 1,221 375 23 7917

Depreciation of property and equipment is included in the general and administrative expenses and research and development
expenses in the Consolidated Statement of Comprehensive Income/(Loss). The Group recorded depreciation expense of $2,955,
$5,845 and $4,347 for the years ended December 31, 2023, 2022 and 2021, respectively.
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13. Intangible Assets

Intangible assets consist of licenses of intellectual property acquired by the Group through various agreements with third parties
and are recorded at the value of the consideration transferred. Information regarding the cost and accumulated amortization of
intangible assets s as follows:

Licenses
Cost s
Balance as of January 1, 2022 990
Additions 25
Impairment (163)
Deconsolidation of subsidiary @n
Balance as of December 31, 2022 831
‘Additions 200
Impairment (105)
Deconsolidation of subsidiaries )
Balance as of December 31, 2023 906
Licenses
Accumulated amortization s
Balance as of January 1, 2022 @
Amortization 0]
Deconsolidation of subsidiary 4
Balance as of December 31, 2022 —
Amortization =
Deconsolidation of subsidiary -
Balance as of December 31, 2023 -
Licenses
Intangible assets, net s
Balance as of December 31,2022 831
Balance as of December 31, 2023 906

Substantiall all the intangible asset licenses represent in-process-research-and-development assets since they are sill being
developed and not ready for their intended use. As such, these assets are not amortized but tested for impairment annually.
During the year ended December 31, 2023, the Group wrote off two of ts research intangible assets for which research was ceased
in the amount of $105.

During the year ended December 31, 2023, Vedanta, Inc. was deconsolidated and as such, $19 net in intangible assets were
derecognized.

During the year ended December 31,2022, the Group wrote off one of its research intangible assets for which research was
ceased in the amount of $163

During the year ended December 31, 2022, Sonde Health, Inc. was deconsolidated and as such, $18 net intangible assets were
derecognized

The Group tested all intangible assets for impairment as of the balance sheet date and concluded that none of such assets were
impaired.

The Group had negligible amortization expense for the years ended December 31, 2022 and 2021 and no amortization expense
for the year ended December 31, 2023.





image234.jpeg
162 PureToch Haalth ple Annual report and accounts 2023

Notes to the Consolidated Financial Statements continued

14. Other Financial Assets

Other financial assets consist primarily of restricted cash reserved as collateral against a letter of credit with a bank that is issued
for the benefit of a landlord in lieu of a security deposit for office space leased by the Group. The restricted cash was $1,628 and
$2,124 as of December 31, 2023 and 2022, respectively.

15. Equity
Total equity for the Group as of December 31, 2023, and 2022, was as follows:

December 31, December 31

2023 2028
Equity s s
Share capital, £0.01 par value, issued and paid 271,853,731 and 278,566,306 a5 of December 31,
2023 and 2022, respectively 5,461 5,455
Share premium 290,262 289,624
Treasury shares, 17,614,428 and 10,595,347 as of December 31, 2023 and 2022, respectively @4,626)  (26492)
Merger Reserve 138,506 138,506
Translation reserve 182 89
Other reserves 9,538) (14,478)
Retained eamings/(accumulated deficit) 83,820 149,516
Equity attributable to owners of the Group 464,066

on-controlling interests 35)

tal equity ,232

Changes in share capital and share premium relate primarily to incentive options exercises during the period

Shareholders are entitled to vote on all matters submitted to shareholders for a vote. Each ordinary share s entitled to one vote
and is entitled to receive dividends when and if declared by the Group’s Directors.

On June 18, 2015, the Group acquired the entire issued share capital of PureTech LLC in return for 159,648,387 ordinary shares.
This was accounted for as a common control transaction at cost. It was deemed that the share capital was issued in line with
movements in share capital as shown prior to the transaction taking place. In addition, the merger reserve records amounts
previously recorded as share premium

Other reserves comprise the cumulative credit to share-based payment reserves corresponding to share-based payment expenses
recognized through Consolidated Statement of Comprehensive Income/(Loss), settlements of vested stock awards as well as other
additions that flow directly through equity such as the excess or deficit from changes in ownership of subsidiaries while control is
maintained by the Group.

On May 9, 2022, the Group announced the commencement of a $50,000 share repurchase program (the *Program") ofits ordinary
shares of one pence each (the “Ordinary Shares”). The Group executed the Program in two equal tranches. The Group entered
into an irrevocable non-discretionary instruction with Jefferies International Limited (" Jefferies”) in relation to the purchase by
Jefferies of the Ordinary Shares for an aggregate consideration (excluding expenses) of no greater than $25,000 for each tranche,
and the simultaneous on-sale of such Ordinary Shares by Jefferies to the Group, subject to certain volume and price restictions,
Jefferies made its trading decisions in relation to the Ordinary Shares independently of, and uninfluenced by, the Group. Purchases
could continue during any close period to which the Group was subject. The instruction to Jefiries could be amended or withdrawn
solong 2s the Group was not in a close period or othenwise in possession of inside information.

Any purchases of the Ordinary Shares under the Program were carried out on the London Stock Exchange and could be carried
out on any other UK recognized investment exchange in accordance with pre-set parameters and subject to limits prescribed by
the Group's general authority to repurchase the Ordinary Shares granted by its shareholders at its annual general meeting on

May 27, 2021, and relevant Rules and Regulations. All Ordinary Shares repurchased under the Program are held in treasury and
re-issued for settlement of share-based awards. As of December 31, 2023, the Group had repurchased an aggregate of 18,278,873
Ordinary Shares under the share repurchase program with 7,683,526 shares repurchased in 2023. The Program was completed
during the month ended February 2024.

As of December 31, 2023, the Group's issued share capital was 289,468,159 shares, including 17,614,428 shares repurchased
under the Program and were held by the Group in treasury. The Group does not have a limited amount of authorized share capital.
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16. Subsidiary Preferred Shares

Preferred shares issued by subsidiaries often contain redemption and conversion features that are assessed under IFRS 9 in
conjunction with the host preferred share instrument. This balance represents subsidiary preferred shares issued to third parties.

The subsidiary preferred shares are redeemable upon the occurrence of a contingent event, other than full liquidation of the
Group, that is not considered to be within the control of the Group. Therefore these subsidiary preferred shares are classified as
liabilities. These liabilties are measured at fair value through profit and loss. The preferred shares are convertible into ordinary
shares of the subsidiaries at the option of the holders and are mandatorily convertible into ordinary shares under certain
circumstances. Under certain scenarios, the number of ordinary shares receivable on conversion will change and therefore, the
number of shares that will be issued is not fixed. As such the conversion feature is considered to be an embedded derivative that
normally would require bifurcation. However, since the preferred share liabilties are measured at fair value through profit and loss,
as mentioned above, no bifurcation is reuired.

The preferred shares are entitled to vote with holders of common shares on an as converted basis.

The fair value of all subsidiary preferred shares as of December 31, 2023 and December 31, 2022, is as follows:

2023
As of December 31, s
Entrega 169
Follica =
Vedanta Biosciences -
Total subsidiary preferred share balance 169

As is customary, in the event of any voluntary or involuntary liquidation, dissolution or winding up of a subsidiary, the holders
of subsidiary preferred shares which are outstanding shall be entitled to be paid out of the assets of the subsidiary available for
distribution to shareholders and before any payment shall be made to holders of ordinary shares. A merger, acquisition, sale of
voting control or other transaction of a subsidiary in which the shareholders of the subsidiary immediately before the transaction
do not own a majority of the outstanding shares of the surviving company shall be deemed to be a liquidation event. Addtionally,
a sale, lease, transfer or other disposition of all or substantialy all of the assets of the subsidiary shall also be deemed a liquidation
event.

As of December 31, 2023 and December 31, 2022, the minimum liquidation preference reflecting the amounts that would be
payable to the subsidiary preferred holders Upon a liquidation event of the subsidiaries, is as follows:

2023 2022
Asof December 31, s s
Entrega 2,216 2,216
Follica 6,405 6,405
Vedanta Biosciences — 149568
Total minimum liquidation preference 8,621 158,189

For the years ended December 31, 2023 and 2022, the Group recognized the following changes in the value of subsidiary
preferred shares:

s
Balance as of January 1, 2022 174,017
Decrease in value of preferred shares measured at fair value ~ finance costs (income) (130,825)
Deconsolidation of subsidiary ~ (Sonde) (15,853)
Balance as of December 31, 2022 27339
Decrease in value of preferred shares measured at fair value — finance costs (income) @617
Deconsolidation of subsidiary — (Vedanta) (24,558)

Balance as of December 31, 2023 169
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17. Sale of Future Royalties Liability

On March 4, 2011, the Group entered into a license agreement with Karuna Therapeutics, Inc. (“Karuna*) according to which
the Group granted Karuna an exclusive license to research, develop and sell KarXT in exchange for a royalty on annual net sales,
development and regulatory milestones and a fixed portion of sublicensing income, if any (hereinafter “License Agreement’).

On March 22, 2023, the Group signed an agreement with Royalty Pharma (hereinafter *Royalty Purchase Agreement"), according
10 which the Group sold Royalty Pharma a partial right to receive royalty payments made by Karuna in respect of net sales of
KarXT, if and when received. According to the Royalty Purchase Agreement, all royalties due to the Group under the License
Agreement will be paid to Royalty Pharma up until an annual threshold of $60,000, while all royalties above such annual threshold
in a given year will be split 33% to Royalty Pharma and 67% to the Group. Under the terms of the Royalty Purchase Agreement,
the Group received a non-refundable initial payment of $100,000 at the execution of the Royalty Purchase Agreement and is
eligible to receive additional payments in the aggregate of up to an additional $400,000 based on the achievement of certain
regulatory and commercial milestones.

The Group continues to hold the rights under the License Agreement and has a contractual obligation to deliver cash to Royalty
Pharma for a portion of the royaltes it receives. Therefore, the Group will continue to account for any royalties and regulatory
milestones due to the Group under the License Agreement as revenue in its Consolidated Statement of Comprehensive Income/
(Loss) and record the proceeds from the Royalty Purchase Agreement as a financial liabilty on its Consolidated Statement of
Financial Position. In determining the appropriate accounting treatment for the Royalty Purchase Agreement, management applied
significant judgement.

The acquisition of Karuna by Bristol Meyers Squibb (NYSE: BMY), which closed on March 18, 2024, had no impact on the Group's
tights or obligations under the License Agreement or Royalty Purchase Agreement, each of which remains in full force and effect.

In order to determine the amortized cost of the sale of future royalties liability, management s required to estimate the total
amount of future receipts from and payments to Royalty Pharma under the Royalty Purchase Agreement over the life of the
agreement. The $100,000 liabiliy, recorded at execution of the Royalty Purchase Agreement, will be accreted to the total of these
receipts and payments as interest expense over the life of the Royalty Purchase Agreement. These estimates contain assumptions.
that impact both the amortized cost of the liability and the interest expense that will be recognized in future periods.

Additional proceeds received from Royalty Pharma will increase the Group's financial libility. As royalty payments are made
to Royalty Pharma, the balance of the liability will be effectively repaid over the lfe of the Royalty Purchase Agreement. The
estimated timing and amount of royalty payments to and proceeds from Royalty Pharma are likely to change over the lfe of the
Royalty Purchase Agreement. A significant increase or decrease in estimated royalty payments, or a significant shift in the timing

of cash flows, will materially impact the sale of future royalties liability, interest expense and the time period for repayment. The
Group will periodically assess the expected payments to, or proceeds from, Royalty Pharma, and any such changes in amount or
timing of cash flows will require the Group to re-calculate the amortized cost of the sale of future royalties liability as the present
value of the estimated future cash flows from the Royalty Purchase Agreement that are discounted at the liability’s original effective
interest rate. The adjustment is recognized immediately in profit or loss as income or expense.

The following shows the activity in respect of the sale of future royalties liabilty:

Sale of fuure royates fabilty s
Balance as of January 1, 2023 -
Amounts received at closing 100,000
Non cash interest expense recognized 10,159

Balance as of December 31, 2023 110,159
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18. Financial Instruments

The Group's financial instruments consist of financial assets in the form of notes, convertible notes and investment in shares, and
financial liablites, including preferred shares. Many of these financial instruments are presented at fair value, with changes in fair
value recorded through profit and loss.

Fair Value Process
For financial instruments measured at fair value under IFRS 9, the change in the fair value is reflected through profit and loss. Using
the guidance in IFRS 13, the total business enterprise value and allocable eqity of each entity being valued can be determined
using a market backsolve approach through a recent arm's length financing round (or a future probable arm's length transaction),
market/asset probabilty-weighted expected retur method (*PWERM) approach, discounted cash flow approach, or hybrid
approaches. The approaches, in order of strongest fair value evidence, are detailed as follows:

Valuation Method Description

Market - Backsolve The market backsolve approach benchmarks the original issue price (OIP) of the company's latest

o _funding transaction as current value. N

Market/Asset - PWERM  Under a PWERM, the company value is based upon the probability-weighted present value of
expected future investment returns, considering each of the possible future outcomes available to the
enterprise. Possible future outcomes can include IPO scenarios, potential SPAC transactions, merger
and acquisition transactions as well as other similar exit transactions of the investee.

Income Based ~ DCF The income approach is used to estimate fair value based on the income streams, such as cash flows
or earnings, that an asset o business can be expected to generate.

At each measurement date, investments held at fair value (that are not publicly traded) as well as the fair value of preferred share
liabilities, including embedded conversion rights that are not bifurcated, were determined using the following allocation methods:
option pricing model ("OPM"), PWERM, or hybrid allocation framework. The methods are detailed as follows:

Allocation Method Description

OPM The OPM model treats preferred stock as call options on the enterprise’s equity value, with exercise
prices based on the liquidation preferences of the preferred stock.

PWERM Under a PWERM, share value is based upon the probability-weighted present value of expected

future investment returns, considering each of the possible future outcomes available to the
enterprise, as well as the rights of each share class. -

Hybrid The hybrid method is a combination of the PWERM and OPM. Under the hybrid method, multiple
liquidity scenarios are weighted based on the probability of the scenario's occurrence, similar to
the PWERM, while also utilizing the OPM to estimate the allocation of value in one or more of the
scenarios.

Valuation policies and procedures are regularly monitored by the Group. Fair value measurements, including those categorized
within Level 3, are prepared and reviewed for reasonableness and compliance with the fair value measurements guidance under
IFRS accounting standards. The Group measures fair value using the following fair value hierarchy that reflects the significance of
the inputs used in making the measurements:

Fair Value

Hierarchy Level Description

Lovel 1 Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Level 2 Inputs other than quoted prices included within Level 1 that are observable either directly (ie. as
prices) or indirectly (.e. derived from prices).

Level 3 Inputs that are unobservable. This category includes allinstruments for which the valuation technique

includes inputs not based on observable data and the unobservable inputs have a significant effect
on the instruments’ valuation.

Whilst the Group considers the methodologies and assumptions adopted in fair value measurements as supportable and
reasonable, because of the inherent uncertainty of valuation, those estimated values may differ significantly from the values that
would have been used had a ready market for the investment existed.
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18. Financial Instruments continued

Subsidiary Preferred Shares Liability and Subsidiary Convertible Notes
The following table summarizes the changes in the Groups subsidiary preferred shares and convertible notes liabiities measured
at fair value, which were categorized as Level 3 in the fair value hierarchy:

Subsidiary
Subsidary  Convertile

Preferred Shares Notes

- . 3 5
Balance at January 1, 2021 118972 25,000
Value at issuance 37,610 2,215
Conversion to subsidiary preferred shares 25797 (25.797)
Accrued interest - contractual — 867
Change in fair value 175
Balance at December 31, 2021 and January 1, 2022 174,017 2,461
Value at issuance - 393
Accrued interest - contractual — 48
Deconsolidation ~ Sonde (15,853) (3,403)
Change in fair value (130,825) 502
Balance at December 31, 2022 and January 1, 2023 27,339 -
Change in fair value 2617) —
Deconsolidation - Vedanta (24,554) -
Balance at December 31, 2023 169 -

The change in fair value of preferred shares and convertible notes liabilities are recorded in finance income/(costs) ~ fair value
accounting in the Consolidated Statement of Comprehensive Income/(Loss).

Investments Held at Fair Value

Karuna, Vor and Akili Valuation

Karuna (Nasdag: KRTX), Vor (Nasdag: VOR), Akili (Nasdag: AKLI) and additional immaterial investments are listed entities on an
active exchange, and as such, the fair value as of December 31, 2023, was calculated utiizing the quoted common share price
which s categorized as Level 1 in the fair value hierarchy.

Vedanta and Sonde

As of December 31, 2023, the Group accounts for the following investments under IFRS 9 as investments held at fair value with
changes in fair valué through the profit and loss: Sonde preferred A-2 and B shares and Vedanta convertible preferred shares
(subsequent to the date of deconsolidation). The valuation of the aforementioned investments is categorized as Level 3 in the fair
value hierarchy due to the use of significant unobservable inputs to value such assets. During the year ended December 31, 2023,
the Group recorded such investments at fair value and recognized a loss of $7,298 for the change in fair value of the investments.
In addition, the Group determined that the fair value of its investment in the Gelesis 2023 Warrants was $0 as Gelesis ceased
operations in October 2023,

‘The following table summarizes the changes in all the Group's investments held at fair value, which were categorized as Level 3in
the fair value hierarchy:

s
Balance at January 1, 2021 206,892
Cash purchase of Vor preferred shares 500
Reclassification of Vor from level 3 to level 1 (33,365)

ain/(loss) on chang
lance at December 31,
Deconsolidation of Sonde
Gelesis Earn-out Shares received in the SPAC exchange

Exchange of Gelesis preferred shares to Gelesis common shares (92,303)
Reclassification of Akili to level 1 investment (128,764)
Gain/(loss) on change in fair value (31,253)
Balance at December 31, 2022 12,593
Deconsolidation of Vedanta - new investment in Vedanta preferred shares 20,456

Investment in Gelesis 2023 Warrants 1421

Gain/(loss) on changes in fair value ©9.299)

Balance as of December 31, 2023 24,872





image239.jpeg
PuraToch H

fth ple Annual report and accounts 2023 167

Notes to the Consolidated Financial Statements continued

18. Financial Instruments continued

The change in fair value of investments held at fair value is recorded in gain/(loss) on investments held at fair value in the
Consolidated Statement of Comprehensive Income/(Loss).

At December 31, 2023, the Group's material investments held at fair value categorized as Level 3 in the fair value hierarchy include
the preferred shares of Sonde and Vedanta, with fair value of $10,408 and $14,153, respectively. The significant unobservable
inputs used at December 31, 2023 in the fair value measurement of these investments and the sensitivity of the fair value
measurements for these investments to changes to these significant unobservable inputs are summarized in the table below.

Investment (Sonde) Measured through

As of December 31, 2023 Market Backsolve & OPM
Investment Fair Value
Increase/(Decrease)
Unobservable Inputs Input Value Sensitivity Range %
Equity Value 2 (@64)
+5% 463
Time to Liquidity 200 6 Months E3
+6Months @)
Volatility 60% 10% 19
+10% @s)
Investment (Vedanta) Measured through Market
As of December 31, 2023 Backsolve that Leverages a Monte Carlo Simulation
T investment FairValue
Increase/(Decrease)
Unobservable Inputs Input Value Sensiiity Range s
Equity Value 127,883 5% (1,416
+5% 1,069
Time to Liquidity 1.23 -6 Months 3907)
+6Months 1.261
Volatilty 120% -10% (954)
+10% 474

Investments in Notes from Associates

As of December 31, 2022, the investment in notes from associates was $16,501 and represents investments the Group made in
convertible promissory notes of Gelesis. During the year ended December 31, 2023, the Group invested $10,729 in convertible
promissory notes of Gelesis and $5,000 in a convertible note of Vedanta. The Group recorded a loss of $27,630 for the change in
fair value of the notes from associates in the gain/(loss) on investments in notes from associates within the Consolidated Statement
of Comprehensive Income/Loss. The loss was driven by a reduction in the fair value of the Gelesis convertible promissory notes of
$27,230 as Gelesis filed for bankruptcy in October 2023 and a change in the fair value of the Vedanata convertible note of $400.

‘The convertible debt issued by Vedanta was valued using a market backsolve approach that leverages a Monte Carlo simulation.
The significant unobservable inputs categorized as Level 3 in the fair value hierarchy used at December 31, 2023, in the fair value
measurement of the convertible debt are the same as the inputs disclosed above for Vedanta preferred shares.
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18. Financial Instruments continued

Fair Value Measurement and Classification
The fair value of financial instruments by category as of December 31, 2023 and 2022:

2023

£ Carrying Amount Fair Value

iy R Gl okl |

3 - B s s s H s s

Financial assets’:

= Money Markets'? 156,705 - 156,705 - - 156,705
Investment in notes from associates 4,600 —_ - - 4,600 4,600
Investments held at fair value 317,841 - 292,970 - 24,872 317,841
Total financial assets 47946 - 449,675 - 29472 479,46
Financial liabilities:
Subsidiary preferred shares - 169 — — 169 169
Share-based liability awards - 4,782 - - 4,782 4,782
Total financial ties - 4,951 - - 4,951 4,951

1 tesued by 2 civerse group ofcorporations, lrgely consisting of financil institutions, vitual al of which arainvestment rade.

2 nclced within cash and cash ool

3 Exclud fom th table aboeare shorttem investments of $136,062 that sre classiied ot amortzed cost 2 o December 31, 2023, The cos of these shotterm investments
approsimates curent o value

The Group has a number of financial instruments that are not measured at fair value in the Consolidated Statement of Financial
Position. For these instruments the fair values are not materially different from their carrying amounts.

2022
Carnying Amount Fair Value
Financial

Financial Assets Libiltes Level | Lovel 2 Level 3 Total
o s s 3 t 5 s
Financial assets:
Money Markets'? 95,249 - 95,249 - - 95,249
Short-term investments' 200,229 - 200,229 - — 200229
Note from associate 16,501 - — - 16,501 16,501
Investments held at fair value 251,892 - 239299 — 12,593 251,892
Trade and other receivables’ 11,867 - 11,867 - 11,867
Total financial assets. 575,738 — 534,777 11,867 29,094 575,738
Financial liabilities:
Subsidiary warrant liability - 7 — — a7 v
Subsidiary preferred shares - 27,339 - - 27,339 27339
Subsidiary notes payable - 2,345 — 2097 248 2,345
Share-based lability awards - 5932 4,39 - 1,537 5932
Total financial liabilities — 35,664 4,39 2,097 29171 35,664

1 Tssued by 2 dierse group of corporations, largely consisting of financil nstituions, viual all of which ae investment grade.
2 inclded within cash and cash ecuialent
3 Outstonding receiables oe owe primarly by goverament agences and large corporatons, virually s of which ar investment grde.
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19. Subsic

ry Notes Payable

The subsidiary notes payable are comprised of loans and convertible notes. As of December 31, 2023 and December 31, 2022,
the loan in Follica and the convertible notes for Knode and Appeering did not contain embedded derivatives and therefore these
instruments continue to be held at amortized cost. The notes payable consist of the following:

2023 202
As of December 31, s s
Loans 3,439 2097
Convertible notes 260 248
Total subsidiary notes payable 3,699 2,345

Loans

In October 2010, Follica entered into a loan and security agreement with Lighthouse Capital Partners VI, L.P. The loan is secured
by Follica’s assets, including Follica’s intellectual property and bears interest at a rate of 5.0 percent in the interest only period and
120 percent in the repayment period.

Convertible Notes

Convertible Notes outstanding were as follows:

Knode  Appeering Sonde Totel
s s s s
January 1, 2022 94 a1 2461 26%
Gross principal - issuance of notes - financing activity - - 393 393
Accrued interest on convertible notes ~ finance costs 5 8 48 60
Change in fair value ~finance costs - - 502 502
Deconsolidation — — (3,403) (3,403)
December 31, 2022 and January 1, 2023 99 149 — 28
Accrued interest on convertible notes ~ finance costs 5 8 — 13
December 31, 2023 104 156 - 260

On April 6, 2021, and on November 24, 2021, Sonde issued unsecured convertible promissory notes to its existing shareholders
for a combined total of $4,329, of which $2,215 were issued to third-party shareholders (and $2,113 were issued to the Group
and eliminated in consolidation). In addition, in March 2022, Sonde issued an additional amount of $921, of which $393 were
issued to third parties (and $528 issued to the Group and eliminated in consolidation). The notes bore interest at an annual rate of
6.0 percent and were to mature on the second anniversary of the issuance. The notes were to mandatorily convert in a Qualified
Financing, as defined in the note purchase agreement, at a discount of 20.0 percent from the price per share in the Qualified
Financing. In addition, the notes allowed for optional conversion concurrently with a discount of 20.0 percent from the price per
share in the Non Qualified Equity Financing. Upon the completion of the Preferred B round of financing in Sonde on May 25,
2022, the Group lost control in Sonde and all convertible notes were derecognized as part of the deconsolidation ~ See Note 5.
Investments Held at Fair Value.

For Sonde convertible notes, since these notes contained embedded derivatives, the notes were assessed under IFRS 9 and the
entire financial instruments were elected to be accounted for as FVTPL. The Sonde notes were deconsolidated in May 2022 as
described above.
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20. Non-Controlling Interest

As of December 31, 2023, non-controlling interests include Entrega and Follica. Ownership interests of the non-controlling
interests in these entities as of December 31, 2023 were 11.7 percent, and 19.9 percent, respectively. As of December 31, 2022,
non-controlling interests include Entrega, Follica, and Vedanta. Ownership interests of the non-controlling interests in these entities
were 11.7 percent , 19.9 percent, and 12.2 percent, respectively. As of December 31, 2021, non-controlling interests include
Entrega, Follica, Sonde, and Vedanta. Ownership interests of the non-controlling interests in these entities were 11.7 percent,

19.9 percent, 6.2 percent and 3.7 percent, respectively. During the year ended December 31, 2023, Vedanta Biosciences, Inc was
deconsolidated. During the year ended December 31, 2022, Sonde Health, Inc was deconsolidated. See Note 5. Investments Held!
at Fair Value.

Non-controlling interests include the amounts recorded for subsidiary stock options.

On June 11,2021, the Group acquired the remaining 17.1 percent of the minority non-controlling interests of Alivio (after exercise
of all in the money stock options) increasing its ownership to 100.0 percent of Alivio. The consideration for such non-controlling
interests amounted to $1,224, to be paid in three equal installments, with the first installment of $408 paid at the effective date of
the transaction and two additional installments to be paid upon the occurrence of certain contingent events. The Group recorded
a contingent consideration labilty of $560 at fair value for the two additional installments, resulting in a total acquisition cost

of $968. The excess of the consideration paid over the book value of the non-controlling interest of approximately $9,636 was.
recorded directly as a charge to shareholders' equity. The second installment of $408 was paid in July 2021, upon the occurrence
of the contingent event specified in the agreement. The contingent consideration liability was adjusted to fair value at the end

of each reporting period with changes in fair value recorded in earnings. Changes in fair value of the aforementioned contingent
consideration liability were not material. As of December 31, 2022, the remaining contingent liability was reduced to zero as the
second contingent event did not occur.

On December 1, 2021, option holders in Entrega exercised options into shares of common stock, increasing the NCI interest held
from 0.2 percent to 11.7 percent. During 2021, option holders in Vedanta exercised options and increased the NCl interest to

3.7 percent. The exercise of the options resulted in an increase in the NCI share in Entrega and Vedanta shareholder's deficit of
$5,887. The amount together with the consideration paid by NCI ($101) amounted to $5,988 and was recorded as a gain directly
in shareholders’ equity.

On February 15, 2022, option holders in Vedanta exercised options into shares of common stock, increasing the NCI interest held
from 3.7 percent to 12.2 percent. The exercise of the options resulted in an increase in the NCI share in Vedanta shareholder's
deficit of $15,171. The amount together with the consideration paid by NCI ($7) amounted to $15,171 and was recorded as a gain
directly in shareholders' equity.

21. Trade and Other Payables

Information regarding Trade and other payables was as follows

2023 2022
s of December 31, s s
Trade payables 14,637 26,504
Accrued expenses 28,187 24,518
Income tax payable — 57
Liability for share-based awards 1,281 1,805
Other 3 1957

Total trade and other payables 44,07 54,840
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22. Long-term loan

In September 2020, Vedanta entered into a $15,000 loan and security agreement with Oxford Finance LLC. The loan is secured
by Vedanta's assets, including equipment, inventory and intellectual property. The loan bears a floating interest rate of 7.7
percent plus the greater of () 30 day U.S. Dollar LIBOR reported in the Wall Street Journal or (i) 0.17 percent. The loan matures
September 2025 and requires interest-only payments prior to 2023. The loan also carries a final fee upon full repayment of 7.0
percent of the original principal, or $1,050. As part of the loan agreement, Vedanta also issued Oxford Finance LLC 12,886 Series
C-2 preferred share warrants with an exercise price of $23.28 per share, expiring September 2030. The outstanding loan balance
totaled approximately $15,400 as of December 31, 2022. On March 1, 2023, the Group derecognized the loan in connection with
Vedanta's deconsolidation. Refer to Note 5. Investments Held at Fair Value.

The following table summarizes long-term loan activity for the years ended December 31, 2023 and 2022:

Long-term loan

2023 2022

s s
Balance at January 1, 15,400 15118
Accrued interest 363 1,755
Interest paid (300) 01.436)
Other 17) @8)
Deconsolidation of subsidiary (15,446) -
Balance at December 31, — 15,400

The long-term loan is presented as follows in the Statement of Financial Position as of December 31, 2023 and 2022

B Long:term loan

2023 022

s s

Current portion of long-term loan — 5156
Long-term loan - 10,244
Total Long-term loan - 15,400

23. Leases and subleases

The activity related to the Group's right of use asset and lease liability for the years ended December 31, 2023 and 2022 is as.
follows:

Right of use asset, net

2023 222
s s

Balance at January 1, 14,281 17,166
Additions - 163
Depreciation 1979 (3.047)
Deconsolidated (2,477) —
Balance at December 31, 9,825 14,281

Totallease liabilty

2023 2022

~ __$ $
Balance at January 1, 29128 32990
Additions —_ 163
Cash paid for rent ~ principal - financing cash flow (3,338) (,025)
Cash paid for rent - interest (1,544) (1,982)
Interest expense 1,544 1982
Deconsolidated (4.146) —
Balance at December 31, 21,644 29,128

Depreciation of the right-of-use assets, which virtually all consist of leased real estate, is included in the general and administrative
expenses and research and development expenses line items in the Statement of Comprehensive Income/(Loss). The Group
recorded depreciation expense of $1,979, $3,047 and $2,938 for the years ended December 31, 2023, 2022 and 2021,
respectively.
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23. Leases and subleases continued

The following table details the short-term and long-term portion of the lease liability as of December 31, 2023 and 2022

B Totallease liabilty
2023 2022

s s
Short-term portion of lease liability 3,394 4972
Long-term portion of lease labilit 18,250 24,155
Total lease liability 21,644 29,128

‘The following table details the future maturities of the lease liabilit, showing the undiscounted lease payments to be paid after
the reporting date:

2023
s
Less than one year 2,689
One to two years 4,684
Two to three years 4,419
Three to four years 4,551
Four to five years 4,687
More than five years 2,
Total undiscounted lease maturities 25,785
Interest 4141
Total lease liability 21,644

During the year ended December 31, 2019, the Group entered into  lease agreement for certain premises consisting of 50,858
rentable square feet of space located at 6 Tide Street, Boston, Massachusetts. The lease commenced on April 26, 2019 for an
initial term consisting of ten years and three months, and there is an option to extend the lease for two consecutive periods of
five years each. The Group assessed at the lease commencement date whether it was reasonably certain to exercise the extension
options, and deemed such options were not reasonably certain to be exercised. The Group will reassess whether it is reasonably
certain to exercise the options only if there s a significant event or significant change in circumstances within its control.

On June 26, 2019, the Group executed a sublease agreement with Gelesis. The lease is for 9,446 rentable square feet located
on the sixth floor of the Group's former office at 501 Boylston Street, Boston, Massachusetts. The sublease was set to expire on
August 31, 2025, and was determined to be a finance lease. Gelesis ceased operations and filed for bankruptcy on October 30,
2023. As a result, the Group wrote off its receivable in the lease of $1,266 in 2023.

On January 23, 2023, the Group executed a sublease agreement with Allonnia, LLC ("Allonnia”). The sublease is for approximately
11,000 rentable square feet located on the third floor of the 6 Tide Street building where the Group's offices are currently located.
Allonnia obtained possession of the premises on February 17, 2023 with a rent commencement date of May 17, 2023. The lease
term is two years from the rent commencement date, and Allonnia has the option to extend the sublease for an additional year at
the same terms. The annual lease fee is $1,111 per year. The sublease was determined to be an operating lease, and as such, the
total lease payments under the sublease agreement are recognized over the lease term on a straight-line basis. In February 2024,
Allonnia exercised the option and extended the lease term through May 31, 2026.

Rental income recognized by the Group during the year ended December 31, 2023 was $781 which was included in the other
income/(expense) line item in the Consolidated Statement of Comprehensive Income/(Loss). In the year ended December 31,
2022, the Group did not recognize any rental income.
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24. Capital and Financial Risk Management

Capital Risk Management
The Group's capital and financial risk management policy is to maintain a strong capital base to support ts strategic priorities,
maintain investor, creditor and market confidence as well as sustain the future development of the business. The Group's
abjectives when managing capital are to safeguard its ability to continue as a going concern, to provide returns for shareholders
and benefits for other stakeholders, and to maintain an optimal capital structure t reduce the cost of capital. To maintain or adjust
the capital structure, the Group may issue new shares or incur new debt. The Group has no material externally imposed capital
requirements. The Group's share capital s set out in Note 15. Equity.

Management continuously monitors the level of capital deployed and available for deployment in the Wholly-Owned Programs
segment and at Founded Entites. The Directors seek to maintain a balance between the higher returns that might be possible with
higher levels of deployed capital and the advantages and security afforded by a sound capital position

The Group's Directors have overall responsibilty for the establishment and oversight of the Group's capital and risk management
framework. The Group is exposed to certain risks through its normal course of operations. The Group's main objective in using
financial instruments is to promote the development and commercialization of intellectual property through the raising and
investing of funds for this purpose. The nature, amount and timing of investments are determined by planned future investment
activity. Due to the nature of activities and with the aim to maintain the investors' funds as secure and protected, the Group’s
policy is to hold any excess funds in highly liquid and readily available financial instruments and maintain minimal exposure to
other financial risks.

The Group has exposure to the following risks arising from financial instruments:

Credit Risk

Credit rsk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its
contractual obligations. Financial instruments that potentially subject the Group to concentrations of credit risk consist principally
of cash and cash equivalents, short-term investments, and trade and other receivables. The Group held the following balances (not
including the income tax receivable resulting from overpayment of income taxes as of December 31, 2022. See Note 27. Taxation)

2023 2022
As of December 31 s s
Cash and cash equivalents 191,081 149,866
Short-term investments 136,062 200,229
Trade and other receivables 2,376 11,867
Total 329,518 361,961

The Group invests its excess cash in U.S. Treasury Bils (presented as short-term investments), and money market accounts, which
the Group believes are of high credit quality. Further, the Group's cash and cash equivalents and short-term investments are held
at diverse, investment-grade financial institutions.

The Group assesses the credit quality of customers on an ongoing basis. The credit quality of financial assets is assessed by
historical and recent payment history, counterparty financial position, and reference to credit ratings (i available) o to historical
information about counterparty default rates. The Group does not have expected credit losses due to the high credit quality or
healthy financial conditions of these counterparties. As of December 31, 2023 and 2022, none of the trade and other receivables
were impaired.

Liquidity Risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Group actively manages its liquidity risk by closely monitoring the
maturity of ts financial assets and labilities and projected cash flows from operations, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Group's reputation. Due to the nature of these financial liabilities,
the funds are available on demand to provide optimal financial flexibility.

The table below summarizes the maturity profile of the Group's financial labilties, including subsidiary preferred shares that have
customary liquidation preferences, as of December 31, 2023 and 2022, based on contractual undiscounted payments

2023
Carrying  Within Three Three to Twelve  One to Five
Amount Months Months Years Total
As of December 31 s s s s 56
Subsidiary notes payable 3,699 3,699 - - 3,699
Trade and other payables 44,107 44,107 - - 44,107
Subsidiary preferred shares (Note 16)" 169 169 - - 169

Total 47975 47975 - - 47975
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24. Capital and Financial Risk Management continued

2022

Carrying  WihinThves Three to Twelve  One to Five

Amount Months Months Years Total
s of December 31 s s s s $0)
Long-term loan 15,400 1,838 5,281 11,413 18,531
Subsidiary notes payable 2,345 2,345 - - 2,345
Trade and other payables 54,840 54,840 - - 54,840
Warrants® 47 47 — = a7
Subsidiary preferred shares (Note 16)' 27,339 27,339 — — 27,339
Total 99971 86,409 5,281 11,413 103,103

1 Redeemabie onl upon a quidaton or deemed lqidation evet, a5 defined i th appliable shareholder documents
2 Warrants aued by subsidiaies to thi pares to purchise preferre shres.
* Doss notincluce paymens nrespact oflase oblgations. Forthe conractual fture paymentsrlstet 10 ass bl gatian, see Nt 23. Lesses and sublesses.

Interest Rate Sensitivity

As of December 31, 2023, the Group had cash and cash equivalents of $191,081, and short-term investments of $136,062. The
Group's exposure to interest rate sensitivity is impacted by changes in the underlying U.K. and U.S. bank interest rates. The Group
has not entered into investments for trading or speculative purposes. Due to the conservative nature of the Group's investment
portlolio, which is predicated on capital preservation and investments in short duration, high-quality U.S. Treasury Bils and
related money market accounts, a change in interest rates would not have a material effect on the fair market value of the Group's
portfolio, and therefore, the Group does not expect operating results or cash flows to be significantly affected by changes in
market interest rates.

Controlled Founded Entity Investments

The Group maintains investments in certain Controlled Founded Entities. The Group's investments in Controlled Founded Entities
are eliminated as intercompany transactions upon financial consolidation. The Group is, however, exposed to a preferred share
liability owing to the terms of existing preferred shares and the ownership of Controlled Founded Entities preferred shares by
third parties. As discussed in Note 16. Subsidiary Preferred Shares, certain of the Group's subsidiaries have issued preferred shares
that include the right to receive a payment in the event of any voluntary or involuntary liquidation, dissolution or winding up of a
subsidiary, including in the event of " deemed liquidation" as defined in the incorporation documents of the entities, which shall be
paid out of the assets of the subsidiary available for distribution to shareholders, and before any payment shall be made to holders
of ordinary shares. The liability of preferred shares is maintained at fair value through the profit and loss. The Group's cash position
supports the business activities of the Controlled Founded Entities. Accordingly, the Group views exposure to the third party
preferred share liability as low.

Deconsolidated Founded Entity Investments
The Group maintains certain debt or equity holdings in Founded Entities that are deconsolidated. These holdings are deemed
either as investments and accounted for as investments held at fair value, or as associates and accounted for under the equity
method. The Group's exposure to investments held at fair value is $317,841 as of December 31, 2023, and the Group may or may
not be able to realize the value in the future. Accordingly, the Group views the risk as high. The Group's exposure to investments
in associates is limited to the carrying amount of the investment in an associate. The Group is not exposed to further contractual
abligations or contingent liabiliies beyond the value of the initial investments. Accordingly, the Group does not view this as a high
tisk. As of December 31, 2023, Sonde is the only associate, and the carrying amount of the investment as associate is $3,185.

Equity Price Risk

As of December 31, 2023, the Group held 886,885 common shares of Karuna, 2,671,800 common shares of Vor and 12,527,477
common shares of Akili. The fair value of these investments in Karuna, Vor and Akili was $292,831, of which approximately 96% is
related to the Karuna common shares.

The investments in Karuna, Vor and Akill are exposed to fluctuations in the market price of these common shares. The effect of

a 10.0 percent adverse change in the market price of Karuna, Vor and Akili common shares would cause a loss of approximately
$29,283 to be recognized as a component of other income (expense] in the Consolidated Statement of Comprehensive Income/
(Loss). However, the Group views exposure to equity price risk as low due to the definitive merger agreement Karuna entered into
with Bristol Myers Squibb *BMS") in December 2023 under which Karuna common shares were acquired by Bristol Myers Squibb
for $330 per share in March 2024.

Foreign Exchange
The Group maintains consolidated financial statements in the Group's functional currency, which s the U.S. dollar. Monetary assets
and liabilities denominated in currencies other than the functional currency are translated into the functional currency at exchange
rates prevailing at the balance sheet dates. Non-monetary assets and labilties denominated in foreign currencies are translated
into the functional currency at the exchange rates prevailing at the date of the transaction. Exchange gains or losses arising

from foreign currency transactions are included in the determination of net income (loss) for the respective periods. Such foreign
currency gains or losses were not material for all reported periods.

The Group does not currently engage in currency hedging activites since its foreign currency risk is limited, but the Group may
begin to do so in the future if and when its foreign currency risk exposure changes.
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25. Commitments and Contingencies

The Group is a party to certain licensing agreements where the Group is licensing IP from third parties. In consideration for
such licenses, the Group has made upfront payments and may be required to make additional contingent payments based on
developmental and sales milestones and/or royalty on future sales. As of December 31, 2023, certain milestone events have not
yet occurred, and therefore, the Group does not have a present obligation to make the related payments in respect of the licenses.
Such milestones are dependent on events that are outside of the control of the Group, and many of these milestone events are
remote of occurring. As of December 31, 2023 and December 31, 2022, payments in respect of developmental milestones that are
dependent on events that are outside the control of the Group but are reasonably possible to occur amounted to approximately
$7,371 and $8,666, respectively. These milestone amounts represent an aggregate of multiple milestone payments depending

on different milestone events in multiple agreements. The probability that all such milestone events will occur in the aggregate is
remote. Payments made to license IP represent the acquisition cost of intangible assets.

The Group was 2 party to certain sponsored research arrangements and is a party to arrangements with contract manufacturing
and contract research organizations, whereby the counterparty provides the Group with research and/or manufacturing services.
As of December 31, 2023 and 2022, the noncancellable commitments in respect of such contracts amounted to approximately
$16,422 and $11,288, respectively.

In March 2024, a complaint was filed in Massachusetts District Court against the Group alleging breach of contract with respect to
certain payments alleged to be owed to a previous employee of a Group subsidiary based on purported terms of a contract between
such individual and the Group. The Group intends to defend tself vigorously though the ultimate outcome of this matter and the
timing for resolution remains ncertain. No determination has been made that a loss, if any, arising from this mater is probable or
that the amount of any such loss, or range of loss, is reasonably estimable.

The Group is invlved from time-to-time in various legal proceedings arising in the normal course of business. Although the
outcomes of these legal proceedings are inherently dificult to predict, the Group does not expect the resolution of such legal
proceedings to have a material adverse effect on its financial position o results of operations. The Group did not book any
provisions and did not identify any contingent liabilties requiring disclosure for any legal proceedings other than already included
above for the years ended December 31, 2023 and 2022.

26. Related Parties Transactions

Related Party Subleases and Royalties.
During 2019, the Group executed a sublease agreement with a related party, Gelesis. As of December 31, 2022, the sublease
receivable amounted to $1,285. During 2023, the sublease receivable was written down to $0 as Gelesis ceased operations and
filed for bankrupcy.

The Group recorded $23, $89 and $113 of interest income with respect to the sublease during the years ended December 31,
2023, 2022, and 2021, respectively, which is presented within finance income in the Consolidated Statement of Comprehensive
Income/(Loss).

The Group received royalties from Gelesis on its product sales. The Group recorded zero, $509, and $231 of royalty revenue
during the years ended December 31, 2023, 2022, 2021, respectively, which is presented in contract revenue in the Consolidated
Statement of Comprehensive Income/(Loss)

Key Management Personnel Compensation
Key management includes executive directors and members of the executive management team of the Group (not including non-
executive directors). The key management personnel compensation of the Group was as follows for the years ended December 31

2023 2022 2021

31 s 5 s
Short-term employee benefits 9,714 2162 4612
Post-employment benefits a 55 54
Termination Benefits a17 152 —
Share-based payment expense 599 2,741 4,045
Total 10772 7109 8,711

Short-term employee benefits include salaries, health care and other non-cash benefits. Post-employment benefits include 401K
contributions from the Group. Termination benefits include severance pay. Share-based payments are generally subject to vesting
terms over future periods. See Note 9. Share-based Payments. As of 12/31/2023, the payable due to the key management
employees was $4,732.

In addition the Group paid remuneration to non-executive directors in the amounts of $475, $655 and $605 for the years
ended December 31, 2023, 2022 and 2021, respectively. Also, the Group incurred $373, $365, and $161 of stock based
compensation expense for such non-executive directors for the years ended December 31, 2023, 2022, and 2021, respectively.

During the years ended December 31, 2023 and 2022, the Group incurred $46, and $51, respectively, of expenses paid to
related parties.
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26. Related Parties Transactions continued

Convertible Notes Issued to Directors
Certain related parties of the Group have invested in convertible notes issued by the Groups subsidiaries. As of December 31,
2023 and December 31, 2022, the outstanding related party notes payable totaled $104 and $99, respectively, including principal
and interest. The notes issued to related parties bear interest rates, maturity dates, discounts and other contractual terms that are
the same as those issued to outside investors during the same issuances.

Financia st

Directors' and Senior Managers' Shareholdings and Share Incentive Awards
The Directors and senior managers hold beneficial interests in shares in the following businesses and sourcing companies as of
December 31, 2023:

Numberof  Number of
a5 RSUs held as of
of Dacember of Dacember 31, December 31,  Ownership

Business name share clss) 31,2025 2023 2023 intorestt

Directors:

Dr Robert Langer Entrega (Common) 250,000 82,500 - 4.09%

Or Raju Kucherlapati Enlight (Class B Common) - 30,000 - 300%

Or John LaMattina? Akili (Common) 56,554 — - 0o7%
Vedanta Biosciences (Common) 25,000 15,000 — 0.24%

Senior Managers:

Dr Bharatt Chowrira Karuna (Common) 5,000 - - 001%

1 Oumersip ntrests 2 of December 31, 2023 re colelated on  lted bsis, ncuding issued and ovtstancing shares, warants and options fand writen comitments 1 ssue
ptions) but excucing unallocated shares stz 9 ba eyl prsuant t Squiy nCentve pans an any share issabis upon convesin of Gutstancing converible promiseory
2 Dr.John Labatting holds convertble notes ssue by Appoaring i the sggregate principal amont of $50,000

Directors and senior managers hold 23,547,554 ordinary shares and 11.5 percent voting rights of the Group as of December 31,
2023. This amount excludes options to purchase 2,262,500 ordinary shares. This amount also excludes 7,301,547 shares, which
are issuable based on the terms of performance based RSU awards granted to certain senior managers covering the financial years
2023, 2022 and 2021, and 102,732 shares, which are issuable to directors immediately prior to the Group's 2024 Annual General
Meeting of Stockholders, based on the terms of the RSU awards granted to non-executive directors in 2023. Such shares will be.
issued to such senior managers and non-executive directors in future periods provided that performance and/or service conditions
are met, and certain of the shares will be withheld for payment of customary withholding taxes.

Other
See Note 7. Investment in Notes from Associates for details on the notes issued by Gelesis and Vedanta to the Group.

As of December 31, 2023, the Group has a receivable from Sonde and Vedanta in the amount of $1,569.

See Note 6. Investments in Associates for details on the execution and termination of Merger Agreement with Gelesis.

27. Taxation

Tax on the profit or loss for the year comprises current and deferred income tax. Tax is recognized in the Consolidated Statement
of Comprehensive Income/(Loss) except to the extent that it relates to items recognized directly in equity.

For the years ended December 31, 2023, 2022 and 2021, the Group filed a consolidated U.S. federal income tax return which
included all subsidiaries in which the Group owned greater than 80 percent of the vote and value. For the years ended December
31,2023, 2022 and 2021, the Group filed certain consolidated state income tax returns which included all subsidiaries in which the
Group owned greater than 50 percent of the vote and value. The remaining subsidiaries file separate U.S. tax returns.

Amounts recognized in Consolidated Statement of Comprehensive Income/(Loss):

2023 2022 2021
For the year anded December 31 B s s

Income/(loss) for the year (66,628) (37,065) (62,709)
Income tax expense/(benefii 30,525 65719 3,756
Income/(loss) before taxes (36103 (92783 (58953

Recognized Income Tax Expense/(Benefit):

2023 2022 2021
For the year ended December 31 s 5 s
Federal - current (2.246) 13,065 22138
State - current @6) 1,336 109
Total current income tax expense/(benefit) (2,292) 14,401 22,247
Federal - deferred 29,294 48,240) (15,416)
State — deferred 3,523 (21,880) 3,075)
Total deferred income tax expense/(benefit) 32,817 (70,120) (18,491)

Total income tax expense/(benefit), recognized 30,525 (55,719) 3,756
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27. Taxation continued

The income tax expense/(benefit) was $30,525, $(55,719) and $3,756 in 2023, 2022 and 2021 respectively. The increase in
tax expense for the year ended December 31, 2023 was primarily attributable to a lower pre-tax loss in the tax consolidated
U.S. group, the tax in respect of the sale of future royalties to Royalty Pharma and the tax impact of derecognizing previously
recognized deferred tax assets that are no longer expected to be utilized.

Reconciliation of Effective Tax Rate
The Group is primarily subject to taxation in the U.S. A reconciliation of the U.S. federal statutory tax rate to the effective tax rate is
as follows:

2023 2022 - 2021
Forthe year ended December 31 s % ¥ % s %
US federal statutory rate (7,573 21.00 (19.486) 21.00 (12,380) 21.00
State taxes, net of federal effect (3,974) 1.01 (8,043) 8.67 (4,484) 761
Tax credits ©.167) 25.39 (©.876) 7.41 (5,056) 8.58
Stock-based compensation 589 1.63) 788 (0.85) 555 094)
Finance income/(costs) - fair value
accounting (556) 154 (28,783) 3102 @017) 342
Loss with respect to associate
for which no deferred tax asset is
recognized 249 (0.69) 1413 (1.52) 1,542 (19.58)
Revaluation of deferred due to rate
change — 0.00 (8.85¢) 9.54 — -
Nondeductible compensation 872 (2.42) 300 ©0.32) 746 a.27)
Recognition of deferred tax assets and
tax benefits not previously recognized (433) 1.20 (184) 0.20 @1) 070
Unrecognized deferred tax asset 83,984 (232.63) 17,2687 (18.63) 14,375 (24.38)
Deconsolidation of subsidiary (17,506) 48.49 (3.572) 385 — -
Other 1,321 (3.65) 293 (0.32) 889 (151
Worthless stock deduction 17,281) 47.87 — = — i
30,525 (84.52) (55.719) 6005 3,756 ©37)

The Group is also subject to taxation in the UK, but to date, no taxable income has been generated in the UK. Changes in
corporate tax rates can change both the current tax expense (benefit as well as the deferred tax expense (benefit.

Deferred Tax Assets and Liabilities
Deferred tax assets have been recognized in the U.S. jurisdiction in respect of the following items:

2023 2022
Forthe year ended December 31 s s
Operating tax losses 3,849 48,317
Tax credits 2,425 1101
Share-based payments 5,210 8,423
Capitalized research & development expenditures 39,422 36,084
Investment in Associates - 13,036
Lease liability 5133 7143
Sale of future royalties 35920 —
Other temporary differences 1770 2957
Deferred tax assets 93,729 127,061
Investments held at fair value (53,411) @877)
Right of use assets (2,330) (3519)
Property and equipment, net (1,637) (2.348)
Investment in Associates 755 -

Deferred tax liabilitie (58133)  (53,744)
Deferred tax assets (labilities), net 35,59 73,317
Deferred tax iabilities, net, re (52,462) (19,645)

Deferred tax assets (iabilities), net, not recognized. 88,058 92,962

The Group has recognized deferred tax assets due to future reversals of existing taxable temporary differences that will be
sufficient to recover the deferred tax assets. Our unrecognized deferred tax assets of $88,058 are primarily related to tax
credits, capitalized research & development expenditures and deferred tax asset related to the sale of future royalties to Royalty
Pharma. The Group does not believe it is probable that future taxable profit wil be available to support the realizability of these.
unrecognized deferred tax assets.
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27. Taxation continued

Unrecognized Deferred Tax Assets
Deferred tax assets have not been recognized in respect of the following carryforward losses, credits and temporary differences,
because it is not probable that future taxable profit will be available against which the Group can use the benefits therefrom.

2023 2022
H B s

For the year ended December 31 Gross Amount _Tax Effected  Gross Amount _Tox Effected

Deductible temporary difference 353,323 83,741 132,145 33,544

Tax losses 13,681 3,849 219,466 48,317

Tax credits 268 468 11,001 11,101

Total 367,472 88,058 362712 92962

Tax Losses and Tax Credits Carryforwards
Tax losses and tax credits for which no deferred tax asset was recognized are presented below:

2023 2022
s s

s of December 31 Gross Amount  Tax Effected  Gross Amount Tax Effected
Tax losses expiring:

Within 10 years 4741 1,284 23930 5,387
More than 10 years 6,635 1,455 42,822 10,509
Available Indefinitely 2,305 1,110 152,714 32,421
Total 13,681 3,849 219,466 48,317
Tax credits expiing

Within 10 years 43 43 43 43
More than 10 years 425 425 11,058 11,058
Available indefinitely A — = =
Total 468 468 1,101 1,101

The Group had U.S. federal net operating losses carry forwards ("NOLs) of $13,681, §219,466 and $215,400 as of December
31,2023, 2022 and 2021, respectively, which are available to offset future taxable income. These NOLs expire through 2037 with
the exception of $2,305 which is not subject to expiration. The Group had U.S. federal research and development tax credits of
approximately $1,396, $4,500 and $3,900 as of December 31, 2023, 2022 and 2021, respectively, which are available to offset
future taxes that expire at various dates through 2043. The Group also had Federal Orphan Drug credlits of approximately $930
and $6,100 as of December 31, 2023, and 2022, which are available to offset future taxes that expire at various dates through
2043. A portion of these federal NOLs and credits can only be used to offset the prafits from the Group's subsidiaries who file
separate federal tax returns. These NOLs and credis are subject to review and possible adjustment by the Internal Revenue
Service.

The Group had state net operating losses carry forwards (“NOLs") of approximately $111,446, $71,700 and $27,900 for the years
ended December 31, 2023, 2022 and 2021, respectively, which are available to offset future taxable income. These NOLs expire
at various dates beginning in 2030. The Group had Massachusetts research and development tax credits of approximately $98,
600 and §1,300 for the years ended December 31, 2023, 2022 and 2021, respectively, which are available to offset future taxes
and expire at various dates through 2038. These NOLs and credits are subject to review and possible adjustment by state taxing
authority.

Utilization of the NOLs and research and development credit carryforwards may be subject to a substantial annual limitation under
Section 382 of the Internal Revenue Code of 1986 due to ownership change limitations that have occurred previously or that could
occur in the future. These ownership changes may limit the amount of NOL and research and development credit carryforwards
that can be utilized annually to offset future taxable income and tax, respectively. The Group has performed a Section 382 analysis
through December 31, 2023. The results of this analysis concluded that certain net operating losses were subject to limitation
under Section 382 of the Internal Revenue Code. None of the Group’s net operating losses which are subject to a Section 382
limitation has been recognized in the financial statements.

Tax Balances
The tax related balances presented in the Statement of Financial Position are as follows:

2023 202
For the year ended December 31 s s
Income tax receivable ~ current 11,746 10,040
Trade and other payables - 7)

Uncertain Tax Positions
The Group has no uncertain tax positions as of December 31, 2023. U.S. corporations are routinely subject to audit by federal and
state tax authorities in the normal course of business.
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For the years ended December 31

g 20 22
# Note 50005 50005
g Assets

Hl  Non-current assets

= Investment in subsidiary 2 456,864

Total non-curr

Current assets
Other receivables -

it assets

Cash and cash equivalents 20,425
Total current assets 20,425

Total assets 477,289

Equity and labilities

Equ

Share capital 3 5,461 5,455

Share premium 3 290262 289624

Treasury stock @4,626)  (26492)
Merger reserve 3 138506 138,506

Other reserve 3 21,59 18,114

Retained eamnings ~ (loss of $3,178 and income of $59,198 for 2023 and 2022,

respectively) 3 41997 4575

Total equity 453196 470382

Current liabilities

Trade and other payables 2,033 2475

Intercompany payables s 18078
Total current liabilities 20,553

Total equity and liabilities 477,289 490934

Please refer to the accompanying notes to the PureTech Health plc financial information (*Notes"). Registered number: 09582467

The PureTech Health plc financial statements were approved by the Board of Directors and authorized for issuance on April 25,
2024 and signed on its behalf by

T

Bharatt Chowrira
Chief Executive Officer

April 25, 2024

The accompanying Notes are an integral part of these financial statements.
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Parent Company Statement of Cash Flows

For the years ended December 31

2023 2022
50005 $000s
Cash flows from operating activities
Net income (loss) (3178) 59,198
Adjustments to reconcile net income (loss) to net cash provided by (used in) operating
Non-cash items:
Changes in operating assets and liabilities:
Other receivables 57 (57)
Intercompany payable 5135 5,236
Accounts payable and accrued expenses (@42) 819
Net cash provided by (used in) operating activities 1,572 64,995
Cash flows from investing acti
Net cash provided by (used in) investing activities — =
Cash flows from financing acti
Purchase of treasury stocks (19,650) (26,492)
Net cash provided by (used in) financing activities (19,650) (26,492)
Net increase (decrease) in cash and cash equivalents (18,078) 38,503
Cash and cash equivalents at beginning of year 38,503 s
Cash and cash equivalents at end of year 20,425 38,503
Supplemental disclosure of non-cash investing and financing activities:
Increase (decrease) in investment against share-based awards 4,489 10,384
Conversion of intercompany receivable (net of a portion of intercompany payable) into investment — 293904
1153 332

Exercise of share-based awards against intercompany receivable/payable

The accompanying notes are an integral part of these financial statements.

H
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Parent Company Statement of Changes in Equity

For the years ended December 31

2 - - - o B Retained
Share Merger  Other (Accumulied ot
5 Amount  Premium Arow Reserie Resarve defct)  squity
£ Shares ' S000:  $000: shas "G SO00s  S000s $000s  S000s
Balance January 1, 2022 287,796,585 5,444 289,303 - — 138,506 7,730 (14,022) 426,961
Total comprehensive
income (loss) for the year == i~ - - - - - -
Exercise of stock options 57702 1 3 - - - = - @
Equity-settled share-
b:sed payments = = == = = — 8858 = B85
Settlement of restricted 7880486 — _ _ _ — iss —  is®
stock units
Purchase of treasury stock - - — (10,595,347) (26,492) - - —  (26492)
Net Income (loss) - = - - - —  — 59198 59198
Balance December 31,
2022 289161,653 5,455 289,624 (10,595,347) (26,492) 138,506 18114 45175 470382
Total comprehensive
income (loss) for the year = = = — - = e = =
Exercise of stock options 306,506 6 638 239,226 530 - (22) - 1153
Equity-settled share-
based payments - - - - - = 2 = a3
Settlement of restricted - = U e R — g
stock units
Purchase of treasury stock - - —  (7.683,526) (19,650) - -— — (19,650
Net income (loss) ] - - = — e 3 3178)  (3.178)
Balance December 31,
2023 289,468,159 5,461 290,262 (17,614,428) (44,626) 138,506 21,596 41,997 453,196

The accompanying Notes are an integral part of these financial statements.
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Notes to the Financial Statements

(amounts in thousands, except share and per share data)

1. Accounting policies

Basis of Preparation and Measurement

The financial statements of PureTech Health plc (the “Parent”) are presented as of December 31, 2023 and 2022, and for the
years ended December 31, 2023 and 2022, and have been prepared under the historical cost convention in accordance with
interational accounting standards in conformity with the requirements of UK-adopted International Financial Reporting Standards
(*IFRSs"). The financial statements of PureTech Health plc also comply fully with IFRSs as issued by the International Accounting
Standards Board (IASB). A summary of the significant accounting policies that have been applied consistently throughout the year
are set out below.

Certain amounts in the Parent Company Financial Statements and accompanying notes may not add due to rounding. All
percentages have been calculated using unrounded amounts.

Functional and Presentation Currency
The functional currency of the Parent is United States (*U.S.") Dollars and the financial statements are presented in U.S. Dollars.

Investments

Investments are stated at historical cost less any provision for impairment in value, and are held for long-term investment purposes.
Provisions are based upon an assessment of events or changes in circumstances that indicate that an impairment has occurred,
such as the performance and/or prospects (including the financial prospects) of the investee company being significantly below
the expectations on which the investment was based, a significant adverse change in the markets in which the investee company
operates, or a deterioration in general market conditions.

Impairment
If there is an indication that an asset might be impaired, the Parent would perform an impairment review. An asset is impaired if
the recoverable amount, being the higher of fai value less cost to sell and value in use, is less than its carrying amount. Value in
use is measured based on future discounted cash flows attributable to the asset. In such cases, the carrying value of the asset is
reduced to its recoverable amount with a corresponding charge recognized in the profit and loss statement.

Dividend Income
Dividend received from the Parent's subsidiary is recorded as dividend income in the profit and loss statement.

Financial Instruments
Currently the Parent does not enter into derivative financial instruments. Financial assets and financial liabilities are recognized and
cease to be recognized on the basis of when the related titles pass to or from the Parent company.

Share-Based Payments

Share-based payment awards granted in subsidiaries to employees, Board of Directors and consultants to be settled in Parent's
equity instruments are accounted for as equity-settled share-based payment transactions in accordance with IFRS 2. Restricted
stock units granted in subsidiaries to the executives are accounted for as share-based liability awards in accordance with IFRS

2 as they can be cash-settled at PureTech's discretion and have a history of being cash-settled. The grant date fair value of
equity-settled share-based payment awards and the settlement date fair value of the share-based liability awards are recognized
as an increase to the investment with a corresponding increase in equity. For equity-settled restricted stock units, the grant

date fair value s the grant date share price. For share-based liability awards, the fair value at each reporting date is measured
using the Monte Carlo simulation analysis considering share price volatility, risk-free rate, and other covariance of comparable
public companies and other market data to predict distribution of relative share performance. For stock options, the fai value is
measured using an option pricing model, which takes into account the terms and conditions of the options granted. When the
subsidiary settles the equity awards other than by the Parent's equity, the settlement is recorded as a decrease in equity against a
corresponding decrease to the investment account.

2. Investment in subsidiary

50005
Balance at December 31, 2020 161,082
Decrease due to equity-settled share-based payments granted to employees and service providers in subsidiaries (12.996)
Balance at December 31, 2021 148,086
Increase due to equity-settled share-based payments granted to employees and service providers in subsidiaries 10,384
Conversion of intercompany receivable (net of a portion of intercompany payable) into investment 293,904
Balance at December 31, 2022 452,374
Increase due to equity-settled share-based payments granted to employees and service providers in subsidiaries 4,489

Balance at December 31, 2023 456,864
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Notes to the Financial Statements continued

2. Investment in subsidiary continued

PureTech consists of the Parent and its subsidiaries (together, the “Group”). Investment in subsidiary represents the Parent's
investment in PureTech LLC as a result of the reverse acquisition of the Group's financial statements immediately prior to the
Parent’s initial public offering (“IPO") on the London Stock Exchange in June 2015. PureTech LLC operates in the U.S. as a US-
focused scientifically-driven research and development company that conceptualizes, sources, validates and commercializes
different approaches to advance the needs of human health. For a summary of the Parent's indirect subsidiaries, please refer to
Note 1 of the Consolidated Financial Statements of the Group.

The Parent recognizes in its investment in its operating subsidiary PureTech LLC, share-based payments granted to employees,
executives, non-executive directors and service providers in its subsidiary. The decrease in 2021 and increases in investment in
subsidiary in 2022 and 2023, respectively, are due to such share-based payments resulfs from the expenses related to the grant of
equity-settled share-based awards, as well as settlements and payments of these equity awards by the subsidiary, or settlement of
share-based payments through eqity by PureTech.

3. Share capital and reserves

PureTech Health plc was incorporated with the Companies House under the Companies Act 2006 as a public company on May 8,
2015,

On June 24, 2015, the Group authorized 227,248,008 of ordinary share capital at one pence apiece. These ordinary shares were
admitted to the premium lsting segment of the United Kingdom’s Listing Authority and traded on the Main Market of the London
Stock Exchange for listed securities. In conjunction with the authorization of the ordinary shares, the Parent completed an IPO on
the London Stock Exchange, in which it issued 67,599,621 ordinary shares at a public offering price of 160 pence per ordinary
share, in consideration for $159.3 million, net of issuance costs of $11.8 million.

‘Additionally, the IPO included an over-allotment option equivalent to 15 percent of the total number of new ordinary shares. The
stabilization manager provided notice to exercise in fullits over-allotment option on July 2, 2015. As a result, the Parent issued
10,139,943 ordinary shares at the offer price of 160 pence per ordinary share, which resulted in net proceeds of $24.2 million, net
of issuance costs of $0.8 million.

On March 12, 2018, the Group raised approximately $100.0 million, before issuance costs and other expenses, by way of a placing
of 45,000,000 placing shares.

During the years ended December 31, 2023 and 2022, other reserves increased by $3,482 and $10,384, respectively, primarily due
to equity-settled share-based payments granted to employees, the Board of Directors and service providers in subsidiaries. See
Note 2 above.

Treasury stock

On May 9, 2022, the Group announced the commencement of a $50,000 share repurchase program (the "Program") of its ordinary
shares of ane pence each (the “Ordinary Shares"). The Group executed the Program in two equal tranches. The Group entered
into an irrevocable non-discretionary instruction with Jefferies International Limited (" Jefferies") in relation to the purchase by
Jefferies of the Ordinary Shares for an aggregate consideration (excluding expenses) of no greater than $25,000 for each tranche,
and the simultaneous on-sale of such Ordinary Shares by Jefferies to the Group. Jefferies made its trading decisions in relation to
the Ordinary Shares independently of, and uninfluenced by, the Group. Purchases could continue during any close period to which
the Group was subject. The instruction to Jeffries could be amended o withdrawn so long as the Group was not in a close period
or otherwise in possession of inside information.

Any purchases of the Ordinary Shares under the Program were carried out on the London Stock Exchange and could be carried
out on any other UK recognized investment exchange in accordance with pre-set parameters and subject to limits prescribed by
the Group's general authority to repurchase the Ordinary Shares granted by its shareholders at its annual general meeting on May
27,2021, and relevant Rules and Regulations. All Ordinary Shares repurchased under the Program are held in treasury.

As of December 31, 2023, the Group repurchased an aggregate of 18,278,873 Ordinary Shares under the share repurchase
program. The Program was completed during the month ended February 2024.

4. Intercompany payables

The Parent had a balance due to its operating subsidiary PureTech LLC of $22,061 as of December 31, 2023, which is related to
1PO costs and operating expenses. These intercompany payables do not bear any interest and are repayable upon demand.

5. Profit and loss account

As permitted by Section 408 of the Companies Act 2006, the Parents profit and loss account has not been included in these
financial statements. The Parent’s loss for the year was $3,178.

6. Directors' remuneration, employee information and share-based payments

‘The remuneration of the executive Directors of the Parent company is disclosed in Note 26. Related Parties Transactions, of the
Group's Consolidated Financial Statements. Full details of Directors' remuneration can be found in the audited sections of the
Directors' Remuneration Report. Full detail of the share-based payment charge and the related disclosures can be found in Note 9.
Share-based Payments, of the Group's Consolidated Financial Statements.

The Parent had no employees during 2023 or 2022
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History and Development of the Company

We were incorporated and registered under the laws of England and Wales with the Registrar of Companies of England and Wales,
United Kingdom in May 2015 as “PureTech Health plc. " Our predecessor entity, PureTech Health LLC (the *Predecessor Entity"),
commenced formal operations and began engaging in initial sourcing activities in 2004, raising its fist financing round greater
than $5 million in the same year. The Predecessor Entity was acquired by PureTech Health plc on June 18, 2015 in a reorganization
completed in connection with our initial public offering on the London Stock Exchange. The Predecessor Entity is now a wholly-
owned subsidiary of PureTech Health plc. Our registered offce is situated at 13th Floor, One Angel Court, London, EC2R 7HJ,
United Kingdom, and our telephone number is +(1) 617 482 2333. Our U.S. operations are conducted by our whally-owned
subsidiary PureTech Health LLC, a Delaware limited liability company. Our ordinary shares have traded on the main market of the
London Stock Exchange since June 2015, and our ADSs have traded on the Nasdaq Global Market since November 2020. Our
agent for service of process in the United States is PureTech Health LLC located at 6 Tide Street, Suite 400, Boston, Massachusetts
02210 where our corporate headquarters and laboratories are located. Our website address is hitp:/puretechhealth.com. The
reference to our website is an inactive textual reference only, and information contained in, or that can be accessed through our
website or any other website cited in this annual report is not part of heref.
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Risk Factor Annex

Our business faces significant risks. You should carefully consider all of the.
information set forth in this Annual Report and Accounts, including the
following rsk factors which we face and which are faced by our industry.
These risks are not listed in any particular order of priority and are intended
to supplement the risks identified elsewhere. Our business, financial
condition or results of operations could be materially and adversely
affected f any of these risks occur.

This Annual Report and Accounts and our associated Annual Report on
Form 20-F also contain forward-looking statements that involue fisks and
uncertainties. Our actusl results could differ materially and adversely from
those anticipated in thes forward-looking statements as a result of certain
factors including the risks described below and elsewhere. Allstatements
contained in this Annual Report and Accounts and our associated Annual
Report on Form 20.-F, other than statements of istorical fact, including
statements regarding our strategy, future operatians, uture financial
position, future reverues, projected costs, prospects, plans and objectives
of management, are forward-looking statements. The words “anticipate.
“believe," "estimate," "expect,” "intend,” “may." “plan,” “predict,
"project,” "target,” “potential,” "would,” "could," "should,” "cantinue”
and similar expressions are intended to identify forward-looking
statements, although not al forward-looking statements contain these
identifying words. The forward-looking statements n this Annual Report
and Accounts and sssociated Annual Report on Form 20-F include, among
other things, statements about
— our ability to realize value from our Founded Entites, which may be

impacted ifwe reduce our awnership to a minorityinterest or otherwise.

cede controlto other investors through contractual agreements

or otherise;

— the success, cost and timing of our clinical development within our
Internal Programs and our Founded Entites, including the progress of,
and results from, our Iternal Programs' and Founded Entites’ preclinical
and clincal trials of LYT-100, LYT-200, SPT-300 (formerly known as LYT-
300), SPT-310 formerly known s LYT-310), SPT-320 (formerly known as
LYT-320), or our therapeutics candidates, and our technology platforms
and other potential therapeutic candldates within our Internal Programs
and therapeutic candidates being developed by our Founded Entities;

— our ability to obtain and maintain regulatory clearance, certifcation,
authorization, or approval o the therapeutic candidates within our
Internal Programs or our Founded Entities, and any related restictions,
limitations or warnings in the label of any of the therapeutic candidates,
if cleared, certified, authorized, or approved;
our abilty to compete with companies currently marketing or engaged
in the developmen of treatments for indications within our Internal
Programs or our Founded Entities are designed to target;

— ur plans to pursue research and development of ather future
therapeutic candidates;
the potential advantages of the therapeutic candidates within our
Internal Programs and the therapeutic candidates developed by our
Founded Entities:

— the rate and degree of market acceptance and clinical uilty of our
therapeutic candidates;

the success of our collabarations and partnerships with thid parties;

— our estimates regarding the potential market opportunity for the
therapeutic candidates within our Internal Programs and the therapeutic
candidates being developed by our Founded Entites:

— our sales, marketing and distribution capabilties and strategy;

— our ability to establish and maintain arrangements for manufacture of
the therapeutic candidates within our Internal Programs and therapeutic
candidates being developed by our Founded Entites;
ourintellectual property position;
our expectations related o the use of capital;
the effect of any pandemic or public health crises, including mitigation
efforts and ecanomic effects, on any of the foregeing or other aspects of
our business operations;

— our estimates regarding expenses, future revenuss, capital requirements
and needs for additional financing:
the impact of government laws and regulations; and
our competitive position.

We may ot actually achieve the plans, intentions or expectations disclosed

in our forward-looking statements, and you should not place undue

reliance on our forward-looking statements. Actual results or events could
differ materially fram the plans, intentions and expectations disclosed in
the forward-looking statements we make. You should refer 1o the below
for a discussion of important factors that may cause our actual fesults to
differ materialy from those expressed or implied by our forward-looking

statements. Our forward-looking statements do not reflect the potential
impact of any future acquisitions, mergers, dispositions,joint ventures or
investments we may undertake.

You should read this Annual Report and Accounts, our associated Annual
Report on Form 20-F and the documents that we have filed as exhibits
to'the Annual Report on 20-F completely and with the understanding

that our actual future results may be materially different from what

we expect. We qualify al of our forward-looking statements by these
cautionary statemens.

This Annual Report and Accounts and our associated Annual Report on
Form 20-F include statistical and other industry and market data that we.
obtained from industry publications and research, surveys and studies
conducted by third parties. Industry publications and third-party research,
Surveys and studies generally indicate that thelr information has been
obtained from sources believed to be reliable, although they do not
quarantee the accuracy or complateness of such infarmation.

Risks Related to our Financial Position and Need for Additional Capital

We are a clnical-stage biot

perating losses

peutics company and have incurre
nce our inception. We may continue to incur
es for the foreseeable future.

significant operating I

Investment in biotechnology, including therapeutic development and
medical device development, is highly speculative because it entails
substantial upfront capital expenditures and significant risk that

any potential therapeutic candidate will be unable to demonstrate
effectiveness o an acceptable safety profile, gain regulatory approval

or certification (where applicable) and become commercially viable. To
date, only two of our Founded Entities' medical devices, Gelesis,Inc’s.
Plenity® and Akl Interactive Labs, Inc s EndeavorRx”, have received
marketing authorization from the U.S. Food and Drug Administration,

r the FDA, and have been CE Marked in the European Union, or EUL. All

of the therapeutic candidates in ou Internal Programs and the majority

of our Founded Entites’ therapeutic candidates may require substantial
additional development fime, including extersive clincal resarch, and
resources before we would be able to apply for or recsive regulatory.
clearances, certifications or approvals and begin generating revenue from
therapeutic sales,

Since our inception, we have invested most of our resources in developing
our technology and therapeutic candidates, building our intellectual
property portiolio, developing our supply chain, conducting business
planning, raising capital and providing general and administrative suppart
for these operations, including with respect to our Founded Entities. We
are not operationally profitable and have incurred operating losses in
cach yearsince our inception. Our operating losses for the years ended
December 31, 2021, 2022 and 2023 were §150.3 million, $197.8 millon and
$146.2 million, respectively. We have no therapeutics developed n our
Internal Pragrams approved for commercial sale and have not genarated
any revenues from therapeutic sales, and we and our Founded Entities
have financed operations solely through the sale of equity securities,
revenue from strategic aliances and government funding and, with respect
to certain of our Founded Entities, debt financings. We continue to incur
significant research and development, or R&D, and other expenses related
10 0ngoing operations and expect to incur losses for the foreseeable
future. We anticipate continued losses for the foreseeable future.

Due to risks and uncertainties associated with the development of drugs,
biologics and medical devices, we are unable to predict the timing

or amount of our expenses, or when we wil be able to generate any
meaningful revenue or achieve o maintain profitabilty, if ever In adition,
o expenses could increase beyand our currant expectations if we are
recuired by the FDA, the European Medicines Agency, o the EMA, or
other comparable foreign regulatory authorities and notified bodics in the
EUto perform preciinical studies or clinical trials n addition to those that
we currently anticipate, or f there are any delays in any of our or our future
collaborators’ clinical tials or the development of our existing therapeutic
candidates and any other therapeutic candidates that we may identify.
Even i our existing therapeutic candidates or any future therapeutic
candidates that we may identify are approved for commercial sale, we
anticipate incurring significant costs assaciated with commercializing any
approved therapeutic and ongoing complianca efforts.

s of December 31, 2023, we had never generated revenue from the
therapeutic candidates within our Internal Programs, and we may never be
operationally profitable.

We may never be able to develop or commercialize marketable
therapeutics or achieve operational proftability. Revenue from the sale

of any therapeutic candidate for which regulatory clearance, certification,
authorization or approval is obtained will be dependent, in part, upon the
size of the markets in the territories for which we gain regulatory clearance,
certfication, authorization o approval, the accepted price for the
therapeutic, the ability to obtain reimbursement at any price and whether
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we own the commercia rights for that territory. Our growth strategy
depends an our ability to generate revenue. In addition, if the number

of addressable patients s not as anticipated, the indication or ntended
use cleared, certified, authorized or approved by regulatory authorities
or notified bodies i narromer than expected, or the reasonably accepted
population for reatment s narrowed by competition, physician choice or
treatment guidelines, we may not generate significant revenue from sales
of such therapeutics, even if leared, certfied, authorized or approved.
Even ifwe are able 1o generate revenue from the sale of any cleared,
certfied, authorized or approved therapeutics, we may not become.
operationally profitable and may need to obtain additional funding to
continue operations. Even if we achieve operational proftabilty in the
future, we may not be able to sustain profitabilty in subsequent periods.
1w are unable to achieve sustained profitabilty, it would depress

the value of our company and could impair our ability to raise capital,
expand our business, diversify our R&D pipeline, marke the therapedtic
candidates within our Internal Programs, if cleared or approved, and
pursue or continua our operations. Our prior losses, combined with
expected future losses, have had and may continue 1o have an adverse
effect on our shareholders’ equity and working capital

We may require substantial aditional funding to achiave our business
‘goals. If we are unable to obtain this funding when needed and on

acceptable terms, we could be forced fo delay, it or terminate certain
of our therapeutic development efforts. Certain of our Founded Entities

will similaly require substantial additional funding to achiave their

Across our Internal Programs and our Founded Entites, we established
the underlying platforms that have resulted in the development of 29
therapeutics and therapeutic candidates, including two (Plenity and
EndeavorRx) that have received both U.S. FDA and European marketing
authorization and a third (KarXT) that has been fled for FDA approval
Developing biotherapeutics is expensive and time-cansuming, and with
respect to the therapeutic candidates within our Internal Programs, we
expect 1o require substantial additional capital o conduct research,
preclinical studies and clinical trials for our current and future prograrms,
establish plot scale and commercial scale manufacturing processes and
faciliies, seek requlatory approvals for the therapeutic candidates within
our Internal Programs and launch and commercialize any therapeutics
forwhich we receive regulatory approval,including building our own
commercial sles, marketing and distribution organization. With respect
t0 our Founded Entities’ programs, we anticipate that we will continue to
fund a small portion of development costs by surategically participating

i such companies' fnancings when doing so would be in the interests

of our shareholders. We expect to finance our future cash needs through
 combination of public and private aquity offerings, debt financings,
strategic partnerships, sales of assets and alliances and licensing
artangements, among others, We, and indirectly,our shareholders,

may bear the cost of issuing and servicing any such securities and of
entering into and maintaining any such strategic partnerships of other
arangements. Because any dacision by us to isus debt ar equity
securties n the future will depend on market conditions and other factors
beyond aur control, we cannot predict or estimate the smount, timing of
nature of any future financing transactions. Our management and strategic
decision makers have not made decisions regarding the future allocation
of certain of our resources amang our Founded Entites, but evaluate the
needs and opportunities with respect 1o each of these Founded Entities
foutinely and on a case-by-case basis.In connection with any collzboration
agreements relating to out Internal Programs, we are also responsible

for the payments to third parties of expenses that may include milestane
payments, icense maintenance fees and royalties, including in the case of
certain of our agreements with academic institutions or other companies
from whom intellectual property rights underlying their respective
programs have been in-licensed o acqired. Because the outcome of
any preciinical o clinical development and regulatory approval process

is highly uncartain, we cannot reasonably estimate the actual amounts
necessary to succsssfully complete the development, regulatory approval
or certification process and potential commercialzation of ou Internal
Programs and any future therapeutic candidates we may identify.

As of December 31, 2023, we had cash, cash equivalents and short term
investments of $326 milion at the PureTech Health plc level. Based on
current projections, the Directors believe that the company has sufficient
auailable funding to extend operations into at least 2027, However, our
operating plan may change a2 a result of many factars currently unknown
10 us, and we may need 1o seek additional funds sooner than planned,
thraugh public or private equity or debt financings, sales of assets or
programs, other sources, such as strategic collaborations or icense and
development agreements, or a combination of these approaches. Even

if we believe we have suffcient funds for our current or future operating
plans, we may opportunistically seek additianal capital if market conditions
are favorable or if we have specific strategic considerations. Our spending
willvary based on new and ongoing therapeutic development and
corporate actiities.
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Ourfuture funding requirements, both short-term and long-term, il

depend on many factors, including, but not limited to

— the time and cost necassary to complete angoing, planned and future
unplanned clinical trals such term to include clinical studies in these
Risk Factors where context requires and the item being studied or
subject of s potentialstudy may be regulated 35 3 medical device in the.
EU),including our ongoing clinica tials for certain of our therapeutic
candidates, and potentialfuture clinical trals for certain of our
therapeutic candidates;
the outcome, timing and cost of meeting regulatory requirements
established by the FDA, the EMA and other comparable foreign
regulatory authorities;

— the progress, timing, scope and costs of our preclinical studies, clinical
rials and other related actiities for our ongoing and planned dlinical
trials and potentialfuture dlinical tials;
the costs of obtaining dlinical and commercial supplies of raw materials
and drug products for the therapeutic candidates within ou Internal
Programs, as applicable, and any other therapeutic candidates we may
identify and develop;

—our abilty ta successfully identify and nagotiate acceptable terms for
third-party supply and contract manufacturing agreements with contract
manufacturing organizations, or CMOs;

— the costs of commercialization activiies for any of the therapeutic
candidates within our Internal Programs that receive markating approval,
including the costs and timing of establishing therapeutic sales,
marketing, distribution and manufacturing capabilties, or entering
into strategic collaborations with third parties to leverage or access
these capabilties;

— the amount and timing of sales and other revenues from the therapeutic
candidates within our Internal Programs, f approved, including the
sales price and the availabilty of coverage and adequate third-party
reimbursement;

— the cash requirements of our Founded Entities and our ablity and
willingness o provids them with fisancing;

— the cash requirements of any future acauisitions or discovery of
therapeutic candidates;
the time and cost necessary to respond to technological and market
developments, including other therapeutics that may compete with one.
or more of our Internal Programs or those of our Founded Entites:

— the costs of acquiring, icensing or investing in intellectual property
rights, therapeutics, therapeutic candidates and businesses;

—our ability to attract, ire and retain qualified personnel as we expand
R8O and establish a commercial infrastructure;
the costs of maintaining, expanding and protecting our intellectual
property portfolio;

— the costs of operating as a public company in the United Kingdor, or
UK, and the United States, or US, and maintaining listings on both the
London Stock Exchange, or the LSE, and The Nasdag Global Market,
or Nasdag; and
costs associated with any adverse market conditions or other
macroeconomic factors.

We cannot be certain that additional funding will be available on

acceptable terms, or at al. If adequate funds are not available to us on 3

timely basis, we may be required to delay, imit or terminate one or more

research or development programs or the potential commercialization

of any approved therapeutics o be unable to expand operations or

otherwise capitalize on business opportunities, as desired, which could

materially afect our business, prospects, financial condition and results
of operations.

Raising additional cap ause dilution to our existing shareholders,
restrict our operations or require us to relinquish righs to currer
therapeutic candidates or to any future therapeutic candidates on

unfavorable terms.

o the extent that we or our Founded Enities raise additional capital
through the sale of equity o convertible debt securites, your ownership
interest will be diluted, and the terms may includ liquidation or other
preferences that adverselyaffect your rights as a shareholder. The
incurrence of additional indebtedness would result n increased fixed
payment obligations and could involve additionsl restrictive covenants,
such as limitations on our ability to incur additional debit,limitations on
ur abiliy to acquire, sellorlicense intellectual property rights and other
operating restrictions that could adversely impact our abilty to conduct
our business. Additionally, any future collaborations we enter into with
third parties may provide capitalin the near term, but imit our potential
cash flow and revenue in the future. If e raise additional funds through
strategic partnerships and alliances and licensing arrangements with third
parties, we may have to relinquish valuable rights to our technologies or
therapeutic candidates, ar grant icenses or other rights on unfavorable
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Risk Factor Annex continued

terms. Any such additional fundraising efforts for us may divert our
management from their day-to-day activities, which may adversely affect
our ability to develop and commercialize therapeutic candidates that we
may identify and pursue. Moreover, such financing may result in dilution to
shareholders, imposition of debt covenants and repayment obligations, or
other restrictions that may affect our business.

In adition, if any of our Founded Entities raises funds through the issuance
of equity securities, our shareholders' indirect equity interest in such
Foundad Enity could be substantially diminished. If any of our Founded
Entities raises additional funds through collaboration and licensing
arrangements, it may be necessary to relinquish some rights to our
technologies or these therapeutic candidates or grant icenses on terms
that are not favorable to us.

Ifwe engage in acquisitions or strategic partnerships, this may increase
our capital requirements, dilute our shareholders, cause us to incur debt or
ies and subject us to ather risks.

assume contingent

W may engage in various acquisitions and strategic partnerships in the

future, including lcensing or acquiring complementary therapeuics,

intellectual property rights, technalogies or businesses. Any acquisition or
strategic partnership may entail numerous isks, including:

increased operating expenses and cash requirements;

the assumption of indebtedness or contingent iabiltes:

— the issuance of our equity securities which would resultin dlution to our.
shareholders;

— assimilation of operations, intellectual property, therapeutics and
therapeutic candidates of an acquired company, including difficulties
associated with integrating new personnel;
the diversion of our management’s attention from our existing
therapeutic programs and Initiatives in pursuing such an acquisition or
sirategic partnership;

— retention of key employees, the loss of key personnel and uncertainties in
our ability to maintain key business relationships

~fisks and uncertainties assaciated with the other party to such a
transaction, including the prospects of that party and their existing
therapeutics or therapeutic candidates and regulatory approvals; and

— ourinability to generate revenue from acauired intellectual property,
technology andlor therapeutics sufficient to meet our objectives or even
to offset the associated transaction and maintenance costs.

In addition, if we undertake such a transaction, we may issue diutive

securities, assume of incur debt obligations, ncur farge one-time sxpenses.

and acquire intangible assets that could result in significant future.
amortization expense.

Risks Related to Our Founded Entities

Our ability to realize value from our Founded Entities may be impacted
f we reduce our ownership or otherwise cede control ta other investars

through cor

We do not have a majority interest in our Non-Controlled Founded
Entities. Our interests may be further reduced as such companies raise
capital from third-party investors. In addition, we may agree to contractual
arrangements for the funding of further developments by one or more.

of our Founded Entities. As 2 result, with respect to our Non-Controlled
Founded Entities, we may not be able to exercise cantrol over the affairs
of such Founded Entity, including that Founded Entity's governance
arrangements and access to management and financial nformation. We
are also party to agreements ith certain of our Founded Entites that
contain provisions which could force us to exitfrom that Founded Entity
ata time and/or price determined by other investor(s) (for example, by the
exercise of drag-along rights). I we were forced to exit out of 2 Founded
Entity, this could have a material adverse effect on our business, financial
condition or results of operations and prospects. In addition, i the affairs
of one or more Founded Entities in which we hold a minarity stake were to
be conducted in a manner detrimental to our interests r intentions, our
business, reputation and prospects may be adversely affected,

As certain of our Founded Entities have completed equity financings, they
have entered into certain agreements with the investors parficipating

i such financings, including us. We are party to voting agreements

with Entrega, Inc, or Entrega Sonde Health, Inc. or Sonde and Seaport
Therapeutics,Inc. or Seaport investors' rights agreements with AKil,
Vedanta, Entrega, Sonde, Seaport and Vor Biopharma Inc, or Vor, and
stockholders' agreements with Gelesis, Akil, Vedanta, Entrega, and Sonde,
pursuant to which we are subject to certain restrictions on the transfer

or sale of shares (e.g. pre-emptive rights o drag-along, tag-along rights
or lock up agreements), and we may not be able fresly to transfer our
interest in such Founded Entities or procure the sale of the entire issued

ractual agreements or otherwise.

share capital of such Founded Entities, similar to other investors who are
party to these agreements. In addition, many of our Founded Entities have
employee share plans which further dilute our nterest in such business. If
the affars of ane o more of our Founded Enities were to be conducted or
impacted in @ manner detrimental to our interests or intentions the value
we are able to realize from such entity may be diminished. For example,

on October 30, 2023, Gelesis ceased operations and fled a voluntary
petition for Chapter 7 bankruptey liquidation in October 2023.If we were
Unable 1o realize our interest in a Founded Entity or suffer dilution of our
shareholding, this could have a material adverse effect on our business,
financial condition or results of operation and prospects.

Our overall value may be dominated by a single or fimited number of ou
Founded Entities.

Alarge proportion of our overallvalue may at any time reside in a small
propartion of our Founded Entities. Accordingly, there is a isk that f

one or more of the intellectual property or commercialrights relevant to

3 valuable business were impaired, this would have  material adverse
impact on our overall value. Furthermore, a large praportion of our

overall revenue may at any time be the subject of one, or a small number
of, licensed technologies. Should the relevant licenses be terminated or
expire this would be likely to have a material adverse effect on the revenue
received by us. Any material adverse impact on the value of the business
of a Founded Entity could, in the situations described above, o otherwise,
have amaterial adverse effect on aur business, financial condition, trading.
performance and/or prospects.

We have limited information about and limited control or influence over our

Non-Controlled Founded Ent

While we maintain ownership of equity interests in our Non-Controlled
Founded Enities, we do not maintain voting control or direct management
and development efforts for these entities. Each of these entities are
independently managed, and we do not control the cinical and regulatory
development of these Non-Controlled Founded Entities' therapeutic
candidates. Any failure by our Non-Controlled Founded Entities to adhere.
to regulatory requirements, initiate prechnical studies and cinical trials

on schedule or to obtain clearances or approvals for thei therapeutic
candidates could have an adverse effect on aur business, financial
conditon, results of operation and prospects. The information included

in this report about our Non-Controlled Founded Entities is based on

) our knowledge, which may in some cases be limited, (i) information

that i publicly available, including the public flings of SEC reporting
companies, such as Vor, Akili and Gelesis, and (i) information provided to
us by our Non-Controlled Founded Entities. Where  date is provided, the
information included in this report about our Non-Controlled Founded
Entites s as of that date and you should not assume that it is accurate

a5 of any other date. As such, there may be developments at our Non
Controlled Founded Entites of which we are unaware that couid have an
adverse effect on our business, financial condition, results of operation and
prospects. For example, on October 30, 2023, Gelesis ceased operations
and filed a voluntary petition for Chaptar 7 bankruptcy liquidation in
October 2023

Our Faunded Entities are difficult to value given that many of their
therapeutic candidates are in the development stage

Investments n early-stage companies, particularly privately held entities,
are inherently difficult to value since sales, cash flow and tangible asset
values are very limited, which makes the valuation highly dependent on
expectations of future development, and any future significant revenues
would only arise in the medium to longer terms and are uncertain. Equally,
investments in companies just commencing the commercial stage are

also dificul to valus since sales, cash flow and tangible assets are limited,
they have only commenced iniialreceipts of revenues and valuations are.
sill dependent on expectations of future development. There can be no.
uarantee that our valuation of our Founded Entities will be considered

to be correct inlight of the early stage of development for many of these
entities and their future performance. As a result, we may not realize the
fullvalue of our ownership in such Founded Entities which could adversely
affect our business and results of operations. For example, on November
15, 2019, resTORbio, Inc, or resTORbio, announced that is lead therapeutic
candidate, RTB101, did not meat ts primary endpoint in ts Phase 3 stucy
and ceased further development leading to a decline in resTORbio's stock
price from $9.27 to $1.09 and our sale of 7,680,700 common shares of
resTORbio. As a result of the foregoing, we racognized a total cash loss of
approximately §10 million rom our nital investment through sale of shares.
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Certain of our and our Founded
candidates represent novel therapeutic spproaches and negative
perception of any therapeutic or therapeutic candidate that we o they
dvelop could adversaly affect our ability to conduct our business, obtain
and maintain reguiatory clearance, authorization or approvals or dentify
alternate regulatory pathways to market for such therapeutic candidate.

Certain of our and our Founded Entites' therapeutic candidates are
considered relatively new and novel therapeutic approaches. Our and
their success will depend upon physicians who specialize i the treatment
of diseases targeted by our and their therapeutic candidates, prescribing
potential traatments that involve the use of our and their therapeutic:
candidates, if approved, nlieu of, or in addition to, existing treatments
with which they are more familiar and for which greater clinical data.

may be available. Access will aso depend on consumer accsptance and
adoption of therapeutics that are commercialized. In addition, responses.
bythe U, state or foreign governments to negative public perception
or ethical concerns may result in new legisiation or regulations that could
limit our or our Founded Entities’ ablity to develop or commercialize

any therapeutic candidates, obtain or maintain regulatory approval,
identify alternate regulatory pathways to market or otherwise achieve
profiability. More restrictive statutory regimes, government regulations
or negative public opinion would have an adverse effect on our business,
financial condition, results of operatians and prospacts and may delay or
impair the development and commercialization of our or our Founded
Entities’ therapeutic candidates or demand for any therapeutics we or
they may develop.

For example, in the United States and the EU, no therapeutics to date
have been approved specifically demonstrating an impact on the
microbiome as part of their therapeutic effect. Vedanta s developing a
pipeline of micrabiome-derived modulators for immune and infectious.
disease. Microbiome therapies may not be successfully developed or
commercialized or gain the acceptance of the public or the medical
community. Additianally, adverse events, or AEs, in non-investigational
new drug application, or IND, human linical studies and clinical tials of
Vedanta’s therapeutic candidates or i clinical trials of other companies
developing similar therapeutics and the resulting publicity similarly to the
AEs publicized with respect to Seres Therapeutics, Inc's SER-287 Phase

2 clinical trial, as well a5 any other AE in the field of the microbiome,
could result in a decrease in demand for any therapeutic that Vedanta
may develop. Finally, the FDA, the EMA or other comparable foreign
regulatory authorities may lack experience in evaluating the safety and
efficacy of therapeutic candidates based on microbiome therapeutics,
which could resut n a longer than expected regulatory review process,
increase expected development costs and delay or prevent potential
commercialization of therapeutic candidates.

< therapeutics and therapeutic

Risks Rolated to the Clinical Development, Regulatory Review and

Approval of our and our Founded Entities' Therapeutic Candidates

Risks Related to Clinical Development

The therapeutic candidates within our Internal Programs and most of

‘our Foundied Entities’ therapeutic candidates are in precinical or cliical

development, which s a lengthy and expensive process with uncertain

autcomes and the potential for substantial delays. We cannot give any
nded Entites' therapeutic candidates

roval, which s

assurance that any of our and our For
will receive regulatory clearance, authorization or
necessary before they can

Before obtaining marketing clearance, certification, authorization or
approval from regulatory authorities of notified bodies for the sale of

our or our Founded Entities' therapeutic candidates, we or our Founded
Entities must conduct extensive clinical tials to demonstrate the safety.
and efficacy, or with respect to biologics, safety, purity and potency,

of the therapeutic candidates in humans. To date, we have focused.
substantially all of our efforts and financial resources on identifying,
acquiring, and developing therapeutic candidates, including conducting
lead optimization, preclinical studies and clinical trials, and providing
general and administrative support for these operations. To date,

only two of our Founded Entities’ products, Gelesis' Plenity and Akilfs
EndeavorRx, have received marketing authorization from the FDA,

and are CE marked in the £, and we cannot be certain that any of our
internal or our Founded Entities”other therapeutic candidates will receive
regulatory clearance, certifcation, authorization or approval, the timing
of such clearance, certfcation, authorization or approval, i receved, or
that clinical trials will progress as planned. Our or our Founded Entities'
inability 1o successfully complete preclinical and clinical development
could result in additional costs to us and negatively impact our ability
10 generate revenue. Our future success is dependent on our and our
Founded Enities’ ability to successfully develop, obtain regulatory
clearance, certfication, authorization or approval for, and then successfully
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commercialize therapeutic candidates. We and our Founded Enities, with
the exceptions of Gelesis and Akil, currently have no drugs or biclogics
approved or devices cleared, certified, authorized or approved for sale
and have not generated any revenue from sales of drugs, biologics or
devices. We cannot guarantee that we or our Founded Entites will be able
in the future to develop or successfully commercialize any of our or their
therapeutic candidates.

Other than Gelesis' lenity and Akii's EndeavorRx, al o our Internal
Programs and our Founded Entities' therapeutic candidates require
additional development; management of precinical,cinical, and
manufacturing activities; andor regulatory clearances, certifcation,
authorization or approvals. In addition, we or our Founded Entities may
need 1o obtain adequate manufacturing supply; buid a commercial
organization; commence marketing efforts; and obtain coverage

and reimbursement before we generate any significant revenue from
commercial therapeutic sales, i ever. Many of the therapeutic candidates
in ur Internal Programs and our Founded Entities' therapeutic candidates.
are in early-stage research or ranslational phases of development, and

the risk of failure for these programs is high. We cannot be certain that any
of the therapeutic candidates in our Internal Programs or our Founded
Entities’ therapeutic candidates will be successful in clinical trals or receive
regulatory approval, authorization or clearance. Further, our Internal
Programs or our Founded Entities' therapeutic candidates may not receive
regulatory clearance, certifcation, authorization or approval even if e
believe they are successful n clinical trils. I we or our Founded Entities
do not receive regulatory clearance, certification, authorization or approval
for our ortheir therapeutic candidates, we may not be able to continue
operations, which may result in dissolution, out-icensing the technology or
pursuing an alternative strategy.

Preclinical development s uncertain. Our preclinical programs may
experience delays or may never advance 1o clnical trials, which would
adversely affoct our abilty to obtain regulatory clearance, authorization
or approvals or commercialze these programs on a timely bass or a al
which would have an adverse effect on our business.

Certain of our Internal Programs are n the preclinical stage, and their isk
of failure s high. Before we can commence clinical rals for  therapeutic
candidate, we must complete extansive praciinical testing and studies.
that support our plannad INDs, in the United States, or similar applications
in other jurisdictions. We cannot be certain of the timely completion

o outcome of our precinical testing and studies and cannot predict

ifthe FDA or other regulatory authorities will sccept our proposed

clinical programs or if the outcome of aur preclnical testing and studies
wil ultimately support the further development of our programs. As a
result we cannot be sure that we willbe able to submit INDS or similar
applications for our preclinical programs on the timelines we expect, f at
all and we cannot be sure that submission of IND or similar applications.
will result in the FDA or ather regulatory authorities allowing clinical

tials to begin

Clinical triats of our or our Founded Entites” therapeutic candidates may
be delayed, and certain programs may never advanice in the cliic or may
& costly to condct than we anticipate, any of which can affect our
ability to fund our company and would have a material aclverse impact on
our platform or our business.
Clinical testing is expensive, ime-consuming, and subject ta uncertainty.
We cannot guarantee that any of our angoing and planned clinical tials
will be conducted as planned or completed on schedule, f at al. Moreover,
venif these trals are initiated or conducted on a timely basis, ssues may
arise that could result n the suspension or termination of such clinical trials.
Afailure of one or more clinical tials can accur at any stage of testing, and
ur clnical trials may not be successful. Events that may prevent successful
o timely initiation or completion of linical trials include:

—inabilityto generate sffcient preclinical, toxicology, o cther invivo or in
vitro data to support the ntiation ar cantinuation ofcinical vals,
delays in confirming target engagement, patiant selaction or other
relevant biomarkers o be utlzed n preclnical and cinical therapeutic
candidate development;

—delays n reaching a consensus with regulatory agencies as o the design
or implementtion of our cinical studies;

— delays inreaching agreement on accaptable terms with prospective
contract research organizations, or CROs, and dlincal trial stes, the
terms of which can be subject o extensive negotiation and moy vary
significantly among different CRO and clnical trial ses;

—delays inideniifying, recruting and training sutable ciical investigators;

—delays in obtaining required Institutionsl Review Board, or R, o other
reviewing bodies approva or positive apinion at each clinical trial it
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Risk Factor Annex continued

— imposition of a temporary or permanent clinical hold by regulatory
agencies for a number of reasans, including ater review of an IND
or amendment, cliical tral appiicetion, or CTA, or amendment,
investigational device exemption, or IDE, or supplement, or equivalent
application or amendment; as a result of a new safety finding that
presents unreasonable risk to cinical tral participants; or a negative
finding from an inspection of our clincal ral operations or study sites;
developments n tials for other therapeutic candidates with the same
targets or related modalties as our or our Founded Enities’ therapeutic
candidates conducted by competitors that raise regulatory or safety
concerns aboutrisk o patients ofthe treatment, or f the FDA or similar
foreign authoriies find that the investigational pratocol or plan s clearly
deficient to meet ts stated objectives;

— dificulies in securing access to material for the comparator arm of
certain of our cinical trial:

— delays in dentifying, recruiting and enrolling suitable patients to.
participate in clinicaltrias, and delays caused by patients withdrawing
from clinicaltrials or failing to return for post-treatment follow-up;
difficultes in finding a sufficient number of tial sites, o tial ites
Geviating from trial protocol or dropping out of a tria;

— difficulty collaborating with patient groups and investigators;

— failure by CROS, other third parties, or us to adhere to clinical tial
requirements;

— failure by CROS, ather third parties, or us to performin accordance
with the FDA's o any other regulatory authority's current good
clinical practices, or GCP, requirements, o regulatory guidelines in
other countries:

— ocaurrence of AEs or undesirable side sffects or other unexpected
characteristics associated with the therapeutic candicate that are viewed
to outweighits potential benelits;
changes in regulatory requirements and guidance that require amending
or submitting new clinical protocols;

— changes in the standard of care on which a clinical development plan was.
based, which may require new or additionsl trials;

— the cost of clinical trials o any therapeutic candidates that we may
identify and pursue being greater than e anticipate;

— clinicalrals of any therapeutic candidates that we may identify and
pursue producing negative or inconclusive results,which may resultin
our deciding, or requlators requiring us, to conduct additiona clinical
trials or abandon therapeutic development programs:

— transfer of manufacturing processes to larger-scale faciities operated by
2CMO, or by us, and delays or failures by our CMOs or us to make any
nacessary changes 1o such manufacturing process;
delays in manufacturing, testing, releasing, validating, or importing/
exporting sufficient stable quantities of therapeutic candidates that
we may identifyfor use in clinical trials or the inabilty to do any of the
foregeing; and

 factors we may not be able to contral, such as current or potential
pandemics or other events that may limit patients, principal investigators
or staff or cliical site availabilty, result i clinical ral protocol deviations,
orimpact supply of our or our Founded Entities’ therapeutic candidates

Any inability to successfully initiate or complete clinical rals could resultin

additional costs 10 us or impair our ability to generate revenue. In addition,

if we make manufacturing or formulation changes to our Internal Programs,
we may be required to or we may elect to conduct additional preclinical
studies or clinical rials to bridge data obtained from our modified
therapeutic candidates to data obtained from preclnical and clinical
research conducted using earler versions. Clincal trial delays could also
shorten any periads during which our therapeutics have patent protection
and may allow our competitors to bring therapeutics to market before we
do, which could impair our sbilty to successfully commercialize therapeutic
candidates and may harm our business and results of operations.

We could also encounter delays f a cinical trial s suspended or terminated

by us, by the data safety monitoring board, or DSMB, or by the FDA or

other comparable foreign regulatory authorities, or i the IRBs of the.
insttutions in which such tials are being conducted suspend of terminate
the participation of their clinical investigators and sites subject to their
review. Such authorities may suspend or terminate a clinical trial due

t0a number of factors, ncluding falure to conduct the clinical tial

in accordance with regulatory requirements or our clnical protocols,

inspection of the clinical trial operations or tria ite by the FDA or other

comparable foreign regulatory authorities resulting in the imposition of

a clinical hold, unforeseen safety issues or adverse side effects, failure

<o demonsirate a benefit from using a therspeutic candidate, changes in

governmental regulations or administrative actions or lack of adequate

funding to continus the clnical trial

Moreover, principal investigators for our clnical trisls may serve as scientific
advisors o consultants 10 us from time to time and receive compensation
i connection with such services. Under certain circumstances, we may be
required o report some of these relationships to the FDA or comparable
foreign requlatory authorities. The FDA or comparable foreign regulatory
authority may conclude that a financial relationship between us and

2 principal investigator has created a confict of interest ar atherwise
affected interpretation of the study. The FDA or comparable foreign
regulatory authority may therefore question the integrity of the data
generated st the applicable clinical trial site and the utility of the clinical
trialtself may be jeoparcized. This could result n a delay in approval, or
rejection, of our marketing applications by the FDA or comparable foreign
regulatory authority, as the case may be, and may ultimately lead 1o the
denial of marketing approval of one or more of our Internal Programs or our
Founded Entities' therapeutic candidates.

Delays in the initiation, conduct or completion of any clinical tial of the
therapeutic candidates within aur Internal Programs or our Founded
Entities’ therapeutic candidates willincrease our costs, slow down the
therapeutic candidate development and approval process and delay or
potentially jeopardize our abilty to commence therapeutic sales and
generate revenue. In addition, many of the factors that cause, or lead to,
adelay in the commencement or comletion of clinical trals may also.
ultimately lead to the denial of regulatory approval of the therapeutic
andidates within our Internal Programs or our Founded Entities”
therapeutic candidates. In the event we identify any additional therapeutic
candidates to pursue, we cannot be sure that submission of an IDE, IND,
CTA, or equivalent application, as applicable, will resultin the FDA or
comparable foreign regulatory authority allowing clinical tials o begin
ina timely manner,if atal. Any of these events could have a material
adverse effect on our business, prospects, financial condition and results
of operations.

In addition, the FDA's and other requlatory authorities’ policies with
respect to clinial rials may change and additional government regulations
may be enacted. For instanc, the regulatory landscape related to cinical
trials i the EU recently evolved. The EU Clinical Trials Regulation, or

CTR, which was adopted in April 2014 and repeals the EU Clinical Trials
Directive, became applicable on January 31, 2022 While the £U Clinical
Trials Directive required a separate clinical tial application, or CTA, to

be submitied in each member state in which the clinical trial takes place,
10 both the competent national health autharity and an independent
ethics committee, the CTR introduces a centrafized process and only
requires the submission of asingle application for multicenter tials. The
CTR allows sponsors to make s single submission to both the competent
authority and an ethics committee in each member state, leading to a
single decision per member state. The assessment procedure of the

CTA has been harmonized as well including  joint assessment by all
member states concerned, and s separate assessment by each member
state with respect to specific requirements related to its own territory,
including ethics rules. Each member state’s decision is communicated

10 the sponsor va the centralized EU portal. Once the CTAIs approved,
clincal study development may proceed. The CTR foresees a three-year
transition period. The extent to which ongoing and new clincal tials wil
be governed by the CTR varies. Clincal tialsfor which an application was
submitted () prior to January 31, 2022 under the EU Clinical Trals Directive,
or () batween January 31, 2022 and January 31, 2023 and for which the
sponsor has opted for the application of the EU Clinical Trisls Directive
remain governed by said Directive until January 31, 2025 After this date,
al clinical trials {including those which are ongoing) will become subject
10 the provisions of the CTR. Compliance with the CTR requirements by

s and our third:-party service providers, such a5 CROs, may impact our
developments plans.

It currently unclear to what extent the UK will seek to align ts regulations
with the EU. The UK regulatory framework n relation to clinical trias s
derived from existing EU legislation (as implemented into UK law, thraugh
secondary legislation), and sfter Brexit, EU laws on clinical trals including
the (EU) CTR] are not directly applicable n Great Biitain (i, the UK
excluding Northern Ireland). On January 17, 2022, the UK Mediicines and
Healtheare products Regulatory Agency, or MHRA, launched an eight-
week consultation on reframing the UK legislation for clinical trials, with
the aim to streamiine clinical tials approvals, enable innovation, enhance
clinical rials transparency, enable greater risk proportionality, and promote
patient and public involvement n clinical trals. The MHRA published

fts consultation outcome on March 21, 2023 in which it confirmed that it
wuld update the existing legislation. The resulting legislative changes
will ultimately determine the extent to which the UK regulations align

with the CTR. Under the terms of the Protocol on Ireland and Northern
reland, provisions of the CTR which relate to the manufacture and impart
of investigational medicinal products and auxiliary medicinal products
currently 3pply in Northern Irland.
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The results of early-stage clinical trials and preciinical stucies may not be
predictive of future results. Inti) data in clinical rials may not be indicative

y
Is are completed o in later stage trals

ofresults obtained when these tria

The results of preclinical studies may not be predictive of the results of
clinical rals, and the results of any early-stage clinical trials we commence
may not be predictive of the resuls of the later-stage clnical trials, The
results of preclinical studies and clinical rals in one set of patients or
disease indications, orfrom preclinical studies or lincal trials that we

did not lead, may nat be predictive of those obtained in another. In some.
instances, there can be significant variability n safety or effcacy results
between different clnical trials of the same therapautic candidate due

to numerous factors, including changes in tial procedures set forth in
protocols, differences in the size and type of the patient populations,
changes in and adherence to the dosing regimen and other clinical trial
protocols and the rate of dropout among clinical tral participants. In
addition, preclinical and clinical data are often susceptible to various
interpretations and analyses, and many companies that have believed
their therapeutic candidates performed satisfactorily in preclinical studies
and clinical trials have nonetheless failed to obtain marketing approval.

A number of companies in the pharmaceutical, biopharmaceutical andl
biotechnology industries have suffered significant setbacks in clinical
development even after achieving promising results in earlier studes,

and any such setbacks in our clinical development could have a material
adverse effect on our business and operating results. Even f early-stage
clinical trials are successful, we may need to conduct adaitionl clinical
trials o our Internal Programs in additional patient populations or under
different treatment canditions before we are able to seek approvals

or clearances from the FDA or other comparable foreign regulatory
authorities to market and sell these therapeutic candidates. Our failure

0 obtain marketing authorization for the therapeutic candidates within
our Internal Programs would substantially harm our business, prospects,
financial condition and results of operations

Ifwe encounter difficultes enrolling patients in clinical trials our clincal
development activities could be delayed or otherwise adversely affected
Identifying and qualfying trial participants to participate in linical studies
is critical t0 our success. The timing of our clnical studies depends on the.
speed at which we can recruit trial participants to participate n testing the
therapeutic candidates within our Internal Programs. Delays in enollment
may resultin increased casts or may affect the timing or outcome of the
planned clinical trials, which could prevent completion of these trials andt
adversely affect our abilty to advance the development of the therapeutic
candidates within ou Internal Programs. If trial participants are unwiling
to participate inour studies because of negative publicity from AEs in

our trials or other trials of similar therapeutics,or those related to specific

therapeutic ares, orfor other reasons, including competitive clinical studies

for similar patient populations, the timeline for recruiting tial participants,
canducting stuies, and obtaining regulatory approval of potential
therapeutics may be delayed. Any delays could result in increased costs,
delays in advancing our therapeutic candidate development, delays in
testing the effectiveness of the therapeutic candidates within our Internal

Programs, or termination of the clinicalstudies altogether.

We may not be able to identify, recruit and enroll a sufficient number of trial

participants, or those with required or desired characteristics to achieve

diversity in 3 study, o complete aur clinical studies i a timely manner.

Patient and subject enrollment s affected by factors including:

— the size and nature of a patient population;

— the patient eligibilty criteria defined in the applicable clinical trial
protocols, which may fimit the patient populations eligible for
clinical rials to a greater extent than competing clinical trials for the
seme indication;
the size of the study population required for analysis of the ral's
primary endpoints:

— the severity of the disease under investigation;

—the proximity of patients to  tria ite;

— the inclusion and exclusion criteria for the tial i question;

— the design of the trial protocol;

— the ability to recrut clinical tral investigators with the appropriate
competencies and experience;
the availability and efficacy of approved medications or therapies for the
disease or condition under investigation;

— clinicians’ and patients’ perceptions as o the potential advantages and
side effects of the therapeutic candidate being studied in elation to
other available therapies and therapeutic candidates;
the ability o obtain and maintain patient consents; and
the risk that patients envolled in clinical tials will not complate such tials,
for any reason.
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— Furthermore, our or our collaborators' ability to successfully initate,
envoll and conduct a clinical trial outside the United States is subject to
numeraus additional risks, including:

— diffculty in establishing or managing relationships with CROs
and physicians;

— differing standards for the conduct of clinical rials;

— differing standards of care for patients with a particular disease;

— an inability to locate qualiied local consaitants, physicians and
partners; and

— the potential burden of complying with a variety of foreign laws, medical
standards and regulatory requirements,including the regulation of
pharmaceutical and biotechnology therapeutics and treatments.

If we have diffculty enrolling sufficient numbers of patients to conduct

clinical trials 25 planned, we may need to delay or terminate clinical trials,

cither of which would have an adverse effect on our business.

Use of the therapeutic candidates within our [nternal Programs or the
therapeutic candidates being developed by our Founded Entities could be
associated with side effects, AEs or other properties or safety risks, which
could delay or halt theirclinical development, prevent thei regulatory
clearance, authorization or approval, cause us to suspend or discontinue
clinical ials, abandon a therapeutic candidate, limit their commercial
potential, if cleared, authorized or approved, or result in other significant
negative consequences that could severely harm our business, prospects,
operating

results and financial condition.

As s the case with pharmaceuticals generall, it is likely that there may
be side effects and AEs associated with our and our Founded Entities”
drug or biologic therapeutic candidates’ use. Similarly, investigational
devices may also be subject to side effects and AEs. Results of our clinical
trials o those being conducted by Founded Entities could reveal a high
and unacceptable severity and prevalence of side effects or unexpected
characteristics. Undesirable side effects caused by these therapeutic
candidates could cause us, our Faunded Entities or requlatory authorities
tointerrupt, delay or halt clinical trials and could result in more restrictive
Iabeling or the delay or denial of regulatory clearance, certification,
authorization o approval by the FDA, the EMA or other comparable
foreign requlatory authorities, or notfied bodies (when applicable). The
side effects related o the therapeutic candidate could affect patient
recruitment or the ability of enrolled patients to complete the trial or result
in potential product liability claims. Any of these occurrences may harm our
business, financial condition and prospects significantly.

Moreover, if therapeutic candidates within our Internal Programs are
associated with undesirable sid effects i preclinical studies or cinical
trials or have characteristic that are unexpected, we may elect to
abandon their development or lmit their developmen to more narrow
uses or subpopulations in which the undesirable side effects or other
characteristics are loss prevalant, less severe of more acceptable from
arisk benefit perspective, which maylimit the commercial expectations
for the therapeutic candidate if approved. We may also be required to
modify or terminate our study plans based on findings in our preclinical
studies or clinical trials. Many therapeutic candidates that initially show
promise in early-stage testing may later be found to cause side ffects that
prevent further development. As we work to advance existing therapeutic
candidates and to dentify new therapeutic candidates, we cannot be
certain that later testing or tials of therapeutic candidates that nitally
showed promise in early testing will not be found to cause similar o
different unacceptable side effects that prevent their further development
Itis possible that as we test the therapeutic candidates within our Internal
Programs in arger, longer and more extensive clinical trals, o as the.

use of these therapeutic candidates becomes more widespread if they
receive requlatory clearance or approval, illnesses, injuries, discomforts
and other AEs that were observed in earlier tials, 35 well a5 conditions
that did not occur o went undetected in previous trial, will be reported
by subjects. If such side effects become known later in development

or upon approval, i any, such findings may harm our business, financial
condition and prospects significantly. Additionally, adverse developments
in clinical trals of pharmaceutical, biopharmaceutical or biotechnology
therapeutics conducted by others may cause the FDA o other requlatory
oversight bodies to suspend or terminate our clinical tials o to changs the
requirements for approval of any of our Internal Programe.

In addition to side effects caused by the therapeutic candidate, the
administration process or related procedures also can cause adverse side.
effects. If any such AE oceur, our clnical trials could be suspended or
terminated. If we are unable fo demonstrate that any AEs were not caused
by the therapeuitic candidate, the FDA, the Eurapean Commission, the
EMA, or other regulatory authorities of bodies could order us to caase
further development of,or deny clearance, certification or approval of,

2 therapeutic candidate for any or al targated indications. Even if e
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can demonstrate that all future serious adverse events, or SAES, are not

therapeuticrelated, such oceurrences could affect patient recruitment or

the ability of enrolled patients to complete the trial. Moreover, f we elect,
or are required, to not nitiate, delay, suspend or terminate any future
clinical tral of any of ou Internal Programs, the commercial prospects of
such therapeutic candicates may be harmed and our ability to generate
therapeutic revenues from any of these therapeutic candidates may be

Gelayed or eliminated. Any of these occurrences may harm our abilty

<o develop other therapeutic candidates, and may harm our business,

financial condition and prospects significantly.

Additionally, if any of the therapeutic candidates within our Internal

Pragrams of those of our Founded Entites receives marketing

authorization, the FDA could impose contraindications or a boxed

warning in the labeling of the therapeutic. For any of our drug or biologic

therapeutic candidates receiving marketing authorization, the FDA could
require usto adopt a isk evaluation and mitigation strategy, or REMS,

and could apply elements to assure safe use to ensure that the benefits

of the therapeutic outweigh it risks, which may include, among other

things, 3 Medication Guide outining the risks of the therapeutic for
distribution to patients, arequirement that clinicians or health care sattings
to become cortified prior to prescribing and to participate in additional

REMS activities, such as training, patient counsaling, and monitoring, and

2 communication plan to health care praciitionsrs. Furthermore, if we or

others later identify undesirable side effects caused by the therapeutic

candidates within our Internal Programs or those of our Founded Entities,
once approved, cleared, certiied, or authorized, several potentialy
significant negative consequences could result,including

— regulatory authorities may suspend or withdraw approvals of such
therapeutic candidate, or seek an injunction against its manufacture or
distribution;

— regulatory authorities may require additianal warnings in the labeling
including boxed warnings, or issue safety alerts, Dear Healthcare
Provider letters, press releases or other communications containing
warnings or other safety information about the therapeuti

— we or our Founded Entities may be required by the FDA to implement a
REMS for a marketed drug or biologic or similar isk mitigation measures
by foreign requlatory authorities;
we or our Founded Entities may be required to change the way &
therapeutic candidate is administered or conduct additional clinical trials;

— we or our Founded Entities may be subject to fines, injunctions or the
imposition of civl o criminal penlties;

e or our Founded Entities could be sued and held liable for harm
caused to patiants; and
our or our Founded Entites' reputations may suffer.

Any of these occurrences could prevent us or our Founded Entities from

achieving o maintaining market acceptance of the particular therapeutic

candidate, if approved, authorized, cleared, or certified, and may harm our
business, financial condition and prospects significantly.

Risks Related to Regulatory Review and Approval
Our clinical trials may fal to demonstrate substantial evidence of the
safety and effectiveness of therapeutic candidates that we may identify
and pursue for their intended uses, which would prevent, delay or limt the
Scope of requiatory clearance, certification, authorization or approval and
potential commercalization.

Before obtaining regulatory appravals for the commercial sale of any of
our drug or biological therapeutic candidates, we must demonstrate
through lengthy, complex and expensive preclinical studies and clinical
trials that the applicabla therapeutic candidate is both safe and effective
for use in each target indicatian, and i the case of our Internal Programs
and Founded Entities' therapeutic candidates regulated as biological
therapeutics n the United States, that the therapeutic candidate is safe,
pure and potent for use in ts targeted indication. Each therapeutic
candidate must demonstrate an adequate risk versus benefit profile in

its intended patient population and for s intended use. Similarly, before
obtaining regulatory clearances, certifications, authorization or approvals
for the commercial sale of any of the device therapeutic candidates of our
Foundad Entities, our Founded Entities may be required to demonstrate
thiough lengthy, complex and expensive preclinical studies and clinical
tials that the applicable therapeutic candidate meets the regulatary
standard of clearance, certification, authorization or approval—for
example, substantial equivalence to a predicate medical device or a
reasonable assurance of safety or effectiveness, as applicable—for

its intended use

Clinical testing is expensive and can take many years to complete, and its
outcome is inherently uncertain. Failure can occur at any time during the
clinical development process. Most therapeutic candidates that begin
clinical rals are never approved by regulatory authorities of notfied
bodies for commercialization. We may be unable to design and execute &
clinical rial to support marketing authorization or certification.

We cannot be certain that our clinical trials willbe successful. Additionally,
any safety concarns observed in any one of our clinical trials n our
targeted indications could limit the prospects for regulatory clearances,
certfication, authorization o approval of our therapeutic candidates in
those and other indications, which could have a material adverse effect

on our business, financial condition and results of operations. In addition,
evenif such clinical tials are successfully completed, we cannot guarantee
that the FDA, the EMA or comparable foreign regulatory authorities or
notified badies (when applicable) wil interpret the results as we do, and
more trials could be required before we submit our therspeutic candidates.
for clearance, certification or approval. Even if we believe that our and

our Founded Entities’ clinical trials and preclinical studies demonstrate
the safety and efficacy of our and their therapeutic candidates, only the
FDA and other comparable regulatory agencies may ultimately make such
datermination. No regulatory agency has made any such determination
that any of our Internal Pragrams or those of our Founded Entities are safe
or effective for use for any indication.

Additionally, we may utiize an *open-label" trial design for some of our
future clinical trals. An open-label tial s one where both the patient and
investigator know whether the patient s receiving the test article or either
an existing approved drug or placebo. Open-label tials are subject to
Various limitations that may exaggerate any therapeutic effect as patients.
in open-label studies are aware that they are receiving treatment. Open-
Iabel trsls may be subject to  "patient bias" where patients perceive their
symptoms to have improved merely due to their awareness of receiving

an experimental treatment. Patients selected for early cinical studies
often include the most severe sufferers and their symptoms may have
been bound 1o improve notwithstanding the new treatment. In addition,
open-label trials may be subject to an "investigator bias’ where those.
assessing and reviewing the physiological outcomes of the clinical trials
are aware of which patients have received treatment and may interpret the.
information of the treated group more favorably given this knowledge.

The opportunity for bias in clinical rials as a result of open-label design
may not be adequately handled and may cause any of our rals that utilize
such design to failor to be considered inadequate and additional trials
may be necessary to support future marketing applications. Moreover,
results acceptable to support approval in one jurisdiction may be deemed
inadequate by another regulatory authority to support regulatory approvel
i that other urisdiction. To the extent that the results of the trials are

not satisfactory to the FDA, the EMA or comparable foreign regulatory
authorities for support of a marketing application, we may be required fo
expend significant resources, which may not be available to us, to conduct
additional trials in support of potential approval of our Internal Programs.
Even f requlatory approval is secured for a therapeutic candidate,

the terms of such approval may limit the scope and use of the specific
therapeutic candidate, which may also imit ts commercial potential,

the marketing approval an
consuming and uncertain and may prevent us from abtaining clearance,
certiication, authorization o approvals for the potential commercial:
of therapeutic candidates.

ifwe complete the necessary preclinical studies and clinical trals,

ertification process is expensive, time

Any therapeutic candidate we may develop and the activities associated
with their development and potential commercialization, including

their design, testing, manufacture, safety, efficacy, recordkeeping,
labeling, storage, approval, certification, advertising, promotion, sale

and distribution, are subject to comprehensive regulation by the FDA.

and other comparable foreign requiatory authoriies. Failure to obtain
marketing authorization or certification for a therapeutic candidate vl
prevent us from commercializing the therapeutic candidate in a given
jurisiction. For example, although Gelesis and Akl have received
marketing authorization for Plenity and Endeavorf, respectively, from the
FDA, and are CE marked i the EU, we and our Founded Entities have not
received clearance, certification, authorization or approval to market any.
of our or their ather therapeutic candidates from regulatery authorities
inany jurisdiction and it is possible that none of the other therapeuic
candidates we and our Founded Entities may seek to develop in the future
will ever obtain regulatory clearance, authorization or approval. We have
o experience in fing and supporting the applications necessary to gain
marketing clearance, certification, authorization or approval and expect
1o rely on third-party CROS or requlatory consultants to assist us in this
process. Securing regulatory clearance, certification, authorization or
approval requires the submission of extensive preclinical and clinical data
and supporting information to the various regulatory authorities for each
therapeutic indication to establish the therapeutic candidate’s safety,
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purity, efficacy and potency. Securing regulatory clesrance, authorization
o approval also recuires the submission of information about the
therapeutic manufacturing process to, and inspection of manufacturing
facilites by, the relevant regulatory authority, Any therapeutic candidates
we or our Founded Entities develop may not be effective, may be anly
modsrately effective, or may prove to have undesirable or unintended side
effects, toxicities or other characteristis that may preclude our obtaining
marketing clearance, certification, autharization or approval or prevent or
limit commercial use, if cleared, certified, authorized or approved.

‘The process of abtsining marketing clearance, certification, authorization
o approval, both in the Uited States and abroad, is expensive, may

take many years if additional clnical trials e required, i learance,
certfication, authorization or approval s obtained at al, and can

vary substantially based upon a variety of factors, including the type,
complexity and novelty of the therapeutic candidates involved. Changes.
in marketing authorization policies during the development period,
changes in or the enactment of additional statutes or regulations, or
changes i regulatory review for each submitted therapeutic application,
may cause delays in the clearance, authorization, approval or rejection of
an application. The FDA, comparable authorities and notified bodies in
other countries have substantial discretion in the approval and certification
process and may refuse to accept any application or may decids that

our data are insufficient for clearance, authorization of approval and
require additional preclnical,clinical or other studies. In addition,

varying interpretations of the data obtained from preclinical and clinical
testing could delay, limi, or prevent marketing approval or certfication
of atherapeutic candidate. Any marketing approval or certification we
ultimately obtain may be limited o subject to esirictions or post-market
commitments that render the cleared, certified, authorized or approved
therapeutic not commercially viable.

fwee experience delays in obtaining clearance, certification, authorization
or approval or if we fail o obtain clearance, certification, authorization or
approval of any therapeutic candidates we may develop, the commercial
prospects for those therapeutic candidates may be harmed, and our ability
to generate revenues wil be materially mpairec.

We have conducted, and may continue to canduct in the future, clinical
trias for therapeutic candidates outside the Urited States, and the FDA,
the EMA and comparable foreign regulatory autharities may not accept
data from such trials.

We have conducted clnical trials outside of the United States in the past,
and may in the future choose to conduct one or more clinical trials outside.
the United States, including in Eurape. For example, we have conducted
clinical rals in Australia and are conducting or may conduct clinical trials in
additional locations outside the United States, including without limitation
Argentina, Australa, Brazil Bulgaria, Chile, Colombis, Czech Republic,
Finland, Geargia, Greece, India, Malaysia, Mexico, Moldova, Philippines,
Poland, Romania, Spain, South Africa, South Korea, Thaland, Ukraine,

and the United Kingdorn. The acceptance of study dat from clinica tials
conducted outside the United States or another jurisdiction by the FDA,
the EMA or any comparable foreign regulatory authority may be subject

0 certain conditions or may not be accepted at al. For example, in cases.
where data from foreign clinical trials are intended o serve as the basis for
approval of a drug or biologic in the United States, the FDA will generally
ot approve the application on the basis of foreign data alone unless ) the
data are applicable to the US. population and U.S. medical practice; (i) the
rials were performed by clinical investigators of recognized competence.
and pursuant to GCP requlations; and (i) i necessary, the FDA s able

10 validate the data through an on-site inspection or other appropriate
means. In addition, even where the foreign studly data are not intended to
serve as the sole basis for approval, if the study was not otherwise subject
0 an IND, the FDA will not accept the data as support for an application
for marketing approval unless the study was conducted in accordance with
‘GCP requirements and unless the FDA s able to validate the data from

the study through an onsite inspection if deemed nacessary. Many foreign
regulatory authorities have similar approval requirements. In addition, such
foreign trals would be subject to the applicable locallaws of the foreign
jurisdictions where the trials are conducted. There can be no assurance
that the FDA, the EMA or any comparable foreign regulatory authority

will accept data from trials conducted outside of the United States or the
applicable jurisdiction. If the FDA, the EMA or any comparable foreign
regulatory authority does not accept such data, it would resut in the

need for additional tials, which would be costly and ime-consuming and
delay aspects of our business plan, and which may result in therapeutic
candidates that we may develop not receiving approval, authorization or
clearance for commercialization in the applicable jurisdiction
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Ifwe are unable to obiain regulatory clear
one or more jurisdictions for any therapeutic can

ice, certfication, authorization

or approval at

we may identify and develop, our busin

s could be subs

ntially harmed.

We cannot commercialize 3 therapeutic until the appropriate regulatory
authorities or notified bodies have reviewsd and cleared, certified,
authorized or approved the therapeutic candidate. Clearance, certification,
authorization or approval by the FDA, the EMA and comparable foreign
requlatory authorities and notified bodies is lengthy and unpredictable,
and depends upon numerous factors, including substantial discretion of
the regulatory authorities and natified bodies. Clearance, certification,
authorization or approval policies, regulations, or the type and amount

of prediinical or clinical data necessary to gain clearance, authorization

or approval may change during the course of a therapeutic candidate’s

development and may vary among jurisdictions, which may cause delays

in the clearance, certification, authorization or approval or the decision
ot to clear, certify, authorize or approve an application. Gelesis and

Akili have obtained marketing authorization from the FDA for Plenity and

EndeavorRx, and are CE marked, respectively, but we and our Founded

Entities have not obtained regulatory clearance, authorization or approval

for any other therapeutic candidates, and it is possible that our current

therapeutic candidates and any other therapeutic candidates which we and
our Founded Entities may seek to develop in the future will ot ever obtain
regulatory clearance, certification, authorization or approval. We cannot

e certain that any of aur Internal Programs or our Founded Entities’

therapeutic candidates will receive regulatory clearance, certificatian,

authorization or approval or be successfully commercialized even f

we or our Founded Entities receive regulatory clearance, certifcation,

authorization or approval.

Obtaining marketing clearance, crtfication, authorization o approval

is an extensive, lengthy, expensive and inherently uncertain process,

and regulatory authorities and notified bodies may delay,limit or deny

clearance, certfication, authorization or approval of the therapeutic

Candidates within our Iternal Programs or our Founded Entities’

therapeutic candidates for many reasons, including but not limited to
the inability to demanstrate to the satisfaction of the FDA, the EMA
o comparable foreign regulatory authrities that the appiicable.
therapeutic candidate issafe, pure, potent or effective a5 a reatment for
our targeted indications or otherwiise mests the applicable requlatory
standards for clearance, authorization or approval,
the FDA, the EMA or comparable foreign regulatory authoriies may
disagree with the design, endpoints or implementation of our or our
Founded Entities' linical tials;

— the population studied in the clinical program may not be sufficiently
broad or representative to assure safety or efficacy in the fll population
for which we or our Founded Entities seek clearance, authorization
or approval;

— the FDA, the EMA or comparable foreign requlatory authorities may
require additional preclinical studies or clinical trials beyond those that
we or our Faunded Entities currently anticipate;

— the FDA, the EMA or comparable foreign regulatory authorities may
disagree with our or our Foundad Entities' interpretation of data from
preclinical studies or clinical trials;

— the data collected from clinical tials of therapeutic candidates that we
may identify and pursue may not be sufficient to support the submission
of an NDA, biologics license application, or BLA, or other submission
for regulatory clearance, authorization or approval n the United States
or elsewhere;

— as applicable, we or our Founded Entities may be unable to demonstrate
o the FDA, the EMA or comparable foreign regulatory authorities that
a therapeutic candidate’s risk-benefit ratio fo its proposed indication
s acceptable;
the FDA, the EMA o comparable foreign regulatory authorities may
identily deficiencies in the manufacturing processes, test procedures and
specifications, or acilties of third-party manufacturers with which we or
our Founded Entities contract for clinical and commercial supplies; and

— the clearance, certification, authorization or approval policies or
regulations of the FDA, the EMA or comparable foreign regulatory
authorities may change in a manner that renders the clinicaltrial design
or data insufficient for clearance or approval,

The lengthy approval process, as well s the unpredictabity of the results

of clinical trials and evolving requlatory requirements, may resultin our or

our Founded Entities'failure to obtain requlatory clesrance, certfication,
authorization or approval 1o marke therapeutic candidates that we o our

Founded Entities may pursue in the United States or elsewhere, which

would significantly harm our or our Founded Entities business, prospects,

financial condition and results of operations.
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Furthermore, clearance, authorization or approval by the FDAin the
United States, if abtainad, does not ensure approval or certiication

by regulatory autharities or ntified bodies in other countries or
jurisdictions, To mrket any therapeutics outside of the United States,

we or our Founded Entities must establish and comly with numerous.

and varying regulatory requirements of other countries regarding safety
and effectiveness. Clinical rials conducted in one country may not be
accepted by requiatory authorities or notified bodies in other countries,
and regulatory approval or certification in one country doss not mean that
regulatory approval o certification will be obtained in any other country.
Approval and certifcation processes vary among countries and can involve
additional therapeutic testing and validation and additional or different
administrative review periods from those in the United States, including
additional preciinical studies or cinical trials, as cinical trials conducted in
one jurisdiction may not be accepted by ragulatory autharities or notified
bodies in other jurisdictions. In many jurisdictions outside the United
States, 2 therapeutic candidate must be approved for reimbursement
before it can be spproved for sale in that jurisdiction. In some cases,

the price that we intend to charge for our therapeutics is also subject

to approval. Seeking foreign regulatory approval or cartification could
result in diffculties and costs for us or our Founded Entities and require
additional preciinical studies or cinical trials which could be costly and
time-consuming. Regulatory requirements can vary widely from counry
to country and could delay or prevent the introduction of aur or our
Founded Entities’ therapeutics in those countries. The foreign regulatory
approval and certification process involves all of the fisks associated

with FDA approval. We do not have any therapeutics approved for sale

in international markets, though two of our Founded Entities, Akili and
Gelesis, do. If e or our Founded Entites fal to comply vith regulatory
requirements in nternational markets or 1o obtain and maintain required
approvals, o if regulatory approvals or certifcations n international
markets are delayed, our target market will be reduced and our abiliy to
realize the full market potential of our therapeutics vill be harmed.

Jfthe FDA does not conclude that our therapeutic candidates satisfy the
requirements for the Section S05(b)2) regulatory approval pathway, or f
the requirements for such therapeutic candidates under Section 505(b)
2)are not as we expect, the approval pathway for those therapeutic
Candidates will likely take significantly longer, cost significantly more and
entailsignificantly greater complications and risks than anticipated, and in

We planto develop ane or more therapautic candidates for which we
may plan o seek aparoval under the S05(5)2) reguiatory pathway. The
Drug Price Competition and Patent Term Restoration Act of 1984, also
nown as the Hatch-Waxman Act, added Section S05(5)2) to the FOCA
Section S05(6)2)permits the ling of an NDA where atleastsome of

the nformation reguirec far approval comes from studies that were ot
conducted by or for the spplicant and for which the applicant has not
obtained a ight of reference. Section 505(ol2), i applicable to us under
the FOCA, would alow an NDAwe submit o the FDA to rely in part on data
in the public domain or the FDAprior conclusions ragarding the safaty
and effectiveness of pproved compounds, which could expedits the
development program for our future therap eutic candidats by potentially
decreasing the amount of nonclinical and/or linical data that we would
nead o generate in order ta obtain FOA approval.

1fthe FDA does notallow us to pursu the Section 505612 regulatory
pathway as anticipeted, we may need to conduct additional nonclinical
Studies and/or clinical rial, provide aditional data and information, and
meet additions! standards for regulatory approva, I this were to occur,
the time and financial resources required to cbtain FDA approval for such
therapeutic candidates, and complications and isks associated with such
therapeutic candidates, woul likely substantiall ncresse. Moreover,
inabillty o pursue the Section SOS(E)2) requlatory pathway could result

in new compatitve products reaching the market more quickly than any
therapeutic candidates we developed, which could adversely impact our
competitive positionand prospects. Evenifwe are allowed t pursue

the Section S05(E)2) regulatory pathway, we cannot assure you that any
therapeutic candicates we develop wil recsive the rquisite approval for
commercialization.

In addition, notwithstanding the approval of a number o producs by the
FDA under Section S05(6)2),certain pharmaceutical companies and others
have objected to the FDA interpretation o Section S05(E)2).If the FDA's
interpratation of Section SOS(b12) s successfullychallenged, the FDA

may change its 505(5)2) policies and practices, which could delay or even
prevent the FOA from approving ey NDA that we submit under Section
505(5)2).In adcition, the pharmaceutical ndustry is ighly competitve,
and Section 505(612) NDAS are subiect o certain requirements designed
o protect the patent rights of spansors of previously approved drugs that
are referenced in aSection SO5(b)2) NDA. These requirements may give
tisa o patent tigation and mandatory delays in approval of our NDAS for
up 10 30 months or onger depending on the outcome of any ligation. Itis
notuncommon for a manufacturer of an approved product o e a citzen

petition with the FDA seeking to delay approval of,or impose additional
approval requirements for, pending. competing products. f successful,
such petitions can significantly delay, or even prevent, the approval of a
new product. Even if the FDA ultimately denies such a petition, the FDA
may substantially delay approval while it considers and responds to the
petition. In addition, even if we are able o uilize the Section 05(6)(2)
regulatory pathway, there is no guarantes this would ultimately lead to
streamlined product development or earlier approval

nterim, "top-line,” and prefiminary data from our clinical trials that we
announce o publish from time to time may change as more pa
become available or as additional analyses are conducted, and as the data
are subject to audit and verification procedures that could result in material
changes i the final data.

From time ta time, we may publish interim, "top-line,” or preliminary
data from our clnical studies, which is based on a preliminary analysis of
then-available data, and the results and related findings and conclusions
are subject to change following a more comprehensive review of the

data refated to the particular study or tial. We also make assumptions,
estimations, calculations and conclusions 25 part of our analyses of data,
and we may not have received or had the opportunity to fully and carefully
cvaluate all data. As a result, the interim, top-line, or preliminary results
that we report may differ from future results of the same studies or trals,
or different conclusions or considerations may qualify such results, once
additional data have been received and fully evaluated. Data from interim
analyses of clinical rals that we may complate are subject to the risk that
one or more of the clnical outcomes may materially change a5 patient
envollment continues and more patient data become available. Preliminary
or "top-line” data also remain subject 1o audit and verification pracedures
that may resultin the final data being materially different from the
preliminary data we previously published. As a result,interim, "top-line,”
and preliminary data should be viewed with caution until the final data are.
available. Material adverse changes between preliminary, "top-line,” or
interim data and final data could significantly harm our business praspects.

Further, others, including reguiatory agencies, may not aceept or agrae.
With our assumptions, estimates, calculations, conclusions or analyses.

or may interpret or weigh the importance of data differently, which

could impact the value of the particular program, the spprovability or
commercialization of the particular therapeutic candidate or therapeutic
and our company in general. In addition, the information we choose to
publicly disclose regarding a particular study or clinical tial s based

on what s typically extensive information, and you or others may not
agree with what we determine is the material of othervise appropriate
information to include in our disclosure. Any information we determine
ot to disclose may ultimately be deemed significant by you or others with
respect to future decisions, conclusions, views, actvities o otherwise.
regarding a particular therapeutic candidate or our business

The complexity of a combination therapeutic that includes a drug or
biolagic and a medical device presents adtionsl, unique development
and regulatory challenges, which may adversely mpact our or our Founded
Entities’ development plans and our or our Founded Entities” abilty to
‘obtain regulatory clearance, autharization or approval of out nternal
Programs or our Founded Entities’ therapeutic candidates.

We or our Founded Entities may decide to pursue marketing authorization
of acombination therapeutic. A combination therapeutic may include,
amongst other possibilties, any drug, device, or biologic that is ntended
for use with another indvidually specified drug, device, or biologic, where.
both are required to achieve the intended use, indication, or effect

Developing and obtaining regulatory clearance, authorization or approval
nthe United States for combination therapeutics pose unique challenges
because such therapeutic candidates invalve components that are
regulated by the FDA under different types of requlatory requirements,
andin the Urited States by different FDA centers. As a result, such
therapeutics raise regulatory, policy and review management challenges.
For example, because divisions from both FDA's Center for Drug Evaluation
and Research or Center for Biologics Evaluation and Research and FDAs
Center for Devices and Radiological Health must review submissicns.
concerning therapeutic candidates that are combination therapeutics
comprised of drug or biologics and devices, respectively, the regulatory.
review and clearance, authorization or approval process for these
therapeutics may be more complex than would otherwise be required

for single-agent therapeutics.In addition, differences in regulatory
pathways for each component of a combination therapeutic can impact
the requlatory processes for all aspacts of therapeutic development and
management, including clinical investigation, marketing applications,
manufacturing and quality control, adverse event reporting, promotion
and advertising, user fees and post-clearance, autharization o approval
modifications. Similarly, i applicable, the device components of a
combination therapeutic candidate vill require any necessary clearances,
certfications or approvals or other marketing authorizations in other
jurisdictions, which may prove challenging to obtain.
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The EU regulates medical devices and medicinal products separately,
through different legislative instruments, and the applicable requirements
will vary depending on the type of drug-device combination product.
Forinstance, drug-delivery products intended to administer a medicinal
product where the medicinal product and the device form a single integral
product are regulated as medicinal products in the EU. In such a case,

the marketing authorization application must inclue - where available
—the results of the assessment of the canformity of the device part with
the EU Medical Devices Regulation contained in the manufacturer's EU
declaration of conformity of the device or the relevant certificate issued by
anotified body.If the marketing authorization application does not include
the results of the conformity assessment and where for the conformity
assessment of the device, if used separately, the involvement of a notfied
bodyis required, the EMA or the EUmember state competent authority
must require the applicant to provide a notified body opinion on the
conformity of the device. By contrast, n case of drug-delivery products
intended to administer a medicina! product where the device and the
medicinal product do not form a single integral product (but are 2.9, co-
packaged], the medicinal product s regulated in accordance with the rules.
for medicinal products described above while the device part is regulated
2 2 medical device and will have to comly with all the requirements set
forth by the Medical Devices Regulation.

Certain modifications to our Founded Entities’ device therapeutics
may require new S10(k clearance or other marketing authorizations or
certifications and may require our Founded Entites to recall or cease
marketing their therapeuics.

Akl and Gelesis received de nova classification for EndeavorR and
Plenity, respectively,from the FDA. Once  medical device is permitied

10 be legally marketed in the United States pursuant o a 510(K] clearance,
de novo classification, or 3 premarket approval, or PMA, 3 manufacturer
may be required ta notify the FDA of certain modifications to the device.
Manufacturers determine in the first instance whether a change 1o a
medical device requires a new premarket submission, but the FDA

may review any manufacturer's decision. The FDA may not agree with

our Founded Entities' decisions regarding whether new clearances,
authorizations or approvals are necessary. They may make modifications.
or add additional features in the future that they believe do not require

2 new 510K clearance, de novo marketing authorization, or approval of

2 PMA or PMA amendments o supplements. f the FDA disagrees with
their determinations and requires them to submit new S10(d notifications,
requests for de novo classification, or PMAS (or PMA supplements or
amendments) for modifcations to their previously cleared or authorized
therapeutics for which they have concluded that new clearances,
authorization or approvals are unnecessary, they may be required to cease
marketing or ta recall the modified therapeutic ntil they obtain clearance,
authorization or approval, and they may be subject to significant regulatory.
fines or penalties.

I the EU, devices lawfully placed on the market pursuant to the EU Medical
Devices Directive prior to May 26, 2021 may generally continue to be made
available on the market or put into service, provided that the requirements
of the transitional provisions are fulflad. In particular, no substantial
change must be made to the device a5 such a modification would

trigger the obligation to obtain & new certification under the EU Medical
Devices Regulation and therefore to have a notified body conducting
 new conformity assessment of the devices. Once our devices will be
certfied under the EU Medical Devices Regulation, we must inform the
notified body that carried out the conformity sssessment of the medical
devices that we market or sll in the EU and the EEA of any planned
substantial changes to our quality system or substantial changes to our
medical devices that could affect compliance with the general safety and
performance requirements aid down in Annex | to the EU Medical Devices
Regulation or cause a substantial change to the intended use for which the
device has been CE marked. The notified body will then assess the planned
changes and verify whether they affect the products’ engeing conformity
with the EU Medical Devices Regulation. If the assessment s favorable, the
notified body wil ssue » new certificate of conformity or an addendum to
the existing certificate attesting compliance with the general safety and
performance requirements and quality system requirements aid down

i the Annexes to the EU Medical Devices Regulation. The notified body
may disagree with our proposad changes and product ntroductions or
modifications could be delayed or canceled, which could adversely affect
ur ability to grow our business.
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tor be able to take

We may not el vantage of any expedited
development or regulatory review and approval processes available
to therapeutic candidates granted breakihrough therapy or fast track
designation by the FOA.

We intend to evaluate and continue angoing discussions with the FDA
on regulatory strategies that could enable us or our Founded Entties to
take advantage of expedited development pathways for certain of our
Internal Programs or our Founded Entities' therapeutic candidates in the.
future, although we cannot be certain that our Internal Programs or our
Founded Entities' therapeutic candidates will qualfy for any expedited
development pathways or that regulatory autharities wil grant, or allow us
o our Founded Entities to maintain, the relevant qualifying designations.
Examples of expedited development pathways that we could pursue.
include breakthrough therapy and fast track designation.

The fast rack program i intended to expedite or faciltate the process
for reviewing therapeurtic candidates that meet certain crteria

Specifically, drugs and biologics are ligible for fast track designation
ifthey are intended, alone or in combination with one or more drugs or
biologics, o treat serious or lfe-threatening dissases or canditions and
demonstrate the potential to address unmet medical needs for such
diseases or conditions. Fast track designation applies to the combination
of the therapeutic candidate and the specific indication for which it s
being studied. The sponsor of a fast track therapeutic candidate has
opportunities for more frequent interactions with the applicable FDA
review team during product development and, once a BLA or NDA is
submitted, the application may be eligible for prioriy review. An NDA

or BLA submitted for a Fast Track therapeutic candidate may also be
cligible for rolling review, where the FDA may consider for review sections
of the NDA or BLA on a rlling basis before the comlete application

is submitted, if the spansor provides a schedule for the submission of

the sections of the NDA or BLA, the FDA agrees to accept sections of

the application and determines that the schedule is acceptable, and the
Sponsor pays any required user faes upon submission of the fist section of
the application.

A *breakthrough therapy” is defined a5 a drug or biologic that i intended,
alone or in combination with one or more other drugs or biologics, 1o treat
a serious or ife-threatening disease o condition, where preliminary clinical
evidence indicates that the drug or biclogic may demonstrate substantial
improvement over existing therapies on one or more clinically significant
endpoints, such as substantial treatment effects observed early in clinical
development. For therapeutic candidates that have been designated

as breakthrough therapies, increased interaction and communication
between the FDA and the sponsor of the trial can help to identify the.
most eficient path for clinical development while minimizing the number
of patients placed in ineffective control regimens. Drugs and biologics
designated as breakthrough therapies also receive the same benefits
associated with fast track designation, including eligibility for rolling review
of a submitted NDA or BLA, if the relevant criteria are met.

Even if we believe a particular therapeutic candidat s eligible for
breakihrough therapy o fast track designation, we cannot assure you

that the FDA would decide to grant it Breakthrough therapy designation
and fast track designation do not change the standards for spproval,

and there is no assurance that such designation or ligibilty will result in
expedited review or approval. Thus, even if we or our Founded Entities do
receive breakthrough therapy, fast track designation, or other comparable
designation, we or our Founded Entities may not experience a faster
development process, review or approval compared to conventional

FDA procedures. In addition, the FDA may vithdraw either breakthrough
therapy or fast track designation ift believes that the therapeutic no
longer meets the qualifying criteria, Our business may be harmed ifwe are
unable 1o avail ourselves of these or any other expedited development and
regulatory pathways.

We may not be able to abtain or maintain orphan drug designation or
exclusivity for our therapeutic candidates.

Regulatory authorities in some jurisdictions, including the United States,
may designate drugs for relatively small patient populations as orphan
drugs. Under the Orphan Drug Act, the FDA may designate a drug as

an orphan drug f it is intended to treat a rare disease or condition,

which is generally defined s a patient population of fewer than 200,000
individuals in the United States, or i the disease or condition affects more
than 200,000 incividuals n the United States and there is no reasanable
‘expectation that the cost of developing the drug for the type of disease or
condition will be recovered from sales of the product n the United States.
The criteria for designating an “orphan medicinal product” in the EU are
simiar in principle to those in the United States. A medicinal product can
e designated as an orphan i its sponsor can establish that: (1) the product
s intended for the diagnosis, prevention ar treatment of a fe threatening
o chronically debilitating condition (2) either (a such condition affects not
more than five in 10,000 persons in the EU when the application fs mad, o
(B)the product, without the benefits derived from the orphan status, would
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not generate sufficient return in the EU to justify the necessary investment;
and 3) there axists no satisfactory mathod of diagnosis, prevention

or treatment of the condition in question that has been authorized for
marketing in the EU or, i such method exists, the product willbe of
significant benait to those affected by that condition.

Orphan drug designation entitles a party to financial incentives, such as tax
advantages and user fee waivers. Additionally, if  product that has orphan
designation subsequently receives the first FDA approval for the disease
or condition for which it has such designation, the product i entiled

%0 orphan drug exclusiity, which means that the FDA may not approve
any other applications to market the same drug for the same disease.

or condition for seven years, except n certain circumstances, such as a
showing of cinical superiority e, another product s safer, more effective
or makes a major contribution to patient care) over the product with
orphan exclusivity or where the manufacturer is unable to assure sufficient
product quantity. Competitors, however, may receive approval of different
products for the same disease or condition for which the orphan product
has exclusivity, or obtain approval for the same product but for a different
disease o condition than that for which the orphan product has exclusivity.
I the EU, orphan designation must be requested before submitting an
MAA. An EU orphan designation entitles 2 party to incentives such as
reduction of fees or fee waivers, protocol assistance, and access to the
centralized procedure. Upon grant of a marketing authorization, orphan
medicinal products are entitled to ten years of market exclusivity for the
approved indication, which means that the competent authorities cannot
accept another MAA, or grant a marketing authorization, or accept an
application to extend 3 marketing authorization for a similar medicinal
product for the same indication for a period of ten years. The period of
market exclusivity s extended by two years for orphan medicinal products
that have also complied with an agreed pediatric investigation plan, or PIP
No extension to any supplementary protection certificate can be granted
on the basis of pediaic studies for orphan indications.

We have obtained orphan drug designation in the United States for LYT-
200 for the treatment of pancreatic cancer and for the treatment of acute
myeloid leukemia, and we may also seek orphan drug designation for other
of our therapeutic candidates in the future. We may not be the frst to
obtain regulatory approval of any therapeutic candidate for its orphan-
designated disease or condition and may therefore not obtain orphan
drug exclusivity. n addition, exclusive marketing rights in the United States
may be limited if we seek approval for an disease or condition broader
than the orphan-designated disease or condition or may be lost f the FDA
later determines that the request for orphan designation was materially
defective or if the manufacturer s unable to sssure sufficient quantities

of the product to meat the needs of patients with the rare disease or
conditian. In the EU, the orphan exclusivity period may be reduced to six
years f, at the end of the ffth year, it i established that the product no
longer meets the criteria for which it eceived orphan drug destination,
including where it is shown that the praduct s sufficiently profitable not to
justify maintenance of market exclusivity or where the prevalence of the
conditian has increased above the threshold, Additionally, a marketing
authorization may be granted to a similar product for the same indication
atany time if ) the second applicant can establish that its product,
although similar, i safer, more effective or otherwise clnically superior; i)
the spplicant consents to a second orphan medicinal product application;
or i) the applicant cannot supply enough orphan medicinal product.
Orphan drug designation doss not ensure that we wilreceive marketing
exclusivity in s particular market, and we cannot assure you that any

future application for orphan drug designation with respect to any other
therapeutic candiddate will be granted. Orphan drug designation neither
shortens the development time or requlatory review time of 3 drug, nor
gives the drug any advantage in the regulatory review or approval process.

Ifwe or our Founded Entities are unable to successfully validate,

Jovelop
and obtain regulatory clearance, certfcation, authorization or approval
for companion disgnostic tests for any future drug candidates that require
or would commercially benefit from such tests, or experience significant
delays in doing s0, we or our Founded Entities may not realize the full
commercial pot drug candidates.

ntal of thes

In connection with the clinical development of the therapeutic candidates.
within o Internal Programs or Founded Entities’ therapeutic candidates
for certain indications, we or our Founded Entities may work with
callaborators 1o develop or obtain access 1o n vitro companion diagnostic
tests to identify patient subsets within a disease category who may

derive selective and meaningful benefit from our drug candidates. To

be successful, we, our Founded Entities or our collaborators will need

€0 address 3 number of scientifc, technical, regulatory and logistical
challenges. The FDA and comparable foreign regulatory authorities
reguiate invitro companion diagnostics as medical devices and, under
that regulatory framewerk, will likely require the conduct of linical trials
to demanstrate the safety and effectiveness of any diagnostics we or our

Founded Entities may develop, which we expect will equire separate
regulatory clearance, certification, authorization or approval prior 1o
commercialization. I addition, i safe and effective use of a therapeutic
product depends on an invitro companion diagnastic, the FDA generally
willrequire approval, authorization or clearance of that diagnostic, known
252 companion diagnostic, before or ot the same time that the FOA
approves the therapeutic product.

In addition, the FDA has historically required approval of a PMA application
for companion diagnostics associated with cancer medications. However,
in January 2024, the FDA announced its intention to iniiate the process
to reclassify into Class Il most invitro diagnostic tests that are currently
reguiated as Class Il medical devices, including certain companian
diagnostic in-itro diagnostics. If such reclassification efforts occur, any.
companion diagnostics that are the subject of the down-classification
may no longer require approval of a PMA application, but rather may be
marketed pursuant to the generally less burdensome 510(k) clearance
process. However, there is no assurance that any companion diagnostic
required for therapeutic candidates within our nternal Programs or those
of our Founded Entities will benefi from the reclassification, or that the
reclassification, even if it does occur, will result i shorter timeline to
development or marksting af the companion diagnostic

We or our Founded Entities may rely on third parties for the design,
development and manufacture of companion diagnostic tests for our
Internal Programs’ or our Founded Entities’ therapeutic candidates

that may require such tests. I we or our Founded Entities enter info

such callaborative agreements, we will be dependent on the sustained
cooperation and effort of our future collaborators in developing and
obtaining approval for these companion diagnostics. It may be necessary
10 resolve issues such as selectivity/specificity, analytical validation,
reproducibilty, or cinicalvalidation of companion diagnostics during

the development and regulatory clearance, certfication, authorization

o approval processes. Moreover, evenif data from preciinical studies

and early clinical trials appear to support development of a companion
diagnostic for a therapeutic candidate, data generated i later cinical trials
may fail to support the analytical and clinical validation of the companion
diagnostic. We, our Founded Entities and our future collaborators may
encounter diffculties in developing, obtaining regulatory clearance,
certfication, authorization or approval for, manufacturing and
commercializing companion diagnostics similar to those we face with
respect to the therapautic candidates within our Internal Programs
themselves, including fssues with achieving regulatory clearance,
certfication, authorization o approval, production of sufficient quantities
at commercial scale and with appropriate quality standards, and in gaining
market acceptance. If e or our Founded Entites are unable to successfully
develop companion diagnostics for these therapeutic candidates, or
experience delays in doing o, the development of these therapeutic
candidates may be adversely affected, these therspeutic candidates may
ot obtain marketing approval, and we may not realize the full commercial
potential of any of thess therapeutic candidates that abtain marketing
approval. As a result, our business, results of operations and financial
condition could be materially harmed. In addition, » diagnostic company
with whom we or our Founded Entities contract may decide to discontinue
selling or manufacturing the companion diagnostic test that we anticipate.
using in connection with development and commercialzation of our
Internal Programs or our Founded Entites’ therapautic candidates or our
relationship with such diagnostic company may otherwise terminate. We
or our Founded Entities may not be able to enter into artangements with
another diagnostic company to obtain supplies of an alternative diagnostic
testfor use in connection with the davelopment and commercialization

of our Internal Programs or our Founded Entities' therapeutic candidates.
or o 50 0n commercially reasonable terms, which could adversely affect
and/or delay the development or commercialization of our or our Founded
Entities’ therapeutic candidates.

For any cleared, certified, authorized or approved therapeutic, we or our
Founded Entities will be subject to ongoing regulatory obligations and
continued regulatory review, which may result in significant additional
expense and we or our Founded Entites may be subject to penalties i
we or our Founded Entties fai to comply with regulatory requirements or
‘experience unanticipated problems with the therapeutic candidates within
our Internal Programs o aur Founded Entites' therapeutic candidates.
Gelesis' Plenity and AKil's EndeavorRu are, and any of the therapeutic
candidates within our Internal Programs of our Founded Entities”
therapeutic candidates that are cleared, certified, authorized or approved
willbe, subject to ongoing regulatory raquirements for manufacturing,
labeling, packaging, storage, advertising, promotion, sampling, record
keeping, conduct of post-marketing studies, and submission of safety,
efficacy and other post-market information, including both federal and
state requirements n the United States and requirements of comparable
foreign requlatory authorities.
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Manufacturers and manufacturers'faciltes are required to comply.
with extensive requirements imposed by the FDA, the EMA and other
comparable foreign regulatory autharites, including ensuring that

quality control and manufacturing procedures conform to current good
manufacturing practices, or CGMP, or similar foreign regulations. As

such, we and our CMOs are subject to continual review and inspections

10 assess compliance with cGMP, or similar foreign requirements and
adherence to commitments made in any marketing authorization, and
any future S10(K, de novo classifcation, certification, PMA, NDA, BLA or
marketing authorization application, or MAA, or equivalent application.
We and our CMOs are also subject ta requirements pertaining to the
registration of our manufacturing facilties and the listing of our and our
Founded Entties’ therapeutics and therapeutic candidates with the FDA;
continued complaint, adverse event and malfunction reporting; corrections
and removals reporting; and labeling and promotianal requirements.
Accordingly, we and others with whom we work must continue 1o expend
time, money, and effort in al areas of regulatory compliance, including
manufacturing, production and quality control. Geless' and Akil's
marketing authorizations and certifications for Plenity and EndeavorRx,
respectively, are and any regulatory clearances, certification, authorization
or approvals that we may receive for the therapeutic candidates within our
Internal Programs or our Founded Entities’ therapeutic candidates willbe,
subject o limitations on the cleared, certified, authorized or approved
indicated uses for which the therapeutic may be marketed and promoted
or to the conditions of approval. Any regulatory clearances, certifications,
autharizations or approvals that we may raceive for the therapeurtic
candidates within ou Internal Programs may contain requirements for
potentially costly post-marketing testing, such as Phase 4 clinical trals and
surveillance to monitor the safety and sfficacy of 2 drug therapeutic. We
are required 1o report certain adverse reactions and production problems,
ifany, to the FDA and other comparable foreign regulatory authorites.
Any new legislation addressing drug or medical safety issues could result
indelays in therapeutic development or commercialization, or increased
costs 10 assure compliance.

The FDA and other agencies, including the U.S. Department of Justice,
andfor certain therapeutics, the Federal Trade Commission, cosely
regulate and monitor the marketing, abeling, advertising and promotion
of therapeutics to ensure that they are manufactured, marketed and
distributed only for the cleared, certified, authorized or approved
indications and in accordance with the prowisions of the cleared, certified,
authorized or approved labeling, We are, and will be, required to

comply with requirements concerning advertising and promotion for the
therapeutic candidates within our Internal Programs, f cleared, certified,
authorized or approved. For example, promotional communications

with respect to prescription drugs and medical devices are subject 1o
variety of legal and regulatory restrictions and must be consistent with the.
information in the therapeutic’s label or labeling, We may not promote our
therapeutics for indications or uses for which they do not have approval,
certfication, authorization or clearance.

The holder of a cleared 510(K), de novo classification, certifcation or an
approved NDA, BLA, PMA, MAA or equivalent marketing authorization
must submit new or supplemental applications and obain clearance,
authorization or approval for certain changes to the appraved therapeutic
therapeutic labeling, or manufacturing process. For example, any
modification to Plenity or EndeavorRx that could significantly affect its
safety or effectiveness or that would constitute a major change inits
intended use could require a new S10(K) clearance, de novo classification,
certification or approval of PMA application. Delays in obtaining required
clearances, certifications or approvals would harm our abilty to ntroduce
new or enhanced therapeutic i a timely manner, which in turn would harm
ur or our Founded Entities' future growth. Failure to submit a new or
supplemental application and to obtain approval or certification for certain
changes prior to marketing the modified therapeutic may reauire a recall
or to'stop selling or distributing the marketed therapeutic as modified, and
may lea to signifcant enforcement actions.

Subject to the transitionl provisions and in order to sell our products

in EU member states, our products must comply with the general safety
and performance requirements set forth in the new EU Medical Device
Regulation (EU) 2017/745, which repeals and replaces the £U Medical
Devices Directive. Compliance with these requirements i a prerequisite fo
be able to affix the Eurapean Conformity, or "CE”, mark to our products,
without which they cannot be marketed or sold i the EU. All medical
devices placed on the market n the EU must meet the general safety

and performance requirements laid down in Annex | o the EU Medical
Devices Reguiation (EU) 2017/745 including the requirement that a
medical device must be designad and manufactured i such a wiay that,
during normal canditions of use, it s suitable for ts intended purpose.
Medical devices must be safe and effective and must not compromise

the clinical condition or safety of patients, or the safety and health of
users and - where applicable - other persons, provided that any risks
which may be associated with their use conttute acceptable risks when
weighed against the benafits o the patient and are compatibla with
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a high level of protection of haslth and safety, taking nto account the
generally acknowledged state of the art. To demonstrate compliance with
the general safety and performance requirements, we or our Founded
Entities must undergo a conformity assessment procedre, which varies
according to the type of medical device and it sk classification
Except for low risk medical devices (Class I, whers the manufacturer can
self-assess the conformity of its products with the general safety and
performance requirements (except for any parts which relate to sterilty,
metrology or reuse aspects, 3 conformity assessment procedure recuires
the intervention of a notfied body. The notified body would typically audit
and examine the technical fle and the quality system for the manufacture,
design and finalinspection of our devices. Ifsatisfied that the relevant
product conforms to the relevant general safety and performance.
requirements, the notified body issues a certficate of conformity, which
the manufactrer uses as a basis for its own declaration of conformity.
The manufacturer may then apply the CE mark to the dvice, which allows
the device to be placed on the market throughout the EU. If e fail to
comply with applicable laws and regulations, we would be unable o affx
the CE mark to our products, which would prevent us from selling them
within the EU. In June 2020, Gelesis received a certification for Plenity as a
class Il medical device indicated for weight loss in overweight and obese
adults with a Body Mass Index of 25-40 kg/m2, when used in conjunction
with diet and exercise. Also in June 2020, Akil received » certification for
EndeavorRx as a prescription-only digital therapeutic software intended
for the treatment of attention and inibitory contrel daficits in pagdiatric
patients with ADHD.
We or our Founded Entites could also be required to conduct post-
marketing clinical trals to verify the safety and efficacy of our or our
Founded Entities' therapeutics in general or in specific patient subsats.
Iforiginal marketing approval of a drug or biologic was obtained via
an accelerated approval pathway, we or our Founded Entities could
be required to conduct a successiul post-marketing clnical tria! o
confirm clinical benefitfor our or our Founded Entities’ therapeutics.
An unsuccessful post-marketing study or failure to complete such s
study could resultin the withdrawal of marketing clearance, certification,
authorization or approval.
Ifa requlatory agency discovers previously unknown problems with
2 therapeutic, such as AEs of unanticipated severity o frequency, or
problems with the facility where the therapeutic is manufactured, or
disagrees with the promation, marketing or abeling of a therapevtic,
such regulatory agency may impose restrictions on that therapeutic or
us, including requiring withdravia of the therapeutic rom the market.
Ifwe or our Founded Entities fail to comly with applicabe regulatory
requirements,  regulatory agency or enforcement authority may,
amang other things.

{ssue warning letters that would result in adverse publiciy;

impose civilor criminal penalties;

suspend or withdraw regulatory approvals or certfcations;

suspend any of our or our Founded Entities’ angoing clnical trials;
— refuse to approve pending applications of supplements to approved

applications submitted by us o our Founded Entities;
— imposs restrictions on our operations, including closing our

CMOs faciltes;
— seize or detain therapeutics; or

require a recall
Any government investigation of aleged violations of law could require
s to expend significant time and resources in response, and could
generate negative publicit. Any failure to comply with ongoing regulatory
requiremants may significantly and adersely affact our abilty to
commercialize and generate revenue from our therapeutics. if regulatory.
sanctions are applied o f requlatory clearance, authorization of approval
is withdrawin, the value of our company and our operating results will be
adversely affected
The FDA's and other regulatory authorities’ policies may change and
additional government regulations may be enacted that cauld prevent,
fimit or delay regulatory clearance, certfication, authorization or approval
of the therapeutic candidates within our Internal Program or our Founded
Entities’ therapeutic candidates
In addition, the FDA has historically required approval of a PMA application
for comparion diagnostics associated with cancer medications. However,
in January 2024, the FDA announced its intention to initiate the process.
to reclassify into Class Il most in vitro diagnostic tests that are currently
regulated as Class ll medical devices, including certain companion
diagnostic in-itro diagnostics. Ifsuch reclassification efforts occur, any
‘companion diagnostics that are the subject of the down-classification
may nolonger require approval of a PMA application, but rather may be
marketed pursuant to the generally less burdensome 510(k) clearance
process. However, there is no assurance that any companion diagnostic
required for therapeutic candidates within our Internal Programs or those
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of our Founded Entities will benefit from the reclassification, or that the
reclassification, even i it does ccur, will resultin a shorter timeline to
Gevelopment or marketing of the companion diagnostic

We also cannot predict the fkelihood, nature or extent of government
requlation that may arise from future legislation or administrative action,
cither in the United States or abroad. If these legislative or administrative
actions impose constraints on the FDA ability to engage in oversight
and implementation activties in the normal course, our business may be
negatively impacted. Outside of the United States, for instance, the £U
pharmaceutical legislation is currently undergoing a complete review
process, in the context of the Pharmaceutical Strategy for Europe initative,
launched by the Eurapean Commission in November 2020. The European
Commission's proposal for revision of several legislative instruments
related to medicinal products {potentiall reducing the duration of
regulatory data protection, revising the eligibiity for expedited pathways,
ete) was published on April 26, 2023. The proposed revisions, remain

10 b2 agread and adopted by the Eurapean Parliament and European
Counci, and the proposals may therefore be substantially revised before
adoption, which is not anticipated before arly 2026, The revisions may,
however, have a significant impact on the biopharmaceutical industry in
the long term.

The FDA and other requlatory agencies actively enforce the laws and
regulstions prohibiting the promotion of off-label uses.

1, for any of our Internal Programs that are cleared o approved, we are
found to have impraperly promoted oft-label uses of those therapsutics,
e may become subject to significant liability. The FDA and other
requlatory agencies strictly regulate the promotional claims that may be
made about prescription therapeutics, Ifcloared, authorized or approved.
In particular, while the FDA permits the dissemination of truthful and
non-misieading information about 3 cleared, authorized or approved
therapeutic, a manufacturer may not promote a therapeutic for uses

that are not cloared, authorized or approved by the FDA or such other
requiatory agencies as reflected i the therapautics cleared, authorized ar
approved labeling, If we are found to have promoted such offlabel uses,
we may become subject to significant liabilty. The federal government
has levied large civil and criminal fines against companies for alleged
improper promtion of off-label use and has enjoined several companies
from engaging in off-Iabel promotion. The FDA has also requested that
companies enter nto consent decrees, corporate integrity agreements
or permanent injunctions under which specified promotional conduct
must be changed or curtailed. f we cannot successfully manage the
promotion of the therapeutic candidates within our Internal Programs, if
cleared, authorized or approved, we could become subject to significant
liabilty, which would materiall adversely affect our business and
financial condition

Certain of our therapeutic candidates may be regulated as controlled
substances, the making, use, sale, importation, exportation, and
distribution of which are subject to significant regulation by the LS. Drug
Enforcement Administration, or DEA, and other regulatory agencies.

We expect that certain of our therapeutic candidates, if approved, willbe.
regulated as controlled substances, which are subject to state, federal,

and foreign laws and regulations regarding their manufacture, use, sale,
importation, exportation, and distribution. Amang other things, contralled
substances are requlated under the federal Controlled Substances Act of
1970, or CSA, and requlations of the DEA.

‘The DEA regulates controlled substances as Schedule |, I, I, IV or V
substances. Schedule | substances by definition have no established
medicinal use and may not be marketed or sald in the United States.

A pharmaceutical product may be listed as Schedule I, I, IV or V, with
Schedule l substances considered to present the highest risk of abuse
and Schedule V substances the lowest relative rsk of abuse among

such substances. Certain of our other therapeutic candidates contain
Schedule IV substances, which subjects such therapeutic candidates to
additional restrictions regarding their manufacture, shipment, storage.,
sale and use, depending on the scheduling of the active ingredients,

and may limit the commercial potential o any of our therapeutic
candidates, if approved

Various states also independently regulate controlled substances. Though
state controlled substances laws often mirror federal law, because the.
states are separate jurisdictions, they may separately schedule drugs as
well, While some states automatically schedule a drug when the DEA
does 5o, in other states there must be rulemaking or a lagislative action,
State scheduling may delay commercial sale of any controlled substance
Grug product for which we obtain federal regulatory approval and adverse
scheduling could impair the commercial attractiveness of such product.
We or our collaborators must also abtain separate state registrations in
ordertobe abla 1o obtain, handle and distribute controlled substances for
clinical trials or commercial sale, and failure to meet applicable regulatory
requirements could lead to enforcement and sanctions from the states in
addition to those from the DEA or othervise arising undar federal law.

For any of our products or therapeutic candidates classified as controlled
substances, we and our suppliers, manufacturers, contractors, customers
and distributors are required to obtain and maintain applicable
registrations from state, federal and foreign law enforcement and
regulatory agencies and comply with state, federal and foreign laws and
regulations regarding the manufacture, use, sale, importation, exportation
and distribution of cantrolled substances. There s arisk that DEA
regulations may imit the supply of the compounds usad in clinical trals
for our therapeutic candidates, and, n the future, the ability to produce
and distribute our products in the volume needed to meet commercial
demand. Regulations associated with controlled substances govern
manufacturing, labeling, packaging, testing, dispensing, production

and procurement quotas, recordkesping, reporting, handling, shipment
and disposal. These regulations increase the personnel needs and

the expense associated with development and commercialization of
therapeutic candidates including controlled substances. The DEA, and
some states, conduct periodic inspections of registered establishments
that handle controlled substances. Failure to obtain and maintain
required registrations or comply with any applicable regulations

ould delay or preclude us from developing and commercialzing our
therapeutic candidates containing controlled substances and subject
usto enforcement action. The DEA may seek civil penalties, refuse to
renew necessary registrations or nitiate proceedings to revoke those
registrations. In some circumstances, violations could lead to criminal
proceedings. Because of their restrictive nature, these regulations could
fimit commercialization of any of our products or therapeutic candidates
that are classified as controlled substances.

The EU legislation does not establish different classes of narcotic

or psychotropic substances. However,the United Nations, or UN,

Single Convention on Narcotic Drugs of 1961 and the UN Convention

on Psychotropic Substances of 1971, or the UN Conventions, codify
internationally applicable cantrol measures to ensure the availability of
narcotic drugs and psychotropic substances for medical and scientific
purposes. The individusl EU member states are al signatories to these UN
Canventions. Al signatries have a dual abligation to ensure that these
substances are avallable for medical purposes and to protect populations
against abuse and dependence. The UN Conventions regulate narcotic
drugs and psychotropic substances as Schedule |, I, Il IV substances with
Schedule Il substances presenting the lowest relative isk of abuse among
Such substances and Schedule | and IV substances considered to present
the highest risk of abuse.

The UN Conventions require signatories to require all persons
manufacturing, trading (including exporting and importing) or distributing
controlled substances o obtain a icense from the relevant authority. Each
individual export or import of a controlled substance must also be subject
10 an authorization. The obligatians provided in the UN Conventions.

and additional requirements are implemented at national level and
requirements may vary from one member state to another. In order fo
develop and commercialize our products in the EL, we need to comply with
the national requirements related to controlled substances which is costly
and may affect our development plans in the EU.

Risks Related to Manufacturing our Therapeutic Candidates or Those
of our Foundad Entities

Certain of the therapeutic candidates being developed by us or our
Founded Entities are novel, complex and difficult to manufacture.
We could experience
in our development or commercialization programs or otherwise
harm our business.

The manufacturing pracesses our CMO use to produce our and aur
Founded Entities' therapeutic candidates are complex and in certain
cases novel. Several factors could cause production interruptions,
including insbility to develop novel manufacturing processes, equipment
malfunctions, facilty cantamination, raw material shortages o
contamination, natural disasters, disruption in utilty services, human error
or distuptions In the operations of our suppliers,including acauisition of
the supplier by a third party or declaration of bankruptey. For example,
Vedanta has its own proprietary €GMP manufacturing facilities for

cortain therapeutic candidates, ncluding VE202, VE303, VEBOD and

VEA16. Creating defined consortia o fve microbial therapeutics for

these therapeutic candidates is nherently complex, and therefore can

be vulnerable to delays. The expertise required to manufacture these.
therapeutic candidates is unique to Vedanta, and 2s 2 result, it would

be difficult and time cansuming to find an alternative CMO n addiion,
manufacturing of clinical supply for certain of our therapeutic candidates
is dependent on third party CMOs, and manufacturing such therapeutic
candidates i inherently complex.

problems that result in delays





image271.jpeg
Risk Factor Annex continued

Some of our and our Founded Entities’ therapsutic candidates include
biologics, some of which have physical and cherical properties that cannot
be fullycharacterized. As a resul, assays of the finished praduct may not
be sufficient to ensure that the therapeutic candidate is consistent from
Iot-to-lot or will perform in the intended manner. Accordingly, our CMOs.
must employ maltiple steps to control the manufacturing process to assure
that the process i reproducible and the therapautic candidate is made
strictly and consistently in compliance with the process, Problems with the
manufacturing process, even minor deviations from the normal process,
could result in therapeutic defects or manufacturing failures that result

in lot failures, therapeutic recalls, product iability claims or insufficient
inventory to conduct clinical trials or supply commercial markets. We of our
Founded Entities may encounter problems achieving adequate quantities
and quality of clinical-grade materials that meet the FDA, the EMA or other
applicable standards o specifications with consistent and acceptable
production yields and costs.

In addition, the FDA and other foreign requlatory authrities may require
us or our Founded Entities to submit samples of any lot of any approved
therapeutic together with the protocols showing the results of applicable
tests at any time. Under some circumstances, the FDA or other foreign
regulatory authorities may require that we o our Founded Entities not
distribute 2 lot unti the agency authorizes its release. Slight deviations in
the manufacturing process, including those affecting quality attributes and
stabilit, may resultin unacceptable changes in the therapeutic that could
resultin lot falures or therapeutic recalls. Lot falures o therapeutic recalls
could cause us or aur Founded Entities to delay therapeutic launches or
clinical trals, which could be costly to us and otherwise harm our business,
financial condition, results of operations and prospects.

Our CMOs also may encounter problems hiring and retaining
the experienced scientific, quality assurance, quality-control and
manufacturing persannel neaded to operate our manufacturing processes,
which could resuit n delays in production or diffculties in maintaining
compliance with applicable regulatory requirements.

Any problems in our CMOs' manufacturing process or facilties could result
indelays in planned cinical trials and increased costs, and could make

us a less attractive collaborator for potential partners, including larger
biotechnology companies and academic research institutions, which could
limit access to additional attractive development programs. Problems

in our manufacturing process could restrict our abilty to meet potential
future market demand for therapeutics.

We do not currently have nor do we plan to acaire the infrastructure or
capability internally to manufacture our clinical drug supplies for use in the
conduct of our clinical trials, and we lack the resources and the capability
to manufacture the therspeutic candidates within our Internal Programs
ona clinical or commercial scale. Instead, we rely an our third-party
manufacturing partners for the production of the active pharmaceutical
ingredient, or API, and drug formulation. The facilties used by our third-
party manufacturers to manufacture our therapeutic candidates that we:
may develop must be successfully inspected by the applicable regulatory
authoritie, including the FDA, after we subrmit any NDA or BLA to the FDA
We are currently completely dependent on our third-party manufacturers
for the production of certain of our therapeutic candidates in accordance
with cGMPs or imila foreign requirements, which include, among other
things, quality control, quality assurance and the maintenance of records
and documentation.

Although we have entered into agreements for the manufacture of clnical
supplies for such therapeutic candidates, our third-party manufacturers
may not perform as agreed, may be unable to comply with these cGMP o
similar foreign requirements and with FDA, state and foreign regulatory
requirements or may terminate its agreement with s I any of our
third-party manufacturers cannot successfully manufacture material that
conforms to our specifications and the applicable regulatory authorities'
strict regulatory requirements, pass regulatory inspection of maintain a
compliance status acceptable to the FDA or state or foreign regulatory.
authorities, our NDAs, BLAS or MAAs will not be approved. In addition,
aithough we are ultimately responsible for ensuring therapeutic quality,
we have no direct day-to-day control over our third-party manufacturers’
ability to maintain adequate quality control, quality assurance and
qualified personnel. If our third-party manufacturers are unable to satisfy
the regulatory requirements for the manufacture of our therapeutics, if
approved, or i our suppliers or third-party manufacturers decide they
o longer want to manufacture our therapeutics, we vill need o find
siternative manufacturing faciities, which would be time-consuming and
significantly impact our ability to davelop, obtain regulatory approval

for or market our therapeutics, if approved. If we are required to change
contract manufacturers for any reason, we will be required to show that
the new manufacturer maintains faciities and procedures that comply
with quality standards and with all appiicable regulations. We vill also
need to veriy, such as through a manufacturing comparabilty study,

that any new manufacturing process or procedure will produuce our
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therapeutic candidate according to specifications previously submitted to
the FDA or another regulatory authority. We might be unable to identify
manufacturers for long-term clinical and commercial supply on acceptable
terms or at all. Manufacturers are subject to ongoing periodic announced
and unannounced inspection by the FDA and other governmenta!
authorities to ensure compliance with goverment regulations. As a result,
ur third-party manufacturers may be subject to increased scrutiny.

Ifwe were to experience an unexpected loss of supply for clinical
development or commercialization, we could experience delays n our
ongoing or planned clinical trials as our third-party manufacturers would
need to manufacture additional quantities of our clinical and commercial
supply and we may not be able to provide sufficient lead time to enable
our third-party manufacturers to schedule a anufacturing slot, or to
produce the necessary replacement quantities. This could result n delays.
in progressing our clinical development activities and achieving regulatory
approvalfor our therapeutics, which could materially harm our business.
The manufacture of pharmaceutical therapeutics is complex and requires
significant expertise and capital investment, including the development

of advanced manufacturing techniques and process controls. We and

our contract manufacturers must comply with cGMP or similar foreign
regulations and guidelines. Manufacturers of pharmaceutical therapeuics
often encounter dificultes in production, particularly in scaling up and
validating iniial production. These problems include difficultes with
production costs and yields, quality control, including stability of the
product, quality assurance testing, operator error, shortages of qualified
personnel, as well as compliance vith stictly enfrced federal,state and
foreign requlations. Furthermare, if microbial, viral or other contaminations
are discovered in our therapeutics or in the manufacturing facilties in
which our therapeutic candidate are made, such manufacturing facilties
may need to be closed for an extended period of time to investigate and
remedy the contamination. We cannot assure you that any stabiliy or other
issues relating to the manufacture of any of our therapeutic candidates will
ot occur in the future. Additionally, our manufacturers may experience
manufacturing difficulties due to resource constraints or as a result of lsbor
disputes or unstable political environments. If our manufacturers were to
encounter any of these dificultes, or otherwise fail to comply with their
contractual obligations, our abiity to provide any therapautic candidates
to patients in clinical trals would be jeopardized. Any delay or interruption
in the supply of clinical trial supplies could delay the completion of clinical
trials, increase the costs assaciated with maintaining clincal tial programs
and, depending upon the period of delay, require us to commence new
clinical rials at additional expense or terminate clinical rials completely
Any adverse developments affecting clinical or potential commercial
manufacturing of our therapeutic candidates may result n shipment
delays, inventory shortages, lot faiures, therapeutic withdrawals or recalls,
o other interruptions in the supply of our therapeutic candidates. We may
also have to take inventory write-offs and incur other charges and expanses
for therapeutic candidates that ail to meet specifications, undertake
costly remediation efforts or seek more costly manufacturing aternatives.
Aceordingly, failures or diffcultes faced at any level of our supply chain
could materially adversely affect our business and delay or impads the
development and commercialization of any of our therapeutic candidates.
and could have s material adverse effect on our business, prospects,
financial condition and results of operations.

Our or our Founded Entities' therapeutic candidates must be manufactured
in accordance with federal, tate and international regulations, and we or
our Founded Entities could be forced ta recall our or our Founded Entiti
eutic candidates or terminate production ifwe
or our Founded Entites fal to comply with these regulations

The methods used in, and the facilities used for, the manufacture of
medical device therapeutics and therapeutic candidates of our Founded
Entities, including Gelesis, Akil, Follica and Sonde, must comply with the
FDA's cGMPs for medical devices, known a5 the QSR, which is a complex
regulatory scheme that covers the procedures and documentation of,
among other requirements, the design, testing, validation, verification,
complaint handling, production, process controls, quality assurance,
Iabeling, supplier evaluation, packaging, handiing, storage, distribution,
installation, servicing and shipping of medical devices. Furthermore,

we and our Founded Entities are required 1o verify that our suppliers.
maintain acilties, procedures and operations that comply with our quality
standards and applicable regulatory requirements. The FDA enforces the
QSR through, among other oversight methods, periodic announced or
unannounced inspections of medical device manufacturing facilities, which
may include the facilties of subcontractors, suppliers or CMOs. Our and
our Founded Entities'therapeutics and therapeutic candidates are also
subject to similar state regulations and various laws and regulations of
foreign countries governing manufacturing.
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Our or our Founded Entites’ third-party manufacturers may not take.
the necessary steps to comply with applicable regulations or our or our
Founded Entities’ specifications, which cauld cause delays n the delivery
of our therapeutic candidates. In addition, failure to comply with applicable
FDA o comparable foreign requirements or later discovery of previously.
unknown problems with our or our Founded Entities’ therapeutics or
therapeutic candidates or manufacturing processes could resultin,

among ather things: warning letters o untitled letters; civil penalties;
suspension or withdrawal of approvals or clearances; seizures or recalls of
our or our Founded Entities' therapeutics;total or partial suspension of
production or distribution; administrative or judicially imposed sanctions;
the FDAs or foreign regulatory authorities' refusal to grant pending or
future clearances, certfications, authorizations, or approvals for our or

our Founded Entites’ therapeutic candidates; clnical holds; refusal to
permit the import or export of our or our Founded Entities' therapeutics or
therapeutic candidates; and criminal prosecution of us or our employees.
Any of these actions could significantly and negatively impact supply of
our or our Founded Entites' therapeutics or therapeutic candidates. If
any of these events occurs, our reputation could be harmed, we could be.
exposed to product liability claims and we or our Founded Entities could
lose customers and suffer reduced revenue and increased costs.

Risks Related to Commerciali

If, in the future, we are unable to establish sales and marketing
capabilites or enter into agraements with third parties 1o sell and
market any therapeutic candidates we may develop, we may ot be
successfulin commercializing those therapeutic candidates if and when
they are approved.

We do not have a sales or markeing infrastructure or the capabilties for
sale, marketing, or distribution of pharmaceutical therapeutics. To achieve.
commercial success for any approved therapeutic for which we retain

sales and marketing responsibilties, we must either develop a sales and

marketing organization or outsource these functions to third parties. In the

future, we may choose to build a focused sales, marketing, and commercial
supportinfrastructure to market and sell the therapevtic candidates within
ourInternal Pragrams, if and when they are approved. We may also elect
<0 enter into collaborations o strategic partnerships with third parties to
engage in commercialization activities with respect to selected therapeutic
candidates, indications or geographic territories, including teritories
outside the United States, although there is no guarantee we will be able to
enter into these arrangements evenif the intent s to do so.

There are risks involved with both establishing our own commercial

capabilities and entering into arrangements with thid parties to perform

these services. For example, recruiting and training a sales force or
reimbursement specialists is expensive and time consuming and could

Gelay any therapeutic launch. If the commercial launch of  therapeutic

candidate for which we recruit a sales force and establish marketing and

other commercialization capabiltiesis delayed o does not occur for

any reason, we would have prematurely or unnecessariy incurred these

commercialization expenses. This may be costly, and our investment would

be lost if we cannot retain or reposition commercialization personnel

Factors that may inhibit our efforts to commercialize any approved

therapeutic on our own include:

— the inability o recruit and retain adequate numbers of effective sales,
marketing, reimbursement, customer service, medical affairs, and other
support personnel;
the inability of sales persannel to obtain access to physicians or persuads.
adequate numbers of physicians to prescribe any future approved
therspeutics

— the inabilty of reimbursement professionals to negotiate srrangements
for formulary access, reimbursement, and other acceptance by payors;

~the inability to price therapeutics at  sufficient price point to ensure an
adequate and attractive level of profitablity;
estricted or closed distribution channels that make it dffcult to
distribute our therapeutics to segments of the patient population;

— the lack of complementary therapeutics to be offered by sales personnel,
which may put us at a competitive disadvantage relative to companies.
with more extensive therapeutic ines; and.
unforeseen costs and expenses associated with creating an independent
commercialzation organization.

Ifwe enter nto arrangements with thid parties to perform sales,

marketing, commercial support, and distribution services, our therapeutic

revenue of the profitabilty of therapeutic revenue may be lower than if

we were to market and sell any therapeviics we may develop internally. In

addition, we may not be successful in entering into arrangements with third

parties 1o commercialize the therapsutic candidates within our Internal

Programs o may be unable 1o do 5o on terms that are favorable to us or
them. We may have lttle control over such third parties, and any of them
may fai to devote the necessary resources and attention to sell and market
our therapeutics effectively or may expose us to legal and requlatory fisk
oy not achering to regulatory requirements and restrictions governing

the sale and promotion of prescription drug therapeutics,including those
restricting off-labe! promotion. 1fwe do not establish commercialization
capabilites successiully,either on our own o in collaboration with third
parties, we will ot be successful in commercializing the therapeutic
candidates within ou Internal Programs, if approved.

Fany current or future therapeutic candida
regulatory clearance or approval, it may fail o achieve the degree of
market acceptance by physicians, patients, third-party payors and others
in the medical community necessary for commercial success, in which case
we may not generate significant revenues ar become profitable.

We have never commercialized 2 therapeutic, and sven if any current
or future therapeutic candidate of ours is approved by the appropriate
regulatory authorities for marketing and sale, it may nanethelsss fail to gain
suficient market accaptance by physicians, patients, third-party payors.
and others in the medical community. Physicians may be reluctant to take
their patients off their current medications and switch their reatment
regimen. Further, patients often acclimate to the treatment regime that
they are currently taking and do not want to switch unless their physicians
recommend switching therapeutics or they are required to switch due to
lack of coverage and adequate reimbursement. In addition, even if we are
able to demonstrate our Internal Programs' safety and efficacy 1o the FDA
and other regulators, safety or efficacy concerns in the medical community
may hinder market acceptance.
Efforts to aducate the medical community and third-party payors on the
beneiits of the therapautic candidates within our Internal Programs may
require significant resources, including management time and financial
resources, and may not be successful. The degree of market acceptance
of the therapeutic candidates within our Internal Programs, il approved for
commercial sale, will depend on a number of factors, ncluding:
the efficacy and safety of the therapeutic
— the potential advantages of the therapeutic compared to
competitive therapies;
— the prevalence and severity of any side sffects:
— whether the therapautic is designated under physician treatment
quidelines a5 a frt., second- or third-line therapy,
~—our abiliy, or the abilty of any future collaborators, ta offer the
therapeutic for sale at competitive prices;
— the therapeutics convenience and ease of administration compared o
alternative treatments;
— the villingness of the target patient population to try, and of physicians
toprescribe, the therapeutic:
~limitations or warnings, ncluding distribution or use restrctions
contained in the therapeutic’s approved labelling;
the strength of sales, marketing and distribution support;
changes in the standard of care for the targated indications for the.
therapeutic; and
— availability and adequacy of coverage and reimbursement from
government payors, managed care plans and other thirc-party payors.
Sales of medical therapeutics also depend on the willingness of
physicians to prescribe the treatment, which s likely to be based on
a determination by these physicians that the therapeutics are safe,
therapeutically effective and cost effective. In addition, the inclusion
or exclusion of therapeutics from treatment guidelines established by
various physician groups and the viewpoints of influential physicians can
affect the willingness of ather physicians to prescribe the treatment, We
cannot predict whether physicians, physicians’ organizations, hospitals,
other healthcare providers, government agencies or private insurers vill
determine that our therapeutic s safe, therapeutically effective and cast
effective as compared with competing treatments. If any therapeutic
candidates we develop do not achieve an adequate level of acceptance,
we may not generate significant therapeutic revenus, and we may not
become proftable.
Any failure by any current or future therapeutic candidate of ours that
obtains regulatory approval to achieve market acceptance or commercial
success would adversely affect our business prospects. In addition, any.
negative perception of one of our Founded Entities or any therapeutic
candidates marketed or commercialized by them may adversely affect
ur reputation in the marketplace or among industry participants and our
business prospects.
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The incidence and prevalence for target patient populations of our
therapeutic .

ndidates have not been established with precision. If the

market opportunites for our th
estimate, or if any approval that
of the patient population, our ey

rapeutic candidates are smaller than we

e obtain is based on a narrower definition
e and abilty to achieve profitabilty
may be materially adversely affected.

The precise incidence and prevalence for allthe conditions we aim to
address with our therapeutic candidates are unknown and cannot be
precisely determined. Our projections of both the number of pecple who
have these diseasas, as well as the subset of paople with these diseases
Who have the potential to benefit from treatment with our therapeutic
candidates, are based on beliefs and estimates. These estimates have
been derived from a variety of sources, including the scientific terature,
surveys of clinics, patient foundations or market research, and may prove
to be incorrect. Further, new trials may change the estimated incidence or
prevalence of these diseases.

The total addressable market across all of our therapeutic candidates
willutimately depend upon, among other things, the diagnosis citeria
included n the finallabel for each of our therapevitic candidates approved
for sale for these indications, acceptance by the medical community and
patient access, drug pricing and reimbursement. The number of patients
in the United States and other major markets and elsewhere may turn out
o be lower than expected, patients may not be othervise amenable to
treatment vith our products or new patients may become increasingly
difficult to identify or gain access to,all of which would adversely affect our
results of operations and our business. Further, even if we obtain significant
market share for our therapeutic candidates, if the potential target
populations are very small,we may never achieve proftability despite
obtaining such significant market share.

The insurance coverage and reimbursement status of newly-spproved
therapeutics is uncertain. The therapeutic candidates within our Iternal
Programs may become subject to unfavorable pricing regulation:
third-party coverage and reimbursement practices, or healthcare reform
initatives, which would harm our business. Failure to obtain or mintain

coverage and adequate reimbursement for new or current therapeutics

could imit our abillty to market thase therapeutics and decrease our abillty

to generate revenue

The regulations that govern marketing approvals, pricing, coverage, and
reimbursement for new drugs and other medical therapeutics vary videly
from country to country. In the United States, healthcare reform legislation
may significantly change the approval requirements in ways that could
involve additional costs and cause delays in obtsining spprovals. Some
countries require approval of the sale price of a therapsutic before it can
be marketed. In many countries, the pricing review period begins after
marketing or therapeutic licensing approval s granted. In some foreign
markets, pricing remains subject 1o continuing governmental conrol even
after inital approva is granted. As a result, we might obtain marketing
approval for a therapeutic in a particular country, but then be subject to
prica regulations that delay our commercial launch of the therapeutic,
possibly for lengthy time periads, and negatively impact the revenue

we are able to generate from the sale of the therapeutic n that country.
Adverse pricing lmitations may hinder our ability to recoup our investment
in ane or more therapeutics or therapeviic candidates, even if any
therapeutic candidates we may develop obtain marketing approval.

Our abiliy to successfully commercialize our therapsutics and therapeutic
Candidates also will depend in part on the extent to which coverage and
adequate reimbursement for thess therapeutics and related treatments
will be available from government health administration authorities,
private health insurers, and other organizations. Government authorities
and third-party payors, such as private health insurers and health
maintenance organizations, decide which medications they will pay for
and establish reimbursement evels. The availability of coverage and
extent of reimbursement by governmental and private payors s essential
for most patients to be able to afford treatments such as gene therapy
therapeutics. Sales of these or other therapeutic candidates that we

may identify wil depend substantialy, both domestically and sbroad,

on the extent to which the costs of the therapeutic candidates within our
Internal Programs wil be paid by health maintenance, managed care,
pharmacy benefit and similar healthcare management organizations, or
reimbursed by government health administration authoritie, private health
coverage insurers and other third-party payors. f coverage and adequate.
reimbursement is not available, o i available only to limited lovels, vie may
not be able to successfully commercialize our therapeutics or therapeutic
candidates. Even if coverage is provided, the approved reimbursement
amount may not be high enough to allow us to establish or maintain
pricing sufficient to realize a sufficient return on our investment. A primary
trandin the U, healthcare industry and elsewhere is cost containment
Government authorities and third-party payors have attempted to control
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costs by limiting coverage and the amount of reimbursement for particular
medications. In many countries, the prices of medical therapeutics are
subjct to varying price control mechanisms as part of national health
Systems. In general, the prices of medicines undsr such systems are.
substantially lower than n the United States. Other countries allow
companies to fix their own prices for medicines, but monitor snd control
company profits. Additional foreign price controls or other changes in
pricing requlation could restrict the amount that we are able to charge for
the therapeutic candidates within our Internal Programs. Accordingly, in
markets outside the United States, the reimbursement for therapeutics
may be reduced compared with the United States and may be insufficient
to generate commercially reasanable revenues and profts,

There is also significant uncertainty related to the insurance coverage.
and reimbursement of newly approved therapeutics and coverage may

be more limited than the purposes for which the medicine is approved

by the FDA or comparable foreign regulatory authorities. In the United
States, the principal decisions about reimbursement for new medicines.
are typically made by the Canters for Medicare & Medicaid Services, or
CMS, an agency within the U.S. Department of Health and Human Services.
CMS decides whether and to what extent a new medicine will be covered
and reimbursed under Medicare and private payors tend ta follow CMS to.
2 substantial degree. No uniform policy of coverage and reimbursement
for therapautics exists among third-party payors and coverage and
reimbursement evels for therapeutics can difer significantly from payor
to payor. As a result, the coverage determination process is often a time
consuming and costly process that may require us to provide scientific and
clinical support for the use of our therapeutics to each payor separately,
with no assurance that coverage and adequate reimbursement vill be
applied consistently or obtained i the first instance. It s dificult to predict
what CMS will decide with respect to reimbursement for fundamentally
novel therapeutics such a5 ours, s there i no bady of established
praciices and precadants for these new therapeutics. Reimbursement
agencies in Europe may be more conservative than CMS, For example, a
number of cancer drugs have been approved for reimbursement in the
United States and have not been approved for reimbursement i certain
European countries. Moreover,eligibity for reimbursement does not
imply that any drug will be paid for inall cases or at a ate that covers

our costs, including research, development, manufacture, sale, and
distribution. Interim reimbursement levels for new drugs, if applicable, may
also not be sufficient to cover our costs and may not be made permanent.
Reimbursement rates may vary according to the use of the drug and the
clinical setting in which it is used, may be based on reimbursement levels
already set forlower cost drugs and may be incorporated into existing
payments for other services. Our inabilty to promptly obtain coverage
and proftable pagment rates from both government funded and private
ayors for any approved therapeutics we may develop could have
material adverse effect on our operating results, our abiliy 1o aise capital
needed to commercialize therapeutic candidates, and our overallfinancial
condition. As noted abiove, in the United States we plan to have various
pragrams to help patients afford aur therapeutics, including patient
assistance programs and co-pay coupon programs for elgible patients
Net prices for drugs may be reduced by mandatory discounts or rebates
required by government healthcare programs or private payors and by
any future relaxation of laws that presently restrict imports of drugs from
countries where they may be sold at lower prices than in the United States
Our insbility to promptly obtain coverage and proftable reimbursement
rates third-party payors for any approved therapeutics that we develop
could have 3 material adverse sffect an our operating results, our ability
to raise capital needed to commercialze therapeutics and aur overall
financial condiftion.

Increasingly, third-party payors are requiring that pharmaceutical
companies provide them with predetermined discounts from lst prices
and are challenging the prices charged for medical therapeutics. We
cannot be sure that reimbursement wil be available for any therapeutic
candidate that we commercialize and, f reimbursement is available, the.
level of eimbursement. Reimbursement may impact the demand for, o
the price of, any therapeutic o therapeutic candidate for which we obtain
markating approval. In order to obtain reimbursement, physicians may
need to show that patients have superior treatment outcomes with our
therapeutics compared to standard of care drugs, including lower-priced
generic versions of standerd of care drugs. We expect to experience.
pricing pressures in connection with the sale of any of the therapeutic
candidates within our Internal Programs, due to the trend toward managed
healthcare, the increasing influence of health maintenance organizations
and additional legisiative changes. The downward pressure on healthcare
costs in general, particularly prescription drugs and surgical procedures
and other treatments, has become very intense. As a result increasingly
high barriers are being erected ta the entry of new therapeutics.
Additionally,we may develop companion diagnostic tests for use with our
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Internal Programs or our Founded Entites’ therapeutic candidates. W,
or our Founded Entities or our collaborators may be required to obtain
coverage and reimbursement for these tests separate and apart from

the coverage and reimbursement we seek for our Internal Programs or

our Founded Entities' therapeutic candidates, once approved. Even if

we or our Founded Entities obtain regulatory approval or clearance for
such companion disgnostics, there is significant uncertainty regarding

our ability to obtain coverage and adequate reimbursement for the same
reasons applicable to our Internal Programs or our Founded Entities’
therapeutic candidates. Medicare reimbursement methodologies, whether
under Part A, Part B, or cinicallaboratory fee schedule may be amended
fram time to time, and we cannot predict what effect any change ta these
methodologies would have on any therapeutic candidate or companion
diagnostic for which we receive approval.

Risks Rolated to Compliance with Healthcare Laws

Ifwe fail to comply with healthcare laws, we could face
financial conditions could be

penatties and our business, operations 3

d.

Hesltheare providers, physicians and third-party payors in the United
States and slsewhere play 3 primary role in the recommendation and
prescription of pharmaceutical therapeutics. Arrangements with healthcare
providers, third-party payors and customers can expose pharmaceutical
manufacturers to broadly applicable fraud and abuse and other healthcare
laws and regulstions, including, without limitation, the federal Ant'-
Kickback Statute and the federal False Claims Act, or the FCA, which

may constrain the business or financial arrangements and relationships
through which such companies sell, market and distribute pharmaceutical
therapeutics. In particular, the promotion, sales and marketing of
healthcare tems and services, a5 well as certain business arrangements in
the healthcare industry, are subject to extensive laws designed to prevent
fraud, kickbacks, self-dzaling and other sbusive practices. These laws and
requlations may restrict or prohibit 2 wide range of ownership, pricing,
discounting, marketing and promotion, structuring and commissionfs),
certain customer incentive programs and other business arrangements
generally. Activities subject to these laws alsa involve the improper use of
information obtained in the course of patient recruitment for cinical trials.
The applicable federal and state healthcare laws and regulations laws that
may affect our ability to operate include, but are ot imited to:

— the federal Anti-Kickback Statute, which prohibits, among other things,
persons from knowingly and willfly soliciting, receiving, offering or
paying any remuneration (including any kickback, bribe, or rabate),
directly or indirectly, overtly or covertly, in cash of in kind, to induce, or
in return for,either the referral of an indvidual, orthe purchase, lease,
order or racommendation of any good, facilty, item or service for which
payment may be made, in whole or in part, under a federal healthcare
program, such as the Medicare and Medicaid programs. A person or
entity does not need to have actual knowledge of the statute or specific
intent ta violate it in order to have committed s violation. Violations are
subject to civil and criminal fines and penalties for each violation, plus
Up 1o three times the remuneration involved, imprisonment of up to.
ten years, and exclusion from government healthcare programs. The
Anti-Kickback Statute has been nterpreted to apply to arrangements
between pharmaceutical manufacturers, on the ane hand, and
prescribers, purchasers and formulary managers, on the other;
federal civl and criminal false claims laws and civil monetary penalty laws,
including the False Claims Act, which impose criminal and civil penalties,
including through civil"qui tar” or “whistleblower” actions, against
indivicual or entities for, among other things, knowingly présenting, o
causing to be presented, claims for payment or approval from Medicare,
Medicaid, or other federal health care programs that are false or
fraudulent; knowingly making or causing a flse statement material to
afalse or fraudulent claim or an obligation to pay money to the federal
government; or knowingly concealing or knoviingly and impraperly
avoiding or decreasing such an obligation. Manufacturers can be held
liable under the FCA even when they do not submit caims directly to
government payors f they are deemd to "cause” the submission of alse.
or fraudulent claims. The government may assert that  claim including
items or seruices resuling from a violation of the federal Anti-Kickback
Statute constitutes 2 false or fraudulent claim for purposes of the FCA.
The FCA also permits a private individual acting a5 a "whistleblower” to
bring actions on behalf of the federal government slleging violations of
the FCA and 10 share in any menetary recovery;

aciversely affect

— the federal Health Insurance Portability and Accountabilty Act of
1996, or HIPAA, which created additional federal criminal statutes that
prohibit knowingly and willull executing, or attempting to execute, a
scheme to dafraud any healthcare benefit pragram or obtain, by means
of false or fraudulent pretenses, representations, or promises, any of
the money or property owned by, or under the custody or control of,
any healthcare benelit program, regardless of the payor (e.g. public or
private) and knowingly and willulyTalifying, concealing or covering
Up by any trick or device a material fact or making any materially false
statements in connection with the delivery of, o payment for, healthcare
benelits, items or services relating to healthcare matters. Similr to the
federal Anti-Kickback Statute, a person or entity can be found guilty of
violating HIPAA without actual knowledge of the statute o specific intent
<o violate f;

— the federal civil monstary penalties laws, which impose civlfines for,
among other things, the offering or transfer of remuneration to.a
Medicare o state healthcare program beneficiary f the persan knows
or should know it s liely to influence tha beneficary's selection of a
particular provider, practitioner,or supplier of services reimbursable by
Medicare o a state healthcare program, unless an exception applies;

— the federal Physician Payments Sunshine Act, created under the ACA,
and its implementing regulations, which require manufacturers of drugs,
Gevices, biologicals and medical supplies for which payment is available’
under Medicare, Medicaid or the Children's Health Insurance Program.
with certain exceptions] to report annualy to the .S, Department
of Health and Human Services, or HHS, under the Open Payments
Program, information ralated to payments or other transfers of value
made to physicians (defined to include doctors, dentists, optometrists,
podiatrists and chiropractors), ertain non-physician providers (physician
assistants, nurse practitioners, clinical nurse specialsts, certified nurse
anaesthetists, anaesthesiologist assistants and certified nurse midvives),
andteaching hospitals,as wel as ownership and investment inerests
held by physicians and their immediate family members;

— federal consumer protection and unfair competition laws, which
broadly regulate marketplace activties and activities that potentially
harm consumers;

— federal price reporting laws, which require manufacturers to calculate
and report complex pricing metrics to government programs, whers such
reported prices may be used n the calculation of reimbursement and/or
discounts on approved therapeutics; and

— analogous state and foreign laws and regulations, such as state and
foreign anti-kickback, falsa claims, consumer protection and ufair
competition aws which may apply o pharmaceutical business praciices,
including but not imited t, esearch, distribution, sales and marketing
arrangements as wall as submitting clims involving healthcare items
or services reimbursed by any third.party payer, including commercia
insurers state laws that require pharmaceutical companias to comply
with the pharmaceutical industry's oluntary comliance guidelines
andithe refevant compliance guidance promulgoted by the federal
Government that otherwise restricts payments that may be made to
ealthcare providers and other potental eferral sources;sate laws that
require drug manufacturers tofle reports with sates regarding prcing
and marketing information, uch as the tracking and raporting of gifts,
compensations and other remuneration and items of value provided 1o
healthcare professionals and entites;and state and locellaws requiring
the registration of pharmaceutica sales representatives

Because of the breadith of these laws and the narrowness of the statutory
exceptions and requlatory safe harbors available, t is possible that some
of our business actvites, including compensation of physicians with stock
or stock options, could, despite efforts to comply, be subject to challenge
under one or mare of such laws. Additionally, FDA or foreign regulators.
may not agree that we have mitigated any risk of bias in aur clinical

trials due to payments or equity interests provided to investigatars or
institutions which could limit a regulator's acceptance of those clinical tial
data in support of a marketing application. Moreover, efforts to ensure that
our business arrangements will comply with applicable healthcare laws may
involve substantial costs. It is possible that governmental and enforcement
authorities will conclude that our business practices may not comply with
current or future statutes, regulations or case law interpreting applicable
fraud and abuse or other healthcare aws and regulations. I any such
actions are instituted against us, and we are not successful in defending
ourselves or asserting our fights, those actions could have a significant
impact on our business, including the imposition of significant civl
criminal and administrative penalties, damages, disgorgement, manstary.
fines, exclusion from participation in Medicare, Medicaid and other federal
healthcare programs, intearity and oversight agreaments ta resolve
allegations of non-compliance, contractual damages, reputational harm,
diminished profits and future earnings, and curtailment ot restructuring of
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our operations, any of which could adversely affect our abilty to operate
our business and our results of operations. In addition, the approval
and commercialization of any of the therapsutic candidates within our
Internal Programs outside the United States will aso likely subject us.

o foreign equivalents of the healthcare laws mentioned above, among
other foreign lavs.

Failure to comply with data protection laws and regulations could lead
to government enforcement actions (which could inclucie
penalties), private ltigation, and/or adverse publicity and could negatively
affect our operating results and business.

We and any potential collaborators may be subject to federal, state, and
foreign data protection laws and regulations (.., laws and regulations that
address privacy and data security). In the United States, numerous federal
and state laws and regulations, including federal health information privacy
laws,state data breach notification laws, state health information privacy
laws, and federal and state consumer protection laws (e.g, Section 5 of the
Federal Trade Commission Act), that govern the collection, use, disclosure
and protection of health-related and other personal information could
apply to our operations or the operations of our collaborators. I addition,
we may obtain health information from third parties (including research
institutions from which we obtain clinical trial data) that are subject to
privacy and security requirements under HIPAA, as amended. Depending
on the facts and circumstances, we could be subject to civi,criminal, and
administrative penalties f we knowingly obtain, use, or disclose individually
identifiable health information meintained by @ HIPAA-covered entity in @
manner thatis not authorized or permitted by HIPAA,

As our operations and business grow, we may become subject to or
affected by new or additional data pratection laws and ragulations and
face increased scrutiny or attention from requlatory authoriies. In the.
United States, certain states have adopted data privacy and security laws
and regulations, which govern the privacy, processing and protectin of
health-related and other personal information. Such laws and regulations
will be subject ta interpretation by various courts and other governmental
authorities, thus creating potentially complex compliance issues for us and
our future customers and strategic partners. For example, the California
Cansumer Privacy Act of 2018, as amendad by the California Privacy Rights
Act, or collectively, the CCPA, requires covered businesses that process
the personal information of California residents to, among ather things: ()
provide certain disclosures to Calfornia residents regarding the business's
collection, use, and disclosure of their personal information; (i) receive

and respond 16 requests from California residents to accass, delete, and
correct their personal information, or to opt out of certain disclosures of
their personal information; and (i} enter into specific contractual provisions
with service providers that process Calfornia resident personal information
on the business's behalf. Additional compliance investment and potential
business process changes may also be required. Similar laws have passed
in other states and are continuing to be proposed at the state and federal
lovel, reflecting a trend toward more stringent privacy legislation in

the United States. The enactment of such laws could have potentially
conflicting requirements that would make compliance challenging. In the
event that we are subject to or affected by HIPAA, the CCPA, the CPRA or
other domestic privacy and data protection laws, any liability from failure:
to comply with the requirements of these laws could adversely affect our
financial condition.

Further, in the event we decide to conduct clinieal trials or cntinue to
envollsubjects in our ongoing or future clnical trials in the European
Economic Area, or EEA, or the United Kingdom, UK, we may be subject to
additional privacy restrictions. The EU General Data Protection Regulation
2016/679, or GDPR, and the UK General Data Protection Regulation and the
Data Protection Act 2018, or the UK GDPR, could impose comprehensive
data privacy compliance obligations i relation to aur collection and use
of personal data, including a principle of accountability and the obligation
to demonstrate compliance through policies, procedures, training and
audit, as well a regulating cross-border transfers of persanal data out

of the EEA and the UK. In relation 1o data transfers from the EEA to the
United States, the EU-US Data Privacy Framework, or DPF, was approved
by the European Commission in July 2023 as an effective EU GDPR data
transfer mechanism to US. entities selfcertified under the DPF. The

UK Extension to the DPF followed in October 2023, as an effective UK
GDPR data transfer mechanism to US, entities self. certified under the.

UK Extension to the DPF. Inrelation to such cross border transfers of
personal data, we expect the existing legal complexity and uncertainty
regarding international personal data transfers to continue. I particular,
we expect the European Commission approval of the current DPF to be
challenged and international transfers to the United States and to other
jurisdictions more generally to continue to be subject to enhanced scrutiny.
by regulators. As the requlstory guidance and enforcement landscape in
relation to data transfers continue to develop, we could suffer additional
costs, complaints and/or requlatory investigations or fines; we may have to
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stop using certain tools and vendors and make other operational changes:
we may have to implement alternative data transfer mechanisms under the
GDPR and/ or take additional compliance and operational measures; and)/
orit could otherwise affect the manner in which we provide our services
and could adversely affect our business, operations and financial condifion.
Companies that must comply with the GDPR and UK GDPR face increased
compliznce obligations and risk, including more robust regulatory.
enforcement of data protection requirements and potential fines for
noncompliance of up to €20 million under the GDPR and £17.5 million under
the UK GDPR or 4% of the annual global revenuss of the noncompliant
undertaking, whichever is greater. The existence of parallel regimes under
the GDPR and UK GDPR, and divergence in respect of implementing or
supplementary laws across the EEA and UK in certain areas, means that

we could be subject to potentially overlapping or divergent enforcement
actions for certain actual or perceived violations

Failure to comply with these laws and regulations could resultin
government enforcement actions (which could include civil, criminal and
administrative penalties), private litigation, andor adverse publicity and
could negatively affect our operating results and business. Moreover,
clinical tria subjects, employees and other individuals about whom e

or our potential collaborators obtain personal nformation, as well s the
providers who share this information with us, may limit our ability to collect,
use and disclose the information. Claims that we have violated individuals”
privacy rights, failed to comply with data protection laws, or breached our
contractual obligations, even if we are not found liable, could be expensive
and time-cansuming to defend and could result in adversa publicity that
could harm our business.

Healthcare legisl sures aimed at reducing healthcare costs may
have a material aduerse effect on aur business and resuits of operations.

The United States and many foreign jurisdictions have enacted or
proposed legislative and regulatory changes affecting the healthcare
System that could prevent o delay marketing approval of the therapeutic
candidates within our Internal Programs or our Founded Entities’
therapeutic candidates or any future therapeuic candidates, restrict or
regulate post-approval activiies and affect our or our Founded Entities’
ability to proftably sell any therapeutic for which we or our Founded
Enities obtain marketing approval. Changes in regulations, statutes or
the interpretation of existing requlations could impact our or our Founded
Entities’ business in the future by requiring, for examle: (] changes to our
manufacturing arrangements; (i) additions or modifications to therapeutic
Iabeling; {i) the recall or discontinuation of our therapeutics; or (¥
additional record-keeping requiremant. f any such changes were to be
imposed, they could adversely affect the operation of our business.

In the United States, there have been and continue to be a number of
legislativ initatives and juicial challenges to cantain healthcare costs.
For example, in March 2010, the Affordable Care Act, or the ACA, was
passed, which substantially changed the way healthcare s financed by
both governmental and private insurers, and significantly impacted the
US. pharmaceutical industry. The ACA, amang other things, subjects
biological therapeutics to potential competition by lower-cost biosimilars,
addresses a new methadology by which rebates owed by manufacturers
under the Medicaid Drug Rebate Program are calculated for drugs that are
inhaled, infused, instlled, implanted or injected, increases the minimam
Medicaid rebates owed by manufacturers under the Medicaid Drug
Rebate Program and extends the rebate program to individuals enrolled in
Medicaid managed care organizations, establishes annual fees and taxes
on manufacturers of certain branded prescription drugs, and creates a new
Medicare Part D coverage gap discount program, in which manufacturers
must agree to offer 70 percent point-of-sale discounts off negotiated
prices of spplicabls brand drugs to eligible benfciaries during their
coverage gap period, as a candition for the manufacturer's outpatient
drugs to be coverad under Medicare Part D. Since the enactment of the
ACA, there have been numerous judicial, administrative, executive, and
legisiative challenges to certain aspects of the ACA. On June 17, 2021,

the USS. Supreme Court dismissed the most recent judicial challenge

10 the ACA brought by several states without specifically ruling on the
constitutionality of the ACA.

Payment methodologies may be subject to changes in healthcare
legislation and regulatory challenges. For example, in order for a drug
therapeutic o receive federal reimbursement under the Madicaid or
Medicare Part B programs or to be sold directly to U.S. government
agencies, the manufacturer must extend discounts to entites eligible.

to participate in the 3408 drug pricing program. In December 2018, the
CMS published a final rule permitting further collections and payments to
and from certain ACA qualified health plans and health insurance issuers
under the ACA risk adjustment program in response 1o the outcome

of the federal distrct court ltigation regarding the method CMS uses

to determine this risk adjustment. Since then, the ACA risk adjustment
program payment parameters have been updated annually.
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In addition, other legislative changes have been proposed and adopted
in the United States since the ACA was enacted. In August 2011, the
Budget Control Act of 2011, among ather things, resulted in agaregate
reductions of Medicare payments o providers, which went into effect in
2013, and, due to subsequent legislative amendments, willremain i effect
thraugh 2032, with the exception of a temporary suspension from May 1,
2020 through March 31, 2022, unless additional Congressional action is
<aken. The American Taxpayer Relief Act of 2012 further reduced Medicare
payments to several types of providers, including hospitals and cancer
treatment centers, and increased the statute of imitations period for

the government to recaver overpayments to providers from three to five
years. In addition, in March 2021, Congress enacted the American Rescue
Plan Act of 2021, which, among other things, eliminated the statutory cap
on drug manufacturers’ Medicaid Drug Rebate Program rebate liabilty,
effective January 1, 2024,

There has been increasing legislative and enforcement interest i the
United States with respect to drug pricing practices. Specifically, there
have been several recent U.S. Congressionl inquiries and proposed
federal and state legislation designed to, among other things, bring more
transparency to drug pricing, reduce the cost of prescription drugs under
Medicare, review the relationship between pricing and manufacturer
patient programs, and reform goverment program reimbursement
methodologies for drugs. On August 16, 2022, the Infiation Reduction
Act of 2022, of IRA, was signed into law. Among other things, the IRA
requires manufacturers of certain drugs to engage in price negotiations
with Medicare (beginning in 2026), imposes rebates under Medicare Part
Band Medicare Part D to penalize price increases that outpace infiation
(frst du in 2023), and replaces the Part D coverage gap discount program
with a new discounting program (beginning in 2025). The IRA permits the
Secretary of the Department of Health and Human Services to implament
many of these provisions through quidance, as opposed to regulation,
forthe inital years. On August 29, 2023, HHS announced the lst of the
first ten drugs that will be subject to price negotiations, although the
Madicare drug price negotiation program is currently subject to legal
challenges. For that and ather reasons, i is currently unclear how the IRA
will be effectuated
Atthe state lovel,legislatures have increasingly passed legislation and
implemented regulations designed to control pharmaceutical and
biological therapeutic pricing, including price or patient reimbursement
constraints, discounts, restrictions on certain therapautic access and
marketing cost disclosure and transparency measures, and, in some.
cases, designed to encourage importation from other countries and bulk
purchasing. In addition, regional healthcare authorities and individual
hospitals are increasingly using bidding procedures to determine what
pharmaceutical therapeutics and which suppliers will be included in their
prescription drug and other healthcare programs. Furthermore, there has
been increased interest by third-party payors and governmental authorities
in reference pricing systems and publication of discounts and lis prices.
‘There have been, and likely wil continue to be, legislative and regulatory.
propasals at the foreign, federal and state levels directed at containing or
Towering the cost of heaithcare. The implementation of cost containment
measures or other healthcare reforms may prevent us from being able to
generate revenue, attain profitabilty, or commercialize our therapeutic
Such reforms could have an adverse affect on anticipated revenue from
therapeutic candidates that we may successfully develop and for which
we may obtain regulatory approval and may affect our overall financial
condition and ability to develop therapeutic candidates. We cannot predict
the initatives that may be adopted in the future. The continuing efforts of
the goverment, insurance companies, managed care organizations and
other payors of healthcare services to contain or reduce costs of healthcare
andfor impose price controls may adversely affect:
— the demand for the therapeutic candidates within our Internal Programs

or our Founded Entities' therapeutic candidates, if approved;
—ur ability to receive or set a price that we believe is fai for our

therapeutics

our abilty to generate revenus and achieve or maintain profitabiliy;

~ the amount of taxes that we are required to pay; and

— the availabilty of capital.
Other healthcare reform measures may be adopted in the future, and may
result in additional reductions in Medicare and other healthcare funding,
more rigorous coverage criteria, lower reimbursement, and new payment
methodologies. This could lower the price that we receive for any approved
therapeutic. Any denial in coverage or reduction in reimbursement from
Medicare or other government.funded programs may resulf in  similar
denial or reduction in payments from private payors, which may prevent
us from being able to generate sufficient revenue, attain profitabilty or
commercialize the therapeutic candidates within our Internal Programs or
our Founded Entities’ therapeutic candidates, if approved. Litigation and
legislative efforts to change or repeal the ACA are liely to continus, with
unpredictable and uncertain results.

Inthe EU, similar developments may affect our abilty to proftably
commercialize our therspeutic candidates, if approved. On December

13, 2021, Regulation No 2021/2282 an Health Technology Assessment, or
HTA, amending Directive 2011/24/EU, was adopted. While the Regulation
entered nto force in January 2022, it will only begin to apply from January
2025 orwards, with preparatory and implementation-related steps to take
place in the interim. Once appiicable, it will have a phased implementation
depending on the concerned products. The Regulation intends to boost
cooperation among EU member states in assessing health technologies.
including new medicinal products as well s certain high-risk medical
devices, and provide the basis for cooperation at the EU level for joint
clinical sssessments in these areas. It will permit EUmember states to

use common HTA tools, methodologies, and procedures across the EU,
working together in four main areas, ncluding joint clinical assessment of
the innovative health technologies with th highest potential impact for
patients, joint sientific consultations whereby developers can seek advice
from HTA authorities, identification of emerging health technologies.
toidentify promising technologies early, and coninuing voluntary
cooperation in other areas. Individual EU member states will continue fo
be responsible for assessing non-clinical (e.g, economic, social, ethical)
aspects of health technology, and making decisions on pricing and
reimbursement.

Risks Related to Compstition
We face significant competition in an environment of rapid technological
and scientifc change, and there is  possibility that our comps

may achieve regulatory approval before us or develop
safer, more advanced or more effective than ours, which may negat
impact our ability to successfully market or commercialize any therapeutic
candidates we may develop and ultimately harm our financial condifion.
The development and commercialization of new drug therapeutics i highly
competitive. We may face competition with respect to any therapeutic
candidates that we seek to develop or commercalize in the future from
major pharmaceutical companies, specialty pharmaceutical companies,
and biotechnology companies worldwide. Potantial competitors also.
include academic institutians, government agencies, and other public

and private research organizations that conduct research, seek patent
protection, and establish collaborative arrangements for research,
development, manufacturing, and commercialzation.

There are a number of major pharmaceutical and biotechnology companies
that are currently pursuing the development and commercialization of
potential medicines targeting similar treatment areas as we are. If any of
ur competitors receive FDA or foraign regulatory authorities approval
before we do, the therapeutic candidates within our Internal Programs
wauld not be the first traatment on the market, and our market share may
be limited. In addition to competition from other companies targeting

our target indications, any therapeutics we may develop may also face
competition from other types of therapies.

Many of our current or potential competitors, ether alone or with their

strategic partners, have:

~ greater financial technical, and human resources than we have
atevery stage of the discovery, development, manufacture, and
commercialization of therapeutics;

— more extensive resources for preclinical testing, conducting clnical tials,
obtaining regulatory approvals, and in manufacturing, marketing, and
selling drug therapeutics;

— therapeutics that have been approved or are in ate stages of
development; and
collsborative arrangements in our target markets with leading companies
and research institutions.

Mergers and acquisitions in the pharmaceutical and biotechnology

industries may result in even more resources being concentrated among a

smaller number of our competitors. Smaller or early-stage companies may

also prove to be significant competitors, particularly through collaborative.
arrangements with large and established companies. These comptitors.
also compete with us in recruiting and retaining qualified scientific

and management personnel and establishing cinical trial sites and

patient registration for clinical rals, as well s in acquiring technologies

complementary to, o necessary for, our programs. Our commercial

opportunity could be reduced or eliminated f our competitors develop
and commercialize therapeutics that are safer, more effective, have fewer
or less severa side effects, are more convenient, or are less expensive than
any therapeutics that we may develop. Furthermore, currently approved
therapeutics could be discovered to have application for treatment of our
targeted disease indications or similar indications, which could give such
therapeutics significant regulatary and market timing advantages over the
therapeutic candidates within our Iternal Programs. Our competitors may
also obtain FDA, EMA or other comparable foreign regulatory approval for
their therapeutics more rapidly than we may obtain approval for ours and
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may obtain orphan therapeutic exclusivity from the FDA for indications.
that we are targeting, which could result in our competitors establishing a
strang market position before we are able to enter the market. Additionally,
therapeutics or technologies developed by our competitors may render
our potential therapeutic candidates uneconomical or obsolete and we.
may not be successful in marketing any therapeutic candidates we may
davelop against competitors.

In addition, we could face litigation ar other proceedings with respect to
the scope, ownership, valdity and/or enforceability of our patents relating
10 6ur comptitors' therapeutics and our competitors may allege that our
therapeutics infringe, misappropriate or otherwise viclate their intllectual
property. The availability of our competitors’ therapeutics could limit the
demand, and the price we are able to charge, for any therapeutics that we
may develop and commercialize.

The theapeutc candidtes within o ntermal Programs o our Founded
©didates for which we or our Founded Entities

Entities’ therapeuti
intend to seck approval as biologic therapeutics may face competition
Sooner than anticipated.

fwie or our Founded Entities are successfulin achieving regulatory
approval to commercialize any biologic therapeutic candidate we or

our Founded Entities develop alone or with collaborators, it may face
competition from biosimilar therapetics. In the United States, certain of
the therapeutic candidates within our Internal Programs and our Founded
Entities’ therapeutic candidates are regulated by the FDA as biologic
therapeutics subject to spproval under the BLA pathway. The Biologics
Price Compstition and Innovation Act of 2009, or BPCIA, crested an
abbreviated pathway for the approval of biosimilar and interchangeable
biologic therapeutics following the approval of an original BLA. The
abbreviated regulatory pathway establishes legal authority for the

FDA to review and approve biosimilar biologics, including the possible
designation of a biosimilar as interchangeable” based on ts similarity

t0 an existing brand therapeutic. Under the BPCIA, an application for 2
biosimilar therapeutic may not be submitted until four years following

the date that the reference therapeutic was firstlicensed by the FDA

In addition, the approval of a biosimilar therapeutic may not be made
effective by the FDA until 12 years after the reference therapeutic was
st licensed by the FDA. During this 12-year period of exclusivity, another
company may stl market a competing version of the reference therapeutic
ifthe FDA approves a full BLA for the competing therapeutic containing
the sponsor's own preciinical data and data from adequate and well-
controlled clinica trials to demonstrate the safety, purity and potency of
their therapeutic. In the EU, upon receiving a marketing authorization, new
biological entities generally receive eight years of data exclusiity and

an additional two years of market exclusivty. If granted, data exclusivity
prevents regulatory authorities in the EU from referencing the innovatar's
data 10 assess a biosimilar application. During the additional two-year
period of market exclusivity, abiosimilar marketing authorization can be
submitted, and the innovator's data may be referenced, but no biosimilar
product can be marketed until the expiration of the market exclusivty

We believe that any of the therapeutic candidates within our Internal
Programs or our Founded Entities’ therapevitic candidates that are
approved as a biological therapeutic under a BLA should qualify for the 12-
year period of exclusivty. However,there is arisk that this exclusivity could
be shortened due to congressional action or otherwise, or that the FDA
will not consider such therapeutic candidates to be reference therapeutics
for competing therapeutics, potentially creating the apportunity for
generic competition soaner than anticipated, Other aspects of the BPCIA,
some of which may impact the BPCIA exclusiity provisions, have also

been the subject of recent ltigation. Moreover, the extent to which a
biosimilar therapeutic, once approved, will be substituted for any one of
our, our Founded Entites' or our callaborators' reference therapeutics
inaway that s similar to traditional generic substitution for non-biologic
therapeutics is not yet clear, and will depend on a number of marketplace
and regulatory factars that are still developing. If competitors are able to
obtain marketing approval for biosimilars referencing any therapeutics that
we or our Founded Entities develop alone or with collsborators that may
be approved, such therapeutics may become subject to competition from
such biosimilars, with the attendant competitive pressure and potential
adverse consequences.
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Risks Related to Reliance on Third Parties
We are currently party to and may seek to enter into additional
collaborations, licenses and other similar arrangements and may not be
successful in maintaining existing arrangements or entering info new ones,
and even if we are, we may not realize the benefits of such relationships,
and it could cause us to expend significant resources and give rise to

substantial business risk with no assurance of financial return

We are currently parties to license and collaboration agreements with

anumber of universities and pharmaceutical companies and expect

10 enter into additional agreements as part of our business strategy.

Establishing strategic collaborations is difficult and time-consuming. Our

discussions with potential collaborators may ot lead to the establishment

of collsborations on favorable terms, if at al. Potential collaborators

may reject collaborations based upon their assessment of our financial

regulatory or intellectual property position. Even if we successfully

establish new collaborations, these relationships may never result in the
successful development or commercialization of therapeuti candidates.

o the generation of sales revenue. The success of our current and any

future collsboration arrangements will depend heavily on the efforts and

activities of our collaborators. Collaborations are subject to numerous
risks, which may include risks that

— collaborators may have significant discretion in determining the fforts
and resources that they will apply to collaborations:

— collaborators may not pursue development and commercialization of
the therapeutic candidates within our Internal Programs or may elect
ot o continue or renew development or commercialization programs
based on clinical tialresults, changes in their strategic focus due to their
acquisition of competitive therapeutics or their internal davelopment
of competitive therapeutics, availability of funding or other external
factors, such 23 2 business combination that diverts resources of creates
competing priorities;

— collaborators may delay clnical trials, provide nsufficient funding
fora clinical rial program, stop a clinical trial, abandon a therapautic
candidate, repeat or conduct new clinical trials o require 2 new
formulation of a therapeutic candidate for clinical testing:

— collaborators could independently develop, or develop with third parties,
therapeutics that compete directly o indirectly with our therapeutics or
therapeutic candidates;

— a collaborator with marketing, manufacturing and distribution rights
10 0ne or more therapeutics may not commit suffcient resources to o
otherwise not perform satisfactorily in carrying out these activties;

—we could grant exclusive rights to our collaborators that would prevent us
from collaborating with others:

— collaborators may not properly maintain or defend our intellectual
property rights or may use our intellectual property or proprietary
nformation in 2 way that gives rse to actual or threatened litigation that
could jeopardize or invalidate our intellectual property or proprietary.
information or expose us o potential labilty;

— disputes may arise between us and a collaborator that cause the delay
or termination of the research, development or commercialzation of our
current or future therapeutic candidates or that results in costly litigation
or arbitration that diverts management attention and resaurces;

— collaborations may be terminated, which may result in a need for
additional capital o pursue further development or commercialization of
the applicable current or future therapeutic candidates;

~ collaboratars may own or co-awn intellactual property covering
therapeutics that result fram our collaboration with them, and in such
cases, we would not have the exclusive right to develop of commercialize
such intellectual property;

— disputes may arise with respect to the ownership of any intellectual
property developed pursuant to our collabarations; and

—a collaborator's sales and marketing activities or other operations
may notbe in compliance with applicable laws resulting in cvi or
criminal proceedings.

Additionally, we may seek to enter into additional collaborations, joint

ventures, icenses and other similar arrangements for the development

or commercialization of the therapeutic candidates within our Internal

Programs, due to capital costs required to develop or commercialize

the therapeutic candidate or manufacturing constraints. We may not be

successfulin our efforts o establish such collaborations for the therapeutic

candidates within our Internal Programs bacauss our RED pipeline may be
insufficient, the therapeutic candidates within our Internal Programs may

e deemed to be at too early of a stage of development for collaborative

effortor third parties may not view the therapeutic candidates within our

Internal Programs as having the requisite potential to demonstrate safety

and efficacy or significant commercial opportunity, or collabarators may
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pursue existing or other development stage therapeutics or ahternative
technologies in preference to those being developed in collaboration with
us. I additian, we face significant competition in seeking apprapriate
strategic partners, and the negotiation process can be time consuming
and complex. Further, any future collaboration agreements may restrict us
from entering into additional agreements with potential collaborators. We
cannot be cartain that, following a strategic transaction or icense, we will
achieve an economic beneit that justifies such transaction.
Even fwe are successful in our efforts to establish such collaborations,
the terms that we agree upon may not b favorable to us, and we may not
be able to maintain such collaborations f, for example, development or
approval of a therapeutic candidate is delayed, the safety of a therapeutic
candidate is questioned or sales of an approved therapeutic candidate
are unsatisfactory. Additionally, f we enter into R&D collaborations during
the early phases of therapeutic developmen, success willin part depend
o the performance of research collaborators. We will not directly cantrol
the amount or timing of resources devoted by research collaborators to
activites related to therapeutic candidates. Research collaborators may
ot commit suffcient resources to our RED programs. If any research
collaborator fail 1o commit sufficient resources, the preclinical o clnical
devalopment programs related to the collaboration could be delayed
or terminated.
In addition, any potentialfuture collaborations may be terminable by
our strategic partners, and we may not be sble to adequately protect
our rights under these agreements. Furthermore, strategic partners
may negtiate for certain rights to control decisions regarding the
development and commercialization of the therapeutic candidates within
our Internal Programs, if approved, and may not canduct those activities
in the same manner as we do. Any termination of collaborations we enter
intoin the future, or any dalay in entering into collaborations related to.
the therapeutic candidates within our Internal Programs, could delay the
Gevelopment and commercialzation of the therapeutic candidates within
ourInternal Programs and reduce their competitiveness if they reach
the market, which could have a material adverse effect on our business,
financial candition and resuis of operations
We anticipate relying upon strategic collaborations for marketing and
commercializing our existing therapeutic candidates, and we may rely even
more on strategic collaborations for R&D of other therapsutic candidates
or discoveries. We may sell therapeutic offerings through strategic
partnerships with pharmaceutical and biotechnology companes. f we.
are unable 1o establish or manage such strategic collaborations on terms
favorable to us in the future, our RED efforts and potential to generate
revenue may be imited. f we fail to make required milestone or royalty
payments to collabarators or to observe other obligatians n agreements
with them, the collabarators may have the right ta terminate or stop.
performance of those agreements.
Even fwe successfully establish new collaborations, these relatianships
may never result n the successful development or commerciaization of
therapeutic candidates or the generation of sales revenue. To the extent
that we enter nto collaborative arrangements, the related therapeutic
revenues are fikely to be lower than if we directly marketed and sold
therapeutics. Such collaborators may also consider alternative therapeutic
candidates or technologies for similar indications that may be available o
collaborate on and whether such a collaboration cauld be more attractive
than the one vith us for any future therapautic candidate.
Management of our relationships with collaborators will require:
significant time and effort from our managament team;
— coordination of our marketing and R&D programs with the marketing and
R&D priorities of our collaborators; and

— effective allocation of our resources to multiple projects.

We rely on third parties to assist in conducting our cinical trials and some
aspects of our research and preclinical testing, and those thirc paries

may not perform satisfactorily,including faiing to meet deadlines for the
completion of such tials, research, or testing.

We currently rely and expect to continue to rely on third parties, such as
CROS, clinical data management organizations, medical institutions, and
clinical investigators, to conduct some aspects of research and preclinical
testing and clinical trials. Any of thesa third parties may terminate their
engagements with us or be unable to fulfil their contractual obligations.
Ifany of our relationships with these third parties terminate, we may

ot be able to enter into arrangements with alternative third parties on
commercially reasanable terms, o at all f e need to entar into alternative.
arrangements, it would delay therapeutic development activities

Further, although our reliance on these third parties for clinical
development activities imits our control over these activities, we remain
responsible for ensuring that each of our trials s conducted in accordance
with the applicable protocal, legal and regulatory requirements and.

scientificstandards. For example, notwithstanding the obligations of a
CRO for a trial of one of the therapeutic candidates within our Internal
Programs, we remain responsible for ansuring that each of ou cliical
tials s conducted in accordance with the general investigational plan

and protocols for the trial, Moreover, the FDA and comparable foreign
regulatory authorities require us to comly with requirements, commonly
referred 0 as GCPs, for conducting, recording and reporting the results

of clnical trials 10 assure that data and reported results are credible

and aceurate and that the rights, ntegrity and confidentiality of trial
participants are protected. The FDA and comparable foreign regulatory
authorities enforce these GCPs through periodic inspections of trial
sponsors, principal investigators, clinical il sites and IRBs. Ifwe or our
third-party contractors fail to comply with applicable GCPs, the clinical
data generated in our clinical trials may be deemed unreliable and the FDA
or comparsble foreign regulatory authrities may require us to perform
additional clinical trials before approving the therapeutic candidates within
our Internal Programs, which would delay the regulatory approval process
We cannot be certain that, upon inspection, the FDA or comparable.
foreign regulatory authorities will determine that any of our cinical trials
comply with GCPs. We are also required to register certain clinical trials
and post the results of completed clinical rals on databases including

a government-sponsored database, ClinicalTrials gov, within certain
timeframes. Failure to do so can resut in fines, adverse publicity and civl
and criminal sanctions

Furthermore, the thid parties conducting clinical trals on our behalf are
not our employees, and except for remedies available to us under our
agresments with such contractors, we cannot control whether or not they
devote sufficient time, skil and resources to our ongoing development
programs. These contractors may also have relationships with other
commercial entites, including our competitors, for whom they may also
be canducting clinical rials or other drug or medical device development
activities, which could impede their abilty to devote appropriate time to
our clnical programs. f these third parties, including clinical investigators,
donot successfully carry out their contractual duties, meet expected.
deadines or conduct our cinical trials in accordance with regulatory
requirements or our stated protocols, we may not be able to obtain, or
may be delayed in obtaining, regulatory approvals fo the therapeutic
candidates within our Internal Programs. f that occurs, we will not be able
10, or may be dalayed in our sffarts to, successfully commercialize the.
therapeutic candidates within our Internal Programs. In such an event,
our financial results and the commercial prospects for any therapeutic
candidates that we seck to develop could be harmed, our costs could
increase and our abilty to generate revenues could be delayed, impaired
or foreclosed.

Our or our Founded Entites’ use of third parties to manufacturo the
therapeutic candidates within our [nternal Programs or our Founded
Entites' therapeutic candidates and other therapeutic candidates that we
or our Founded Entities may develop for precinical studies and clinical
trials may increase the risk that we or our Founded Entities wil not have
suffcient quantities of our or our Founded Entites' therapeutic candidates,
therapeutics, or necessary quantities of such materials on fime or at an
acceptable cost,

With respect to certain of the therapeutic candidates within our nternal
Programs or our Founded Entites' therapeutic candidates, we and certain
of our Founded Entities do not currently have, nor do we plan to acquire,
the infrastructure or capabilityinternally to manufacture drug supplies
for our ongoing clinical trials or any future clinical trials that we or our
Founded Entities may conduct, and we and our Founded Entites lack the
resources to manufacture any therapeutic candidates on a commercial
scale. We rely, and expect to continue to rel, on third-party manufacturers
10 produce our and certain of our Founded Entities' therapeutic candidates
or other therapeutic candidates that we or our Founded Entities may
dentify for clinicaltrisls, as wellas for commercial manufacture i any.
therapeutic candidates receive marketing authorization. Any significant
delay or discontinuity in the supply of atherapeutic candidate, or the
raw material components thereof,for an ongoing clinial trial due to the
need to replace a third-party manufacturer could considerably delay
the clinical development and potential regulatory authorization of the
therapeutic candidates within our Internal Programs or our Founded
Entities’ therapeutic candidates, which could harm aur business and results
of operations.
We or our Founded Entities may be unable to identify and appropriately
qQualify third-party manufacturers or establish agreements with third-party
manufacturers or do s on acceptable terms. Even if we or our Founded
Entites are able to establish agreements with third-party manufacturers,
reliance on third-party manufacturers entails additional isks, including:
— reliance on the third party for sourcing of raw materials, components, and
such other goods as may be required for execution of its manufacturing
processes and the oversight by the third party of its suppliers;
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— reliance on the third party for regulatory compliance and quality
assurance for the manufacturing activities each performs;

the possible breach of the manufacturing agreement by the third party;

the possible misappropriation of propristary information, including trade
secrets and know-how; and

— the possible termination or non-renewal of the agreement by the
third party at a time that i costly or inconvenient for us or our
Founded Entites

Furthermore, al of our CMOs are engaged with other companies to
supply and/or manufacture materials or therapeutics for such companies,
which exposes our manufacturers to regulatory risks for the production

of such materials and therapeutics. The faciities used by our contract
manufacturers to manufacture our drug, or medical device therapeutic
candidates are subject to review by the FDA pursuant to inspections that
willbe conducted after we submit an NDA, BLA, PMA application or other
marketing application to the FDA. We do rot control the manufacturing
process of, and are to some extent dependent on, our contract
manufacturing partners for compliance with the régulatory requirements,
known as cGMP requirements for manufacture of drug, biologic and
device therapeutics. If our contract manufacturers cannot successfuly
manufacture material that conforms to our specifications and the strict
regulatory requirements of the FDA or athers, we wil not be able to secure
or maintain requlatory authorization for the therapeutic candidates within
our Internal Programs or our Founded Entities’ therapeutic candidates
manufactured at these manufacturing facilties. We are subject to similar
requirements in foreign jurisdictions. In addition, we have no control over
the ability of our contract manufacturers to maintain adequate cuality
control, qualty assurance and qualified persannel. I the FDA or another
comparable foreign regulatory agency does not approve these facilitios for
the manufacture of the therapeutic candidates within our Internal Programs
or our Founded Entites' therapeutic candidates or if any agency withdraws
its approval in the future, we or our Founded Entities may need 1o find
aiternative manufacturing faciities, which would negatively impact our o
our Founded Entities’ ability to develop, obtain regulatory authorization

or certification for or market the therapeutic candidates within our Internal
Programs or our Founded Entities' therapevitic candidates, if cleared,
certfied or approved.

The therapeutic candidates within our Internal Programs or aur Founded
Entities’ therapeutic candidates may compete with other therapeutic,
candidates and marketed therapeutics for access to manufacturing
faciliies. Any performance falure on the part of our or our Founded
Entites’ existing or future manufacturers could delay clinical development,
marketing approval, certification o commercialization. Our and certain of
our Founded Entitis’ current and anticipated future dependence upon
others for the manufacturing of the therapeutic candidates within our
Internal Pragrams or aur Founded Entities' therapeutic candidates may
adversely affect our future profit margins and our ability to commercialize
any therapeutic candidates that receive marketing clearance or approval
on'a timely and competitive basis.

Ifthe contract manufacturing facilties on which we and certain of our
Founded Entites' rely o not continue to meet regulatory requirements
or are unable to meet our or our Founded Entities*supply demands, our
business will be harmed.

Al entities involved in the preparation of therapeutic candidates for cinical
trials or commercialsale, ncluding our and certain of our Founded Entities’
existing CMOs for the therapeutic candidates within our Internal Programs
or our Founded Entites' therapeutic candidates, are subject to extensive
regulation. Components of a finished drug or biologic therapeutic
approved for commercial sale or used in ate-stage clinical trals must be
manufactured in accordance with cGMP, or similar regulatory requirements
cutside the United States. These regulations govern manufacturing
processes and procedures, including recordkeeping, and the
implementation and operation of qualitysystems to control and assure the
quality of investigational therapeutics and therapeutics approved for sale,
Similarly, medical devices must be manufactured in accordance with QSR
and similar foreign requirements. Poor control of production processes can
lead 10 the introduction of contaminants or to inadvertent changes in the.
properties or stability of Gelesis’ Plenity, Akil's EndeavorRx, our Founded
Entities’ other therapeutic candidates of the therapeutic candidates within
our Internal Programs. Our or our Founded Entities' failure, or the failure
of third-party manufacturers, to comply with applicable regulations could
result in sanctions being imposad an us or our Founded Entites, including
clinical holds, fines, njunctions, civil penalties, delays, suspension or
withdrawal of spprovals or certification, license revocation, suspension of
production, seizures or recalls of therapeutic candidates of marketed drugs
or devices, operating restrictions and eriminal prosecutions, any of which
could significantly and adversely affect clinical or commereial supplies of
the therapeutic candidates within our Internal Programs or our Founded
Entities' therapeutic candidates.
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We and/or our CMOs must supply all necessary documentation, as
applicable, in support of a marketing application, such as an NDA, BLA,
PMA or MAA, on a timely basis and must adhere to regulations enforced by
the FDA and other regulatory agencies through their faciities inspection
program,. Some of our CMOs have never produced a commercially
approved pharmaceutical therapeutic and therefore have nt obtained
the requisite regulatory authority approvals to do so. The facilties and
quality systems of some or al o our third-party contractors must pass a
pre-approval inspection for compliance with the applicable regulations as
a condition of regulatory approval of the therapeutic candidates within our
Internal Programs or our Founded Entites’ therapeutic candidates or any.
of our other potential therapeutics.In addition, the regulatory authorities
may, at any time, audit or nspect a manufacturing facility involved with the
preparation of the therapeutic candidates within our Internal Programs

o our Founded Entities' therapeutic candidates or our other potential
therapeutics or the associated qulity systems for compliance with the
regulations applicable o the activites being conducted. Although we
oversee the CMOs, we cannot control the manufacturing process of, and
are completely dependent on, our CMO partners for compliance with the
regulatory requirements. If these facilities do not pass a pre-approval plant
inspection, regulatory approval of the therapeutics may not be granted

or may be tubstantially delayed until any violations are corrected to the.
satisfaction of the regulatory authority, if ever.

The reguiatory authorities or notfied bodies (when applicable) also may,
at any time following clearance, certification or approval of a therapeutic:
for sale, audit the manufacturing faciltes of our third-party contractors. I
any such inspection or audit identifies a failure to comply with applicable
regulations or if a violation of our therapeutic specifications or applicable
regulations occurs independent of such an inspection or audit, we or the
relevant regulatory authority may require remedial measures that may be.
costly and/ar time consuming for us ar a third party to implement, and that
may include the temparary or permanent suspension of aclinical study or
commercial sales or the temporary or permanent closure of a facilty. Any
such remedial measures imposed upon us or third parties with whom we
contract could materially harm our business.

Additionally, if supply fram one approved manufacturer is nterrupted, an
alternative manufacturer would need to be qualified. For drug and biclogic
therapeutics, as applicable, an NDA, BLA supplement or MAA variation,

or equivalent foreign regulatory filing, i also required, which could result
in further delay. Similarly, for medical devices, a new marketing application
o supplement may be required. The requlatory agencies may also require
additional studies if a new manufacturer s relied upon for commercial
production. Switching manufacturers may involve substantial costs and s
fikely to result in a delay in our desired clinical and commercialtimelines,
These factors could cause us or our Founded Entites to incur higher

osts and could cause the delay or termination of clinical tials, regulatory
submissions, required approvals, or commercialization of the therapeutic
candidates within our Internal Programs or our Founded Entities”
therapeutic candidates. Furthermore, if our o our Founded Entities’
suppliers fail to meet cantractual requirements and we or our Founded
Entities are unable to secure one or more replacement suppliers capable of
production ata substantially equivalent cost, our or our Founded Entities’
clinical trials may be delayed or we or our Founded Entities could lose
potential revenue.

Risks Related to Our Intellectual Property
Risks Related to Our Intellectual Property Protection

fwe or our Founded Entiies are unable to obtain and maintain sufficient
intellectual praperty protection for our or cur Founded Entites” existing
therapeutic candidates or any other therapeutic candidates that we or

they may identify, or if the scope of the intellectual property protection

we or they currently have or obtain in the future is not sufficiently broad,
our competitors could develop and commercialize therapeutic candidates
similar or dentical o ours, and our abilty to successfully commercialize our
existing therapeutic candidates and any other therapeutic candidates that
we or they may pursue may be impaired.

As s the case with other pharmaceutical and biopharmaceutical
companies, aur success depends in large part an our ability to obtain and
maintain protection of the intellectual property we may own solely and
Jointly with others, particularly patents,in the United States and other
countries with respect to our Internal Programs or our Founded Entities’
therapeutic candidates and technolagy. We and our Founded Entities
seek 10 protect our proprietary position by fiing patent applications in the
United States and abroad related o our and our Founded Entites’ existing
therapeutic candidates, our various proprietary technologies, and any
other therapeutic candidates or technologies that we or they may identify
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Obtaining, maintaining and enforcing pharmaceutical and
biopharmaceutical patents is costly, time consuming and complex, and

we may not be able to fle or prosecute al necessary or desirable patent
applications, or maintain, enforce or icense patents that may issue from
such patent applications, ot a reasonable cost orin a imely manner. It

is also possible that we could fail o identify patentable aspects of our

RAD output before it s too late to abtain patent protection. Although

we take reasonable measures, we have systems in place to remind us of
fling and prosecution deadlines, and we employ outside firms and rely on
cutside counsel to monitor patent deadlines, we may miss or fail to mest

a patent deadline, including in a foreign country, which could negatively
impact our patent rights and harm our competitive position, business, and
prospects. We may not have the right to control the preparation, fing and
prosecution of patent applications, or ta maintain the rights to patents
licensed to third parties. Therefore, these patents and applications may not
be prosecuted and enforced in a manner consistent vith the best interests
of our business.

‘The patent position of biotechnology and pharmaceutical companies.
generally s highly uncertain, involves complex legal, technological

and factual questions and has n recent years been the subject of much
litigation. The standards that the U S. Patent and Trademark Office, or the
USPTO, and s foreign caunterparts use to grant patents are not always
applied predictably or uniformly. In addition, the laws of foreign countries
may not protect ou rights (o the same extent as the laws of the Urited
States, or vice versa. There is no assurance that all potentially relevant
pricr art relating 1o our patents and patent applications has been found,
which can prevent a patent from ssuing from a pending application or
later invalidate or narrow the scope of an issued patent, For example,
publications of discoveries in the scientific literature often lag behind the
actual discovaries, and patent applications n the United States and other
jurisdictions are typically not published until 18 manths after fiing or, in
some cases, not at all. Therefore, we cannot know with certainty whether
e were the first to make the inventions claimed in our patents or pending
patent applications, or that we were the fist o file for patent protection of
Such inventions. As a result the issuance, scape, validity, enforceabiity and
commercial value of our patent rights are highly uncertain. Our pending
and future patent applications may not result in patents being issusd

that protect our Interna Programs or our Founded Entities’ therapeutic
candidates, in whole or in part, or which effectively prevent others from
commercializing compatitive therapeutic candidates. Even if our patent
applications issue as patents, they may not ssue in 3 form that will provide
us with any meaningful protection, prevent competitors from competing
with us or otherwise provide us with any competitive advantage. Our
competitors may be able to circumvent our patents by developing similar
or alternative therapeutic candidates in @ non-infringing manner,

In adition, the issuance of 3 patent is not conclusive as to its inventorship,
scope, validity or enforceability, and our patents may be challenged in the.
courts or patent offices in the United States and abroad. Such challenges
may resultn loss of exclusivty or freedom to operate o in patent claims
being narrowed, invalidated or held unenforceable, in whole or in part,
‘which could limit our abiliy to stop others from using or commercializing
similar or identical therapeutic candidates to ours, or limit the duration of
the patent protection of aur Internal Programs or our Founded Entities'
therapeutic candiates. For example, we may be subject to 3 third-

party pre-issuance submission of prior art o the USPTO, or become
involved in opposition, derivation, re-examination, inter partas review,
post-grant review or nterference praceedings challenging our owned or
licensed patent rights. An adverse determination in any such submission,
proceeding or itigation could reduce the scope of, or nvalidate, our
patent rights, allow third parties to commercialize our Internal Programs
or our Founded Entities' therapeutic candidates and compete directly
with us, without payment to us, or resultin our inability to manufacture

o commercialize drugs vithout infringing third-party patent rights. In
addition, i the breadth ar strength of protection provided by our patents
and patent applications s threatened, regardiess of the outcome, it could
dissuade companies from collaborating with us to license, develop or
commercialize current or future therapeutic candidates.

Furthermore, our and our Founded Entities'intellectual praperty rights
may be subject to a reservation of rights by one or more third parties.

We are party to a icense agreement with New York University related to
certain intsllectual property underlying our LYT-200 therapeutic candidate,
which is subject to certain rights of the government, including march-in
rights, o such intellectual property due to the fact that the research was
funded at leastin part by the U.S. government. We are also party to other
license agreements for intellectual property underlying certain of our
therapeutic candidates and programs. Additionally, our Founded Entities
Akil,Follica, Vedanta, Sonde and Vor, are party to license agreements.
with academic institutions pursuant to which such Founded Entities

have in-licensed certain intellectusl property underlying various of their

therapeutic candidates. While these license agreements are exclusive, they.
contain provisions pursuant to which the government has certain rights,
including march.in rights, to such patents and technologes due to the

fact that the research was funded a least in part by the U.S. government.
When new technologies are developed with government funding, the
government generally obtains certain rights in any resulting patents,
including a non-exclusive icense authorizing the gavernment to use the
invention or 1o have others use the invention on it behalf. These rights may
permit the government to disclose ourinformation to third parties and to
exercise march-in rights to use or allow third parties to use our technology.
The government can execise its march-in rights i it determines that
action is necessary because we fail o achieve practical application of the
government funded technology, because action is necsssary to alleviate
health or safety needs, to meet requirements of federal regulations, or to
give preference to U.S. industry. In addition, our rights in such inventions,
may be subject to certain requirements to manufacture therapautics.
embodying such inventions in the United States. Any exercise by the
government of such rights or by any third party of it reserved rights could
harm our competitive position, business, financial condlition, results of
operations, and prospects.

four or aur Founded Entities' trademarks and trade names are not
dequately protected, then we may not be able to build name recognition
i our markets of interest and our business may be adversely affectec.

Ouror our Founded Entites' registered or unregistered trademarks or
trade names may be challenged, infringed, circumvented or declared
generic or determined to be infringing on other marks, We and our
Foundad Entities may not be able to protect our rights to these trademarks.
and trade names, which we need to build name recognition among
potential collaborators or customers in our markets of interest. At imes,
competitors may adopt trade names or trademarks similar to ours, thersby
impeding our abilty to build brand identity and possibly leading to market
confusion. I adcition, there could be potential rade name or trademark
infringement claims brought by oviners of other trademarks or trademarks
that incorporate variations of our registered or unregistered trademarks

or trade names. Over the long term, if we and our Founded Enities are.
unable o establish name recognition based on our tradsmarks and trade
names, then wa may not be able to compete effectively and our business.
may be adversely affected. We and our Founded Entities may license.

our trademarks and trade names to third paries, such as distributors.
Though these license agreements may provide guidelines for how our or
our Founded Entities' trademarks and trade names may be used, a breach
of these agreements of misuse of our trademarks and tradenames by our
licensees may jeopardize our rights in or diminish the goodwill associated
with our rademarks and trade names. Our or our Founded Entities’ efforts
to enforce o protect our propristary rights related to trademarks, trade
names, trade secrets, domain names, copyrights or other intellectual
property may be ineffective and could result in substantial costs and
diversion of resources and could adversely affect our competitive position,
business, financial condition, resuts of operations and prospects.

We may not be able to prtect our intellectual property rights

Filing, prasecuting and defending patents on the therapeutic candidates
within our Internal Programs of our Faunded Entities' therapeutic
Candidates in all countries throughout the world would be prohibitively
expensive, and our intellectual property rights in some couniries outside
the United States can be less extensive than those in the United States.

In addition, the laws of some foreign countries do not pratect or enforce
intellectual property rights to the same extent as federal and state lawis in
the United States. Consequently, we and our Founded Entities may not be
able to prevent third parties from practicing our inventions in all countries
outside the United States, or from salling or importing therapeutics made
using our inventions in and into the United States or ather jurisdictions.
Competitors may use our and our Founded Entities’ technologies in
jurisdictions where we have not obtained patent protection to develop
their own therapeutics and may also export infringing therapeutics to
territories whare we have patent protection, but enforcement i not as
strong as that in the United States. These therapeutics may compete.

with our or our Founded Entities’therapeutics and our patents or other
intellectual property rights may not be effective o suffcient to prevent
them from compating,

Many companies have encountered significant problems in protecting and
defending intellectual property fights i foreign jurisdictions. The legal
systems of certain countries, particularly certain developing countries, do
ot favor the enforcement of patents, irade secrets, and other intellectual
property protection, particularly those relating to biotechnology and
pharmaceuticaltherapeutics, which could make it diffcult for us to stop
the infringement of our or our Founded Entities’ patents or marketing of





image281.jpeg
Risk Factor Annex continued

competing therapeutics inviolation of our propristary rights generally.
Proceedings to enforce our o our Founded Entities’ patent rights in
foreign jurisdictions, whether or not successful, could resultin substantial
costs and divert our efforts and attention from other aspects of our
business, could put our or our Founded Entities’ patents at risk of being
invalidated or interpreted narrovily and our patent applications atrisk

of not issuing, and could provoke third parties to assert claims against

us o our Founded Entities. We may not preval n any lawsuits that we

or our Founded Entities inftiate and the demages or other remedies
awarded, if any, may not be commercially meaningful. Accordingly, our
efforts to enforce our intellectual praperty rights araund the world may
be inadequate 1o obtain a significant commercial advantage from the
intellectual property that we develop o license.

Insome jurisdictions including European Union countries, compulsory
licensing laws compel patent owners to grant licenses to third parties

In addition, some cauntries limit the enforceability of patents against
government agencies ar government contractors. I these countries, the
patent owner may have limited remedies, which could materially diminish
the value of such patent, If e, our Founded Entities or any of our licensors
are forced to grant a licanse to third parties under patents relevant to

o or our Founded Entites’ business, o ifwe, our Faunded Entites or
ourlicensars are prevented from enforcing patent rights against third
parties, our competitive position may be substantally impaired in such
jurisdictions.

Our or our Founded Entities” proprietary rights may not adequately protect
ur technologies and therapeutic candidates, and do not necessariy
address all potential threats to our competitive advanage.

The degree of future protection affordad by our or our Founded Enities'

intellectual property rights is uncertain because intellectual property

rights have limitations, and may not adequately protect our or our Founded

Entities’ business, or permit us to maintain our competitive advantage.

The following examples are ilustrative:
others may be able to make therapeutics that are the same as or similar
<o the therapeutic candidates within aur Internal Programs or our
Founded Entities’ therapeutic candidates but that are not covered by
the claims of the patents that we or our Foundad Entities own of have.
exclusivelylicensed;

— others,including inventors or developers of our or our Founded Entities'
owned or in-icensed patented technologies who may become involved
with competitors, may independently develop similar technologies that
function as alternatives or replacements for any of our or our Founded
Entities’ tachnologies without infringing our intellectual property rights;

— we, our Founded Entities or our icensors or our other collaboration
partners might not have been the first to conceive and reduce to practice
the inventions covered by the patents or patent applications that we or
our Founded Entities own or icense or vill own or license;

— we, our Founded Entities or our icensors or our other collaboration
partners might not have bieen the first o fle patent applications covering
certain of the patents or patent applications that we of they own of have
obtained a license, or will own or wil have obtained a license:

— we, our Founded Entities or our icensors may fail to meet obligations
to the US. government with respact to n-licensed patents and patent
applications funded by US. government grants, leading o the loss of
patent rights;
it possiole that our or aur Founded Entities’ pending patent
applications wilnot result n issued patents;

— itis possible that there are prior public disclosures that could invalidate
our,our Founded Entities or our licensors' patents;

— issued patents that we or our Founded Entities own or exclusively
license may not provide us with any competitive advantage, or may
be held invalid or unenforceable, as a result of legal challenges by our
competitors;

— our or our Founded Entities’ compefitors might conduct R&D activties
in countries where we do not have patent rights, o in countries where
R&D safe harbor laws exist, and then use the information learned from
such activities to develop competitive therapeutics for sale in our major
commercial markets:

— ownership, valdity or enforceabilty of our, our Founded Entities’ or our
licensors’ patents or patent applications may be challenged by third
parties; and

— the patents of third parties or pending or future applications of third
parties fssued, may have an adverse effect on our business.
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Risks Related to Our License Arrangements

The failure to maintain aur icenses and res
harm our business

We have acquired and in-icensed certain of our technolagies from third
parties. We may in the future acquire, in-icense or invest in additional
technology that we believe would be beneficia to our business. We are
subject to a number of isks associated with our acuisition, n-license or
investment in technology, including the following:

iz0 their benefits may

—diversion of financial and managerial resources from existing operations;

— failure to successfully negotiate a proposed acquisition, in-icense or
investment in a timely manner and at a price or on terms and conditions.
favorable to us;

— failure to successfully combine and integrate a potential acquisition into
our existing business to fully realize the benefits of such acquisition;

— the impact o regulatory reviews on a proposed acquisition in-icense or
investment; and

— the outcome of any legal proceadings that may be instituted vith respect
to the proposed acquisition, in-license or investment.

If we fail to properly evaluate potential acquisitions, in-licenses,

investments or other transactions associated with the creation of new RED.

programs or the maintenance of existing ones, we might not achieve the

anticipated benefits of any such transaction, we might incur costs n excess.

of what we anticipate, and management resources and attention might be.

diverted from other necessary or valuable activties

Our or our Founded Entities” rights to develop and commercialize our
Internal Programs or our Founded Entities’ therapeutic candidates are
subject in part o the terms and conditions of licenses granted to us and
our Founded Entities by others, and the patent protection, prosecuition and
enforcement for some of our Internal Programs or our Founded Entities”

ndled

therapeutic candidates may be dependent on our and our For

Entities'icensors

We and our Founded Enities currently are reliant upon licenses of certain
intellectual property rights and proprietary technologies from third.
parties that are important or necessary to the development of our and

our Founded Entities’ proprietary technologies, including technologies
related to our Internal Programs and our Founded Entities’ therapeutic
candidates. These licenses, and other icenses we and they may enter into
in the future, may not provide adequate rights to use such intellectual
property and proprietary technolagies in al relevant fields of use or in
allterritories in which we or our Founded Enities may wish to develop

or commercialize technology and therapeutic candidates n the future.
Licenses to additional third-party proprietary technology or ntellectual
praperty rights that may be required for aur or our Founded Entities”
development programs may not be available in the future or may not

be available on commerciall reasonable terms. In that event, we or our
Founded Entities may be required to expend significant tim and resources.
to redesign our proprietary technology or therapeutic candidates or to
develop or license replacement technology, which may not be feasible on
2 technical or commercial basis.If we and our Founded Entities are unable
10 do 50, we may not be sble to develop and commercalize technology
and therapeutic candidates in fields of use and territories for which we

are not granted rights pursuant o such licenses, which could harm our
competitive position, business, financial condition, results of operations
and prospects significantly.

In some circumstances, we and our Founded Entities may not have the right
to controlthe preparation, fiing and prasscution of patent spplications,

or to maintain and enforce the patents, covering technology that we or
our Founded Entities license from third parties. In addition, some of our or
our Founded Entities’ agreements with our licensors require us to obtain
consent from the licensor before we can enforce patent rights, and our
ficensor may withhold such consent ar may not provide it on a timely basis.
Therefore, we cannot be cartain that our licensors or collaborators il
prosecute, maintain, enforce and defend such intelectual property rights
in manner consistent with the best interests of our business, including

by taking reasonable measures to protect the confidentiality of know-how
and trade secrets, or by paying all applicable prosecution and maintenance
fees related to intellectual property registrations for any of our Internal
Programs or our Founded Enities’ therapeutic candidates and proprietary
technologies. We and our Founded Entities also cannot be certain that our
ficensors have drafted or prosecuted the patents and patent spplications
ficensed to us in compliance with applicable laws and regulations, which
may affect the validity and enforceability of such patents or any patents
that may issue from such applications. This could cause us to lose rights

in any applicable intellectual property that we in-license, and as a result
ur ability to develop and commercialize therapeutic candidates may be
adversely affected and we may be unable to prevent competitors from
making, using and selling competing therapeutics,
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Risk Factor Annex continued

In addition, our or our Founded Entities' licensors may own or control
intellectual property that has not been licensed to us and, as a result, we
may be subject to claims, regardless of their merit, that we are infringing
or otherwise violating the licensor's rights. In sddition, while we cannot
currently determine the amount of the royalty obligations we would be
required to pay on sales of future therapeutics f any, the amounts may
be significant. The amount of our and our Founded Entities’ future royalty
obligations vill depend on the technology and intellectual property

we and our Founded Entites use in therapeutic candidates that we
successfully develop and commercialze, if any. Therefore, even f we or
our Founded Entities successfully develop and commerciaiize therapeutic
candidates, we may be unable to achieve or maintain profitabilty. In
addition, we or our Founded Entities may seck to obtain additional licenses
from ou licensors and, in connction with obtaining such icenses, we
may agree to amend our existing licenses in a manner that may b more
favorable to the licensors, including by agreeing to terms that could
enable third parties (potentially including our competitors) to receive
licenses to a portion of the intallectual property rights that are subject

0 our or our Founded Entities’ existing icenses. Any of these events
could have a material adverse ffect on our or aur Founded Enities’
competitive position, business, financial conditions, results of operations,
and prospects.

I we or our Founded Entities fal to comply with aur obligations in the
s from third
parties or these agreements are terminated or we or our Founded Entities
otherwise experience disruptions to our business relationships with our
Jicensors, we could lose intellectual property rights that are important

agreements under which we license inte

We are party to various agreements that we depend on to develop our
Internal Programs or our Founded Entities' therapeutic candidates and
various proprietary technolagies, and our fights to use currantly licensed
intellectual property, or intellectual property to be licensed n the future,
are or il be subject to the continuation of and our and our Founded
Entities’ comliance with the terms of these agreements. For example,
under certain of our and our Founded Entties' icense agreements we.
and our Founded Entities are required 10 use commercially reasonable
efforts to develop and commercialize therapautic candidates covered by
the licensed intellectual property rights, maintain the licensed intellectual
property rights, and achieve certain development milestones, each of
which could resultin termination in the event we or our Founded Entities
fail o comply.
Inspite of our efforts, our or our Founded Entites’ icensors might
conclude that we have materially breached our obligations under such
license agreements and might therefore terminate the license agreements,
thereby remaving or imiting our or our Founded Entities” ability to
develop and commercialize therapeutics and technology covered by these
license agreements
Moreover, disputes may arise regarding intellectual property subject 1o a
licensing agreement, including:
— the scope of rights granted under the license agreement and other
interpretation-related issues;
~the extent to which our Internal Programs or aur Founded Entities'
therapeutic candidates, technology and processes infringe on
intellectual property of the icensor that i not subject to the
licensing agreement;
— the sublicensing of patent and other ights under our or our Founded
Entities’ collaborative development relationships;
our and our Founded Entites' iligence abligations under the icense
agreement and what activities satsfy those diigence obligations;
the inventorship and ownership of inventions and know-how resulting
from the joint creation or use of intellectual property by our and our
Founded Entites'licensors and us and our Founded Entities and our
partners; and
the priority of invention of patented technology.
In addition, certain provisions in our and our Founded Entities' icense
agreements may be susceptible to muliple interpretations. The resolution
of any contract interpretation disagreement that may arise could narrow
what we believe to be the scope of our rights to the relevant intellectual
property or technology, or increase what we believe to be our financial
or other obligations under the agreement, either of which could have a
material adverse effect on our or our Founded Entities’ business, financial
condition, results of operations and prospects. Moreover, if isputes over
intellectual property that we or our Founded Entities have licensed prevent
or impair aur ability to maintain aur current licensing arrangements an
commercially acceptable terms, we may be unable o successfully develop
and commercialize the affected therapeutic candidates, which could have
 material adverse effect on our competitive position, business, financial
conditions, results of operations and prospects.

Third-party claims of intellectusl property infringement may prevent or

delay our development and commerciafization efforts.
Our commercial success depends in part on our avoiding infringement of
the patents and propritary rights of third parties. However, ou research,
development and commercialization activities may be subject to claims
that we infringe or otherwise violate patents or ather intellectual property.
rights owned or contralled by third parties. There is 2 substantial amount of
Iitigation, both within and outside the United States, involving patent and
other intellectual property rights n the biotechnology and pharmaceutical
industries, including patent nfringement lawsuits, interferences,
derivation, oppositions, inter partes review and post-grant review before
the USPTO, and corresponding foreign patent offices. Numerous U, and
foreign issued patents and pending patent applications, which are owned
by third parties, exist in the fislds in which we are pursuing development
candidates. Our competitors in both the United States and abroad, many
of which have substantially greater resaurces and have made substantial
Investments in patent portfolios and competing technologies, may have
applied for or obtained or may in the future apply for or obtain, patents
that will prevent, limit or otherwise interfere with our abilityto make,

use and s, if approved, the therapeutic candidates within our Internal
Programs of our Founded Entities' therapeutic candidates. In addition,
many companies in the biotechnology and pharmaceutical industries have.
employed intellectual property itigation 35 3 means to gain an advantage.
over their competitors. As the biotechnology and pharmaceutical
industries expand and more patents are issued, and as we gain greater
visibility and market exposure as a public company, the isk increases that
our existing therapeutic candidates and any other therapeutic candidates
that e or our Founded Entties may identify may be subject to claims of
infringement of the patent rights of third parties.

There may be other third-party patents or patent applications with claims
1o materals, formulations, methods of manufacture or methods for
treatment related to the use or manufacture of our or our Founded Entites’
existing therapeutic candidates and any ather therapeutic candidates

that e or they may identify. Because patent applications can take

many years to fssue, there may be currently pending patent applications
which may later result in issued patents that our or our Founded Enities’
existing therapeutic candidates and any other therapeutic candidates.

that e or they may identify may infringe. In addition, third parties may
obtain patents i the future and claim that use of our or our Founded
Entities’ technolgies infringes upan these patents. f any third-party
patents were held by 3 court of competent jurisdiction {o cover the.
manufacturing process of our of our Founded Entities’ xisting therapeutic
candidates and any other therapeutic candidates that we or they may
identify, any molecules formed during the manufacturing process, or any
final therapeutic tself, the holders of any such patents may be able to.
block our abilty to commercialize such therapeutic candidate unless we
obtained a license under the applicable patents, or untilsuch patents
expire. Additianall, pending patent applications that have been published
can, subject to certain limitations, be later amended in a manner that
ould cover our Internal Programs or our Founded Entities’ therapeutic
candidates. Furthermore, the scope of a patent claim is determined by

an interpretation of the law, the written disclosure in a patent and the
patent’s prosecution history and can involve other factors such as expert
opinion. Our analysis of these issues, including interpreting the relevance
or the scope of claims in 3 patent or & pending application, determining
applicabiliy of such claims to our proprietary technologies or therapeutic
candidates, predicting whether a third party's pending patent application
willissue with claims of relevant scope, and determining the expiration
date of any patentin the United States or abrosd that we consider relevant
may be incorrect, which may negatively impact aur or our Founded Entities’
ability to develop and market the therapeutic candidates vithin our
Internal Programs or our Founded Entities’ therapeutic candidates. We do
ot always conduct independent reviews of pending patent applications of
and patents issued to third parties.

Similarly, i any thirc-party patents were held by a court of competent
jurisdiction to cover aspects of our or our Founded Entities formulations,
processes for manufacture or methods of use, including any combination
therapies, the holders of any such patents may be able to block our or our
Founded Entties'abiliy to develop and commercialize the applicable
therapeutic candidate unless we obtained  license or until such patent
expires. In either case, such a icanse may not be available on commercially
reasonable terms or at all, or it may be non-exclusive, which could result in
our competitors gaining access to the same intellectual property.

Parties making claims against us or our Founded Entities may obtain
injunctive or other equitable relef, which could effectively block our ability
to further develop and commerciaiize our or our Founded Entites' existing
therapeutic candidates and any other therapeutic candidates that we may.
identify. Defense of these claims, regardless of their merit, would involve.
substantial ltigation expense and would be a substantial diversion of
management and employee resources from our business. In the event of

a successful laim of infringement against us or our Founded Entities, we
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o our Founded Entities may have to pay substantial damages, including
treble damages and attorneys fees for willulinfringement, pay royalties,
redesign our infringing therapeutics of obtain one or mare licenses from
third parties, which may ba impossible or require substantial fime and
monetary expenditure.

Parties making claims against us or our Founded Entities may be able

0 sustain the costs of complex patent ltigation more effectively than

we can because they have substantiall greater resources. Furthermore,
because of the substantial amount of discovery required in connection
with intellectual propertylitigation or administrative proceedings, ther s
2 isk that some of our confidential information could be compromised by
disclosare. In addition, any uncertainties resulting from the iniiation and
continuation of any itigation could have material adverse effect on our
ability to raise additional funds or otherwise have a material adverse effect
on our business, results of operations, financial condition and prospects.

Risks Related to Our Patents

Patent terms may be inadequate to pratect our competitive position on
therapeutic candidates for an adequate amount of time.

Patents have a limited lfespan. In the United States, if all maintenance fees
are timely paid, the natural expiration of a patent is generally 20 years from
its earliest US. non-provisional or international patent application fling
date. Various extensions may be available, but the lfe of 2 patent, and

the protection it affords, s imited. Even if patents covering our Internal
Programs or our Founded Entities' therapeutic candidates are obtained,
once the patent lfe has expired, we or our Founded Entities may be

open to competition from competitive therapeutics, including generics

or biosimilars. Given the amount of time required for the development,
testing and regulatory review of new therapeutic candidates, patents
protecting such candidates might expire before or shortly after such
candidates are commercialized. As a result, our or our Founded Entities”
owned and icensed patent portfolio may not provide us with sufficient
fights to exclude others from commercializing therapeutics similar or
identical to ours.

Ifwe or our Founded Entities are not able to obtain patent term extension
or non-patent exclusivity in the United States under the Hatch-Waxman
Act and in foreign countries under similar legislation, thereby potentially
‘extending the marketing exclusivity term of the therapeutic candidates
within our Internal Programs or our Founded Entities’ therapeutic

candidates, our business may be materially harme.

Depending upon the timing, duration and specifics of FDA marketing
approval of the therapeutic candidates within our Internal Programs or
our Founded Entities’ therapeutic candidates, one or more of the U'S.
patents covering each of such therapeutic candidates or the use thersof
may be eligible for up to five years of patent term extension under the
Hatch-Waxman Act. The Hatch Waxman Act allows 3 maximum of one
patent to be extended per new drug application, or NDA, for an FDA
approved therapeutic as compensation for the patent term lost during the.
FDA regulatory review process. A patent term extension cannot extend
the remaining term of a patent beyond a ot of 14 years from the date of
therapeutic approval and only those claims covering such spproved drug
therapeutic, a method for using it or a method for manufacturing it may be
extended. Patent term extension also may be available in certain foreign
countries upon regulatory approval of the therapeutic candidates within
our Internal Programs or our Founded Entities' therapeutic candidates.
Nevertheless, we or aur Founded Entities may not be granted patent term
extension either in the United States or in any foreign country because of,
for example, failing to exercise due diigence during the testing phase or
regulatory review process, failing to apply within applicable deadiines,
failing to apply prior to expiration of elevant patents or otherwise failing to
satisfy applicable requirements. Moreover, the term of extension, as well as
the scope of patent protection during any such extension, afforded by the
governmental authority could be less than we request.

Hwe or our Founded Entities are unable to obtain patent term extension
or restoration, or the term of any such extension i less than our request,
the period during which we will have the right to exclusively market our
therapeutic may be shortened and our competitors may abtain approval
of competing therapeutics following our patent expiration sooner, and our
revenue could be reduced, possibly materially.

Further, for certain of our and our Founded Entities' licensed patents, we:
and our Founded Entities do not have the right to cantrol prosecution,
including fling with the USPTO, a petition for patent term extension

under the Hatch-Waxman Act. Thus,if one of our or our Founded Enities’
licensed patents s eligible for patent term extension under the Hatch-
Waxman Act, we may not be able 1o control whether a petition to obtain a
patent term extension is fled with, or whether a patent term extensin is
obtainad from, the USPTO,
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Also, there are detailed rules and requirements regarding the patents
that may be submitted to the FDA for lsting in the Approved Drug
Products with Therapeutic Equivalence Evaluations, or the Orange Bock.
We or our Founded Entites may be unable to obtain patents covering
the therapeutic candidates within our Internal Programs or our Founded
Entities’ therapeutic candidates that contain one or more claims that
satisfy the requirements for listing in the Orange Book. Even f we or our
Founded Entities submit a patent for listing in the Orange Book, the FDA
may decline to list the patent, or a manufacturer of generic drugs may
challenge the listing. I or when one of the therapeutic candidates within
ourInternal Programs or our Founded Entities' therapeutic candidates is
approved and a patent covering that therapeutic candidate s not listed
in the Orange Book, a manufacturer of generic drugs would not have to
provide advance notice to us of any abbreviated new drug application, or
ANDA, filed with the FDA to obtain permission {o sell a generic versiorn of
such therapeutic candidte.

ssued patents covering our Internal Programs or our Foundd Entities’
erapeutic candidates could be found invalid or unenforceable if
challenged in courts or patent offices.

Ifwe, our Founded Entities or one of our licensing partners intiated legal
proceedings against a third party to enforce a patent covering one or more
of our Internal Programs or our Founded Entities’ therapeutic candidates,
the defendant could counterclaim that the patent covering the relevant
therapeutic candidate s invalid and/r unenforceable. In patent ftigation
in the United States, defendant counterclaims alleging invalidity and/

or unenforceabilty are commonplace. Grounds for a validity challenge
could be an alleged failure to meet any of several statutory requirements,
including subject matter eligibility, novelty, nonobviousness, written
description or enablement. Grounds for an unenforceabilty assertion
could be an allegation that someone connected with prosecution of

the patent withheld relevant information from the USPTO, or made &
misleading statement, during prosecution. Third parties may also raise
simiar claims before administrative bodies in the United States or abroad,
ven outside the context of tigation. Such mechanisms include re-
‘examination, post grant review, and equivalent proceedings in foreign
jurisdictions (e.g. opposition proceedings). Such proceedings could result
in revocation or amendment to our or aur Founded Entities’ patents in
such a way that they no longer cover our Internal Programs or our Founded
Entiies’ therapeutic candidates. The outcome following legal assertions of
invalidity and unenforcesbility is unpredictable. With respect to the validity
question, for example, we cannot be certain that there is no invalidating
prior art, of which we and the patent examiner were unaware during
prosecution. Ifa defendant were to prevail on a legal assertion of invalidity
and/or unenforceability, we would lose atleast part, and perhaps all, of

the patent protection on our Internal Programs of our Founded Entities”
therapeutic candidates. Such a loss of patent protection could have 2
material adverse impact on our business.

Changes in UsS. patent law could diminish the value of patents in general,
thereby impairing our and our Founded Entities'ability
our therapeuti

Changes in either the patent laws or interpretation of the patent laws in
the United States could increase the uncertainties and costs surrounding
the prosecuition of patent applications and the enforcement or defense

of issued patents. Assuming that other requirements for patentability

are met, prior to March 2013, in the United States, the first to invent the.
claimed invention was entitied to a patent, while outside the United States,
the firstto file apatent application was entitled to the patent. After March
2013, under the Leahy-Smith America Invents Act, o the America Invents
Act, enacted in September 2011, the United States transitioned to a frst
inventor to file system i which, assuming that other requirements for
patentability are met, the first inventor to il a patent application will be
entitled to the patent on an invention regardless of whether a third party
was the first to invent the claimed invention. A thid party that files a patent
application in the USPTO after March 2013, but before us could therefore
be awarded a patent covering an invention of ours even if we had made the
invention before it was made by such third party. This will require us and
ur Founded Entities to be cognizant of the time from invention to filng

of apatent application and be diligent infling patent applications, but
circumstances could prevent us from promptly fiing patent applications
on our inventions. Since patent applications in the United States and

most other countries are confidentia for a period of time afte fiing or
untilissuance, we cannot be cartain that we, our Founded Entites or our
ficensors were the firt to either () fle any patent application related to
ourInternal Programs or our Founded Entities' therapeutic candidates or
(i) invent any of the inventions claimed in our, our Founded Entities or our
ficensor's patents or patent applications.





image284.jpeg
212 PureTech Health ple Annual Report and Accounts 2023

Risk Factor Annex continued

‘The America Invents Act also includes a number of significant changes
that affect the way patent applications are prosecuted and also may

affect patent itigation. These include allowing third party submission

of prior art o the USPTO during patent prosecution and additional
procedures to attack the validity of a patent by USPTO administered
post-grant proceedings, including post-grant review, nter partes review,
and derivation proceedings. Because of 3 lower evidentiary standard in
USPTO proceedings compared to the evidentary standard in U.S. federal
courts necessary to invalidate a patent claim, a third party could potentially
provide evidence in a USPTO proceeding suffcient for the USPTO to hold
a claim invalid even though the same evidence would be insufficient to
invalidate the claim if first presented in a district court action. Accordingly,
a third party may attempt to use the USPTO procedures to invalidate our
patent claims that would not have been invalidated i irst challenged by the
third party as  defendant in a distrct court action. Therefore, the America
Invents Act and its implementation could increase the uncertainties and
costs surrounding the prosecution of our or our Founded Entities’ owned
or inlicensed patent applications and the enforcement or defense of our
or our Founded Entities’ owned or n-licensed issued patents, al of which
could have a material adverse ffect on our competitive position, business,
financial condition, results of operations, and prospects.

In addition, the patent positions of companies in the development and
commercialization of pharmaceuticals are particularly uncertain, Recent
U5, Supreme Court and Federal Circuit rulings have narromed the scope
of patent protection available in certain circumstances and weakened the
fights of patent owners in certain situations. This combination of events
has created uncertainty with respect ta the validity and enforceability of
patents, once obtained Depending on future actions by the U.S. Congress,
the federal courts, and the USPTO, the laws and regulations governing
patents could change i unpredictable ways that could have s material
‘adverse effect on our existing patent portfolio and our abiliy to protect
and enforce our ntellectual property in the future:

Obtaining and maintaining our patent protection depends on compliance
with various procedural, document submission, fee payment and other
‘equirements imposed by governmental patent agen

protection could be reduced or eliminated for non-co
these requirements.

Periodic maintenance fees, renewal fees, annuity fees and various other
governmental fees on patents and/or applications willbe due to be paid
<0 the USPTO and various governmental patent agencies outside of the.
United States in several stages over the lifetime of the patents and/or
applications. We and our Founded Entities have systems in place to remind
us to pay these fees, and we and our Founded Entities employ outside
firms and rely on outside counsel to pay these fees due to the USPTO

and non-US. patent agencies. However, we and our Founded Entities
cannot guarantee that our ficensors have similar systems and procedures
in place to pay such fees. In addition, the USPTO and various non-US.
governmental patent agencies require compliance with a number of
procedural, documentary, fee payment and other similar provisions during
the patent application process. We employ reputable law firms and other
professionals to help us comply, and in many cases, an inadvertent lapse
anbe cured by payment of  late fee or by other means in accordance
with the applicable rules. However, there are sitations in which non-
compliance can result in sbandonment or lapse of the patent or patent
application, resulting in partial o complate loss of patent rights in the.
relevant jurisdiction. In such an event, our competitars might be able to
enter the market and this circumstance would have a material adverse
effect on our business.

ies, and our patent
plance with

Risks Related to Confidentiality

Jfwe are unsble to protect the confidentiality of our trade secrets, the.
value of aur technology could be materiall adversely affected and our
business would be harmed.

We and our Founded Entities consider proprietary trade secrets,
confidential know-how and unpatented know-how to be important to

our business. We and our Founded Entities may rely on trade secrets and.
confidential know-how to protect our technoloay, especially where patent
protection s believed by us to be of imited value. However, trade secrets
and conficantial know-how are difficultto protect, and we have imited
control over the protection of trade secrets and confidential know-how
used by aur licensaors, callaborators and suppliers. Bacause we have relied
inthe past on third parties to manufacture the therapeutic candidates
within our Internal Programs or our Founded Entities' therapeutic
candidates, because we may continue ta do so in the future, and because
we expect to collaborate with third parties o the development of our
current therapeutic candidates and any future therapeutic candidates we
develop, we may, at times, share trade secrets with them, We also conduct
joint R&D programs that may require us to share trade secrets under

the terms of our R&D partnerships or similar agreements. Under such
circumstances, trade secrets and confidential know-how can be difficult to
maintain a5 confidential

We and our Founded Enities seek to protect our confidential proprietary
information, n part, by confidentiality agreements and invention
assignment agreements with our employees, consultants, scientific
advisors, contractors and collaborators. These agreements are designed
o protect our proprietary information. However, we cannot be certain
that such agreements have been entered nto with all relevant parties,
andwe cannat be cartain that our and our Foundad Entities’ trade secrets
and other confidential proprietary information vill not be disclosed

or that competitors will ot otherwise gain access 1o our rade secrets
orindependently develop substantially equivalent information and
techniques. For example, any of these parties may breach the agreements
and disclose proprietary information, including trade secrets, and we may
ot be able to obtain adequate remedies for such breaches. We and our
Founded Entities also seek to preserve the integrity and confidentiality of
our confidential proprietary information by maintaining physical security
of our premises and physical and slectranic sscurity of out information
technology systems, but t s possible that these security measures could
e breached. If any of our or our Founded Entities’ confidential proprietary
information were to be lawfully obtained or independently developed by
 competitor, we or our Founded Entities would have no right to prevent
such competitar from using that technology or information to compete
with us, which could harm our competitive position.

Unauthorized parties may also attemp to copy or reverse engineer
certain aspects of our or our Founded Entities' therapeutics that we
consider propristary. We or our Founded Entities may not be sble

to obtain adequate remedies in the event of such unauthorized use.
Enforcing a claim that a party ilegally disclosed or misappropriated a
trade secret can be difficut, expensive and time-consuming, and the
outcome is unpredictable. In addition, some courts inside and outside
the United States are less willing or unwilling to protect trade secrets.
Trade secrets wil also over time be disseminated within the industry
through independent development, the publication of journal articles
and the movement of personnel skiled in the art from company to.
company or academic to industry scientifc positions. Though our or our
Founded Entities' agreements with third parties typically restrict the
ability of our advisors, employees, collaborators, licensors, suppliers
third-party contractors and consultants to publish data potentially
relating to our trade secrets, our agreements may contain certain imited
publication rights. In additian, if any of our or our Founded Entities' rade
Secrets were to be lawlully abtained or independently developed by
 competitor, we would have no right to prevent such compatitor from
using that technology or information to compete with us, which could
harm our competitive position. Despite employing the contractual and
other security precautions described above, the need to share trade
secrets increases the risk that such trade secrets bacome known by our
competitors, are inadvertently incorporated into the technology of others
or are disclosed or used in violation of these agreements.If any of these
events occurs or if we otherwise lose protection for our trade secrets, the
value of such information may be greatly reduced and our competitive
positian, business, financial condition, results of operations, and prospects
wauld be harmed.

Weoro

ur Founded Entities may be subject to claims that our employees,
consultants or independent contractors have wrongfully used or
disclosed confidential information of third parties or that our employees
have wrongfully used or disclosed alleged trace secrets of their

former employers.

As is common in the biotechnology and pharmaceutical industries, we and
our Founded Entities employ individuals who were previously employed
at universities or other biotechnology or pharmaceutical companies,
including our competitars or potential competitars. Although we and

our Founded Entities try to ensure that our employees, consultants and
independent contractors do not use the proprietary information or know-
how of others in their work for us, we or our Founded Entities may be
subject to claims that we or our employees, cansultants o independent
contractors have inadvertently or otherwise used or disclosed intellectual
property, including trade secrets or other proprietary information, of

any of our employee's former employer or other third parties. Litigation
may be necessary to defend against these claims. I we or our Founded
Entites fail In defending any such claims, in addition to paying monetary
damages, we may lose valuable intellectual property rights or personnel
which could adversely impact our business. Even if we or our Founded
Entities are successful in defending against such claims, ltigation could
result in substantial costs and be a distraction to management and

other employees
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Risks Related to Challenges or Lawsuits Related to
Intellectual Property

We may become involved in lawsuits to protect or enforce our or our
Founded Entites" patents or other intellectual property, which could be.
expensive, time consuming and unsuccessful.

Campetitors may infringe our or our Founded Entities’ patents or other
intellectual property. Our and our Founded Entites’ abilty o enforce.

our patent or other intellectual property rights depends on our ability to
detect infringement. It may be difficult to detect infringers who do not
advertise the components or methods that are used in connection with
their therapeutics and services. Moreover, it may be difficult o impossible
t0 obtain evidence of infringement in s competitor's or potential
competitar’ therapeutic or service. We may not prevail in any lawsuits
that we initiate and the damages or other remedies awarded ifwe were

10 prevail may not be commercially meaningful. I we were to intiate legal
proceedings against a third party to enforce a patent covering one o more
of our Internal Programs or our Founded Enities' therapeutic candidates,
the defendant could counterclaim that the patent covering aur or our
Founded Entities’ therapeutic candidate is invalid and/or unenforceable.

In patent ltigation in the United States, defendant counterclaims alleging
invalichty and/or unenforceability are commonplace. Grounds for  validity
challange could be an lleged failure to meet any of several statutory
requirements, including subject matter eligibility, novelty, nonobviousness,
written description or enablement. Grounds for an nenforceability
assertion could be an sllegation that someone connected with prosecution
of the patent withheld relevant information from the USPTO, or made s
misleading statement, during prosecution. The outcome following legal
assertions of invalidity and unenforceability is unpredictable. Interference
or derivation proceedings provoked by third parties or brought by us or
declared by the USPTO may be necessary to determine the priority of
inventions with respect ta our or our Founded Entities’ patents or patent
applications. An unfavorable outcome could require us to cease using the
related technology or to attempt to license rights to it rom the prevailing
party. Our business could be harmed f the prevailing party does not offer
us 3 license on commercially reasonable terms or st al, or if a non-exclusive
license s offered and our competitors gain access to the same technology.
Our defense of igation or interference or derivation proceedings may

fail and, even if successful, may result in substantial costs and distract

our management and other employees. In addition, the uncertainties
associated with litigation could have a material adverss effect on our ability
o raise the funds necessary to continue clinical tials, continue research
programs,license necessary technology from third parties, or enter into
development partnerships that would help us bring therapeutic candidates
to market. Furthermore, because of the substantial amount of discovery
required in connection with intellectual property ltigation, there is a risk
that some of our or our Founded Entities’ confidential information cauld
be compromised by disclosure during this type ofltigation. There could
also be public announcements of the results of hearings, motions, or other
interim proceedings or developments. Ifsacurites analysts o investors
perceive these results to be negative, it could adversely impact the price of
our ADSs. Furthermore, any of the foragoing could have a material adverse.
effect on our financial condition, results of operations, and prospects.

We and our Founded Entities may be subject to claims challenging the
inventorship of our patents and other intellectual property.

Ourand our Founded Entities’ agreements with employees and our
personnel policies provide that any inventions conceived by an indlvidual
i the course of rendering services ta us shall be our exclusive propery.
Although our policy is to have al such individuals complete these
agreements, we may not obtain these sgreements in all circumstances,
and individuals with whom we have these agreements may not comply.
with their terms. The assignment of intellectual praperty may not

be automatic upan the creation of an invention and despite such
agreement, such inventions may become assigned to third parties.

Inthe event of unauthorized use or disclosure of our trade secrets o
proprietary informatian, these agreements, evenif obtained, may not
provide meaningful protection, particularly for our trade secrets or other
confidential information.

We, our Founded Entities o our licensors may be subject to claims that
former employees, collaborators or other third parties have an interest
in our owmed or in-licensed patents, trade secrets, or other ntellectual
property as an inventar or co-inventor. For example, we, our Founded
Entites or our licensors may have inventorship disputes arising from
conflicting obligations of employees, consultants or others who are
involved in developing our Internal Programs or our Founded Entites'
therapeutic candidates. Liigation may be necessary to defend against
these and other claims challenging inventorship of o, our Founded
Entities’ or our licensors’ ownership of our owned o in-licensed patents,
trade secrets or other intellectual property. Ifwe, our Founded Entities
or our licensors fai in defending any such claims, in addition to paying
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monetary damages, we may lose valusble intellectual property rights,
such as exclusive ownership of or right to use, intellectual property

thatis important to our Internal Programs or our Founded Entities”
therapeutic candidates. Even if we are successful in defending against such
claims, ltigation could result n substantial costs and be a distraction to.
management and other employees.

Any of the foregoing could have a material adverse effect on our
competitive position, business, financial condition, results of operations
and prospects.

Risks Related to the COVID-19 Pandemic or Future Public Health C;

The COVID-19 pandemic has impacted, and any future global health crises
may in the future impact, our busine ing our clin
preciinical studies, and may materially and adversely affect our business

Public health crises such as pandemics or other global emergencies could
adversely impact our business and have a material adverse impact on our
‘operations and financial condition and results. We have experienced as
aresult of COVID-19, and may in the future experience as a result of any
future pandemic or global health crises, disruptions that severely impact
our business, clinicaltrisls and preclinical studies, including:

— delays or diffcultes in envalling patients in our clinical trials;

— delays or difficultes in clnical ite iniiation, ncluding difficulties in
recruiting clinical site investigators and clinical site staf;
delays or disruptions in non-clinical experiments due to unforeseen
circumstances at contract research organizations, or CROs, and vendors
slong their supply chain;

— increased rates of patients withdrawing from our clinical trials following
envollment as 2 result of contracting COVID-19, being forced to
quarantine, or not accepting hore health visits;
diversion of healthcare resources away from the conduct of clinical trials,
including the diversion of hospitals serving as our clinical tial sites and
hospital staff supporting the conduct of our clinical trials;

— interruption of key clinical tria actiities, such as clinical trial ste data
monitoring, due to imitations on travel imposed or racommended by
federal or state governments, employers and others or nterruption
of clinical tialsubject visits and study procedures (particularly any
procedures that may be deemed non-essential, which may impact the
integrity of subject data and clinical study endpoints;

— interruption or delays in the operations of the FDA, comparable foreign
regulatory agencies and notified bodies, which may impact review and
approval or certification timelines;
interruption of, or delays n receiving, supplies of our therapeutic
candidates from our contract manufacturing organizations due to staffing
shortages, production slawdowns or stoppages and disruptions in
delivery systems; and
fimitations on employee resources that would otherwise be focused
on the conduct of our preclinical studies and clnical rials, including
because of sickness of employees or their famies, the desire of
employees o avoid contact with large groups of people, an increased
reliance on working from home o mass transit disruptions.

The COVID-19 pandeic has had, and any future global health crises may

have in the future, an unfavorable impact on global economic conditions,

including a decrease in or loss of nsurance coverage among individuals

in the United States, an increase in unemployment, and other negative

impacts. In addition, the trading prices for biopharmaceutical companies.

have been highly volatle as a result of ecent extreme volatiity in the.

global economy, including as a result of the COVID-19 pandemic. As a

result, if we require any further capital we may face difficultes raising

capital through sales of our ordinary shares or such sales may be on
unfavorable termes.

o the extent the COVID-19 pandemic adversely affects our business and

financial results, it may also have the effect of heightening many of the

other risks described in this “Risk Factors" section, such as those relating to
our clinical development operations, the supply chain for our angoing and
planned clinical rials, and the availability of governmental and regulatory.
authorities to conduct inspections of our clinical trial stes, review materials
submitted by us in support of our applications for regulatory approval and
grant approval for our therapeutic candidates.
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Risk Factor Annex continued

Risks Related to Our Business and Industry

modaitos

We attempt to distribute our scientifi, execution and financs

across a variety of therapeutic areas, indications, programs
that are dfiven by our proven innovation and drug development
strategy. However, our assessment of, and approach to,risk may not be
comprehensive or effectivaly avoid delays or failures in ane or more of our
programs. Failures in one or more of our programs could adversely impa
other programs and have a material adverse impact on our business,
results of aperations and abilty to fund our business.

While we aim to distribute our scientific, execution and financing risks
across programms, there may be foreseen and unforeseen risks across

the therapeutic candidates within our Internal Programs and programs
being developed by our Founded Entities in whals or in part. In addition,

if any one or more of our clnical pragrams encounter safety, tolerabilty,

or efficacy problems, developmental delays, requlatory issues, or other
problems, our business could be significantly harmed. As our and certain
of our Founded Entities' therapeutic candidates progress through clinical
development, we or others may determine that certain of aur risk allocation
decisians were incorrect or insufficient, that individual programs or our
science in general has technology or biology isks that were unknown

o underappreciated, or that we have allocated resources across our
programs in such a way that did not maximize potential value creation. All
of these risks may relate to our current and future programs sharing similar
science and infrastructure, and in the event material decisians in any of
these areas turn out to have been incorrect or under-optimized, we may
experience a material adverse impact on our business and ability to fund
our operations.

Our business is highly dependent on the clinical advancement of
ur programs and our success in identifying potential therapeutic
candidates. Delay o faiure to advance our programs could adversely
impact aur business.

Over time, our and our Founded Entities’ preclinical and clinical work led
us to identify potential synergies across target therapeutic indications,
generating a broad portfolio of therapeutic candidates across multiple.
programs. Even if a particular program is successiul in any phase of
Gevelopment, such program could fai at  ater phase of development,
and other programs within the same therapeutic area may st fail at any
phase of development including at phases where earler programs in

that therapeutic area were successful. This may be a result of technical
challenges unique to that program or due to biology risk, which is

unique 1o every program As we progress our programs through clinical
development, there may be new technical challenges that arise that cause.
an entire program or a group of programs within an area of focus o fail.

Our future success depends on our abiliy to retain key employees,
directors, consultants and advisars and to attract, retain and motivate
qualified personnel

Our abiliy to compete in the highly competitive biotechnology industry
depends upon our ability to attract and retain highly qualified managerial,
scientific and medical personnel. We are highly dependent on the
management, R&D, clnical, financial and business development expertise
of our executive officers, our directors, as well as the othar members of our
scientific and clinical tearms, including Bharatt Chowrira, our chief executive
officer, and Eric Elenko, our President. The loss of the services of any of

o executive offcers and other key persannel, and our inabilty to find
suitable replacements could result in delays in therapeutic development
and our financial condition and results of operations could be materially
adversely affocted

Furthermore, each of our exscutive officers may terminate their
employment with us at any time. Recruiting and retaining qualified
scientific and clinical personnel and, if we progress the development af the.
therapeutic candidates within our Internal Programs toward scaling up for
commercialization, sales and marketing personnel,will also be crtical to
ur success. The lass of the services of our executive officers or other key
employees could impede the achievement of research, development and
commercialization objectives and seriously harm our abilty to successfully
implement our business strateay. Furthermore, replacing executive officers.
and key employees may be difficult and may take an extended period of
time because of the fimited number of individuals in our industry with the
breadth of skills and experience required to successfully develop, gain
reguiatory approval for and commercialize the therapeuitic candidates
within our Internal Programs. Competition to hire qualified personnel

in our industry is intense, and we may be unable 1o hie, train, retain or
motivate these key personnel on acceptable terms given the competition
among numerous pharmaceutical and biotechnology companies for similar
personnel. Furthermore, to the extent we hire personnel from competitors,
e may be subject to allegations that they have been improperly solicited
or that they have divulged propristary or ather confidentialinformation, or
that their former employers own their ressarch output. W also experience
competition for the hiring of scientific and clinical personnel from
universities and research institutions.

In addition, we rely on consultants and advisors, including scientific and
clinical advisors, to assist us in formulating our research and development
and commercialization strategy. Our cansultants and advisors may b
employed by amployers other than us and may have commitments under
consulting or advisory contracts with other enfities that maylimit their
availabilityto us. f we are unable to continue o attract and retain high
qualty personnel, our abilty to pursue our growth strategy wil be fimited.

We will need to expand our organization and we may oxperience
difficulies in managing this growth, which could disrup our operations,

s we mature, we expect to expand our full-time employes base and to
hire more consultants and coniractors, Our management may need to
divert a disproportionate amount of its attention away from o day-to-day.
activities and devote a substantial amount of time toward managing these.
growth activities. We may not be able to effectively manage the expansion
of our operations, which may result in weaknesses in our infrastructure,
operational mistakes, oss of business opportunities, loss of employees and!
reduced productivity among remaining employees. Our expected growth
could require significant capital expenditures and may divert financial
resources from other projects, such as the development of additional
therapeutic candidates. f our management is unable to effectively manage
our growth, our expenses may increase more than expected, our ability

1o generate and/or grom revenues could be reduced, and we may not be
able to implement our business strategy. Our future financial performance
and our ability to commercialize therapeutic candidates and compate
effectively will depend, in part, on our ability to effectively manage any
future growth

Bocause we are developing multiple programs and therapeutic candidates
and are pursuing a variaty of target indications and treatment modalites,
we may expend our imited resources to pursue a particular therapeutic
candidate and fai to capitalize on development opportunities or
therapeutic candidates that may be more profitable or for which there

is a greater lkelihood of success.

Because we have limited financial and personnel resources, we may
forgo or dslay pursuit of opportunities ith potential target indications

or therapeutic candidates that later prove to have greater commercial
potential than our current and plannied development programs and
therapeutic candidates. Our resource allocation decisions may cause

usto fail to capitalize on viable commercial therapeutics or profitable
market opportunities. Our spending on current and future research

and development programs and other future therapeutic candidates

for specific indications may not yield any commercially viable future.
therapeutic candidates. f we do not accurately evaluate the commercial
potentialor target market for a particular therapeutic candidate, we may be
required 1o relinquish valusble rights to that therapeutic candidate through
collaboration, licensing or other royalty arrangements n cases in which it
would have been more advantageous for us to retain sole development
and commercialization rights to such future therapeutic candidates.

Additionally, we may pursue additional in-licenses or acquisitions of
dovelopment-stage assets or programs, which entails aditional risk to

us. Identifying, selecting and acauiring promising therapeutic candidates.
requires substantial technical, financial and human resources expertise.
Efforts 1o do s0 may not result n the actual acauisition or license of o
successful therapevitic candidate, potentially resulting in a diversion of

our management's time and the expenditure of our resources with no
resulting benefit. For example, if we are unable to identify programs that
ultimately result in approved therapeutics, we may spend material amounts
of our capital and other resources evaluating, acquiring and developing
therapeutics that ultimately do not provide 2 return on owr investment.

Product lability lawsuits against us could cause us to incur substantial
liabilties and could limit commercislization of any therapeutic candidates
that we may deve

We face an inherent isk of product liability exposure refated to the
testing of therapeutic candidates in human clinica trials and willface an
even greater risk f we commercially sellany therapeutics that we may
develop. Ifwe cannot successfully defend ourselves against claims that
the therapeutic candidates within our Internal Programs or medicines
caused injuries, we could incur substantial liabilties. Regardless of merit or
eventual outcome, liabilty laims may result in:
— decreased demand for any therapeutic candidates or medicines that we
may develop;
injury to our reputation and significant negative media attention;
withdrawal of clinical rial participans
significant costs to defend the related litigation;
— substantial monetary awards to trial partcipants or patients:
— loss of revenue; and
—the inability to commercialze the therapeutic candidates within our
Internal Programs.
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Although we maintain product liability insurance, including coverage for
clinical trals that we sponsor, it may not be adeguate to cover al abilties
that we may incur. We antcipate that we wil need to increase our insurance
coverage as we commence additional clinical trials and if we successfully
commercialize any therapeutic candidates. The market for insurance
coverage is increasingly expensive, and the costs of insurance coverage
willncrease as our clinical programs increase in size. We may not be able
10 maintain insurance coverage at  reasonable cost or in an amount
adequate to satsfy any liabilty that may arise.

Litigation against us could be costly and time-consuming to defend and
could result in addtional iabilties

In March 2024, a complaint was filed against the company alleging breach
of contract with respect to certain payments alleged to be owed to a
previous employee of a company subsidiary based on purported terms of
a contract between such individual and the company. We intend to defend
ourselves vigorously though the ultimate outcome of this matter and the
timing for resolution remains uncertain. No determination has been made
thata loss,if any, arising from this matter is probable or that the amount of
any such loss, or range of oss, is reasonably estimable. We may from time.
totime be subject to additional legal proceedings and claims that arise.

i the ordinary course of business or otherwise, such as claims brought

by third parties in connaction with commercial disputes and employment
claims made by our current or farmer employees. Claims may alsa be.
asserted by or on behalf of avariety of other parties, including government
agencies, patients, or stockholders. We could also be subject to securities
class action ltigation. In the past, securities class action litigation has often
been brought against a campany following a decline in the market price of
its securites. This risk s especially relevant for us because biotechnology
companies have experienced significant stock price volatilty n recent
years. Ifwe face suchitigation, it could resultin substantial costs and
 diversion of management’s aitention and resources, which could

harm aur business

Any litigation involing us may result in substantial casts, operationally
restrict our business, and may divert management’s attention and
resources, which may seriously harm our business, overall financial
condition, and results of operations. Insurance may not cover existing

or future claims, be sufficient to fully compensate us for one or mare of
such claims, or continue to be available on terms acceptable to us. A

claim brought against us that is uninsured or underinsured could result in
unanticipated costs, thereby adversely impacting our results of operations.

The increasing use of social media platforms presents new risks
and challenges.

Social media s increasingly being used to communicate about our and
our Founded Entities' cinical development programs and the diseases
our therapeutics are being developed to treat, and we intend to utiize
appropriate social media in connection with our commercialization efforts
following approval of the therapeutic candidates within our Internal
Programs. Social media practices n the biopharmaceutical industry
continue to evolve and regulations relating 1o such use are not aiways
clear. This evolution creates uncertainty and risk of noncompliance with
regulations applicable to our business. For example, patients may use.
social media channels to comment on their experience in an angaing
biinded clinical study or to report an alleged adverse event. When such
disclosures occur, there is arisk that we fail to monitor and comply with
applicable adverse event reporting obligations or we may not b able

to defend our business or the public’s legitimate interests i the face

of the political and market pressures generated by social media due to
restrictions on what we may say about the therapeutic candidates within
ourInternal Programs. There is also a isk of inappropriate disclosure of
sensitive information or negative or naccurate posts or comments about
s on any social networking website. If any of these events were to occur
o we otherwise fail to comply with applicable regulations, we could incur
liabilty, face regulatory actions or incur other harm to our business.

Our and our Founded Entities' employees, independs
consultants, commercial partners and vendors may engage in misconduct
or ather improper actiitis, including noncompliance with regulatory
Standards and requirements.

We are exposed ta the risk of fraud, misconduct or other ilegal activity
by our employees, independant contractors, consultants, commercial
partners and vendars as well as the employees, independent contractors,
consultants, commercial partners and vendors of our Founded Entities.
Misconduct by these parties could include intentional, reckless and
negligent conduct that ail to: comply with the laws of the FDA and
comparable foreign regulatory authorites; provide true, complte and
accurate information to the FDA and comparable foreign regulatory
authorities; comply with manufacturing standards we have established;
‘comply with healthcare fraud and abuse laws in the Urited States and
similar foreign fraudulent misconduct laws; o report financial information

ntractors,
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or data accurately or to disclose unauthorized activties. Ifwe or our
Founded Entities obtain FDA or comparable foreign regulatory authorities.
approval or notified bodies certification, of the therapeutic candidates
within our Internal Programs or our Founded Enities’ therapeutic
candidates and begin commercializing those therapeutics in the United
States and abroad, our potential exposure under such laws wil increase
significantly, and our casts associated with compliance vith such laws are
also fikely 10 increase. In particular, research, sales, markating, education
and other business arrangements in the healthcare industry are subject o
extensive laws designed 1o prevent fraud, kickbacks, self-desling and other
abusive practices. These laws and regulations may restrict or prohibit a
wide range of pricing, discounting, educating, marketing and promotion,
sales and commission, certain customer incentive programs and other
usiness arrangements generally. Activities subject to these laws also
involve the improper use of information obtained n the course of patient
recruitment for clinical rals, which could result in regulatory sanctions and
cause serious harm to our reputation. It s not always possible to identify
and deter misconduct by employees and third parties, and the precautions
we take to detect and prevent this activity may not be effective in
controlling unknown or unmanaged risks or losses or i protecting us from
governmental investigations or other actions of awsuits stemming from a
faiure to be in compliance with such laws. I any such actions are instituted
against us, and we are not successful in defending ourselves or asserting
our ights, those actions could have a significant impact on our business,
including the imposition of significant fines or other sanctions.

Employee liigatio

and unfavorable publicity could negatively affect our
Our employees may, from time to time, bring lawsuits against us regarding
injury, creating a hostile work place, discrimination, wage and hour
disputes, sexval harassment, or other employment issues. In recent years,
there has been an increase in the number of discrimination and harassment
claims generally. Coupled vith the expansion of social media platforms
‘and similar devices that allow individuals access to a broad audience,
these claims have had a significant negative impact on some businesses.
Certain companies that have faced employment. or harassmen:related
lawsuits have had 1o terminate management or other key personnel,

and have suffered reputational harm that has negatively impacted their
usiness If we were to face any employment related claims, our business
could be negatively affected.

Fwe fail to comply with environmental, health and safety laws and
regulations, we could become subject to fines or penalties or incur costs
that could harm our business.

We are subject to numerous environmental, health and safety laws and
regulations, including those governing laboratory procedures and the
handling, use, storage, reatment and disposal of hazardous materials
and wastes. Our operations involve the use of hazardous and flammable
materils, including chemicals and biological materials. Our operations.
also produce hazardaus waste therapeutics. We generally contract with
third parties for the disposal of these materials and wastes. We cannot
eliminate the risk of contamination or injury from these material. In the
event of contamination or injury resulting from our use of hazardous
materils, we could be held liable for any resulting damages, and any
Hability could excaed our resources. We also cauld incur signficant costs
associated with civl or criminal fines and penalties fo failure to comply
with such laws and regulations

Although we maintain workers' compensation insurance to cover us

for costs and expenses we may incur due 1o injuries to our employees.
resulting from the use of hazardous materials, this insurance may not
provide adequate coverage against potential labilties. We do not
maintain insurance for environmental liability or toxic tort claims that
may be asserted against us in connection with our storage or disposal of
biological, hazardous o radicactive material.

In addition, we may incur substantial casts in order to comply vith
current or future environmental, haalth and safety laws and regulations.
These current o future laws and regulations may impair ou research,
development or therapeutic efforts. Our failure to comply with these
laws and regulations alsa may resultin substantial fnes, penalties or
other sanctions.
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Risk Factor Annex continued

Cyberattacks or other falures in aur telecammunications or information
technalogy systems, or those of our collaborators, contract research
organizations, third-party logistics providers, distributors or other
contractors or consultants, could result n information theft, data

‘and significant disruption of our business operations.

corrupt

We collect and maintain information in digital form that s necessary to
conduct our business, and we are increasingly dependent on information
technology, o T, systems and infrastructure to operate our business. In
the ordinary course of our business, we collect, store, and transit large
amounts of confidential information, including intellectual property,
proprietary business information, clnical trial data, and personal
information (collectively, “Confdential Information) of clinical tral
participants, employees, and contractors. It s critcal that we do s in
 secure manner t maintain the confidentiality and integrity of such
Confidential Information.

As use of digital technologies has increased, cyber incidents, including
third parties gaining access to employee accounts using stolen or

infarred credentials, computer maware (e.g. ransomware), viruses,
misconfigurations, "bugs” or other vuinerabilities, malicious code
spamming, phishing attacks or other means, and delibarate attacks and
attempts 1o gain unauthorized access to computer systems and netwrks,
have increased in frequency and sophistication. These threats pose a sk
to the security of our, our collaborators’, our CROS', third-party logistics
providers, distributors’ and other contractors' and consultants' systems
and networks, and the confidentiality, availability and ntegrity of our

Gata, There can be no assurance that we will be successful in preventing
cyberattacks or successfully mitigating their effects. Similarly, there can be
10 assurance that our collaborators, CROs, third-party logisties providers,
distributars and other contractors and consultants willbe successful in
protecting our clinical and other data that is stored on their systens,

We and certain of our service providers ar from fime to time subject fo
eyberattacks and security incident. Although to our knowledge we have
not experienced any significant system failure, accident or material security
breach to date, i such an event were 1o oceur and cause interruptions in
our operations, it could result in a material disruption of development
programs and business operations

Any cyber attack, data breach or destruction or loss of data could result in
aviolation of applicable LS. and international privacy, data protection and
other laws, and subject us to litigation and governmental nvestigations
and proceedings by federal, state and local regulatory entities in the
United States and by international regulatory entities, resulting in exposure
to material civil and/or criminal liabilty. A securty incident could also
expose us torisks and could cause management distraction and the
obligation to devote significant financial and other resources to mitigate
such problems, which would increase our future information security costs,
including through organizational changes, deploying additional personnel
reinforcing administrative, physical and technical safeguards, further
training of employees, changing third-party vendar control practices, and
engaging third-party subject matter experts and consultants and reduce
the demand for our technology and services. Any security compromise
affecting us, our collaborators, CROS, third-party logistics providers,
distributors, and other contractors and consultants, or our industry,
whether real or perceived, could harm our reputation, erode confidence in
the effectiveness of our security measures and lead to regulatory scrutiny.
Further, our general liabilty insurance and corporate sk program may

ot cover all potential claims to which we are exposed and may not be.
adequate to indemnify us for al liabilty that maybe imposed; and could
have a material adverse effect on our business and prospects. For example,
the loss of clinical tial data from completed or ongoing clinical trials for
any of the therapeutic candidates within our Internal Programs or our
Founded Entities’ therapeutic candidates could result in delays in our
development and regulatory approval effarts and significantly increase our
costs 1o recover or reproduce the data

The increasing focus on environmental sustainability and soci
could increase our costs, harm our reputation and adversely i

‘There has been increasing public focus by investors, patients,
enviranmental activits, the meca and governmental and
nongovernmental organizations on a variety of environmental, sacial

and other sustainability matters. We may experience pressure to make
commitments relating to sustainability matters that affect us, including the
design and implementation of specific risk mitigation strategic nititives
relating to sustainability. Expectations regarding the management of
enviranmental, social and governance, or ESG, initiatives continues

<0 evolve rapidly. While we may from time to fime engage in various
initiatives (including but not limited to voluntary disclosures, policies, or
goals) to improve our ESG profile o respond to stakeholder expectations,
we cannat quarantae that these initiatives vl have the desied effect.

1§ we are not effective in addressing environmental, social and other

sustainability matters affecting our business, or setting and meeting
relevant sustainability goals, our reputation and financial results may suffer.
In addition, even if we are effective at addressing such concerns, we may
experience increased costs as a result of executing upon our sustainabilty
‘goals that may not be offset by any benefit to our reputation, which could
have an adverse impact on our business snd financial condition.

In addition, this emphasis on environmental, social and other sustainability
matters has resulted and may result in the adoption of new laws and
regulations, including new reparting requirements. If we fal to comply
with new laws, regulations or reporting requirements, our reputation and
business could be materially and adversely impacted.

We may acquire businessas, or therapeutics or therapeutic candidates, or
form strategic alliances, in the future, and we may not reafize the benefits
of such acquisitions.

We acquire or in-license businesses of therapeutics from other companes.
or ereate joint ventures with third parties that we believe will complament
o augment our existing business. Ifwe acquire businesses with promising
markets or tachnologies, we may not be ble to realize the benefit of
acquiring such businesses if we are unable to successfully integrate them
with our existing operations and company culture or retain key personnel
from the acquired company. We may encounter numerous difficulties

in developing, manufacturing and marketing any new therapeutics or
therapeutic candidates resulting from a strategic alliance or acquisition
that delay or prevent us from realizing their expected benefits or
enhancing our business. We cannot assure you that, follawing any such
acquisition or license, we vill achieve the expected synergies to ustify
the transaction. Failure to successfully identify, complete, manage and
integrate acquisitions could materially and adversely affect aur business,
financial condition and results of operations and could cause the price of
our securities to decline.

Changes i funding for the FDA, the SEC and other government agencies
could hinder their ability to hire and retain key leadership and other
personnel, prevent new therapeutics and services from being developed
or commercialized in a timely manner or otherwise prevent those agencies
from performing normalfunctions on which the operation of our business
may rely, which could negatively impact our business.

The ability of the FDA, foreign regulatory authorities and notified bodies.
10 review and approve or certify new therapeutics or take action with
respectto other regulatory matters can be affected by a variety of factors,
including government budget and funding levels, abiliy to hire and retain
key personnel and accept payment of user fees, and statutory, regulatory,
and policy changes. In addition, government funding of the SEC and other
government agencies on which our operations may rely,including those
that fund research and development activiies i subject to the political
process, which is inherently flid and unpredictable. The priorities of the
FDA and foreign regulatory authorities may also influence the abilty of
the FDA and foreign requlatory authorities to take action on regulatory
matters, for example the FDA'= and foreign requlatory authorities’ budget
and funding levels and ability to hire and retain key personnel

Distuptions at the FDA and foreign regulatory authorities may also slow
the time necessary for new drugs to be reviewed andor approved, or for
other actions to be taken, by relevant government agencies, which would
adversely affect our business. For example, over the last several years,

the U.S. government has shut down several imes and certain regulatary
agencies, such as the FDA and the SEC, have had to furlough critical FOA,
SEC and other government employees and stop critical activities. Ifa
prolonged government shutdown occurs, it could significantly impact the
ability of the FDA to timely review and process our requlatory submissions,
which could have a material adverse effect on our business. Similarly

3 prolonged government shutdown could prevent the timely review of

our patent applications by the USPTO, which could delay the issuance of
any US. patents to which we might otherwise be entitled. Further,in our
operations as a public company, future government shutdowns could
impact our ability to access the public markets and obtain necessary
capital in order to properly capitalize and continue our operations.
Separately, in response to the global COVID-19 pandemic, the FDA
postponed most inspections of domestic and foreign manufacturing
faciliies at various points. Even though the FDA has since resumed
standard inspection aperations of damestic facilties where feasible, future
shutdown s 3 result of COVID-19 or any other public health crises may
lead to inspectional or administrative delays. Ifa prolonged government
shutdown or other disruption aceurs, it could significantly impact the ability
of the FDA to timely review and process our regulatary submissions, which
could have a material adverse effect on our business. Future shutdowns or
other disruptions could also affect other government agencies such as the
SEC, which may also impact our business by delaying review of our public
Hlings, to the extent such reviewis necessary, and our ability to access the
public markets.
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Furthermore, i the EU, notified bodies must be officially designated
0 certify products and services in accordance with the EU Medical
Devices Regulation. Despite a recent increase in designations, the

current number of notified bodies designated under the new Regulation
remains significantly lower than the number of notified bodies designated
under the previous regime. The current designated noified bodies

are therefore facing » backlog of requests 25 a consequence of hich
review times have lengthened. This situation may impact the way we are
conducting our business in the EU and the EEA and the abilty of our
notified body to timely review and process our regulatory submissions and
perform its audits.

We or the third parties upon whom we depend may be adversely affected
by 2 natural disaster and our business continuity and disaster recovery.
lans may not adequately protect us from a serious disaster.

Natural disasters could severely disrupt our operations, and have a
material adverse effect on our business, results of operations, financial
condition and prospects. Ifa natural isaster, power outage or other
event occurred that prevented us from using all or a significant portion

of our headquarters, that damaged critical infrastructure, such as the.
manufacturing faciities of our third-party CMOs, or that otherwise
disrupted operations, it may be difficultor, n certain cases, impossible
for us to continue our business o substantial period of time. The
disaster racovery and business continuity plans we have in place currently
are limited and are unlikely to prove adequate i the event of a serious.
disaster or similar event. We may incur substantial expenses as a result of
the limited nature of our disaster recovery and business continuity plans,
which, could have a material adverse effect on our business, financial
condition, results of operations and prospects.

We willcontinue to incur increased costs as a result of operating 25 2 U
listed public company, and our management will be required to devote
substantia time to new compliance intiatives.

AsaU.S. public company, and particularly now that we are no longer an
emerging growth company, we have incurred and will continue to incur
significant legal, accounting and other expenses that we did nat incur a5 a
public company listed only on the LSE. In addition, the Sarbanes-Oxley Act
f 2002, or the Sarbanes-Oxley Act, and rules subsequently implemented
by the SEC and Nasdag have imposed various requirements on public
companies, including establishment and maintenance of sffective
disclosure and financial controls and corporate governance practices.

Our management and other personnel continus to davote a substantial
amount of time to these compliance initatives. Moreover, these rules and
regulations will increase our egal and financial compliance costs and will
make some activities more time-consuming and costly. For example, we
expect that these rules and ragulations may make it mare difficut and
more expensive for s to obtain director and officer iabilty insurance.

We continue to evaluate these rules and regulations and cannot predict
or estimate the smount of additional costs we may incur or the timing

of such costs. These rules and regulations are often subject to varying
interpretations, in many cases due to their lack of specificity, and, as a
result, their application in practice may evolve over time as new quidance
is provided by regulatory and governing bodies. This could result in
continuing uncertainty regarding compliance matters and higher costs
necessitated by ongoing revisions to disclosure and governance practices.

Risks Related to Our International Operations.
Ourinternational operations may expose us to business, regulatory,
politcal, operational, financial, pricing and reimbursement and economic
risks associated with doing business outside of the United States.
As a company based in the United Kingdorn, our business i subject to
risks associated with being arganized outside of the United States, While
the maiority of our operations are in the United States and our functional
currency is the U.S. dollar, our future results could be harmed by a variety
of international factors, including:
— economic weakness, including inflation, or politcal instability in
particular non-US. aconomies and markets;
differing and changing regulatory requirements;
—difficulties in compliance with different, complex and changing laws,
regulations and court systems of multiple urisdictions and comliance
with a wide variety of foreign aws, treaties and regulations;

~— changes in a specific country's o region's political or aconomic
environment, including, but not limitad 1o, the implications of one or
more of the following occurting the decision of the United Kingdorm:

— future activites subject 1o the terms of the Trade and Cooperation
Agreement between the United Kingdom and the European Uion
effective May 1, 2021, which has not impacted our results to-date;
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—a second referendum on Scottish independence from the Urited
Kingdom; andlor

— 2 snap general election; and

— negative cansequences from changes intax .

In addition, our business strategy incorporates potentilinternational

expansion to targat patient populations outside the United Sates. fwe or

our Founded Entitie receive regulatory approval for and commercialize
any of the therapeutic candidates within our Iternal Programs or our

Founded Entites' therapeutic candidates n patient populations outside

the United States, we may hir sales rapresentatives and conduct physician

and patient association outreach activiies outside of the United States

Doing business nternationally involves a number o isks, including, but

ot lmited o

— multple, conflcting, and changing laws and regulations such asprivacy
regulations, tax laws, export and import restrictions, employment laws,
reguiatory equirements, and other governmental approvals, permits,
andlcenses;

—failure by us o obtain and maintain regulatory approvals for the use of
our therapeatics i various countries;

— adldiinl potentily relevant thirc-party patent rights;

— complexities and diffculiesin obtaining pratection and enforcing aur
intellectual property;
diffcultes in staffing and managing foreign oparations;
complexites sssociated with managing multiple payor reimbursement
regimes, government payors, or patient sel-pay systems:

—limits in our ability o penetrate nternationl markets:

— fnancisl iss,such as longer payment cycles,diffculy collecting
accountsreceivable, the impact of local and regional fnancil crses
on demand and payment fo our therapautics, and exposure o foraign
currency exchange rate luctuations;

— natural disasters, poltical and economic instabily, including wars,
terrorism, and poltical unrest, outbreak of disease, boycotts, curtaliment
of wade, and other business restrctions;

— certain expenses including, among others, expenses for travel,
wanslation, and insurance; and
regulatory and compliance risks that raate to maintaining accurate
information and control over sales and activtes that may falvithin the
purdiew of the US. Foreign Corrupt Practices Act of 1977 as amendied, or
the FCPA, its books and records provisions, o ts anti bribery provisions

Any of thase factors could significantly harm our potential international

expansion and aperations and, consequently, ou rests of operations

Unfavorable global economic conditions could adversely affect our
business, financial condition or results af operations.

Our ability toinvest in and expand our business and mest our financial
obligations, to attract and retain third-party contractors and collaboration
partners and to raise additional capital depends on our aperating and
financial performance, which, in turn, is subject to numerous factors,
including the prevailing ecanomic and political conditions and financial,
business and other factors beyond our control, such as the rate of
unemployment, the number of uninsured persons in the United States,
political nfluences and inflationary pressures. For example, an overall
docrease n or loss of insurance coverage ameng individuals in the United
States as a result of unemployment, nderemployment or the repeal of
certain provisions of the ACA, may decrease the demand for healthcare
services and pharmaceuticals. ffewer patients are seeking medical care
because they do not have insurance coverage, we and our Foundad
Entities may exparience difficulties in any eventual commercialization of
the therapeutic candidates within our Internal Programs or our Founded
Entities’ therapeutic candidates and our business, results of operations,
financial condition and cash flows could be adversely affacted.

In addition, our results of operations could be adversely affected by
general conditions in the global economy and in the glabal financial
markets upon which pharmaceutical and biopharmaceutical companies
such as us are dependent for sources of capital. In the past, global financial
erises have caused extreme volatiity and disruptions in the capital

and credit markets. A severe or prolonged econamic downturn could
resultin a variety of isks to our business, including a reduced ability to
raise additional capital when needed on acceptable terms, if at al, and
weskened demand for the therapeutic candidates within our Internal
Programs. A weak or declining economy could also strain aur suppliers,
possibly resulting in supply disruption. Any of the foregoing could harm
our business and we cannot anticipate al of the ways in which the current
conomic cimate and financial market conditions could adversely impact
our business. Additionally, we maintain the majority of our cash and
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PURETECH HEALTH PLC
PERFORMANCE SHARE PLAN 2023

1. Establishment, Purpose and Types of Awards

Puretech Health pic, a public limited company incorporated under English law (the “Company”), hereby
establishes the PURETECH HEALTH PLC PERFORMANCE SHARE PLAN (the “Plan”). The purpose of the
Plan is to promote the long-term growth and profitability of the Company by (i) providing key individuals with
incentives to improve shareholder value and to contribute to the growth and financial success of the Company
through their future services, and (ji) enabling the Company to attract, retain and reward the necessary talent.

The Plan permits the granting of share options (including incentive share options qualifying under Code
section 422 and nonstatutory share options), share appreciation rights, restricted or unrestricted share awards,
restricted share units, performance awards, other share-based awards, or any combination of the foregoing.

2. Definitions
Under this Plan, except where the context otherwise indicates, the following definitions apply:

(a)  “Administrator” means the remuneration committee of the Board or a committee(s) or
officer(s) appointed by the remuneration committee that have authority to administer the Plan as
provided in Section 3 hereof, provided that in relation to any director of the Company or any amendment
to the Plan, the Administrator shall be the remuneration committee.

(b)  "Adoption Date” means the date on which the Plan is approved by shareholders in
general meeting being 13 June 2023.

(c)  “Affiliate” means any entity, whether now or hereafter existing, which is a Subsidiary of
the Company (as defined in section 1159 Companies Act 2006).

(d)  “Award” means any share option, share appreciation right, share award, restricted
share unit award, performance award, or other share-based award granted under the Plan.

(e)  “Board”means the Board of Directors of the Company.

"Cause" has the meaning ascribed to such term or words of similar import in the
grantee's written employment or service contract with the Company or Affiliate as in effect at the time of
issue and, in the absence of such agreement or definition means the grantee's (i) material failure to
perform his duties to the Company or any Affiliate (other than any such failure resulting from incapacity
due to physical or mental illness) that would reasonably be expected to result in material injury to the
Company and/or any Affiliate; (ii) failure to comply with any material, valid and legal directive of the
grantee's supervisor or of the Board; (iii) engagement in dishonesty, illegal conduct or misconduct,
which is, in each case, materially injurious to the Company and/or any Affiliate; (iv) embezzlement, or
misappropriation of funds or property of the Company or any Affiliate (other than occasional and de
minimis use of Company or Affiliate property for personal purposes), in each case related to the
grantee’s service with the Company or Affiliate; (v) conviction of or plea of guilty or nolo contendere to a
crime that constitutes (A) a felony (or state law equivalent), or a crime that constitutes (B) a
misdemeanor involving moral turpitude or fraud that would reasonably be expected to result in material
injury or reputational harm to the Company and/or any Affiliate; (vi) material violation of a material
written policy of the Company or any Afiliate; (vii) willful unauthorized disclosure of confidential
information of the Company or any Affiliate; or (viii) material breach of any material obligation under any
other written agreement between the grantee and the Company and/or any Affiliate which is likely to be
materially injurious to the Company and/or any Affiliate; provided, that Cause shall not include any
matter otherwise falling within sub-paragraphs (i), (i), (vi) or (viii) of the above definition unless the
grantee shall have been given during the term of his or her employment thirty (30) days from the
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cash equivalents in accounts with major U.S. and multi-national fisancial
institutions, and our deposits at certain of these institutions exceed insured
limits. Market conditions can impact the viabilty of these institutions. In
the event of failure of any of the financial institutions where we maintain

our cash and cash equivalents, there can be no assurance that we would

be able to access uninsured funds in a timely manner o at all, Any inability
to access or delay in accessing these funds could adversely affect our
business and financia position.

We are subject to the U.K. Bribery Act 2010, or the Bribery Act, the U.S.
Foreign Corrupt Practices Act of 1977 (as amended) (*FCPA) and other
anti-corruption laws, as well as export control ws, import and customs
laws, trade and economic sanctions laws and other laws governing

our operations.

Our operations are subject 1o anti-corruption laws, including the Bribery
Act, the FCPA, the U.S. domestic bribery statute contained in 18 U5.C.
5201, the US. Travel Act, and other ani-corruption laws that apply in
countries where we do business. These laws generally prohibit us and

o employees and intermediaries acting on aur behalf from corruptly
authorizing, promising, offering, or providing, directly or indirectly,
anything slse of value, to government officials or other persons to obtain
or retain business or gain some other business advantage. The Bribery Act
also prohibits: () "commercial” bribery of private parties, in addition to
bribery involving domestic or foreign offiials; i) the acceptance of bribes,
s well s the giving of bribes, and (i) *faciltation payments", meaning
generally low level payments designed to secure or expedite foutine
governmental actions or other conduct to which persons are already under
obligations to perform. The Bribery Act also creates an offence applicable
corporate entites for failure to prevent bribery by our employees, officers,
directors and other third parties acting on our behalf, to which the only
defence is to maintain “adequate procedures” designed to prevent such
acts of bribery.

I the future, we and our strategic partners may aperate in jurisdictions that
pose a heightened rsk of potential Bribery Act ar FCPA violations, and we.
may participate in collaborations and relationships with third parties whose
conduct could potentially subject us to liabilty under the Bribery Act,

FCPA or other anti-corruption lans, even if we do nat explicitly authorize
o have actual knowledge of such activities. In addition, we cannot predict
the nature, scope or effect of future regulatory requirements to which our
international operations might be subject or the manner in which exiting
laws might be administered or interpreted.

We are also subject to other laws and regulations governing our
international operations, including regulations administered by the
governmenis of the United Kingdom and the United States, and authorities
inthe European Union and its member states, including applicable export
control regulations, economic sanctions and embargoes on certain
countries, regions, and persons, import and customs requirements and
currency exchange regulations, collectively referred to as the Trade Control
laws. Compliance with Trade Control Laws regarding the import and export
of our products may create dlays i the introduction of our products
ininternational markets, and, in some cases, prevent the export of our
products to some countries altagether.

We have policies and procedures designed to promote compliance

with ant-corruption laws and Trade Control laws. However, ther s no
assurance that we will be completely effective in ensuring our compliance
with ll applicable anti-corruption laws, including the Bribery Act, the FCPA
or other legal requirements, including Trade Control laws. f we are notin
compliance with the Bribery Act, the FCPA and other anti-corruption laws
or Trade Controllaws, we may be subject to criminal and civi penalties,
disgorgement, debarment from debarment from government contracts

2 well 2s other sanctions and remedial measures, and may also result in
collteral tigation. These consequences could have an adverse impact

on our business, financial condition, results of operations and liquidity.
Likewise, any investigation of any potential violations of the Bribery Act, the
FCPA, other anti-corruption laws or Trade Control laws by United Kingdom,
United States or other authorities could also have an adverse impact an our
reputation, our business, results of operations and financial condition. In
addition, responding to any enforcement action may resultin 3 significant
diversion of management’s attention and resources and significant defense
costs and other professional fees.

The United Kingdom’s with;
negative effect on
business, which could reduce the price of our ADS:.

‘awal from the European Union may have 3
obal econamic conditions, financial markets and our

Since the end of the Brexit transition period on January 1,2021, Great
Britain (England, Scotland and Wales] has not baen directly subject to EU
laws, however under the terms of the Ireland/Northern lreland Protocal,
EUlawis generally apply to Northern Ireland. On February 27, 2023, the UK.
Government and the European Commission reached a political agreement
on the "Windsor Agreement” which il revise the Protocol on Ireland/
Northern Ireland in order to address some of the perceived shortcomings
nts operation. Under the changes, Northern Ireland will be reintegrated
under the regulatory authority of the MHRA with respect to medicinal
products. The Windsor Framework was approved by the European
Union-United Kingdom Joint Committee on March 24, 2023, 50 the UK.
government and the EU wil enact legislative measures to bring it into

2. On June 9, 2023, the MHRA announced that the medicines aspects
of the Windsor Framework will apply from January 1, 2025, There could
e additional uncertainty and risk around what these changes will mean
t0 our business. It i currently unclear to what extent the UK Government
will seek to align ts regulations with the EU. The EU laws that have been
transposed into UK law through secondary legislation remain applicable
in Great Britain, but new legislation such as the (EU) CTR s not applicable
in Great Britain. Whilst the EU-UK Trade and Cooperation Agreement, or
TCA, includes the mutual recognition of Good Manufacturing Practics, or
GMF,inspections of manufacturing faciities for medicinal products and
GMP documents issued, t does not contain wholesale mutual recognition
of UK and EU pharmaceutical regulations and product standards. There
may be divergent local requirements in Great Britain from the EU in

the future, which may impact cinical and development actvities that
occur in the UK in the future, Similarly,clinical trial submissions n the

UK cannot be bundled with those of EU member states within the EMA
Clinical Trial Information Syster, or CTIS, adding further complexity,

cost and potentia isk to future clinical and development activty in the
UK. Significant political and economic uncertainty remains about how
much the relationship between the UK and EU willdiffer s a result of the
UK withdrawal

These developments, or the perception that any related developments
ould oceur, have had and may continue to have a material adverse effect
on glabal economic canditions and the stabiliy of global financial markets,
and may significantly reduce global market iquidity and restrict the ability
of key market participants to operate in certain financial markets. Any

of these factors could depress economic activity and restrict our access
10 capital, which could have a material adverse effect on our business,
financial condition and results of operations and may adversely affect the
market price of our ADSs

The uncertainty regarding new of modified arrangements between the UK
and other countries following the withdraval may have a material adverse
effact on the movement of personnel, goods, information or data between
the UK and members of the EU and the United States, including the
interruption of or delays in imports into the UK of goods originating within
the EU and exports from the UK of goods originating there. For example,
shipments nto the UK of madicinal product substance manufactured for
s in the EU may be interrupted or delayed and thereby prevent or delay
the manufacture in the UK of drug product. Similarly, shipments out of

the UK of drug product to the United States or the EU may be interrupted
or delayed and thereby prevent or delay the delivery of drug product to
clinieal sites. Such  situation could hinder our ability ta conduct current
and planned clinical trals and have an adverse effect on our business.

Exchange ra
and financial condition

Ructuations may materially affect our results of operations

Although we are based in the United Kingdom, our financial statements
are denominated in U.$ dollars and many of our business activities are
carried out with partners outside the U.S. and United Kingdom and these
transactions may be denominated in another currency. As a result, our
business and the price of our ADSs may be affected by fluctuations in
foreign exchange rates not only between the pound sterling and the

US. dollar, but also the currencies of other countries, which may have

a significantimpact on our results of operations and cash flows from
period to period. Currently, we do not have any exchange rate hedging
arrangements in place.
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Risks Related to Our Equity Securities and ADSs
The market pr
volatite, and you could fose al o part of your investment.
The market price of our ADS has been and will likely continue to be
volatile. The stock market in general, and the market for biopharmaceutical
companies in particular, has experienced extreme volatily that has often
been unrelated to the operating performance of particular companies. As
a result of this volatlity, you may not be able to sell your ADSs at or above
the purchase price. The market price for our ADSs may be influencad by
many factors, including

adverse results or delays in our preclinical studies or linical rals;

reports of AES or other negative results in clinical trials of third parties’

therapeutic candidates that target the therapeutic candidates within

our Internal Programs o our Founded Entities' therapeutic candidates’

target indications;

aninabiltyfor us to obtain additional funding on reasonable

terms or at al;

— any delay in submitting an IND, BLA or NDA for the therapeutic
candidates within our Internal Programs or our Founded Entities'
therapeutic candidates and any adverse development or perceived
adverse developmant with respect to the FDA's review of that
IND, BLA or NDA;
failure to develop successfully and commercialize the therapeutic
candidates within our Internal Programs or our Founded Entities’
therapeutic candidates;

f our ADSs has been and wil Ikely

ontinue to be highly

— announcements we make regarding our current therapeutic candidates,
acquisition of potential new therapeutic candidates and companies and)/
orin-licensing;

— failure to maintain our or our Founded Entites’ existing icense
arrangements or enter into new licensing and collaboration agreements;

—failure by us, our Founded Entities or our licensors to prosecute, maintain
or enforce our ntellectual property rights;

~— changes in faws or regulations applicable to future therapeutics
inability to obtain adequate clinical or commercial supply for
the therapautic candidates within our Internal Programs or our
Founded Entities’ therapeutic candidates or the inability to do so at
acceptable prices;

— adverse regulatary decisions, including failure o reach agreement with
applicable regulatory authorities on the design of scope of aur planned
clinical trials;
failure to obtain and maintain regulatory exclusivityfor the therapeutic
candidates within our Internal Programs o our Founded Entiies’
therapeutic candidates;

— regulatory approval or commercilization of new therapeutics or other
methods of treating our target disease indications by our competitors;
failure to meet or exceed financial projections we may provide to the
public or to the investment community:

— publication of research reports or comments by securities or
industry analysts:

—the perception of the pharmaceutical and biotachnology industries by
the public,legislatures, regulators and the investment community;
announcements of significant acquisitions,strategic partnerships,
joint ventures o capital commitments by us, our Founded Entities our
strategic collaboration partners or our competitors

— disputes or other developments relating to proprietary rights, including
patents,ltigation matters and our or our Founded Entities abilty to
obtain patent protection for aur technolagies;
additions or dapartures of our key scientific or management personnel;
significant lawsuits, including patent or shareholder tigation, against us
changes in the market valuations of similar companes;
adverse developments relating to any of the above or additional factors
with respect 1o our Founded Entities;

— sales or potentialsales of substantial amounts of our ADSs; and

— trading volume of our ADSs.

In addition, companies trading in the stock market in general, and

Nasdag, in particular, have experienced extreme price and volume

fluctuations that have often been nvelated or dispraportionate to the

operating performance of these companies. Broad market and industry
factors may negatively affect the market price of our ADSs, regardiess of

o actual operating performance. Since our ADSs were initally sold in

Novernber 2020 at a prce of §33.00 per ADS, our ADS price has fluctuated

significantly. If the market price of our ADSs does not exceed the price.

atwhich you acquired them, you may not realize any return on your
investment in us and may lose some or all of your nvestment,
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If securities or industry analysts do not publish research or publish
inaccurate or unfavorable research about our business, our ADS price and
trading volume could decline.

The trading market for our ADSs and ordinary shares depends in part

on the ressarch and reports that securites or industry analysts publish
about us or our business. f no or few securites or industry analysts cover
ur company, the trading price for our ADSs and ordinary shares would

e negatively impacted. If one or more of the analysts who covers us
downgrades our equity securities or publishes incorrect or unfavorable
research about aur business, the price of aur ordinary shares and ADSs
would ikely decline. If one of more of these analysts ceases coverage of
ur company or fails to publish reports on us regularly, or downgrades our
Securties, demand for our ordinary shares and ADSs could decrease, which
could cause the price of our ordinary shares and ADSs or their rading
volume ta decline,

Future sales, or the possibility of future sales, of a substantial number
of our securites could adversely affect the price of the shares and

dilute shareholders.

Sales of a substantial number of our ADSs in the public market could occur
at any time, subject to certain restrictions described below. f our existing
shareholders sel, or indicate an intent to sell, substantial amounts of our
securities n the public market, the trading price of the ADSs could decline
significantly and could decline below the original purchase price. As of
March 31, 2024, we had 270,209,101 outstanding ordinary shares. Ordinary
shares subject to outstanding options under our equity incentive plans and
the ordinary shares reserved for future issuance under aur equity incentive
plans wil become eligibie for sale in the public market n the future, subject
to certain legal and contractual limitations

Holders of ADSs are not treated as holders of our ordinary shares.
Ifyou purchase an ADS, you will become a holder of ADSs with underlying
ordinary shares in a company incorporated under English law: Holders

of ADSs are ot traated as holders of our ordinary shares, unless they
withdraw the ordinary shares underlying their ADSs in accordance with the
deposit agreement and applicable laws and regulations. The depositary
s the holder of the ordinary shares underlying the ADSs. Holders of ADSs.
therefore do not have any rights as holders of our ordinary shares, other
than the rights that they have pursuant to the deposit agreement. See
“Description of Securities Other Than Equity Securities” in our Annual
Report on Form 20-F.

Holders of ADSs may be subject to limitations on the transfer of their ADSs

and the withdirawal of the underlying rdinary shares.
ADSs are transferable on the books of the depositary. However, the
depositary may clase its books at any time or from time to time when it
deems expedient in connection with the performance of ts duties. The
depositary may refuse to deliver, transfer or register transfers of ADSs
generally when our books or the books of the depositary are closed, or at
any time ifwe or the depositary thinkit is advisable to do 5o because of
any requirement of law, government or governmental body, or under any
provision of the deposit agreement, or for any other reason, subject to
the right of ADS holders to cancel their ADSs and withdraw the underlying
ordinary shares. Temporary delays in the cancellation of your ADSs and
withdrawal of the underlying ordinary shares may arise because the
depositary has closed is transfer books or we have closed aur transfer
books, the transfer of ordinary shares is blocked to permit voting at

2 sharsholders' mesting or we are paying a dividend on our ordinary
sheres. In addition, ADS holders may not be able to cancel their ADSs and
withdlraw the underlying ordinary shares when they owe money for fees,
taxes and similar charges and when it is necessary to prohibit withdrawals
in arder to comply with any laws or governmental regulations that apply to
ADSs or to the withdrawal of ordinary shares or other deposited securities
See “Description of Securities Other Than Equity Securities” in our Annual
Report on Form 20-F.

ADS holders may not be entitled to a jury trial with respect to claims
arising under the deposit agreement, which could result in less favorable
utcomes to the plaintiffs in any such action

The deposit agreement governing the ADSs representing our ordinary
shares provides that, to the fullest extent permitted by law, holders and
beneicial owners of ADSs irtevacably waive the right 1o 2 jury rial of any
claim they may have against us or the depositary arising out of o relating
1o the ADSs or the deposit agreement.

1fthis jury trial waiver provision is not permited by applicable law, an
action could proceed under the terms of the deposit agreement with a
jury tial. If we or the depositary opposed a jury tral demand based on the
walver, the court would determine whether the waiver was enforceable
based on the facts and circumstances of that case in accordance with the.
applicable state and federal law. To our knowledge, the enforceability of &
contractual pre-dispute jury tral waiver in connection with claims arising
under the federal securities laws has not been finally adjudicated by the.
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USS. Supreme Court. However, we believe that a contractual pre-dispute
jury trial waiver provision s ganarally enforceable, including under the laws
of the State of New York, which govern the deposit agreement, by a federal
or state courtin the City of New York, which has non-exclusive jurisdiction
over matters arising under the deposit agreement.In determining whether
to enforce a contractual pre-dispute jury rial waiver provisian, courts vill
generally consider whether a party knowingly, intelligently and valuntarily
waived the right to a ury trial. We believe that this is the case with respect
<0 the deposit agreement and the ADSs. It i advisable that you consult
legal counsel regarding the jury waiver provision before entering into the.
deposit agreement.

1fyou or any other holders or beneficial owners of ADSs bring a claim
against us or the depositary in connection with matters arising under the
deposit agreement or the ADSs, including claims under federal securities
laws, you or such other holder or beneficial owner may not be entiled to 3
jury trial with respect o such claims, which may have the effect of imiting
and discouraging lawsuits against us and/or the depositary. 1 lawsuitis
brought against us and/or the depositary under the deposit agreement, it
may be heard only by a judge or justice of the applicable tral court, which
would be conducted according to different civil procedures and may result
in different autcomes than a trial by jury would have had, including results
that could be less favorabe to the plaintiffs)in any such action, depending
on, among other things, the nature of the claims, the judge or ustice
hearing such claims, and the venue of the hearing.

No condition, stipulation or provision of the deposit agreement or ADSs.
serves a5 2 waiver by any holder or beneficial owner af ADSs or by us or the
depositary of compliance with the U.S. federal securities laws and the rules
and regulations promulgated thereunder.

One of aur principal shareholders has a significant holding in the company
which may give them influence in certain matters requiring approval by
shareholders, including approval of significant corporate transactions in
certain circumstances.

s of March 31, 2024, Invesco Asset Management Limited, or Invesco, held
approximately 23.76 percent of our ordinary shares. Accordingly, Invesco
may, a5 3 practical matter, be able to influence certain matters requiring
approval by shareholders, including approval of significant corporate
transactions in certain circumstances. Such cancentration of ownership
may also have the effect of delaying o preventing any future propased
change in control of the company. The trading price of the ordinary shares
could be adversely affected if potential new investors are disinclined to.
invest in the company because they perceive disadvantages to a large
shareholding being concentrated in the hands of 2 single shareholder.

The interests of Invesco and the investors that acquire ADSs may not

be aligned. Invesco may make acauisitions of,or investments i, other
businesses n the same sectors as us or our Founded Entities. These
businesses may be, or may become, competitars of us or our Founded
Entites. In addition, funds or other entities managed or advised by Invesco
may be in direct competition with us or our Founded Enities on potential
acauisitions of, or investments in, certain businesses. In addition, Invesco
holds equity interests in certain of our Foundad Entities where they may
exert direct influence.

You will not have the same voting rights as the holders of our ordinary
shares and may not receive voting materials in fime to be able to exercise
your right to vote.

Except as described in our Annual Report on Form 20-F and the deposit
agreement, holders of the ADSs willnot be able to exercise voting rights
attaching 16 the ordinary shares represented by the ADSs. Under the tarms.
of the deposit agreement, holders of the ADSs may instruct the depositary
<0 vote the ordinary shares underlying their ADSs. Otherwise, holders of
ADSs will not be able to exercise their right to vote unless they withdrav
the ordinary shares underlying their ADS: to vote them in person or by
proxy in accordance with applicable lavs and regulations and our Articles
of Association. Even s0, ADS holders may not know about a meeting far
enough in advance to vithdraw those ordinary shares. f we ask for the
instructions of holders of the ADSs, the depositary, upon timely notice from
s, il notify ADS hlders of the upcoming vote and arrange to deliver

ot voting materials to them. Upon our request, the depositary will mail to
holders a shareholder meeting notice that contains, among other things, a
statement as to the manner in which voting instructions may be given. We.
cannot guarantee that ADS holders willreceive the voting materials in time
to ensure that they can instruct the depasitary to vote the ardinary shares
underlying their ADSs. A sharehlder i only entitled to participate in, and
vote at, the meeting of shareholders, provided that it holds our ordinary
shares a5 of the record date set for such meeting and otherwise complies.
with our Articles of Assaciatian. In addition, the depositary's fabilty to
ADS holders for faling to execute voting instructions or for the manner

of executing voting instructions s mited by the deposit agreement. As

3 result, holders of ADSs may ot be able to exercise their right to give
voting instructians or ta vote in person or by proxy and they may not have
any recourse against the depasitary o us if their ordinary shares are not
voted as they have requested or if their shares cannot be voted,

You may not receive distributions on our ordinary shares represented by
the ADSs or any value for then if i is llegal or impractical to make them
available ta holders of ADSs.

The depositary for the ADSs has agreed to pay o you any cash dividends
or other distributions it or the custodian receives on our ordinary shares

or other deposited secuities after deducting it foes and expenses. You
willreceive these distributions in proportion to the number of our ordinary
shares your ADSs represent, However,in accordance vith the limitations.
set forth in the deposit agreement, it may be unlanful or impractical to
make a distribution available to holders of ADSs. We have no obligation to
take any other action to permit distribution on the ADSs, ordinary shares,
rights o anything else to holders of the ADSs. This means that you may not
receive the distributions we make on our ordinary shares or any value from
themif it unlawful or impractical to make them available to you. These
restrictions may have an adverse effect on the value of your ADSs.

Bocause we do not have immediate plans to pay any cash dividends on our
ADSs, capital appreciation, if any, may be your sole source of gains and you
may never receive a return on your investment.

Under current English law, a company's accumulated realized profits must
exceed its accumulated realized losses (on a non-consolidated basis)
before dividends can be declared and paid. Therefore, we must have
sufficient distributable profts before declaring and paying a dividend,
We have not paid dividends in the past on our ordinary shares. We have
not announced any immediate plans o pay any cash dividends. As 3
result, capital appreciation, if any, on our ADS will be your sole source
of gains for the foreseaable future, and you would suffer a loss on your
investmant f you were unable to séll your ADSs at or above the price that
younitially paid for them. Investors seeking cash dividends should not
purchase our ADSs.

Risks Related to Our Corporate Status

We are not regulated as an “investment company” under the Investment
Company Act of 1940, as amended, or the 1940 Act, and if we were
deemed an “investment company” under the 1940 Act, applicable
restrictions could make it impractical for us to continue our business as
contemplatedt and could have @ material adverse effect on our business

The 1940 Act and the rules thereunder contain detailed parameters for the
organization and operation of investment companies. Among other things,
the 1940 Act and the rules thereunder limit or proibit ransactions with
affliates, impose limitatians on the issuance of debt and equity securities
andimpose certain governance requirements. We have not been and do
notintend to become regulated as an investment company, and we intend
1o conduct our activities 5o that we willnot be deemed to b an investment
company under the 1940 Act. I order to ensure that we are not deemed
tobe an investment company, we may be limited in the assets that we may
continue to own and, further, may need to dispose of or acquire certain
assets at such times or on such terms as may be less favorable t0 us than
inthe absence of such requirement.If anything were to happen which
wauld cause us to be deemed to be an investment company under the
1940 Act (such as significant changes in the value of our Foundad Entities
ora change in circumstance that results in a reclassification of our nterests
in our Founded Entities for purposes of the 1940 Act) the requirements
imposed by the 1940 Act could make it impractical for us to continue our
business as currently conducted, which would materially adversely affect
ur business, results of operations and financial condition. In addition, if
we were to become inadvertently subject to the 1940 Act, any violation of
the 1940 Act could subject us to material adverse consequences, including
potentially significant regulatory penalties and the possibility that certain
of our contracts could be deamed unenforceable,

As a foreign private issuer, we are exempt from a number of rules under the
U securities laws and are permitted to fileless information with the SEC
than a ULS. company. This may (imit the information available to holders of
ADSs or our ordinary shares.

We are a “foreign private issuer,” as defined in the SEC’s ules and
regulations and, consequently, we are not subject to al ofthe disclosure
requiremants applicable to U.S. domestic public companies. For example,
we are exempt from certain rules under the Exchange Act that regulate
disclosure obligations and procedural requirements related to the
solicitation of proxies, consents or authorizations applicable to a security
registered under the Exchange Act,including the LLS. proxy rules under
Section 14 of the Exchange Act. In addition, our officers and directors are
exempt from the reporting and "short-swing” profi recovery provisions.
of Section 16 of the Exchange Act and related rules with respect to their
purchases and sales of our sacurities. Moreover, whil we currently make
‘annual and semi-annual flings with respect 1o our isting on the LSE, we
willnot be required to file periodic reports and financial statements vith
the SEC as frequently or as promptly 2s U.S. domestic issuers and will not
be requirad to fle quarterly reports on Form 10-Q or current reparts on
Form 8-K under the Exchange Act. In addition, "foreign private issuers’
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are exempt from Regulation FD, which prohibits selective disclosures
of material information. Accordingly,there will be ess publicly available.
information concerning our company than there would be if we were not
2 foreign private issuer.

s foreign private issuer, we are permitted to adapt certain home
country practices in relation to corparate governance matters that differ
Nasdag corporate governance listing standards. These
practices may afford loss protection to sharehoiders than they would enjoy
ifwe complied corporate governance listing standards.

As a foreign private issuer isted on Nasdaq, we are subject to corporate
governance lsting standards. However, rules permit 2 foreign private issuer
like us to follow the corporate governance practices of ts home country.
Certain corporate governance practices n the Urited Kingdom, which

is our home country, may differ significantly from corporate governance
listing standards. For example, neither the corparate laws of the United
Kingdom nor aur articles of association require & majority of our directors.
10 be independent and we could include non-independent directors

2 members of our nomination and remuneration committee, though &
majority is required, and our independent directors would not necessarly
hold regularly scheculed meetings at which only independent directors
are present, Currently, we follow home country practice to the maximum
extent possible. Therefore, our shareholders may be afforded less
protection than they otherwise would have under corporate governance.
fisting standards applicable to U.S. domestic issuers. See "Governance” of
this Annual Report and Accounts and “Item 16G—Corporate Governance”
of our Annusl Report on Form 20-F.

ficantly ro

We may lose our foreign private issuer status in the futue, which could
result i significant additional cost and expense.

While we currently qualify as a foreign private ssuer, the determination of
foreign private issuer status is made annually on the last business day of an
issuer's most recently complated second fiscal quarter and, accordingly,
the next determination will be made with respect to us on June 30, 202,

I the future, we would lose our foreign private issuer status if we o fai to
meet the requirements necessary to maintain our foreign private issuer
status a5 of the relevant determination date. For example, if more than
50 percent of our securities are held by US. residents and more than 50
percent of the members of our executive committee or members of our
board of directors are residents or citizens of the Uited States, we could
lose our foreign private issuer status.

The regulatery and compliance costs to us under LLS. securites laws
25 2U.5. domestic issuer may be significantly more than costs we incur

25 2 foreign private fssuer. If we are not a foreign private issuer, we will

be required to fle periodic reports and registration statements on U.S.
domestic issusr forms with the SEC, which are more detailed and extensive
in certain respects than the forms available to a foreign private issuer.

We would be required under current SEC rules to prepare our financial
statements in accordance with U.S. GAAP, rather than IFRS, and modify
certain of our policies to comply with corporate governance practices
associated with U.S. domestic issuers. Such conversion of our financial
statements to U.S. GAAP willinvolve significant time and cost. In additio,
we may lose our ability 1o rely upon exemptions from certain corporate.
governance requirements on U.S. stock exchanges that are available o
foreign private issuers such as the ones described above and exemptions
from procedural requirements related to the solicitation of proxies.

Risks Related to Our Internal Controls
Failure to maintain effective internal control over financial reporting

could have a material adverse effect on our business, financial conditian,
results of operations, and stock price and may adversely affect investor
confidence in our company and, as a resul, the value of our ADSs and
your investment. Section 404 of the Sarbares-Oxley Act requires us to
evaluate the effectiveness of our internal controls over financial reporting
as of the end of each fiscal year, including a management report assessing
the effectiveness of our internal controls over financial eporting, and a
report issued by our independent registered public accouning firm on
that assessment. Our ability to comply with the annualinternal control
reporting requirements will depend on the effactiveness of our financial
reporting and data systems and conirols across our company. We expect
these systems and controls to require additional investment as we.
become increasingly more complex and our business grows. To effectively
manage this complexity, we will need to continue to maintain and revise
our aperational, financial and management controls, and our reparting
systems and procedures. Cartain weaknesses or deficiencies o failures to
implement required new or improved controls, or dificulties encountered
in the implementation or operation of these controls, could harm our
operating results and cause us to fail to meet our financial reporting
obligations, or result in material misstatements in our financialstatements,
which could adversely affect our business and reduce the value of our
ADSs. We previously identified and disclosed a material weakness in our
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internal control over financial reporting in our Annual Report on Form 20-F
for the year ended December 31, 2021. This material weakness has since
been ramediated, but we may discover additional material weaknesses

in aur internal control over financial reporting in the future, which we.

may not successfully remediate on a timely basis or a all. Any failure to
remediate any significant deficiencies or material weaknesses identified
by us or to implemant required new or improved controls,or difficulties
encountered in their implementation, could cause us to fail to meet our
reporting obligations.

Ifwe fal to maintain effective internal control over financial reporting, we
could suffer material misstatements in our financial statements and fail

to meet our reporting obligations, which could cause investors to lose
confidence in our reported financial information. This could in turn limit
ur access to capital markets or Iead 1o a decline in the trading price of
our securities, We may also be required to restate our fnancial statements
from pricr periods. Additionally, ineffective internal control over financial
reporting could expose us to increased risk of raud or misuse of corporate.
assets and subject us to potential defisting from the stock exchange on
which we lst, regulatory investigations, itigation from shareholders and
civlor criminal sanctions, which could have a material adverse effect

on our business,

Our disclosure controls and procedures may not prevent or detect al errors
oracts of fraud.

We are subject to certain reparting requirements of the Exchange Act
Our disclosure controls and procedures are designed to reasonably
assure that information required to be disclosed by us n reports we fle
or submit under the Exchange Act s accumulated and communicated
to management, recorded, pracessed, summarized and reported within
the time periods specified i the rules and forms of the SEC. We believe
that any disclosure conrols and procedures or internal conrols and
procedures, no matter how well conceived and operated, can provide
only reasonable, not absolute, assurance that the objectives of the
control system are met. These inherent imitations include the realities
thatjudgments in decision-making can be faulty, and that breakdowns
an occur because of simple error or mistake. Additionally, controls can
b circumvented by the indiidual acts of some persans, by collusion

of twa or more peaple or by an unauthorized override of the controls.
Accordingly, because of the inherent limitations in our control system,
misstatements or insufficient disclosures due to error or fraud may occur
and not be detected.

Risks Related to Tax Matters

We are treated as 3 U.S. domestic corporation for U.S. federa
income tax purposes.

We are trested a5 3 U.S. domestic corporation for UsS, federal income tax
purposes under Section 78746 of the Internal Revenue Code of 1986, as
amended, or the Code. As a result, we are subject 10 .S, income tax n
ur worldwide incame and any dividends paid by us (or deemed to be paid
by us for US. federal income tax purposes) to Non-Us. Holders (as dfined
in the discussion under “Taxation in the United States” in our Annual
Report on Form 20-F) will generaly be subject to US. federal income

tax withholding at a 30 percent rate or such lower rate as provided in an
applicable treaty. Furthermore, PureTech Haalth pic s also resident for tax
purposes in the UK. and subject to U.K. corporation tax on its worldwide
income and gains. Consequently, we may be liable for both US. and UK.
income tax, which could have a material adverse effect on our financial
condition and results of operations.

This discussion of certain U.S. federal income tax risks is subject i its
entirety to the summaries set forth in *Certain United Kingdom Tax
Considerations* and "Taxation in the United States” in our Annual

Report on Form 20-F.

Our ability to use our U.S. net operating losses and certain other tax
attributes to offset future U.S. taxable income and Income tax liabilties
may be subject to certain (mitations.

As of December 31, 2023, we had U federal and state net operating loss.
carryforwards, or NOLS, of approximately $13.7 millon and §1115 million,
respectively, which, subject to the following discussion, are generally
available to be carried forward to offset our future taxable income, if any,
until such NOLs are used or expire. Ou federal NOLs generated in taxable
years beginning after December 31, 2017 are not subject to expiration,

but may generally only be used to offset 80% of taxable income in years
beginning after December 31, 2020. As of December 31, 2023, we also

had LS. federal and state research and development and other tax credit
carryforwards of approximately $2.3 millon and $01 millon, respectively,
available to reduce our future income tax labilties, if any. These NOLs
and tax credit carryforwards could expire unused, fo the extent subject to
expiration, and be unavailable to offsat future taxable income o income
tax liabilties.
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In general, under Sections 382 and 383 of the Code, a corporation that
undergoes an "ownership change,” generally defined as a greater than

50 percentage point change (by value) n its equity ownership by certain
shareholders o groups of sharcholders over a ralling thrae year period,

is subject to limitations on its ability to utiize its pre-change US. federal
NOLs and tax credit carryforwards to offset future taxable income and
income tax iabiltes. Simlar rules may apply under state lav. Our existing
federal NOLS and tax credits may be subject to limitation arsing from
previous ownership changes. Future changes in our stock ownership, some.
of which are outside of our control, could result in ownership changes.
under Sections 382 or 383 of the Cade, and aur abilty to utlze our federal
NOLs or tax credit carryforwards cauld be further imited.

‘Additionally, we may not be able to utiize the NOLS or tax cradit
carryforwards of our Founded Entities that have been deconsolidated

or that will deconsolidate in the future. Furthermore, our ability to utiize
NOL: of companies that we have acquired or may acauire i the future may
be subject to simlar limitations.

For these reasons, evenf we attain profitabiliy, we may not be able to
realize a tax benefit from the use of our NOLS o tax credit carryforwards

We may be unable to use net operating loss ant
‘and cortain builtin losses to reduce future UK. tax

d tox credit carryforwards

As 3 UK. incorporated and tax resident entity, PureTech Health plc s
subject 10 UK. corporate taxation on its tax-adjusted trading profits. Due
tothe nature of our business, PureTech Health plc has generated losses
since inception and therefore we have not paid any UK. corporation tax.
Subject to numerous utilization criteria and restrictions (including those.
that limit the percentage of profits that can be reduced by carried forward
losses and those that can restrict the use of carried forward losses where.
there i a change of ownership of more than half the ordinary shares of the
company and a major change n the nature, conduct o scale of the trad),
e expect these to b sligible for carry forward and utilization against
future UK operating profits.

Future changes to tax laws could materially adversely affect aur company
and reduce net returns to our shareholders.

The tax treatment of the company s subject to changes in tax laws,
regulations and treaties, or the interpretation therea, tax policy nitatives,
and reforms under consideration and the practices of tax authorities

in jurisdictions in which we operate, as well as tax policy initiatives and
reforms related to the Organisation for Economic Co-Operation and
Development's, or OECD, Base Erosion and Proiit Shifting, or BEFS,
Project, the European Commission's state aid investigations and other
initiatives. Such changes may include (but are not limited to] the taxation
of operating income, investment income, dividends received or i the
specific context of withholding tax) dividends paid. We are unable to
predict what tax reform may be proposed or enacted in the future or what
effect such changes would have on our business, but such changes, to
the extent they are brought into tax egislation, regulations, policies o
practices, could affect our financial position and overall or effective tax
rates in the future in countries where we have operations, reduce post-tax
eturns to our shareholders, and inerease the complexity, burden and cost
of tax compliance.

Tax auth

ties may disagree with our positions and conclusions regarding
certain tax positions, resulting in unanticipated costs, taxes or non:
realization of expecied benefis.

A tax authority may disagree with tax positions that we have taken, which
could result in increased tax iabilites. For exampla, HM Revenue &
Customs, or HMRC, the Internal Revenue Service or another tax authority
could challenge our allocation of income by tax jurisdiction and the
amounts paid between certain of our Founded Entities pursuant to our
intercompany arrangements and transfer pricing policies, including
amounts paid with respect to our intellectual property development.
Similarly,  tax authority could assert that we are subject to tax in

3 jurisdiction where we believe we have not established a taxable
connection, often referred to as  "permanent establishment” under
international tax treaties, and such an assertion, f successful, could
increase our expected tax lability in one or more jurisdictions. A tax
authority may take the position that material income tax iabilites, nterest
and penalties are payable by us, in which case, we expect that we might
contest such assessment. Contasting such an assessment may be lengthy
and costly and if we were unsuccessful in disputing the assessment,

the implications could increase our anticipated effective tax rate,

where applicable.

Shareholder protections found in provisians under the UK. City Code
‘on Takeovers and Mergers, o the Takeover Code, will not apply i our
securities are no longer admitted to trading on a regulated market or a
multifateral tracing facility in the United Kingdom or on any stock exchange
in the Channel Islands or the Isle of Man and our place of management and
control is considered to change to outside the United Kingdom.

We are registered as a public imited company incorporated in England
and Wales and have our ordinary shares admitted to trading on a
regulated market n the United Kingdom (being the main market of the
LSE). Accordingly, we are currently subject to the Takeover Code and, as

a result, our shareholders are entitled to the benefit of certain takeaver
offer protections provided under the Takeover Code. The Takeaver Code:
provides a ramework within which takeovers of companies are regulated
and conducted. I, at the time of a takeaver offer, we have de-isted from
the main market of the LSE (and do not maintain  listing of securities on
any other regulated market or a multilateral trading facility in the United
Kingdom or on any stock exchange in the Channel Islands or the Isle of
Man) and the Panel on Takeovers and Mergers determine that we do not
have our place of central management and cantrol in the United Kingdor,
then the Takeover Code may not apply to us and our shareholders would
ot be entitled to the beneiitof the various protections that the Takeover
Code affords. In particular, we would not be subject to the rules regarding
mandatory takeover bids. The following s a brief summary of some of the
mostimportant rules of the Takeover Code:

when any person acauires, whether by a series of ransactions over
period of time or not, an interest in shares which (taken together with
shares slready held by that person and an interest in shares held or
acquired by persons acting in concert with him or her) carry 30 percent
or more of the vating rights of 2 company that is subject to the Takeover
Code, that person is generally required to make a mandatary offer

10 all the holders of any class of equity share capital o other class of
transferable securities carrying voting rights in that company to acaire
the balance of their interests in the campany,

— when any person who, togather with persons acting in concert vith him
or her,is interested in shares representing not less than 30 percent but
Goes not hold more than 50 percent of the voting rights of a company
thatis subject to the Takeover Code, and such person, or any person
acting in concert vith him o her, acauires an additionsl interest in shares
which increases the percentage of shares cartying voting rights in which
he or she i interested, then such person is generally reuired to make
@ mandatory offer to all the holders of any class of equity share capital
or other class of transferable securities carrying voting rights of that
company to acquire the balance of their interests in the company;

2 mandatory offer triggered in the circumstances described n the
two paragraphs above must be in cash (or be accompanied by a cash
alternative) and ot not less than the highest price paid within the
preceding 12 months to acquire any interest in shares in the company by
the persan required to make the offer or any person acting in concert
with him or her;
in relation to a voluntary offer (.. any offer which i not 2 mandatory
offer), when interests in shares representing 10 percent or more of
the shares of a class have been acquired for cash by an offeror i,
bidder) and any persan acting in concert with it n the offer period and
the previous 12 months, the offer must be in cash or include a cash
alternative for all sharcholders of that class at not less than the highest
price paidfor any interest in shares of that class by the offeror and by
any persan acting in concert with it n that period. Further, f an offeror
acquires for cash any interest in shares during the offer period, a cash
altarnative must ba made available at not less than the highest price paid
for any interest in the shares of that class;

— ifthe offeror acauires an interest n shares in an of eree company (i.

3 target) at 3 price higher than the value of the offer,the offer must be:
increased to not less than the highest price paid for the interest in shares
50 acquired;

the offeres company must obtain competent advice as to whether the
terms of any offer are fair and reasonable and the substance of such
advice must be made known to al the shareholders, together with the
opinion of the board of directars of the offeree company.

— special or favorable deals for selected shareholders are not permitted,
except in certain circumstances where independent shareholder
approvalis given and the arrangements are regarded as fair and
reasonable in the opinion of the financial adviser to the offeree;
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—al shareholders must be given the same information;

— each document published in connection with an offer by or on behalf of
the offeror or offeree must state that the directors of the offeror or the.
offeres, as the case may be, accept responsibiity for the information
contained therein;

— profit forecasts, quantified financial beneits statements and asset
valuations must be made to specified standards and must be reported on
by professional advisers;

— misleading, inaccurate or unsubstantiated statements made in
documents or ta the media must be publicl corrected immediately,
actions during the course of an offer by the offeree company, which
might frustrate the offer are generally prohibited unless shareholders
approve these plans. Frustrating actions would include, for example,
lengthening the notice period for directors under their service contract
or agreeing to sell off material parts of the target group;
stringent and detailed requirements are laid down for the disclosure
of dealings in relevant securities during an offer, including the prompt
disclosure of positions and dealing inrelevant securities by the parties.
t0 an offer and any person who i interested (directly or indirectly)in
1 percent ar more of any class of relevant securities; and employees of
both the offerar and the offeree company and the trustees of the offeree
company's pension scheme must be informed about an offer In addition,
the offeree company's employee representatives and pension scheme.
trustees have the right to have a separate opinion on the effects of the
offer on employment appended to the offeree board of directors' circular
or published on  website.
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delivery of written notice by the Company within which to cure any acts, failures, breaches or refusal
within those sub-paragraphs, except for an act, failure, breach or refusal which, by its nature, cannot
reasonably be expected to be cured.

( “Control” has the meaning given in section 1124 Corporation Taxes Act2010 and
“Control” shall be construed accordingly.

(h)  “Code” means the Internal Revenue Code of 1986, as amended, and any regulations
promulgated thereunder.

() "Dealing Restrictions" means any restrictions imposed by the Company's share dealing
code, the Listing Rules published by the United Kingdom Financial Conduct Authority, UK MAR and/or
such other laws or regulations that impose restrictions on share dealing.

"Dividend Equivalent” means an amount equal to the net amount of any dividend paid in
respect of Shares during the period over which Shares Vest.

(k) "Executive Directors” means the executive directors of the Company;
() “Fair Market Value” means, with respect to the Shares, as of any date:
() ifthe principal market for the Shares (as determined by the Board if the Shares

are listed or admitted to trading on more than one exchange or market) is a national securities
exchange or an established securities market, the official closing price per share for the regular market
session on that date on the principal exchange or market on which the Shares are then listed or
admitted to trading or, if no sale is reported for that date, on the last preceding day for which a sale was
reported;

(i) if the principal market for the Shares is not a national securities exchange or an
established securities market, the average of the highest bid and lowest asked prices for the Shares on
that date as reported on a national quotation system or, if no prices are reported for that date, on the
last preceding day for which prices were reported; or

(i) if the Shares are neither listed or admitted to trading on a national securities
exchange or an established securities market, nor quoted by a national quotation system, the value
determined by the Board in good faith by the reasonable application of a reasonable valuation method.

(m) “Grant Agreement” means a written document, in the terms of a deed between the
Company, the employing company (if different) and the grantee to whom the Award is granted and in a
form determined by the Administrator which effects the grant of the Award and which sets out the terms
and conditions of the Award and which shall incorporate the terms of the Plan.

(n) "Gross Misconduct” means the grantee's (i) material failure to perform his duties to the
Company or any Affiliate (other than any such failure resulting from incapacity due to physical or mental
illness) that would reasonably be expected to result in material injury to the Company and/or any
Affiliate; (i) engagement in dishonesty, illegal conduct or misconduct, which is, in each case, materially
injurious to the Company andlor any Affiliate; (i) embezzlement, or misappropriation of funds or
property of the Company or any Affiliate (other than occasional and de minimis use of Company or
Affiliate property for personal purposes), in each case related to the grantee’s service with the Company
or Affiliate; (iv) conviction of or plea of guilty or nolo contendere to a crime that constitutes (A) a felony
(or state law equivalent), or a crime that constitutes (B) a misdemeanor involving moral turpitude or
fraud that would reasonably be expected to result in material injury or reputational harm to the Company
and/or any Affiliate; (v) willful unauthorized disclosure of confidential information of the Company or any
Affiliate; or (vi) material breach of any material obligation under any other written agreement between
the grantee and the Company and/or any Affiliate which is likely to be materially injurious to the
Company and/or any Affiliate; provided, however, that Gross Misconduct shall not be deemed to have
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occurred unless the grantee shall have been given during the term of his or her employment thirty (30)
days from the delivery of written notice by the Company within which to cure any acts constituting Gross
Misconduct, except for a failure, breach or refusal which, by its nature, cannot reasonably be expected
to be cured.

(0)  "Group" means the Company and its Affiliates and "Group Company" shall be
construed accordingly.

(p) “Option Exercise Period” means the period commencing on the date of Vesting of an
Option and ending on the day before the tenth anniversary of grant or such earlier date as may be
specified by the Administrator at the date of grant and stated in the Grant Agreement

(q)  *Performance Condition” means any performance condition imposed in relation to an
Award pursuant to Section 7(a)(iii) of the Plan and “Performance Period" means the period over which
such Performance Condition is measured.

() "Policy’ means the Company's directors' remuneration policy that has most recently
been approved by the Company's shareholders;

(s) “Section 409A" means Code section 409A and the Treasury regulations and other
official guidance thereunder.

t) “Share" or “Shares” means a share or shares of the Company’s ordinary share capital.

(u)  “Termination Date’ means the day immediately preceding the fifth anniversary of the
Adoption Date.

(v) "UK MAR" means the retained EU law version of the EU market abuse regulation
596/2014 which applies in the UK from time to time.

(W) “Vesting’ means, in relation to an option, the option becoming exercisable and in
relation to any other Award, the Grantee becoming entitled to have the Shares (or cash, as the case
may be) transferred to him subject to the Plan.

Administration

(a) Administration of the Plan. The Plan shall be administered by the Board or by such
committee or committees as may be appointed by the Board from time to ime. To the extent allowed by
applicable law, the Board by resolution may authorize an officer or officers to grant Awards to other
officers and employees of the Company and its Affiliates, and, to the extent of such authorization, such
officer or officers shall be the Administrators provided that any Award to be granted to an Executive
Director shall be approved by a Committee comprising non-executive directors of the Company.

(b)  Powers of the Administrator. The Administrator shall have all the powers vested in it by
the terms of the Plan, such powers to include authority, in its sole and absolute discretion, to grant
Awards under the Plan, prescribe Grant Agreements evidencing such Awards and establish programs
for granting Awards.

The Administrator shall have full power and authority to take all other actions necessary to carry
out the purpose and intent of the Plan, including, but not limited to, the authority to do any of the
following but only to the extent not inconsistent with the terms of the Plan: (i) determine the eligible
persons to whom, and the time or times at which Awards shall be granted; (i) determine the types of
Awards to be granted; (iii) determine the number of shares to be covered by or used for reference
purposes for each Award; (iv) impose such terms, limitations, restrictions and conditions upon any such
Award as the Administrator shall deem appropriate including Performance Conditions; (v) subject to
Section 10(e) modify, amend, extend or renew outstanding Awards, or accept the surrender of
outstanding Awards and substitute new Awards; provided, however, that, except as otherwise permitted
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under Section 10(c) of the Plan, any modification, amendment, extension, renewal or substitution that
would materially adversely affect any outstanding Award shall not be made without the consent of the
holder, but if any of the foregoing actions results in a change in the tax consequences with respect to an
Award such change shall not be considered to materially adversely affect the Award; and (vi) for any
purpose, including but not limited to, qualifying for preferred tax treatment under foreign tax laws or
otherwise complying with the regulatory requirements of local or foreign jurisdictions, to establish,
amend, modify, administer or terminate sub-plans, and prescribe, amend and rescind rules and
regulations relating to such sub-plans provided that the terms, rules and regulations of the sub-plans are
not inconsistent with the terms of the Plan.

The Administrator shall have full power and authority, in its sole and absolute discretion, to
administer, construe and interpret the Plan, Grant Agreements and all other documents relevant to the
Plan and Awards issued thereunder, to establish, amend, rescind and interpret such rules, regulations,
agreements, guidelines and instruments for the administration of the Plan and for the conduct of its
business as the Administrator deems necessary or advisable, and to correct any defect, supply any
omission or reconcile any inconsistency in the Plan or in any Award in the manner and to the extent the
Administrator shall deem it desirable to carry it into effect.

(c) Non-Uniform Determinations. The Administrator's determinations under the Plan
(including without limitation, determinations of the persons to receive Awards, the form, amount and
timing of such Awards, the terms and provisions of such Awards, and the Grant Agreements evidencing
such Awards) need not be uniform and may be made by the Administrator selectively among Awards or
persons who receive, or are eligible to receive, Awards under the Plan, whether or not such persons are
similarly situated.

(d) Effect of Administrator’s Decision. All actions taken and decisions and determinations
made by the Administrator on all matters relating to the Plan pursuant to the powers vested in it
hereunder shall be in the Administrator's sole and absolute discretion and shall be conclusive and
binding on all parties concerned, including the Company, its shareholders, any participants in the Plan
and any other employee, consultant, or director of the Company, and their respective successors in
interest.

(e) Determination of terms of Awards to Executive Directors. When determining the terms of
any proposed Award to an Executive Director, the Administrator shall have regard to the current
directors’ remuneration policy as described in the Company’s Report and Accounts.

Limits on Shares available under the Plan
(a) Overall Plan Limits

(i) No Award may be granted on any date if, as a result, the number of Shares
issued or capable of being issued in respect of Awards granted under the Plan or awards
granted under any other share plan operated by the Company, in each case granted during the
five year period beginning on the Adoption Date, would exceed 10 per cent of the Company's
Shares in issue immediately before that date.

(i) For the purposes of this section 4(a):

(A)  Awards granted after the Adoption Date and which subsequently lapse
or are released during the five year period beginning on the Adoption Date shall not be
counted;
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(B)  references to any issue or prospective issue of Shares by the Company
shall include a transfer of Treasury Shares but only for so long as (and to the extent
that) the guidelines issued by the Association of British Insurers for share incentive
schemes specify that Treasury Shares should be so included; and

(C)  whether an individual is a senior manager or senior service provider
shall be determined by the Administrator acting reasonably.

(i) Notwithstanding (i) above, no more than an aggregate of 22,724,800 Shares
may be issued pursuant to incentive share options intended to qualify under Code section 422.

(b)  Individual Limit

The maximum total Market Value of Shares in respect of which an Award may be
granted to a grantee in any financial year of the Company shall be 400 per cent. (or, in the case of the
Chief Executive Officer of the Company, 600 per cent.) of his annual base salary (excluding benefits in
kind) for that financial year (or for the preceding financial year, if greater). Base salary in a currency
other than sterling will be converted into sterling by using any rate of exchange which the Administrator
may reasonably select.

An Award may be granted in excess of this limit if circumstances arise which the
Administrator deems sufficiently exceptional to justify it which may include, without limitation, an Award
to an individual who is a new hire in the financial year in question.

Notwithstanding the foregoing, any Award to an executive director of the Company shall
be consistent with the limits in the Policy.

For these purposes, Market Value in respect of a Share on any date means the value
equal to the closing middle market quotation of that Share as derived from the Daily Official List of the
London Stock Exchange plc for the dealing day immediately preceding that date or, if the Administrator
so determines, the average of such closing middle market quotation of a Share for the three dealing
days immediately preceding that date.

(c)  Effect of limits

Any Award shall be limited and take effect so that the limits in this section 4 are
complied with.

If any Award, or portion of an Award, under the Plan expires or terminates unexercised,
becomes unexercisable, is settled in cash without delivery of Shares, or is forfeited or otherwise
terminated, surrendered or canceled as to any Shares, or if any Shares are repurchased by or
surrendered to the Company in connection with any Award, or if any Shares are withheld by the
Company, the Shares subject to such Award and the repurchased, surrendered and withheld Shares
shall thereafter be available for further Awards under the Plan.

5. Participation

Participation in the Plan shall be open to all employees, officers, and directors of, and other individuals
providing bona fide services to or for, the Company, or of any Affiliate of the Company, as may be selected by
the Administrator from time to time. The Administrator may also grant Awards to individuals in connection with
hiring, recruiting or otherwise, prior to the date the individual first performs services for the Company or an
Affiliate, provided that such Awards shall not become vested or exercisable, and no shares shall be issued to
such individual, prior to the date the individual first commences performance of such services.
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6. Timing of Awards
Awards may only be granted within 42 days starting on any of the following:
(@) the date of shareholder approval of the Plan;
(b)  the day after the announcement of the Company's results for any period;

(c) any day on which the Administrator resolves that exceptional circumstances exist which
justify the grant of Awards, which may include, without limitation, a day on which the Administrator
determines that it would be appropriate to make an award to an individual who is a new hire since the
last period within section 6(a) or (b) above closed;

(d)  any day on which changes to legislation or regulations affecting share plans are
announced, effected or made; or

(e) the date of the lifting of Dealing Restrictions which prevented the granting of Awards
during any period specified above.

Awards may not be granted at any time after the Termination Date.
7. Awards
(a)  General

(i) The Administrator shall, in its sole discretion, determine the terms of all Awards granted
under the Plan. Awards may be granted individually or together with other types of Award, concurrently with or
with respect to outstanding Awards.

(i) Awards are subject to the rules of the Plan. An Award must be granted by a Grant
Agreement which shall state (1) the type of Award which is thereby granted; (2) the date on which the Award is
granted; (3) the number of Shares subject to the Award or the basis on which the number of Shares subject to
the Award will be calculated; (4) any Performance Condition; (5) any other condition specified under Section
7(a)(iv); (6) the date of Vesting (which shall not be later than the day before the tenth anniversary of grant); (7)
whether the participant is entitled to receive any Dividend Equivalent; (8) if relevant, the price at which the
Shares may be acquired pursuant to the Award and (9) the terms of any recovery and withholding provisions
imposed pursuant to section 7(f).

(i) The Vesting of an Award may (and shall in the case of grantees who are Executive
Directors) be conditional upon the satisfaction of one or more conditions linked to performance. A Performance
Condition must be specified at the date of grant of the Award. The Administrator may waive or change a
Performance Condition in accordance with its terms or if anything happens which causes the Administrator
reasonably to consider it appropriate to do so, provided that any amended Performance Condition will represent
a fairer measure of performance and will be no more difficult nor easy to satisfy than the original Performance
Condition but for the event in question.

(iv)  The Administrator may impose other conditions when granting an Award. Any condition
must be specified at the Award Date and may provide that an Award will lapse if it is not satisfied. The
Administrator may waive or, provided it is not to the grantee's detriment, change a condition imposed under this
Section 7(a)(iv).

(v)  Agrantee is not required to pay for the grant of an Award.

(vi)  The Administrator may agree with the trustee of any trust set up for the benefit of
grantees that any Award granted by the Administrator shall be satisfied by the trustee of such trust.

(b)  Types of Award
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Awards granted under the Plan may take any of the following forms:

(i) Share Options. The Administrator may from time to time grant to eligible participants
Awards of US incentive share options as that term is defined in Code section 422 or nonstatutory or
non-approved share options; provided, however, that Awards of US incentive share options shall be
limited to employees of the Company or of any current or hereafter existing “parent corporation” or
“subsidiary corporation,” as defined in Code sections 424(e) and (f), respectively, of the Company and
any other individuals who are eligible to receive incentive share options under the provisions of Code
section 422. Options intended to qualify as incentive share options under Code section 422 must have
an exercise price at least equal to Fair Market Value as of the date of grant, but nonstatutory or non-
approved share options may be granted with an exercise price less than Fair Market Value if drafted in
a manner intended to comply with Section 409A (if the Code will be applicable to that option). No share
option shall be an incentive share option unless so designated by the Administrator at the time of grant
or in the Grant Agreement evidencing such share option.

(i) Share Appreciation Rights. The Administrator may from time to time grant to eligible
participants Awards of Share Appreciation Rights (“SAR’). A SAR entiles the grantee to receive,
subject to the provisions of the Plan and the Grant Agreement, a payment having an aggregate value
equal to the product of (i) the excess of (A) the Fair Market Value on the exercise date of one Share
over (B) the base price per share specified in the Grant Agreement, times (i) the number of Shares
specified by the SAR, or portion thereof, which is exercised. The base price per share specified in the
Grant Agreement shall not be less than the lower of the Fair Market Value on the grant date or the
exercise price of any tandem share option Award to which the SAR s related. No SAR shall have a
term longer than ten years' duration. Payment by the Company of the amount receivable upon any
exercise of a SAR may be made by the delivery of Shares or cash, or any combination of Shares and
cash, as determined in the sole discretion of the Administrator. If upon settlement of the exercise of a
SAR a grantee is to receive a portion of such payment in shares of Shares, the number of shares shall
be determined by dividing such portion by the Fair Market Value of a share of Shares on the exercise
date. No fractional Shares shall be used for such payment and the Administrator shall determine
whether cash shall be given in lieu of such fractional shares or whether such fractional shares shall be
eliminated.

(i) Share Awards. The Administrator may from time to time grant restricted or unrestricted
share Awards to eligible participants in such amounts, on such terms and conditions, and for such
consideration, including no consideration or such minimum consideration as may be required by law, as
it shall determine. A share Award may be paid in Shares, in cash, or in a combination of Shares and
cash, as determined in the sole discretion of the Administrator.

(iv) Restricted Share Units. The Administrator may from time to time grant Awards to
eligible participants denominated in share-equivalent units or restricted share units in such amounts and
on such terms and conditions as it shall determine. Share equivalent or restricted share units granted to
a participant shall be credited to a bookkeeping reserve account solely for accounting purposes and
shall not require a segregation of any of the Company’s assets. An Award of share-equivalent or
restricted share units may be settled in Shares, in cash, or in a combination of Shares and cash, as
determined in the sole discretion of the Administrator. Except as otherwise provided in the applicable
Grant Agreement, the grantee shall not have the rights of a shareholder with respect to any Shares
represented by a share-equivalent or restricted share unit solely as a result of the grant of a share-
equivalent or restricted share unit to the grantee.

v) Other Share-Based Awards. The Administrator may from time to time grant other
share-based awards to eligible participants in such amounts, on such terms and conditions, and for
such consideration, including no consideration or such minimum consideration as may be required by
law, as it shall determine. Other share-based awards may be denominated in cash, in Shares or other
securities, in share-equivalent units, in share appreciation units, in securities or debentures convertible
into Shares, or in any combination of the foregoing and may be paid in Shares or other securities, in
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cash, or in a combination of Shares or other securities and cash, all as determined in the sole discretion
of the Administrator.

(c) Vesting of Awards

(i) Testing of Performance Conditions. As soon as reasonably practicable after the end of
the Performance Period, the Administrator will determine whether and to what extent any Performance
Condition or other condition imposed under Section 7(a)(iv) has been satisfied or waived and how many
Shares will accordingly Vest for each Award, subject to any adjustment pursuant to Section 7(c)(ii)
below.

(i) Reduction of Awards. In determining the extent to which a Performance Condition has
been satisfied or at any other time before an Award Vests, the Administrator may reduce (including to
nil) the extent to which an Award would otherwise Vest (based on the formulaic application of a
Performance Condition or otherwise) to reflect such circumstances as the Administrator may in its
absolute discretion, determine, including (without limitation), the underlying performance of the Group or
the participant, share price performance or the experience of shareholders over the Vesting period or
other circumstances that were unexpected or unforeseen at the grant date of the Award.

(i) Timing of Vesting - Award not subject to Performance Condition. Where an Award is
not subject to a Performance Condition, then subject to Sections 7(a)(iv), 8 and 9, an Award Vests on
the date of Vesting specified at the time of grant of the Award or, if on that date a Dealing Restriction
applies to that Award, the first date on which it ceases to apply.

(iv)  Timing of Vesting - Award subject to Performance Condition. Where an Award is
subject to a Performance Condition, then subject to Rules 7(a)(iv), 8 and 9, an Award Vests, to the
extent to which the Performance Condition has been satisfied (but subject to any adjustment pursuant
to Section 7(c)(ii) above), on the date on which the Administrator makes its determination under
Sections 7(c)(i) or, if on that date a Dealing Restriction applies to that Award, the first date on which it
ceases to apply.

(v) Dividend Equivalents. An award may include the right to a Dividend Equivalent (which
may be paid in cash or Shares) (at the determination of the Administrator). Dividend Equivalents shall
only be payable in respect of Shares which Vest and shall be paid at the time at which the Vested
Award is satisfied.

@  Lapse

To the extent that any Award does not Vest, it shall forthwith lapse on the date on which and to the
extent to which it is no longer capable of Vesting. Where an Award lapses, the grantee shall cease to
have any rights in respect of it

(e) Consequences of Vesting

() Awards other than options. As soon as reasonably practicable after Vesting but in any
event within 30 days of Vesting, the Company will use reasonable endeavours to arrange (subject to
sections 10(a) and (h)) for the issue or transfer (including a transfer from treasury) to or to the order of
the grantee of the number of Shares in respect of which the Award has Vested.

(i) Options

(A) A grantee may exercise his option at any time during the Option Exercise
Period (unless it lapses pursuant to Sections 8 or 9) following Vesting by giving notice in the
prescribed form to the Company and paying the option exercise price (if any). The option will
lapse at the end of the Option Exercise Period to the extent not then exercised.
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(B)  As soon as reasonably practicable following exercise of an option (but subject
to Sections 10(a) and (h), but in any event within 30 days of the date on which the option is
exercised, the Company will use reasonable endeavours to arrange for Shares to be transferred
to or issued to, or to the order of, the participant.

(C) If an option Vests under more than one provision of the rules of the Plan, the
provision resulting in the earliest Vesting applies.

(i) Share rights.

(A)  Subject to the terms upon which any restricted share awards are granted,
Shares transferred or issued on Vesting or (as the case may be) exercise of Award shall rank
pari passu in all respects with the Company's existing Shares, save that they shall not carry the
right to dividends or other distributions declared or recommended the record date for which falls
prior to the date when the Award Vested or, in the case of an option, was exercised.

(B)  If and so long as the Shares are listed and traded on a public market, the
Company will apply for listing of any Shares issued under the Plan as soon as practicable.

Recovery and withholding
() Applicability of recovery and withholding provisions

Awards may be granted on terms that the Administrator may, at any time in the period of three
years following Vesting of the Award (or such shorter period as the Administrator may
determine) ("Recovery Period") decide that the grantee to whom an Award was granted shall
be obliged to repay an amount determined in accordance with Section 7(f)(ii). if the
Administrator reasonably determines that any of the following circumstances apply:

(A) discovery of a material misstatement in the audited consolidated accounts of
the Company or the audited accounts of any Affiate;

(B)  the assessment of any Performance Condition andfor any other condition
imposed in respect of an Award was based on an , or inaccurate or misleading information or
assumptions;

(C)  action or conduct of the participant prior to the date of Vesting of the Award
which, in the reasonable opinion of the Administrator amounts to fraud or gross misconduct or
has had a materially detrimental effect on the reputation of the Company or any Affiiate and
which in either case would have entitled the Company or any Affiliate to dismiss the grantee for
Gross Misconduct.

(D) @ material failure of risk management or any serious reputational damage to
any Group Company or business unit during the Recovery Period; and/or

(E) corporate failure of any Group Company or relevant business unit during the
Recovery Period.

For the avoidance of doubt, any reduction under this Section 7(f) may be applied on an
individual basis as determined by the Administrator

(i) Amount subject to recovery and withholding

The Administrator shall determine the amount which a grantee is obliged to repay in accordance

with Section 7(f)(i) which shall be (i) in the case of (A) and (B) above, all or part of the additional value
of which the Administrator considers would not have Vested under the Award had the misstatement not
been made and/or had the Performance Condition been assessed on a correct basis, or in the case of
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(C) all or part of the value of the Award which would not have Vested had the employment been
terminated in accordance with such misconduct, or in the case of (D) or (E) such amount as the
Administrator considers appropriate taking into account the event(s) which have occurred, provided that
the Administrator may determine that the amount which shall be repaid shall take into account any tax
or social security contributions incurred by the grantee in relation to the Vesting of the Award and/or on
subsequent sale of the Shares acquired.

(iii) Satisfaction of recovery and withholding

The Administrator may determine that the grantee's obligation to repay amounts pursuant to
Section 7(f) shall be satisfied at any time following the determination under Section 7(f)(ii) in one or
more of the following ways:

(A)  reduction of the number of Shares subject to any subsisting Award granted under the
Plan or any subsisting award granted under any other share plan or share award agreement
notwithstanding the extent to which any performance condition and/or any other condition imposed on
such Award and/or other award (as relevant) has been satisfied;

(B) reduction of any future bonus which would otherwise be payable to the grantee;

(C)  payment of any amount by the grantee on such terms as the Administrator may direct
(including but without limitation to, on terms that the relevant amount is to be deducted from the
grantee’s salary or from any other payment to made to the grantee by the Company or any Affiliate).

(iv) Reduction in Awards to give effect to recovery and withholding in other plans

The Administrator may decide at any time to reduce the number of Shares subject to an Award
(including, if appropriate, reducing to zero) to give effect to recovery and withholding provisions of any
form and/or name contained in any incentive plan or any bonus plan operated by the Company. The
value of the reduction shall be in accordance with the terms of the relevant provisions of the relevant
plan or, in the absence of any such term, on such basis as the Administrator and reasonably decides is
appropriate.

Leavers
(@)  General
(i) Unless Section 8(b) applies, an Award which has not Vested will lapse on the date on

which the grantee ceases to be an employee, officer or director of, or to provide services to the
Company or any Affiliate ("Cessation").

(i) An Award which has Vested on the date of Cessation may be retained or exercised (as
the case may be) by the grantee subject to and in accordance with the terms of the Plan save that if an
employee or officer or director is dismissed for Cause:

(A) all Vested but not yet exercised options shall also forthwith lapse on Cessation; and

(B) all types of Vested Award shall be subject to such recovery and withholding provisions
as the Administrator considers appropriate and which shall be set out in the relevant Grant Agreement.

(b) Good leavers
If the Cessation is as a result of:

() the grantee's death or disability;

-10-
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()

(d)

(ii) the grantee's service being terminated by the Company or any Affiliate without Cause;
or

(i) any other reason determined by the Administrator (subject to such determination not
resulting in the relevant Award terms breaching Section 409A)

before the date on which the Award Vests, then such Award shall not lapse but, subject to this
Section 8 and Section 9 shall continue in force and Vest as if the Cessation had not occurred,
subject to any terms specified in the Grant Agreement, unless (and subject to such
determination not breaching Section 409A) the Administrator determines that the Award may
Vest in such circumstances on the date of Cessation.

Number of Shares Vesting

Where Section 8(b) applies, the number of Shares in respect of which an Award shall Vest shall
be determined as follows:

() the Administrator shall determine (in its reasonable opinion where the Performance
Condition s determined before the normal Vesting date) the extent to which any
Performance Condition applicable to that Award has been satisfied at the time of
Vesting; and

(i) the resulting number of Shares so calculated shall then be reduced on a pro rata basis
based on the number of days from beginning of the Performance Period applicable to
that Award (or, where there is no Performance Period, the date of grant of the Award)
until Cessation pro- rata to the original Performance Period (or, where there is no
Performance Period, the original Vesting period applicable to the Award), and the
resulting figure, rounded up to the nearest whole number of Shares shall be the number
of Shares which Vest, provided that the Administrator may in its discretion determine
that exceptional circumstances exist which justify Vesting to a greater extent than the
pro-rating referred to in this section 8(c)(ii) would allow, and

provided further that if a Cessation has occurred but before Vesting of the Award has occurred
in accordance with section 8(b), a Specified Event occurs, the extent to which the Award Vests
shall be the number calculated in accordance with section 9(a)(ii)(A)(@)or the proviso to section
9(a)(ii)(A) (as the case may be) as reduced by the pro-rating referred to in section 8(c)(ii)
above).

Time period for exercise of option

Where an option Vests in accordance with Section 8(b), or has already Vested at the date of
Cessation, subject to Section 9 it may be exercised during the period of 6 months beginning on
the date of Vesting (or such other period specified by the Administrator in the Grant Agreement
or within 30 days of Cessation), but no later than the last day of the Option Exercise Period and
to the extent not so exercised, shall lapse.

Meaning of Cessation

Any reference to a Cessation in this Section 8 will not include a Cessation where the grantee
ceases to be employed by, or to be an officer or director of, or to provide services to, the
Company or any Affiiate (as the case may be) and immediately commences to be employed by,
or to be an officer or director of or to provide services to the Company or any other Affiliate (as
the case may be). In respect of any payments under an Award that are payments of deferred
compensation subject to Section 409A, Cessation shall mean the grantee's "separation from
service" as defined in Section 409A, if necessary to comply with Section 409A.
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9.
(a)

Change of Control and other corporate events

Change of control, compromise or arrangement and winding up

(0]

(i)

(iil)

Specified events

In respect of any Award that has not lapsed, if one of the following events ("Specified Events")
occurs, then such Award shall Vest on such Specified Event subject to and as specified in this
Section 9(a).

(A)  any person (or group of persons acting in concert) obtains Control of the Company as a
result of making a general offer to acquire Shares;

(B)  any person becomes bound or entitled to acquire Shares under sections 979 to 982
(inclusive) of the Companies Act 2006;

(C) the court sanctions a compromise or arrangement in relation to the Company pursuant
to section 899 of the Companies Act 2006 in connection with or for the purposes of a
change in Control of the Company; o

(D) the Company gives notice of a general meeting at which a resolution is to be proposed
for the voluntary winding up of the Company.

Notwithstanding the foregoing, the Administrator may specify a different definition of change of
Control or Specified Event in the Grant Agreement if necessary or advisable to comply with
Section 409A, provided that any such different definition shall as closely as is possible follow
the relevant definition of "Specified Event” above

Extent to which Award Vests

(A)  The extent to which an Award Vests upon the Specified Event shall be determined as
follows:

(@)  the Administrator shall determine the extent to which, in its reasonable opinion,
the Performance Condition applicable to that Award has been satisfied at that
time and shall calculate the number of Shares in respect of which the Award
would be capable of Vesting accordingly; and

(b)  unless the Administrator determines not to apply such pro-rating and to allow
Vesting to a greater extent, the resulting number of Shares so calculated shall
then be reduced on a pro rata basis based on the number of days from the
beginning of the Performance Period applicable to that Award (or, where there
is no Performance Period, the date of grant of the Award) until the date of the
Specified Event pro rata to the Performance Period (or, where there is no
Performance Period, the original Vesting period applicable to that Award) and
the resulting figure, rounded up to the nearest whole number of Shares shall be
the number of Shares in respect of which the Award shall vest

To the extent that the Award does not Vest in accordance with this Section 9(a)(ii), and
subject to Sections 9(a)(iii) to (v) below, the Award shall forthwith lapse on the
occurrence of the Specified Event.

Mandatory exchange of Awards

Notwithstanding Section 9(a)(i), if an event within Section 9(a)(i) will result in another company
acquiring Control of the Company and such other company agrees to offer replacement share
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(b)

(v)

W)

awards, the Administrator may determine, if in its absolute discretion it is satisfied that the
circumstances are exceptional, that it is not appropriate on the occurrence of such event for any
part of the outstanding Awards to Vest and that instead outstanding Awards shall be released in
consideration of the award of replacement options over shares or share awards in the acquiring
company subject to and in compliance with Code sections 409A and 424.

Exchange of Awards

If the Specified Event is one referred to in Section 9(a)(i)(A) to (C), the Administrator may within
the appropriate period and with the agreement of any company that obtains Control of the
Company and with the agreement of the grantee and subject to and in compliance with Code
sections 409A and 424, vary the terms of the Award made to the grantee or facilitate the
exchange of the Award for a new award made by the acquiring company which may operate
over shares in the acquiring company. In this section 9(a)(iv), “appropriate period" means:

(A) where the Specified Event is one within section 9(a)(i)(A) or (B), the period specified in
section 9(a)(v)(A) or (B) respectively;

(B)  where the Specified Event is one within section 9(a)(i)(C), the period of six months
beginning with the time when the Court sanctions the scheme of arrangement.

Period for exercise

In the case of an Award which is in the form of an option, where a Specified Event occurs any
outstanding Option must be exercised (if at all):

(A)  where the event in question is within section 9(a)(i)(A) and where section 9(a)(i)(B)
does not apply, within the period beginning on the date on which the grantee receives
notification of the offer from the Board and ending 30 days after the time when the
person making the offer has obtained Control of the Company and any condition
subject to which the offer is made is satisfied (provided that any exercise prior to the
other person(s) obtaining Control shall take effect immediately prior to that other person
actually obtaining Control);

(B)  where the event in question is within section 9(a)(i)(B), within the period during which
the person remains so bound or entitled;

(C) where the event in question is within section 9(a)(i)(C), during the period which starts on
the date on which the Court sanctions the compromise, or arrangement and ends six
months later or, if earlier, on the day immediately preceding the date upon which the
compromise or arrangement becomes effective;

(D) where the event in question is within section 9(a)(i)(D), at any time prior to the
commencement of such winding up (any such exercise to take effect immediately prior
to the commencement of the winding up)

and to the extent not so exercised the Option shall lapse.

Demergers, reconstructions and other corporate events

On the occurrence of any demerger, reorganisation, reconstruction or amalgamation, distribution or
other transaction of the Company, which in the reasonable opinion of the Administrator may affect the
value of any Award, the Administrator may vary or alter in any manner which it considers appropriate
the terms of any Award to prevent enlargement or diminution of the grantee's rights or benefits under
the Award.
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10.

Such alteration may include (without limitation), amending the Performance Condition, the terms on
which an Award Vests (and may provide for immediate Vesting on such event) and altering the terms of
an Award such that the Award is over shares in another company, subject to and in compliance with
Section 409A, or terminating and paying out the Award pursuant to Treasury Regulation section 1.409A-
3G)(4).

Miscellaneous

(a) Taxes. It shall be a term of the grant of any Awards that the grantee and holder of the
Award shall indemnify the Company and each Affiliate in respect of, and shall be liable to pay to the
Company o the Affiliate, or otherwise make provision satisfactory to the Administrator for payment of,
any taxes (including social security or similar contributions (including, if the Administrator determines at
the date of grant of the Award and as permitted by law, employers' social security or similar
contributions)) which the Company or any Affiliate is required to withhold and/or account for to any
taxation authority in respect of Awards under the Plan and such payment or provision shall be made no
later than the date of the event creating such tax liability. Without prejudice to the generality of the
foregoing, the Company or its Affiliate may, to the extent permitted by law:

(i) deduct an amount equal to any such tax liabiliies from any payment of any kind
otherwise due to the grantee or holder of an Award;

(i) withhold and sell such number of Shares to which the grantee would otherwise become
entitied on vesting or exercise of the Award as will provide the Company with an amount (after tax)
equal to the amount of such tax and social security contributions for which it or any Affiiate is obliged to
withhold or account;

(i) withhold Shares otherwise issued or issuable to the grantee on Vesting of the Award
with a Fair Market Value equal to the amount of such tax liabilities; and/or

(iv) if the Shares are then listed for trading on a public market, permit the grantee to enter into a
“same day sale” commitment with a broker whereby the grantee irrevocably elects to sell a portion of the
Shares to be delivered under this Agreement to satisfy such tax liabilities and whereby the broker
irevocably commits to forward the proceeds necessary to satisfy such tax liabiliies directly to the
Company.

In the event that payment to the Company or its Affiliate of such tax liabilities is made in Shares, such
shares shall be valued at Fair Market Value on the applicable date for such purposes and shall not
exceed in amount the minimum statutory tax withholding obligation. For the avoidance of doubt, the
Administrator may specify in relation to any particular Award (to the extent permitted by law) that the
social security contributions which the grantee s liable to pay shall include employer contributions as
well as employee contributions.

(b)  Transferability. No Award granted under the Plan shall be transferred, assigned,
pledged, charged, or otherwise disposed of by a grantee to any person otherwise than by will or the
laws of descent and distribution on death. Any purported transfer, assignment, pledge, charge or
disposal shall cause the Award to lapse immediately. An Award may be exercised during the lifetime of
the grantee, only by the grantee or, during the period the grantee is under a legal disability, by the
grantee’s guardian or legal representative.

(¢)  Adjustments for Corporate Transactions and Other Events.

(i)Variation of Share Capital. In the event of any increase or variation of the share
capital of the Company by way of capitalization, rights issue, sub-division,
consolidation, reduction of shares or otherwise, the Administrator shall make
such adjustment to (A) the maximum number of shares of such Shares as to
which Awards may be granted under this Plan, as provided in Section 4 of the
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Plan, and the limits thereunder and (B) the description and/or number of shares
covered by and the exercise price and other terms of outstanding Awards, as it
may determine in its absolute discretion to be appropriate provided that no
adjustment shall result in the shares being issued at less than nominal value
unless and to the extent that the Board is authorised to capitalize from the
reserves of the Company a sum equal to the amount by which the nominal
value of the Shares to be allotted on exercise exceeds the price at which the
shares may be subscribed, and to apply that sum in paying up such amount on
the shares. The Administrator may make adjustments, in its discretion, to
address the treatment of fractional shares and fractional amounts that arise
with respect to outstanding Awards as a result of the variation of share capital.

(d)  Substitution of Awards in Mergers and Acquisitions. Awards may be granted under the
Plan from time to time in substitution for awards held by employees, officers, consultants or directors of
entities who become or are about to become employees, officers, consultants or directors of the
Company or an Affiliate as the result of a merger or consolidation of the employing entity with the
Company or an Affiliate, or the acquisition by the Company or an Affiliate of the assets or shares of the
employing entity. The terms and conditions of any substitute Awards so granted may vary from the
terms and conditions set forth herein to the extent that the Administrator deems appropriate at the time
of grant to conform the substitute Awards to the provisions of the awards for which they are substituted.

(e)  Amendment to the Plan.

(0]

0

(ii)

General. Subject to this Section the Administrator may by resolution at any
time and from time to time make any alteration to the Plan which it thinks fit.

Shareholder approval. The following provisions of the Plan cannot be amended
to the advantage of grantees or potential grantees without the prior approval of
the shareholders of the Company in general meeting except that minor
amendments can be made without shareholder approval if they are to benefit
the administration of the Plan or are amendments to take account of a change
in legislation or statutory regulations or are to obtain or maintain favourable tax,
exchange control or regulatory treatment for grantees in the Plan or for the
Company or any Affiliate:

(A) the basis for determining an eligible person's entitlement (or otherwise)
to be granted an Award and/or to acquire Shares on Vesting of an
Award;

(B) the persons to whom an Award may be granted;

(C) the limit on the aggregate number of Shares over which Awards may
be granted under the Plan, including the limit under Section 4(a)(iv);

(D) the individual participation limit in Section 4(b);

(E) the adjustment of Awards pursuant to section 10(c); and

(F) this section 10(e)(ii)

Alterations which adversely affect grantees. No alteration may be made which
would materially increase the liability of any grantee or which would materially

decrease the value of any grantee's subsisting rights attached to any
outstanding Award without in each case that grantee's prior written consent.
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® Termination of the Plan. The Board may terminate the Plan at any time. Except as
otherwise determined by the Board, termination of the Plan shall not affect the Administrator's ability to
exercise the powers granted to it hereunder with respect to Awards granted under the Plan prior to the
date of such termination.

(@)  Non-Guarantee of Employment or Service. Nothing in the Plan or in any Grant
Agreement thereunder shall confer any right on an individual to continue i the service of the Company
or shall interfere in any way with the right of the Company to terminate such service at any time with or
without cause or notice and whether or not such termination results in (i) the failure of any Award to
vest; (ii) the forfeiture of any unvested or vested portion of any Award; and/or (iii) any other adverse
effect on the individual's interests under the Plan.

This Plan shall not form part of the contract of employment of any individual who
participates in it. The rights and obligations of any individual under the terms of his office or
employment with any Company participating in the Plan shall not be affected by his participation in the
Plan or any right which he may have to participate in it.

An individual who participates in the Plan shall waive any and all rights to compensation
or damages in consequence of the termination of his office or employment for any reason whatsoever
(including unfair or wrongful dismissal) insofar as those rights arise or may arise from his ceasing to
have rights under or to be entitled to exercise any Award or to be entitied to under the Plan as a result
of such termination. No such participation, rights or benefits shall be taken into account for the
purposes of calculating the amount of benefits payable to any pension fund. Awards granted pursuant
to the Plan shall not constitute any representation or warranty that any benefit will accrue to any
individual to whom such Award is granted.

(h) Compliance with Securities Laws; Listing and Registration. If at any time the
Administrator determines that the delivery of Shares under the Plan, or exercise of Awards under the
Plan, is or may be unlawful under the laws of any applicable jurisdiction, or federal, state or foreign
securities laws, or may breach any Dealing Restriction, the right o exercise an Award or receive Shares
pursuant to an Award shall be suspended until the Administrator determines that such delivery is lawful
or such Dealing Restriction ceases to apply, subject to and in compliance with Section 409A. If an
option may expire while a Dealing Restriction applies, the Administrator may, subject to applicable laws,
provide for an automatic exercise of the option immediately before expiration. If at any time the
Administrator determines that the delivery of Shares under the Plan would or may violate the rules of the
national exchange on which the shares are then listed for trade, the right to exercise an Award or
receive Shares pursuant to an Award shall be suspended until the Administrator determines that such
delivery would not violate such rules. The Company shall have no obligation to effect any registration or
qualification of the Shares under federal, state or foreign laws.

The Company may require that a grantee, as a condition to exercise of an Award, and
as a condition to the delivery of any share certificate, make such written representations (including
representations to the effect that such person will not dispose of the Shares so acquired in violation of
federal, state or foreign securities laws) and furnish such information as may, in the opinion of counsel
for the Company, be appropriate to permit the Company to issue the Shares in compliance with
applicable federal, state or foreign securiies laws. The stock certificates for any Shares issued
pursuant to this Plan may bear a legend restricting transferability of the Shares unless such shares are
registered or (if relevant) an exemption from registration is available under the Securities Act of 1933, as
amended, and applicable state or foreign securities laws.

Any transfer or issue of Shares pursuant to the Plan shall be subject to any necessary
consent from any competent authority and to the terms of such consent.

(i) No Trust or Fund Created. Neither the Plan nor any Award shall create or be construed

to create a trust or separate fund of any kind or a fiduciary relationship between the Company and a
grantee or any other person. To the extent that any grantee or other person acquires a right to receive
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payments from the Company pursuant to an Award, such right shall be no greater than the right of any
unsecured general creditor of the Company.

@) Governing Law. The validity, construction and effect of the Plan, of Grant Agreements
entered into pursuant to the Plan, and of any rules, regulations, determinations or decisions made by
the Administrator relating to the Plan or such Grant Agreements, and the rights of any and all persons
having or claiming to have any interest therein or thereunder, shall be determined exclusively in
accordance with the laws of England and the courts of England shall have exclusive jurisdiction to settle
any dispute which may arise out of or in connection with the Plan. Any proceedings suit or action
arising out of the Plan shall be brought in such courts.

(k) Section 409A. The Plan and all Awards granted hereunder are intended to comply with,
or otherwise be exempt from, Section 409A. The Plan and all Awards granted under the Plan shall be
administered, interpreted, and construed in a manner consistent with Section 409A to the extent
necessary to avoid the imposition of additional taxes under Section 409A(a)(1)(B). Should any
provision of the Plan, any Grant Agreement, or any other agreement or arrangement contemplated by
the Plan be found not to be outside the scope of, comply with, or otherwise be exempt from, the
provisions of Section 409A, such provision shall be modified and given effect (retroactively if
necessary), in the sole discretion of the Administrator, and without the consent of the holder of the
Award, in such manner as the Administrator determines to be necessary or appropriate to comply with,
or to effectuate an exemption from, Section 409A. Notwithstanding anything in the Plan to the contrary,
in no event shall the Administrator exercise its discretion to accelerate the payment or settlement of an
Award where such payment or settlement would otherwise constitute deferred compensation within the
meaning of Section 409A unless, and solely to the extent that, such accelerated payment or settlement
is permissible under Treasury Regulation section 1.409A-3(j)(4) or any successor provision.

The following rules shall apply to Awards subject to Section 409A:

(i) Cessation of service or “termination of employment,” or words of similar import,
for purposes of any payments under an Award that are payments of deferred compensation subject to
Section 409A, shall mean the grantee's “separation from service” as defined in Section 409A, to the
extent required to comply with Section 409A.

(i) For purposes of Section 409A, the right to a series of instaliment payments
shall be treated as a right to a series of separate payments.

(i) If payment of an Award arises on a

ccount of the grantee’s separation from service while the grantee is a “specified employee” (as
defined under Section 409A), then if necessary to comply with Section 409A, any payment that would
be considered “deferred compensation” (as defined under Treasury Regulation section 1.409A-1(b)(1),
after giving effect to the exemptions in Treasury Regulation Sections 1.409A-1(b)(3) through (b)(12))
that is scheduled to be paid within six (6) months after such separation from service shall accrue without
interest and shall be paid within 15 days after the end of the six-month period beginning on the date of
such separation from service or, if earlier, within 15 days after the appointment of the personal
representative or executor of the grantee’s estate following the grantee’s death.

() Data Protection.

The personal date of any grantee or participant will be processed in accordance with the
Group's data protection policy as notified to grantees.

By participating in the Plan, each grantee consents to the holding and processing of their
personal data for all purposes relating to the operation of the Plan. These include, but are not limited to:

() administering and maintaining grantee records;
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(i) providing information to the Company and its Affiiates, trustees of any
employee benefit trust, registrars, brokers or third party administrators of the
Plan;

(i) providing information to future purchasers or merger partners of the Company,
the grantee's employing company, or the business in which the grantee works;
and

(iv)  transferring information about the grantee to a country or territory that may not
provide the same statutory protection for the information as the grantee's home
country.

(m) Duration of the Plan and Termination. The Plan is effective from the Adoption Date. No
Award shall be granted under the Plan after the close of business on the Termination Date. Subject to
other applicable provisions of the Plan, all Awards made under the Plan prior to such termination of the
Plan shall remain in effect until such Awards have been satisfied or terminated in accordance with the
Plan and the terms of such Awards.
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PLAN APPROVAL

Date Approved by the Shareholders: 13 June 2023

Date Approved by the Board in implementation of the Shareholder Resolution: 25 July 2023
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APPENDIX A - PROVISIONS FOR CALIFORNIA RESIDENTS

With respect to Awards granted to California residents prior to a public offering of shares of the
Company that is effected pursuant to a registration statement filed with, and declared effective by, the Securities
and Exchange Commission under the Securities Act of 1933, as amended, and only to the extent required by
applicable law, the following provisions shall apply notwithstanding anything in the Plan or a Grant Agreement to
the contrary:

1. With respect to any Award granted in the form of a share option pursuant to Section 6(a) of the Plan:
(a)  The exercise period shall be no more than 120 months from the date the option is granted.

(b) The options shall be non-transferable other than by will, by the laws of descent and distribution,
or, if and to the extent permitted under the Grant Agreement, to a revocable trust or as permitted by
Rule 701 of the Securities Act of 1933, as amended (17 C.F.R. 230.701).

(c)  Unless employment is terminated for “cause” as defined by applicable law, the terms of the Plan
or Grant Agreement, or a contract of employment, the right to exercise the option in the event of
termination of employment, to the extent that the Award recipient is entitled to exercise on the date
employment terminates, will continue until the earlier of the option expiration date, or: (1) At least 6
months from the date of termination if termination was caused by death or disability. (2) At least 30 days
from the date of termination if termination was caused by other than death or disability.

2. With respect to an Award, granted pursuant to Section 6(c) of the Plan, that provides the Award
recipient the right to purchase shares, the Award shall be non-transferable other than by will, by the laws of
descent and distribution, or, if and to the extent permitted under the Grant Agreement, to a revocable trust or as
permitted by Rule 701 of the Securities Act of 1933, as amended (17 C.F.R. 230.701).

3. The Plan shall have a termination date of not more than 10 years from the date the Plan is adopted by
the Board or the date the Plan is approved by the security holders, whichever is earlier.

4. Security holders representing a majority of the Company’s outstanding securities entitled to vote must
approve the Plan by the later of (a) 12 months after the date the Plan is adopted or (b) 12 months after the
granting of any Award to a resident of California. Any option exercised or any securities purchased before
security holder approval is obtained must be rescinded if security holder approval is not obtained within the
period described in the preceding sentence. Such securities shall not be counted in determining whether such
approval is obtained.

5. The Company will provide financial statements to each Award recipient annually during the period such
individual has Awards outstanding, or as otherwise required under Section 260.140.46 of Title 10 of the
California Code of Regulations. Notwithstanding the foregoing, the Company will not be required to provide
such financial statements to Award recipients when the Plan complies with all conditions of Rule 701 of the
Securities Act of 1933, as amended (17 C.F.R. 230.701); provided that for purposes of determining such
compliance, any registered domestic partner shall be considered a “family member” as that term is defined in
Rule 701

6. The Plan is intended to comply with Section 25102(c) of the California Corporations Code. Any
provision of this Plan which is inconsistent with Section 25102(0), including without limitation any provision of
this Plan that is more restrictive than would be permitted by Section 25102(0) as amended from time to time,
shall, without further act or amendment by the Board, be reformed to comply with the provisions of
Section 25102(0). If at any time the Administrator determines that the delivery of Shares under the Plan is or
may be unlawful under the laws of any applicable jurisdiction, or federal or state securities laws, the right to
exercise an Award or receive Shares pursuant to an Award shall be suspended until the Administrator
determines that such delivery is lawful. The Company shall have no obligation to effect any registration or
qualification of the Shares under federal or state laws.
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Exhibit 4.38

Execution Version

CERTAIN IDENTIFIED INFORMATION HAS BEEN EXCLUDED (INDICATED BY:
[***]) FROM THE EXHIBIT BECAUSE IT IS BOTH (I) NOT MATERIAL AND (II)
THE TYPE OF INFORMATION THAT THE REGISTRANT CUSTOMARILY AND

ACTUALLY TREATS AS PRIVATE OR CONFIDENTIAL.

ASSET TRANSFER AGREEMENT
by and between
SEAPORT THERAPEUTICS, INC., on the one hand,
and
PURETECH HEALTH LLC,
and

PURETECH LYT, INC., on the other hand

Dated as of April 8, 2024
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ASSET TRANSFER AGREEMENT

THIS ASSET TRANSFER AGREEMENT (this “Agreement™) is entered into as of April
8, 2024, by and among SEAPORT THERAPEUTICS, INC., a Delaware corporation (“Seaport™),
on the one hand, and PURETECH HEALTH LLC, a Delaware limited liability company
(“PureTech Health”) and PURETECH LYT, INC., a Delaware corporation and a wholly-owned
subsidiary of PureTech Health (“PureTech LYT” and together with PureTech Health,
“PureTech”), on the other hand. Seaport and PureTech are also referred to herein individually as
a “Party” and collectively as the “Parties”.

WHEREAS, PureTech desires to transfer and assign to Seaport, and Seaport desires to
acquire from PureTech certain assets and rights of PureTech related to the Glyph Technology (as
defined below), subject to the assumption by Seaport of certain liabilities, upon the terms and
subject to the conditions set forth in this Agreement.

NOW, THEREFORE, in consideration of the foregoing and the respective
representations, warranties, covenants and agreements set forth below, and for other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the
Parties hereby agree as follows:

ARTICLE 1
TRANSFER OF ASSETS

1.1 Transfer of Assets. Upon the terms and subject to the conditions set forth herein,
at the Closing, PureTech shall contribute, convey, assign, transfer and deliver to Seaport, and
Seaport shall acquire and accept from PureTech, all of PureTech’s right, title and interest in, to
and under the Transferred Assets, free and clear of any Liens. The contribution, assignment,
transfer and delivery of the Transferred Assets by PureTech to Seaport is not revocable by
PureTech. For purposes of this Agreement, the term “Transferred Assets™ means all of the
assets, rights and properties of PureTech existing as of the Closing related to the Glyph
Technology or Products, including the following (but in each case excluding the Excluded
Assets):

(a) all Intellectual Property that Covers, or that is necessary for the Utilization
of, the Glyph Technology or Products, including the Transferred Patents set forth on Schedule
1.1(a) (collectively, the “Transferred Intellectual Property™);

(b) all rights under the Contracts set forth on Schedule 1.1(b) to which
PureTech is party and that relate exclusively or primarily to the Glyph Technology or Products
(the “Transferred Contracts”), including the Monash License but excluding any Excluded
Contract (it being understood and agreed that, within [***] after the Closing Date, the Parties
may, but shall not be obligated to, modify such Schedule 1.1(b) as mutually agreed in writing by
the Parties to add to, delete from or modify the list of Contracts contained therein);

(c) the Products (and all rights thereto), including all Inventory, including the

items set forth on Schedule 1.1(c);
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(d) all Product INDs, if any, and any other Regulatory Applications, including
the items set forth on Schedule 1.1(d);

(e) all Regulatory Documentation;
(6] all Books and Records relating to Glyph Technology or Products;
(g) supplier and distributor lists related to the Glyph Technology or Products;

(h) all equipment and other assets, rights and properties of PureTech listed on
Schedule 1.1(h) (and all associated warranties and service contracts, if any); and

(i) all goodwill associated with the Transferred Assets.

1.2 Excluded Assets. Notwithstanding anything to the contrary in this Agreement,
the Transferred Assets shall not include any of the Excluded Assets. For purposes of this
Agreement, the term “Excluded Assets™ means the following assets, rights and properties of
PureTech:

(a) all cash, short-term investments, deposits, bank accounts, and other cash
equivalents, in each case as of the Closing;

(b) notes and loans receivable that are payable to PureTech;

(c)  the Organizational Documents, qualifications to conduct business as a
foreign entity, arrangements with registered agents relating to foreign qualifications, taxpayer
and other identification numbers, seals, minute books, stock transfer books and other documents
relating to the organization and existence of PureTech;

(d) all Tax refunds and Tax deposits of PureTech attributable to any Pre-
Closing Tax Period and all Tax books and records of PureTech and, for the avoidance of doubt,
all tax attributes of PureTech including, without limitation, tax loss carryovers and tax credits;

(e) all rights of PureTech in and with respect to the assets associated with any
PureTech Benefit Arrangement;

6] any of the rights of PureTech under the Excluded Contracts;
(2) all personnel records;
(h) all Insurance Policies;

@) all prepayments and prepaid expenses (including prepaid insurance
premiums) under Contracts that are Excluded Contracts; and

[0} those assets listed on Schedule 1.2(j) (it being understood and agreed that,
within [***] after the Closing Date, the Parties may, but shall not be obligated to, modify such
Schedule 1.2(j) as mutually agreed in writing by the Parties to add to, delete from or modify the
list of Excluded Assets contained therein).
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1.3 Assumption of Liabilities. Upon the terms and subject to the conditions set forth
in this Agreement, at the Closing, Seaport shall assume and agree to perform, pay, satisfy or
discharge when due, the Assumed Liabilities. For purposes of this Agreement, the term
“Assumed Liabilities™ means those Liabilities arising before the Closing set forth either on
Schedule 1.3 or in the Services Agreement and any Liabilities arising on or after the Closing
with respect to the Transferred Assets (including the Monash License), other than any Liability
in respect of (a) any Liability that does not arise from or relate to the Transferred Assets, or (b)
any breach or other violation of a Transferred Contract prior to the Closing.

1.4 Retained Liabilities. Notwithstanding anything to the contrary in this Agreement,
the Assumed Liabilities shall not include, and Seaport does not hereby and shall not assume or in
any way undertake to perform, pay, satisfy or discharge, the Retained Liabilities, all of which
shall be retained by and performed, paid, satisfied or discharged by PureTech as and when due.
For purposes of this Agreement, the term “Retained Liabilities” means all Liabilities other than
the Assumed Liabilities, including all Transaction Costs, Indebtedness, Retained Tax Liabilities,
and all pre-Closing PureTech Employee Liabilities (except as set forth in the Services
Agreement) and all other Liabilities in respect of the Products arising prior to the Closing (except
to the extent expressly set forth in Section 1.3).

1.5 Consideration. As consideration for the Transferred Assets, Seaport will provide
PureTech the following to PureTech:

(a) Issuance at Closing. Seaport shall issue and deliver to PureTech LYT for

the benefit of PureTech LYT and PureTech Health [***] shares of Seaport’s Series A-1
Preferred Stock and [***] shares of Seaport’s Common Stock (the “Shares™).

(b)  Post-Closing.
() Royalty Payments.
(A)  Rate. During the Royalty Term for each Seaport Glyph

Product, Seaport will make tiered royalty payments to PureTech in respect of Annual Net Sales,
on a Product-by-Product basis, at the following royalty rates:

Annual Net Sales of such Seaport Glyph Royalty Rate

Product any Calendar Year

Portion of Annual Net Sales less than [***] 3%

Portion of Annual Net Sales equal to or (]

greater than [*#*] up to [***

Portion of Annual Net Sales equal to or [

greater than [***] up to [***

Portion of Annual Net Sales equal to or [**]

greater than [***] up to [***

Portion of Annual Net Sales equal to or 5%
| greater than [***
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(B)  Calculation; Reports; Payment. Royalties on Annual Net
Sales of each Seaport Glyph Product in a Calendar Year during the Royalty Term will be paid at
the rate applicable to the portion of Net Sales within each of the Annual Net Sales tiers during
such Calendar Year. Each payment of royalties shall be accompanied by a statement of the
amount of Net Sales invoiced during the applicable Calendar Quarter, containing reasonable
detail on a Seaport Glyph Product-by-Seaport Glyph Product and country-by-country basis
regarding the calculation of the royalties and the underlying sales data. Royalties will be paid to
PureTech within [***] days after the end of the Calendar Quarter in which the corresponding Net
Sales was received.

(i) Net Income under Product License Agreements.

(A)  CNS Products. If Seaport or any of its Controlled
Affiliates receives Net Income from a Third Party under a Product License Agreement with
respect to any Product directed primarily to CNS Indications (each, a “CNS Product”), or if
Seaport or any of its Controlled Affiliates sells or spins out a Controlled Affiliate to a Third
Party that has the right to receive Net Income under a Product License Agreement with respect to
any CNS Product, then Seaport will pay (or cause to be paid by its Controlled Affiliate) to
PureTech an amount equal to [***]. Amounts payable under this Section 1.5(b)(ii)(A) will be
paid to PureTech at the same time as the corresponding payment is made to Monash or, if no
such payment is due to Monash, within [***] days after receipt by Seaport or its Controlled
Affiliates of such Net Income.

(B)  Non-CNS Products. If Seaport or any of its Controlled
Affiliates receives Net Income from a Third Party under a Product License Agreement with
respect to any Product directed primarily to Non-CNS Indications (each, a “Non-CNS Product™),
then Seaport will pay (or cause to be paid by its Controlled Affiliate) to PureTech an amount
equal to [***] percent [***] of such Net Income. Amounts payable under this Section
1.5(b)(ii)(B) will be paid to PureTech at the same time as the required Net Income payment is
made to Monash.

(iii)  Milestone Payments. Seaport shall pay to PureTech the following
one-time milestone payments upon the first achievement of the following milestones by the first
Seaport Glyph Product to achieve such milestones:

First Product Milestones

] 52,000,000

%] $4,000,000

[***] $2,000,000

%] $2,000,000
4
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Seaport shall pay to PureTech the following one-time milestone payments upon the first
achievement of the following milestones by the second or any subsequent Seaport Glyph Product
to achieve such milestones:

Subsequent Product Milestones

e $1,000,000
[£2#] $2,000,000
) $1,000,000
[**%] $1,000,000

Seaport shall pay to PureTech any amounts due under this Section 1.5(b)(iii) on [***] basis,
within [***] days after the end of each Calendar Quarter.

@) [
(c) Payments Generally.

(i) Method of Payment. All cash payments to PureTech under this
Agreement shall be made by wire transfer of immediately available funds into an account
designated by PureTech. Each cash payment should reference this Agreement and identify the
obligation under this Agreement that the payment satisfies.

(ii) Payments in U.S. Dollars. All cash payments due under this
Agreement shall be payable in United States dollars, without deduction, defense, offset or
counterclaim for any reason. Conversion of foreign currency to U.S. dollars shall be made at the
conversion rate existing in the United States (as reported in The Wall Street Journal) for the last
working day of the applicable calendar quarter to which such payment relates. Such payments
shall be without deduction of exchange, collection or other charges.

(iii) Late Payments. Any payments by Seaport that are not paid on or
before the date such payments are due under this Agreement shall bear interest at [***] percent
[***] per month or the maximum amount permitted by Law, whichever is less.

1.6 Closing; Closing Deliveries.

(a) Closing. The Closing shall take place on the date hereof (the “Closing
Date”) remotely by electronic exchange of documents and signatures. The Closing shall be
effective as of 12:00:01 a.m. Eastern Time on the Closing Date.

(b)  Deliveries by PureTech. Upon the terms and subject to the conditions
contained herein, at the Closing, PureTech shall deliver (or cause to be delivered) to Seaport (or
one or more of its subsidiaries designated by Seaport) the following:

5
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(i) Conveyance Documents.

(A)  aTrademark Assignment in the form attached hereto as
Exhibit A (the “Trademark Assignment™), duly executed by PureTech;

(B)  aPatent Assignment in the form attached hereto as Exhibit
B (the “Patent Assignment™), duly executed by PureTech;

(C)  aTransition Services Agreement in the form attached
hereto as Exhibit C (the “Services Agreement”), duly executed by PureTech;

(D) such other instruments of transfer, conveyance and
assignment as Seaport may reasonably request in order to effect the sale, transfer, conveyance
and assignment to Seaport of all right, title and interest in and to the Transferred Assets free and
clear of all Liens (the “Additional Transfer Documents™), in each case duly executed by
PureTech;

(i)  PureTech Representation Letter. A PureTech Representation
Letter in the form attached hereto as Exhibit D, duly executed by PureTech Health and PureTech
LYT;

(iii) Required Consents. Evidence that all the consents set forth in
Schedule 1.6(b)(iii) (the “Required Consents™) have been obtained or made, as applicable;

(iv) IRS Form W-9. An IRS Form W-9 duly executed by PureTech
(or PureTech’s owner, if PureTech is a disregarded entity for U.S. federal income tax purposes)
certifying that such PureTech is a U.S. person;

) Monash Consent. That certain Consent To Release Upon
Assignment relating to the Monash License, duly executed by PureTech Health;

(vi) Books and Records. The Books and Records relating to Glyph
Technology or Products [***]; and

(vii) Other Documents. All other consents, certificates, documents,
instruments and other items required to be delivered by PureTech pursuant to the Ancillary
Agreements or that are reasonably necessary to give effect to the transactions contemplated
hereby or to vest in Seaport good and valid title in and to the Transferred Assets free and clear of
all Liens.

(c) Deliveries by Seaport. Upon the terms and subject to the conditions
contained herein, at the Closing, Seaport shall deliver to PureTech:

6] Consideration. Seaport shall cause the Shares to be transferred

into a brokerage account in accordance with the deposit account instructions provided by
PureTech to Seaport prior to the Closing Date;
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(ii) Services Agreement. The Services Agreement, duly executed by
Seaport; and

(iii) Monash Consent. That certain Consent To Release Upon
Assignment relating to the Monash License, duly executed by Seaport.

1.7 Consents. Notwithstanding anything in this Agreement to the contrary, this
Agreement shall not constitute an agreement to assign or transfer any contract, authorization,
license or permit or any claim, right or benefit arising thereunder or resulting therefrom, if (x) an
attempted assignment or transfer thereof, without the consent of a third party thereto or of the
issuing Governmental Entity would constitute a breach thereof and (y) such consent is not
obtained prior to the Closing (such contract, authorization, license or permit, claim, right or
benefit, a “Deferred Item™). If an agreement to assign or transfer a Deferred Item, other than any
Deferred Item that is the subject of a Required Consent (a “Deferred Consent™), is not obtained,
or if an attempted assignment or transfer thereof would be ineffective or would affect the rights
thereunder so that Seaport would not receive all such rights, then, in each such case, (i) the
Deferred Item shall be withheld from sale pursuant to this Agreement, (ii) from and after the
Closing, PureTech will use its Reasonable Commercial Efforts to obtain such consent as soon as
practicable after the Closing, and (iii) until such Deferred Consent is obtained, PureTech shall
provide to Seaport the benefits under such Deferred Item. In particular, in the event that any
such Deferred Consent is not obtained prior to the Closing, then Seaport and PureTech shall
enter into such arrangements (including subleasing or subcontracting if permitted) to provide to
the Parties hereto substantially the same economic and operational equivalent of obtaining such
Deferred Consent and assigning or transferring such contract, authorization, license or permit,
including enforcement by PureTech for the benefit of Seaport of all claims or rights arising
thereunder, and the performance by Seaport of the obligations thereunder.

1.8 Wrong Pockets.

(a) If, after the Closing, Seaport or any of its Controlled Affiliates possesses
any Excluded Asset, Seaport shall, or shall cause its Controlled Affiliates to, transfer such asset
to PureTech at no cost to PureTech.

(b) If, after the Closing, PureTech or any of its Controlled Affiliates possesses
any Transferred Asset, PureTech shall, or shall cause their Controlled Affiliates to, transfer such
asset to Seaport at no cost to Seaport.

ARTICLE 1T
REPRESENTATIONS AND WARRANTIES OF PURETECH

PureTech represents and warrants to Seaport that the statements contained in this Article
11 are true and correct as of the date of this Agreement, except as set forth in the disclosure
schedule delivered by PureTech to Seaport and dated as of the date of this Agreement (the
“Disclosure Schedule™).

2.1 Organization and Good Standing. PureTech Health is a limited liability company
and PureTech LYT is a corporation, in each case duly organized, validly existing and in good

i
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standing under the Laws of the State of Delaware. PureTech is duly qualified to conduct
business and is in limited liability company or corporate and Tax good standing under the Laws
of each jurisdiction in which the nature of PureTech’s businesses or the ownership or leasing of
its properties requires such qualification or Tax good standing. PureTech has all requisite power
and authority (corporate and other) to carry on the businesses in which it is engaged and to own
and use the properties owned and used by it. PureTech has made available to Seaport complete
and accurate copies of PureTech’s Organizational Documents. PureTech is not in default under
or in violation of any provision of its Organizational Documents.

2.2 Authority; No Conflict; Required Filings and Consents.

(a) PureTech has all requisite limited liability company or corporate power
and authority to execute and deliver this Agreement and the Ancillary Agreements to which it is
a party and to perform its obligations hereunder and thereunder. The execution and delivery by
PureTech of this Agreement and the Ancillary Agreements to which it is a party and the
performance by PureTech of this Agreement and the consummation by PureTech of the
transactions contemplated hereby and thereby have been duly and validly authorized by all
necessary limited liability company or corporate action on the part of PureTech. This Agreement
and the Ancillary Agreements to which it is a party have been or will be as of the Closing Date
duly and validly executed and delivered by PureTech and constitute or will constitute valid and
binding obligations of PureTech, enforceable against it in accordance with its terms.

(b)  Neither the execution and delivery by PureTech of this Agreement or any
Ancillary Agreement to which it is a party, nor the performance by PureTech of its obligations
hereunder or thereunder, nor the consummation by PureTech of the transactions contemplated
hereby or thereby, will (i) conflict with or violate any provision of the Organizational Documents
of PureTech, each as amended or restated to date, (ii) require any notice to or filing with, or any
permit, authorization, consent or approval of, any Governmental Entity, (iii) except as set forth in
Section 2.2(b) of the Disclosure Schedule, conflict with, result in a breach of, constitute (with or
without due notice or lapse of time or both) a default under, result in the acceleration of
obligations under, create in any party the right to accelerate, terminate, modify or cancel, or
require any notice, consent or waiver under, any contract, lease, sublease, license, sublicense,
franchise, permit, indenture, agreement or mortgage for borrowed money, instrument of
Indebtedness, Lien or other arrangement to which PureTech is a party or by which PureTech is
bound or to which any of the assets of PureTech are subject, (iv) result in the imposition of any
Lien upon any assets of PureTech (including any Transferred Asset) or (v) violate any Order
applicable to PureTech or any of its properties or assets, except in the case of the foregoing
clauses (iii) or (iv) for such notices, consents and waivers that, if not obtained or made, and such
conflicts, breaches, defaults, accelerations, terminations, modifications, cancellations, Liens and
violations that, individually or in the aggregate, have not been and would not reasonably be
expected to be material to PureTech, the Products or the Transferred Assets.

(c) No consent, approval, license, permit, Order or authorization of, or
registration, declaration, notice or filing with, any Governmental Entity is required in connection
with the execution and delivery by PureTech of this Agreement or any Ancillary Agreement to
which PureTech is a party, or the consummation by PureTech of the transactions contemplated
by this Agreement or any Ancillary Agreement.

8
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2.3 Taxes.

(a) PureTech has properly filed on a timely basis all material Tax Returns that
it was required to file, and all such Tax Returns are true, correct and complete in all material
respects and were prepared in compliance with all applicable Laws. PureTech has paid on a
timely basis all Taxes that were due and payable, whether or not shown on any Tax Return.

(b) PureTech has duly withheld or collected all Taxes that PureTech is or was
required by Law to withhold or collect and, to the extent required, has properly paid such Taxes
to the appropriate Governmental Entity, and PureTech has complied with all information
reporting and backup withholding requirements, including the maintenance of required records
with respect thereto, in connection with amounts paid to PureTech employee, independent
contractor, creditor, or other third party.

(c) No examination or audit or other action of or relating to any Tax Return of
PureTech by any Governmental Entity is currently in progress or, to PureTech’s Knowledge,
threatened or contemplated. No deficiencies for Taxes of PureTech have been claimed or
proposed in writing or assessed by any Governmental Entity. PureTech has not been informed in
writing by any jurisdiction in which PureTech did not file a Tax Return that the jurisdiction
believes that PureTech was required to file any Tax Return that was not filed or is subject to Tax
in such jurisdiction. PureTech has not (i) waived any statute of limitations with respect to Taxes
or agreed to extend the period for assessment or collection of any Taxes, which waiver or
extension is still in effect, (ii) requested any extension of time within which to file any Tax
Return, which Tax Return has not yet been filed, or (iii) executed or filed any power of attorney
with any taxing authority, which is still in effect.

(d) There are no Liens with respect to Taxes upon any of the Acquired Assets,
other than with respect to Taxes not yet due and payable.

(e) None of the Acquired Assets are United States real property interests
within the meaning of Section 897(c)(1) of the Code.

® None of the Acquired Assets include an interest in any joint venture,
partnership, or other arrangement that is treated as a partnership for federal income Tax
purposes.

24  Intellectual Property.

(a)  The Transferred Intellectual Property constitutes all Intellectual Property
used by PureTech in, or developed by PureTech during, the conduct or operation of the Glyph
Technology or Products, as currently conducted and operated, as conducted and operated since
[***], and as currently planned by PureTech to be conducted and operated in the future.
PureTech is the sole and exclusive owner or exclusive licensee of, and has good title to, all of the
Transferred Intellectual Property, free and clear of all Liens, and PureTech has the right to
transfer all right, title and interest in all Transferred Intellectual Property to Seaport.

(b) Except for the Monash License, no Intellectual Property used in or related
to the Glyph Technology or Products is licensed by PureTech from any third party. PureTech
9
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has not licensed or granted any rights under or to the Transferred Intellectual Property to any
third party in effect as of the date hereof. All registrations and applications for Transferred
Intellectual Property (the “PureTech Registrations™) are listed on Section 2.4(b) of the Disclosure
Schedule and all such PureTech Registrations have been duly filed or registered (as applicable)
with the applicable Governmental Entity and properly maintained in all material respects,
including the timely submission of all necessary filings and payment of fees in accordance with
the legal and administrative requirements in the appropriate jurisdictions, and have not lapsed or
expired. To PureTech’s Knowledge, all PureTech Registrations are valid and enforceable.

(c) PureTech has a policy that requires each Person employed or retained by
PureTech as a consultant or independent contractor who contributed to the creation or
development of any of the Transferred Intellectual Property to enter into a valid and enforceable
written agreement covering confidentiality and assignment of inventions and pursuant to which
the rights to such contributions are assigned to PureTech, and PureTech has secured such
agreements, a form of which has been furnished to Seaport, and agrees to assign to Seaport the
ownership of any Glyph IP under such agreements. No current or former employee, officer,
director, stockholder, consultant or independent contractor of PureTech has any right, title, claim
or interest in, to or under any Transferred Intellectual Property that has not been exclusively
assigned and transferred to PureTech.

2.5 Contracts.

(a)  Section 2.5(a) of the Disclosure Schedule lists each of the Contracts that
relate to the Transferred Assets and to which PureTech or any Controlled Affiliate is a party.

(b) PureTech has delivered to Seaport a complete and accurate copies of each
Transferred Contract (as amended to date). With respect to each Transferred Contract: (x) the
Transferred Contract is legal, valid, binding and enforceable and in full force and effect against
PureTech or any Controlled Affiliate that is the party thereto and, to PureTech’s Knowledge,
against each other party thereto; (y) the Transferred Contract will continue to be legal, valid,
binding and enforceable and in full force and effect against PureTech or any Controlled Affiliate
that is the party thereto and, to PureTech’s Knowledge, against each other party thereto
immediately following the Closing in accordance with the terms thereof as in effect immediately
prior to the Closing; and (z) neither PureTech, any Controlled Affiliate nor, to the Knowledge of
PureTech, any other party, is, in any material respect, in breach or violation of, or default under,
any such Transferred Contract, and no event has occurred, is pending or, to the Knowledge of
PureTech, is threatened, which, after the giving of notice, with lapse of time, or otherwise, would
constitute any such breach or default by PureTech, any Controlled Affiliate or, to the Knowledge
of PureTech, any other party under such Transferred Contract.

2.6 Real Property. None of the Transferred Assets include owned real property,
leased real property, subleased real property or other real property occupancy agreement.

2.7 Environmental Matters. To PureTech’s Knowledge, PureTech and each
Controlled Affiliate of PureTech is, and at all times has been, in substantial compliance with all
applicable Environmental Laws relating to the Transferred Assets and the Products, which
compliance includes obtaining, maintaining and complying with all permits, licenses, approvals,

10
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and authorizations required under Environmental Laws in connection with the Products. To
PureTech’s Knowledge, none of PureTech or its Controlled Affiliate is subject to any Liability
arising from the Release or threatened Release of any Hazardous Materials into the environment
or any failure to comply with any Environmental Law relating to the Transferred Assets.

28  Litigation. There is no Legal Proceeding pending or, to PureTech’s Knowledge,
threatened against PureTech or its Controlled Affiliates relating to the Transferred Assets. There
are no judgments or outstanding Orders against or with respect to any of the Transferred Assets,
the Products, PureTech or its Controlled Affiliates or any current or former officers, directors,
employees, consultants, agents or stockholders of PureTech or its Controlled Affiliates (in their
respective capacities as such). There is no Legal Proceeding initiated by PureTech or its
Controlled Affiliates, or which PureTech or its Controlled Affiliates has commenced
preparations to initiate, against any other Person relating to the Transferred Assets.

2.9 Compliance With Laws. To PureTech’s Knowledge, PureTech and each
Controlled Affiliate of PureTech has been and is in compliance in all material respects, is not in
material violation of and has not received any written notice alleging any material violation with
respect to, any applicable Law with respect to the Products or the Transferred Assets.

2.10  Affiliate Transactions. No Affiliate of PureTech other than Seaport, directly or
indirectly, (a) owns any property or right, tangible or intangible, which is used in the Products,
(b) has any claim or cause of action against PureTech or any Controlled Affiliate relating to the
Transferred Assets, or (c) is a party to any Contract relating to the Transferred Assets.

2.11  Suppliers. Section 2.11 of the Disclosure Schedule sets forth a list of [***]. No
supplier set forth in Section 2.11 of the Disclosure Schedule has indicated in writing within the
past year that it will stop, decrease the rate of, or modify in any material respect the pricing,
terms or conditions with respect to, supplying materials, products or services, as applicable, to
PureTech relating to the Products, other than any such modifications or adjustments set forth in
the Contract relating thereto.

2.12  Brokers. No agent, broker, investment banker, financial advisor or other firm or
Person is or shall be entitled, as a result of any action, agreement or commitment of PureTech or
any of its Affiliates, to any broker’s, finder’s, financial advisor’s or other similar fee or
commission in connection with any of the transactions contemplated by this Agreement.

2.13  Assets. PureTech or its Controlled Affiliates, as applicable, are the sole,
exclusive, true and lawful owners, licensees or lessees, as the case may be, of, and have good and
marketable title to, or a valid and enforceable leasehold or license interest in or other legal, valid
and enforceable right to use, all of the Transferred Assets, free of all Liens. Upon the Closing,
Seaport will become the true and lawful owner, licensee or lessee, as the case may be, of, and
will receive good and valid title to or a valid and enforceable leasehold or license interest in or
other legal, valid and enforceable right to use, the Transferred Assets, free and clear of all Liens.
No Transferred Asset is owned by any Person that is not PureTech or a Controlled Affiliate of
PureTech.

2.14  Data Privacy and Security.
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(a) To PureTech’s Knowledge, PureTech and its Controlled Affiliates have
for the past two years complied in all material respects with all applicable Information Privacy
and Security Laws, all of PureTech Privacy Policies, and all their contractual obligations to any
Person regarding privacy data security, or the Processing of Personal Data.

(b)  PureTech requires third parties that Process Personal Data on behalf of
PureTech or its Controlled Affiliates to (i) comply with applicable Information Privacy and
Security Laws; and (ii) take reasonable steps to protect and secure Personal Data from
unauthorized access, use, disclosure or Processing.

(c) PureTech and its Controlled Affiliates have not received any notice in
writing of any claims, audits, investigations (including investigations by regulatory authorities or
any data protection authorities), or allegations of violations of Information Privacy and Security
Laws by PureTech or any Controlled Affiliate of PureTech or with respect to Personal Data
Processed by, or under the control of, PureTech or any Controlled Affiliate of PureTech, and, to
PureTech’s Knowledge, there are no facts or circumstances that could form the basis for any
such claims, audits, investigations, or allegations.

(d)  To PureTech’s Knowledge, for the past two years, PureTech and its
Controlled Affiliates and no third party acting on their behalf each have not suffered or incurred
a Data Security Incident relating to the Transferred Assets that would result in a material adverse
effect on PureTech or such Controlled Affiliates. For the past two years, PureTech and its
Controlled Affiliates has not been notified of, or been required to notify, any Person of any Data
Security Incident relating to the Transferred Assets.

2.15  No Other Representations or Warranties. Except for the representations and
warranties contained in this Article II, neither PureTech nor any other Person has made or makes
any other express or implied representation or warranty, whether written or oral, on behalf of
PureTech, including any representation or warranty as to the accuracy or completeness of any
information regarding the Transferred Assets furnished or made available to Seaport and its
Representatives or as to the future revenue, profitability or success of the Transferred Assets, or
any representation or warranty arising from statute or otherwise in law. Unless the subject of
any express representation and warranty set forth in this Article II, the Transferred Assets are
being assigned and transferred by PureTech to Seaport as is, where is, without representation,
warranty or recourse to PureTech.

ARTICLE III
REPRESENTATIONS AND WARRANTIES OF SEAPORT
Seaport represents and warrants to PureTech that the statements contained in this Article
111 are true and correct as of the date of this Agreement and will be true and correct as of the

Closing as though made as of the Closing:

3.1 Organization, Standing and Power. Seaport is a corporation duly organized,
validly existing and in good standing under the Laws of the State of Delaware. Seaport has all
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requisite power and authority (corporate and other) to carry on the businesses in which it is
engaged and to own and use the properties owned and used by it.

3.2 Authority; No Conflict; Required Filings and Consents.

(a) Seaport has all requisite power and authority to execute and deliver this
Agreement and to perform its obligations hereunder. The execution and delivery by Seaport of
this Agreement and the consummation by Seaport of the transactions contemplated hereby have
been duly and validly authorized by all necessary corporate action on the part of Seaport. This
Agreement has been duly and validly executed and delivered by Seaport and constitutes a valid
and binding obligation of Seaport, enforceable against it in accordance with its terms.

(b)  Neither the execution and delivery by Seaport of this Agreement, nor the
performance by Seaport of its obligations hereunder, nor the consummation by Seaport of the
transactions contemplated hereby, will (i) conflict with or violate any provision of the charter or
By-laws of Seaport, (ii) require on the part of Seaport any filing with, or permit, authorization,
consent or approval of, any Governmental Entity, (iii) conflict with, result in breach of,
constitute (with or without due notice or lapse of time or both) a default under, result in the
acceleration of obligations under, create in any party any right to accelerate, terminate, modify or
cancel, or require any notice, consent or waiver under, any contract, lease, sublease, license,
sublicense, franchise, permit, indenture, agreement or mortgage for borrowed money, instrument
of Indebtedness, Lien or other agreement to which Seaport is a party or by which it is bound or to
which any of its assets are subject, or (iv) violate any Order applicable to Seaport or any of its
properties or assets, except in the case of the foregoing clauses (iii) and (iv) for such notices,
consents and waivers that, if not obtained or made, and such conflicts, breaches, defaults,
accelerations, terminations, modifications, cancellations and violations that, individually or in the
aggregate, have not had and would not reasonably be expected to have a material adverse effect
on the ability of Seaport to consummate the transactions contemplated by this Agreement.

(c) No consent, approval, license, permit, Order or authorization of, or
registration, declaration, notice or filing with, any Governmental Entity is required by or with
respect to Seaport in connection with the exccution and delivery of this Agreement by Seaport or
the consummation by Seaport of the transactions contemplated by this Agreement.

33 Brokers. No agent, broker, investment banker, financial advisor or other firm or
Person is or shall be entitled, as a result of any action, agreement or commitment of Seaport or
any of its Affiliates, to any broker’s, finder’s, financial advisor’s or other similar fee or
commission in connection with any of the transactions contemplated by this Agreement.

3.4  Capitalization.

(a) The authorized capital of Seaport consists, immediately prior to the
Closing, of:

(i) [***] shares of common stock, [***] par value per share (the

“Common Stock™), [***] shares of which are issued and outstanding immediately prior to the
Closing.
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(ii) [***] shares of preferred stock, [***] par value per share (the
“Preferred Stock™), of which [***] shares have been designated Series A-1 Preferred Stock, none
of which are issued and outstanding immediately prior to the Closing. The rights, privileges and
preferences of the Preferred Stock are as stated in the Amended and Restated Certificate of
Incorporation of Seaport and as provided by the Delaware General Corporation Law.

(iii) All of the outstanding shares of capital stock have been duly
authorized, are fully paid and nonassessable and were issued in compliance with all applicable
federal and state securities laws.

(b) Seaport has obtained valid waivers of any rights of all other Persons to
purchase any of the Shares covered by this Agreement.

3.5 Valid Issuance of Shares. The Shares, when issued, sold and delivered in
accordance with the terms and for the consideration set forth in this Agreement, will be validly
issued, fully paid and nonassessable and free of restrictions on transfer other than restrictions on
transfer under applicable state and federal securities laws and liens or encumbrances created by
or imposed by PureTech. Subject to the filings described in Section 3.6 below, the Shares will be
issued in compliance with all applicable federal and state securities laws.

3.6 Governmental Consents and Filings. No consent, approval, order or authorization
of, or registration, qualification, designation, declaration or filing with, any federal, state or local
governmental authority is required on the part of Seaport in connection with the consummation
of the transactions contemplated by this Agreement, except for filings pursuant to applicable
securities laws, which have been made or will be made in a timely manner.

3.7  Independent Investigation. Seaport has conducted its own independent
investigation, review and analysis of the business, results of operations, prospects, and condition
(financial or otherwise) of the Transferred Assets and the Products, and acknowledges that it has
been provided adequate access to the personnel, properties, assets, premises, books and records,
and other documents and data of PureTech for such purpose. Seaport acknowledges and agrees
that (a) in making its decision to enter into this Agreement and to consummate the transactions
contemplated hereby, Seaport has relied solely upon its own investigation and the express
representations and warranties of PureTech set forth in Article II of this Agreement; and (b)
neither Seaport nor any other Person has made any representation or warranty as to the
Transferred Assets, the Products or this Agreement, except as expressly set forth in Article Il of
this Agreement.

ARTICLE IV

ADDITIONAL AGREEMENTS

4.1 Access to Information. For [***] after Net Sales is invoiced or Net Income is
received, Seaport shall keep complete and accurate records pertaining to the applicable revenue
invoiced or received, in sufficient detail to permit PureTech to confirm the accuracy of all
payments made hereunder. PureTech shall have the right to cause an independent, certified
public accountant to audit such records to confirm Seaport’s payments pursuant to Section
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1.5(b); provided, however, that such auditor shall execute a confidentiality agreement with
Seaport in customary form and shall only disclose to PureTech whether Seaport paid PureTech
the correct amounts pursuant to Section 1.5(b) during the audit period and if not, any information
necessary to explain the source of the discrepancy. If such audit determines that Seaport paid
PureTech less than the amount properly due and such determination is not subject to a good faith
dispute, then Seaport shall promptly pay to PureTech an amount equal to such underpayment,
and if the amount underpaid exceeds the lesser of [***] or [***] percent [***] of the amount
actually due over the audited period, Seaport shall also reimburse PureTech for the reasonable
costs of such audit (including the fees and expenses of the certified public accountant). In the
event such audit determines that Seaport paid PureTech more than the amount properly due in
respect of any quarter, then PureTech shall promptly issue a refund to Seaport of such
overpayment. Such audits may be exercised [***] and [***] with respect each payment period,
within [***] after the payment period to which such records relate, upon reasonable advance
notice to Seaport and during normal business hours.

42 Further Assurances. Each of Seaport and PureTech shall use their respective
commercially reasonable efforts to take all actions necessary or appropriate to consummate the
transactions contemplated by this Agreement and cause the fulfillment at the earliest practicable
date of all of the conditions to the other Party’s obligations to consummate the transactions
contemplated by this Agreement, including the delivery of any and all documents, certificates
and agreements. In case at any time after the Closing, any further action is necessary or
desirable to carry out the purposes of this Agreement, each of the Parties will cooperate with the
other and take such further action (including the execution and delivery of such further
instruments and documents) as any other Party reasonably may request.

43 Tax Matters.

(a)  PureTech shall be responsible for and shall pay all Taxes of PureTech for
all periods and all Taxes that relate to the Transferred Assets that were incurred in or are
attributable to any taxable period (or portion thereof) ending on or before the Closing Date.
PureTech shall prepare and file their Tax Returns for all periods and all Tax Returns that relate to
the Transferred Assets for any Taxable periods ending on or before the Closing Date. Such
returns will be prepared and filed in accordance with applicable Law and in a manner consistent
with past practices.

(b)  Notwithstanding any other provision in this Agreement or the Ancillary
Agreements, all transfer, documentary, sales, use, stamp, registration and other such Taxes and
fees (including any penalties and interest) incurred in connection with this Agreement and the
Ancillary Agreements shall be borne [***] percent [***] by PureTech and [***] percent [***]
by Seaport. The Party required by Law shall file all necessary Tax Returns and other
documentation with respect to all such transfer, documentary, sales, use, stamp, registration and
other Taxes and fees, and, if required by applicable Law, the other Party will join in the
execution of any such Tax Returns and other documentation.

(c)  Any real property, personal property or similar Taxes applicable to the
Transferred Assets for a taxable period that includes but does not end on the Closing Date shall
be paid by Seaport or PureTech, as applicable, and such Taxes shall be apportioned between
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Seaport and PureTech based on the number of days in the portion of the taxable period that ends
on the Closing Date (the “Pre-Closing Tax Period”) and the number of days in the entire taxable
period. PureTech shall pay Seaport an amount equal to any such Taxes payable by Seaport
which are attributable to the Pre-Closing Tax Period, and Seaport shall pay PureTech an amount
equal to any such Taxes payable by PureTech which are not attributable to the Pre-Closing Tax
Period. Such payments shall be made on or prior to the Closing Date or, if later, on the date such
Taxes are due (or thereafter, promptly after request by Seaport or PureTech if such Taxes are not
identified by Seaport or PureTech on or prior to the Closing Date).

(d)  PureTech shall provide commercially reasonable cooperation with Seaport
and make any filings reasonably and timely requested by Seaport to obtain any available Tax
clearance certificates in connection with the transactions contemplated pursuant to this
Agreement.

44 Ownership Transfer. Promptly following Closing, to the extent necessary to
transfer ownership to Seaport of all Regulatory Applications filed with Regulatory Authorities,
the Parties shall execute and deliver to such Regulatory Authorities such documents as shall be
required to accomplish such transfer.

45 [**]
4.6 PureTech License.

(a) PureTech may from time to time request that Seaport grant it a license
under the Glyph IP to Utilize products (excluding the Existing Products and any product within a
Field Exception as defined under the Monash License so long as the Field Exception continues to
be excluded from the Field as defined under the Monash License) directed to Non-CNS
Indications by providing Seaport with written notice requesting such a license and identifying the
specific products or product concepts (each, an “Identified Product Concept™) that PureTech
desires to Utilize (such notice, a “PureTech License Request Notice™). If PureTech provides such
notice to Seaport and the Identified Product Concept(s) are Available, the Parties will enter into a
license agreement pursuant to which Seaport will grant PureTech rights under the Glyph IP to
Utilize such Identified Product Concept(s) for Non-CNS Indications (each, a “PureTech
License™). Each PureTech License will be substantially in the form attached hereto as Exhibit E
with changes only to conform the Licensed Products definition to the Identified Product
Concept(s) unless the Parties otherwise mutually agree. For the avoidance of doubt, PureTech
will not be required to make any payment to Seaport under any PureTech License, other than
those payments required to be made to Monash under the Monash License with respect to the
Licensed Products or Identified Product Concept under such PureTech License. For clarity, the
payment obligations set forth in Section 1.5(b) will not apply to any product commercialized by
or on behalf of PureTech, PureTech’s Affiliates (other than Seaport and Seaport’s Controlled
Affiliates) or any sublicensee of PureTech or PureTech’s Affiliates (other than Seaport and
Seaport’s Controlled Affiliates). [***].

(b)  Upon PureTech’s request and subject to a technology transfer plan agreed
to between the Parties, Seaport will use good faith efforts to provide PureTech with services as
necessary to transfer any know-how within the Glyph IP or any material data and information
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within the Transferred Assets related to the licensed Glyph IP to the extent reasonably required
to enable PureTech to develop the Identified Product Concepts. PureTech will reimburse Seaport
for its costs of providing such technology transfer on a reasonable fee-for-services basis based on
market FTE rates for the applicable categories of Seaport personnel.

() Upon PureTech’s request set forth in the PureTech License Request
Notice, Seaport agrees to negotiate in good faith a license on commercially reasonable terms to
any Intellectual Property other than the Glyph IP that: (i) is owned or controlled (with the ability
to grant a license) by Seaport or any of its Controlled Affiliates; (ii) relates to the subject matter
of the Glyph IP; and (iii) is necessary or reasonably useful for PureTech to Utilize the Identified
Product Concept(s) for Non-CNS Indications.

(d) PureTech’s right to request a PureTech License pursuant to this Section
4.7 will terminate upon a Change of Control of Seaport.

4.7 Protection and Maintenance of Transferred Patents. After the Closing, Seaport
will be solely responsible for all patent prosecution and maintenance activities with respect to the
Transferred Patents, provided that, during the period in which PureTech’s right to request the
PureTech License is in effect and continuing for any period in which any PureTech License is in
effect: (i) Seaport will (a) provide PureTech with copies of all material filings and material
formal correspondences relating to the Transferred Patents to and from the United States Patent
and Trademark Office and any other patent office (including copies of each patent application,
office action, response to office action, request for terminal disclaimer, and request for reissue or
reexamination of any patent or patent application) at least [***] Business Days in advance of any
material filing, (b) consider in good faith any input provided by PureTech regarding the
prosecution and maintenance of the Transferred Patents, and (c) consult with PureTech prior to
material decisions with respect to the prosecution and maintenance of the Transferred Patents;
and (ii) to the extent that any Transferred Patents solely cover products subject to the PureTech
License, the PureTech License will provide that PureTech will have the first right to prosecute
and maintain such Transferred Patents. In addition, Seaport must obtain PureTech’s prior written
consent to any decision regarding prosecution or enforcement of the Transferred Patents to the
extent such decision would be reasonably likely to materially and adversely impact PureTech’s
rights under this Agreement or any PureTech License. If PureTech does not respond to any
materials provided by Seaport, any consent request, or any action or inaction suggested by
Seaport with respect to prosecution and maintenance of the Transferred Patents within [***]
Business Days, PureTech will be deemed not to have any comments regarding such information
and materials and will be deemed to have provided consent to any such action or inaction.

4.8  Services Agreement. Pursuant to the Services Agreement, PureTech shall (and
shall cause its Affiliates to, as applicable) provide services to Seaport and its Controlled
Affiliates as set forth in the Services Agreement to transition the Transferred Assets to Seaport.
All Intellectual Property to the extent directly related to the Glyph Technology invented,
developed, generated, acquired or reduced to practice by or on behalf of PureTech as part of the
services provided in connection with the Services Agreement will be owned by Seaport and shall
constitute Glyph IP. PureTech agrees to assign to Seaport the ownership of any such Glyph IP
invented, developed, generated, acquired or reduced to practice as part of the services provided
in connection with the Services Agreement.
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ARTICLE V
CONFIDENTIALITY

5.1 Confidentiality. Except to the extent expressly authorized by this Agreement or
otherwise agreed in writing by the other Party, each Party agrees that it shall keep confidential
and shall not publish or otherwise disclose and shall not use for any purpose other than as
provided for in this Agreement any Confidential Information of the other Party unless such Party
can demonstrate by competent proof that such Confidential Information:

(a) was already known to it or its Controlled Affiliate, other than under an
obligation of confidentiality, at the time of disclosure by the other Party or its Controlled
Affiliate;

(b) was generally available to the public or otherwise part of the public
domain at the time of its disclosure to it or its Controlled Affiliate;

(c)  became generally available to the public or otherwise part of the public
domain after its disclosure and other than through any act or omission of it or its Controlled
Affiliate in breach of this Agreement;

(d)  was disclosed to it without any obligation of confidentiality by a Third
Party who had a legal right to make such disclosure and who did not obtain such information
directly or indirectly from the other Party or its Controlled Affiliate; or

(e)  was independently discovered or developed by it or its Controlled Affiliate
without access to or aid, application or use of Confidential Information, as evidenced by a
contemporaneous writing.

52 Authorized Disclosure. A Party or its Controlled Affiliate may disclose
Confidential Information of the other Party to the extent such disclosure is reasonably necessary
to comply with applicable laws, governmental regulations or court orders. In the event such Party
or its Controlled Affiliate is legally required to make a disclosure of Confidential Information,
such Party shall give reasonable advance notice to the other Party of such required disclosure so
that the other Party may seek a protective order or other measure preventing or limiting the
required disclosure or if, as between the Parties, only the Party required to make such disclosure
is permitted to seek such order or measure, so that the Party required to make such disclosure
may reasonably consider doing so at the other Party’s request and expense.

53 Terms of this Agreement. The Parties agree that the material financial terms of
this Agreement shall be considered confidential information of both Parties and that each Party
shall keep such terms confidential unless otherwise agreed by the Parties; provided, however,
that either Party may disclose such terms in confidence to any bona fide potential or actual
investor, lender, acquiror, licensee and other financial or commercial partner solely for the
purpose of evaluating or participating in a potential or actual investment, loan, acquisition,
license or collaboration. The Parties will consult with one another and use reasonable efforts to
agree on the provisions of this Agreement to be redacted in any filings required to be made by
either Party with the Securities and Exchange Commission or as otherwise required by law,
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provided that each Party shall have the right to make any required disclosures as it deems
necessary in order to comply with applicable laws and regulations, the rules of any stock
exchange and other legal requirements. Notwithstanding the foregoing, PureTech shall have the
right to disclose publicly the following terms: right to receive development and commercial
milestones, sublicense income and tiered royalties in the range of 3-5% of Net Sales.

ARTICLE VI
INDEMNIFICATION

6.1 Indemnification by PureTech. Subject to the terms and conditions of this Article
VI, PureTech covenants and agrees to defend, indemnify and hold Seaport and its Controlled
Affiliates, and each of Seaport’s and its Controlled Affiliates’ respective Representatives
(individually, a “Seaport Indemnified Party™ and collectively, the “Seaport Indemnified Parties”)
harmless against, and compensate and reimburse Seaport Indemnified Parties for, any and all
losses, damages, Liabilities, fines, fees, penalties, interest, awards, judgments and claims of any
kind, including attorneys’ and consultants’ fees and expenses and other legal costs and expenses
incurred in prosecution, investigation, remediation, defense or settlement (collectively,
“Damages”) incurred or suffered by any Seaport Indemnified Party (regardless of whether such
Damages relate to any Third Party Action) resulting from, relating to or constituting:

(a) any breach of or inaccuracy in any representation or warranty of PureTech
set forth in this Agreement, any Ancillary Agreement or any certificate delivered by or on behalf
of PureTech in connection herewith, and any claim asserted by a third party against any Seaport
Indemnified Party that, if meritorious, would constitute or give rise to any such breach;

(b) any failure to perform any covenant or agreement of PureTech contained
in this Agreement or any Ancillary Agreement or other instrument furnished by PureTech to
Seaport pursuant to this Agreement or any Ancillary Agreement;

(c) any Retained Liabilities; or

(d) other than any Assumed Liability, any Liability (including any Liability
related to Taxes) imposed upon Seaport or any of its Controlled Affiliates by reason of its status
as transferee of, or successor to, the Products or the Transferred Assets (including any Liability
imposed upon Seaport or any of its Controlled Affiliates as a result of the failure by PureTech to
comply with its obligations under any applicable bulk transfers Laws or Tax clearance certificate
requirements under applicable state Tax law).

6.2 Indemnification by Seaport. Subject to the terms and conditions of this Article
VI, from and after the Closing, Seaport shall defend, indemnify and hold PureTech and its
Controlled Affiliates and each of PureTech’s and its Controlled Affiliates’ respective
Representatives (individually, a “PureTech Indemnified Party” and collectively, the “PureTech
Indemnified Parties”) harmless against, and compensate and reimburse PureTech Indemnified
Parties for, any and all Damages incurred or suffered by any PureTech Indemnified Party
(regardless of whether such Damages relate to any Third Party Action) resulting from, relating to
or constituting:
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(a) any breach of or inaccuracy in any representation or warranty of Seaport
contained in this Agreement, any Ancillary Agreement or any certificate delivered by or on
behalf of Seaport in connection herewith, and any claim asserted by a third party against any
PureTech Indemnified Party that, if meritorious, would constitute or give rise to any such breach;

(b)  any failure to perform any covenant or agreement of Seaport contained in
this Agreement or any Ancillary Agreement or other instrument furnished by Seaport to
PureTech pursuant to this Agreement or any Ancillary Agreement;

(¢)  any Liability resulting from Seaport’s failure to comply with the terms of
the Monash License from and after the Closing; or

(d) any Assumed Liabilities.
6.3 Indemnification Claims.

(a) The Indemnified Party shall give written notification to the Indemnifying
Party of the commencement of any Third Party Action. Such notification shall be given within
20 days after receipt by the Indemnified Party of notice of such Third Party Action, and shall
describe in reasonable detail (to the extent then known by the Indemnified Party) the facts
constituting the basis for such Third Party Action and the amount of the claimed damages. No
delay or failure on the part of the Indemnified Party in so notifying the Indemnifying Party shall
relicve the Indemnifying Party of any Liability hereunder except to the extent of the
Indemnifying Party’s rights or defenses are prejudiced, or its Liability increased, as a result of
such delay or failure. Following delivery of such notification, the Indemnifying Party shall have
the right to assume control of the defense of such Third Party Action with counsel reasonably
satisfactory to the Indemnified Party; provided, that, if the Indemnifying Party does not promptly
undertake and diligently pursue the defense, the Indemnified Party shall have the right to assume
sole control thereof upon delivery of written notice to the Indemnifying Party. The Indemnified
Party may, upon written notice to the Indemnifying Party, participate in the defense thereof, at its
own expense, through its counsel, who shall be reasonably acceptable to the Indemnifying Party
(which right of participation shall be in addition to the right of the Non-controlling Party to be
advised and make recommendations set forth below). The Controlling Party shall keep the Non-
controlling Party advised of the status of such Third Party Action and the defense thereof and
shall consider in good faith recommendations made by the Non-controlling Party with respect
thereto. The Non-controlling Party shall furnish the Controlling Party with such information as
it may have with respect to such Third Party Action (including copies of any summons,
complaint or other pleading which may have been served on such party and any written claim,
demand, invoice, billing or other document evidencing or asserting the same) and shall otherwise
cooperate with and assist the Controlling Party in the defense of such Third Party Action. The
fees and expenses of counsel to the Indemnified Party with respect to a Third Party Action shall
be considered Damages for purposes of this Agreement if (i) the Indemnified Party controls the
defense of such Third Party Action pursuant to the terms of this Section 6.3(a) or (ii) the
Indemnifying Party assumes control of such defense and the Indemnified Party reasonably
concludes, based on independent legal advice, that the Indemnifying Party and the Indemnified
Party have conflicting interests such that the Indemnifying Party would be prohibited under
applicable legal ethics or disciplinary rules from representing the Indemnified Party in such
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Third Party Action. The Indemnifying Party shall not agree to any settlement of, or the entry of
any judgment arising from, any Third Party Action without the prior written consent of the
Indemnified Party, which shall not be unreasonably withheld, conditioned or delayed; provided
that the consent of the Indemnified Party shall not be required if the Indemnifying Party agrees in
writing to pay any amounts payable pursuant to such settlement or judgment and such settlement
or judgment includes a complete release of the Indemnified Party from further Liability and has
no other adverse effect on Seaport Indemnified Party. The Indemnified Party shall not agree to
any settlement of, or the entry of any judgment arising from, any such Third Party Action
without the prior written consent of the Indemnifying Party.

(b) In order to seek indemnification under this Article VI, the Indemnified
Party shall deliver a Claim Notice to the Indemnifying Party.

(c) Any dispute under this Article VI shall be resolved in accordance with
Section 8.8.

6.4 Survival.

(a) Unless otherwise specified in this Section 6.4 or elsewhere in this
Agreement, all provisions of this Agreement shall survive the Closing and the consummation of
the transactions contemplated hereby and shall continue in full force and effect in accordance
with their terms until the expiration of the applicable statute of limitations; provided, however,
that, except with respect to claims based on fraud, intentional misrepresentation or willful
breach, (i) the representations and warranties set forth in Section 2.3 (Taxes) shall expire on the
[***] day after the relevant statute of limitations relating to any breach of any such
representation or warranty has expired, (ii) the representations and warranties set forth in
Sections 2.1 (Organization and Good Standing), 2.2(a) (Authority), 2.2(b)(i) (No Conflict with
Organizational Documents), 2.12 (Brokers), 3.1 (Organization, Standing and Power), 3.2(a
(Authority), 3.2(b)(i) (No Conflict with Organizational Documents), and 3.3 (Brokers) shall
expire [***] years after the Closing Date (together, the foregoing clauses (i) and (i), the
“Fundamental Reps”) and (iv) all other representations and warranties shall expire on the first
(1) anniversary of the Closing Date (the “General Expiration Date”).

(b) If Seaport delivers to PureTech, before expiration of a representation,
warranty, covenant or agreement, either a Claim Notice or an Expected Claim Notice based upon
a breach of such representation, warranty, covenant or agreement then the applicable
representation, warranty, covenant or agreement shall survive until, but only for purposes of, the
resolution of the matter covered by such notice. If the legal proceeding or written claim with
respect to which an Expected Claim Notice has been given is definitively withdrawn or resolved
in favor of Seaport, Seaport shall promptly so notify PureTech.

6.5 Limitations.

(a)  Notwithstanding anything to the contrary set forth in this Agreement or in
any other agreement executed in connection herewith, with respect to claims arising under
Section 6.1(a) or 6.2(a), the Indemnifying Party shall not be liable until all Damages suffered by
the Indemnified Party equal [***] in the aggregate (at which point the Indemnifying Party shall
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become liable for Damages only in excess of that amount); provided that the limitations set forth
in this Section 6.5(a) shall not apply to claims based on fraud, intentional misrepresentation or
willful breach or the breach of or inaccuracy in any Fundamental Rep.

(b) Notwithstanding anything to the contrary contained in Section 6.1, except
in the case of fraud, intentional misrepresentation, or willful breach, claims for which shall not
be capped, the aggregate amount of Damages that may be recovered by Seaport Indemnified
Parties under Section 6.1(a) or by PureTech Indemnified Parties under Section 6.2(a) shall be (i)
[***] for breaches of or inaccuracies in any representations or warranties that are not
Fundamental Reps, and [***] for breaches of or inaccuracies in Fundamental Reps.

(c) For the purposes of determining whether there has been a breach of any
representation or warranty requiring PureTech or Seaport to indemnify as provided in Section
6.1(a) or 6.2(a), respectively, and the amount of any Damages with respect thereto, the
representations and warranties shall be deemed to have been made without any qualifications or
limitations as to materiality or similar qualifiers.

(d) Nothing in this Agreement shall limit the Liability of any Person who
perpetrated, participated in or had knowledge of fraud. Notwithstanding anything to the contrary
set forth in this Agreement, none of the limitations set forth in this Article VI, whether time-
based, monetary or otherwise, including the survival periods set forth in Section 6.4 and the
limitations set forth in this Section 6.5, shall apply to claims for fraud.

(e) EXCEPT WITH RESPECT TO A BREACH OF ARTICLE V, OR A
PARTY’S LIABILITY PURSUANT TO SECTION 6.1 OR SECTION 6.2 WITH RESPECT
TO LIABILITIES FOR THIRD PARTY CLAIMS, NONE OF THE PARTIES WILL BE
LIABLE FOR ANY CONSEQUENTIAL, EXEMPLARY OR PUNITIVE DAMAGES,
ARISING IN ANY WAY OUT OF THIS AGREEMENT OR THE EXERCISE OF ITS
RIGHTS HEREUNDER, WHETHER BASED UPON WARRANTY, CONTRACT, TORT,
STRICT LIABILITY, OR OTHERWISE, EVEN IF SUCH PARTY HAS BEEN ADVISED OF
THE POSSIBILITY OF SUCH DAMAGES OR LOSS.

6.6 Effect of Due Diligence. The rights to indemnification set forth in this Article VI
shall not be affected by any investigation conducted by or on behalf of the Party seeking
indemnification or any knowledge acquired (or capable of being acquired) by such Party,
whether before or after the date of this Agreement, with respect to the inaccuracy or
noncompliance with any representation, warranty, covenant or obligation which is the subject of
indemnification hereunder.

6.7 Indemnification Payments. All indemnification payments made hereunder shall
be treated by all Parties as adjustments to the value of the issuance and payments, if any, made
pursuant to Section 1.5 for Tax purposes unless otherwise required by Law.
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ARTICLE VI
DEFINED TERMS; INTERPRETATION

7.1 Definitions. As used in this Agreement, the following terms shall have the
meanings set forth or as referenced below:

“Affiliate” means, with respect to a Person, any other Person who is an “affiliate”
of that Person within the meaning of Rule 405 promulgated under the Securities Act of 1933, as
amended.

“Ancillary Agreements” means each the Patent Assignment, the Trademark
Assignment, the Additional Transfer Documents and the Services Agreement.

“Annual Net Sales” means, with respect to any Seaport Glyph Product, the
aggregate, worldwide Net Sales of such Seaport Glyph Product in a single Calendar Year.

“Available” means, with respect to any Identified Product Concept, that, as of the
date of Seaport’s receipt of the applicable PureTech License Request Notice: (a) such Identified
Product Concept is not subject to a license, collaboration or similar arrangement with an
independent third party that includes contractual obligations (including an exclusive license,
exclusive option, covenant not to sue or noncompete obligation) that will prevent Seaport from
granting PureTech the PureTech License with respect to such Identified Product Concept; (b)
Seaport is not then actively engaged in bona fide negotiations (as evidenced by a written term
sheet that has been delivered by either Seaport or the third party to the other) regarding a
potential license, collaboration or similar arrangement with an independent third party that will,
if consummated, include contractual obligations (including an exclusive license, exclusive
option, covenant not to sue or noncompete obligation) that will prevent Seaport from granting
PureTech the PureTech License with respect to such Identified Product Concept; (c) the
Identified Product Concept is not then the subject of a bona fide internal research and
development program at Seaport that includes prodrug generation and/or preclinical or later stage
studies then actively in progress with respect to a particular named product candidate, as
evidenced by written records confirming such activities have been in progress for at [***]; and
(d) such Identified Product Concept has not been demonstrated (as demonstrated in peer
reviewed scientific literature, unpublished data shared under confidentiality with Seaport, or
pursuant to internal research by Seaport, Monash, or any of their Controlled Affiliates, in each
case based upon a validated pre-clinical model or clinical evidence) or under experimental
investigation at Seaport to be potentially useful as a therapeutic for any CNS Indication, with
respect to experimental investigation at Seaport as evidenced by written records confirming such
activities have been in progress for [*#*].

“Books and Records” means any and all business records, financial books and
records, sales order files, purchase order files, warranty and repair files, supplier lists, customer
lists, franchisee, representative and distributor lists, billing and route sheets, mailing lists,
studies, surveys, analyses, strategies, plans, forms, designs, diagrams, drawings, specifications,
technical data, production and quality control records and formulations, data, databases, user
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names, passwords, any information related to customers, suppliers, vendors, consultants,
marketing channels, and business partners in any medium, but excluding personnel records.

“Business Day” means any day other than (a) a Saturday or Sunday or (b) a day
on which banking institutions located in Boston, Massachusetts are permitted or required by
Law, executive order or governmental decree to remain closed.

“Calendar Quarter” means a period of three (3) consecutive months ending on the
last day of each March, June, September, or December, respectively, except that the first
Calendar Quarter during the Term will begin on the Closing and end on the last day of the
Calendar Quarter within which the Closing falls.

“Calendar Year” means each period of twelve (12) consecutive months beginning
on January 1 and ending on December 31, except that the first Calendar Year starts on the
Closing and ends on December 31, 2024.

“Change” means any change, event, circumstance or development.

‘Change of Control” means, with respect to a Person, that a such Person sells,
conveys, exclusively licenses or otherwise disposes of all or substantially all of its property or
business or merges with or into or consolidates with any other corporation, limited liability
company or other entity [***], or if any other transaction occurs which results in (assuming an
immediate and maximum exercise/conversion of all derivative securities issued in the
transaction) the stockholder(s) of such Person immediately prior to the transaction owning less
than 50% of the voting stock of such Person immediately following the transaction; provided,
however, that none of the following shall be considered a Change of Control: (a) a merger
effected exclusively for the purpose of changing the domicile of a Person, (b) a transaction in
which the stockholders of a Person immediately prior to the transaction own 50% or more of the
voting stock or equity interests of the surviving corporation or entity (or, if the surviving
corporation or entity is a wholly owned subsidiary, its parent) following the transaction (taking
into account only stock of such Person held by such stockholders prior to the transaction), or (c)
a financing transaction or series of financing transactions as a consequence of which investors
acquire from a Person the equity securities or securities convertible into equity securities of such
Person, regardless of whether the stockholders of such Person continue to own 50% or more of
the voting stock of such Person immediately following the transaction.

[#e]

“Claim Notice™ means written notification which contains (a) a description of the
Damages incurred or reasonably expected to be incurred by the Indemnified Party and the
Claimed Amount of such Damages, to the extent then known, (b) a statement that the
Indemnified Party is entitled to indemnification under Article VI for such Damages and a
reasonable explanation of the basis therefor, and (c) a demand for payment in the amount of such
Damages.

“Claimed Amount” means the amount of any Damages incurred or reasonably
expected to be incurred by the Indemnified Party in connection with a claim for indemnification
pursuant to Section 6.3.
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“CNS Indication” means any disease, disorder, or condition primarily affecting or
manifesting in the brain, spinal cord, or peripheral nervous system (with the exception of and not
including the enteric nervous system), including neurological, psychiatric, neuropsychiatric,
pain, mental, and behavioral indications. Without limiting the foregoing, CNS Indications
includes all indications within the ICD-10 code range of FO1-F99 and G01-99. “CNS
Symptoms” means a physiologically expressed symptom primarily manifesting in the brain,
spinal cord or peripheral nervous system (with the exception of and not including the enteric
nervous system) that is secondary to non-CNS Indications. CNS Indications shall include CNS
Symptoms for the purposes of this Agreement. For clarity, indications that do not fall within the
first sentence of this definition are not deemed to be CNS Indications by nature of the presence
of CNS Symptoms.

“Closing” means the closing of the transactions contemplated by this Agreement.
“Combination Product” has the meaning set forth in the definition of “Net Sales”.
“Code” means the Internal Revenue Code of 1986, as amended.

“Confidential Information” means any and all Information that (a) is disclosed by
one Party or its Affiliates to the other Party or its Affiliates under or in connection with this
Agreement, whether in oral, written, graphic, or electronic form, and (b) concerns the Products,
the Monash License (or the inventions disclosed or claimed therein), any Transferred Asset
(including the Glyph Technology and the Monash License), which, in the case of the
Conlfidential Information described in this subsection (b), will be deemed Seaport’s Confidential
Information notwithstanding any prior access or knowledge by PureTech or any of its Controlled
Affiliates, except that any such Confidential Information to the extent primarily relating to any
Identified Product Concepts (and not any then-existing Products of Seaport) that is disclosed by
PureTech to Seaport in furtherance of exercise of PureTech’s rights with respect to a PureTech
License will be deemed PureTech’s Confidential Information notwithstanding any prior access
or knowledge by Seaport or any of its Controlled Affiliates.

“Contract” means any written or oral agreement, contract, subcontract, settlement
agreement, lease, sublease, binding understanding, instrument, note, option, bond, mortgage,
indenture, trust document, loan or credit agreement, license, sublicense, insurance policy or
legally binding commitment or undertaking of any nature, as in effect as of the date hereof or as
may hereinafter be in effect.

“Controlled Affiliate” means, with respect to any Person, Affiliates of such
Person that are controlled by such Person. For purposes of this definition, the term “control”
means as to such Person, direct or indirect ownership of (i) more than fifty percent (50%) in the
aggregate of the voting power of all outstanding shares entitled to vote at a general election of
directors of such Person, (i) more than fifty percent (50%) of the equity interests in such Person,
or (iii) more than fifty percent (50%) of the assets of such Person.

“Controlling Party” means the Party controlling the defense of any Third Party
Action.
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“Cover” means, with respect to a product or technology and any Intellectual
Property, that, but for ownership of or a license under such Intellectual Property, the Utilization
of such product or technology by a Person would infringe, violate or misappropriate such
Intellectual Property (or, with respect to any claim included in any patent application, would
infringe such claim if such patent application were to issue as a patent). “Covers™ and “Covered
by” have correlating meanings.

“Data Security Incident” means any actual, suspected, reported, or claimed breach
of security of PureTech Data or any systems, databases, or other locations where PureTech Data
is Processed regardless of whether such an incident triggers any notice or reporting obligations
under applicable Information Privacy and Security Laws, including any actual, suspected,
reported, or claimed (a) unauthorized access to, acquisition of, or Processing of PureTech Data;
(b) unauthorized or accidental loss, alteration, disclosure, deletion or destruction of PureTech
Data; (c) compromise, intrusion, interference with or unauthorized access to networks, systems,
databases, servers, or electronic or other media of PureTech’s internal systems on which
PureTech Data is Processed or from which PureTech Data may be accessed; or (d) other event
that could compromise the privacy, confidentiality, or integrity of PureTech Data.

“Employment Claims™ means any and all Legal Proceedings of any kind by any
employee, former employee, contractor or former contractor of PureTech or any Controlled
Affiliate or, with respect to New Seaport Employees, any Affiliate that in any way arise, in
whole or in part, out of employment or a service-providing relationship with PureTech or any
Controlled Affiliate or, with respect to New Seaport Employees, any Affiliate through the date
hereof (or such later date of employment of the New Seaport Employees), including any
termination of employment or a contractual relationship with PureTech or any Controlled
Affiliate.

“Environmental Law” means any Law or Permit relating to the environment,
occupational health and safety, or exposure of persons or property to Hazardous Materials,
including any Law, administrative decision or order pertaining to: the presence of or the
treatment, storage, disposal, generation, transportation, handling, distribution, manufacture,
processing, use, import, export, labeling, recycling, registration, investigation or remediation of
Hazardous Materials or documentation related to the foregoing; air, water and noise pollution;
groundwater, sediment and soil contamination; the Release, threatened Release, or accidental
Release into the environment, the workplace or other areas of Hazardous Materials, including
emissions, discharges, injections, spills, escapes or dumping of Hazardous Materials; transfer of
interests in, or control of, real property which may be contaminated; community or worker right-
to-know disclosures with respect to Hazardous Materials; the protection of biota, wildlife,
marine life and wetlands, and endangered and threatened species; storage tanks, vessels,
containers, abandoned or discarded barrels and other closed receptacles; and health and safety of
employees and other persons.

“ERISA” means the Employee Retirement Income Security Act of 1974, as
amended.

“ERISA Affiliate” means any entity which is, or at any applicable time was
within the meaning of Section 414(b), (c), (m) or (0) of the Code, or Section 4001(a)(14) or
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(b)(1) of ERISA, or guidance thereunder, a member of (a) a controlled group of corporations, (b)
a group of trades or businesses under common control, or (c) an affiliated service group), any of
which includes or included PureTech or its Controlled Affiliate.

“Excluded Contract” means (i) this Agreement and each of the Ancillary
Agreements, (i) any Contract that is an Organizational Document of PureTech, (iii) any Contract
that is an Excluded Asset, (iv) any PureTech Benefit Arrangement and (v) any Contract set forth
on Schedule 7.1(a) (it being understood and agreed that, within [***] after the Closing Date, the
Parties may, but shall not be obligated to, modify such Schedule 7.1(a) as mutually agreed in
writing by the Parties to add to, delete from or modify the list of Contracts contained therein).

“Existing Product” means the following product candidates currently being
developed by PureTech: (i) LYT-300: Allopregnanolone; (ii) LYT-310: a Cannabidiol; (iii)
LYT-320: Agomelatine; (iv) LYT-348 [***].

“FDA” means the U.S. Food and Drug Administration, including all agencies
under its control, and any successor agency thereto.

“First Commercial Sale” means, with respect to a Seaport Glyph Product in any
country, the first sale of such Seaport Glyph Product to a Third Party (excluding Product
Licensees and distributors) in such country for distribution, use or consumption after Product
Approval has been obtained for such Seaport Glyph Product in such country. First Commercial
Sale excludes sales for purposes of testing the Product in a clinical trial and any distribution or
other sale at or below cost solely for patient assistance, named patient use, compassionate use, or
test marketing programs or non-registrational studies or similar programs or studies. For clarity,
First Commercial Sale shall be determined on a Product-by-Product and country-by-country (or
region-by-region) basis, as applicable.

[##]

“GAAP” means United States generally accepted accounting principles,
consistently applied.

“Glyph IP” means any Intellectual Property (i) within the Transferred Assets or
(ii) assigned to Seaport pursuant to the Services Agreement as described in Section 4.8.

“Glyph Technology™ means all technology related to, and products resulting from,
a technology platform designed and exemplified as a glyceride-containing prodrug. Without
limiting the foregoing, the Glyph Technology includes (i) all Intellectual Property licensed under
the Monash License, and (ii) all Intellectual Property invented, developed, generated, acquired or
reduced to practice by or on behalf of PureTech or its Affiliates prior to the Effective Date in the
exercise of its rights under the Monash License, including any improvements, modifications or
derivates of the Intellectual Property licensed under the Monash License and all products arising
out of the use of the Intellectual Property licensed under the Monash License.

“Governmental Entity” means any federal, state, local or foreign government or
any court, arbitrational tribunal, administrative agency or commission or government authority
acting under the authority of the federal or any state, local or foreign government.
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“Hazardous Material” means any substance, waste or material that is subject to
regulation under any Environmental Law, or has been designated or listed by any Governmental
Entity or in or pursuant to any applicable Environmental Law to be radioactive, toxic, a pollutant
or contaminant, hazardous or otherwise a danger to health or the environment, including PCBs,
asbestos, oil, petroleum and petroleum products (including fractions thereof), urea-
formaldehyde, radioactive materials, solid waste, special waste, PFAS (including PFOA and
PFOS) and all substances listed as hazardous substances pursuant to the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, or defined as a solid or
hazardous waste pursuant to the Resource Conservation and Recovery Act of 1976, or regulated
under the Occupational Safety and Health Act, or pursuant to analogous state Laws or
regulations.

“Indebtedness™ with respect to any Person means, as of any time of determination,
without duplication, the aggregate amount of: (a) all indebtedness or other obligation for
borrowed money, (b) all indebtedness evidenced by any note, bond, debenture, mortgage or other
debt instrument or debt security or similar instrument, (c) all obligations with respect to leases
that would be required to be capitalized or otherwise recorded as finance leases pursuant to
GAAP, (d) amounts owing as deferred purchase price of property or services (other than trade
payables and any accrued capital expenditures in the ordinary course of business), including, for
the avoidance of doubt, any earnouts, seller notes, holdbacks or similar obligations related to past
acquisitions, (e) obligations under any performance, surety or similar bond or any letter of credit,
but in each case only to the extent drawn or called (and not paid in full or otherwise discharged)
and excluding any obligations in respect of undrawn letters of credit, (f) all obligations arising
from or under, or otherwise in respect of any unpaid commissions; (g) all obligations secured by
(or for which the holder of such indebtedness has an existing right, contingent or otherwise, to be
secured by) any Lien on property associated with the Products; (h) all obligations under
conditional sale or other title retention agreements relating to property or assets associated with
the Products; (i) all outstanding obligations to current and former equityholders in their capacity
as such, including any unpaid dividends or distributions or any unpaid management or advisory
fees under any management services or similar agreements with any Affiliate or holder of equity
interests of PureTech that are associated with the Products; and (j) all obligations with respect to
government assistance programs that are subject to clawbacks or other mandatory repayments
(whether or not such terms are triggered prior to the date of determination); (k) with respect to
any indebtedness of a type described in clauses (a) through (j) above of any Person that is
guaranteed by PureTech or that is secured by any of the Transferred Assets; (1) for clauses (a
through (k) above, all accrued and unpaid interest thereon, if any, and any fees, costs, expenses
or other payment obligations associated with any required repayment of such indebtedness on the
date hereof; provided, however, that Indebtedness shall not include any Retained Liability.

“Indemnified Party” mean a Seaport Indemnified Party or a PureTech
Indemnified Party, as applicable, that is eligible for indemnification under the terms of Article
VIIT hereof.

“Indemnifying Party” mean Seaport or PureTech, as applicable, that is obligated
to provide indemnification under the terms of Article VI hereof.
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“Information” means any and all information, results and data whatsoever, in any
tangible or intangible form, including without limitation, inventions, practices, methods,
techniques, specifications, formulations, formulae, copyrights, software, knowledge, know-how,
skill, experience, trade secrets, ideas, concepts, processes, protocols, materials, samples,
analytical and quality control data, any other results of experimentation and testing, studies,
procedures, drawings, and legal information and descriptions, and all intellectual property rights
therein.

“Information Privacy and Security Laws™ means: any and all applicable Laws
concerning the Processing of Personal Data, including, to the extent applicable, the Federal
Trade Commission (FTC) Act, as applied or interpreted by the FTC; the Children’s Online
Privacy Protection Act (COPPA) and the FTC’s COPPA rule; the Health Insurance Portability
and Accountability Act of 1996 (HIPAA) and all applicable HIPAA rules and regulations; state
data protection Laws, including Massachusetts 201 CMR 17.00: Standards for the Protection of
Personal Information of Residents of the Commonwealth; state data breach notification Laws;
state privacy and consumer protection Laws; and all other applicable privacy, data security, data
protection, and consumer protection laws of any jurisdiction.

“Insurance Policies” means all insurance policies carried by PureTech or for the
benefit of PureTech or the Products.

“Intellectual Property” means any and all intellectual property rights and other
similar proprietary rights in any jurisdiction, whether registered or unregistered, whether owned
or held for use under license, including all rights and interests pertaining to or deriving from (1)
Patents, trademarks, service marks, trade names, domain names, copyrights, designs and trade
secrets, (2) applications for and registrations of such Patents, including reexaminations,
extensions and counterparts claiming priority therefrom, inventions, invention disclosures,
discoveries and improvements, whether or not patentable, trademarks, service marks, trade
names, domain names, copyrights and designs, (3) proprietary or confidential processes,
formulae, methods, schematics, technology, know-how and computer software programs and
applications, including data files, source code, object code and software-related specifications
and documentation, and (4) other tangible or intangible proprietary or confidential information
and materials, including proprietary databases and data compilations, in each case, including any
registrations of, applications to register, and renewals and extensions of, any of the foregoing
with or by any Governmental Entity in any jurisdiction.

“IRS” means the Internal Revenue Service.

“Inventory” means: (a) the entire inventory of Products and the drug substances or
active pharmaceutical ingredient (API) for Products, including any non-GMP and GMP materials
used in the manufacture of Products; and (b) any reagents, cell lines, biological or chemical
materials, samples or other materials used exclusively or primarily in research or development of
Products; in each case ((a) and (b)) that is owned or held for use by PureTech or any of its
Affiliates.

“Law” means any United States federal, state or local or foreign law, common
law, statute, standard, ordinance, code, rule, regulation, resolution or promulgation, or any
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decree, order, injunction, rule, judgment, consent of or by any Governmental Entity, or any
Permit or similar right granted under any of the foregoing, or any similar provision having the
force or effect of law.

“Legal Proceeding™ means any action, suit, proceeding (including administrative
proceeding), claim, complaint, hearing, information request, notice of violation, arbitration,
inquiry or investigation of or before any Governmental Entity or before any arbitrator.

“Liability” means any debt, loss, damage, adverse claim, fine, fee, penalty, Tax,
expense, liability or obligation of any kind, whether direct or indirect, known or unknown,
asserted or unasserted, accrued or unaccrued, absolute, contingent, matured or unmatured,
liquidated or unliquidated, disputed or undisputed, due or to become due and whether in contract,
tort, strict liability or otherwise, and including all costs and expenses relating thereto including
all fees, disbursements and expenses of legal counsel, experts, engineers and consultants and
costs of investigation.

“Lien” means any mortgage, pledge, security interest, encumbrance, charge or
other lien (whether arising by contract or by operation of Law), other than (a) mechanic’s,
material men’s and similar liens for amounts not yet due and payable arising in the Ordinary
Course of Business of the applicable PureTech and not material to PureTech, the Products or the
Acquired Assets and (b) liens for Taxes, assessments or other governmental charges not yet due
and payable or not yet delinquent (or which may be paid without interest or penalties) and for
which adequate reserves have been established.

“Major European Market” means France, Germany, Italy, Spain or the United
Kingdom.

“Monash” has the meaning set forth in the definition of “Monash License”.
“Monash License™ means that certain License Agreement between Monash
University, ABN 12 377 614 012, a body politic and corporate constituted in accordance with the

Monash University Act 2009 of Wellington Road, Clayton, Victoria, Australia 3800 (“Monash™)
and PureTech, dated August 1, 2017, as amended.

“Net Income” means [***]

“Net Sales™ means [***]

“New Seaport Employees” means the employees of PureTech and its Controlled
Affiliates that leave employment with those employers directly to become employees of Seaport

and its Controlled Affiliates.

“Non-controlling Party” means the Party not controlling the defense of any Third
Party Action.

“Non-CNS Indication™ means any indication that is not a CNS Indication.
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“Order” means any judicial, administrative or arbitral order, award, decree,
injunction, lawsuit, proceeding or stipulation.

“Ordinary Course of Business” means the ordinary course of business consistent
with past custom and practice (including with respect to frequency and amount).

“Organizational Documents™ means with respect to a corporation, the certificate
of incorporation or articles of incorporation and bylaws of such corporation; with respect to a
general partnership, the partnership agreement establishing such partnership; with respect to a
limited liability company, the articles of organization and the operating agreement of such
company, with respect to a joint venture, the joint venture agreement establishing such joint
venture; with respect to a limited partnership, the limited partnership agreement and certificate of
limited partnership for such entity; with respect to a trust, the instrument establishing such trust;
and with respect to any other entity, any charter document or other document executed, adopted,
approved, ratified or filed in connection with the formation, creation, constitution or organization
of such entity.

“Patent™ means: (i) any patent, patent application or utility models (including any
provisional application, priority application, or international applications) in any country or
multinational jurisdiction (including any converted application, continuation, continuation-in-
part, continued prosecution application or divisional of any such application, any reissue,
renewal, extension, registration, confirmation, revalidation, restoration, substitution,
reexamination, supplementary protection certificate, pediatric exclusivity period or the like of
any such patent); (ii) any foreign equivalent of any patent or patent application described in
clause (i); and (iii) all rights of priority in any of the foregoing.

“Permit” means any federal, state or local, domestic or foreign governmental
consent, approval, order, authorization, permit, concession, registration, franchise, license or
similar right.

“Person” means any individual, corporation, partnership, limited liability
company, firm, joint venture, association, joint-stock company, trust, unincorporated
organization, Governmental Entity or other entity.

“Personal Data™ means any data or information in any media that relates to an
identified or identifiable specific individual, browser, computer or other device, and any other
data or information that constitutes personal data, personal information, or personally identifiable
information under any applicable Law, including the Information Privacy and Security Laws,
and includes a natural person’s first and last name, home or other physical address, telephone
number, e-mail address, username and password, photograph, video or audio file that contains a
person’s image or voice, Social Security number, driver’s license number, passport number or
other government-issued identification number, biometric information, credit or debit card or
other financial information, or customer or account number, IP address, cookie information,
identification number, location data that relates to an identifiable person, browser, computer or
device, and is capable of determining with reasonable specificity the actual physical location of
such person, browser, computer or device, an online or other persistent identifier, or one or more
factors specific to the physical, physiological, genetic, mental, economic, cultural or social
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identity of an individual but only to the extent that any of the foregoing relates to an identified or
identifiable specific individual or device.

“Processing” or “Processed” means any operation or set of operations or set of
operations that is performed upon data or information, whether or not by automatic means, such
as collection, recording, organization, structuring, storage, access, acquisition, creation,
derivation, recordation, organization, storage, adaptation or alteration, correction, retrieval,
maintenance, consultation, use, disclosure, dissemination, transmission, transfer, or otherwise
making available, alignment, combination, blocking, storage, restriction, retention, deleting,
erasure, or destruction.

“Product” means: (a) the Existing Products; and (b) any other pharmaceutical
product or product candidate that incorporates or utilizes, or is derived from, Glyph Technology.

“Product Approval” means, as applicable, on a jurisdiction by jurisdiction basis,
with respect to a given Product, any and all approvals, licenses, registrations or authorizations of
the applicable Regulatory Authority necessary for the development, manufacture, packaging,
labeling, storage, import, export, marketing, distribution, sale, use or intended use of such
Product and reimbursement, if applicable, in and for the relevant jurisdiction, including any
Regulatory Application.

“Product IND” means any IND(s) for any Product(s), together with all
amendments, modifications, supplements and updates thereto.

“Product License Agreement” means any agreement pursuant to which Seaport or
any of its Controlled Affiliates grants a Third Party (each, a “Product Licensee™) a license (or
similar rights) under the Glyph IP to develop and/or commercialize any Product in any country
in the Territory, including a license or agreement granting marketing and/or distribution rights
with respect to Products to such Third Party; but excluding (i) any agreement pursuant to which
Seaport or any of its Controlled Affiliates grants rights to a Third Party to perform development
or commercialization activities on behalf of Seaport or its Controlled Affiliates where such
persons are compensated at market rates for services rendered, and (ii) any agreement that is
entered into as part of, or otherwise results in, a Change of Control.

“Product Licensee™ has the meaning set forth in the definition of “Product License
Agreement”,

“PureTech Benefit Arrangement™ means any (a) “employee benefit plans,” as
defined in Section 3(3) of ERISA, together with plans or arrangements that would be so defined
if they were not (i) otherwise exempt from ERISA by Section 3(3) of ERISA or another Section
of ERISA or (ii) individually negotiated or applicable only to one individual and (b) any other
written or oral benefit arrangement or obligation to provide benefits or compensation for services
rendered, in each case within this sentence in respect of any employees, independent contractors,
directors, officers or stockholders of PureTech or any Controlled Affiliate, which is sponsored or
maintained by PureTech or any Controlled Affiliate or with respect to which PureTech or any
Controlled Affiliate has made or is required to make payments, transfers or contributions or has
or may have any Liability, directly or through its ERISA Affiliates.
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“PureTech Data” means all data and information stored or Processed by or on
behalf of PureTech or Controlled Affiliate, including without limitation Personal Data.

“PureTech Employee Liabilities” means any (a) Employment Claim and any other
Liability for accrued wages, salaries, commissions, bonuses, workers’ compensation, medical or
disability benefits, vacation, sick or other paid-time off or comprehensive leave benefits of or
relating to the employment or services, or termination of any current or former PureTech
employees or consultants or independent contractors of PureTech or any Controlled Affiliate
(including any persons who are becoming New Seaport Employees and any employees who are
leaving employment with PureTech or its Controlled Affiliates to become engaged by another
Affiliate), whether pursuant to any Contract or under any applicable Law or otherwise; (b)
Liabilities under any PureTech Benefit Arrangements or any Contracts or other compensatory
arrangements with PureTech employees (including any persons who are becoming New Seaport
Employees and any employees who are leaving employment with PureTech or its Controlled
Affiliates to become engaged by another Affiliate) or with independent contractors or consultants
of PureTech or any Controlled Affiliate (including, for the avoidance of doubt, any change in
control, severance or similar payments under any Contracts with or PureTech Benefit
Arrangements covering such employees); (c) any other Liabilities owing to current or former
PureTech employees, consultants or independent contractors of PureTech or any Controlled
Affiliate pursuant to their employment or services with or termination from PureTech or any
Controlled Affiliate, as the case may be, or (d) any penalties, fines or other expenses resulting
from compliance issues with any Laws regulating employment or benefits plus any payroll Taxes
of PureTech or its Controlled Affiliates attributable to such Liabilities under clauses (a)-(d),
together with any interest or penalties thereon.

“PureTech’s Knowledge” means the actual knowledge as of the Effective Date of
this Agreement, without having done any investigation, of authorized representatives of
PureTech.

“Reasonable Commercial Efforts” means commercially reasonable efforts,
provided the same shall not require PureTech to initiate any legal action or expend any funds
(other than de minimus amounts) that are not reimbursed by Seaport.

“Regulatory Authority” means any Governmental Entity regulating the
development, manufacture, packaging, labeling, storage, import, export, marketing, distribution,
sale, registration, use or intended use of a Product in any country.

“Regulatory Applications™ means any and all applications, submissions or other
filings with a Regulatory Authority seeking approval to Utilize any Product.

“Regulatory Documentation” means (i) all correspondence and submissions
between PureTech or any of its Affiliates and the FDA or any other applicable Regulatory
Authority with respect to Regulatory Applications and Product Approvals for any Product,
including any reports, filings, or notices submitted to FDA or other Regulatory Authority to
support, maintain or obtain any Product IND or any other Regulatory Applications or Product
Approvals; (ii) the annual and periodic reports relating to any Product IND or any other
Regulatory Applications for any Products which have been filed by or on behalf of PureTech
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with the FDA or other Regulatory Authority, and adverse event reports pertaining to any
Product, in each case to the extent in the possession or control of PureTech or any of its
Representatives; (iii) all pre-clinical data (including animal data and GLP toxicology data),
clinical data, and laboratory records, data and information related to any Product, and any other
records and data concerning pre-clinical or clinical studies conducted with respect to any
Product; and (iv) any other regulatory applications, submissions, notifications, communications,
correspondence, registrations, approvals, drug master files (DMFs) or other filings made to,
received from or otherwise conducted with a Regulatory Authority in order to Utilize any
Product in any country or jurisdiction, including all Regulatory Applications.

“Representatives” means, with respect to any Person, such Person’s officers and
directors (or persons holding comparable positions), employees, consultants, independent
contractors, subcontractors, leased employees, temporary workers, equityholders, accountants,
legal and other representatives, agents, executors, heirs, successors and permitted assigns.

“Release™ means any spilling, leaking, pumping, pouring, emitting, emptying,
discharging, injecting, escaping, leaching, dumping or disposing into the environment (including
the abandonment or discarding of barrels, containers and other closed receptacles containing any
Hazardous Materials).

“Retained Tax Liabilities™ means (i) any Taxes of PureTech, (ii) any Taxes
related to the Acquired Assets that were incurred in or are attributable to any taxable period (or
portion thereof) ending on or before the Closing Date, (iii) any Taxes of another person for
which PureTech is liable, including, but not limited to Taxes for which PureTech is liable by
reason of Treasury Regulations Section 1.1502-6 (or any comparable or similar provision of
federal, state, local or foreign Law), being a transferee or successor, any contractual obligation or
otherwise, and (iv) any income, transfer, sales, use or other Taxes arising in connection with the
consummation of the transactions contemplated by this Agreement (including any income Taxes
arising as a result of the transfer by PureTech to Seaport of the Acquired Assets), other than
Seaport’s share of transfer and other Taxes pursuant to Section 4.4(b).

“Royalty Term” means, with respect to any Seaport Glyph Product in any
country, the period commencing on First Commercial Sale of such Seaport Glyph Product in
such country and continuing until the later to occur of [***].

“Seaport Glyph Products” means: (a) the Existing Products, whether or not the
composition or method of use of which (as specified in the approved Product label in the
applicable country) is Covered by a Valid Claim of the Transferred Patents in the country of sale;
and (b) any other Product developed or commercialized by or on behalf of Seaport, its Controlled
Affiliates or Product Licensees, the composition or method of use of which (as specified in the
approved Product label in the applicable country) is Covered by a Valid Claim of the
Transferred Patents in the country of sale.

[ree]

“Tax Returns™ means any and all reports, returns (including information returns),
declarations, or statements relating to Taxes, including any schedule or attachment thereto and
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any amendment thereof, filed with or submitted to, or required to be filed with or submitted to,
any Governmental Entity in connection with the determination, assessment, collection or
payment of Taxes or in connection with the administration, implementation or enforcement of or
compliance with any legal requirement relating to any Tax.

“Taxes” means any and all taxes, charges, fees, duties, contributions, levies or
other similar assessments or Liabilities, including, without limitation, income, gross receipts,
corporation, ad valorem, premium, value-added, net worth, capital stock, capital gains,
documentary, recapture, alternative or add-on minimum, disability, registration, recording,
excise, real property, personal property, sales, use, license, lease, service, service use, transfer,
withholding, employment, unemployment, insurance, social security, national insurance,
business license, business organization, workers compensation, payroll, profits, severance,
stamp, occupation, escheat, windfall profits, customs duties, franchise, estimated and other taxes
of any kind whatsoever imposed by the United States of America or any state, local or foreign
government, or any agency or political subdivision thereof, and any interest, fines, penalties,
assessments or additions to tax imposed with respect to or related to such items.

“Territory™ means anywhere in the world.

“Third Party” means any person or entity other than (a) PureTech or its
Controlled Affiliates, or (b) Seaport or its Controlled Affiliates.

“Third Party Action” means any Legal Proceeding by a Third Party.

“Transaction Costs™ means the fees, expenses and disbursements of PureTech and
its Representatives incurred in connection with this Agreement and the transactions
contemplated hereby, including negotiation, legal, travel and due diligence expenses; provided,
however, that Transaction Costs shall not include the fees and expenses of any legal counsel or
firm, accounting firm or other experts, vendors or service providers engaged on behalf of
Seaport, all of which shall be included in Assumed Liabilities and shall be payable by Seaport
promptly after the Closing.

“Transferred Patents™ means all Patents within the Transferred Assets, including
the Patents licensed under the Monash License. The Transferred Patents are listed in Schedule

1.1(a).

“Utilize” means, with respect to any Product, to research, develop, manufacture,
commercialize or otherwise utilize such Product (including making, having made, using, selling,
offering for sale or importing such Product).

“Valid Claim™ means: (a) a claim of any issued, unexpired patent that has not
been revoked or held unenforceable or invalid by a decision of a court or Governmental Entity of
competent jurisdiction from which no appeal can be taken, or with respect to which an appeal is
not taken within the time allowed for appeal, and that has not been disclaimed or admitted to be
invalid or unenforceable through reissue, disclaimer, or otherwise; or (b) a claim of any patent
application filed by a Person in good faith that has not been cancelled, withdrawn, or abandoned
and that has been pending for no more than [***] from the earliest non-provisional filing date to
which the application claims priority, [***].
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2 Interpretation. Except where expressly stated otherwise in this Agreement, the
following rules of interpretation apply to this Agreement: (a) “either” and “or” are not exclusive,
the term “or” will be interpreted in the inclusive sense commonly associated with the term
“and/or”, and “include,” “includes” and “including” are not limiting; (b) “hereof,” “hereto,”
“hereby,” “herein” and “hereunder” and words of similar import when used in this Agreement
refer to this Agreement as a whole and not to any particular provision of this Agreement; (c)
“date of this Agreement” refers to the date set forth in the initial caption of this Agreement; (d)
“extent” in the phrase “to the extent” means the degree to which a subject or other thing extends,
and such phrase does not mean simply “if”; (e) the descriptive headings and table of contents
included herein are included for convenience only and shall not affect in any way the meaning or
interpretation of this Agreement or any provision hereof: (f) definitions contained in this
Agreement are applicable to the singular as well as the plural forms of such terms; (g) references
to a contract or agreement mean such contract or agreement as amended or otherwise
supplemented or modified from time to time; (h) references to a Person are also to its permitted
successors and assigns; (i) references to an “Article,” “Section,” “Exhibit™ or “Schedule” refer to
an Article or Section of, or an Exhibit or Schedule to, this Agreement; (j) references to “$” or
otherwise to dollar amounts refer to the lawful currency of the United States; (k) references to a
federal, state, local or foreign Law include any rules, regulations and delegated legislation issued
thereunder; (1) references to accounting terms used and not otherwise defined herein have the
meaning assigned to them under GAAP; and (m) a term that begins with an initial capital letter,
is not defined herein and reflects a different part of speech than a term that begins with an initial
capital letter and is defined herein, shall be interpreted in a correlative manner. When reference
is made in this Agreement to information that has been “made available™ to Seaport, that shall
consist of only the information that was (i) contained in PureTech’s electronic data room no later
than 5:00 p.m., Eastern time, on the [***] Business Day prior to the date of this Agreement or
(ii) delivered to Seaport or its counsel. The language used in this Agreement shall be deemed to
be the language chosen by the Parties hereto to express their mutual intent, and no rule of strict
construction shall be applied against any Party hereto. No summary of this Agreement prepared
by any Party shall affect the meaning o interpretation of this Agreement. If any date on which a
Party is required to make a payment or a delivery pursuant to the terms hereof is not a Business
Day, then such Party shall make such payment or delivery on the next succeeding Business Day.
Time shall be of the essence in this Agreement.

ARTICLE VIIT
MISCELLANEOUS

8.1  Notices. Any notice required or permitted to be given under this Agreement shall
be in writing, shall specifically refer to this Agreement, and shall be addressed to the appropriate
Party at the address specified below or such other address as may be specified by such Party in
writing in accordance with this Section 8.1, and shall be deemed to have been given for all
purposes (a) when received, if hand-delivered or sent by a reputable courier service, or (b) five
(5) Business Days after mailing, if mailed by first class certified or registered airmail, postage
prepaid, return receipt requested.

All notices to PureTech shall be addressed as follows:
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PureTech Health LLC
6 Tide Street, 4th Floor
Boston, MA 02110
Attention: [***]

With a copy to (which shall not constitute notice):

PureTech Health LLC
6 Tide Street, 4th Floor
Boston, MA 02110
Attention: [*#*]

And

Sills Cummis & Gross P.C.
One Riverfront Plaza
Newark, NJ 07102
Attention: [***]

Email: [*#¥]

All notices to Seaport shall be addressed as follows:

Seaport Therapeutics, Inc.
6 Tide Street, 4th Floor
Boston, MA 02110
Attention: [***]

With a copy to (which shall not constitute notice):

Wilmer Cutler Pickering Hale and Dorr LLP
60 State Street

Boston, MA 02109

Attention: [**¥]

Email: [**¥]

8.2 Entire Agreement;: Amendment. This Agreement, including the Exhibits hereto,
sets forth the complete, final and exclusive agreement and all of the covenants, promises,
agreements, warranties, representations, conditions and understandings between the Parties
hereto with respect to the subject matter hereof and supersedes, as of the Effective Date, all prior
and contemporaneous agreements and understandings between the Parties with respect to the
subject matter hereof. There are no covenants, promises, agreements, warranties,
representations, conditions or understandings, either oral or written, between the Parties with
respect to the subject matter of this Agreement other than as are set forth in this Agreement,
including the Exhibits. No subsequent alteration, amendment, change or addition to this
Agreement shall be binding upon the Parties unless reduced to writing and signed by an
authorized officer of each Party.
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8.3 Third-Party Beneficiaries. This Agreement is not intended to, and shall not,
confer upon any other Person any rights or remedies hereunder.

8.4  Assignment.

(a) This Agreement and the rights and obligations under this Agreement may
not be assigned, delegated, or otherwise transferred, in whole or in part, by operation of law or
otherwise, by either Party without the other Party’s express prior written consent; provided,
however, that either Party may assign its rights or delegate its obligations under this Agreement
without such consent to (a) its Affiliate or (b) its successor in interest in connection with any
merger, consolidation, or sale of all or substantially all of the assets of such Party to which this
Agreement relates. In the event of such assignment by Seaport that occurs concurrently with or
following the grant of a Product License, Seaport (i.e., the original Party to this Agreement) shall
remain liable for all payment obligations to PureTech pursuant to Section 1.5(b)(ii) with respect
to such Product License to the extent such assignee does not fulfill such payment obligations. In
the event of such assignment by Seaport that occurs concurrently with or following a Change of
Control, Seaport (i.., the original Party to this Agreement) shall remain liable for all payment
obligations to PureTech pursuant to Section 1.5(b)(iii) with respect to such Change of Control of
Seaport to the extent such assignee does not fulfill such payment obligations.

(b) Any successor or assignee of rights or obligations permitted hereunder
(including payment obligations) shall, in writing to the other Party, expressly assume
performance of such rights or obligations. In the case of any permitted assignment or transfer of
or under this Agreement, this Agreement shall be binding upon, and inure to the benefit of, the
successors, executors, heirs, representatives, administrators and assigns of the Parties hereto and
the assigning Party shall remain liable for the obligations of its successor or assignee as set forth
herein. Any attempted assignment, delegation, or transfer in violation of the foregoing will be
null and void. For clarity, Seaport is free to assign, transfer and grant licenses or other rights to
the Transferred Assets in its sole discretion and without the consent of PureTech, and nothing in
this Section 8.4 shall be interpreted as a limitation on such assignment, transfer or grant.

8.5 Severability. If any one or more of the provisions of this Agreement is held to be
invalid or unenforceable by any court of competent jurisdiction from which no appeal can be or
is taken, the provision shall be considered severed from this Agreement and shall not serve to
invalidate any remaining provisions hereof. The Parties shall make a good faith effort to replace
any invalid or unenforceable provision with a valid and enforceable one such that the objectives
contemplated by the Parties when entering this Agreement may be realized.

8.6  Counterparts and Signature. This Agreement may be executed in one or more
counterparts, each of which shall be an original and all of which shall constitute together the
same document. Copies of original signature pages sent by PDF shall have the same effect as
signature pages containing original signatures.

8.7  Governing Law. This Agreement (and any claims or disputes arising out of or
related hereto or the transactions contemplated hereby or to the inducement of any Party to enter
herein, whether for breach of contract, tortious conduct or otherwise and whether predicated on
common law, statute or otherwise) shall be governed in all respects, including validity,
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interpretation, and effect, by and construed in accordance with the internal Laws of the State of
Delaware (including in respect of the statute of limitations or other limitations period applicable
to any claim, controversy or dispute) without giving effect to any choice or conflict of Law
provision or rule (whether of the State of Delaware or any other jurisdiction) that would cause
the application of Laws of any jurisdictions other than those of the State of Delaware.

8.8 Remedies.

(a) Any and all remedies herein expressly conferred upon a Party will be
deemed cumulative with and not exclusive of any other remedy conferred hereby, or by Law or
equity upon such Party, and the exercise by a Party of any one (1) remedy will not preclude the
exercise of any other remedy.

(b)  The Parties hereto agree that irreparable damage may occur in the event
that any of the provisions of this Agreement were not performed in accordance with their
specific terms or were otherwise breached. It is accordingly agreed that the Parties shall be
entitled to seek an injunction or injunctions to prevent breaches of this Agreement and to enforce
specifically the terms and provisions of this Agreement, in each case without posting a bond or
undertaking, this being in addition to any other remedy to which they are entitled at Law or in
equity. Each of the Parties agrees that it will not oppose the granting of an injunction, specific
performance and other equitable relief on the basis that (i) the Party seeking such remedy has an
adequate remedy at Law or (ii) an award of specific performance is not an appropriate remedy
for any reason at Law or equity.

8.9  Submission to Jurisdiction. Each of the Parties to this Agreement (a) consents to
submit itself to the exclusive personal jurisdiction of the Court of Chancery of the State of
Delaware, New Castle County, or, if that court does not have jurisdiction, a federal court sitting
in Wilmington, Delaware in any action or proceeding arising out of or relating to this Agreement
or any of the transactions contemplated by this Agreement, (b) agrees that all claims in respect of
such action or proceeding may be heard and determined in any such court, (c) agrees that it shall
not attempt to deny or defeat such personal jurisdiction by motion or other request for leave from
any such court, (d) agrees not to bring any action or proceeding arising out of or relating to this
Agreement or any of the transactions contemplated by this Agreement in any other court, and (¢)
waives any right it may have to a trial by jury with respect to any action or proceeding arising
out of or relating to this Agreement. Each of the Parties hereto waives any defense of
inconvenient forum to the maintenance of any action or proceeding so brought and waives any
bond, surety or other security that might be required of any other Party with respect thereto. Any
Party hereto may make service on another Party by sending or delivering a copy of the process to
the Party to be served at the address and in the manner provided for the giving of notices in
Section 8.1. Nothing in this Section 8.9, however, shall affect the right of any Party to serve
legal process in any other manner permitted by Law.

8.10  Fees and Expenses. Except as otherwise expressly provided herein, all fees and
expenses incurred in connection with this Agreement and the transactions contemplated hereby
shall be paid by the Party incurring such fees and expenses, whether or not the Closing occurs.
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8.11  Disclosure Schedule. The Disclosure Schedule shall be arranged in sections
corresponding to the numbered sections contained in Article IT and in such a way that it is
reasonably apparent which representation and warranty in such section such disclosure is
intended to qualify and the disclosure with respect to a representation and warranty contained in
Article 11 shall qualify any other representations and warranties in Article II to the extent that it is
reasonably apparent on the face of such disclosure that it also qualifies or applies to such other
representations and warranties.

8.12  Waiver. No waiver by the Parties of any default, misrepresentation or breach of
warranty or covenant hereunder, whether intentional or not, shall be deemed to extend to any
prior or subsequent default, misrepresentation or breach of warranty or covenant hereunder or
affect in any way any rights arising by virtue of any prior or subsequent such occurrence. No
waiver by the Parties of any of the provisions hereof shall be effective unless explicitly set forth
in writing and executed by the Party sought to be charged with such waiver.

[Remainder of Page Intentionally Left Blank.]
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IN WITNESS WHEREOF, Seaport and PureTech have caused this Agreement to be
signed by their respective officers thereunto duly authorized as of the date first written above.

SEAPORT THERAPEUTICS, INC.

By:  /s/ Charles Sherwood
Name: Charles Sherwood
Title: President
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